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For taking an investment decision, investors must refy on their pwn examination of the lssue, the
[esuer and this information Memarandum including the rlsks imvolved as mentloned 0 this
information Memorandum. The Bonds have nol been recammended or Approved by the Securities
and Exchaznge Board of india ["SEBI") nor does SES| gudrantee the accuracy or adequacy of this
information Memoraniuim.

The Bonds proposed to be issued by the Municipal Corporation, Bhopal have been assngnr:-::l a rating
of BWR AM50) /Outlook: Stable by BRICKWORE Ratings indla vide its letter dated 5" September
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1. DISCLAIMERS

1.1 Disclaimer of the Municipal CorporationBhopal ['BMC or "lssuer” or Corporation)

This information Memorandum is neither a prospectus nor 2 statement in lipu of prospectus ang s
prepared in accordance with the Securities and Lxchangs foard of India {issue and Listing of Debt
Securities by Municipalities) Regulations, 2015, issued vide sotification no. SEBLLAD-NAG/GN/2015-
16/006 dated July 15, 2015, as amended from time to Hme. This Information pemorandum does nol
constitute an offer to the public in general to cubscribe for or atherwise scquire the Bonds to be
iesued by Muniglpal Tarporation Rhapal. This informaticn Memarandum is for the exclusive ute of
the addressees to whom it ha< bean addressed and it should nat be circulated ol distributed to third
partylies), This Issue |s beng made strictly on a private placement basis, Aparl from this Infarmation
Memorandum, no ether affer dacument hes been prepared in connection with the offering of this
lssue or i relation to the Rands.

This Information Memaorandum is not infended to lorm the basis of evaluation Tor the prospective
suhseribers to whom it |5 addressed and who are willing ana eligible 10 substribe to the Bands issued
by the lssuer. This infarmation Memorandum has been preparcd to give general Information
regarding Municipal farporation Bhopal to parties proposing 1o imest in this lssue of Bonds and i
does not purport to contain all the information that, such party may require. Municipal Corperation
Bhapal believes that the information contained in this Infarmation permarandum is tree and conrect
as af the date hereaf.

Wunicipal Carporaton Bhopal does not yndertake to update this Infarmation Memorandum 0
reflect any subssquent events and thus praspective subscribers must confirm the accuracy and
relevance of any infermation contained herein with Municipal Corporation Bhopal However,
Municipal Corporation Bhopal reserves its right for providing the information at s absolule
discretion Municipal Corporation fhopal accept nao respansibility for staiements made in any
advertisement arany other material and anyone placing reliance on any other source of information
would be doing so at hic own risk and responsibility. Prospective subscripers mist rmake thelr own
independent evaluation ond judgmment before making invesimant and are believed to be
exparignced in investing in dent markets and are able to-bear tha economic rigk of investing. in
ends. it is the respansibility of the prospective cubseripers o have obiained all consents, approvals
or authorizations required by them to make an offer to subscribe for, and purchase the Bonds. 1 &5
the responsibility of the prospective subscrivers 1o verity if they have necossary POWES and
competence to apply for the Bands under the relevant laws and regulations in force. Prospective
subscribers should conduct their own investigation, due diligence and analysis hefore applying for
the Bonds. Nothing in this Infermation Memorandum should be construed as advice or
racormmendation by the lssuer fo subscribers 0 the Bonds, Prospective subscribers should alzn
corsult their own advisars on the implications of application, allotment, sale, holding, gwnership and
redemption of these bonds and matters incldental therato.

1.2 Disclaimer of the Securities & Exchange Beard of India

This Information Memorandum has not been filed with SEBlL. The MBgnds have not been
recommanded or approved by SEBI nor does SEBI guarantes the accufacy\or adeqlacy ol this
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information Memarandum, It s 0 be distinctly urderstood that this information Memorsndum
should not, in any way, be deemed or const -uird that the same has been dearad or vetted by SERI
SEBI does not take any responshility either for the financial spundness of any scheme of the project
for which the Issue is proposad to be made, of #ar the correciness of the statements made or
Gpiniong gxpressed in his infarmation Memorandum. The lssue of Rends being made on private
nlacement basis, filing of this infarmation Memarandum with SEBI is not required Howeovie, SERI
reserves the right to take up at any point of time with tho issugr, any irregularities of lapsas this
Information Memorandurm.

1.3 Disclaimer of the Stock Exchanges

As required, a copy of the Information Memaorandum shall be filed with the WDk segrment of MSE n
accordance with Securities and Exchange Board of India [lssue and Listing of debr securities &y
Municipalitles) Regulations, 2015, issued vide Motification MNo. SRl ¢ LADNROS GN [2015-16/ 006
(dated July 15, 2015}, as amendead from time to time,

it ic to be distinctly understood that submission of the information Memorandum 1o the Stack
Exchange should not in any way be deemed or constried to mean that fhe Information
Memarandum has been cleared or approved by NSE; ner does il take any respansibility Ter the
financial or other soundness of the issuer, its promaters, 15 management or any scheme or project
of tha |ssuer

This Decurment is La facilitate invesiors 1o take an infarmed declsion for making Investment in the
proposad lssue.

1.4 Disclaimer of the Rating Agencles:

A BRICKWORK rating reflects Brickwork's current cpinion an the likellhood of timely payment of the
obligation under rated instrument and does not contribute an awdil of the rated entity by
BRICK\WORK, BRICKWORK ratings ane based on tha information pravided by the Issuer ar shiained
by BRICK\WORK from scurces it considers reliahle. BRICKWORK Ratings does not guarantes {he
completeness ar accuracy of the Information on which the rating is based, A BRICEWORK rating is
not 2 recommendation to buy sell or hold the rated instrument it does not commeant en the market
price or suitability for @ particular investor, All BRICK\WORK ratings are under surveiliance. Batings
ate revised as and when circumstances so warrant. BRICKWORK Ratings is not responsible for any
orrors and especially, states thal It hae no financial liability whatsoever to  the
subscribers/users/transmitiers/distributors of this product. BRICKWORK raling critenia are avatlahle
without charge to the public en fhe BR ICKWORE Ratings website wa'. ErickworkRatings.com,

An Acuite ratings reflects Acuite Ratings's current opinioen on the [kelihood of timaly payment of The
abligation under rated instrument and does not eontribute an audit of the rated entity by Acuite
Ratings. Acuit2 ratings are based on the information provided by the lssuer or ohtained wy Aouite
Ratings fram sources it considers reliable, Acuite Ratings does not guarantee the completeness or
accuracy of the infarmation an which the rating is based. An Acuite Rating ™ not @ recammendatian
ta buy, sell or hold the rated instrument, it does nat comment on the market prica or suitahility for a
particular investor. Ratings are revised as and when cireumstances so fvalant. Aculte Ratings is not
responsible for any errors and especially, statas that it has no financlal ability whatsoever to Lhe
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eyhscritiers/users/transmitters/distributorns of this product Acuite Ratings India Limited's rating
criteria are available without charge to The public on the Acuite tatings website winw: acuite.in.

1.5 Disciaimer of the Transaction Advisors:

Rale of the Transaction Advisor in present transaction is limited to advising the Issuer in relation 1o
market scenarios, coordination with the exte rnal agencins, assisting in -framing of the credit rating
anhancement, etc., In respect of the Bonds. The Transaction Adyisor has not done any independent
verification of the infarmation provided and relied on ihe informiation provided by Essuer,
Tranpsaction Adviser cannot guarantee the accuracy of the Infarmation pravided i this docurment
1 is the responsibility of the lssuer to obiain all necessary approvals forissuance of the Ronds.

Tha lscuer has prepared this Infarmation Memorandum and the lssuer s solely resgansibie and
liakle for its contents, The |ssuer confirms that all the Infgrmation cantained in this information
semarandum has been provided by the Issuer or is from publicly avallable infarmation, the use of
which lsn't regulgted or prohibited by applicable law or regulation relating to Issuer dealing or
atherwise and that such information has: not been independently veritied by the Transaction
didvizar

No representation ar Warranly, expressed or implied, 15 or will ba made, and no respansibility of
liability is or will be accepled, by the Transaction Acvsor of any af thelr employess, directors or their
Affiliates Tor the accuracy, complelengss, reliability, correciness or fairmess af this Information
Memorandum or any of the information or opinions contained thersin, and the Transaction Advisor
hereby expressly disclaims any respansitility or libility ta the {ullest extent for the contents of this
information mamorandum, whather arsing in tort of contract or ptherwise, FEATING Lo Or resulting
frevm this information KMemaorandum or any infarmation or errors contained thercmn or any omissions
there from. Neither Transacton Advisor and its affiliates, nor jts directors, employees, agents Of
representatves shall be liable for any damages whether direct or indirect, inddental, special ar
conseguential including lost revanue or lost profits that may arise from or in €0 nnecHon with the use
af this documentl. By accepting this information Mermorandum, the Eligible Investor acCepts thils
disclalmer of the Transaction Advisar, which farms an integral part of this Informaticn Memarandum
and agrees that the Transaction Advisor will not have any such liability

Ihe Eliginle mvestars shoukd carefully read this Infermaticn atemorandum. This Informatian
samorandum is for general information purposes only, without regard 1o epacifle abjectines,
suitable firancial situations and needs of any particular Persan angd coes noT constiule amy
recommendation and the Eligible Investors are not to construe the contents of this Information
pemorandum as investment |legal, accounting, regulatory or Lax adwvice, and the Fligible Invesiorns
chould consult with its own adwvisors as 1o all legal, accounting, regulatory, Lax, financial and related
matters concerning an levestment in the Rands. This Infarmatipn Memorandum shoukd not e
canstrued as an offer o sell or the solicitation of an offer ta buy, purchase or subscribe to any
securities mentioned therein, and peither this decument nor @ ing contained herein shall form
the basic of er be relied upan in conneclion with gny contract.gr imtment wWhatsonver,




This Infermation Memorandum s canfidential and |s made available 1o potential Investors in the
Bonds on the understanding that it s confidential. Reciplents are not antitled Lo use any of the
nformation contained in this information Memorandum far any purpase athier than in assisling 10
decide whether or not to participate in fhe Bands, This decument and information cantalned hereln
or any part of it does nat constitule ar purport 1o constitute invastment advice in publicly accessible
media and should not be printed, reproduced, ransmitied, sold, distributed or published by the
recipient without the priar weittan approval from the Tramsaction Advisor and the |ssuer This
infarmation Memorandum has not been approved and will ar may nat be reviewsd or approved by
any statutery of regulatory autharity in India or try any Stack Exchange in India This document may
not ke all inclusive and may nol contain all of the infarmation that 1he reciplent may consider
material.

The investars should take thelr own informed decision for investment in thesa hands and 1 no ‘way
are the transaction advisors ar any of its direclors and employees are responsile for any imvestmint
decision by prospective investors, based on this documtent

1.6 Disclaimer of the Trustee:

Investors should carefully read and pote the contents of the infarmation Memorandum, Each
prospective invesior shoubd make its cwn indapendent asspssment of the mert of the investment in
Ronds and the |ssuer, Prospective Investors should consult their own financias, legal, tax and other
professional advisors as to the risks and Investment considarabions arising fram an investment the
Bonds and should possess the appropriale resources ta analyse such investment and sultability of
such imvestmant to such imvestor's particular circumstance. Prospective inveslirs are reguired 1o
make their own independant evaluation and judgment before making the investmenl and ane
halieved ta be experienced in Investing in debt market and are able 1o bear the economic risk of
Irsesting in such instrements

17 Disclaimer of the Legal Counsel

The role of the Legal Counsel in prasent sraneaction ks limited to advising the lssuer in relation L
applicable laws in respect of the Ronds. The Legal Counsel has not dane any independent verification
of the information provided and relled on tha information provided by issuer, Legal Counsal cannat
guarantee the acturacy of the informatian provided in this document. It is the respa nsiklilty of the
{zeynr to obiain all necessary approvals for issuanco af the Ronds,

The ssuer has prepared this information on the basis of publicly available inform ation and ils own
rasoyurces, sk of which is not restricted by any law sricd is sately liable for contents of this documant.
Mo representation or warranty it made directly or indirectly, it ar will be made by employass,
representatives, associates Or partners of the Legal Counsel, for accuracy, completencss of the
information contained in this document and Legal Counsel disclaims any respansibility or Gability 10
fillest exctent for contents of this: document Neither the employees nor the representalives or
partners of the Legal caunsel shiall be Fable for any damage direct or indiract if any suffered by any
pETSan, any loss of profit crany other loss, direct or indirect, that may arise by use of this document
By accepting this document imeestor aceept the disclaimeed the Legal Counsel, which forms an
integral part of this document and agroes that Legal Coun nat have any liability,




This Information Memaorandum does not form any advice or suggestion and eligible investars shall
not constree contents of this infarmation Mematdndum as any sort of sdvice legal, reguiatony or iax

celated and eligible investers shall consult their own advisors before investing in these Bonds.

please note that:

The Legal Counsel may have been sszociated with lssuer or enfities related to issuer Or may be

asenciated with them in futwre. A3 result of such relation Legal Eounsel may come 16 know about
information that may be refevant. However same may nol be distlosed under client attorney
relationshio. Legal Counsel is not acting as tructee or in fiduciary duty for the investors.

lssuer declares that it has made necessary dua diligence to ensure complete complianca regarding

disclnsure norms for the Infarmation as per applicable law and Legal counsel 15 nat respansible:

= for any information supplied by the lssuer o any other person in wrikken of oral, in relation
io this documents;
s for accuracy, completeness, adequacy,

document; and
« For any determination as toany information pravided in this document is public infermation

ai nat, use of which may be prohibited by some law

sffectivenass of the information contained in this
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7. FORWARD LOOKING STATEMENTS

all statements in this Information Memorandum that arc net statements of historical facts
constitute forward looking matements. feaders can identify forward-looking statements, it
terminalogy like ™ aim' , " anticipate” , n jntend” | ! believe”, * continue®, " estimate” "gxpect”
trray ' ohjective” " " plan®, “notentlal”, "praject”, "pursue”, "shalt” “should”, Hiadll" or "would" ar
ather words or phrases of similar Import. all statements regarding the 1ssuer's expected financal
condition and results of operations; busitess, plans and prospects ars forward locking staterments.
These forward-looking statements and any other projections cortalned I this Information
memarandum (whether made by the lssuer or any third party are predictlons and invelve known
and unknown Figks, uncertainties and other factors thal may cause the issuer's actual results,
performance and achievements 1o ba materially different from any fulure results, performance of
schievernents; expressed or impliad, by such forward locking statements or other projections,

The ftorward-looking statemants contained 0 this Infarmation Memorandum are based an the
beliefs of the mansgement of the lssuer, as well a5 the assumptions made by and information
avgilabie ta management as at the date of this Informatian Memerandum. There can be no
assurance that the expectations will prove 1o we correct. The lssuer expressly disclaims any
ohligation or undertaking 1o release any updated information or revisions L any forward-looking
ctaternents cantained herein to reflect any changes In the expeEctations ar assumptions with regard
thereta or any change in the events, conditions or ehcumstances on which such statements are
haserd, Given these uncertaintics, recipients ara cautionaed not to place undue reliance.on such
forward-locking staterments.  All subsequent written  and oral, forward looking statements
ttributable to the issuer are expressly qualified in their antirety by refersnce 10 these cautionary
statements.

INDUSTRY AND MARKET DATA

harket data and certain industry forecast used throughout this information Memorandum have
kesn abtained from publichy avallatde informatiaon. ACcuracy and completeness of such information
I+ not guaranteed, The lssuer doas not makhe any representation as to the acCuracy of that
information,
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3. DEFINITIONS AND ABBREVIATIONS

LIST OF ABBREVIATIONS
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BCLL Rhopal City Link Limited
BMC W unicipal Corporation F.'-hﬂ-pul_ - ——
BATS | 3 Bus Rapid Transit System . e G =
BSCDCL "+ Bnopal Smart City Development Corpo ration Limited
El_ _Gl:wemn'lent n'r':.ﬁa = - -
(GoMP Gavernment of Mﬂdhwﬁadesh - = =
- | B = =
HUDCD |+ | Housing & Urban Development Corporation
aT internet of Things - =% |
| MalD . | Ministry of Urban Iievéiaﬁmenl = N ]
MF‘HID; — 7 | adhya Pradesh Housing -and infrastructure Developmant
Board
CMPUDEL M;';ldh-,.-a Pradesh Urhan Development Corperation Loited |
MawW -r-nl_-::ln-Fle;-;Eﬂue Wate b = ||
RMIS “Reservoir Management Systert I
| SAAP E State Annual Action Plan
SERI “securitles and Fxcha I'Iq-‘,‘,'E of India -
| sy |: | Special Purpose Vehicle - —
ULB “Urban Local Body = >
= { e - ——|
WD wiater Management District
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| 'EM{:‘ or "Iss.uer ar rr.-rp.Jraluun h ."-.luﬁ'lcipal -':nrnumi':-q':ln E&hnpalcstahiish-{-d under |
sadhva Pradesh Municipal Corporation AcL,
1956 having its Head Officcat H arshwardhan
= . | Complex, Mat3 mandir, Bhopal =
Unless the roritext atherwise requines, the l
_| Corporation

issuer related Terms

Act/MPMC Act Madhya Fradesh Municipal Corporation m1,|

1956, as smended from times 1o lime

——am —_— —

Commissioner = | Commissioner, Municipal Car paration Bhopal
" Council Mambers | Member of the Mayor-n-councl of the |
=t - oy N 1 -:_nr-pnrn"inn |
| Comnrmitbes commiltee as -:uns.l.-lurr-d unrJer thie pr-:n.lsmnf. |
of Act as mentioned In this inferdnation
= = i Memerandum

Head Office "= = Harahw.-l rdhan Complex, Mata Mnndur Ehupau

i _ i _In-:f@_:_.{.'rrnl.-'n.md A |

Issue Related Terms:

Description

B o Assessment Year -
ACUNTE aculte Ratings and Research Limited -!mstwhllp SIERA Eanngq
S ... | O
| P.thﬂént.f'nllnit.f Allotted | The [ssuance znd allotment of the Ronds to the succesiful
R ) Applicants in the Issue s
Aliottee A successful Applu;ant 1 whom the Bonds are allotted pursuant '
| tothe Issue, either in full er in part_ |
applicant/investor A parsan whio makes an offer 10 5uhs.-_r¢:ur to the Rands pursmnl |
ig the terms of this Information Bemo randum and the
- : E Application Form —=
“Application Form Tha form in temms of which the Applicant shall make an offer 1o '

subscribe to the Bonds and which wilt e considercd as the
| application for alletment ot Bonads inthe I5sue. |

[ Bundho!—der{s-] fny person or fntrr.'n,- holding the Bonds and 1 whose name appears
. - in the list of Beneficial Qwners pravided by the Dapositars
Reneficial Daner(s) Bandholder(s) holding Bondis) in demmenallz{!d formy (Beneficlal

Ownar of the Randis) s defined in clause (a) of sub-saction 1] of |
P Section 2 ofthe depositciies 4ct, 1996 r
Bandis) Secured, Taxadle, Mon Convertible, Redeemabic Bonds in the |
| | nature of Debenturas of face values Rs. 10 kskhs each, al par o e
issued by BMC proposed Lo be dgted on NSE through private
| placement route  under 1he of  this Information |
| Memgrandum

COMMI=ST
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| Brickwork/BRICKWORK

CO5L

Date of Allotment

—_—

Coupon/interast Payment
Diebt Securities

“Brickwork Ratings India Private Limited
Contral Deository Services (indial Limited

Date | As mentioned in Summary Shect B |

Nen-convertipe debl securities whith create of acknowledge
indebtedness and include debenlures, bonds and such other
eepurties of a body corparate of any statutary pody constituted |
by wirtua of a legislation, whothar constituting @ charge on the
assets of the lssuer or nat, but paciudes seoarity bonds issued by
{he Govermment or such other bodies as may he specified by SERI,
security receipts and securiiized debt instruments.
The ru.t~n§f date declarpd by Lhe Carporation with effect ’m:'rn]
which all benefits under the Honds including interast on the Bonds
shall be available 10 the Bandholdens).

‘Depasitory

_ I:ggpnﬁiturles_ﬁtl

pepository Partleipa m._

informiatlon Memaorandum

A Depository registered with SERI under the SEBI (Depositories
and Participants} Regulaticns, 1006, ms amended from time to
time, In present case/ being NSDL and COSL_

| The Depasitaries Act, 1995, 35 ame nded fram ti}ng}_[g_t_img

| A Depository Participant as defined under the Depositories Act.

S armation Memorandum dated 25" Sep 201Rfar privale

placement of Securad, Taxable, non-Convertibla, Redeemable

Bonds in the nature of Debentures af face wvalue Rs

10,00000each, at par agpregating o INR 100Crores plus a gresn

_shioe option of INR 73 Crores byBMC
Depn:-ﬂtu'n.r Participant _

Rond/ Debenture Redemption Reserve

~ Elzctronic Bidding Platform . T
| Period of tweke months baginning fram April 1 of a calendar year
and ending on March 31 of the subsequent calendar year

GIR | General Index Reglstration Number o Bl
Gol - Gavernment of India Wl vy

IT Act “The income Tax Acl, 1561, asa mended from time Lo fime

BT infarmasion Technology o

MF =S Mutual Fund == i

Municipality An institution of self-government conctituted under Article 24301
o of the Constilution of India g W — ==
| nstiL = | National Securities Deposiary Limited =L
[RAN_ Permanent Account Number } I -

Private Placement Any offer of debt securities of invitation to subseribe to detit |
sgcutitics 1o a sclect group of persans by a municipality through
issue of 2 private placement offer letier 1o not ritore than two
hundred persons, which shall not intend te resull In, directly or
indirectly, the debt securities hecoming available for subscription
ar purchase by persens other than thase receiving the offer or
invitation — . 2 |

-iHE.,J'IIHF. e - l lndlan_ﬂg_tquI_lftieE e i

RTGS | Real Time Gross Settlement - i= v

Record Date A mentioned in The Summary T_:_u'['g_gh%:_r:t __ _

Registrar Registrar to the Issue, in this C Eing. Karwy Cumpu@ﬁhate

_ | Private Limited B i M=
SEBI [ The Securities and Fxchangs Reard of India constituted under the

™ o
Lorparaiion



I —— o —

SERL Act

SEGI Munh:l.pal Debt
Regulations

Stock Exchange

e

TO% ;
The lzsug/the Offer/ Privale
Placement

| Trustes/Band Tru-;lte_

SI-EE act, ‘."3-51 - _
Securities and lxthange Roard of lndia 411902, as amended

from time 1o tirme

it B Bk 1

Spcurities and Ir.{hange Rezird of India :Issue and L L!simg of Deht |
Sacuritios by Municipalities] Rigulations, 2005, as amanded from
timetotime . _

A "Stack Fxchange” FEans 3 fncngnrsed stoch e::n:hange in which |
seciritics of an lssuer are listed or proposed to be [isted and |
which 15 chesen hy The issuer as a designated stock exchange for
the purpose of a particular issue of debt securitics. under thése

regulations =D
Tax Dad ucted at Emurr:e

Private Placement o EErumd Taxa_hr f-:lnn-tnnuér't-lh_lt:'-!
Fedeemabie Bonds in the nature of Debentures of face value of
10,00,000 #ach, a1 par apgregating Lo [N INR 175 crore by BMC

ar sl et et

| Trustees for the ‘Bondholders, in Lhis case helnm g, Vistra ITCL {Indla:l
I

Umited ==

-
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4. GEMERAL INFORMATON ABOUT THE ISSUER

4.1 Head office/quarters of the issuer

fata Mandir Squarg,
Harshavardhan Nagar, Bhopal,
pAzdbva Pradesh 263026

4.2 compliance Officer of the Issuer

par. Avinash Lavania, LA,
Cormmizsioner Municipal Corparation,
hiata Mandir SqLare,

Harshavardhan Nagar, Bhopal,
nadhya Pradesh 462026

4.3 Additional Commissioner {Finance)

Mr, Dharmendra Singh Hada,
hiata Mardir Squars,
Harshavardhan Nagar, Bhopal,
Madhva Pradesh 462026

4.4 Transaction Advisor

AXIS BANK LTD.

Axls Bank Limited, ‘Axis House’, T-2,
wadia Intemational Centre, Pandurang Rudhkar Marg,
Worli, Mumbai - 400 (125

TRUST INVESTMENT ADVISORS PVT LTD

1101, €-31, Maman Centre,
pandra Kurla Complex, Bandra East,
wumbai, Maharashtra ARDOSA

5 K PATODIA B ASSOCIATES

shree Shakambhari Corporate Park,
Plot Mo 156 - 158,

mplex, | B Nagar,
Andheri (E], Mam 400099

Bharal MunicraaPCarnsratio



4.5 Trustee of the lssue

Vistra ITCL (India} Lirmnited

IL&FS Financial Centre, Piot C 22,
G Block, Bandra Kurla Camplex,
Bandra [East), Mumbal 400 031
Tal - +#91 2226593150

4.6 Registrar to the Issua

Karvy Computershare Private Limited

Karwy Selenium Tower B, Flot No. 31-32,
Gachibowll Financial district,
nanakramgude, Hyderabad

4.7 Credit rating agency (ies) of the Issue

1. Brickwork Ratings India Pvt Ltd.
Ad Floor, Raj Alkas Park,
Kzlena Agrahara, Bannerghatta Road,
Bengaluru - 5607060
Tel +91 BO-A0405941
Facsimile; & 91-B0-40409941,
E-mail info@brickworkratings. com
Wehsite: www. BrickwarkRatings.com

s+ ACUITE Ratings and Research Limited (erstwhile SVIERA Ratings Ltd)
102, Sumer Maza,, Marol Maroshi Road, Marcl
Andherl (East), Mumbai-400 053
Tel +91-2267141111,
Facsimile: + 91-2267141142,
£-mall info@acuite. in
Wabsite: www. 2CUite.in

4.8 Auditors of the lssue

Residential Audit Department Setup by Staie
Municipat Corporation Bhopal Mata Mangdir Sguage,

A7 commiesthirn
Ehops! Muricizal Cornomtion



Harshavardhan Nagar, Bhopal Madhya Pradesh 462036

4.9 Legal Counsel

hAYEERT, Law Firm
Kini Fouse,

639, Jangpura B,
Mew Delhi-110014

4.10 Escrow Bank

ANIS BANK LTD,

Axis Bank Limited, "Axls House’, C-2,
Wadia intemational Centie, Pandurang Budhkar Marg,
wwinell, Mumbai - 200 025

411 The relevant Act under which the lssuer is incorporated and governed

#unicipal Corporation Phopal i3 |ncorporated under and prnmed the Madhya Pradesh

runicipal Corporation Act, 1955
CDMXIE ONTR

Ehopal Municips Corporatian




5. RISK FACTORS

5.1 General Risk

The prospective Investors sheuld cancult their own tax, financial and legal advisors about the risks
sesociated with investment in kaonds arsdl suitability of investment in such honds. investment in these
hands include a degree of risk and investars shauld nol invest any funds IR this ixsue unless they ean
afford to take the risk of losing their investment in bands If the bands are nat held till-or for any
reasan sold betore their maturily. For toking an investment decision, invesiors must rely on their
own examination of the Issue, the Issue and this Information Memorandam including thiy risks
mentioned belew. The Bonds have nal been recommended or approved by the SEBI, ot does SERI
guarantee the atcuracy of adequacy of this Information Memo randum

5.2 Credit Risk

The Credit rating assigned to us may be downgraded The Bands have been given a rating of BIWR Al
(50} fOuthook: trable by Brickwork Ratings india Private Limited and ACUITE AA {S0)/ Dutlook
stahleby &cuite Ratings & Ressarch Limited which is considered 1o have high degree ol safety
regarding timely servicing of financial obligations. Such Instruments carfy very lowe credit risk
However, if there is deterlaration in our financial parformance o pasition, accumislation of debt ar i
there are any statutory or regulatory rectrictinns detrimentally affecting our abillty to rollect
revenyes or manage expenditures, eredit rating assigned te the Bonds may be downgraded. Any
dpwngrading in our credit rating ar eredit rating of instruments will result in &n en hanced risk 1o the
Bandholders, However, &2 safeguard the interest of the Bandhalders, a structused paymen
mechanism has been formulated Lo prioritize the asseis ol the Corporation towards a timely
payment of interest and repayment af the principal

5.3 Project Risk

we may not be able to adhere to timelines, BMC, the Corporation, as a part of its Tiduciary
respensinility implements and exciules varlous projects for the better living of the citizens of the
Bhopal City such as waler treatment plants, Sewerage projects, dminage projects, solid waste
management projects, mad, parks, bridges and housing projects wiiem invokhes significant amaunt
of capital. The Corporation besides using its own revenu also depends an varfous ¢entral & state
govemnment grants and loans from banks and financial Institutians ter campletion of such projects
Ary delay In getting requisite approval for such projects can resull in CosT and time averrun and as a
result delay in revenus generation from such projects. However, the servicing of debt for the lssue
shall not be affectad as the payment af the same Is happening by a structurad payment mechanism
as pxplained later,

5.4 Financial Risk:

The potential invester may not be able tn recoves, on a timely basis ar at all, the full value of the
outstanding amounts and/ or the interest qetrued thereon in connection with the Bands, BMC's
ability to pay interest acerued on the Bonds and / or the pal amosnk gutstarding from time to
rime [ connection therewith would be subject 1o varioustfacto¥s, including Irter-alia BMC'S financial




condition, profitabliity, revenue generaticn and the general economic conditions prevailing in indis
and in the global financial markets. BMIC will create an appropriate escrow account i1 fawaur of the
nonid Trustes for the Bondholdérs to ensure sufficient Tunds far repayment of principal and intarest
sceruad thareon. The realizable value of the Bonds may be lawer thar the oulsta nding principal 2nd/
ar interest gocrued thereon and consequently the potential investor may not be able to feCover-pn a
timely basis or at all, the full value of the outstanding amounts and, or the interest accrued thermon
in ronnection with the Bands, In waorst caze scenario or dur to changes in the legisiations mpactirg
the revenue generation La. owned FEvEnues and assigned revenuss, BMC cannot assUre that BMC
would ba able to repay the prircipal amournt autstanding from time o time on 1he [ebentures ardf
or the Interest accrued therecnina timely manner or at all.

inconsistent Revenue Collectians: Generally, pur revenue collection through propery 13 user
charges and other fees and other own FEVENLE SOUTLES are nol consistent throughout the year arnd
may be higher in certain parts of the financial year

Financial Statement: The audited financial statements through FY F015-168 FY 2016:17 and derived
ratios there from contained in Lthe infofmation Memorandum have been nrepared | computed as
per the permissible practices. While due care has baen laken to reflect the trae econamic reality
regarding the financials of the Corporation as far as passible, the Investers may wan 1 make thelr
own adjustments to the same betare arriving at an investment decisicn fn this Bond issue

5§ Extornal Force Majeure Risks

External factors like natural catamities; terronsm etc, May affect our operation &nd may delay the
Project implementation.

5.6 Risk related to change in Pollcy Focus of BMC

Pariodic elections andy or ratation of the key officers and decision makers can result in changes in
pelicy focus for the Municipal Corporation which can affect the distribution of resaurces dewvated ta
bath operating services and capiial projects. Whiie such changes in poliey facus might affect the
relative priority of capital expenditures for the Project, this will not affect the payment af deht
enrvice nn the Bonds, which are secured by escrow on revenues to be collected and remitted to
the sscrow agent for paymont of debt service for the life of the bonds through a struciured payment
mechanism,

5.7 Risk in relation to the Bond; Changes in the Interest rates may affect the prices of the bonds

Al securities where a fised rate of interest is offared, such as the Bands, ere subject 1o price risk. The
price of such securilies will vary inversely with changes in pravailing interest ratet, | e, when interest
ratas rige, prices of fised income cocurities fall and when interest rates drog, the prices increase. The
extent of fall or rise in the prices s a funclion of the existing coupon, days 1o maturity and the
increase or decrease in the level of preveiling Interest rates Increased rates of interest which
frequently accompany inflation and/ or & growing coonomy are likely 10 have a negative effect on
the price of the Bonds. The sacondary market pricing of the Bonds Is subject to factors affecting the
general economic condition in india and in the domestic and glghal financial market. Al seCurities
where a fixed rate of interest is offered, such as in the presenf case, are subject to price risk. The
price of such securities will vary inversely with changes in prevalling \iterest rates, i.e. when interest

rales rises, prices of fixed income securities fall and when interest rates drop, the prices increase.

COM !\113155 MER :
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The extent of fall or rise in the prices s 3 function of the existing coupon days to maturity, credd
rating and the increase ar deerease in the lavel of prevalling interest rates Thus, the inwestor meay
face volatifity in the price of the Bonds iesued due 10 above mentioned factors,

5.8 Any downgrading In credit rating of the Bonds may affect the value of Bonds and thus the
Issue/s ability to raise further debts:

The Bands proposed to be eund under this 1ssue have been rated BWH AM 50 fOutionk: Stableby
Arickwork Ratings India Private Limited and ACUITE AA (S0)/Outlook Stable by Aculie Ratings A
Research Limited. The lssuer cannot guarantes that these Credit ratings will not be downgraded by
the rating agencies in Future. The ratings provided by these Crodit Rating Agencies may be
guspended, withdrawn or revised at any fime, Any sevision or dow ngrading in the above credit rating
may lower the value of the Aonds and may also affect the Issuer's ability 1o ralse further debt.

5.9 There is no guaraniee that the Bonds ssued pursuant to this Issue will be listed on the stock
exchanges in a timely manner, or at alk:

in accordance with indian law and practice, permissions for listing and trading of the Bonds issuad
pursuant to this issue will not be granted until after the fionds have been issued and allotted.
Approval for listing and trading will require all relevant decumeants authorizing the issuing of Bords
to be submitted. There could be a fallure or detay In [isting the Bands an the stock exchange.
Howeyver, the Corparaticn shall do all necessary aetions Tor listing of the bond in timely manner.

510 There may be a delay in making refunds ta applicants

The |ssuer cannot assure that the monics rafundabla to applicants on acoount of (a) withdrawal
applicatiens, (b) withdrawal of the issue, or |c) fallure to obtain the final approval fram the
sxchanges for listing of Bonds, |d) non-allotment due [0 rechiical refections ar over subscriptions
will be refunded ta the applicants in a Limely manner

e CE;;?MEL OMER
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6. ORGANISATION STRUCTURE
6.1 Details of the Corporation Structurs:

nunicipa! Corperation Bhopal s the governing bady of the city of Bhopal in the Indian stale af
Madhya Pradech. The municipal corporation consists of democraticatly elected members, s headed
by a mayor and administers the city's infrastructure and public services. Members from the stale s
leading various political partias hald elected affices in the corparation.

A5 per Section & of the Madhya Pradesh Municipal Carporation Act, 1956 following mumnicipal
suthorities @re charged with carrying out the provisions of the Madhya Pradesh MMunicipal
Corporation Act, 1956:

ia) the Corporation;

(b} the Mayor-in-Councii;
{c| the Mayor;

) the Commissioner

Canstitution of the Corporation:

Subject to provisions af Seetion 3 af the Madhya Pradesh Municipal Corporation Act, 1356 the
Corparation shall consist of a (i) Mayor, who shall be the chairperson and elected by direct election
from the Municipal area; (ilCouncillars elected by direct election from the wards; [iil) not mare than
six persens having special xnowledge or experiance In the Muricipal administration, nominated by
the State Government; {iv) Members of the House of the Peaple and the Members of the Leglelative
assermbby of the State representing constil uencies which comprise whaolly or partly the Municipal
area and (v} Members of the Coundl of States registered as eleclors within the municipal area

Provided that a member of the House of the Peapk and 3 member of the State Legislative Assambly
2¢ mentioned in clause (d) or a member of Council of Siates, as mentioned in clause (el may
nominate his representative, who possesses such qualifications as may be prescibed in this behalf
t0 artend the meeting of the Carperation.

In accordance with Section 10 of Madhyz Prodesh Municipal CorporationAct, 1956 Hate
Government may decide the number of wards In the municipal area. Certaln wards shall be rese rved
for person belonging 10 schedule caste and schedule tribes. Presently, municipal area of indore
consists of B5 wards. Presantly 85, councillors form the Corporation.

The Corporation shall meet at least once in.every twn manthe and every Committee shall meet af
leset once in every month for the transaction of its Busine nd shell be presided by spesker,
Qo rum of masting shall be 1/3 of the cou ncillors, |'

puties of the Councillors:



a Pradesh Municipal CorporationAct, 1956 councillers shall be

Subject to provisions of the hadiy
requirement ghve vote in his

present and take part in thé meetings of the Corparatiaon and an
discretion in favour or against, on the matters included in the agenda and shall draw the attention af

the Cammissioner or the head of the departments conterned, vowrards and loss to the Corporation
property or any short comings in any scheme of service or any work belng exdeuted by the

Corporation.

Constitution of Mayer-In-Council:

shall consist of the Mayar and net less than 5 and not more than 10 members
in every Corporation. All the miembers shall be nomirated by the Mayor from amongst the elected
Counciliors of the Corporation and out af which at least one memberfram ceheduled Castes ar
$cheduled Tribes, one member from Other Rackward Classes and ong member from women

category shall be nominated,

The Mayor=in-Coundil

The quorum for the meeting of the nayor-in-Council ar any other Committee appointed shall be

ane-half of total of its members.

are manage the departments related to the Building permissions,

The additional cammission
CWS and Finance. The pictorial representation

Revenue, Property tax, GAD, Establishment, Health,
af the same is a5 below:

=T [ S
Comm iy il ey

3 AdSElon
Comimssaen

W, TSI
Promenty T

structure at each department level Is presented as wnder:

%' COMMISSIONER
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6.2 Details of the Council rn;emhnr: Position:

Position

5h
1 Biayor

Chairman

3 ‘ Commissianer

[ &

5

add Hional Comminsioner

Additional Commisslonar

I

6 | Additional Commissioner

7 Additional Commissioner (Finance]
| 8 | Corporate Secretary

6.7 Details of the Mayor of the Corporation and his Powers:

pal area. The Mayar shall (a) have
v Includmg the office of the Mayor
phrform such functions as descrived

Mayor shall be elected by direct election from the Munic
administrative control over the officers and servants of his offi
in-Councll and Appeal Committes and exercise such powers a

ifi tha Azt or the Rules made thereunder.




Kr. Aok Sharma s the Mayer of the BMC, Mr Alak Sharma became Mayor of Bhopal since February
2018, Bom In Bhopal lkself in 1967, Mr, Sharma has previgusly been ward corporatar far Lwn
consecutive tarme of 5 years each {from 1934 to 2004}, During his second tenure he wis also
member of Standing Committee of Municipal Corporation, #Ar. Mok Sharma studied and graduated
I commerce fram Safia College, Barkatullah (Abdul Hafiz Mohamed Barskatullahj niversity, India.
Ha has been general secretary of BIF, Ahopal District In 2005 and istrict President of BIP, Bhopal in

2010 and 2013 both,

6.3 Detalls of the Commissioner and his Powers:

The Commissionar for the Corporation shall bie appainted by the Gavern ment for a rencwable
period not excecding fiver years. The Commissioner shall be the principal execulve othoer of the
Corporatien. He shall have the right ta speak at, #nd atharwize take part in any mesting af the
Corparation or any Com mittes thereaf, but shall not be entitied o yote o @ move any proposition:

Mr. Avinash Lavania is the commissioner of the BMC wha is 3 B.Tech and M.Tech {dual degree] grad
from 4T Delhi. A brief detail of hievarious assignments are as follows:

s Underwent Training at LBSNAA, Mussaorie 12/12/100% to19,/05/2010

«  Acgistant Collector, Marsinghpur 15/05/2010 to 1708/ 3011

s SDOMhaw 17/08/2011 to 25/00/2014

« CEO, Zila Panchayat, Badwani 25/08/2012 10 31/12/2012

« (CEQ, Zila Panchayat, Balaghat 01/07,/2013 1o G3/07/2013

s Project Director MpState Electronic Dev Corporation Ltd. D3/07/2013 to 0708/ 2014
« Mela Adhikari Simbasth Mela, Uljain

« Commissianer Municipal Corparation, Ujain o7 /o8 2014 to 31/08/2016

s Collector, Hoshangabad 31/08/2016 10 25/05/2018

6.5 Detalls of various committees

65.1 General Administration Department

The primary waork of the department is Lo look after the day to day activities of the Cound related to
administration ang communication. The few of the major activities administered include the
appointment, appraisal and transfer of the members, management of contributions prven to the
various departments and management afl trainings conducted by warious ather departments. This
department contains various sub departments like Process, Audil, persion, Central repository &
Printing, Public complaints resclution cell, Computer, Call center, Fublic Information cell, Security,
fdayor Department,

.52 Health and Environment Department

Bhiopal Municieaf Garparetien



Health and Frvironment department has various sub departments ke, health division, Migam
hospital, Veterinary division. Udhyan division and lake protection cell. This department works
majorly on prevention of water/rain borne diseases, disaster management, Cleaning of sewers and
guiter before rain, Door-to-door solid waste managameni, control af street dogs, cleanliness of the

city, garbage management.

§53 Fducation, Social justice, and Cultural Department

The department cantains various cuh — departments like education division, Food and supply
division, Sports cell, Social secunty and pension cell, Chief Minister Teerth Darshan yojna, The major
wark and respansibility of the department includes Prometing education among the citizens,
maintaining, operating and uplifting education centers, providing adequate supply of food for the
citizens through ration cards, promaoting 3ctivitins related to the spons & Fliness and collective
marrizpe.

£5.4 Planning & Rehabilitation Department

The varlous sub-departments under the Momination and resettlement department are Building
authorization division, Encroachment division, valid colony cell, invalid eolany cell, Public Prvate
partnership (PPP) cell whose major duties and responsibilities are to oversee various activites
related to the censtruction of properties. peTMIsSCNS % their taxation, encroschments, fand
acquisition and resettlement, estabtishment and development of legal colonles, identifying illegal
colonies & rehabilitation of their residents. PPP cell has taken Development and O & M of Regional
integrated Solld Waste Management (I5WM) Project, Door to Door Collection (OTRC],
Transporiation (Primary and secondary), Processing and Reginnal LandFill Facility for Bhopal (Lead
ULB] Cluster of Eight cities [MLP.] under Smart City project.

65.5 Public Relations and Library Department

Pabilc refations and library departmeant was ectablished by the BMC for the mass benefit of the
residents of Bhopal. Its dutles and responsibllities are around the activities related to apprising
public of the varigus schemes for their benefit and the develspments made around the dby, They
aim at increasing owareness among the public through varicus madiums of communication ke
magazines, lelevisions, pubfic evenls, newspapers atc. The department also establishes and
malntains lihraries across the city. Currently there are @ 1otal of 4 librapes ameng ‘which Dr.
ambedkar forary is the largast ameng all.

6.5.6 Fire Brigade and Transportation Department I:
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The Fire Brigade and Lranspartation department has Fire Brigade and cantral meachanical workshop
a5 the sub-departments Whose duties and responsibiities centies around dealing with firs breakouts
and accidents during 24 heurs ancall ¥ days.

6.5.7 Electrical Department

The duties and responsibilities of the electricity depa riment is to maka electricity available to all the
public places of Bhopal, manage electricity connections to néw paces and manage eleciric supply W
gardens, government schools and cuttural events in the City,

6.5.8 Engineering Department

The duties and responsibilities of the mechanical department are cantered on the activities related
to the construction, development 2nd maintenance of roads, streets, publc bulidings & schocls,
shopping complexes, multi-level parking, other municipal praperties and heautification of the city

£5.8 Revenue, Property Tax and Projects Department

The various departmeants under the department are ravenue division, praperty tax division, Profect
divisian, Banking & registration division, marriage ragistration division, aarking cell, natural resource
division. The duties and responsibilitles af this department are related 19 collaction of taxes
Inspection of cffice properties, renewal of leases, protection ol council properties, and issuance of
permission for the usage of the clty lakes.

6.5.10 Accounts Departrment

The activitles of the Accounts departmenl are related 1o the accounting & contrel, budgeting and
payments, [t reéviews, accepts/rejects the payments for the activities relatnd to the various projects
of the Counail

£.511 Water Works and Public Health Department

it look after the water management of
st af the areas ard in the absence of
5 undertaken by WWD are AMRBUT

The various dapartments under the water works depart
the ¢y, This includes making water prpelines availablarto
same making taker facility available. Few of the var

£ COMMISSIONER :
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project, Kolar gravity maln and fecder replacement, waler supply to the extended areas and

INMURM,

5511 Prime Minister Awas Yojna (PMAY) Department = Housing for All Urban

The PMAY alins at making the cities stumifjhuggl kouse free by providing affordable concrete NOUSE.
Under this project the PRAY department works around ldentification of the neady families and

conctruction of houses for them. Undar the scheme, Rs. 3 |acs are glven by central and the state

government in the :1 ratio. There is also a subskdy on the rate of interest chargad on the house [0

based on Eie total value.

6513 National Urban Livelihood Mission

The department carries out the activities related 1o the various projects almed at providing
livelihosd ta the urban population below the poverty line for the overall deveigpment. Few of the
various projects that have been taken by the department are nindayal yajna, Chief Minister Self-
employment project, Chied Minister financial assistance yojna, Skill development, treining and

placement project, public shelter home project 25C,

§5.14 Constituency and Census Department:

The aetivities of Census departrent are creation of population statistics, generation af awarensss
among the general public abaut the councit works.

Bhapal Municipaliarparation



7. BRIEF SUMMARY OF THE BUSINESS/ACTIVITIES OF THE ISSUER

7.1 Overview of the lssuer (Municipal Corporation Bhopal)

Municipal Corporation Bhopal (BMAC), is the Municipal hady for the city of Bhopal & has besn
mandated to work upon varicus duties including, basic services o Cltizens, implementation and
manitaring of werlous development projects isocial and phiysical Infrastructural, Increase Tne
municipal revenue INCome as well as generate innavative ways 10 Incraase thie municipal FEvenue.

fhe Corporation has to provide functions as mentioned in Madhya Fracesh  Wunicipal
CorporaticnAct, 1956 as enumerated belaw:

Matters to be provided far compulsarily by the Corporation:

. Administering all line departments and agencies invobéed In development of the city

s Coordination between various de partment/sections of BMC.

s  Ensunng efficient delivery of basic services [ke drinking water, sapitation, roads,
street lights, fire  mitigation including  disaster management e1c. usimg clean
technologies, cost efficient methods and other srmart imitlatives,

« Conservation and beautification of the lakes, and structural heritage.

«  Planning, constriction, up-gradation and maintenance of urban transport system
which includes public transport, parking, now corridars |BRTS] etc,

s  Work As ex-officio Board of Directors, Bhapal City Unk Limited (City Transpart
sPy) which ensures commercial operation of Public transport [Inter City Bus Service,
Intra City Bus System, Intra City Pubfic Taxi Service, etc.] -

«  Implementation of projects  sanctioned under JNMURRA, ADEB assisted Praject
Liday, Housing for All, and Implementation of DRID assisted MPUIIP, Rajiv Awas Yojna,
Chief Minster  Urban  Infrastructure Development  Scheme, Various PPR Projects
I Midltilevel Parking etc..

« Regulatory works ke bullding permission, development permission,  2nd
encroachment removals.

= Compuierized municlpal  processes through  SAP-FRP  basec Municpal
Administratinn system

« Implemertation of vanous social sector schemes, survey of Samagra Gamajis
suraksha Mission| 5550 ]

« Support ta district administration in mu niclpal area expansioh Mapping and

. Demography based regularization of ward boundanies

« Suppurt to district administration far municipzl and local elections.

« Organite and support to various agencies in government evenms llke state |evel
panchayats, ceremonies, and national wisrbkshops,

BIC has angapged Exsel Private Limited o put up 3 solid waste management power plant

7.2 History of Bhopal

Bhopal is the capital of the Indian state of Madhya Pradesh and the gdrifistrative headquarters of
Bhapal district and Bhopal division. Bhopal is also known as the City of Lakes for s variaus natural 45



wiall a8 artificial lakes and is also one of the greenest cities In India, Bhopal, with its central location is
very well onnected to all the comers of the country. With the expanded plapring afes of A&
snuara kilomatres, Bhopal stends ameng 15 largest cities of India, Since nceptlon, Municipal
Corporation of Bhopel has always been an 2 path of continual im pravement by setting henchmarks
I deliverance of services to slakeholders.

In past few decades. Fhopal has witnessed major transformation In the subjest of urban
development per say. Bhepal is lineuen to have one of the successful BRT Systems in country, By the
virtue of being confldent & aggressive in adaptation of techrology, Bhopal is now in @ position 1o
implement many of the things which may otherwise be difficult to, Compulsory utiiity duct
provisions in all canstruction, shie- lounge facilities for ladies as part of public amenities, innovitive
advertisement palicy keeplng in mind city's aosthatics, culture s road safety; heritage policy &
conserve and use city's rich heritage, lake eonservation cell, smart city cell to encourage theught
process for betterment aof city are some of the [nitiatives taken by the administration of the oty.
with well-planned Puldic Transport, \nfrastruciure, Instiiutes, Academic Hubs, IT Hubs, ete, Bhopal
continues ta maintain its title of "Green City", City of Herltage, City of fusoums, and City of Lakes.

The faliowing table gives the demographic profile’ ol the City:

Indlcator " City [Municipal | State | india (Urban) |
Corporation) (Urban)
Total Population — ly7emne | 20069405 | 377,106,125
“Total Popuiation of A (if 1,886,100 | n
e e e e R R
populztion (%]
Population Growth Rate (AFGR) 2001-11 | 2.24 338 | 2.7B
Area {56, kmi’" = | a17.84 il S
e p———g e U T E ) R T i B
Densiy of population [person per s, | 6290 | ESI -
km}* '
Uiteracy Rate %) (8347 | B285 8411
“schedule Caste (%) 1346 1532 | 1260
schedule Tribes (%] 155 [5.18 EEz
outh 16 24yeas (%] | 2130 — i 1068
s o o W
I Source: Msmnm:iﬁcs_g;.in -\
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[ Sjum Population () =

“Warking Age Group, 15-58 years (%]

v Datr Carsus Handbook, Comsusof inda 2001
# The ULE jsspread In mare thar one disLict

The following table gives a summary ot economic profite” of Bhopal

Indicator

Per Capita Incame (Rs) at 2004-05 constant | Rs. 47214

price *

Urban Boverty Ratic (% of urban population|** | 9.72

“work Participation Rate, 2011-1

Unemployment Rate, 201112

Work Status, J011-12 (k) ***

Celf-armployed:
megular/wage salaried employees:

Casual labour:

1##*

sectoral Distribution of Warkers, 3011-12 (%)

LY

Primary
Secondany

Tartiary

\Workers Classified by Major Decupation, 2011-

H“‘E]‘ -

Lepislatars, senior officials and managers

Professionals

1 Source: www smartciiies.goy.in

coM }1‘15

26,68 | a3 1736
E5.22 6380 | 6547
ety State India {Urban)
(Municipal (Urban)
Corporation) |
s 23539 | Rs. 35, 9477
21.0 (13,7
—Ties |96 |34
3555 525 a5
3200 482 42.0
5339 43.4
348
13.72 145
17.0 '
7 5
5.4 o 7
| 25.02 | 342
F9.51 28.6 58.3 ,
| 595
L 308 15.8 |
10,45 5.8
|

&

MER
Ehopal ]'l.l'[urlil:ipgalf eracration



Techinicians and assoclate professionals

Clerks

service workers and shop and mmarket sales
wiorkers

skilled agricultural and fishery workers

Craft and related trades workers

Plant and machine operators and assemblers
Elementary occupations

Workers not classified by occupation

| g.74
| 1450

B5 7

| 010
Q.22
3.14
17.28

0.00

Primany Commsdity Mﬁu’hcturﬁi

Heawy Electric
Gnods Zari Art

Major Industries”

Mo ::f- sanchoned SEZ

| Automahbile,
Bicycle and its
parts

Machinery,
machine tools

and its parts
Toutileg

Waoeod and
Paper and by
products

5.3

1453

73

14.2

b.4

18.0

.0

1

|14

b7

5.0

14.7

1.6

192
9.2

| 18.1 -

.1

id J|

= paractorate of Economics and .E-'ii-'lihl.'il::. ot roRpECtive SIATE Governmants and for adl India — Crniral StaTssics oiice

e Uit level dete of National Sample Survey Drganization, Hausehold Comsumer expendiure in India, &4 Reund, 2013-14

sos | |nit eyl dace of Hatiana] Samale Surey Orpanization, Employmant & unemployment situdtion in imdla, B8™ Round,

F13-13

¥ Diskiict Consas Handbook, Cansus of india, 3011

i District industrial Prafile, M Smal Wiediam Enferarses, Gei

(& Nopartrent of Commarc, wainisrry of Commerca B IRndustny

fis mr-?hs NER \
Bhopal Munic ipn!\[!mpu:aﬂun



The staius of infrastructure’ for the city of Bhopal, Stat

following table for comparison:

a Gowernment of MP and India is given in the

.Indinatur . ', i:ih,r {i_.ﬂuni:ipal | State India (Urban) I
Carporation) (Urban) I
% of households with access to lp water 78,58 G055 8114
[fram treated source| within Prerrises
% of househalds with access to electridty 97.12 9273 5768
"3 of househelds having toilet facilitles within | 8212 17154 7257
| prerises
% of nousehold Waste water outlet connected | 31592 T8z.34 81,77
to drainage
_"-wmf-s'év;rerage Erb'n;.';‘-'l:l-'. = i UHEfgm‘und B
SeWeEragC
system
Tyoe of salid ";l;';l'-E.I.S[E n..-:té-m; i ol _I)umu EI::E =
(8 of huusr:_hé-'lds with access o R
computer/laptop  with internet  without | 3018
e ' | 482 237
1253
B.29 1040
% of households with access to mobile phones B1.24 61.0% FTED
Ownership Pattem of H!:.n-using | ) o =i === o
GE.1G
Owned 71.45 69.15
26.82
Renied | 2111 | 27.55 |
"% of houssholds living in congested houses nsE 24,14 | 32,04 .
Indicator == ﬂtll'r-{'l".i'lﬂrﬁdpal Corporation)
Mo, af Hospitals per 1,m,r'::n:| pl!ﬂ_pil.;.‘_* g = i Il
o of Schools per 1,00,000 peaple _ =l =
Primary = T e A

*gaurpas Tablk of housst, Household Ameniles & fasels, Cenals af indis, 2011

ONER |
Corporation



' Middle l ®

Secondary 15

Collegs - [ 32

= Distriet Census Handbook, Cersut af inda, Fo11

7.3 Details of the Praject for which finance is ralsed:

AMRUT Scheme:

The proceeds of the bonds will be utilised towards (i) Atal Mission for Rejuvenation and Lirban
Transiormation (“AMRUT]. Out of the proceeds of the bonds app roximately fs, 175 crores are to be
utilised towards AMBUT project, Details of the objects of the issues are provided below:

The purpose af Atal Mission for Rejuvenation and Urban rransformation (AMRUT), which is a
program of Government of India, 15 T

{1} Ensure that ewery hausehold has access 1o @ tap with assurcd] supply af water and a sewerage
connectian;

{ii] Increase the amenity valun of cities by developing greencry and well maintained open spaces
{e.g- parks); and

lill} Reduce pollution by switching 1o public transport or censtructing facilities for nan-motorized
transpart (e.g. walking and cycling).

These are important fadlities 1o be provided by Corporation, Providing basic services [g.g. water
supply, sewerage, urban transport) to households and bulld smenities in ¢ities which wall improve
the quality of life for all, especially the peor and the disadva ntaged is a national priority,

Earker, the MoUD used to glve project-by-project sanctions. In the AMRUT this has been replaced by
approval of the State Annual Action Plan ["SAAP") once a year by the WoliD and the States have to
give project sanctions and approval al thelr end. In this way, the AMRUT makes States equal
partners in planning and implementation of projects, thus actualizing the spirit of coopemative
facderallsm. A sound institutional structure is the foundation to make Missions successtul. Retorms
will lzad to improvement in service delivery, mabilization of resources and making municipal
functioning more transparent and functionaries more accountabie, while Capacity Building syl
empeower municipal functiona fims and lead to timely completion of projects.

The Mission will focus on the following Thrust Areas.

[, Watar Supply

ii, sewerage facilities and septage management,

il Storm Water drains to reduce flooding,

+. Pedestrian, non-materized and public transport facilities, parking spaces, and

ghopal Municipal € poration



v. Enhancing amenity valug of cities by creating and upgrading green spaces, parks and recreation
centres, aspeciaily for children.

Coverage of AMRUT:

Five hundrad cities will be taken up under AM ALIT, The category of cities that will be coverad in the
AMBUT s given below:

| Al Cities and Towns wilh a pepulation of over one lakh with notified Municipalities, Including
Cantonment Boards (Civilian ared 51,

il. all Capital Cities/ Towns of States/ UTs, not Ccovered n above,

i all cities/towns classified as Heritage citses by MoUD under the HRIDAY scheme.

iv. Thirteen Clties and Towns on the stem of the main Avers with a population above 75,000 and less
than 1 lakh, and

v. Ten Citics from hill states, islands and tourist destinations (not more than one fram each State}

A summary of capital cost and sources and cortribution of fund for the proposed projecl are
presented in the table below,

g Mo Projoct Component Central Shara State Snare LILB Share

| & Wwater Supphy 139.46 205.19 (= 418.37 |
2 Sewerage 147.32 22100 2381 402,040
3 storm Water Draindge 162 7000 23.80 139.80
4 IJrhan Transport/Mobility 13:33 20,00 657 A4y, 0

B Green Spaces E.33 12508 4,17 25.00

| Total 355.02 532.59 177.56 1065.17 |

Schedule of Implementation of the project:

.:I'-. -'ﬁ"'ﬁ | "
i cummssrgwr_, ac)
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SOURCE GF FUMD e Tias 15| 2eana7] 2017 on | oas-sp | 3010 7ot soe-at]  Tobal |
P Ersil BALANCE [ - | o732 sosd
i hGRANT FRGM I:rI::-'u'EIHMPNT LA | s 155 .0% GA8] 30K 44 BT TR0 | IGD .4_.@ 550
1 BSRANT FROM STATE GOVERNMERT OF AR £33 &i (= 5.8 o708 | 20h.oo | EiS00 1.5 334 58
3 [FioND TROM SHORAL MUNICIRAL CORPOASTIN 1HTLE B.08 f.qf | 1EO.CO - [
TOTALSOURCES DF FLIAD “i65.7| 0.2s] 01| 13183 49300} 47533 Fo.E3| 40€517
APPLICATION OF FUND ]
1 [WATER SLPPLY HUEFT §aal | 1199 50 | 182.98 - igear

r;'¢ Promcl 1 kol Wi 16,5 22| =ar]| s - - [T

1ii] [Project 2 Bhauri WS 17.497 - 179 1k1d 3406 - 17.97

[iii|Prajues 3 Extpaded WS Frk e = sxuf| 3rva] 1838 1

| 2 [, E AND SEPTALE MANAGLMENT 33200 - ] - 1p4,a7 | 2avon| 3I6E3| 44900
fi] [Prossct 1 Bhefwit Lind , ADE and CRA 1850 Bl Trsn | 2g 1a600
i !Frumrl 1 fevenrage Noelaorh & iswerage 1Tssniant {6300 57,53 AiQdf LELD V2

Rt Kodor Toews
Frojact 3 Sewera pa bmvwork e Area " brrsiede Ll gt = o E ).

[111F] il Lo C-il:tl‘hﬂrnL&_nl:I- Shabpma Lika” 185 ) $635 Eri 1115 Jigk (1
1 [STCRM WATER DRANAGE 135 B0 - - 115.3% ihak| 1383 35498
3 |UEHAN TRAEPORT/ MOBEITY ] - - mod | 2rod L)
T [OTHERS AND GREEN SPALCLS 1500 . L] 1578 ¥l 15,00

TOTAL A PPLEATICHN OF FLND 1.965.17 - 3404 12198 ] 38778 § 133 ToAE] 1.06R4)
S105EG BLLANCE 0,55 3 gy LK 0,00

1 Amount of Grant fram Central Government & MP Government il 31st March 1D13:Rs 13862
Crores,

3. Details and statusof regulatory approvals:

a. mpproval for project - AMRUT Projects have appraved by Urban development and Housing
Department, Govermmant of Madhya Pradesh,

h. Approval for borrowing

s Madhya Pradesh Muricipal Co rporation Act & Rules 1955~ sectlan 102 to Section 105 allows
Municipal Corporation to barrow funds,
s Mayor-in-Council vide its resalution dated 1" August 2018, accorded its approval for ralsing

the bands
. The Government of Madhya Pradesh vide its order dated August 20, ‘Z01Baccorded its

approval for raising the bonds

Financial viability of the project showing the stage wise cost and revenue flows for the project i
applicable: The praject s af capital nature and there will bie no revenue irfic.

Revenue generation/resources and cufficiancy for timely servicing and redemption:

The bonds fssued under this Informatien Memaorandum aré propo d for servicing through a
stpuctured payment mechanism, Under the structined payment methanism own revenues collected




by and due to BMC will be deposited every month in a separate no lien escrow account for dekt
serving of bonds. Please refer to Annexure-1 tar detailed Structurerd Payment Mechanizm,

i atder ta ansure timely servicing and redemptian, the BMC chall establish thiee accounts sakely for
the purpose of servicing the debt, The Debt Service Reserve Account shall be edablished with a
depasit such that at any point af time the D5RA holds anameunt egquivalent to 2 halt yearly inlerost
payments, The |nterest Fayment Account shall be apenad where BMC shall deposit an ATt
mentiened in Schedule | towards interest BVery mo nth. Ta ensure adeguacy of funds far redempticn
of hamds, a Sinking Fund Account shall be opened where an amount mentlaned in Schedule-l shall

be deposited.
Details of the Independent trustee of the escrow accou nt:

These bonds are general obligation bonds and payment of interest chall be made from general
revenues of the Corporation, however, Corporation has devised a structured payment mechanism
for repayment of intersst and principal amount which shall ke monitored by the trustes 10
bandholders T2, Vistra ITCL (India) Limitedand the Escrow Bank 1.2 Axis Rark shall act upon
instruction of the lssuer/Trustes, as may be apphicable 0 Erms of Esgrow Agreement executed
between lssuer, Escrow Bank and Trustes.

Latest Audit report of the escrow and Project account by a firm of chartered accountanis
appointed by the eoncorned State Urban Development Departments from a panel of CA's
approved by the C8& AG:

Mot applicable as these are general o igation bends.
DETAILS OF THE MAJOR PROJECTS TAKEN:

731 Projects related to Water Supply:

water Supply Scheme for Bhauri Aroa;

Thee area of Bhaurl in Bhopal has 8 water demand of 10 MLD with no water supply system, prese ntly,
The project is almed at meeting the water reguirement of the Bhaurl area with Upper Lake, Rhopal
being the primary source of water, The project will benefit a population of 40,000,

Water Supply Distribution System for Extended Area:

The proposed water distribution system for estznded aroa will cater to 85 wards of Municipal
Corporation Bhopal limits. in old 70 wards of old limit of BMC, the wark of laying of watar
distribution network has heen done under JNNUEM and ADR funds. The praject will serve 1o a
population of 23.4 lakhs where the demand of watar s petimated to rise from 363 MLD {2018; 0
810 MLD inthe year 2048

The major chijectives of the project are:

1 Toprovide Distribution System in uftowvered area wnr«‘m tered House Service Connections.
2 Reduction in per KL cost of water supply m:cp-endnute by\rezoning of cammand #rea of all
four sQurees X

Y

t* COMMISSIONER)
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improvement in revenun realization by 100% roverage of houses with Metered Houss

genvice & Bulk connedtlons
Reduction In MNEW by 100% rvetering and all billing of all domestic and coymimereial

COnnECtIonS

Component intake & | WTP Clear Water | OHT Sump B | Distribut | Howse Tﬂ-u“-:
Raw water Rising Main | (Nas) pump ion Service Conn.{MNas
Risin Main {Meter) house (Mieter) Conm. }
[Mater) {Mos) {Mes]

Upper  Lake | 5550 1 WTP | 13180 4 0 E5153 3500 16

fone S0V DALDR

Kalar fong - 1027 i 1 72453 S0 p. ]

Marmada Zone 13756 B 2 137118 GA00 35

Kerwa Zone . 14175 3 i q2260 43400 a5

Improvement 7260 11 8] 145657 TO00G 0

in Existing

Systam

Total 5560 49389 i 3 513741 RRI00 116

The proposed sources of water are the Upper Lake [126 MLD], Kolar Dam [207 MLE), narmaca River
(185 MLD) and Kerwa dam (50 ML) that will be providing a total water supply af 578 ML,

132

Projects related to sewerage and sewage treatment:

sewerage and sewage treatment for Kolar Towh:

EMC is aiming to uplift the prevailing environmental eonditions and create 3 sustainable
enrcnment by provading compatibe infrastruciure faclities avallabie to all the uroan and rural
communities. The objective of the “Sewerage and sewige treatment for Kolar town” project is 1o
meel the above misslon by covering the entire Kolar town {Including upComing settlements and slum
ete.) with 100% sewage collection, conveyance ani treatment facilitics for treating the waste water
tn the desired standard before the dispasal o nallas or river Kaliasol The project will strengthen the

BCM, provide adequate service coverage, and strengthen fin
structure and capacity buiiding. The major Erpedtations fro

iial position and existing nstitutional
the project is to inCreate conNsumer

satisfaction, reduce time and income loss, increase revenue v ilable with BMC, 100% coverage of

) mm:}m NER
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i

the: households, decrease in hazards due 10 water ngging & accidents, decrsase in unhygienic
ronditions and Incidence of water borne dispases and hence reduction in medical axpensee. The
cotal trestmant capacity will be of 46 MLD in the ultimate year af the project (2048).

The praject will serve an approwimate populatian af 1.61 [Z018] ta 3.96 (2048 lacs spread guer an
area of 50 5q. km. Currently there is no sewer network in the given area except for some private
pstablishments. & majority of the househalds having septic tanks ultimately lead to tha poliution of
rivar Kaliasat 35 the drainage water finds its way 10 the river through open drains.

7.4 Kkey Strengths of BMC

7.41 Successful Implementation track record

in last few years Bhopal has seen & major transformation in context of urban development. Bhopal
being confident and apgrossive in odoption of technology = ready to Implement many policies and
initiatives. BME has one of the best BRI systems In india. Having successfully implemanted

7.4.1  Strategic importance of the city to the GaMP

BMC provides civie services 10 Bhopal clty, which Is the capital of the state with all the key state
government offices; judiciary, status of Bhopal as the second largest ULDB in tadhya Pradesh and the
strategic importance of Bhopal ity in the State.

743 Rule-hasad transfers fram the State Government

Grant released by the GoMP as & compensation against the abolition ol Qctral along with a share in
stamp duty collected in the city by the State Government have remained a regular source of revenus
for the BWC in the past years. Rule based nature of majarity of the transfers of assigned revenies by
the GoMP hased on the recommendations of the State Finante Commission (SFC) provides steble
cash flowe and mitigates the risk of dependence on the State Governmeant to a large extenl. Revenus
grants, which accounted for nearly 32 to 36% of the total Revenue of the BMC gver the last few
yiars, provide a comfort to the financial position of the BMT

4.44 Revenue enhancement measures taken by the Carporation

RMC is undertaking various revenue enhancement measures in terms of implementaticn of Gis
enabled property tax management system, upgradation of water distribution sysiem o reschiice BWHESW
and improve water tax collections with the implemeniation of mélered connections. These
measures are likely to suppart the revenue growth in the medium term

7.45 Significant growth in capital project grant from the Gohie

vears for carrying out urban infrastructure projects on construction and maintgnange nf roads, water

The GaMP has scaled up the urban development and administrative grantﬂﬁ BMC over the
supply and solid waste managem ent projects. The regular contrisution Dy way af %tat prants from

the GaMP has anabled the BMWC 1o carmy out a magarity of its capltal expansion projects, which are

f:r:rbmrﬁmr R
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necessary 1o improve as well as maintain the sarvice standards of the key services like sofid waste
management, water supply, drainzge and roads

7.46 Revenue surplus position

The eustained revenue surplus position of the BRML fram FY2(113 to Y2017 has enabied the
municipality to fund a part of is capital expenditure from Internal resources. Satisfactory cokectlon
levels of property tax and reg ular recaipt of assigned revenues from the GoMP support its liguidity
prosition to an extent

7.4.7 Performance in Swachh Survekshan 2017-18

Erom being placed 49th In a ceantiness relative ranking of india's cities in 1014, Bhapal has climbed
to 21st paosition In 2015, and 1o siecond top of heap in 2017. This swift progress was aided by the
corporation’s efforts 1o Improve garbage collectlon and lurn open-delecatlon free (ODF], The

PrOgrams are

e SW-Door-to-Door collection, Sweaping, Tra nsportation

»  Muricipal Selid waste management — Processing and disposal; BME has installed a Diogas
plant by Mailhe tkos Environment Byt. Limited 3t Ritan Markel aear Sabzi Mandi, Bhopal
which will help BRMC in achleving clean environment, cheaper tachnalogy rendering high
quality fertilizer, renewable energy.

«  BMC cigned an agreement ta develop sanilary landhill in the city

. The ULB exscuted more than 10 projests where the plastic has been used In road

prepaning/repairing works.
7448 Adequate Financial Support;

AME has a decent historical financial performance. Begides, the BMC enjoys definite Minancial
support in terme of state & central government grant, loans from state governments and marset
borowings. BMC is regular in its past debl servicing ebligatiors as wall

7.5 Aweards to BMC

The Tollowing awards were given 1o BMIC in past 5-10 years:

Particulars Award

|1 | Best Run Urban Lacal Body SAP ACE Award 2013 |
2 Best Run Urban Utillty = SAPR ACE Award 2014
| Ingia's Best Governance Project for
3 | kg SKOCH GR 2014 |

Bhinpal Municidhl Dasnaratisg
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Indla’s Best Governance Project for
Integration of City Bus Operation with Hus
Rapid Tr.un.*ﬂt System.

India’s Best Governance 'Fm}e-:r far
Runicipal Administration System

SKOCH GROUP a4

Govtof Indie.  Ministry
of housing and Urban

Best Practice 1o 1mﬁwe the living

Environmant In Catagory of Sanitation

SKOCH GROUFP 2014

achieved 2™ Rank as India's Cleanest City

| affairs. SWACH CITY
AWARD

e

co IGNER

Bliopal Municitkl Carnary

e —

Achleved 2" Rank as India’s Clearest City | oo “siyack CiTy 2017
AWARD N -
| HUDCO J017-18
Gowd of India Iltlnism,r I
of housing and Urban 3

tiaa




2. FINANCIAL AND OPERATIONAL PARAMETERS

8.1 Financiol Performance:

The following table gives a snapshat of the audited historical balance sheet
13 FY 2013 =14, FY 2014 - 15, FY 2015-16, FY 2016-17 & FY 201 /14

BALANCE SHEET [In INR Crors)

A1-Mar-16
[Auditad]

31-Mar-L7
itudite=d]

af BMC for the FY 2004 =

J1-Mar-18

{Provisionzl)

Frra Byl | 1,126 ‘
{,734.0 5450 B45.4
2774 | 572,32 55741
72,7893 2 4103 2,624.7 |
IBEE | 361.7 ‘ 4311 |
135.0 1209 | 1727 ‘
150.6 | 155 4 165.6
22.5 1569 | 185.9
1054 154.9 173.2 |
43,9 54,0 s1a |
331.4 | 529.2 SRO.7 |
30423 1,422.1 3,809.00

| azse00 | azs250

s

31-Mar-13  31-Mar-14 | 31-hiar-15
Particulars {Aaudited] [ Audited| [Audited]
LIABILITIES '
‘ RESERVES & SURPLUSES
fiunicizal [General) Fund 316.0 157.3 7311
- Earrnarked Funds R g0C.0 ‘ 1,801
‘ - flesariid s 131.0 186 | L3 |
| - Subtotal ‘ 1,217.4 1,349.8 1,903.4
Grants, Contribution | 1525 3005 | 15759
Lans |
Sprured loans 204.1 268.1 2423
| CURREMT LIABILITIES K
FROVISIONS
Depcsits receied 314 | 429 1230
Daposit wiorks 4.0 170 2.3
Other fablilties (Sandny Creditors) 138 158 51.2
Prigwigicns [ FA 3 94 | 1.1
« Subtotal | 762 1151 2185
_ TOTAL 1,650.2 ‘__ 20806 | 26213 |
ASSETS e e e
Fied Assets =" ! 413640 | 41,729.0 42,094.0
~Gross Black 4167 531.8 Fik.4
Lese- Accumulated Deprociation | 160LE 1965 | ZaRE
Mt Biack %1 | 3353 452.7
Capital wark-n-progress L0343 | 12472 | 15000
Totel Fixed Assets (Net) 1,290.5 1,6225 | 1,952.7
INVESTIWENTS |
Investment - General Fund ‘ 143.9 | 1440 a3
- imvestment - Other Funds 215 36 | ELER]
Total Invesirvents 205.5 167.8 109.5
CURRENT ASSETS |
Cash and Bank Balaneas i 429 1450 2114
ttock In hand [Inventosias) | KT R 112
‘ sundry Debiors (Receivables) R7.31 615 2578
Prepaid ayparisss .2 Ok 4
service tax recoverable 0.4 o4

o780 |

150332
3261 A3T. 3
1257.7 15378
11,0750 3E2.0
23327 | 2.526.8
51.4 55.1
T4 | 133
89.3 | BE.A4

|

17E.L X53.4
9.4 1049

i

EI-M.-'J[/\ 4041
1

}

|

=

24471
g3
1,545,0
9650
28139
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Loans, advanices and deposits | asd|  asm| e | 1084 351 | 1567

gab total " 1542 | 2505 559.7 620.2 B06.9 BEA.0
Het Current Assets (B3-54]  rna| s | 34 2688.9 2711 L 3030
JOTALASSETs(B1pzems) | 16502 | 28408 | 2ms8 | 3083 | 3az2a | 38090

Reserve and surplus - 4s on 31 March 2018, BMC has reserves and surphis of INR 2,624, creres
which inciuges the municipal ganeral fund arrived from addition of surplus and adjustments made in
the financial year for the contributian in Jawaharkl Nehru Mational Lrban Ronewal Mission
(INMNURNM ). Amount of general pension tund deducted from employee’s salary has been shown as
the Earmarked fund. The amount shiwrn-in Reserves is netoff fiked assels acouired/capital work ir

progress against Grants.

Grants for specific purpose — Capial Grants received as 8 nodal agency or as implementing agRNCY
For an intended purpose @nd which dogs not create an assel with cwnership rights has been treated
a5 liability till such time itis used Tar the intended purpose.

Loans - BMC has taken three ioans from Huusing and Urban Developmant Corparatien{HUDCD) tor
the fallowing schemss -

s  Sant Hirdram Nagar Awardhan Yojna
= JNMURK
« .M. Urban Infra Dev Hudeno Phase 1 and Phase 2

BMC has also availed loan from ADD which has been treatod as wecu red laan

current liabilities and provisions - Deposits recelved mainly accounts for EMD and wecurity deposils
rocelved by BMC for civil works.

Pravisions as on 31 March 2018 of INR 51 g rrares mainly accounts for prasision For salary payable,

Fixed Assets& CWIP- Net block of INA 1845 a5 on 31 March 2008 include Land, Buildings, Roads and
Bridges, Waterwarks, Bore Wells, Laboratory equipment, Sewage and drainage, PubBc Lighting,
Lusninary & Flectrical fittings, Furniture and fixture ete.

fissets In the nature of civil waorks and equipment requiring installation are accounted for capital
WOtk in progress.

Invastments — Imeastments mainly include fixed deposits and FDOR with sehedulea hanks.

current Assets — Sundry debtors as on 31 March 2018 of INR S44crores [nclude vereimbies Trom
groperty taxes, water taxes and fees and other charges.

Loans and advances include lnans given Lo emptoyees andl employes prevjdent fumel.

f
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profit ard Loss Accownt

The following tahle ges a snapshat of Profit & Loss statenient aof BME for FY 201 2-13, FY 201314,
FY 2014-15, FY 015-30, MY 2016-17 & FY 2017-18.

MUNICIPAL CORPORATION BHOPAL
[in INR Crare)
PROFIT AND LOSS ACCOU NT

IiMard3 3i-Maras  31Mar-1S 31.Mar-16  31-Mar-17 31-Mar-18
{Audited) (audited)  (Auditad] {Audited) [Auditad] (Provisional)

Own Revenue 1033 11E.9 3 L
Proparty T 583 | .6 1901 | 1d&.d | 1587 1544
| Wates Tox w5 | 346 | 572 40,4 67,6 | 9.2 ||
_ sypiary Cras 18 A0 LE | s | 9.2 114
Ejecircity Toz 1.8 | LY | 58 i ' g2 | 114 .
| « (Rher Tax | 5.8 3.7 [ 11 | b5 @l | a8 |
Fromp Duty - Froperies | izg | E LS | Ry 41,7 L 66 !
| ctrol | 1225 i35.9 1475 | 131.3 | 215.7 | 575 [
_ Ppssancger Tox S | R 23 23 T3 A |
| Other Compansation | | | . | L0 |
| Rental income fram Municipal Propertias | | | l
ﬁﬂgnua Eants | ﬂ:? | 9119 | ﬂq .5 1'“"!—1 le.ﬂ ZI.IEI 3.
_ Fram State Gavt (Mutlbhot Suvidha) 42.2 w7 | BEx | 68 | 5.0 | 8.1 |
| 13thA1deh Fingnce Commissian | 225 4.1 | &5 649 a6 & 2358
. (rther Gronts [Degresiaion, o \ oL oLt .0 GE, 2 | 556 |
| - otherGrants | 12a 221 g | a2 l: R - |
| Cither Rayofue s Il 8.0 78.5 | G8R3 TLE | B33 1009
[atal Income IE7.75 | 4684 | 53835 | e5a57 | 817.32 | 975,50 |
| OPERATING EXPENSES | '
Establishment Expensas (Sataries] 137.13 187,28 | 190,05 730.25 255,65 95574
hdrrinistrative Expenses 26,60 | A41.53 3516 | L1150 l G544 ' G227 |
| Operations & Maintenarce | #6.63 G55y 11045 13895 | 15480 0520 |
Other Expenses " g R 5.10 7a7 | 1636 ) M0 | Maa
Total Expenditure = 15{: 50 f 317 a7 355,62 | 436.83 ]_ s34 | seB11 |
| emrTDA 136.85 | 14167 | 18373 21768 293.98 w58 |
| Deprecation = | 25.40 _| 3567 | AR5 | _Gia9 | MU 03 | 16500
| EmaT 110,45 105.8D 13528 15019 | 18245 244, a0 |
mberest Expense ofy | mm | e | w3 L ES 10,47
| Orperating Profit Before Tax 10981 | 10528 | 133.40 | 14776 | 17186 | 2343 I
| Non-OperatingIncome L o] LT |
| profit Bufore Tax | 10981 | ws28 | 13340 147.76 | 171.86 | 2383
I ll'l:': I |
| Profit A M‘tm"t'm: — = lIEISI'._EfI _ _‘lEIEi.IE : 133,40 1-'I-J‘ 6| 17186 7343 |

EI nrzl TIJUrlﬂ. ai Lol J" TI.I



The revenue from aperalions |s mainty dnficed intd thres major heads, namaly rEveLIE From owin

pperations, assigned revenue and compensation and revenue from grants-

1. Bevenue from own operations include revenue collected in the form of property tax, water tax,
sanftary Tak, eloctricity tax and ather misceliznecus 13xcs Revenus from own aperalions
increased Trom INR 1033 CTores in FY 2013 1o INR 2958 croves in FY 2018 with a CAGR of 234
per cent. Property 1ax contributes around 60 per cent af tho total ravenus oM own oaperatlans
with CAGR aver a pariod af five years of 23, /per cenl

7. Assigned revenue and compensation include revenue cofleded in Farm of stamp duty on
property, gctrof and passenger bax. Assigned revenus and compensation increased from INR
1638 crores in FY 2013 to MR 358.4 crores in BY 2018 with 2 CAGR of 18.4 per cont. Oclro
contributes mare than S0 per cont of the total revenue from assigned revenue and
campensation with CAGR over a period of five years of 18.6 por cént.

3. Revenue from granis include revenue collected from different state government backed
chemas like Muulbhut Suvidha, 13714 finance scheme ete. Reveanue from prants increased
From (M, 82,7 crores in FY 2013 to:IMR 220.8 crores 0 Fy 2018 with a CAGR of 21 7 piercenl

Dperating expenses mainly include employes BxXpenst, adrpinistrative and mainienants CxpEnsch
and ather operations related expenses. Tetal gperating expensc as a percentage of total revenue
Fas been an an average of B per cent in the historical period

The EBITDA margins for the FY 2012-13. FY 7013-14, BY 201415, Fr 201 5-16, F¥ 3016178 FY 2007
18 were 35.3 per cent, 30.2 percent, 34.1 per cent, 33,3 per cenl; 158 por cent and 39,8 per cent
vespectivaly, EBIDTA has grown steadily from INR 136.9 Crores s ¥ 2013 to INR 374,79 Crores in F¥
1018 with 8 CAGR of 22.3 per e nt.

The PAT margins for the Fy 201213, FY 201314, FY 2014-15, F¥ 201516, FY 2016-17 and 2017-18
were 283 per cent, 22.5 per cent, 24.7 per cent, 2.6 percent, 21 [ per cant and 21.2 respectively,

Cash Flow Statement

CASH FLOW STATEME NT
31-Mar-14 31-Mar-15 31-nar-16 31-Miar-17 11-Mar-18

[In INR Crores) {Audited) |Audited) {Audited) {Audited) (P ravisional]
Cash Flow Fram Dperations

pAT 105.2 | 1334 147.8
| add: Depreciation | 5.0 6Z2.2 | 67.5 | 1110 | 165.0 |
Less: Inc/(Det) in WC | 386 | s | 161 | 69 | 07
Cash Flow from Operations wea | 594 2313 | 3698 | 291.5
| Cash Flow Fram Financing Activities | | | I
wunicipal (General) Fund 34.0 | 2103 100.9 877 or
| _Earmarked Funds | 98 001 | 2330 | 2880 || .
- RESEMVES 31.6 | B.7 | 1061 294 8 203
Grants, Contributions for Speciic
Pl 155.0 ags | 287 || s1 | 604

c'c:-r:r‘u.riﬂ-:z-.':-?«::r-'. 1
Bhopal Municiy i
hapa un.clpq.J Caeporation



Chamge in Dakt

Change I Bands

Change In Investmant

Change in NonCurrent Liability

Cash Flow From Financing Activities .

Cash Flow From Investment
Activities

Change in Capex

Change in CWIP

Change in Investament

-38:0

Cash Flow From Inmvestment |

Activitics
Cpening Cash Balarce
Nel Cash from Operations

Closing Cash Balance

Debt Profile

2463

115.1
2529

3300
q8.9

A0

344.6

175.6
2128
a8l

334.3
145.4

107.2 141

{ 155 ? 104

| B72.4 391 1

| 4250 860
20.2 0.9
427.2 304.2
2144 178.1

4723
20.0
29

4751
2538

The following table gives a detalled view of the debt profile of BMC as an 31° March 2048, Az it can
be seen, the loans are from Housing & Urban Development Corporation (HUIREDY and Asian
Develapmant Bank (ADR} for varlous infrastructurs prajects such as storm water drainage, RRTS,

sanitation and water distribution projects

MName of
the Mature

Oblization

0¥

Bank /
i

1
Rupee Loan
ADB 3
lerm Loan
| 3 — g
HUDCO
Rupee Lodn =
— Loan | =3 |
erm Loan
[19837) :
== 1 —
E|
HUDCO 8 i
upee Loan -—
~han | TE:ImL
oan
(1950
4 HUDCO Rupes Lloan -

Loan | Term Loan
| 1]

1

Amoaunt

Eanctioned

(INR Cr)

1328

0,75

rL.3z

315.78

T
i

Amount

0/5 as on
31 March
2018 ({INR

Cr)

FrO

i.68

3757

| 13.4%

Hate

Interest

of  Tenor & Maturity

Profile

11 wears n. Aall

101 5% repaEymment in
iranches between |
2005 to 2028
119 [ 13 yoars n, Al '
e repayenent In
(Flzaiing
lranches hatwepn
Rate)
2011 ta 2024
—— years in, Al |
repa t e |
{Floating LN Y i
r tranches betwean
Rate)
2013 to 2026
09.00 %;.“9 years in. Al

f
{Flaating ” ;
| tr

ayment in

anches hetween

Tyvpe of

Seeurty

Gokip
Guarantee

GohtEe
Guarantee

GoRP

Gl rantes

GalpP
Guaranten



{20583} | Rate) 2006 to 2074

s | WUDCO | . . | 14 years in Al |
L; R Loan Al oA f i | GolP
== n upege ) = repaymmen ]
o P G 1138 415 (Floating. | T
ih Term Loan tranches between | Guarantes
. | RaLe) ol
(20547) 2015 to 2029
.E : 3 B 14 years 'n._H"
B A Loan | Atk . Il in | GoMp
UpeE - FEpAYITIE in | €
- Laan V | 45 246G 6.10 i Hoating i §
i .. | Term Loan | tranches betwean | Guarantes
[20E55] Rate)
| 20148 to 2028
e | | 8
|7 |[Huoco | 05 years in, Al
= lLean | Rupee Loan - ek repayment in | Goh?
' ! 2087 19.65 (Fioating | o '
- Wi | Term Loan tranches between | Guarantoe
i Ratel
(21107} | 2007 1o Z026

8.2 Operational Performance:

Snapshot of the historical operational perfarmance:

Reverue from own operations i.c. property tax, water tax, slectricity tax and other relatoed bases s
recogrized in the penad in which they become due and demand are ascertained on the basiz of
certified information from the respective zonal office.

Property tax is the principsl tource of revenue for BMC, Below is the table showling properiy tax

coverage and collections for the histarical period.

s Crore Property Tan Demand Froperty Tex Hecove ry Coliection Efficiency
FETLq Cumrentyesr Arrears  Total  Cufrantyesr  Arrears Total  Currentyear Areais Total
_ ! S )
201516 _1.?&-.I:ta| 196,36 3_11‘L‘- 6205 763 msed T T
 016-17 150.M | 25505 | 41368 | LIS BRI 9via 15%|  10m| 3
A7-14 16E 78 | 25671 | 46749 | BE.97 | 35| e 52%) i3] Imw

Water tax is another major source of revenues for BMC. Below i the table showing proparty tax
coverag and collections far the historical period:

Water Tax Rocoyeny Collection Efficienoy

Water Tax Demand

Rs Crare

Lurrent year Arrears ' Tobtsl | Curmemt wear  Arcars Totsl  Currentyear Afrcars Tosa

201516 anan | 12a.58)
{20017 67,38 | 139.82
|2007-18 B9.20 | 1588




8.3 Status of reforms:

The various reforms & initlatives taken by BMC have been enumerated in the follawing paragraphs;
B31 Implementation of the GIS based system:

Praoperty Tax Demand, Recovery and Collection Efficiency

Property tax is the major saurce of revenue for Municipal Corporation Bhapal accounting for 19.3%
(Rs 157 crare) of the 1otal revenue during FY 2016-17. BMC presently assess property tax demand an
the basis of capital value of the respective area. Accordingly, the maximam and minfmum properly
tax tariff in BMC is Rs 1,100 5q ft and 22 sq f respactively. The property tax demand during the
current period & arrears along with-the actual colliection of tax for last three fiscal years (FY 2014-15
to FY 2016-17} are outlined |n the table below:

Property Tax Demand Property Tax Recovery Collection Efficiency
As
Current Current Current

Cror
Ly Arrears  Total Arrears  Total Arrears  Total
el 'gr['dr '!,rElar

B33 |a213 84,5 BE% | 7AW B%

721 280 1031
15
I015- = = 1 = 3
i 0g 7 0.3 128.1 596.0 2.7 123.7 975 54 % 075,
(3016 | [ =g = ' '
17 4953 .4 1577 90,1 L 149.2 T‘?S’:ﬁ: Y4 9%
| 4'_ | | I | | -

Source: Municipal 'l‘..:'!lz'p{rr'{lllnr. Bha pJ'

The demand for property tax during FY 2016-17 has registered 4 moderzte dedine to Ks. 95.3 crore
as against demand of Rs. 98.7 crare in FY 2015-16. The cverall growth In property tax demand is
primarily driven by sharp increase in demand of properly tax arrears consequent to which the
overall property tax demand increased by 23% to Bs 157 crore in FY 2016-17 as against Rs 128 crore
over T Corresponding periad

Reforms - Implementation of GI5S based Property Tax System

To address these issues, BMC has awarded a contract for implementation of geagraphic infarmatian
system (GIS) enabled property tax management system on 22nd November 2018, The scope ol work
includes preparation of GiS base map, property mapping and lining surveys to digital map with each
property and the owner within the jurisdiction of Municpal Corporation Bho pal. As pbr the
implernentation sthadule, BMC manasgemaent maintaing thal GIS basoed privperty mapping and survey
tar BMC should be complete by end of Q3 FY 2018-19, post which thers would be band hiolding
support provided 1o BMC for generation of varicus MIS and GIs Reports s reguired femday to day
operations. list of defaulters, list of Un assessed properties, list of properties having mutm bt

e

S connrreh;




up area than MAS data and (dentification of multiple consumer I on same property. Lastly, the
web based application would make platform more interactive and user friendly from point of view of
service delivery, This platform would enable faster dellvery of property tax extract as it would be
ganerated automatically and visibie ta the property tax owner and provide updates on tax due and
payment on his registered mabile number,

Activities invalved in Implementation of GIS based Property Tax Management System
Components of GI5 based property systems are as follows:

- Assessment of database In ADERMS formal

- Rasemap in digital farmai
- Gatellite Data Procurement, Property Mapping, fizld survey, verification arnd development of

base layers
- Property boundaries and bullding footprint with thesr unique identification numbers

Gls software for visuslizing, querying and analyzing dala
Trained resources

- Web based interactone GIs

= Codification system for upigue Identification numbers

GI5 has the ability Lo link the data wisually an 8 common platform, capability To anaiyze the dala o
make reparts and predictions, overlaying multiple department data for planning purposes, assigning
numbers to the new properties, Increasing tramsparency, implementing more scientific tax
caloulation methads, Increasing tax collection revenues.

Implementation Status

BMC has 85 wards which are divided into 1% zones. Out of 85 wards survey completed for 28 wards,
Survey activity is on process far @ wards, Gao database submitted for 23 wards at smart ity
development corparation, Bhopal. As on 30th April 2018, the BME has implementad the GIS based
system to the extent of 25 % wards (21 wards have been submitted & validation is under
progress). The Fietd Survey for 28 wards have been completed and digitized ward maps of 23 wards
with individual properties have been prepared, Properties at 23wards have been assigned a unigue
property 1D Mumber. All activities for preparing geo-database for allotted 85 wards will be
completed till the end of December 2008and the entire GIS activities including handholding suppaort
is expected to be completed by December 20179,

Results of a pilot Study done by BMC and Consultant implementing GIS

BMC had undertaken a piiot study of ward No 53 starting in November 2016 for implementation of
GIS based property mapping, The survey of ward 53 was complated in manth January 2007 and Lhe
results were very positive, BMC identified 37% of un-assessed propery, 20% of under-assessed and
0.25% of propertios for which parameters for ievy of property tax was nol accurately appiicable for
ward no 53 BMC estimates an average Increase in property tas demand by over 20 to
A0%{approximate).frorm A5 5.9 crore in FY 2016-17 to around Rs 7.0 to 7.5 crpge (approximata)in FY
2018-19) at ward no 53 on account of implementation of GI5.

Benefits from GIS based Property Tax Management System

_ommissioner

n. Bhogal

hiumicipal



a] Improve property coverage and creation of database: The implermentation of Gl5 based
Property taation would significantly increase property tax coverage using high resolution
satedlite data and create @ robust daabase of all properlies theowgh door 0 door contact
survey, The database would help in mainienance of records of property details and Taxes
paid/accreed.

b} Identification of swners and dassification of properties: BMC would be able to better
manage the property tases by efficiently and correctly identifying the properties, assaciated
owners and classification of the preperties, The owners will be tagged to the respective
properties and system will allow dynamic modification of the ewnear tags.

£ Real time information: G5 based taxc integration will accurately and prom pthy assess the taxes
and update the system on real time basis. ERP system users will be provided an online
pateway to the property tax holder,

d) Systematic administration [ management of property tax: The important pre-requisites far
efficient property tax systém are the database that uniguely dentifies properties amd thelr
prners, The Gis-hased property tax system shall cover the entire area under BMC jurisdiction
andd 3 unigque property identification number (PID) shall be created to identify properties
throughout its jurisdiction to levy tax, The PID number would be a combination of vrard
numbser, street number and plot number.

Thus, GIS would belp monitor the property tax revenue by preparing a commaon platiorm that
wisually links all property-related data such as the number of Heors in each building, the total
constructed- area of each building, individual plot areas, detalls of locality, and road faclng
details with the applied tax calculation principles.

I addition, there should be appropriate mechanisms for penodic vpdating market based
valuation of properties tor various wards and bulld-in systems & processes for tax collection &
enfarcement. The system also has the provision of avtomatic updating property registers for
with the registration department far any new registration or a sale fransaction

e) Facilitate improvement In colection effllency: An efficient GIS can store accurate
infarmation on lax payvables and revenue collection which can be manitored visaaly. 1t can
send automated notices to tax payers periodically to update them about pending dues. Visual
regresentation of the whole property tax systermn shall not only build an afficent and acouraie
tax collection mechanism, but also reduces the frequency of field visits for complaint redreszal
and other assassment purposes. This would aflso provide scoessibility to all the related civie
departments and shall enable 3 transparent #nd consistent systerm for tax assessmeant,

BRIC Estimiate of Growth In Property Tax Revenus (

\
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Ag or 31 March 2018, there are nearly 4.20 lakh (approximate) registered properties {including 1.5
lakh registered properties added with the meger of Kolds reghon) In BMC iecords and the average
reyenue during FY 2017-18 was Bs 193 erare [including arrear),

The ward wise detalls of nomber of mnsumers as per BME records, total area ana tax demand and a
comparison of the aforementioned parameteors post GIS survey In some of the wards zre autlined

below:
MAS Data Ceinsys Survey data status
Totalarea PT Grawth in
Zone Ward Consumer  (Lakh sq Demand Consumer Total area Total
sr.Mo  No coLnt mt.} (Rs Cr) count {Lakh sq mt.) Area
1 13 53 2385 19.9 59 13504 F9.06 d6%
|
2 ‘ 13 a2 12940 3ra 13.4 12867 a2 125 .
| 3 13 54 5141 14 2R LaTH s i18 SEH :
| 4 13 L1 BSE] 6.5 1.4 D385 F 44| 225 |
! 14 Sl 3220 i | 0.4 373 33 1%
L] 18 g2 8758 5.9 3.6 11074 12.8 19%
& 15 &3 0314 1.6 i 123104 19.3 53%
| & 19 21 5438 6.2 14 G50 8.4 A%
g 18 Al 3034 2.2 2.4 E960 194 1431%
10 19 85 | Q467 253 E:1 15349 29 .4 | 16%:
B 18 2g 6353 6 1.4 7819 | 615 3%
LE | 4 A615 2.4 (W ard3 4.8 A%
a3 g 49 5165 .4 14 B0 5.4 29%
[} g 50 3655 3B 0.8 308 T S7%
B2 14 57 1865 5.5 L3 SER0 9.54 JAE
fid 12 59 2315 = 0.2 4265 g.11 1%
b5 14 L1 362 118 2.2 11HRZ 12.3 1%
|
Gk i4 £l T368 9.7 L.4 #5359 11,7 A%

67 ‘ 15 | &z 4206 121 5*(\ 6679 | 141 17%
| . |

P
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GE 15 b3 311 1.4 (L3 [ 4958 | 1.8
a5 19 g4 anss 10.4 20 8357 1132
| Total ' 1&1142_I 2426 63.14 190386 | 28838 |
aale - e . —

 Seurce; Municipal Carporation Bhopa)

Based on the preliminary survey and data validation af 21 number of waeds, the incremantal
properties to be brought under tax net is estimated at around 27944 and the cumulztive property
area estimated to increase s around 45.5 Lakh sq mt.

BMC maragement opines that the GIS mapping and survey project post completion shall
significantly increase the number of properties under the BMC area. Further, the area of existing
properties being assessid would also increase as additions of floors in howses andfor extension of
anda Was not captured in the records earfler. Based on the pilot study of ward 53 and survey results
of 21 wards, BMC management maintains thal iotal assessment area is estimated to increase by
242.6 Lakh sq.mt. and 288.18 Lakh sg. mt. i FY 2018-19 and FY 201920 respectivaly.

B3} Reforms planned to augment the revenue B cach flow:

Revenue department is a major source of income for BMC. Increment In income 5 planned to be
achieved by the following actions:

Allocation of remaining 124 lands (n Rani Avanti Transport Nagar
Offerings af 14 empty plots of Ashok Vihar/lgbal Colgny

- Mlocation of shops under municipal owrership to ke based on highest premium
Corporation to recelve permanent income as premium and rate from Sant Hitaram Nagar of
the city

- Dwrership in the construction of multi-level parking in M.P. Nagar

- Lonstruction of multi-level parking in New Market of Municipal Corparation of Rhapal, 25
shops manafactured on the ground are allocated based an termis and conditions laid down
by the corparation baszed an the basis of maximum premium

- Action taken for leasing of fish in the ewnership and control ponds of corparation located In
icorparation boundary has been done

- Beneficial use of the transferred properties under Bhojavate Land Project

- Beneficial use of the corporation’s real estate

- By augmenting advertisement tas by land hoardinp:

- By augmenting entertainment tax by charging 15%

B.3.3 Reforms related to water supply:

Tariff Structure, Revenue and Cost from supply of Water

hopal as on 31 March 2018 st
ator supply at a rate of 135 litre

Municipal Corporation Bhopal estimates the total population fa
argund 23.4 lakh and shall require 263millianlitre per day (MLD} of



of water per head & 15% Iosses. At present, BMC contumes 90 MLD of water from tha Upper Lake,
185 MLD fram the Kolar Dam, BMLD from Kerwa Dam and 110 MLD of water from the Mermada
Fiver. During FY 2017-18, the tariff structure for supply of water, quantum of water sapplied and the
callection forvanous type of consumears |5 outlined in the table below:

Ouantum of Water

Category of Customer Supplied (MLD] Por
Manth
| Residential Consumer [Gereral] | Rs.1BO/- per connection per month LOOD MLD
: :_Iiﬂﬁ:]ﬂal “rnmumer (L Rs. 30/- per connection per manth 2000 MLD
| tommercial Cansumer | Rs.500/-perconnection per month | 330 MLD
|_Industrial Consumer Rs.600/- per connection per month _ BS MLD

Eourcer Municipal Comporation F!;I'I-I'.I-|'I~EI|

The present tax coliection had been low due to lack of installstion of meters, limited Staff availability
for ensuring proper billing and collection of water tax, high water (osses &non-revenue water
| (MRW]

Reforms initiated during the last elght to ten years to improve collection and reduce wastage of
water

To ensure continuous supply of water to its residents sl cconomical cost, enhance waler network
coverage, reduce water losses & NEW and strengthen billing mechanism, 8MC had undenaken large
capital expenditure program In last B to 10 years under various schemes. The key initiatives
undertaken by BMC are detailed below.

a  Laying of feeder lines, installation of water treatment plant and pumping station ts ensure
continuous water availahility
b Strengthen distribution systemn to reduce water |eakages there by reducing the cast of
supply of water and
| £ Installing meters at end consumers to measure ‘water consumption andimprove coliection
efficlency

The details of the work undertaken in each of the aferementianed activity and the henefit that
would accrue to BMC are detailed below:

1. Laying of Feeder Main and Replacement of Kolar Feeder and Gravity Main:

BMC has aglso installed new feeder mains spannifg an area of 1680 km under different
program for filling of overhead tanks. The project was implemented in phases with 130 Km
and 7 km of feeder main was laid ender JNNURM and ADB program respectively at 3 total
Investment of Rs, 415 crore B was cornmissioned In year 2007; 10 km was lald under Cas
Rihat Program & was cammiissioned in year 3017 and VIDSSMT program & is scheduled to
be commissioned in September 2018, The feeder mains were constructed using Ductile ron
pipes, which are relatively more durable and have longay Iife, to fill overhead tanks in order
1o reduce water |osses by curtailing all leakage ||h I distribution system, Bazed on
estimates, the water losses have reduced by 20% andiare pected o corna down further by
5% inthe Kolar region. '
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BMC"s existing feeder network from Kolar dam was cemmissioned way bach in yz2ar 1989
and had outlived (15 |feand there were heavy leakapzs and unauthorized connections on
these pipalines. To address these ssues, BML had undertikon @ major capes under Amnut 1o
replace about 60 km Feeder / Gravity malnpipeling at @ total capital expenditure of
Rs136.69¢rore. This project is under implementation and as per work order dated 24.11.16,
the wark Is expected to be complete by November 2018 andl the project is expectad to be
stabilizad by March 2019 With the replacement of Kolar foader & gravity main, the NRW is
sstimated to reduce by 20% translating into saving of R 16.00 crare per year in the supply
of water

Laying of distribution system and in-house service connection:

The earlier distribution network had gaps in existing wards as it covered the old area of
Bhepal and was laid in 1980°s. With the newly developed colonies {housing hoard / privaie
colomies) and expansion of city of Bhopal over the last two decades, BMC was not fully
covered by distribution network, Further, these plpes were constructed using G/ €1 pipes,
which has lesser durability compared to Df pipes and BMC was facing issues with respect to
ieakape and pressure problem as well as high maintenance cost,

To address the sforementioned lssues and to expand the distribution network, a new
distribution system was laid aut spanning total area of 2530 km under different programs.
The phase 1 of the projecl covering 645 km laid under ADR program was commissionad in
year 2013, 1350 km laid under JNNURM program was commissioned in year 2014, 375 km
under gas Rahat program was commssiongd in year 20017 and the remezining 107 km of
network under LIDSSMIT program is scheduled to be commissioned in NovemBer 2018,

With the installation of new distribution system, the wailer losies [ NBW has reduced from
A5% in FY 2014 to 25% in FY 2018and the maintenance cest shall also reduce going forward
Further, the new distribution system is laid by DY HOPE pipe through which leakage and
pressure problem is addressed and durability & life of these pipes-are mare than the other

pripe materlal:

BMIC's had also undertaken massive drive for replacement of faulty meters with new meters
and installation of new meters at unavthorized waler comnections: In totality 1.40 lac
meterswers installed in phases and the project was commissioned invear 20156,

The present system of billing for water charges is bazed an flat monthly rate. Now with the
installation of meters, the consumers would be charged through meter reading, Thus,
consumers which consume more water would be reguired 1o pay mare and this may help in
CORSUMErs Lsing water maore judiciously thera by holp in conserving watar,

During FY 2016-17, BMC had awarded the contract for billing of water charges 1o a
contractor who was responsible for taking the meter reading and generating on the spot il
for the consumer, This resulbted in an increase in collection of water tax from A9.4 crome in FY
16 ta RBs 7.6 crore in FY 17, an y-o-y increase of 37%, However, the contractor wha was
awarded the tender for billing had left in between and conscguent to which the billing based
on meters had stopped In March 2017

a5 taken requisite steps taken to
ff to maintain the water meter

Mow BMC has retendered the water billing contract an
stahilize the system, BMC at present not havimg suffici
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reading and billing work, therefors BMC will provide this work to other agency by tendering
The billing agency will exclusively de the work of water meter reading and Billing by
maonthly, which will heip BMC to regularize and stabilize water billing work. BMCs
managemeant maintains that nearly B0% of the distribution system and In-hDuse meter
connectons are stabilized and by November 2018, entire system wauld be stabilized.

Ratianalization of Water Tariff: Presently BME charges Rs. 180 per household per manth
for supply of water, Ta recover O & M Cost the General Body hasset the minimum domestic
tariff with metered conacction at Rs 14.30 per 1000 [trs. With B0% of the city under metered
connections, and cansidering 90% of ¢olectlon efficiency, the revenue from water tax |s
ikely to intrease by 50% in FY 2018129 and 706 In FY 2019-20

SCADA System

BMC is in the process of preparing an RFP for implementation of SCADA system for
automation of watar distribution system. With the implementation of SCADA system, BMC
officials would have a better control over the water supply system and €an manltor and
would be in better position to respand to any maintenance, kakage or unauthomzed
cannectlon issue, The collection efficiency is also cxpected to improve as the defaulters fist
wauld be veadily available and BMC officials can remotely restrict the water supply In case of
parsistent defaull in payment of water tax by a cansumer, Thus, with the sase of operation
and maintenance of the watar supply system and better contral an water distribution losses,
the MRW is expected 1o reduce and revenue would increass, with the implementation of
SCADA system. The SCADA system Is proposed to be implemented under Smart City Projact
and would take approximately 18 monthe from the wera date to implement the proqect.

The following table shows the workings an how deficit {ie. increase In revenue and reduction in
costs) would reduce going forward

5

Souroe:

In Rs. Crore

Cost of prodoction and supply  Revenue

of water
2007-18 140 Cr B7 Cr
201819 [ 150Cr 100 Cr
‘#9720 | 160Cr 120 Cr
202021 BE T | 130Cr

Municipal Cnrpnraii-::h Rhapal

| 2071-22 180 Cr [ /“I\M cr
—— = 1 | ; E |
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The following Lahle gives the Performance on Water Supply Benchmar in - Benchm = FY 18

BNAC areaService Level ark
Caverage of water supply connectinns 140 0%
| Percapita supply of water {ipcd| N 135 135
metering af waber connectinns 100 | so%
I.-E:-:tent of nan-reven ﬂ;::l.la ::zl-E'?H - lﬂl_ =1 E’-’u
Continuity of water supply Iihnurs] — |a& E -2 s
Efficiency in redressal of customer camplaing |0 -
Cuality of water supplied R 140
: Enst'fél:':-:u'."'m',--l'ri n;a[:.r.f.upplv SETVICES %) E | &g

‘ Efficiency In collection of water L pply FEIETE{I_{HI'E{-E |'§-&.:i h an [ 5o

source: Municipal Corporation Bhopal
Varius other sivall initiatives taken by the BMC in water reforms are enumerated as under:

* Atotal of 83 Over head tanks of different capacity have been constructed by BMC for
strengthening of distribution sysbem.

v  Faor filling of overhead tanks. a total of 160 Km of feedar main has been laid under difarent
Qrograms

v A total of 2530 Km of distribution systom of various pipe diametars have been laid wnder
NAFIDUS. programs

«  Metered house service connection for propes monitoring of distrhution as well a5 revenue
cellection has been done, A total ef 1.33 lacs HSC has been done under different programes.

«  Two water treatment plants have been constructed on upper lake source for strengthening
of water supply system in Upper [ake tane.

= 3 Pumping staticns of capacity 1008 Cum/Hr have been constructed at Ahmadpur for
adeguate supply of water at Soulh East part of Bhopal iy,

+ Atotalof 2135.11 K of pipeline out of 2150.05 Kms has been laid till March 2018, Testing
for 1980 Kms of pipeline has been dane and 1852 Kms of pipeline have already been put into
uza,

The following table also summarizes the rost of project and current status of projects which are
heing cumrently undartaken by BMC:

Cost of the Current Status

Project [Cr.)

Details of the work

RRL junction to Misroad A.G7 | 177 Erns of pipeline laid

I'-'Emp ~ station al Iﬁ_-ﬁi E= | Concrete wark done, brickworks in PIropress

Ahmadnagar

"F-C:..EI_IEIEI-;].ﬁF\pI'InuS{' | 1003 “Civil. mechagflcan and electrical SCADA work
| done

| : 1r
| ..l_\}.'.. &x ITET



Borwon water treatment | 4.76 | wrial run cormpleted
plant
Instaliment of feeder main | 1391 12 Kms of pipeline being laid )
fawahar Kids Park 13 'El'i Civil wirk rinnF.!; rlnughnl'_g_a;a_mect;ann:al
Wik in pragress
150 KL capacity RCC [ 5.44 Relnforcement work in progress |

pumphoute and water works
in Vajapai nagar

834 Reforms related to Solid Waste Management

AMC has activity adopting technology and has carriad out sfforts and innovation for efficent Solid
waste managament. Few of these initialives are as follows:

1. Doar fo door waste collectian

2. Smart dusthing with sensors for quick disposal of waste

3. Waste collection vehicles equipped with GPS

4. Solid waste management plant o convert wasie info eriergy

Apart fram the above mentioned initlatises, BRC hag lunched a plastic waste management
initiative and this BMC modal has garnered success. BMC plastic wasta management made! not anly
provides ragpickers means to earn livelihood but also helps in minimizing pollution by sending
plastics to cement plants as co-fuel. Currently, 79 plastic weste starage centers are functional white
22 are under construction, lenefitting 11,378 ragpickers.




9. ISS5UER'S OUTSTANDING BORROWINGS

The following table gives a detailed view of the debt profile of BMC as or 317 March 2018, As it can
be zeen, thae loans are from Housing & Urban Development Corporation (HUDCO) and Asian
Pevelopment Bank [ABD) for various infrastrecture prajects such as storm water drainage, BRTS,
sanitation and water distribution projects

9.1 Details of borrowings of the Issuer:

5N - Armount
Mame of
Amount O/5 as on 1
the Mature (o) ik i 3 Rate  of  Tenor & Maturity | Type
B g e e Sanctioned 31 March g L L el
ANk |Eation TES rartie L
/ R (INRCr) 2008 (INR o0 it
Cr
1 _ 11 years in, All |
| Rupee Loan - repayment GOl
ADB i 122.97 77,00 10.5% e | e
Term Loan Lranches between | Guaranice
‘ 2005 to 2028 |
‘ HUDCD I l —_— 13 wyears in. Al
upee Loan — R -
' = Loan | : i | ) 375 .68 [Foating i l';mm" bl
arrm Loan o i ey o Antee
| (19817] Rsts] tranches between | Gusranies
2011 fo 2024
! - it | ——
| i all
HUDCO —— 1075 % 13 wears In ;
e n P { i
~toan il |70 | 7132 37.57 (Floating ”’“:'“” i e
| I. !.- - I3 { ol
(19800 Rate) ranches beiween | Guarantee
A013 10 2075
4 | HUDCO | |09 Years i ==
Loan | Rupes Loan gane: % i 1 i J:‘“ GOMP
= L - TCpavImen ]
35,78 13.45 'Floating pety il
I Term Laan 2ate) tranches betwesn | Guarantee
P SALe
[20583) | 26 to 2024
5 HUDCD [ | G50 % 14 ;,-'E.a.r:. Im Al
5 :
Loan | Rupes Loan - E : repayimiend in | GakP
1139 4.1k (Floating
I Term Loan Rate) tranches belween | Guarantec
] i s
120547] 2015 to 2529 |
= TR e
HUBED . ) 10765 yoars in. All
uper  Loan =
- Loan \/ Ter”m i 8 AG it Fidating r-il:la'y:'lent in | Gahp
{ I 3 o n
(20295 Rate) tranches between | Guarantee
40014 10 2028
' Ruppe Luan | n = .
| HUDCO P .57 19,65 09 years im, Al LoME

l_ el | Term Loan

| e paymend n

| Guarantes



Vi Raie] tranches opiween
(21107) 2047 to 2026

Mote: The above facilities from HUDCO and AB are guaranteed by the State Government
9.2 Details of NCD/Bonds:

il

8.3 List of top 10 debenture holders:
il

9.4 The amount of charge crested along with name of the counterparty (like name of the project
etc.}:
Ml

8.5 Details of Commerdial Paper;- The total Face Value of Commercial Papers Outstanding as on
the latest quarter end to be provided and its breakup in fallowing table:
Wil

4.6 Details of Rest of Borrowings
Bl

9.7 Estimated Scenarios of Asset Liability Mis-matches:

Taw collection being primary and major source of revenues, there does not seem to be any scenano
of ssset lability mismatch. With respect to the repayment of debt and revenue generation, the
Bonds are 1o be pald from own revenues of the BMO The current collections are sufficlent (o ensure
the redemptionof the Bonds. The Structured Payment Mechanism as mentioned in Annexure:| shall
ensura that the funds deposited over period will be sufficksnt to service the Bands

9.8 Deteils of all default/s andfor delay in payments of interest and principal of any kind of term
lcans, debt securities and other financial Instrument Issued by the Issuer, Inthe past 3 years:
Hil

5.9 An undertaking that the issuer has obtained lenders consent for creating charges onassets in
case of Biuance of Secured Bonds:

Mot applicable as: the issuer bas not created any charge earlier whether first/second! pari passu in

favour of any of the existing creditors on the security/charge proposed to be created in favaur af the

pgresent bond borrowing.

2,10  Details of change in terms and conditions of debt securities issued in past 5 years
The issuer has not issuad any debt securities in the past 5 years.

8,11 Detalls of any outstanding borrowings taken/ debt securities lssued for consideration
other than cash whether in whole or part, at a prem or discount, or in pursuance of an

aption:

il ==
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0,12  Materiol event/change having implications on the finaneiale / eradit quality
ik

9.13 Rating and detailed Rating Hationale:
Refer to Annexure - 3

914  Credit Enhancement Mechanisms, if any:
Please refer to Annewure-1 for structured payrnent mechanism

%.15  Escrow mechanism for the repayment of the Interest/principal:
Explained in Annexure-1 as a part of the structured payment machanism

9.16 Mame of the Trustee and Consent thereof;

In accordance with the provisions of Securities & Exchange Board of India (|ssue angd Lsting of Tebt
Securities by Municipalities] Reguiations, 2015, BMC has appointed Vistra [TCL [India) Limitedta act
as Bond Trustee for and on behalt of the holder(s) of the Bonds. The sddress and cantact details of
the Trustee are 45 undad:

IL&FS Financial Centre, Plot £- 22,
G Bbock, Bandra Kurla Complex,
Bandra [East), Mumbail AD0 051
Tel - +91 2326593150

A copy of letter fromWVistra ITCL [India) Limitedconveying their consent to act as Bond Trustes farthe
current issue of Bonds is attached as Annenure-5.

BMC mereby undertakes that the rights of the Bondholders will be protected as per the Madhya
Pradesh Municipal Corporation Acl agreement/deed exccuted/to be exccuted between BMC ard
the Bond Trustee The Rond Trostee Agresment/Deed shall contain such clauses as may be
prescribed under the Securilies and Exchonge Board of Incis [Debenture Trustees) Repulaticns,
1983, Further the Bond Trustee Agreement,/Dead shall not contain any clause which has the effect of
[i} imiting or extinguishing the obligations and lakilitles of the Bond Trustee or BMC in relation to
any rights or interests of the holderis) of the Bonds; (i} limiting or restricting or waiving the
provigions of the SEBI Act 3EBI Municipal Begulations and circulars or guldefines issuesd by SEBL: ard
{ifi} indemnifying the Trustee or BMC for loss or damage caused by their act of nesligence or
commission or omisson,

The Bondholder(s) shall, without further act or deed, be deemed o have irrevocably #iven their
consent to the Trustees or any of thelr agents or authorized officials 1o do all such actls, deeds,
matters and things in respect of or relating to the Ronds as the Trustees may In their absolute
discretion deem necessary or require to be done in the interest of the holder{s| of the Bands. &y
payment made by the Issuer to the Trustees on behalf of the Bondholder(s) shall discharge the
Issuer pro-rata to the Bondholder(s). Mo Bandhalder shall be entitled to proceed directly against the
Issuer unless the Trustees, having become so bound to procesd, fail to do so.

The Trustees shall perform Its duties 2rd obligations and cxercise its rights and discretions, In
keeping with the trust reposed in the Trustees by the hal J of the Bonds and shall further

conduct [tself, and comply with the provisions of all applicablelaws, provided that, the provisions of
; ) 1
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section 20 0f the Indian Trusts Act, 1882, shall not te applicable ta thee Trusteps The Trustees chall
tarry out its cutins and perfarm its functions as required to dischargs its abligations under (he lerms
of 5EBI Debt Regulations, the Securitles and Fschange Board of India [(Debenture Trustees)
Regulations, 1953, the Dabenture Trusteeship Apreement, information Mamormndum and all ather
related transaction documents, with due care, diligence and leayaliy,

9.17  Stock exchanges where the debt securities are proposed to be listed
The Bonds are proposed 1o be listed on the Debt segment of NSE Ltd Wholesale Debt Market (WDM)

segment shall be the designated stock exchange.

9.18  Penal intesest payable by Municipal Coarparation in cace of dalay In execution of Trust
Deed and charge documents

I case of a delay In execution of the Debenture Trust Deed within the stipulated time, no penal

interest shall be payable by Lhe lssuar,

8.19  Additional interest to be paid above the Coupon Rate, in case of default In payment of
Interest and/or principal redemption on due dates

In case of default in payment of interest and/ar principal redemption on the due dates, the lssuer

shall pay an additional interest at the rate of 2.00% P.a. over the respecthe Caupon Rates of the

Bends for the defaulting period.

9.20  Penal interest payable by the Municipal Carporation in case of delay in listing of Bonds
from Date of Allotment

in case of delay in listing of the debt secusities beyond 20 days from the Date af Allotment, the

[ssuer will pay penal Interest of at least 1 9% p.a, over the coupon rate frem the expliry of 30 days

from the Date of Allotment till the Esling of such debt securitios to the nvestar

9.21 Future Borrowings
subject te relevant provisions of Madhya Pradesh Municipal Corporation Act and terms  and
conditions of this Gond issue BMC may borrow further funds o carry out any activitios as per
provisions of the Madhyz Pradesh Municipal Corporation Act,

The Issuer shall, as long as the financlal covenants are mat, be ontitled to barraw [ raise loans or
avall of fiaancial assistance In whatever form a5 also issee bonds [ debentures or other securities in
any manner with ranking er pari-passu basis or oatherwise, on such terms and conditions as the
Issuer may think appropriate, without the consent of or intimation to the Rondholdersis) ar the
Trustee in this connection. 11 15 clarificd that a< long ds both the financial covenants are met, the
Issuer shall be entitled o borrow such further amounts against the Structured Payment Mechanism
as necessary without any consent from the Bondholders).

Further, In case the suer complies with financial covenant related to the DSCR an Dparating Surphis
but does not comply with the Debt Service Amount covenant; the Issuar shall not be permittoc
without the conzent of the Sondhalder(s) to borrow Turther ameuntlsl against the Structured
Peyment Mechanism. However, this shall not prevent the issuer from Borrewing such amount
witheut the consent of the Bondholder(s), without recourse to the Structured Payment
Mechanism as along as the financial covenant relating fto DSCR on Operating Surpius s met by Lhe
Iszaniey,




8.22  Other detalls
Mil
9.23  DRR/Sinking Fund

The lssuer shall create a Sinking Fund as mentiomed in the Structured Payment Mechanism for
redemption of the Bonds, Flease refer to Annexure-l for details

9.2  Issuefinstrument specific regulations - relevant details

The Madhya Pradesh Municipal Corporation At provides Dorrowing powers to Municipal
Corporation Bhopal, The lssue of Bonds is being made persuant Lo Section 102 of the Madhya
Fradesh Municipal Corporation Act, 1956, The present issue of Ronds & being made pursuant to
Mayor-in Council resolution no. 3 dated 23™ March 2018 and State Government order dated 47 Wlay
£018. The Issuer can undertake the present issue of Bonds in light of above approvals and no further

gpproval is reguired.

8.25 Process for application and other related detalis

1. Who can bid/ apphy/ Invest?

All QIBs and any non-0IB Investors specifically mapped by the lssuer on the BOND

EBF Plattorm/ are eliginke to bid / invest / apply for this I<sue.

All investors are required to comply with the relevant regulations! guidelines applicable to
them for investing in this ssue,

2. Documents to he provided by the Investor:
Investers need to submit the certifled trie copies of the following doecuments, along-wdth

the Application Form, a5 applicable:
*  Memorandum and Articles of Association Constitution/ Bye-laws/ Trust Deed.
*  Board Resolution authorizing the irvestrment and containing operating Instructions,
*  Powerof Attormey/relevant resalutionfauthority to make applicatian
* Specimen sigratures of the authorized signatories {ink signed), duly certified by an

apprapriate autharity;

0 Government Notificatien (in case of Primary Co-operallve Bank and Regional Rural
Banks;

* Copy of Permanent Account Number Card {'PAN Card"] issued by the Income Tax
Departmznt

*» Necessary forms for claiming exemption from deduction of tax at souree on interagt
on bands orinterest on application money, wherewer a pplicable.

3. Howto Bid?
All Eligible Investors will have to register themse
registered] under the NSE BOMD - ERP Platlarmoffe

= as a one-time exercise (it not already
ed by for partcipating in the electronic



book mechanism. Eligible Investors will also have to complete the mandatory KYC
yverification procass. Investors should reter to the Qperational Guidelines

The detaile of the Issue shall be entered on the NSE BOND - EBP platforme by the |ssuer 3
(three) working daye prior to the lssue [ Bid Opening [Nite, in accordance with the

cperalionag goidelines.

The lssue will be open for bidding for the duration of the bidding window that would be
communicated through the fssuer's bidding announcement on the NSE BOND - EBP Platform
3 {three| working days before the start of the Issue / Bid /Opening Date

A bidder has toa enter the bid amount and the coupon, The coupan will be decided as per the
cut olf rate decided based on the unlfarm price (single coupon] mechanism on MSE £AP
bidding plasform,

some of the key guidelines in terms of the current Dperational Guldelines on ksuznce of
securities on private placement basts through an electronic baak mechanism are as follows:

a. Modification of Bid: Investors may note that modification of bid is allgwed during
the bidding peried [/ window. However, In tha Fast 10 minules of the bidding periad |
window, revision of bid Is only allowed for upward revision of the bid amount placed
by the Invester and? or reduction In coupon/rate of interest,

0. Cancelation of Bid: Investors may note thatl cancellation of bid is allowed during the
bidding period / window, However, in the last 1.0 minutes of the bidding period /
window, no cancellation of bids is permitted,

C. Multiple Bids: Investars may note that multiple bid s not permitted ff multiple bigds
are entered by the same Investor, only the first bid will be considersd asvalid,

d. Withdriwal of the lssue: The lssuor may, at [is discretion, withdeaw the ijssup
pracess on the following conditions;

1) Non-receipt of bids up to the Issue Size:

2] Bldder has defaulted on payment towards the allotment, within the stipulated
timeframe, due to which the lssuer is unable to fulfil the Issue Size. Provided
that the lssuer shall accepl or withdraw the lssue on the NSE BOND - EBP
Platform within 1 (ane) hour of the closing of the bidding window, and not later
thon 5 prmoon the lssue/Bidding Closing [ate

Howewver, Investors should refer to the Operational Guidelines as prevailing on the

date of the bid,

4. Applications complete In all respects must be submitted before the last date indicated in
the issue time table:
Applieations should be for the number of Bonds applicd by the Applicant. Applications not
completed In the said manner are lliable to be rejected. The name of the applicants’ bark,
type of account 2nd account number must be filledp the Application Form. This Is Ficpuired
tor the applicant’s own safety and these details|willlba printed on the refund orders and
Iinterest! redemption waranks,




The applicant or in the case of an application in joint names, each of the applicant, shouid
mention hisfher permanent Account Mumber (PAN) allotied under the Income -Tax. Act,
1961. or where the same has not been allotted, the GIR Mo, amd the Income tay
Circle/Ward/District. As per the provision af Section 1394 (54} of the Income Tax Act,
PAM/GIR Mo, noeds to be mentioned on the TDS certificatos. Hence, the investor shauld
mention Ris PAMNGGIR N application Forms without this information will be considered
incomplete and are liabie ta be rejected.

Al applicants are requested o Uk the relevant Celumn HCBEEECIW of Inwestor” in the
application Form. Public/Private/Religious/ Chariteble Trusts, Provident Funds and Other
Superannuation Trusts and other investors requiring “approved securty” skatus for making

myesemenls:

For further instructions about how o make an application for applying for the Bands and
procedure for remittance of application money, please refer to the Application Form.

5. Terms of Payment:

= Paymert shall be made in accordance with  provisions of crcular  mo,
MSCCITUS 17606 dated April 24, 2018, issued by MNSCCL, regarding ‘El2ctronic
Bidding Platform Tor lssuance of Debt Securities on Private Placement Basis'

o Supccessiul bidders must do the funds pay-in te the designated bank account of
MWSCCL up to "Fay-in Time® i accordance with operational guidelines of NSE
Successfulbidders should ensure 1o do the Tunds pay-in from their same bank
account which is updated by them in the NSE BOMND - EBP Platform while placing the
bigs. In case of mismatch In the bank account detalls bolween NSE BOND - EBP
platform and the bank account from which payment is done by the successful
bidder, the payment would be returned back

»  Note: Incase of failure of amy ssccess(ul bidder o complete the funds pay-in by the
pay-in Time or the funds are not received in the N5CCL's Designated Bank Account
by the pay-in Time for any reason whatsoaver, the bid will be Liable to be rejected
and the |ssuer shall not be liable Lo the successful bidder.

» Application by successful Bidders: Alt Application Forms, duly completed, must be
daliversd by the Pay-In Tima to the issusr by the cuccessful biddar().

Applications for the Debentures must be in the prescribed format completed in
BLOCK LETTEES in English and as per the instructions contained therein,

6. Date of Allotment; All benefits under the Bonds including payment of interest will accrue 1
the Bondholders from and including Date of Allotment, 36" Sep 2018 |ssuer also resprves
the right to change/modify the issue program or struciure &t its own discretion without any
notice. In caze Fthe jszue desing date/ pay In datesisface changed (pre-poned) postponed),
the Date of Allotment may-also be changed [pre-pond/ tponed) by the |ssuer at lis sole
gnd absolute discretion, subject to relevant regulations.




7. Cradit to Demat Account: The Beneficiary account of the invesions| with Mational Securities
Depository Limited (N3DL)/ Central Depository Services (India) Limited (CDSL)/ Depository
Participant will be piven as per the NSE-EBP operational goidelines,

H. [|ssue of Bond Certificates: The Bonds shafl be issued in electronic {dematerialized ) form anky
and will be governed as per the prowvisions of the Depository Act, 1996, Securitlés and
Exchange Boerd of India [Bepositaries and Farticipants] Aegulations, 1996 md rules notified
by NSDLACDAL Depositony Participants from thme (o time and other applicable laws: and
rules notitled in respect thereof,

8, Deposlitory Arrangements: The |ssuer has appointed Karvy Computershare Private Limitedas
the Registrar to the present Bond Issue; The Issuer shall enter into necessary depositony
arrangemeants with M5DL and COSL tor dematenalzation of the Boands offered wnder the
present 1ssue, in accordance with the Depositonies Act, 1996 and regulations made
thereunder, In this combaxt, [he souer will sken two Lhpdrtite agresments a5 under:

Tripartite Agreement between the [ssuer, Mational Securities Depository, Limited ["Na0L")
and the Registrar for dematerialization of the Bonds offered under the present [ssue,

Tripartite Agreement between the [ssuar, Central Depository Serces {Indial Limited and the
kegistrar for dematerialization of the Bonds offerad under the present Issue,

Inwestors can hald the Bonde anly i dematorialized form and deal with the same o< per 1Bo
provistons of Depasitories Act, 1996 as amended from time o tme.

10. Procedure for applying to the Demat facility:
a. Applicantls) should bave! open a Bencliciary Account with any Depository Participant of
NSO ar COSL
b. The applicant{s) must  specify thair beneficiary account number and  Depositony
Participants 1D in the relevant columng of the Application Form
L. It incomplete/incarréct beneficiary account details are given in the Application Form
which does not match with the detalls in the depesitory system, the allotment of Bonds shafl
be held in abeyance till such time satisfactory demat account details are provided by the
applicant.
d. The Bonds shall be directly credited ta the Beneficiary Account as given in the Application
Form and after due verification, alletment advice/refund ardar, If any, would be sant diractly
ta the appiicant by the Registrar (o the [ssue but the confirmation of the credit of the Bonds
t2 the applicants Depository Account will be provided to the applicant by the Depositary
Participant of the applicant.
e. Interest or other benefits with respect to the Bonds would be paid 1o those Bondholders
whose names appear on the st of Beneficial Owners given by the Depasitories to the lssuer
as on the Record Qate. In case, the Beneficial Cwner is not (dentified by the Depository an
the Record Date due 1o any reason what so evwdr, thk issuer shall keep in abeyance the
payment of interast or other Benefits, till such 1l neficial Owner is identitied by the
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14,

13,

14.

15

16,
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Depository and intirmated Lo the sver. On recelving such intimation, the Issuershall pay the
interest or other benefits to the beneficiaries identifled, within a peried of 15 days from the
date of recaiving such intimation.

f. Applicants may please pote that the Bonds shall be aliotted and traded an the stock
axchange|{s) only in dematerialized fonm.

Fictitious Applications: Any person who makes, In ficticious name, any application to a body
carporate-for acquiring, or subscribing to, the Bonds, or atherwize induced a body corporate
to allot, register any transfer of Bonds, therein to them or any other person in a fictitkous
name, shall be punishable as per provismns of extant laws.

Market Lot: The market ot will be one Bond {"Market Lot'). Since the Bends are being issued
anly in dematerialized form, the odd lots will not arse either at the time of issuance or at
the time of transfer of Bonds.

Trading of Bonds: The marketable ot for the purpose of trading of Bonds skall be 1 {ang)
Bond of face value of R 10 lakhs each, Trading of bands would be permitted in demat mode
enly instardard denemination of 85,10 lakhs and such trades shall be cleared and settled in
recognized stock exchange(s| subject to conditions specified by SEBI. In case of trading in
Bands which has been made over the counter, the trades shall be reported on a recognired
stock exchange having a nationwide trading terminal ar such other platform as may be
spetified by SEBI,

Maode of transfer of Bonds: The Bands shall be trancierred subject ta and in aceardance with
the rules/ procedures as prescribed by the NSDL / COSL/ depository Participant of The
transterar/ transteree and any other applicable laws and rules notified in respect thereod
The normal proceduse followed for transfer of securities held in dematerialized form shall be
followisd for transfer of theze Bends held in electronic farm, The seller should give delivery
Instructions containing details of the buyer's DP account 1o his Cepesitory Participant, The
transferee(s} should ensure that the transfer formalities are comaleted prior to the Record
Date. In the ahsence of the same, interest will be paid) redemption will be made to the
Perion, whose name sppears in the records of the Depasitory. It such cases, caims, if any,
by the transterenis) would need to be settied with the transferar(s) and not with the issuer,

Basis of Allocation/Allotment: Allocation shall be made in accordance with releyvant
regulations.

Common Form of Transfer: The Issuer undertakes thal it shall use a comman form/
procedure for transter of Bands ssued undar terms of this Information Mermerandum.

Interest an Application Money: As the pay-In Date and the Date of allotment fall on the
same date, interest on application meney shall not be applicable. Furthar, no interest on
applcaticn meney will be payable in case thd isste is withdrawn by the Issuer in aceordance
with the Dperatianal guidelinegs 1




Ko Interest on Application Money will be paid in respect ol applicatons which are rejected
dise e any reason,

18. Interest on the Bonds: The face value of the Bonds outstanding shall carry Interest at the
coupon rate from Daté of Alletment and the coupon rate & frequency of payment (subject
po deduction of income lax under the provisions af the Income Tak Acl, 1961 or any other
statutory modification or re-ensctmentthereof, a5 applicablel are mentioned in the
summany term sheet.

The interest payment shall be made through electronic mode to the Bondholders whose
names appear an the list of Beneficial owners given by the Depository Parlicipant to the
Registrar, as on the record date fwed by lssuer’s bank account which is bnked to the demat
of the Bondholder, However, in absence of comipleta bank details Lecorrect/updated bank
account numiber, IFSC/ATGS code /NEFT code edc., Essuer shall be roquired 1o make payment
through cheques/D0s ¢n the due date af the sole rlsk of the Bondhalders, Interest ar other
Benafits with respect to the HBonds would be paid to those Bondholders whose names
appear on  the st  of beneficial owners  piven By the Depository
ParticipantiothefegistrarasontheRecord Date.

15. Computation of Interest: Interest for each of the interest periods shall be computed as per
Actual/ Actual day count convention on the face value-amount of Bands autstanding at tha,
respective Coupon Rate rourded off to the nearest Bupes, Where the interest perod {start
date to end date] inchudes February 29, iniemst shall be computed on 266 clays-a-year basis,
or the face value amount of Bonds outstanding.

20. Record Date: The Recard Dals, lor the Bands shall be 15 days prier to each Coupon Payvment
Date and Redemption Date. In case of redemption of bonds, The Lrading in the Bonds shall
remain suspended between the Record date and the Redemption Date. Interest payment
and principal repayment shall be made o the Person whose name. eppeans as benelicary
with the Depositories 25 an Record Date. Inthe event of the Issuer not receiding any notice
of transfer at least 15 days befare the respective coupon payment Date and Redernption
Date, the transferees for the Bonds shall mol heve any claim dgainst the 1ssuer in respect of
gmount 5o paid 1o the registered Bondholders,

21, Deduction of Tax at Source: Tax as applicable under the Income Tax Act, 1961, or any olher

statutory modification or re-enactrment thersof will be deducted at source oul of interest

payable an Bands.

Tax exempiion certificate/declaration of non-gdeducticn of tax 3t source, if applicable, &n
interest on Bonds or interest on application money should: be submitied alang with the
Application Form. Regarding deduction of tax at source ond the requisite ceclaration forms
ta be submitted praspective investors are advised to wit their own fax consultantfs], 1
case of tax deducted at source the corparation wil i TS certificate to the investors,

22, Put & Call Option: As mentloned in the Term Sheet



23, Redemption: The face value of the Bonds shall be redeemed at par, on the mespective
Redemption Dales. The Aonds will nat carry any ebligatbon, for Interest ar atherwise, after
the Redemption Date. The Bonds shall be taken as discharged on payment of the
redemption amaount by the fssoer on the Hedemption Date ta the registered Bondholoers
whase name appear in the Regisier of Bondholders an the Record Date. Such paymient will
be a legal discharge of the liability of the lz=suer towards the Bandhalders.

In cass-any Bedemption Date falls.on 8 day which is not a Working Day, the pagment dus
shall be made on the immediaiely preceding Waorking Day along with interest accreed on the
Bonds until but excluding the date ot such payment.

24, Additional Covenants:Default in payment In case of default in payment of interest and/or
principal redemption on the due dates, the lssuer shall pay an additional interest at the rate
of 2% p.a. over the respective Coupon Rates of the Bands for the defaulting period,

25, SETTLEMENT,/ PAYMENT ON REDEMPTION:

Payment af Interest and repayment of principal shall be made by way of cheguels)/
interest/redemption  warrants/demand  draftis)eredit through direct  oreditf
MECS/MITGS/NEFT machaniem in the name of the Bondholders whose name appear an the
List of Benelicial Owners given by Depasitory to the issuer as on the Record Date

The Bonds shall be taken as discharged on payment of the redemption amaunt by the Issuar
an  the Redemption Date to the list of Beneficial Owaers as  provided by
MN5DL/COSL/Depasitary Participant as on Record Date. Such payment will be a legal discharge
of the liability of the issuer Towards the Bondholders. On such payment being made, the
Issuzr shall inform NSDL/CDSL/Depository Participant and accordingly the account of the
Bondholders with NSDL/CDSL/Depository Participant shall be adjested.

The lssuer's liability to the Bondholders towdrds all their rights including for payment ar
otherwise shall cease and stand extinguished from the due dare of redemption in all events.
Further the Ilssuer will not be liable te pay any Interest or compensation from the
Redemption Date. On the lssuer's dispatching/craditing the amaunt ta the Benoficiary (ies|
as specifled abave in respect of the Bonds, The liability of the 1ssuer shail stand extinguished,

26. List of Beneficlal Dwners: The lssuer shall request the Depository o provide a list of

Beneficial Cwners as at the end of the Record Date. This shall be the list, which shall be
cansidered for payment of interest ar repaymant of ppingipal amount, as the case may bo.

27. Succession: \ P;] =



23,

28

3.

31.

=

in the svent of the demise of the solaffirst holder of the Bond|s) or the last survivar, In case
of jolnt holders for the time belng, the issuer shall rccognize the executor of administrater
gf the deceased Bondhelder, or the nolder of succession cartificate or other legal

representative as having title to the Bond[sLthe issuer shall not be bound 1o recognize such
procutor o administrator, unless such executor or administratorcbtaing prabate, wharsver

It s necessary, or etter of administration or such holder 1s the holder of succession
pertificate or other legal representation, as the case may be, from a Court in India having
jurisdiction aver the matter. The Issuer may, in its absalute discretion, where it thinks fi,
dispense with production of probate or letter of administration or succession certificate or
other legal representation, in order to reoopnize such halder as being entitled to the Bondis)
standing in the name of the deceased Bondhaolder on production of sufficient documentary

proafl or indemnity

iMhere a nan-resident Indian becomes entitled 1o the Band by way of succession, the
following steps have to be complicd:

il Documentary evidence te be submitted to the Lepacy Cell of the RBI to the effect that the
Bond wias acguired by the MR as part of the legacy lef by the deceased holder.

i} Proof that the MRS an Indian National or is of Indian ogigin,

i) Such halding by the NRI will be on a non-repatriation basis.

Eligible Inwestors: Mentioned in the Term 3hest

Ineligible Investars : Mentioned in the Term Sheat

Force Majeure: The Issuer reserves the ripht to withdraw the issue prior 1o the lssue Closing
Date in the event of any unforeseen development adversely affecting the economic and
regulaiory environment.

Applications Under Power of Attorney:

A certified true copy of the power of attorney or the refevant autharity as the case may be
aleng with the names and specimen signature(s] of all the authorized signatores and the tax
exemption cartificate/ document, if any, must be lodged along with the submission of the
completed Application Foom. Further modifications’ additions in the power of attomey o
authority should be notified to the |ssuer or to the Registrar or ta such other personfs) at
such other addressfes) suitable communication.

Application by Mutual Funds:

In-caze of applications by Mutual Funds, o sepacate application must be made in respect of
each scheme of an Indian Mutual Fund registered with 5EB1 and such applications will not be
treated as multiple applications, provided that the application made by the Assaet
Management Company/ Trustees/ Custodian clearly indicate’ their intenton as to the
scheme for which the application has been made,

Com

wmicipal Crm
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33. Acknowledgements: Mo separate reccipts will be lssued Tor the application maney.

34. Right to Accept or Reject Appllcations;

35,

L

37.

38

The lssuer reserves 15 full, ungualified and absolute right to actept or rejedd any application
i part or in full, without assigning any reasan thersof, The rejected applicants will be
intimated along with the refund warrant, if spplicable, to be sent. The application farms that
are not complete in-all respects are liable to be rejected and would not be paid any interest
an the application money. Application would be lisble to be mjected an one or mone
technical graunds, including but not restricted to:

) Number of bonds applied foris less than the minimum application slze;

b] Applications exceeding the issua size;

) Bank account details not givan;

d) Details for issue of Bonds in electronic/ dematerialized form not given;

&) PAN nol ghven;

f} In case of applications under Power of Attomey by limited companies, corparate bodies,
trusts, eto, relevant documénts not submitied;

PAM:

Every applicant should mentian its Permianent Account Mumber ("PAN") alletted under the
Imcomea Tax Act, 1961, on the spplication Form and attach a selif-atiested capy a8 evidence
Application Forms without PAN will be considered as incomplete and are liable ta be
feejected.

Signatures:

Signatures should be made in English or in any of the Indian Languages. Thumb imprassicns
must be attested by an authorized afficil of a Bank or by a Magistrate Natary Public under
his/her official seal

Mamination Facility:

As per extant provisions of law, only individuals holding the Bonds as Salefjoint holder of
Band-scan narminate, in the preseabed manner, a porson towham s/ their Bands shall vest
in the event of his/ their death. Non-individuals including holders of Power of Attomey

tannet raminate.

Right to Bondholders:

Bondholder is not a shareholder. The Rondholders will not be entitled 1o any other rghts




Bondhalders anly, and in case of Joint holders, to the ene whase name stands first. Besides,
the Bands chall be subject to the provisions of Madhya Pradesh Municipal Corparation Act,
the terms of this Information Memorandum and other terms and conditions as rmay be
incogrparated in the Bond! Debenture Trusteeship Agreement and other documents that
may be executed in respect of these Bonds,

39, Modification of Rights:

The rights, privileges, terms and conditions attached to the Bonds may be varied, madified
or abropated with the cansent, in writing, of those holders of the Bonds who hold at least
three fourth of the outstanding amdurt of the Bonds or with the sanction accarded
pursuani to a resolution passed at a meeting of the Randhalders, provided that nothing in
such consent ar resolution shall be operative agdinst the ssuer where such consent or
resolution modifies or varies the terms and conditiens of the Bonds, if the same are naot
acceptable to the lssusr,

d0. Notices:

All natices required ta be given by the lssuer or by the Trustee to the Bandholders shall be
deemed to have been given i semt by ordinary past/ courler to the original solef first
allottee of the Bonds and/ ar if published in one All India English daily newspaper and one
regianal [anguage newspaper,

All notices required 1o be given by the Bondholder(s), including notices referred to undes
"Payment of Interest” and "Payment on Redemption™ shall be sent by registerad post ar by
and delivery to the Issuer or to such pertons at such address as may be notified by the lssuer

from time to time.
41. Ioint Holders:

Motwithstanding anything in Section 45 of the Indisn Cortract Act, 1872, when any
debenture sseed under Madhya Pradesh Municipal Corporation Act is payable to two or
mare Persons jointly and either or any of them dies, the debenture shall be payable to the
SUFVivar or survheirs of those Persons.

Notwithstanding anything in Section 45 of the Indian Contact Act, 1872, when twa or more
persons are joint holders of any debenture ssued under Madhya Pradesh Municipal
Corporation Act, any ene of those Persons may give an eflectual receipt for any interest ar
divided paysble in respact of such debanture unless ta the contrary has been given to
the Commisskoner by ather holdars,




9.26 PROCEDURE FOR DECIDING AND ADIUSTING PAYMENT DATES:

if the Interest payment date Talls on a holiday, the payment may be made on the following working
day, However, the calculation of payment af interest will be only till the day prior to thal bl ikay,
Also, the dates of the future coupon payments would be as per the schedule stipufated In the
Information Memarandum/ Term Sheet In line with SEBI circular No CIRJ/IME/DF -1 / 123 [ 2016

dated Movember 11, 2016,

if the Redemption Date {aiso being the ast Coupen Payment Date) of the Bonds falls on 2 day that is
not a Business, Day, the redemption proceeds shall be paid by the issuer on the preceding Business
Day along with interest accrued on the Bonds until but exchading the dete af siuch payment. In the
event the Record Date falls on a day which is not a Business Day, the immeadiately succeeding
Business Day will be comsidered as the Recard Date. The interest/redemption payments shall be
made only on the days when the meney market is functioning in Murmnbai,

Please refer 10 Annexure-2 for an illustration for puidance in respect of the day ¢ount convention
anl effect of holidays an payments. Investors should note that this example i salely for [lustrative
purposes, We have not considersd the affect of public holldays as [vis difflcult to ascertain for future

dates,

§.27  List of documents which have been executed in relation to the issue:

= Copyof letbers/rosalutions appointing intermediaries ta the lssue,

e Copyof letter appointing Reglstrar & Transfer Agent — As per Annexure 8

o Copyof leter appolrting Trustees 1o the Bondholders = A5 par Annexure 3

o Resolution passed byMayor-in-Council for approval of horrowingdated 1% Aug 2008 - As per
Annexure b

» State Government approvaldated 4™ hay 2018, authorizing BME to issus Bonds — A per
Annexuro 7

» Letter of consent frem the Trustees for acting as trustees for and on behalf of the holder|s)
af the Bonds = As petr Annesure 5

s Letter from MSE conveying their in-principle approval for listing of Bonds —As per ARngxune
4

#  Letter from Brickwork Ratings conveying the eredit rating for the Bonds — &5 par Annezure 3

s Letier fram ACUITE Ratings conveying the credit ratling for the Bonds - Az per Annexure 3

= Tripartite Agreement between the lssuer, NSDL and Registrar for issue of Bonds in
dematerialized form

«  Tripartite Agreement between the |ssuer, COSL and Registrar tor issue of Bonds in
dematerialized form

=« Copy of HondTrustae agresment dated 207 Sep 2018, cxecuted betweoen [ssuer and Trustos

= Copyof Bond TrustDeed dated 24" Sep 201 8executed between kssuer and Trustee

= Copy of Escrow Agreement dated24" Sep 2018 executed between Issuer, Cscrow Bank and
Trusiee

s Deed of Hypothecatian dated 24™ Sep 2018 executad bet

[ssuiny amd Trustee,

¥ w1 A—
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3.28  Investor Grievances Mechanlsm

Arrangements have been made fo redress investor grievances erpeditiously as far as possiblz, The
issuer endeavaurs to resoive the investor's grievance within 30 days of its receipr, All grievances
related to the issue quoting the Application Number (including prefic), number af Bands applied for,
amount paid on application and details of collection centre where the Application was sobmitted,
may be addressed to the Compllance Officer at head office of the Issuar ar emailed to following
emiall ID commbhopal@mpurban goy,in. AN investors are hereby informed that the Issuer has
appointed a Compliance Oficer who may be contacted in case of any pro-issue/ post-issue related
problers such as non-credit of in the demat account, non-receipt of refund ordens), Interest
warrant{s)/ cheque(s] etc. Contact details of the Compliance DFficer are given elsewhere In this
Information Memarandum, The Corporation has already got itself registered with the SCORES
platfarm af SEBI for the convenience of the investors for flling of any complain.

2.2%  Any other details for Investors

Ml

830  Issue Details:

SUMMARY TERM SHEET:

Security Name 9 55% Municipal Corperation Bhopal Bond 3018

Issuer Muﬁipa_i Carparation ﬂFIIJj:H.‘Il

Type of Instrument Secured, listed, taxable, non-convertitie, redeemable bonds in the

form of Debentures,
I . |
Senlority Senior

Mode of Issue Private Placernent of Municipal Bonds wnder SCBI {Issue and ListErE
of Debt Securities by Municipafities) Regulations, 2015, a5
amended fram time 1o time.

i Trading Mode Dermat only

Depository | NSDL/ CDSL ==
Eligible Investars *  Mutual Funds r?gEErEd with SEBI;
= Public Financial institutiens as defined in Section 2(72) of the

Cormpanies Act, 2013;
»  Scheduled Commercial Banks;




Investors not eligible
to apply

Listing

I " "."E funds;

& Co-operative Banks,
¢ Regional Rural Banks;
= State Industrial Development Corporations;

= Multilateral & Bilateral Development Financial Institutions,

* Insurance companles registered with the IRDA;

#  Pension funds registered with PFREA;

& Provident funls)

s National Investment Fond szt up by resclution number F NGO
2/3/2005-D011 dated 23 Nov 2005 published in the Gazette of
India,

» Insurance {unds set up and managed by army, navy or air force
af Gol;

s Companiss within the meaning of sub-cection 20 of Section 2
of the Companias Acl, 2013;

= Statutory bodies and carperations;

& Limited liability partnerships (LLPS);

s Trusts Including Public / Private / Charitable / Religious Trusts;

+ Socleties registered under the applicable faws In Indiz and
authorized to invest in debantures;

« Any other legal entities authoried to invest in debentures,
subject to compliance with the relevant regulations applicabie

ter such entitios.

= Foregn Mationals,

& Minors without & guardian name;

#  Persons resident outside India;

& [Overseas Corporate Bodies,;

s Parson ineligible to contract under applicabla statutony [/
regulatory regulrement,

» Resident individual investors, HUF through Karta, NEIs applying
for aggregate tace valus of bonds of up to and including INR 25
lakhs

Wholesale debt market s-eﬁﬁl of the NSE The final listing |

approval shall be taken fram the respective stock exchange within

twenty (20) days fram the deemed date of allotment.

In case af a delay by the lssuer in listing of Bonds beyond twenty
[20) days from the deemed Date of Alletment, the lssuer <hall
make payment to the Debenture Holders a pernal interest
calculated on the face value of the Debentures @ 1% per annum
over the Coupan Rate from the expiry of thirty (30) days from the
deemed Date of Allotment till the lsfing'af Debentures,




| 'It';ii-ng af the
Instrument

Issue Siza

Optlon o retain
oversubscription

Itrate of passing of
| resalution by Mayor-
im-Council of BMC
suthorizing the issue
of bonds

 Date of approval by
Siabe Governmont of
Madhya Pradesh
authorizing the issue
of bonds

Objects of the Issue:
Details of the
utilization of the
Proceeds

| ™ May 2018

AAISO) by BRICKWORK Ratings and AAISD] by Acuite Aatings and
fesearch Limited

Base Issue size of INR 100 Crares with green shoe option of INR 75 |
Crores aggregating to (NR 175 Crores
Rase [ssue size of INR 100 Crares with green shoe np?nn of INR 75
Croves aggregating to INR 175 Crores

1" fugust 2018

The proceeds of the issue shall be utilized towards capital |

expenditure for Implementation of projects identified unl:h:r|
AMBRUT |

Detalls of theo
utilization of the

. =

As per the Objects of the lssue

application money

Interast an -_
[ wunder the provisions of the ncome Tas Act, 1961, ar any other
| statutary madification or re-enactment thareof, as applicablz) will

procesds |
Im 9.55% per annum payable semi-annually |
_Tﬁhlu_fﬁ:?fﬁe Tanabie

W _p;frﬁn't semi-annual

freguency

‘Coupon payment | 26" March and 26%September of sach year till redem ptlu::n of the
| dates bonds
" Coupon Type | Fixed o B

Day count basis I Actual f Actual |

Interast at TI'IE'_I:EiJ.FI_I;I'I TEI‘t'l;.-i:;lJi:le'.Et to deductinn of income tax

ke pald to the applicants on the application maonky foar the bonds

for the period starting from and including the daté of fealization of




Tenor

Price

Default Interest Rate | 2% per annum aver and above the Coupon Rate from the date of

2 lllj Years

Face value & “I-s':un- ; Each bond shall have :u-fa-:e 'n"a_lue cit INR 10 lakh aach

application maney in Issuer's bank account upto ane day prior to |
the desmed date of allatment.

Frovided that notwithstanding arything contained hereinabove,
lssuer’s bank shall not be liable to pay any interest en monies liable
to be refunded in case of invalid applications ar applications liable
to be rejected including appiications made by persons ineligible to
apply tarand [ or hold the bands

sreurrence of the default, until the defaull is cured as per the cure
pericd or the debentures are redeemed pursuant to such defauly,
4% imay be applicahle

_Rédarnpuun date

Redemption Amount

[/ Discount

Redemption Premium | Not applicablo

First redemption will be at end of 7° yaar from the deermed date of
allotment, Second redemption will be at end of §Myear from the
deemed date of allotment, third redemption will be at end of |
9"year from the deemed date of allatment and the fourth |
redemption will be at the end of 10" year form the desmed date |
of alletment.

Stageered re_darnmlun In four egual -annufnl instalments of 25% n’rd
the face value starting from the end of 7™ year from the date of
allatment.

Put Option date &
Price

At the end of 7% year from deemed Dare of Allotment& at par

Call Option date &
price

AL the end of .?';Ei.;':a-a-r-i‘rﬂm deamed Date of Allotments at par

Put Dption
Motification Time

Call Option
Notification Time

Matice period of 30 days prior to the record date

Motice FIEI'IL'HJI of :'!lJ davs prior to the record date

Minimum _appl'l:aﬁun
amount

Rating  Downgrade

Minimem of 5 bands ard multiple of 1 thereafter

9n ocourrence of a Rating Downgrade vent\an additional Eﬁupun




Coupon

on the Debentures shall be payahle to the extent of 0.25% per
annum for every noich below The assigned rating, as. on the
deemad date of alletment. Far the sake of clarity, if the debentures
are rated by more than one credit rating agency, then the lowest
rativg shall be taken for determining the Rating Dowrgrade
Caupan,

| Settlement mode of

| the ingtrument

Day

| way of cheque{s) / interest / redemption warrants [ demand drafrs

Payment of interest and I'EFI-EI;I.I'I'IE‘I'H of principal shall be made by

J credit through direct credit / RTGS / Fund transfer / NEFT ar any
ather electroni mode offerad by the Banks.

Business [1ay shall be a day on which commercial banks are apen
for business in the city of Bhopal and also the money manet is |
functioning in Mumbal, it the date of payment of interest does not |
fall on a business day, then the payment shall be made on the |
following business day in line with SEBI cireular na CIRSIMOSTIF- ,
1/122/2016 dated 11" Nov 2016. '

Record Date

18 da'."é ;:lru:lr ta each fnup'u'h_ﬁfﬁﬂcht date, puty/call nEihn date

and redemption [/ maturity dale. In the event the Record Date falls
on a day which is not 2 Busingss Day, the succeed ing Business Day
will he considered a8 Record Day.

The ﬂf]I'HTi.pil amount of the Debentures to be lssued with all
Interest due on the Debantures, as well 3% costs, charges, all fees,
remumeration to Debenture Trustee and espenses payable In
respect thereot has been secured by way of lepally enforceable |
ant tenable exclusive first charge fien over present and future
receivables of the BMC and the amounts lying in the Fscrow
Account, Interest Payment Account, Sinking Fund Account and
Debt Service Reserve Account with minimum cover of 1 tmpe of the
total amoumt borrowed along with interést therean and other
BROETISE.

The creation of such security shall be sufficient compliance of the
BMC's obligation to create security. The BRMC shall Be at libeny
frem time to time during the continuance of the security lo issue
at such future dates and in such denominations as it considers
advisable, further convertible and / or non-convertible debentures
and [ ar to raise furthed leans, acvances and / or avail further
financizl and / or guararies facilities from financial instituticns,
Bartks and / or any other persons or entities. The BIC shall till any
af the Debentures are outstanding, malntain a security cover
equivalent to 1 time of the outstanding, Debentures alang with
interest thereon and other expenses.

r'r:i}[h:i"

nuniaipal Corp!

foner
ion, Bl



Proposed tirme

schedule:

Issue Timing

1. Bid Opening Date
| 2, Bid Closing Date

3. Deemed Date
Allotment

Transaction
Documents

Conditions precedeant | The S.l..ll.'lst'rl]:ltl;:ll‘l from npp-lTr..mu shall be scoepted for allacation |
and allotment by GMC, subject to the following:

to disbursement

| 25" Sep 2014

| 25" Sep 2018

26" Sep 2018

26" Sep 2018

Cuw of letiers i resalutian rlppr.lll'll.'ll'lg intermedaries 1o |
the Issue

Copy of letter appointing Registrar (o the Issue

Copyaf letter appointing ebenture Trustes

Copy of the Mayor-in-Council resolution dated 1% Aug
2018 autharizing the fssus of the Bonds.

Copy of the State Government approval dated 4" May
201E autharizing the issue of the Bonds,

Letter of consent form the Trustee for acting as trustee for
and on behaif of the holders ol the Bonds,

Letter from Raling Agencies conveoying the credit ratings
for the Bonds.

Letter from NSE for in-principke approval far listing of the
bonds.

Tripartite Agreement between the [ssuer, MSOL / CD5L snd
Registrar to issue the Bands in demat form.
Copy of Bond Trustee Agreement dated 20
exzcuted Belween the Issuer & Trustes

Copy of Bond Trust Deed dated 29" Sep 2018 executed
between Issuer and Trustee

Copy of Deed af Hypathecation Agreement dated 24" Sep |
2018 executed betwoen lssuer and Trustos

Copy of Escrow Agreement dated 24" Sap 2018 exocuted
between |ssuer, Trustee and Escrow Agent

Opening of the Escrow Account, DSRA, IPA and Sinking
Fund Acoount with the acoount bank

Eep 201E

Rating letiers from the Rating agencies
Consent Letter from the Trus

Debenture I-Iul:lr:rs-.

(ommniis
!.'ElJ_-mE:r":ﬂ', G



= MLE ine-prlnclple approval for listing of bonds,
o bxecuson of the Tranzaction Doouments

Conditions

subsaquent
disbursement

Events of Default

Additional
Consequensas

The Issuer (BMC) shall ensure that the f:}llm;xlﬁg documents are
ta | executed [ activities are completed a5 per the agreed timeframe.

¢ Ensuring that the payment made for subscription to the
Bonds is from the bank account of the person [ entity
subscribing to the Bonds;

e Credit of demat account of the allottess by aumiber of
Bonds allotied within the stipulabed time pariod;

v Taking steps for listing of Bondswith NSE within stipulated
tirmie framio:

»  Compliance with other Repulatory  Guidelnes  as
applicable,

If the lssuer commits a default in making pal.lmenT of any
instaiment of coupan or repayment of the princigal amount of the
Bonds an the respective due dates, the same shall constitute an
Event of Default by the lssuer. & detailed list of EOD and: remedies
thereof shall be specified in the Bond Trust Deed fo be entered
inte by the issuer & Debenture Trustee.,

=ry

[ Security Creation

of In case of delay In execution of Trust Deed and Charge

Default In  meeting documents, the carporation will refund the subscription with

covenants

apgreed rate of interest or will pay penal interest of at lzast 2
% i, over the coupon rate till these conditions are complied
with at the npllnn ol the iRvestar.

2 Default in payenent of Intarast and far pringipal redemption
Default in Payment In case of defaull in payment of Interest

ard for principal redemption on the due dates, additional
interest of at least @2%p.a. over the coupon @te will be
payable by the Corporation for the defaulting pericd,

3. Delayin Listing
In case of delay in listing of the debt securities beyond 20
days from the deemed date of allctment | the corporation
will pay penal ifterest nf at beast 1% pa over the coupan
rate from the expiry of 30 days from the deemed date of
allotment tll the listing af such debt securities o the
Investors

| & Buring the tenure of bomds, DSCA ™S
times. '-

Il not fall below of |



Cross default

Structured  Payment
Mechansm

L,

Under the structured payment mechanism property tax,
water tax, gther owned rovenues, fees and vser charges
collected by and due to BMC shall be deposited every
month in 3 separste nodien pscrow account far debt
servicing of the bonds. The bondbolders, through the
Debenture Trustee, shall have a first pari-passu charge
ayar the Ezcrow Account, Intersst Payment Account
Sinking Fund Account. & Debl Service Resemve Accaunt. The
DSRA to be created upfront [one day prior ta the pay-in
date} by BMC trom 18 awn resources eguivalent 1o ane
year's interest amaunt.

Funds ling in Escrow Account shall have the following

usage priority:

A, The fumds should De first wlilized to meet
Minimum  Balance in Escrow  Account.  The
minimurn balance 10 be maintained in any manth
shall be caltulated as per Para 5 boalow,

b, The Minmum Balance shall not be wsed for any
other purpose other than transfer to the Debt
service Reserve Account [CYSRALInterssk Payrment
Account JIPA} and Sinking Fund Account {SFAL

¢ The surplus funds after meeting the Adinioauam
Balance can thereafier be transferred to BMWC
General Fund Account.

The above transfer shall be done on a daily basls except on

the last business day of every manth, On the last business

day of gvery manth, the Minimuem Balance mainkalned as
irdicated abowe shall be translerred 1o the DSEAIPA &

SFA. BMC, with the written consent of the Trustees, tan

transfer the Minimum Balance maintained in the Escrow

Account 1o DSRA, 1PA B SFA a5 the case may be on any day

prior to the last Business day af the month,

In-case of any shortfall fram transfer from Escrow Accaunt

ko IPA, SFA or OSHA, BMC shall make good the shortfall

from the funds from other accounts 1o IPA, 5FA or DSRA a3
the case may be.

The funds to be transferred to the DSRAIPA & SFA from

the Escrow Account {"Minimum Balance”) shall be the

apgrepate of the folowing:

a. Maonthly contiibution te bé transferred from the
Escrow Accownt shall be calculated separately for
each Bond as perthe te of the said fssuance

b, Shortfall in any earlier ibution to the axtent




0

i

il 1

. The Debanture Trustes hall kave the lien on the Interest

The Tunds lying or deposited in the Escrow Accaunt shall
be used in the foliowing arder at priority
a, To transfer funds from Escrow Account to Debt
Service Reserve Atcount [DERAL i any, ac per
terms of bonds to make good any shortfall in
CSRA. At all times the DSRA s maintained at twa
interect payments and shall be funded one day
pricr 1o the pay-in date.
bk To transfer funds from Eserow Account to intemssi
Payment Acoaunt on monthly bagis, an amount as
may be required by the terms and conditions of
the bond and any shortfall in eadier contributions.
To transfer funds from Escrow Account to the
Sinking Fund Account nn manthly basis, anamount
45 may be requlred as per the ferms of cenditions
of the bond and ary shortfall in earier
cantributions,
BMC, at irs soke discretion but with prior intimation to the
Trustees, can sxpedite payment of any succeeding fulure
manthls) contribution into the Escrow Account such that
al no time the confribution 1o Escrow Account is less than
as calculated In Para 5 above [including the contribution
for tha manth ta be expadited).
Bondholders, through the Debentore Trustee, shall have |
first, exclusiee and pan-passu charge over Escrow Account.
Each Bond Seres shall have exclusive charge in its favour
on the tunds lying in DSRA, Interest Payment Account and
sinking Fund Account created specitically for the series or
any investments made from those accounts,
Any surplus funds In DSRA, Interest Payment Account and
Sinking Fund Account afler the Bond s redeemed i full
shall be transferred to the Escrivg Account,

I"l

Fayment Account, DSRA & Sinking Fund Account far the
benefit of the bondhalders. The amount deposited in these
thiee acenunts shall be used solely for meating the duss 1o
the bondholders. Any surplus in the account after meeting
the dues 1o the bondhaldars can be transfeived to M.
Mo amaount can be withdrawn from these accounts witho bt
the approwval of the Debenture Trustee. The Bondhalders |
shall have frst pari-passu charge on these accounts, |
The funds lying to the cradit of Interest Payment Account |
and DSHA can be kept In Fiked Doposits with any scheduled

commercial bank with a credit rati Al or above. |




1.

12

i4.

15,

6.

Hawewer, ther condition of fixed u:'i'e_nnsil:i shall not restrict |
premature withdrawal from the fised deposits. & lien shall
be created in favowr of debenture trustee on all the
irvestments made above.

The funds |ying credited in the Sinking Fund Accourit can i
be kept in Fixed Deposits with any scheduled commercial
hank with a credit rating of AAd or above and [/ or in
Government Sécarties, Stale Development Loan and
Treasury Bilis. However, the condition of fixed depoasits
shall nof restrict premature withdrawal from the fixed
deposits. The len shail be created in favour of debenturg
trustee cn all the investments made above,

Any actual interest income earned and received on the
investments made from the funds in the interest Payment
Mccount and DSRA account can be wtilized towerds the
next instalment of the interest in the Interest Payviment
Account or 1o cover any shortfallin the D5RA,

Escrow Account, DSRA, Intcrest Payment Account and
sinking Fund Account shall be maintained with any |
Stheduled Commercial Bank wilh a credit rating of a1 least
Ah+ through the tenor of the instrument. In case, at any
point of time the ating of senior debl of the Bank falls
below Ad+, BMC shall méve the funds to other Ranks
satistying the original condition. The Bank shall also share
the annual statements of these theee acoounts with the
Pebenture Trustee and the raling agencies during the
tenor of the Bonds, BMC and the Debenture Trustee shall
keep the rating agencies informed in case of change in the
eszrow banker

The Debenture Trustee shall check the amount lying in the
credit of Interest Payment Account at least 25 days pror to
the Interest payment date. In case of any shortfall in the
amaunt, the Trusiee shall intimate the BMC of the shortfall
and BMC shall make good the shortfall in the Interest
Fayment Account by at least 15 days prior (o the inberest
payment date. In case of shartfall in any amaount in inrerest
Payment Account at 14 days prior 1o the interest paymeant
date, the Trustee shall trigger the payment mechanism and
imstruct bank to transfer the shortfall amount from DSRA
to the Interest Payment Account by 10 daye prior 1o the
interest payment date. The intorest shall be paid by BMC :
an the dus date, Any amount drawn Fram this DERA should |
be deposited back in the DSRA as per the mechanism |
indicated abowe,

The Debenture Trustee shall check




. o

Paymant Mechanism:

.éinil-ng-Fl-J;ll." Account at the end of the year and in case of :
any shortfzll In the Sinking Fund Accoumt, S06C shall |
replenish the Sinking Fund Account with the rnecessary
amount to fill the shortfall The Trustee shall check the |
amaunt lying to the credit of Sinking Fund Account at least '
25 days priar to the redemption date, In case of any
shartfall im amount, the Trustee shall intimate the BMC of
the shortfall and BMC shall make good the shortfall in the
Sinking Fumd #Account by at least 15 days prcr to the |
redemption date,

17. The Trustee shall keep the rating agencies informed of any
shortfall in Interest Payment Account, DSRA, Sinking Fund |
Aocount and any transter from DSRA to Interest Payrmeni
Account,

The Trustees shall check the arvount lying to the credit of
interest Payment Account at least 25 days prior to the interest
payment date. |ln case of any sharfall in amaunt, Lhe truslses
shall intimate BMC of the shortfall and BMC shall make good
the shortfall in the Interest Payment Account by 15 days prior
to the interest payment date. In case of shartfall in any
ambunt in Interest Payment Account &l least 14 days prior to
the Interest Payment date, the Trustee shall irigger the
paymant mechanism and instruct bank to transler the shortfall
amount from Debt Service Reserve Account to the |nterest
Fayment Account by 10 days prior to the interegst payment
date. The Interest shall be paid by BMC on the due date Any
amount drawn from the Debt Service Ressrve Account should |
be deposited back in the Debd Service Reserve Account by the

end of the month, following the month in which the amount

from DSRA has been withdrawn. The debenturs trustee shall

chack the balance in the Sinking fund Account at the end of |
the year and in case of any shortfall in the Sinking Fund
Account, BMC shall replenish the Sinking Fund Account with
the naecessary amouil 1o fll the shortfall. The Trustess shall
check the amount lying to the credit of Sinking Fund Accoint
at least 25 days prior to the redemption date, In case of any
shartfall in amount, the trustees shall intimate BMC of the
shortfall and BMC shall rmzke good the shortfall in the Sinking
Fund Accountby 15 days prior to the redemption date. The
lrustees shall heep the Ratlng Agencies informed of any
shortfall in Interest Payment Account, Deb




Firancial Covenant

SEH.|;|::E- Reserve Account to Interest Payment Account,

BMC s expected to recelve incontive frem Gowernment of
India in L mes of natification numbar
KS16012/02/2018AMAUT-I B dated March 23, 2018. As and
when the said incentive is receivad by BMC, same shall be kept
in Escrow Account and shall be utilised towards interest
servicing of the Bonds/debenture on proportionate basis,
during the entire duration of bonds till the principal ameount |
borrowed is paid off (e, 10 years or put/call aptlon whichever

is earlier, The unutilised amounts of Government incentive so |
depasited shall be investéd by BMC as per applicable |
provisions and charge/ lien shall be marked on such |
investment in faveur of the Trustee.

Restriction on total Borrowing

1. DSCR on operating Surplus: Debi Service Coverage Ratio
(DSCR) far the BMC will not be less than 1k fimes of
operating surplus calevlated as under:

a. [SCR on Operating Surplus = Operating Surplus [/
Total Debil

b. Operating Surplus = Total Adjusted Income — Total
Adjusted Expenditure

c. Total Adjusted Income = Tetal Income — Provisions
of doubstful debt — {disputed taxes=1% of the total
revenue not collecked during the year)

d, Total Adjusted Expenditure = Total Expenditure =
provision for doubtful debt — Deprecration

e, Total Debt Service = Interast Payment + Principal
Repayment deposied in the Sinkng Funds or
Prepartionate national peincipal payment,

1. The total amcunt collected in escrow sccount <hall be at
least 1x times of the Debt Service Amount on an @nnual
basis. In case, the ratio falls beloaw 1 times, BMC shall nat,
without the prior approval of the Debenture Trustee,
borrow any further amount against the cash flows of the
ascrow account, Debt Service Amount = Inlerest paymant
for the month + proponionate principal deposited in
sinking fund or equal instalment of principal redamption,

3. RMC shall not borrow any further funds against the cash
florw of the Escrow Account in case there Is a shortfall in
contribution to IPA, 5FA or DSRA and the shorifall has not
been made goocd by BMT




10. DECLARATION

The lssuer undertzkes that thic Infosmation Memorandum contains full disclosures in accordance
with the Securities and Exchange Board of India (lssue and Listing of Debt Securities by
rMunicipalities) Regulations, 2005, issued vide No. SEBI LAD-NROYGN/2015-16/006 dated 15th July,
2015 a5 amended from Lime to lime,

The 1ssuer also confirms that to the best of its knowledge and beliefs this Information Memaorancum
does not omit disclazure of any material fact which may mzake the statements made therein, in lght
of the chroumstances under which they are made, misleading. The Information Memorandum also
does not contain any Talse or misleading statement,

The Issuer accepts no responsibility for the statement made otherwise than in the Infarmation
Memaorandurs &F 0 any other material issued by or at the instance of the tssuer and that anyong
placing reliance on any other source of information would be deing so a1 hisawn risk.

The lssuer undertakes that the Issuer would, Hll the redemption of the debt securities, submit the
details retating to the financials of the issuer to the Trustee within the timelines Prescribed by SEBI
for furmishing, /publishing its haif yearly/ onnual result The lssuer has exacuted the necessary
documents for the creation of the charge including the Trust Deed and shall upload the same on tha

wehsite of the N5E.

The issuer has not created any charge earlier whether first/second/par passu In favour of any of the
existing creditors en the security/charge proposed to be created in favour of the present bond

borrowing.

ForMunicipal Corporation Bhopal

Eri:.'}ha;ﬁ\

Cormmission

Flace: Bhopal
Date: 25" Sep 2




Declaration

The issuer undertakes that this information Memorardurm containg full dsclosures n accordance
with the Securities and Exchange Board of India [lssue and Listing of Debt Securities by
Municipalities) Regulations, 2015, issued vide No. SEBI/ LAD-NRO/GN/2015-16/006 dated 15th July,
2015 as amended from time 1o time.

The issuer also confirms that ta the best of its knowledge and beliets this information Memarandum
does not omit dischosure af any material fact which may make the statements made therein, in Hght
of the circumstances under which they are made, misleading. The Information Memorandum alsc
does not contain any false or misteading statement.

The lssusr accepts po responsihility for the statement made otherwise than in the Information
Memorandum or in any other material issued by or & the instance of the Issuer and that anyene
placing reliance on any other source of information would be daing so 3t his own risk.

The Issuer undertakes that the Issuer would, tl the redemption of the debt securties, submit the
details relating 1o the financials of the iksuer to the Trustee within the timelines prescribed by SEEI
for furnishing fpublishing its half yearly / annual result, The Issuer has executed the necessary
documents for the creation of the charge induding the Trust Deed and shall upload the same on the
website of the NSE

The lssuer has not created any charge earlier whether first/socond/pari passu in favour of any of the
existing creditors on che securliy/-charge proposed o be created In favour of the present bond
borrawing.

For Municipal Corporation Bhopal

.-l-'"".ﬂ i
Mr. ATk sharrd el 1@ FEl
Ma\'ﬂﬂ -';H'Il'-"‘?
Municipal CoFpaaiEw TR '
Flace: Bhopal
Date: 25" Sep 2018
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Schedule-1

Name of the Issuer

issue Amount (in Rs.)
Date of Allotment

Pay-in Date

Redemption Date(s)

Tenor

Interest Payment Frequency
Interest Payment Date (s)

Coupon

-_Munidpal cb(;or.uion BhopaT

175, 00 00,000
26" sep 2018
26" sep 2018

10 years

9.55%

Uptront BSRA to be created of amount INR 16,71,25,000

SemrAnnually
As per Term Shcet

Equal amounts on 26" Sep 2025, 25" Sep 2026
24" Sep 2027 & 26 Sep 2028

Details of amount with Interest Payment and Sinking Fund accounts on a monthly basis is as under:

All Amount in Rupees

Interest Payment Account

Amount

Payment

Cumulative

Amount

Sinking Fund Acco

Cumulative

Amount

26-0%-2018
311018 | ) 65.75,137 16575137 | 17452384 1,74,62,384
BUES 1,65,75,137 3,31,50,274 | 1,74,62,384 3.49,24,769
31218 | | e 95,137 4,97,25411 | 1,74.62,384 5.23,87,153
O3 | | s 75,137 6,63,00548 | 1,74,62,384 6,98.49,537
280218 | | o 26 137 82875685 | 1,74,62,384 8.73,11,921
- 2640319 8,28.75.685 1,74.62.384 10,47,74,306
T 1,68,49,863 16849863 | 1,74,62,384 12,22,36,690
0319 [ ) 63 49 883 3,36,99,726 | 1,74,62,384 13,96,99,074
280619 | | co 49,863 5,05,49.589 | 1,74,62,384 15,71,61,458
07131 ) 68,49,363 6,73,99.452 | 1,74,62,384 17,46,23,843 |

T E




30819 |, 65 49,863 - 84249315 | 17452384 19.20.86.227
e 8.42.49.315 . 1,74.62.384 20.95.43.611
31:10:33 |+ 55.21.175 L 16621175 | 17462384 22,70,10.995
3011191 ) 66,2175 3,32,42,350 | 1,74,52,384 24.44,73.380
TEVEL] I - 498,63,525 | 1,74,62,384 26,19,35,764
ORI 1,66,21,175 6,64,84699 | 1,74,62,384 27,33,98,148
290220 | | 66,21,175 83105874 | 17462384 29,68,60,532
iy 8,31,05.874 1,74,62,384 31,43,22917
200920 | | 68,03,825 16803825 | 1,74,62,384 33.,17,85.301
300520 | | 68.03.825 : 336.07.650 | 1.74.62.384 34,92 47,685
30:06-20 | | o5 03 825 - 504,11.475 | 1,74,62,384 36,67,10,069
L0720 | 65,03,825 67215301 | 1,74,62.384 38,41,72,454
310820 | | 68,03,825 . 84019126 | 1,74,62,384 40,16,34,538
2809-20 - 8,40,19,126 - 1,74,62,384 41,90,97,222
RUE) [R—— 16575137 | 1,74,62,384 43,65,59,606
01120 4 65,75,137 : 33150278 | 1,762,384 45,40,21,991
311220 | | 65.75.137 . 49725411 | 1,74,62,384 47,14,88,375
3001-21 1,65,75,137 . 6,63,00548 | 1,74,62,384 48,89,46,755
2602:21 | 4 65,75.137 82875685 | 1,74,62.384 50,64,00,144
26-03-21 ) 8,28,75,685 : 1,74,62,384 52,38,71,528
300421 | | 65.49,863 1,68,49,863 | 1,74,62,384 54,13,33,912
30521 | | 68,49,863 . 3,36,99,726 | 1,74,62,384 $5,87,96,296
300621 | | £5.49,853 y 5,05,49,589 | 1,74,62,384 57,62,58,681
310721 | 4 68,49,863 < 67399452 | 1,74.62,384 59,37,21,065
31-08-21 | | 65.49,863 8,42,9.315 | 1,74,62,384 61,11,83,449
A
co:vn}.rs NER |
Bhoral Municipal Corpazation




270921

8,42,49,315 1,74,62,384 62,86,45833
30-10-21 | | 65.75,137 - 16575137 | 1,74,62,384 64,61,08218
301121 | 1 65,75,137 - 33150274 | 1,74,62,384 §6,35,70,602
11221 | 65,75,137 = 49725411 | 1,74,62,384 68,10,32,985
0122 | 4 ee 75137 ! 66300548 | 1,74,62384 69,84,95,370
280222 | 4 ec 75157 - 82875685 | 1.74,62,384 71,59,57,755
284903-22 8,28,75,685 1,74,62,384 73,34,20,129
30-04-22 1,68,49,853 = 1,68,49 863 1,74,62,384 75,08,82,523
310522 | | 65 49,863 33699,726 | 1.74,62,384 76,83,44.907
300622 | | o 0 ges ) 50540589 | 1,74,62,384 18,58,07,292
00722 | | 63,49,863 67399452 | 1,74,62,384 80,32,69/676
310822 | | 65 49,863 : 84249315 | 1,74,62.384 82,07,32.060
26-09-22 e 1,74,62,384 83.81,54,444
311022 | | oo 95137 . 16575137 | 17462384 #5,66,56,820
301122 | | e 95,137 33150274 | 1,74,62,384 87,31,19,213
31222 | | 65 75,137 49725411 | 1,74,62,384 89,05,81,597
3101-23 1,65,75,137 3 6,63,00548 | 1,74.62.384 90,50,43,981
BO223 | 4 6575137 8,28,75685 | 1,74.62,384 92.55,06,366
27.03-23 8.28.75,685 : 1,74,62,384 94,29,68,750
230923 | | 68,49,853 168,49863 | 1.74.62,384 96,0431,134
310523 | | 68,49,863 33699726 | 1,74.62.384 97,78,43,519
30-0623 | | o0 49,863 . 505495589 | 1,74.62,384 99,53,55,003
310723 | | ca 49,863 67399452 | 1,74,.62,384 1,01,28,18,287
0823 | | o5 29,863 a 8,42,49,315 | 1,74,62,384 1,03,02,80,671
sl N §,42,49,315 . 1,74,62,384 1,04,77,43,056

Bhopal Municipal Corpuration
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31-10-23

1,66,21,175 . 166,21,175 | 1.74,62,384 1.06.52.05,440
3013-23 | | ee 01178 3,32,42,350 | 1,7452,384 -| 1082667824
301223 | 4 66,21,175 . 4,98,63,525 | 1,7452384 1,10,01,30,208
01|, 601175 . 6,64,84,699 | 1,746238 1,11,7592,593
2940224 | 1 66,21,175 - 8,31,05874 | 1,74,62,381 1,13,50,54.977
26-03-24 8,31,05,874 1,74,62,384 1,15,25,17,361
300424 | 1 68,03,825 : 1,68,03,825 | 1,7462,380 1,16,99.79,745
30324 | | ¢8.03,825 3,36,07,650 | 174562384 1,18.74,42,130
230624 | ; 65,03,825 50011475 | 17462384 1204908514
310724 | | 65 03,825 : 672,125,301 | 1,74,62381 1,22,23,66,898
31-08-24 | | <2 63,825 8,40,19,126 | 1,7462,384 1,23.98,29,282
26-09-24 H 8,40,19,126 1,74,62,384 1,25,72,91,667
31-10-24 1,65,75,137 ) 16575137 | 1,74,62,384 1,27,47.54,051
301124 | ) ¢5,75,137 : 3,31,50274 | 1,7452.384 1,29,22,16,435
A2 | 165,753 49725011 | 1,7452384 1,3096.78,819
31-01-25 1,65.75.137 < 6,63,00,548 | 1,7452.384 1,32,71.41204
280225 | 1 65,15,137 : 8.28.75,685 | 174,562,384 1,34,46,03588
26-03-25 8,28,75,685 1,74,62,384 1,36,20,65972
30-04-25 | 1 65,49,863 . 1,66,49,963 | 1,74,62,384 1,37.95,28,356
310525 | | 65 49,863 . 3,36,99,726 | 1,74,62,384 1,39.69.90,741
30:06-25 | 1 ¢8.49,863 - 505,49,589 | 1,74,62,383 1,41,44,53,125
310725 | 4 ¢q 49,863 6,73,99,452 | 1,7452384 1,43,19,15,509
300825 | | 68.49,863 : 84248315 | 17462384 1,44,93,77,894
26:03-25 8.42,49,315 1,74,62,384 | 43,75.00,000 | 1.02.9340.278
311025 | 4 5431353 - 1,2431,353 | 1,22,54,051 1.04,15,94,329

é;




2071172025
31/12/2025
31/01/2026
27/02/2026
26/03/2026
30/04/2026
30/05/2026
30/06/2026
31/07/2026
31/08/2026
25/09/2026
31/10/2026
30/11/2026
31/12/2026
30/01/2027
26/02/2027
26/03/2027
30/04/2027
31/05/2027
30/06/2027
31/07/2027
31/08/2027
24/09/2027

30/10/2027

30/11/2027

12,431,353

12,431,353

12,431,353

12,431,353

12,614,503

12,614,503

12,614,503

12,614,503

12,614,503

8,287,568

8,287,568

8,287,568

8,287,568

8,287,568

8,379,144

8,379,144

8,379,144

8,379,144

8,379,144

4,155,294

4,155,294

62,156,764

63,072,517

41,437,842

41,895,719

24,862,705
37,294,058
49,725,411

62,156,764

12,614,503
25,229,007
37,843,510
50,458,014

63,072,517

8,287,568
16,575,137
24,862,705
33,150,274

41,437,842

8,379,144
16,758,288
25,137,4732
33,516,575
41,8?5,719
4,155,294

8,310,587

12,254,051

12,254,051

12,254,051

12,254,051

12,254,051

12,254,051

12,254,051

12,254,051

12,254,051

12,254,051

12,254,051

7,696,759

7,696,759

7,696,759

7,696,759

7,696,759

7,696,759

7,696,759

7,696,759

7,696,759

7,696,759

7,696,759

7,696,759

3,645,833

3,645,833

437,500,000

437,500,000

1,053,848,380
1,066,102,431
1,078,356,481
1,090,610,532
1,102,864,583
1,115,118,634
1,127,372,685
1,139,626,736
1,151,880,787
1,164,134,838
738,888,889
746,585,648
754,282,407
761,979,167
769,675,926
777,372,685
785,069,444
792,766,204
800,462,963
808,159,722
815,856,481
823,553,241
393,750,000
397,395,833

401,041,667




31/12/2027 4,155,294 - 12,465,881 3,645,83; | - 404,687,500
31/01/2028 | 4,155,294 . 16,621,175 3,645,833 - 408,333,333
29/02/2028 | 4,155,294 - 20,776,469 3,645,833 . 411,979,167
27/03/2028 - 20,776,469 - 3,645,833 - 415,625,000
29/04/2028 | 4,200,956 - 4,250,956 3,645,833 - 419,270,833
31/05/2028 | 4,200,956 - 8,401,913 3,645,833 - 422,916,667
30/06/2028 | 4,200,956 - 12,602,869 3,645,833 - 426,562,500
31/07/2028 | 4,200,956 - 16,803,825 3,645,833 - 430,208,333
31/08/2028 | 4,200,956 - 21,004,781 3,645,833 - 433,854,167
26/09/2028 - 21,004,781 - 3,645,833 437,500,000 -0

Note:Aé) Any shortfall in the cumulative amount needs to be met by Escrow Account in priority )
mentioned in the Summary Term Sheet and BMC should make good any of the shortfall by the transfer
from other account(s) of BMC t

b) Shortfall = Cumulative amount — Amount lying in relevant Account (including fixed deposits /

investments) .

c) The effect of holidays have not been factored in-while creating the schedule

1




7.

Anneure-1: Structured Payment machanism

Under the structured payment mechamism property tox, wator tax, fees and user charges
collected by and due to BMC shall be de ﬂDSJTEﬂ every month in 3 separate no-len BsCrow
account for debt servicing of the bonds. The bondholders, through the Debenture Trustee
chall have a first par-passu charge aver the Esorow Account, Interest Payiment Accound,
sinking Fund Account B Debt Service Reserve Account. The DSRA to be created upfront by
BMIC from its own resources equivalent to one year's interest amount,

Funds lylng In Escrisw Account shall have the following usage priority

a.  The funds should be first wilieed Lo meet Minimum Balance in Cstrow Account, The
minimum balance to be maintained in any manth shall be calculated as per Para 5
below.

b. The Minimum Balance shall not be usad for any cther purpose other than transfer 1o
the Debl Service Reserve Account [DSRA)Inlerest Payment Account (IPA) and
Sinking Fund Account (SFA).

c.  The surplus fumds atber meeting the Minimum Balance can thereafter be transforred
o BMC General Fund ALCount.

The above transfer shall be done on a daily basis except on the last business day of every
manth, On the last business day of avary month, the Minimum Balance maintained as
Indicated above shall be transfered to the DSRAIPA & SFA BMC, with the wntten consent
ot the Trustees, can transfer the Minimum Balance maintained In the Escraw Account to
DERA, IPA B SFA as the case may be on any day prior 1o the last business day of the month,

In case of any shortfall from transfer from Escrow Account to IPA, 5FA o DSRA, BMC shall
make good the shortfall from the funds from ether accounts to IPA, 5FA or DSRA as the case
may be.

The funds to be transferred fo the DSRAIPS S SFA from the Escrow Accaunt {"Minimum
Batance”) shall be the aggregate of the following:

g.  Monthly contribution tor be transferred from the Fscrow Account shall be calewlated
separately for each Bond as per the terms of the said issuance.

b. Shortfall in any earlier contribution to the extent not made good by BRIC from other
ACCOUnES

The funds ling or deposited in the Escrow Account shall be used in the fellowing order of
priority:

d. To transfor funds from Escrow Account o Debt Service Reserve Account [DSRAY, il
any, as per terms of bonds 1o make goad any shorttall in DSRA, At all times the DSAA
is maintaned at two interest paymenis and shall be Tunded one day prior 1o the pay
in date.

e. To transfor funds fram Escrow Account to Interest Payment Account on manthly
basis, an amount a5 may be required by the terms and conditions of the bond angd
any shortfall i 2arlier contributions,

f. Ta transfer funds from Escrow Actount to the Sinking Fund Account on monthly
basis, an armaunt as may be required as per the terms of conditions of the bond and
any shgrifall in earlier contributions.

BMC, at its sole discretion but with priar intireation 19 the Trustees, can expedite payment
of any succeeding future monthis) contribution inkg the Escrow Account such that at no time




10.

Ll

1L

13.

14,

15

the cantribution to Escrow Account i< fess than as ralowlated in Para 5 above [ncluding the
contribution Tor the madth o be expedited),

Bondhalders, through the Debenture Trustes, shall have first, exclusive and pari-passu
charge over Escraw Account. Each Bord Saries shall have exclusive charge in it favaur on
the funds Iying in DSRA, Interest Payment Account and SinKing Fund Account created
specifically for the series or any investments made from those acoounts.

Any surplus funds in DSRA, Interest Payment Account and Sinking Fund Account after the
Bond is redeemed in full shall be transferred to the Escrow Account,

The Debenture Trustee shall have the len on the Interast Payment Account, D5RA B Sinking
Fund Account for the benafit of the bondholders. The amount deposited in these three
accounts shall be used selely for meeting the dues to the bondholders. Anvy surplus inthe
aceuntl aler mesting the dues o the bondhalders can e transferred o BMC. No armount
can be withdrawn from these accounts without the approval of the Debenture Trustee. The
Bondholders shall have first par-passu charge on these accounts

The funds lying tothe credit. of Interest Payment Account and D5RA can be kept in Flsed
Deposits with any scheduled commercial bank with & credit rating of A%+ or above.
Howeyer, the condition of fiked deposits shall not restrict premature withdrawal from the
fixed deposits. A lien shall be created in favour of debenture trustee on all the investments
made abave

The funds lving credited in the Sinking Fund Account can be kept in Fised Deposits with amy
scheduled commercial bank with a credit rating of A4+ or above and |/ or in Government
Securities, State Development Loan and Treasusy Bllls. However, the condition of fixed
deposits shall not restrict premature withdrawal from the Tixed deposits, The lien shall be
croated In favaur of debanture trustes an all the insastments made abave,

ANy actiual Interest intome earmed and received on the invesiments mads from the funds in
the Interesi Payment Account and DSRA account can be utilized towards the next instalment
of the interest in the Interest Payment Account or bo cover any shiortfall in the DSRA,

Escrow Account, DSRA. Intergst Payment Account and Sioking Fund Accaunt . shall be
maintained with any Scheduled Commercial Bank with a crodit rating of at least Ad+ through
the tenor of the instrument. In case, at any point of time the rating of senior debt of the
Bank falls below AAr, BMC shall move the funds to other Banks satisfying the original
condition, The Bank shall alse share the annual statements of these three accounts with the
Debenture Trustee and the rating agencies during the tenor of the Bonds. BMC and the
Debenture Trustee shall keep the rating agencies informed in case of change in the escrow
banker.

The Gebenture Trustee shall check the amount lying in the credit of Interest Payment
Account at least 25 days prior to the interest payment date In case af any shortfall in the
amount, the Trustee shall Intimate the BMC of the shortfall and BMC shall make good the
shortfall in the Interest Payment Account by at least 15 davs prior to the interest payment
date, In case of shortfall in any amount in Interest Payment Account &t 14 days prior to Lhe
interest payment date; the Trustee shall (rgger the payment mechanism and Irsinoct bank
to transfer the shortfall amount fram DSRA to the Interest Payment Account by 10 days prior
to the interest payment date. The interest shall be paid by BMC on the due date. Any
amount drawn From the DSRA should be deposited babl in the DSRA as per the mechanism
indicated above.

Commiksioner
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15, The Debenture Trustes shall check the balance in the Sinking Fund Account at the end of the
vear and in case of any shortfall in the Sinking Fund Account, BMC shall replenish Tha Sinking
Fund Account with the neécessary amount o fill the shortfall The Trustee shall check the
amount lying to the credit of Sinking Fund Account at least 3% days prior to the redemption
date. In case of any shartfall in amount, the Trustee shall intimate the BWC of the shartlall
and BMC shall make good the shortfall in the Sinking Fund Account by at least 15 days prior
ta the redempticn date.

17, The Trustee shall keep the rating agencies Informed of any shortfall in Interest Payment
hccount, DSRA, Sinking Fund Account and ary transier from DSRA ta Interest Payment

Account.
Paymant Mochanism:

The Trustees shall check the amount lying to the credit of Interest Payment Account at least 25 days
pricr to the interest payment date. In case of any shorfall in amaunt, the trostees shall intmate
BEMC of the shartfall and BMC shall make good the shortfall in the Interest Payiment Sccount by 15
daye prior to tha interest payment date. In case of chortfall in any amount in Interest Payment
Account at least 14 days prior o the Interest Payment date, the Trustee shall rigger the payment
mechanism and instruct bank ta transfer the shortfall amount fram Debt Service Reserve Account to
tha Interest Payment Account by 10 days prior 10 The interest payment date. The Interest shall be
pald by BMC on the due date. Any amount drawn from the Dbt Service Reserve Acoount should be
deposited back in the Debt Service Reserve Account by the end of the month, following the month in
which the amount from DSRA has been withdrawn The debenture trustee shall check the balance in
the Sinking Fund Account at tha end of the year and in cose of any shortfall in the Sinking Fund
Bccount, BMC shall replenish the Sinking Fund Account with the necessary amount to fill the
ghortfall, The Trustees shall check the amount Iying to the credit of Sinking Fusd Account at least 25
days prior to the redemption date. In case of any shortfall in amount, the trusiees shall intimate
BmC of the shortfall and BME shall make good the shortfall in the sinking fund Accountly 15 days
price to the redemption date. The Trustees shall keep the Rating dgencies informed of any shortéall
In Interest Payment Account, Debt Service Racerve Account, Sinking Fund Account and any transfor
from Debt Seryice Reserve AcCount Lo Interast Payrient Account.

joner

Comm
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lllustrative bond cash flow:

Cash Flow

].stw(‘io‘upon

~Original Due Date

Municipal Corporaﬁon Bhopal

3 267 Sep 2018

Equal amounts on 26" Sep 2025, 25" sep 2026,
| 24" sep 2027 & 26" sep 2028

| 10years -
| semi- Annually

| As per Term Sheet

 9.55%

Coupon Payment Date

‘Tuesday, March 26, 2019 -

Tuesday, arch 26 ?019

'toopon

_Amount {Rs.J=
8,28,75,685 |

' Redemption
Ariount (Rs.)

25% Maturity |

Tuesday, September 26, 2028

Tuesday, September 26, 2028

Thursday, Septemb 26,
2nd Coupon 20:: Y eptember 26 Thursday, September 26, 2019 8,42,49,315 + .. -
3rd Coupon | Thursday, March 26, 2020 Thursday, March 26, 2020 8,31,05,874 ) .
| 4th Coupon Saturday, September 26, 2020 Monday, September 28,2020 8,46,19,126
..,_S,,Fb.e.,,CPUF)O” 777777 Friday, March 26, 202] Frzday, March 26, 2021 8,28, 5,685 : ’ -
6th Coupon Sunday, September 2h 2021 Monday, September 27 2021 8,42,49,315 -
7th Coupon 1 Saturday, March 26, 2022 Monday, March 28 2022 8,2875685
8th ' Coupon | Monday, September 26, 2022 | Monday, Soptember 26, 2022 | 84249315
9th Coupon 1 Sunday, March 26, 2023 Monday, March 27, 2023 8,28,75,685
10th Coupon Tuesday, September 26, 2023 | Tuesday, September 26, 2023 8,42,49,315 -
11tthoupon Tuesday, March 26, 2024 Tuesday, March 26,2024 ~8,31,05,874 o
b , .
12th Coupon gngday‘ september 26, | 1 roday, September 26, 2024 | 8,40,19,126 -
13th Coupon | Wednesday, March 26,2025 | Wednesday, March 26,2025 |  8,28,75,685 -
14th C +
oupon Friday, September 26, 2025 | Friday, September 26, 2025 8,42,49,315 | 43,75,00,000
25% Maturity ) B, R
15th Coupon Thursday, March 26, 2026 Thursday, M?fCh 26, 2026 » 6,21,56,764
16th .
zg; &‘;‘:Sﬁ:yr Saturday, September 26, 2026 | Friday, September 25,2026 20'947f860 43,75,00,000
16th Coupon Saturday, September 26, 2026 Monday, September 28,2026 42,124,658
,,,,, - ) . L :
17th Coupon Friday, March 26, 2027 Friday, March 26, 2027 41,437,849
18th Coupon + Sunday, September 26, 2027 Friday, September 24, 2027 20,833,390 43,75,00,000
- o 797 50
18th Coupon Sunday, September 26, 2027 Monday, September 27, 2027 21,062,329
19th Coupon Sunday, March 26, 2028 - Moriday, March 27, 2028 20,776,469 -
20th Coupon 2,10,04,781 | 43,75,00,000

\

-
* COMMISSIONER
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*klote: We have not taken other holidays dnto account as It Is not possible to ascertain the same

presently

Marke:

SERl vide it circular no CIR/IME/DF1/A8/1016 deted Aprll 21, 2016 has lawl down @
framework for [ssuance of debt securities on privaie placement basis through an Elactronic
Book Mechanism (EBM), Al private placements of debl with fed prospectus INE SO0 ore
and above will have to mandatorily go through the platform from 1 July 2016 enwards.
Dperational Guidelines as prescribed by stock exchanges will e followed for Bidding
Procoss.

in case of oversubscription of bonds at cut-off rate, the decision of BMC for
Allocation/Alletment of Gonds will be final and BIndisg on 1Hvesions § Amanger's.

The Issuer reserves |15 sole and absolute right to modify (pre-ponef postpona] the above
issue schedule without giving any reasons or prior notice. In such a case, investors shall be
inkimated about the revised time schedule by the ssuer. The [ssuer also reservas the right to
keep multiple Deermed Dateis) of Allotment at its sole and abeolute discretion without any
notice: In case if the Issue Closing Date/ Pay In Dates is/are charged {pre poney postponed),
the Deemed Date of Allotment may also be changed (pre-poned postpaned) by the lssuer at
its sole and abzolute discretion, Consegueant to change in Deemed Date of Allotment, the
Coupon Payment Dates andf/or Redemption Dale May also be changed at the sole and
absolute discration of the lssuer.

Lommjssioner
1 Copmsnrtion, Bhipisl



Annexurs -1: Aating Letters and Rationale Farm

Rating Letter and Rationale from Brickwork Ratings
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Annexure — 7: State Gavernment approval for borrowing
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Anmexure -B: Copy of letter appointing Registrar & Transfor Agent
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Annexure -9: Copy of letter appointing Trustees to the Bondhalders:
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