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Securities and Exchange

Board of India
By Speed Post A D.JEmasil
ADJUDICATING OFFICER
LAD-2/DRA-3/KW/38464/1/2022
12/08/2022
SUBHRANSHU ROY HUF
PAN: AAXHSB157D

53, ghatak road, ps bljpur, pest kanchra
parg, olkala, waest bangel KOLKATA
WEST BENGAL ~743148

Emaeil Addrass: sublranshy_81@veheo.com

Show Cause Notice under Rule 4(1) of the SEBI (Procedure for Holding
Inquiry and Imposing Penalties) Rules, 1995 in the matter of dealings In

Iliquid Stock Options (ISO) at BSE
PART- A

Securities and Exchange Board of indle (SEBI) has Initlated Adjudication
Frocesdings against you (Notloee), undar SER! (Procedure for Hokiing ngulry
and lmposing Pensfiles) Rules, 1208 (Adjudication Rules) for silsgedhy
vielating Regulations 3(a),(b).(c){d; and 4{1), 4{Z)a) of BEBI (Proninition of
Frauduient and Unfair Treding Praclices rslaing o Secuflles Merkeid
Reguiations, 2003 (PFUTP Regulations), In the matter of trading In Miguid stock
opiicns at Bombay Siock Exchangs Lid. (BSE).

SEBI had corducisd an investigation into largs scale revsreal of trades in Stock
Opticns ssgmsnt of the BSE during the perind of Apii! 81, 2014 %o Saptembar
30, 2018 {Gopy of relavant poriion of investigation Report s placad at Annexure
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Pursuant to investigation, it was obsarved that during the investipation period,

there were trades executed in BSE Stock Options Segment Involving reversal of
buy and sell positions by clients and counterparties in the same contract (refer
Paragraph 6 of Investigation Report/Annexure 1). The reversal trades involved
squaring off trades (either buy or sell}, with significant difference in the price. You
are one among the entities who indulged In reversal trades, which allegedly
created false and misleading appearance of trading thereby generated artificial
volurnas in the Stock Oplions Segment of BSE diing the investigation perfod,
The lrades entered in fhe unigus confracts wene raversad on the same day with
same counterpartias, af 4 price differsnce which had no underlying basis and
without an intention of performing it or there being & change of cwnarshipiighis
in the contrasts. These faciors indicate that these trades were allegadly ariificial

and non- ganuing In nature.

In this connection, the undersigned was appoinied as Adjudicating Officer under
Section 151 of the Securitias and Exchange Board of india Act, 1992 (SEBI Act)
to inguire inde and adjudga the alleged visiations by the Noticee and determine
whather penaity under Section 15HA of the SEBI Acl is liable to be Imposed.
Copy of communication appaointing undersigned as Adjudicating Officer is placed
at Annexure 2.

All the eniities deniffled by the nvestigation Including you. Induiged In reversal
trades. Your trade delalls Including the trade datas, name of the counterparties,
#me, price and volume are avallable in the Reversal Trade Data placed at
Annexure 3. Additionally, a summary of your reverssl irades in ihe Siock Oplions
confracts executed during the investigation period is placed st Annexure 4,

In wew of the above, it is afieged that the Noilces herein, oy indulging in

‘sxacution of non-genuine reversal frmces In Stock Options, created false and
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migieading appearance of trading In securities market and thersby, vicleted
provigions of Reguiation 3a)(b)ic)(d}, 4(1), 4(2)s) of PFUTP Raguletions.

The sforesaid eliaged violstions, ¥ ssieblished, make the Molices liabie for
monatary penelly under saction 15HA of the SEBI Act, which rseds as baiow:

o

“Penalty lor fraudulent and unfair trade practices.

TEHA. if any person indulges in fraudulent and unlalr trede precticas releiing lo
securities, he shall be liable to a psnafy which shall not be less than five lakh
rupess but which may exigrnd o twenly ~five crore rupess or thies ifmas the
armount of profite made cut of such prsctices, whithever is higher.”

(Emphasie Sunpiied)

PART-B
viearwhila, SEBI has framed the SEBI SsiWlerment Scheme, 2022 pursuant to
the Order daied May 1 3’; 2022 pessed by Ihe Hon'ble Secwiies Appaiigis
Trbunal {Annexure 5}, whereln the following dirsclions wers issuad fo SEBL:

7. We are, i, of the gelsion thal SEB] showld reconsidar snd serously givs

& thoughs Inn coming cul wilh & fresh scheme under Glevse 28 of ihe Setfiemani

Regulefions, 2078. Such schemg cen be & onstime schame for this class of

person. The terms of settlement should be attractive so that it could attract
the noticees / entities to come forward and settle the matter which will
ameliorate the harassment of penalty proceedings to the noticees and at
the same time would help fo clear fhe backlog of these pending matters
before various AOs.” (Emphasis Suppliad)

in compiiance with he above dirsclions of the Honble Securities Aopnsliais
Thkng!l, SEB| has inrodusced a onsiims sefllament scheme called the SERI
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Settlement Scheme, 2022, in terms of Regulation 26 of the Securities and
Exchange Beard of India (Settlement Proceedings) Regulations, 2018 in the
matter of llliquid Stock Options. The sald scheme proposes payment of
Seitlarmant Amount as per the dedails given beiow:

|8 No || Numb-ur of Contracts® | Settlement Amount (Rs.)
1 1-5 1,00,000/-
|2 | 6-50 2,00,0C0/
|3 51 and above 5,00,000/- base amount + 10,000 per |
conlracl —

[
* You may reler to the Tedvant AL retatio of Ihe SON wivch Containg @ s §iE r+F e conieets Yo
gnduse! i delariing e apeiicatis slab i anlifomand

19, The petiod of the SEBI Seiilement Schems, 2022 will commences on August 22,
2022 angd will close an November 24, 2022, so as o provide an opporiunity for
sutilemsnt (o the enfiies who have exacuied reversal frades in the stock options
segment of BEE during the period April 01, 2014 to September 30, 2015, againg
whom enforcement proceadings have been initisied and are pending. In cage
you wish to avall the benefit of the sald Schems, you may aocess the delzails of
the said Scheme, which would be svailable on the website of SEBI ie.

w.sabligoy,in, during ths sald period.

11, Necassary application for getflement may be filed within the validity period of the
scheme and payment of the seitemert amount ghall be made oniine.
Additionally, for any clarification in regard to setliement scheme, you may refer
o the FAQs at SEBI wabsite or send amall fo scheme?(22@sebi.gov.in .

12, incase you do nof wish i avail of the facility under the SEB! Settlement Schems,

2022, the adjudication procaedings in respect of the allegations condained in Past
A of the SCN shall resume. Accordingly, an inquiry shall be held against you In
terme of Adjugication Rulss read with section 15-1 of the SEBI Act, and penelty,
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if any, shall be Imposad under asciion 15HA of the SEBI Aol Iy such case, you
ars cailed upon o file your reply within 30 dayz of recsipt of this Show Cause
Notice.

e B .ﬁ ﬂ,,lﬂ'"" ,.

Ks ama#&iﬁ
ADJUDICATING OFFICER

Enclopes: 1) Annexure 1 - Relevant Exiract of invastigation Report
2) Annesawe 2 - Copy of the comivumication appointing the
Adfudicating Offlcar

3} Annaxure 3 - Delsliz of 21 the reverss) iradss of the Noticee
4} Annexurs 4 - Summary of iavarss! trades of the Noticee

5) Anrwcire & - Copy of BAT judgment deted May 18, 20232
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