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IN THE HIGH COURT OF JUDICATURE AT BOMBAY
BENCH AT AURANGABAD

WRIT PETITION NO.14289 OF 2021
WITH CA/13629/2021 IN WP/14289/2021

SECURITIES AND EXCHANGE BOARD OF INDIA
VERSUS
THE DISTRICT CONSUMER REDRESSAL FORUM, NANDURBAR
THROUGH ITS REGISTRAR AND OTHERS
Advocate for Petitioners : Mr. Rajesh Mewara
AGP for Respondent No.2 — State : Mrs. V. S. Chaudhari

CORAM : NITIN B. SURYAWANSHI, J.
DATE : 17" DECEMBER, 2021

PER COURT :

1. The petitioner, who is a regulator i.e. S.E.B.I. has taken over
the possession of the property of respondent No.4 — PAN Card Club
under the Securities and Exchange Board of India Act, 1992. Respondent
No.3 filed proceeding before respondent No.1 - District Consumer
Redressal Forum, Nandurbar, seeking recovery of money invested by her
in respondent No.4 Club. The petitioner was arrayed as respondent No.5
in the said proceedings. The tribunal has directed refund of the amount
invested by respondent No.3 along with interest. The petitioner

apprehends execution of the said order.

2. The learned advocate for the petitioner pointed out the

observations of the Division Bench of this Court at Principal Seat, in W.P
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No0.12998/2018 (Exhibit-I), that there are investors in excess of 50 lakhs
and recovery roughly around Rs.100 Crores is made and the investors
are entitled to receive that amount pari-passu.

The petitioner is not in a position to undertake the exercise
of distribution of money, as status quo order is passed at the Principal
Seat of this Court. The petitioner has, therefore, made out a prima facie

case for grant of ad-interim relief.

3. Issue notice for final disposal to the respondents, returnable
on 27-01-2022. Learned Assistant Government Pleader waives service of

notice for respondent No.2.

4. In the meanwhile, there shall be ad-interim relief in terms

of prayer clause ‘B’

(NITIN B. SURYAWANSHLI, J.)

SVH
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WA .4 SEBI T AEAETS 6.3 4 ¥ GET FRAE
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A) The gauhati co.operative urban bask Lid Vs Tantosh
Kumar Tewari & Ors.
The national cons.D so Red.com.Decided on 25,05 1997
B) NCDRC, First Appela No 3:6/199¢
R.Sadanandan Vs Bureau of Indian Standards & Ors,
C) SCDRC Orissa, CD Appeal No.654/1999
SEBI Vs Debendra Rout + 2
D) SCDRC M.P.(BhopaliAppeal No.2104/2006
Smt.Ritu Bhargava Vs. Godrej Indusrnes Lid.& Ors.
E) Misc.Application No 251,276.312,335,52 of 2016
Pancard Clubs Ltd. Vs. SEBI
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Paragraph No.34
(b)Pancard Clubs Lmited and its directors Sudhir
Shankar Morvekar Shoba Ratmakar Barde, Usha Arun
Tari, Manish Kdlidas Gandhi, Chandrasen Ganpatrao
Bhise and Ramachandran Ramakrishnan shall wind up
the existing Collective Investment Schemes and refund
through 'Bank Demand Oraft’ or ‘Pay Order’, the money
collected by the said company under the schemes with
returns which are due to its investors as per the terms of
offer within a period of three mcmths from the date of
this Order and thereafter within a peried of fifteen days,

submit a3 winding up and repayment report 1o SEBI jd.
accordance with the SEBL (Collective I[nvestmg /&

Scheres) Regulations, 1999 including the trail of fu
claimed to be refunded, benk account statemer
indicating refund to the investors and receipt from the
investors acknowledging such refands.. :

In case the Campany has made tefurids, it shall produre
the proof for such repavment as directed above and also
submit a certificate from Chartered Accountant as
directed in sub- paragraph (d)below.

{fPancard Clybs Limited and its directors Sudhir Shankar
Morvekar Shobia Ratmakar Barde, Usha Arun Tari,
Manish Kalidas Gandhi, Chandrasen Ganpatrao Bhise
and Ramachandran Ramakrishnan are restrained from
accessing the securities market and are prohibited from

buying, selling or otherwise dealing in securities market

for a period of 4 years.

(q).....Pancard- Clubs Limited and its directors Sudhir
Shankar Morvekar, Shoba Ratnakar Barde, Usha Arun
Tari, Manish Kalidas Gandhi, Chandrasen Ganpatrao
Bhise and Ramachandran Ramakrishnan shall remain
cestrained from accessing the securities market. and
would further by prohibited from buying, selling or
otherwise dealipg in securities, even after the period of 4
years of restrafrit imposed in sab-paragraph (f abeve, till
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all the Coltective Investment Schemes of the Company
are wound up and all the monies mobihized through
such schemes are refunded to its investars with returns
which are due to them.

-SEBI would make a reference to the State
Government/Local Police to register a civil/criminal case
against the Company, ts promoters directors and its
managers/persons in-charge of the business and its
schemes, for offences of traud, cheating, criminal breach
of trust and misappropriation of public funds.

" .-SEBl shall initiate attachment and recovery
proceedings under the SEBI Act and ruies and
regulations framed thereunder against “he Comcany
and others respoensibie,
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QY Securities and Excharge Boara of Incha £t 1992

7 HETE] Ve TR Jaayeanid G0 HY9 81 %0 29 0
Preamble :- The Preamble of the securities and Exchange
Board of India describes the basic functions of the
Securities and Exchange Board of India as “ ..to prorect
the interests of investor: insecutites and to promote the
development of and 1 requlate e se-trues ma vet
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