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Amrit Mahotsayv Securities and Exchange
Board of India
By Speed Post A.D./Emall
ADJUDICATING OFFICER

Outward No. 36¢(7/2022
05/08/2022

BIMALA JOSHI

PAN: APTPJ9146A

P-296, C | T ROAD, SCHEME-VIM,
KANKURGACHI., KOLKATA, WEST
BENGAL, 700054

Email Address: brilen98@gmail.com

Show Cause Notice under Rule 4{1) of the SEBI {Procedure for Holding

Inquiry and Imposing Penaities) Rules, 1995 in the matter of dealings In
lliguid Stock Options (ISO) at BSE

PART - A

1. Securities and Exchange Board of India (SEBI) has initiated Adjudication
Proceedings against you (Noticee), under SEBI (Procedure for Holding Inquiry
and Imposing Penalties) Rules, 1995 (Adjudication Rules) for allegedly
violating Regulations 3(a),(b),(c),(d) and 4(1), 42Xa) of SEBI (Prohibition of
Fraudulent and Unfair Trading Practices relating to Securities Markets)
Regulations, 2003 (PFUTP Reguiations), in the matter of trading in iliquid stock
options at Bombay Stock Exchange Ltd. (BSE).

2.  SEBI had conducted an investigation Into large scale reversal of trades in Stock
Options segment of the BSE during the period of April 01, 2014 to September
30, 2015 (Copy of relevant portion of Investigation Report is placed at Annexure

1).

3. Pursuant to Investigation, it was observed that during the investigation period,
there were trades executed in BSE Stock Options Segment involving reversal of
buy and sell positions by clients and counterparties in the same contract (refer

Paragraph 6 of Investigation Report/Annexure 1). The reversal trades involved

¥ v, e ¥, W 4T, i i, s s, T (&, §e¢ - 400 051.
I 2644 D050 / 4045 9950 (3MF .ﬁ.ﬂl‘{.@.), 2644 9000 / 4045 9000 ¥y ¢ 26449019 %7 2644 9022 Qﬁl: Iw&gsgai.%w.m

SEBI Bhavan, Plot No, Ci-4, "G" Block, Bandre-Kurla Complex, Bandra (), Murabal - 300 51,
Tel.1 8644 9950/ 4045 9950 (IVRS), 2644 9000 / 4045 9000 Fex : 2644 S019 10 2644 9022 Web : unwswisebi.govin




2 ) | et gtagfa
Contin?:gzoﬁn; a‘ﬁ? ﬁﬁw a}\-&;

Securities and Exchange

Board of India
squaring off trades (either buy or sell), with significant difference in the price. You

are one among the entities who indulged in reversal trades, which allegadly
created false and misleading appearance of trading thereby generated artificial
volumes in the Stock Options Segment of BSE during the investigation period.
The trades entered in the unique contracts were reversed on the same day with
same counterparties, at a price difference which had no underlying basis and
without an intention of performing it or there being a change of ownership/rights
in the contracts. These factors indicate that these trades were allegedly artificial
and non- genuine in nature.

4 In this connection, the undersigned was appointed as Adjudicating Officer under
Section 15-! of the Securities and Exchange Board of India Act, 1992 (SEBI Act)
to inquire into and adjudge the alleged violations by the Noticee and determine
whether penalty under Section 15HA of the SEBI Act is liable to be imposed.
Copy of communication appointing undersigned as Adjudicating Officer is placed
at Annexure 2.

5. All the entities identified by the investigation inciuding you, indulged in reversal
trades. Your trade details including the trade dates, name of the counterparties,
time, price and volume are available in columns B, E/G, M, P and Z respectively
of the Reversal Trade Data placed at Annexure 3. Additionally, a summary of
your reversal trades in the Stock Options contracts executed during the
investigation period is placed at Annexure 4,

6 In view of the above, it is alleged that the Noticee herein, by indulging in
execution of non-genuine reversal trades in Stock Options, created false and
misleading appearance of trading in securities market and thereby, violated
provisions of Regulation a(a),(b).(c),(d). 4(1), 4{2)(a) of PFUTP Regulations.

7 The aforesaid alleged violations, if established, make the Noticee liable for
monetary penaity under section 15HA of the SEBI Act, which reads as below:
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“Penalty for fraudulent and unfair trade practices.

1SHA. If any person indulges in fraudulent and unfair trade practices relating to
securities, he shall be liable to a penalty which shall not be less than five lakh
rupees but which may extend to twenty —five crore rupees or three times the
amount of profits made out of such practices, whichever is higher.”

(Emphasis Supplied)

PART-B
8. Meanwhile, SEBI has framed the SEBI Settlement Scheme, 2022 pursuant to
the Order dated May 13, 2022 passed by the Hon'ble Securities Appellate
Tribunal (Annexure 5), wherein the following directions were issued to SEBI:

“17. We are, thus, of the opinion that SEBI should reconsider and seriously give
a thought in coming out with a fresh scheme under Clause 26 of the Settlement
Regulations, 2018. Such scheme can be a onelime scheme for this class of
person. The terms of settlement should be attractive so that it could attract
the noticees / entities to come forward and settle the matter which will
amellorate the harassment of penaity proceedings to the noticees and at
the same time would help to clear the backlog of these pending matters
before various AOs.” (Emphasis Supplied)

9. In compliance with the above directions of the Hon'ble Securities Appellate
Tribunal, SEBI has introduced a onetime settlement scheme called the SEBI
Settlement Scheme, 2022, in terms of Regulation 26 of the Securities and
Exchange Board of India (Settiement Proceedings) Regulations, 2018 in the
matter of lliiquid Stock Options. The sald scheme proposes payment of
Settlement Amount as per the details given below:

S No__ | Number of Contracts* | Settliement Amount (Rs.)

1 1-5 1,00,000/-

2 6-50 2,00,000/-

3 51 and above 5,00,000/- base amount + 10,000 per
contract

-*You may refer to the relevant Annexureftabie of the SCN which contains a summary of the contracts you
entered to determine the appiicable siab for salflement.
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11.

12.
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The period of the SEBI Settlement Scheme, 2022 will commence on August 22,
2022 and will close on November 21, 2022, so as to provide an opportunity for
settlement to the entities who have executed reversal trades in the stock options
segment of BSE during the period April 01, 2014 to September 30, 2015, against
whom enforcement proceedings have been initiated and are pending. In case
you wish to avail the benefit of the said Scheme, you may access the details of
the said Scheme, which would be available on the website of SEBI ie.
www.sebl.gov.in, during the said period.

Necessary application for settlement may be filed within the validity period of the
scheme and payment of the settlement amount shall be made online.
Additionally, for any clarification in regard to settlement scheme, you may refer
to the FAQs at SEBI website or send email to scheme2022@sebi.gov.in -

In case you do not wish to avail of the facility under the SEBI Settlement Scheme,
2022, the adjudication proceedings in respect of the allegations contained in Part
A of the SCN shall resume. Accordingly, an inquiry shall be held against you in
terms of Adjudication Rules read with section 15-| of the SEBI Act, and penalty,
if any, shall be imposed under section 15HA of the SEBI Act. In such case, you
are called upon to file your reply within 14 days of receipt of this Show Cause
Notice.

Wt
VISHAL PADOLE
ADJUDICATING OFFICER

Enclosures: 1) Annexure 1 - Relevant Extract of Investigation Report
2) Annexure 2 - Copy of the communication appointing the
Adjudicating Officer
3) Annexure 3 - Details of all the reversal trades of the Noticee
4) Annexure 4 - Summary of reversal trades of the Noticee
5) Annexure 5 - Copy of SAT judgment dated May 13, 2022
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I. An Interim order dated August 20, 2016 (herel referrad to as “Interim order”)
(placed at Annexure 1) was passed by SEBI in the matter of Iliquid Stock Options
restraining 59 entities from buying, selfling or dealing in the sscurities markets, either
directly or indirectly, in any manner, il further directions. Confirmatory orders: dated
July 30, 2018, August 22, 2018 and August 24, 2018 (hereinafter reforred to as
“Confimatory order™) {placed at Annextire 2) in this regard, were passad by SEB|
confimming the direclions Issued vide eforementioned Interim order against all 59

il. After passing of Interim order, ISD forwarded the matter to IVD for necessary action.

Nl Subsequent to passing of aforementioned Interim order against 59 entities, SEB| also
passed an Interim order dated February 17, 2016 (placet at Annexure 3) against 22
trading members In the same matter of liiquid Stock Options. However, the ssid order
was sot aslde by Hon'ble SAT vide its. ordere dated Februsry 25, 2018, Maroh 04,
20118, March 09, 2018, March 14, 2018, March 15, 2016, March 18, 2016 and April 05,
2016 (placed at Annexure 4). Thereafier, SEBI chaflenged the aforesaid Hon'ble SAT
) order In the Hon'ble Supremé Cosirt and Hon'ble Supreme Court vide its order dated
July 01, 2016 (placed at Annexure 5) directed SEBI to pass another order after
hearing the concemed andalaodlrmdﬂulﬂIlSEBldeddeclheeeee
pending before It, the order passed by SAT shali remaln operative.

V. ‘Thereefter, SEBI passed another order dated August 12, 2018 (placed at Annexure 6)
in the matter of trading members in lliquid Stock Options wherein it was mentioned
that reversal transactions have diminished on BSE Btock Options segment pursuant to
regulatory intérventions and BSE had taken various cotrective measures including

Prevention Check" forﬂwethydaﬂveﬂmwgment.!nﬂmesaldordar.m
Interim directions ageainet the 22 trad membess and R was mentioned
that a final view for ap action should be taken after completion of ongoing

Investigation in the matter. This matter Is being dealt separately in “Investigation in the
matler of certain Trading Members in liliquid Stock Options”®, The present report deals
with the trading activities of certain entities In Miquid Stock Options.

{ V. Pursuant to investigation by IVD, the following Is noted:
') ) The volume in the BSE's Stock Options segment Incressed significantiy during the
year 2011-12 when BSE Introduced "Liquidity Enhancement Incentive Programmes"”
refeired to as "LEIPS") in its derivatives segment. (Page 13-14).
i} During investigation; it Is abserved that majority of the volume that was generated in
BSE's Stock Options segment during the I.P. was arfificial volume that was generated
by large scale execution of reversal trades / non-genuine trades (54.68% of total

&xisled in BSE's Stock Options segment during the L.P. (Page 7-13) ,
ili)ﬂ'aafommmﬂonadexeeuﬂonofmvm&adesonalmwslewumﬂcadby
SEBI's survalliance system and an Interim order dated August 20, 2015 was passed
against (gi;o top entities thet had contributed to artificial volume by executing reversal
trades, 6 2-4) -
Iv) After passing of Intérim order & Confirmatory order by SEB!, BSE discontinued the

LEIPS scheme from the Stock Options sagment with effect from October 186, 20 b-and

HVIERS O CRINNIN SINCTIRE 11} Hilouwid -'Jl‘.u',:'u.f.
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ntroduced the system of Reverse! Trade Prevention check in ESE's Stock Options
segment with effect from March 14, 2016, During the seme time, {rading in BSE's’
Stock Options segment declined and reduced to nil during 2016-17. (Pege 14-16)

BSEfaIledtoidaﬂlfyH\arevwltradesﬂmtmaxenutadinitsShsk Opignns
gegment during the 1P. and the market integrity in BSE's Stock Options segment was

Based on the findings of investigation, recommenied actions are as follows:
The generation of artificial volume In BSE's Stock Options segment during the 1.P. by
execution of reversal frades was a market wide phenomenon and not restricted to any
specific contract / entity. Further, the comrective actions 1o address the same have also
beer taken by the exchange. Honce, directions lseued we 11(1), 11(4) and 11B of
SEBI Act, 1992 egainst 59 entities vide Interim order dated August 20, 2015 and
Cnnﬁravn::gy orders dated July 30, 2016, August 22, 2016 and August 24, 2016 may
be .

i) The mattsr may be referred to SEBI's Market Regulation Dopartment (MRD) 1o

examine the fallure of BSE in gnsuring market integrity In its Stock Optlons segment
and to identify any possible policy chenges to prevent such simllar kind of trading
pattem (contribution to volumas through reversal trades / nor-genuine trades) to occur
on the exchange platform.

The detalie of the investigation are given below:
: As a part of ongoing survelllance, SEBI came aCross soveral

Bagkaround of the cese
instances / internal alerts wherein & set of entliies were consistantly making loss by their

trading in options on individua) stocks which ere lisiad on the BSE. Trading of these
entities appeared ebnormal because they were conaistently seen makinig significant
mmMrmemhmmmmemmwMuamonm
same day or the hext day. Onanalyslsafmestockopﬂom gegment of BSE for the
pericd April 1, 2014 to March 31, 2015, it was observed that there were several entities
who consistently made significant loss afd others who consistently made significant

profit by executing reversal trades in stack options on the BSE. The entities that made a

toss ot profit of more than Rs. § crore in the etock option segment on account oi

reversal transactions were shortiisted for fusther examination. The following was, Inter
ella, observed by ISD in the examination:

) The loss-making enttiles were trading mainly in options on inclividual stocks which
were thinly raded. The trades by these lose-making -entiies, in many cases,
contributed to 70% to 100% of total traded volume for the contracts on thoss days.

i} On majority.of occasions, the quantity of stock options bought and sold by the lose-
making entitles for a coptract was tdentical, however, there was a significant
difference In the sell value and buy value of the transactions resuling into significant
loss {0 the loss-making entities.

iy Substantial number of transactions wese squared up and e mejor percentage of
transactions thereof were trade reversals L.e, if the stock options were sold first to an
entity, they would be bought back In exact quentity from the sama entity or vice-

versa.
iv) As the first leg of these reversal trades, these loss-meking entities were malnly seen
seifing stock options without any corresponding offsetiing position in the underlying

_y scrip. In many cases, these options were sold at unreasonably ow prices.

IVD/ID-8/2016-17/73
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v) In the second leg of the reversal trades, the optione once aold by an entity at
unreaecnably low prices were eubsequently bought back on the same day or on the
next trading day at substantially higher prices when compared to the first leg sell
price.

vi) In certain Instances, varations o the above pattern were sgen which inter-alia
Ine:udegwloes-maklng entitles Incuning loss by buying the options #rst instead of
seliing them,

vil) Further, during the period.when stock options pasition wae kept open, tharg was no

X rity of the ~making entities had ned specific acoounts for exclugi
) oh:dn;ingou susg{g?us fransections in stocko?;:ﬂ . e

Subsequent to passing of aforementioned Interim order against §9 entitles, SEB! also
passed an Interim order dated February 17, 2016 against 22 trading members in the
same matter of lillquid Stock Options. However, the sald order was set aside by Hon'ble
SAT vide its orders dated February 26, 2016, March 04, 2016, Marah 09, 2016, March

order dated February 17, 20186:
D) Asper Table-2 set out in the Impugned order, In all 12684 clients had traded through

22 siock brokers during the period from 01.04.2014 till 30.09.2015 and out of 12584
cllents, 11228 clients of the 22 stockbrokers did reversal trades in the stock options
sogment whereby abnorral trading profit has been caused to one set of clients and
abnormal logs has been caused to another set of cllents. If 11228 clients of 22 stook
brokers have Indulged In abnormal trades which are detrimental to the Interests of
the securities market then the WTM of SEBI ought o have passed restraint order

applying the same yard stick, SEBI could not have Passed ex-parte order against the
stock brokers when the investigation Is stifl in progress.

i) if the prima facle view Is that the trades of the 11228 dlients were not genuine, then
to take action ageinst 22 stock brokers but not against the 11228 clients amounts to
applying double stendard i.e. one standard for the stock brokers and another
standard for clients, which Ie not proper.




7

3,
Teble 1.- Lie of sntitics ryginat whom getions were faken In the inferim Order

SECLINTES A8 SECHANGE BOARD GF INDIA Confidential

- s

have diminiched on BSE Steck Options segment pursuant to regulatory interventions
and BSE hed taken various comractive measures including discontinuation of weskly
stock options contracts and introduction of Reversel Trade Prevention Check system for
the equity derivetives segment. In the said order, no irterim directions were issued
against the 22 trading members and it was mentioned that a fina} view for appropriate
action ehould be teken after completion of ongoing investigation In the matter. This
matier Is belng dealt separately in “Investigation in the matter of ceriain Trading
Members in Miquid Stock Options”. The present report deals with the trading activities of
certain entities in liquid Stock Opfions.

| ; : : The focus of the investigation was {o asceriain
the whether any of the suspacted ent have violated the proviions of SEBI {(PFUTP)
Regulations, 2003 during the period April 01, 2014 to March 31, 2015.

However, SEBI in its Interim order dated August 20, 2015 in the matter of llliquid Stock
Options recorded the following: "The investigation shall also cover the examination of any
other entity executing similor fictitious trades in the stock options segment.” Further, SEB! in
its Confirmatory order dated August 22, 2016 In the matter of Miquid Stock Options
recorded the following: "The fact that certain entities have been lgft ot of the interim order
does not signify that they are outside the scape of SEBI's investigation or have been exonerated.”
in view of above, the focus of the investigation is taken as "to ascertain whether any of
the entities have viclated the provisions of SEBI {PFUTP) Regulations, 2003".

or:

The period of examination as taken in Interim order was April 01, 2014 to March 31,
2045, Further, SEBI in its Interim order dated February 17, 2016 in respect of Trading
Members in the metter of iiquid Stock Options hed extended the examination period.
The examination period as taken in the aforesaid order dated February 17, 2016 was
April 01, 2014 1o September 30, 2015. Since the matter of Ifliquid Stock Options and
Trading Members in Iliguid Stock Options are related, the period of Investigation for this
report is taken as April 04, 2014 to September 30, 2015 (hereinafter referred to as
“Investigation Period” or "I.P.")

Further, wherever necessary, reference has been made period outside the
investigation period.

ion of Entitles: in e Irterim ordar, the following 58 entities werd identified:

-

I A e T prolt melng Entites .|
8 |entity Mame e I lemitypan
q_ |Adaren Oredit Co Op Society Limited AAAIE0E) |36 (NWiopex L LK, . (AABCNOSAIM
2 |Riadisiddhi Bullions Limted .. AAACRBTZTL 130 |Vision Sporge on PALLId: . IARBCVATIIR
T |Bheidagutia Patel . (AGAPES 57 {Umera Nemmanl ... {ABQENTZIE _
4 {Ousst s == TAAREGS74B 106 (VenUtwe PV, ... AABCVERT6G |
§ (GojenanEciorpries . . . ... |AMKECTIONA 38 Sh; Copumoiias & Fliras (P Lid. {RARCUTROZ) |
gjmw " | AARGKTOREP. 140 1) 7 Pul L0, |AABCGOTERR. |
7T UBOVENEE e ~[AAIFJ8651] (41 {Bumsshina Vintrade Pilid__ . JAALCS1804K

8 Faghey CoMpoos ... {AARFR1A08D |42 {Moiisons Commeditos P LY. . AADCMT 184M |
5 | Woodtand Retels Pivais Linited __ |AMBCW1BE4A, 143, [EVEIGTONiTh lron & Finwest Pyt. Lin. |AMACE{267C |
10 {doiduap HawRSIVE . oo APWPHTTOB. (44 [RapenehiTradig o ee AQEPROTS0Q

" TAAGCKATAZR {36 raceuls Enterprise AL L, {AAECT2124M |

Wandan Carg Produets Limted

L.

.
St '

1 Snand Mg Comporation______|AGGFADIETQ 148 |AISEI__ IDCIPEE813n |

3 Manaiakshuer Mines & Melals PviL3d. AAHCMIZTBE |47 |Kelan Remeniel Sheh Huf . AACHKGTZAK
(14, | Anertnatn Vinoom Private Uimhet /AAKGR2146M 48 IStael CreckorsPyiLid. . VM1
(16 {Pasha Finence PALK, . (AMACPASIAT. {48~ Terime Gold Inbemational L3, . {AMCCIGITBEE |
ERIRE g Oomes R dowallrs Privals Uinived AAFCAGRS7D 6D IRa) Ratsn Smatiars PAAL .. IAADCRECOSN |
%"W Eg‘,;?pg;’ - I N _ T PR ——
v ?‘%M‘Smmmwﬁyﬂ@ﬂﬂﬁm&f carisin enilied io s i Sisok Quliens
T iy = IVDIID-BA2016-17/73
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No.| Entity Name Entity PAN Hn_’smuyum Entity PAN
1Skeet Comsec Trading Up ACSFB5806E |51 _|Sourabh H Bors ADIPETERIR _
| Ashok Kumar Daman] ACXPDEGBSR 152 [Eden Services Pvi. Ltd. AADECI2T2A,
Minay Ramantal Shah Huf AABHVI0OTP [53  [Mamemon Co PvL Lid, AAGCMS5835G
Swaran Financial Limited 54 [Bhawenl Ferous Pvi Exl AACCBAYDA
mioymar Sheth B8UPt 56 |Vap Steal PyiLLtd AACCT2881K
AANFSBO02C 158 |Panam Steel Pvi. Lig, |AARCPEGERR
I doop iKhémks AGBPKOS4OF 157 sak Natvarial Pankhivanl Huf  JAAJRPA250
andiy limestmant Private Limiz 3017C 158 Kt Ramyl Kothari IAAEPKA218C
Rashi Commercial Company "~ [AAAFR10Z0K 88 [Umiesh Mafani BDHPMSI1DA
'Eﬁﬁ* 33143
pen Fukives And vk Pvi 11300
agys Cominodities Privete Limied 7640
; s PV Lid. A,
: : =
G - 1E

in the above table, entities appearing af 8. No. 1 to 34 were categorised as "Loss
making entities” i.e. those entities that had made a loss of Rs. 5 crore or more by
exgculing reversal fransactions in BSE’s stook options segment during the peried April
01, 2014 to March 31, 2016. Further, entities appearing at S. No. 35 to 50 wers
categorised as "Profit making entities” .e. those antities that had made a profit of Rs. 5
crore or more by executing reversal transactions In BSE's stock options segment during
the perod April 01, 2014 to March 31, 2015,

However, as mentioned at Para 2, in light of the directions in the Interim order, this
investigation covers the entire trading happened in BSE's Stock Options segment
during the I.P. This includes the trade analysis of all entities that have traded in BSE's
Stock Options segment during the I.P. (including the eforementionad 59 entities).

Trading in BSE's Stock Options segment during the Investigation Period -

Trade data of BSE's Stock Options segment during the L.P. was obtained from BSE

(placed at Annexure 7) and the following Is observed:
pifons &

Table 2 - Trade dats of BSE' Stook O rent duilng the LP.

Yotal No. of unfque Soninscts traded during the 1. 2
Yotal No. of trades during the 1P, . . 3,568,372

1Total No. of entities traded during the (P, . 21,652

Total traded volume during the L.P. (ihno.) - 1610.95,08 571
Yotal tradéd valus during the LP. {in Rs.) (based on promiin: Birpver [R®. 720484, 70,6847
[Tote! iraled valie during the 1P, {in Re.) (5ased on nomtnsl Limove? 3. 231430,80,60,469
2 Presihan Turnover = sum total of (Prextl m valie * quantity of each trade) for all contracis dirtes e LP,
;mmmm[mf < i total of [(Strike Price + Premium value) * quantity of each trade] for alf contracss
From the above table, it Is observed that during the |.P., 21,652 entities traded in BEE's
Stock Options segment in 23,885 different contracts with number of trades baing
3,58,372 and total tumnover of Rs. 7,204 crores.

- Identification of Reversal Trade / Non Genulne trades and Reversel Trade
Quantity / Artificlal volume - Reversal trades have been classified as those trades in
which an entity reverses its buy or sell pasitions in a contract with ‘subsequent sell or
buy positions with the same Counterparty during the same day. For the sake of clarity, a
contract Is shortlisted (l.e. "HDIL14NOV{00.00CEW2") and all trades that were
exscuted In this confract during the 1.P. is shown below: : g o

{

{




e s Dotalls of irades exeputed in the contract "HDIL14NOV100.00CEW2 during the LP._
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S S T TR

- |pate *Buyer Sefier im?"‘"’ Buy Oe! (frads Time |Rata {in
1211172014 ntsprojocs FistFlnencil | 15210104 15:24:20.70] 15242678 1. 122000
S 17200 [ ORBShISS oy i g | 10:54:36.77|10:54:41.35) 105441 125 400000| 50000G
/1112014 {EIIETSE gt Jain 1054:25.05105441.05| 10544195 DA} 4000 400
Samerth “ L |
131472014 |Financia)  {5anan Khank 12:11;12.43(12:11:41.70) 12:11:41,704 118 46000) 86200

12:10:49.33[12:11:41.70 12:19:41.70 1.2! 4BDDO] 57800

12:13:27.56]12:18:30,76} 12:13:30. O.Dﬁl 4B000 2400

1211827.38 aaanarl 1213:90.37]  0DS| 44000 2200
' 7,42,000} 7,49,800

Below mentioned are some of the observations made from the above table:

a. In total 7 trades were exsculed in the contract "HDIL14NOVY 00.00CEW2" during
the |.P. Out of 7 trades, Samarth Financial Services placed a buy order of 86,000
units of Put Option of contract "MDIL14NOV100.00CEW2" on 13/11/2014 et
12:11:41 pm. This buy order got matched with pending 2 sell orders of Kanan
Khanik Shah in the same contract for & total of 96,000 units. This resylted in 2
trades with total rade quantty of 96,000 units and trede valua of Re. 1,12,800.

b. Theresafter, on the same day, about 2 minutes later, Semarth Financlal Services
pleced & sell order of 92,000 units of contract "HDIL14NOV100.00CEWZ" which
got matched with corresponding 2 pending buy orders of Kanan Khanitk Shah in
the same contraci for a tolel of same units. This resulted in 2 trades with total
trade quantity of 82,000 units and trade value of Rs. 4,600.

c. The remaining 3 trades in this confract during the L.P. were executed bstween
different set of entities and were not reversed by them,

d. From the abave, It can be seen thet total number of non genuine trades that were
execuled in the coniract "HDIL14NOV100.00CEW2" were 4 (irades shown at S.
No. 4 to 7 at Table 3) and total artificial volume generated through such non
genuine irades was 1,84,000 units (48000+ 48000+ 44000+ 44000).

o. The entity wise contribution to number of non genuine trades and artificial volume

in the above contract Is shown below:

Tabie 4 - Entity wise contribution to noh. genulng (rades and artificlal volume In the contract

"HDIL14NOV100.00CEW2" during the 1.P. _ . _

Artificiel |Number r of artificlel volume  |% of number of
g

volume of Non snerated through non [non genuine

, [Entity Name iroughnon  |ganuine jganuins trades o total |trades to total
 lgenuine trades se {market volime market trades
1 |Samarih Financial Servces 1;&1'% 4] 26.84%| . 57.14%
2 |Kenan Khanlk Shah ] 1,84,000: 4 _ 25.84%| 57.14%|
Totat Non genuine trades | 1,864,000 4 25.54%! 67.14%)

From Tebie 3, It is observed that trades at 8. No. 4 to 7 are considersd as non
genulne frades. Further, out of 4 non genuine trades, Samarth Financial Services
was involved in all such 4 trades (by appearing as buyer in 2 trades and as eeiler
in 2 trades). Hence, it is concluded that Samarth Financiel Services was involved
in 4 noh genuine trades and generated artificiel volume of 1,864,000 through

S, reversal trades. Simiiarly, Kenan Khanik Shah was aleo involved In 4 non genuine
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trades and.generated artificial volume of 1,684,000 through reverssl trades. Henca,
the aforementioned two entities have violated Regulations 3(a), (b), (c), (d), 4{1),
4(2)(a) of SEBI Prohibition of Fraudulent and Unfair Trade Praclices relating to
Securities Market) Reguiations), 2003.

6. Analysis of Reversal trades / Non genulne Trades during the I.P. - The modus
operand| that was Identified in the Interim order and Confirmatory order was that certain
entities had continuously made profits and certain entities had continuously made
losses by reversing their trades or executing reversal trades in various Individual Stock
Options contracts on BSE's Stock Options sagment. In the Interim order, these reversal
frades wera also referred fo as "non-genuine trades”

In view of the directions in the Interim order and Confirmatory order, Investigation of
trades hes bean done for all entities that had traded in BSE's Stock Options segment
during the LP. Totel number of contracts during the I.P. was 23885 contracts. The

details of trading In such 23885 contracts are shown in table below: :
ms-muummwmuasemmswdmmm

[Partlewlars [TOTAL
ﬂumlim coritracts 23,%
11’0!;! ber of sniites 2
Tumover(in Re.] Rs. 7,704.65 crores|
| Traded Quantty 1,650.98 crorea|
Number of tradns 385372
At . 2,91,333
__8268.21 crore
__81.38%
_ : hrough Ni I 54.88%
umber of entities Involved In axecuting non genuine trades 14720

'From the abave table, the following is observed:

) Out of totel trades thet were executed In BSE's Stock Options segment during the
I.P., 81.38% trades were Non genuine trades.

Il) Total ariificlal volume generated though such Non genuine trades was 54.88% of
fotal traded volume In BSE's Stock Options segment during the |.P.

fif) Out of 21,652 entities thet had traded in BSE's Stock Options segment during the
LP., 14,720 entities were involved in executing such Non genuine trades.

7. Contract wise ansalysis of trade dats during the I.P- Total number of unique
contracts that were traded during the 1P, in were 23885 contracts. It may be noted that
trading In one contract may or may not impact trading In another contract since
contracts are unique in terms of underlying stock, strike price, explry date efc. Further,
out of 23,885 contracte, there would be certain contracts In which the number of trades
would be minimal (as the total fredes soross all contracts during 1.P. were 3,58,372).
Hence, analysing trading in each contract separately would not be feasible, Therafore,
the contracts are first classified based on the numbar of trades executed in each
confract and then the analysis of separats categories of contracts Is done. The
contracts are categorised besed on the number of trades in each contract as shown
below:

Tabie 6 - Categorfes of contragis based on number of trades In éach contract .

g, |Classification of | Numbier™ Number | Number

No. {oontracts by of Turnover (In Rs.),| Traded Quantity |of

number of tradea |co

1__|>5000 rades | _- gl 22.88,20,060 1,30,11,500] 62,868
2 11001-5000 tredes 58]  57,68,88.088]  3,19,05.3751,04,633
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8 ‘Classiifcation of |Numbaer ~ THumber | Number
";, contracls by of Turnover {in Rs.) | Traded Guantity |of of antitles

* Imumber of frades [contracis trades | fraded |
3 1101-1000 trades 82|  64,10,16,313 11,21,06,750] 41,226 554
4 |51-100 tradag 1381 456,04,80,084 67,2832376; 8,854 2,085
§ |41-bD trades 113 211,987,268, 388 36,60,280001 5 o 1Taz i
6 131-40 trades 20 421,22 83,256 01,76,16.208] 6,433 8,300
7__|21-30 rades 728 7868432 419 1%. 35,65.450] 17,861) ' 5660 |
8 111-20 trades 2801]_1709,37,05.926 4056266, 874] 41,828 10,268
g |1-10 trades 48807 3403,73,37,383 7306284930 76.818f 13,870 §
Total Market 23888 7204,04,79,847|  1510,95,88,671] 3,506,372 21,682

From the above table, it is observed thet maximum trading in terms of turnover had
happenaed in contracts in which the number of trades are less than 10 trades In each
confract. it is evident from the fact that out of iotal trading lumover of Re. 7204 crore
(approx.) In BSE's Steck Options segment during the LP., Re. 3483 crore (48.48% of
total market) was conbributed by confracts in which the number of trudes was bstween
4-10 trades each. The total numbsr of such contracts was 19601 coniracts out of total
23858 contracts in which trading happensd during the LP.

‘I'he aforementioned clzssification of contracts was further dlassified into 2 broad
calogorias:

i) Group A Contracts - Inciudes all such confracts In which number of trades was
more than 100 trades during the |.P. (Le. contracts shown &t 8. No. 1 to 3 in above
{able). Since the number of trades in each of these contracts is more and
consequently the number of entities trading in each of such contracts was also
more. Hence, frades happensd in these contracts were analysed In detall to
identify any manipuiative patiern.

) Group B Contracts - Includes all such contracts in which number of trades was
equal o or less than 100 tradss during the 1.P. (l.e. contracts shown atS. No. 410
g in above tabie). In Group B Contracts, the number of trades happened was very
less and consequently the entities trading in each of such confract was also less.
In such a scenario, there is high possibillty that the buy / sell orders placed by one
entity get matched with the same entity or with a few entities only who had traded
in such contracts. Henoe, the percentage of ‘artificial volume through reversal /
non-genuine frades to total trading volume would be very high. However, this may
not be called as manipulation as the number of entities trading in each of such
contracts would be very few and the reversal trades are bound to happen in such
scanario. Further, In Group B contracts, the chances of repetition of any
manipulative pattern (in terme of reversal / clrcular trades) by any particular entity
in a particular contract are also limitéd as the total number of trades happened In
each confract Is less (less than 100 frades).

7.1.Analysls of trades in Group A Contracts - As mentioned above, Group A contracts
refers to all such contracts in which number of trades was more than 100 trades
during the L.P. The number of such contracts during the |.P. was 146 contracts. The

detalis of trading in such 146 contracte is shown in table beiow:
Table 7 - Dutaiis of freding in Group A contrects during the LP,

il nr e 1 - © o mem e —
A k]

‘GlassHicailon ofgontracts ||l . TjReTAL
Iparsicuinrs 155600 - 1001-5000 161-1000 l{sﬂnn :
A e jrades | tredes  lirades o itrades)
Number of contrects JAY | DN | S A |
ll’?f.@i&@@@f%ﬁi@.@. = L 2BU 8O BBL. . B4
~—1s Re. 22.7: .57.8; Fs. 641 Ra, 144.66]
Cpglymover(nRe) . Toores]  crores’ | croresi . crores.
g, Vo remeesmrvow rmorrem i Sem —— T S ——
2 ,Fmﬁl 4 f2¢ M £ ‘:a?.m!mdﬂza:.acﬂm?i{@s.yf&gwaaazﬁ&ﬁsﬁz&ﬁﬂm?i.t..é.éﬁ.«:gﬁs.t?ﬂ,usa@ﬁ
S Fage vey iV
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market frados efoteinumiersl 1 onorx] ososx]  oezow|  sezew

Puine trdos o fut maret ke’ | 997K oa™a| 4047w sr.27%
wl.!:l..h!r ntities involved in Non genuine 28 " 220 e

"~ From the above table, the following Is obsarved:

[} Almost all trades that had happened in category of contracts with more than 1000
trades each were non genuine trades. Further, the ariificlal volume gensrated
through such non genuine trades was also 99.97% of total trading voluma in such
contracts.

) In caisgory of contracts with trades between 101-1000, the number of non
genuine trades executed was 96.70%, however, the artificlal volume generated
through such trades was 40.17% total market trading volume In such coniracts.

il) On an overall basis, the number of non gerxine trades during the I.P. In contracts
with more than 100 trades each {Group A contracts) wae 99.28% of total nurmber

entities for only reversing their transactions.

) The total number of entities that were trading In Group A oonfracts was 614
enfities and out of these 279 entiies wers Indulged In executing non genuine
frades., .

7.2. Anglysls of trades In Group B Contracts - As mentioned at Para 7, Group B

contracts refers to all such contracis In which number of trades was equal to or less
than 100 trades during the LP. The number of such coniracts during the I.P. was
%mmnmmedehﬂeofmdlrulnsuohmaoonhmhhahminhue

below:
Table 8 - Datalls of trading in Groug B contracts duri g the LP,.
Parficulars - TOTAL (<100 trades)
Numbar of confracls 25738
| Totet Number of entitie _ ’ 21,528
Tumayer {in Rs.) ﬁi’i.ossmm
Traded Quantity 1,495.26 ochores

mber of irades i 1,68,754
Number of Non genuine trac *%
Artifiial volume generated through non gencine rades E1721 crores
% of Hon genulne trades to tofel numbsr of markel Fades 5,429,
% of ertificlal velume genarated through non genuine trades ' 54.85%
io total market volume . .

ber Involved snvine traces . 14,676

From the above table, tha following is observed:
f) Percentage of non genulne trades was 59.123% of total trades that were executed
in Group B contracts during the LP. )
) Artificial volume generated though such non genuine trades was 54.65% of totat
traded volume in Group B contracts during the I.P.
Iif) Out of 21,528 entities thet had traded In Group B contracts during the L.P_, 14,678
entities were involved in executing non genuine frades. _
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Entities involved in executing non genuine trades across all contracts — As
mentioned at Table 5 of the report, It Is observed that 14,720 entities were indulged In
executing hon genuine trades during the 1.P. A summary of non genuine trades
executed by top 10 entities during the LP. is given in table below:

Table 8 - Summary of non genuine fradss exacutad by fop 10 entities in ali contracts

?‘ﬁ""’?

genuing
Entliy PAN  |Entity Nam2 iy gmw"“‘ trados 1o

A 30,7027

40

Tatal 1l enititios JRLTA Sk ;
G;anﬂTdul-allRewrullﬂon amiine Trades | B26,20,69,626]2.81,643 _ SAbEW 81.30%

|15 Gobi Kanan Malenl .~ IMaelPlochs. .o
Yofal of Yo U0 £ 08 GUAIOE o e g
Grand Total - Alf Revergal [ Mon Gonuing Tiades . ...

"|AABCVEa16G [VSP Lityog PviLtd 41,6637
E |Gl

TEB[[E P

AADCMT 1 Pt 22,4
ABOPNT2 18K (Umaing_Nemari 21,8544 ;:g

J 4 )
MINM ImpexPvid | 2407, 2, A 1 1.

T 0,0133,208] 0.16%

F peii Khemka__ £871,80000 100 ‘_ 04
781R |Vislon Sporee’ Gd_. = : 0,58 16
“[Adarsh Crodi Co 7.97.21,572 : T 05%% 057%

ARACE1287C |t jing Iron & Fiivesl P | 790596000 253 0.62% D.07%
4818 X

Y

Frofn the above table, it 1 observed that top 10 entiies were Involved in
executing non geniine trades that contributed 4.09% to fotal number of trades
excculod In BSE's Stock Options sagment during the LP. Further, the
contribution of top 10 antities to artificial volume generated through non genuine
trades was 8.76% to total market volume during the L.P. It was also observed
that all the aforementionad 10 entitles were part of thoss 5¢ entities against
which directions were Issued In the Interim order dated August 20, 20156.

Apart from the individual contribution of entities to market volume through non
genuine trades, the contribution of various unique pairs of entiles was alec
analysed. Here, Unique Palr of entities refers tp any 2 entiies who hed
angaged In reversel of trades emong themselves. Contribution of Top 10 such
pairs of entities who have contributed maximum to artificial volume by reversing
thelr transactions acroas all contracts in the market during the |.P. are shown

table below.
Yoils 10 - Artificial volume generated by top 10 peiv of entities during the Investigeilon

Entity A 1 Entity B Ivolure

]

"1 of artificial volams |
genersted through |

Wcisgns Commodifies P, [ |

e i e . & =

smMmuuuﬁ “aoiee000 .0

"~ {Niotisons Commoutties Bvt, Lid* |Calenicida Teledsts PV Lid. T iamiEspool ... %ﬂ%
] ' i : 3

ks . s

% Boprasants thase cotities wgalned which directions wera
From the above table, it is observed that top 10 unique pair
together contributed 1.70% o market volume and none of the single unique
pair of entities have contributed more than 0.34% to total market volume. On

txins In the matier of MG Rue s cortaln antiiips iy NG 104G IR0 B
. Y e & 7 P - . .
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analysing complete trade data of all contracts during the LP., It Is observed that
there were 22660 different palre of entiies who have contributed 54.68% to

totel market volume through nen genuine trades.

7.4.Concluslon on trade analyeis - The following are the key observations made at

Pera7.1,7.2 and 7.3;

I) The percentage of non genuine trades executed fo total number of trades was
higher in Group A contracts (98.30% of total trades) than In Group B contracts
(69.32% of total trades).

i} The artificial volume generated through non genuine trades was almost same for
both cetegories of contracts (Group A contracts - 57.27% and Group B contracts -
54.65%).

i) Ttades of all entities across all contracts are anelysed and It Is observed that the
top most unique pair of 2 entities that have contributed to artificlal volume had
contributed 0.34% to total market volume and top 10 pair of entities, contributed
1.70% fo market volume by executing reversal trades, Hence, no concentration s
seen between any epecific set of entilles who had contributed to arfificial volume
through reversal trades. However, a large number of entitles (total 14720 entities)
were engaged In generation of artificial volume by executing reversal trades.

In view thereof, it ls concluded that majority of the volume that was generated In

BSE's Stock Options eegment during the L.P. was artificlal volume. A total of 14720

entities were Involved in exscuting non genuine trades thereby violating Regulations

Ha), (b), (c), (d), 4(1), 4(2)(a) of SEBI Prohibition of Fraudulent and Unfalr Trade

ces relating to Securities Market) Regulations), 2003. Howevar, this artificial
wiume was not restricted between any spacific set of entities. This exacution of
reversal trades was a market wide phenomenon that axisted in BSE's Stock Options
segment. Further, SEBI passed directions against top 59 enfities vide Interim order
dated August 20, 2015. The same is discussed at Para 8 of the report, It is also
observed that efter passing of aforementioned Intedm order by SEBI, various
measures have been taken by the exchange to resclve this problem of reversal
trades. The same Is discussed at Para 10 of the report.

In view of above and in particular that being & market wide phenomenon, no action is
recommended In the matter. Hence, directions Issued ws 14(1), 11(4) and 11B of
SEBI Act, 1992 against §9 entities vide interim order deted August 20, 2015 and
Confirmatory orders dated July 30, 2018, August 22, 2016 and August 24, 2016 may
be revoked.

8. Analysis of trade data of 59 entities against whom directions were Issued In
Interim order and Confirmatory order -
in the Interim order and Confirmatory order, directions were issued egalnst 59 entities.
A summary of reversal trades executed by these 59 enfifies in all Stock Options

contracte during the 1.P. is given in table below:
Table 11 - Summary of Non genuine trades executed by 59 antities against which directions were
Issued in Interim and Confirmatory order

- Nun arof%ofuﬂﬂcl“l:lirolumi %ofdl:;n'
8, Artific _ generated through  |gen
No, |Entity Name volume nuine  {Non genuine tradas totrades o total
(13 | market voluma  |market
2.05

|l et

z —
| "22,46,08,000 839 X

11,5637 ) 0.76% 0.18
- oy
— - . LS NN
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From fhe above table, I is observed that the percentage of artifictal volume
generated by eforementioned 50 entities ranged between 0% to 2.03%. Howsver, it
is also observed from Table 10 that the maximum artificial volume generated by
executing non genuine trades by a unique peir of entiies was 0.34% thal was

"

TVD/ID-8/2016-1 773

R



30/

2348

@: SECURITIES AND EXCHANGE BOARD OF INDIA Confidentisl

- gensrated by Motlsons Comodities Pyt Lid (mentioned at S. No. 3 in above table)
and Gyandeep khemka (mentioned at §. No. 7 in sbove table). Further, artifiolal
volume generated by top 10 unique pair of entlties taken together Is 1.70% io market
yolume. Hence, it Is concludad that the generation of artificial volume by executing
reversal trades / non genuine trades was not restricted to any specific set of entities.
However, i was a market wide phenomenon that existed In BSE's Stock Options

sagment. :

e,
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{l 40}Actions taken pureusnt to preliminery exemination done by SEBI (12D) in the
- mutter of iquid Btock Options:
ISP conducted preliminary examination In the matter of Illiquid Stock Cptions and
| observed that ceriain entities ware consistantly meking loss and certaln entifies were
“ continuously making profite by executing reversal frades In stock options on the BSE.
ISD had !dentified = total of 58 such entities that were continuously making profits /
loasss by execuiing reveres! radse.
Below mentioned are some of the major aclions taken after completion of
aforementioned 130’z examination:

IVD/ID-8/2016-1 7173




*A. usion and'Recommendations - : h
3 11,4.Conclusion - In view of observations made in the investigation, the following Is
) \/ concluded: .~
)] ThavdmnahﬂuBSE%SMOpﬂommMImnddgnlﬂmnﬂyduingm
~  Yoar 2011-12 when BSE introduced "Liquidity Enhancement Incentive Programmes”
(lmhaﬂerreferredtonﬂ.EIPS")hﬂsderlvaﬂmsegmm.
if) Duﬂmmdsﬂ@ﬂon.ﬁlsobumdmmﬂuyﬁﬂavdumﬂntmmln
BSE's Stock Options segment during the I.P. was artificial volume that was
‘éenmhdbylﬂuewdamcuuondmvomhadulmmhehuqu(ﬂm
of fotal market volume) by large number of entities (14720 entities), Howwver, this
nonwatbnofarﬁﬂcldvdumowumtmﬁmdhanyspsdﬂcoomauorbmm
mmecﬁomdenﬂﬁas.Thhmmngnfmsalhadqs_ma'mrketwlde
memmnonMo:dstethSE'sﬁb_akOpﬂommntdm the 1L.P.
i} The aforementioned exscution of reversel trades on a large scale was noticed by
SEBI's survelilance system and an Interim order dated August 20, 2015 was passad
against 59.top. eritities that had contributed to artificial volume by executing reversal
tindes

iv) After passing of Interim order & Confirmatory order by SEBI, BSE discontinued the

LEIPS scheme from the Stock Options segmant with effect from Ocfober 16, 2015

and Introduced the system of Reversal Trade Prevention check Tn BSE's Stock

J : ons segment with effect from March 14, 2016. During the same ng in
n .wzﬁg&‘aﬁw Options segmep dedlined and reduced ta.pil during 2016-17,

11.2Z.Racommendations -
)] ThageneraﬂonufarﬂﬂdalvdminBSE'aStoekOwommmdmmuul.P.
by execution of reversal trades was a market wide phenomenon and not restricted to
any specific confract / entity. Further, the corveclive actions to address the same
have aiso been.taken by the. exchange. Hence, directions lssued u/s 11(1), 14(4)
and 11B of SEB! Act, 1962 againet 59 entities vide Interim order dated August 20,

-~
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2015 and Confirmatory orders dated July 30, 2016, August 22, 2016 and August 24,
2016 may be revoked. '

i) The matter may be referred to SEBI's Market Regulation Department (MRD) to
examine the faflure of BSE in ensuring market integrity In ite Stock Options segment
and 1o identify any possible policy changes to prevent such similar kind of frading
pattemn (contribution to volumes through reversal trades / non-gsnuine trades) to

ocour on the exchange platform.
12. Actlon Chart
Table 13 - s e
e of E
8. Indin Actitul Nature of jAction
Ne. Entity PAN Entity Name ';m' gs in Reaulﬂ::' Evidence |Propossd
L] _ . ns ,
| A1AAATAGZ0E] MEMRQDQ% Sodeiy Limited | Endibes w8, | Entitive
{2 AAACRE7ZIL | Riddieidanl Bulllons Limked _ No.1- 50 at§, No. 1
SjpsdErotesn (Bt el e =k
4| AAAFQA1T4B  |Quest Parners The generetion Trade Log
= AAKFGT805A | Co data, BSE |Directions
&1 Reply Issuad ws
7 11(1),
B 11(4) end
[ 1B of
- SEBI Act,
1 1082
B against 50
1% entities
vide
interim §
order
deted
August 20,
|Asho 2015 end
_ Ramerta) Shah Huf -
Bwaran Finencial Privats Limiad entity. The fy orders
i, | Vi) Ralendralumar Sheth . jcottettive daled July
Savid Sons actions 1o 30, 2018,
[Gyendéen Khamka |address the August 22,
Gandly Investment Privals L.imited same have 2016and |
Rashi Commercigl Gompeny  _|been taken by 24,
Nikhll Jalan “1BSE pursuant 2018 may
Rakesh K Baid ~{to passing of be i
Open Futures And Derivatives Pvi. Lt {rierim onder revoked. 1
Gommotites Privete Limited | dated August i
Rouvelie Agvisory Servioes Pvi, Lig. ___|20- 2016. |
31 Gok Stock Privets Limfisd _ !
Prompt CommpdRlesLtd .
| Gurnaet Sihah__ — !
NMimgaxPet W3d.
Vigion Sponpe ron Pt bid,, . .. {
Umang; Nemard o | i
{vs Udron Pt Ltd. _ - ! i
Shiy Comimoditles & Fidures (P Ltd. ’
Jai Annanyva Investments Pvi. Ld.
Sureshine Vintrade Pyt Ltd i 4 '
Motisons Commoditias Pvt. Lk,
[ Everdrowo fron & Finvesi vt Lid. | |
8 ! _ |

4B AAECT21240 |
PG3A150 | Avilt Saha

WKB724K |
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Nature of of SEBI
N |EmyPAN  [Entity Name Findings In | ActRulag [Natire of md
ne '
ADCSBOBIF
13.References to other department
. . Toble 4
dence .
(s BSE faisd 1o [ently e reveral Feoes Hal were Gaoiad nilTisde deta. BSE Raply Relsrence 1o
he were -
s Stock Optione ths LP. and the market
gy I BB Ofock Ootons spumerd wes eecte, e
14. Paat Actlons Against The Allegied Entitles (SEB( Actlon Taken Report)
SEBI ATR database has been checked on November 23, 2017 for all entities mentioned in
Action Chart (Table 14) and the past actions are observed against the following entities:
No. Enfity Name Entity PAN Action Takan Cass Name
gy Blobel TelesysEm LH,
_ Enquby & Prosecution | 1228 Finencs trangactions
! [Bhenlisyuntiel Palel  [AMAPPBBRIR | e rerse ol GTLA
B 118 Proosedings & Enquiry Astan Star Company Limited
. Viaean %‘ o Limiiad
2 |Gajansn Enterprises AAKFGT755A g fon = e Lid :
) I wlcation Apotio Tyres [fd__
3 mlmmm AACCB3017C  |Adjudioation Fonnt Bugars (Erode) Limited
: {4 |Gyandeep Knemba Adixdloation Sulabh Enginoers & Servioes Lid,
§ |Jaldesp Halwasiyn oeesdine Suigbh Engineers & Services Lid.
8 [Kirll Ram]i Kothar . Tiere Polvglees L3,
7 _|NEchiJglan AADCP2042F Tedight Lkaka Pharns Limied
8 |PanomBlesi PviLit,  |AAACPESGRR k- Sulsbh Enginsers & Sorvices Lid,
idjudlloation Miahor industriss Lic
§ |ScurabhH Bors ADIPBTERSR Pn'uawnqn &11B Snowcem India Lid,
10 |Ewveren Finendal Privata [ s zcs4024r AdpEcation " [8tres Om Trades "
11_|Umang Nemani ABOPNT213K | Non Enforosment Action e s & CAW
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Annexure 2

SECURITIES AND EXCHANGE BOARD OF INDIA

Order communicating appointment of Adjudicating Officer

Whereas, Securities and Exchange Board of India (SEBI) has conducted
examination of trading in option of individual stocks listed on Bombay Stock
Exchange for possible violation of the provisions of the securities and
Exchange Board of India Act, 1992 (hereinafter referred to as the ‘SEBI Act’)
and various Rules and Regulations made there under.

Whereas, the Competent Authority Is prima facie of the view that there are
sufficient grounds {0 adjudicate upon the alleged violations of provisions of
Regulations 3(a), (b), (¢}, (d) and Regulations 4(1), 4(2)(a) of Securities and
Exchange Board of India (Prohibition of Fraudulent and Unfalr Trade Practices
relating to Securifies Market) Regulations 2003 by certain entities.

The Competent Authority has, therefore, in exerclse of the powers conferred
upon her under Section 19 of the SEBI Act read with Section 15 (1) of the
SEBI Act and Rule 3 of securities and Exchange Board of Indla (Procedure for
Holding Inquiry and Imposing Penaities) Rules, 1995 ("hereinafter referred as
the "SEBI Rules’) had appointed GM {Susanta Kumar Das) as Adjudicating
Officer vide notes dated Aprii 30, 2021, July 02, 2021 and September 20, 2021
to enquire into and adjudge under. Sections 15HA of the SEBJ Act for the
alleged violatione by the entities.

The Competent Authority vide order dated November 12, 2021 has re-
assigned the matters earlier assigned to GM (Susanta Kumar Das) to DGM
(Vishal Padole). The list of cases ang entities is enclosed as Annexurs.

The sald proceedings of appointment are hereby being communicated to DGM
(Vishal Padole) who shall conduct the Adjudication ProceedIngs in the manner
spacified under Rule 4 of the of the SEB! Rules read with sub-section (1) and
(2) of Section 15 | of SEBI Act. The Adjudicating Officers shall enguire into and
adjudicate upon the alleged violation as stated above and if the Adjudicating
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Officers are satisfied that the entities have becoms liable to penslly, may
impose penalty, as they think fit, in terms of Rule 5 of the SEBI Rules and
provisions of Sections 15 HA of the SEBI Act.

Dated at Mumbai, this 16% day of November 2021,
BHAVANA RAVIKUMAR

GENERAL MANAGER
SECURITIES AND EXCHANGE BOARD OF INDIA
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Cases assigned to GM (Susanta Kumar Das)

o

S.No. |Cess!D [CaseNeme |PANNumber |Eniity Name 1Nama of ealler [AO Appt ~ [Name of
AD Date proposed
N a0
1 1210017004 ISOat BSE- |ALZPS1073P  [BHAVINI Susenta Kumer " [30/54/2021 [Vishal -
BHAVINI DHAVAL Das Padole
DHAVAL SHAH
SHAH
2 (210017846 [ISO =t BSE- |AWAPB7246H |BRAVINI Susanta Kumar [30/04/2027 {Vishal
BHAVIN] MILAN Das Padole
MILAN BARBHAYA ' ["
BARBHAYA
3 |2100174837]i80 et BSE- |ARBPGBI12K Susanta Kumer |30/04/2021 [Viehal
BHAVISHA GURBANI  [Das Padole
GURBANI
4 1210014947 [ISO ot BSE- |AESPKE018G [BHAVNA Susanta Kumar |30/04/2021 [Vishal
KOTHARI  |Das Padols
5 |210017676 ASKPS0629P |BHAVNA ~ |Susanta Kumar |30/04/2021 |Vishai
SHAH [Das Padole
6 1210017603 |ISO st BSE- |ASTPS6173K |BRAVNA  [Susants Kumar 02/07/2021 |Vishal
: BHAVNA 8HAH Das Padole
SHAH
7 (210018848 (ISO et BSE- |DHPPS7768A |BHAVNA  |Susaria Kumiar 0270772027 |Vishal
BHAVNA SINGH Das Padole
SINGH |
8  [210017457 [IS0 at BSE- |AQRPS0GEM [BEAVNA  ISiearis Kumar |02/07/2621 |Vishai
BHAVNA SONI Des Padole
SONI .
9 1210000628 [ISO st BSE-  |AAFPTE233P |BHAVNA ANIL|Susents Kurar 02/07/2021 |Vishal
BHAVNA ANIL THAKKER  [Das Padole
THAKKER
10 1210017512 {ISO at BSE- |ARJPM17660 |BHAVNABEN |Susania Kamar 02/07/2021 |vishal
BHAVNABEN BMULIYA |Das Padole
B MULIYA .
11 1210017708 |ISC &t BSE- |AUBPBE821B |BHAWESH |Susanta Rumer 102/07/2021 Viehal
BHAWESH BOOBNA  |Das Padole
BOOBNA
12 [210016856 [ISO at BSE- |AGPPAB563K |BHIM ‘Susanta Kumar [02/07/2021 [Vishai
BHIM CHANDRA [Das Padole
CHANDRA AGARWAL
AGARWAL
13 [210009757 [(SO st BSE- JAAGHB1670E |BHIM Susants Kumar 102/07/2027 {Vishal
BHIM CHANDRA  [Das Padole
CHANDRA AGARWAL
AGARWAL HUF
HUF _
14 1210010143 (1SO at BSE-  {AAHHB1300F |BHIMAN DAS |Susania Kamar 02/07/2021 [Vishal
BHIMAN DAS HUF Das Padole
HUF
15 1210012247 iSO at BSE-  |AASPMB322R [BHIMSAIN ~ |Susenta Kamar 02/07/2021 [Vishal
BHIMSAIN . MITTAL Das Padole
MITTAL -
16 [210014086 [1SO et BSE- |ADFPJATETK |BHIXABA  |Busanta Kumer 02/07/2621 [Vishal
BHIXABA INDRAVIJAYS |Das Padole
INDRAVIJAYS iINH JADEJA
INH JADEJA |
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8 Mo, |Gese D |CessNeme [PAN Sirnber [Entiy Naton | Namt of satior A0 Appt [Mame of i
' AL {inle propossd
. S W B0
17 290008602 (IS0 ot BSE- ARFCRAETAS  IBHUJADHARI {Susanta Kumar 020712021 {Vishs! )
BHUJADHARI AGENCIES |Das Padule
AGENCIES PRIVATE
PRIVATE LIMITED
LIMITED _
i3 T5T0007641 |1SC 2l BSE- |AACCS6622B (BHUMIKA Susanta Kumar (0210772021 |Vishal
BHUMIKA FISCAL Das Padole
FISCAL SERVICES
SERVICES PRIVATE
PRIVATE LIMITED
- LIMITED
18 1310015863 (IS0 at BSE- [AGOPT2170J BTPENDRA |Susanta Kumar [02/07/2021 |Vishal
BHUPENDRA ' KUMAR Das ' rPadole
! KUMAR SHANKARLAL
' SHANKARLAL, THAKKAR
o (THAKKAR L ' B
S 310014944 IS0 at BSE-  |ADLPDG142Gt [BIDHAN Susanta Kumar |02/07/2021 |Vishal
BIDHAN GHOSH Das . 1Padoiﬁ
GHOSH DASTIDAR 1-
@,.- ot b o ke S i A AW N DAST'DAR ] ..-m-._m..._.‘_m..w_——rmh.‘\. b A e s T——b Jr- o ——_ ]
51 (210076647 1180 at BSE-  |AKGPT3152Q [BUALBHAI Susants Kumar (02/07/2021 [Vishal N
BIJALBHAI MERUBHA! {Das Padole
MERUEBHA! TRAMTA
. L TRAMTA G - S
55" [210007665 150 at BSE- AACHBA0ZEM |BUAY Sieants Kumar 0200772021 TVishal |
BIJAY KUMAR {Das Padole |
KUMAR KOTHAR(
KOTHARI HUF
A A D g Pt Pl SR AR L HUF - p—— v TR P i e MW 1 et Wl U e, (- eem—E SRR
53 1210008515 iSO at BSE- |AADHB1600G |BMAY Ssknta Kumar  {02/07/2021 |Vishal
| BLIAY KUMAR Das Padole
| KUMAFR SHAH (MUF) T
S T -V 1151 30 I S e (7T
74 (210009240 (iSO at BSE- |AATHRB2036) BLAY RATAN {Susanta Kunar 102/07/2027 (Vishal
ALIAY RATAN PARETY HUF |Das Padole
BAHETY HUF !
L
l 25 1216070154 1180 at BSE- | AAHHBBABEL.  [BLIAYA Biwants Kumar |02/07/2021 [Vishal
BILIAYA KUMAR Das Padole
KUMAR SAHOO
SAHOO (HUF)
b JHUE) PV eI R L e R e e
5671 51001046011S0 af BSE-  |AAIHB2691P  1BHENDRA Susanta Kumar T Vishal
IBIJENDRA PRASAD Das Patole
PRASAD GUPTA HUF
b JGUPTAHUR o e d20m8i2020]
571 210615403150 at BSE- |AFSPKATEEK  [BHOY "Sueants Kumar Vighat
BhilY KUMAR Das Padole
KUMAR KAYAN
o JRAYAN 208028, _
98 T 210010947 iSO ot BEE.  |AAHHB26E0B |BIKASH Susanta Kumar Visha) '
! BHCASH AGARWAL Das Padole
| AGARWAL IHUF i ,_
I T "2 VORI HUURRN S S
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[S. No. Entity Name |Name of ealier |AQ Appt INsme of
AO Date proposed
AD
26 BIKASH Susanta Kumar Vishel
KUMAR Das Padole
AGRAWALA
L") N . 20/09/2021
30 210013310(ISO at BEE- |ACIPBSS0ZF |BIKASH SBusanta Kurnar Vishal
BIKASH KUMAR Das Padole
KUMAR BAJAJ
BAJAJ 20/08/2021
K| ISC at BSE- |AFVPP3885Q |BIKASH Susanta Kumar Vishal
BIKASH KUMAR Das Padole
KUMAR PADIA
PADIA 20/08/2021
32 180 at BSE- {AHDPG3316R |BIMAL Susanta Kumar Vishal
BIMAL GUPTA Das Padole
GUPTA " | 20/00/2021
33 IBO at BSE- [AABHB1173N |BIMAL & Susants Kumar Vishal
BIMAL & SONS (HUF) [Das Padole
SONS (HUF) 20/00/2021
34 ISO at BSE- |AADHS2486R |BIMAL WSusanln Kumar Vishal
BIMAL GOVINDJI Das Padola
GOVINDjt SHAH HUF
SHAH HUF 20/05/2021
85 150 @t BSE-  [AAFHB2035M [BIMAL Susanta Kumar Vishal
BIMAL . . -, KUMAR  [Das Padole
KUMAR. .. ° AGARWAL
AGARWAL. - HUF
% . S 20/08/2021
a8 210009363/{5C BUBSE: IAAFHB7501E [BIMAL Susanta Kumar Vishat
BIMALY -~ .- KUMAR Das Padole
KUMAR AGARWAL
ﬁéhwm; , HUF
E - 20/08/2021
37 ISO at BSE- [AAGHB2818H |BIMAL Susanta Kumar Vishal
BIMAL SHRAMA [Das
SHRAMA HUF
HUF
38 iSO et BSE- [APTPJOT46A [BIMALA Susanta Kumar
BIMALA JOSHI Das
JOSHI
38 ISO at BSE- |ACKPC3715Q |BIMALA Susanta Kumar
BiMALA CHOUDHARY {Das
CHOUDHARY
20/08/2021
40 ISO et BSE- JACIPBORD3E |BIMALA DEV| {Susanta Kumar Visha!
BIMALA DEVI BAJAJ Das Padole
BAJAJ 20/09/2021
41 SO at BSE- [|ACUPD1088L |BIMALA DEV Susanta Kumar Vishal
BIMALA DEVi DARUKA Das Padole
DARUKA . 20/09/2021
412 ISO at BSE- |ACVPJB472A |BIMALA DEWI Susania Kumar Vishal
BIMALA DEVI JAIN Das ) iPadoia
JAIN . 20/08/2021
43 ISO at BSE- |ADKPAB112E [BIMLA Susanta Kumar Vishal
BIMLA AGARWAL |Das Psdcla
AGARWAL 20/08/2021
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S. No. ft’."use b [Gase Mame |PAN Number |[Entity Name [Name of eglier [AC Appt |Name of
AD [rate proposed
. _ AC
A4 7100086211180 at BSE- [AADPAB188D BIMLA Susanta Kumar " Ivishal
1BIALA AGGARWAL (Das Padola
_ AGGARWAL o . . 201092021
45 | 210014082}1SO al BSE- ADFPG7279M |BIMLA Susanta Kumar | vishal
BIMLA GUPTA Das Padole
. GUPTA 20/09/2021.
46 5410018020{1S0 at BSE- AZCPRADBON |BIMLA KEDIA Susanta Kumar Vishal
BIMLA KEDIA Das Padole
. _ 20/09/2021 _
47 210018453}1S0 at BSE- AJEPMBES58D BIMLA Susanta Kumar Vishat
BIMLA MISHRA Das Padole
MISHRA _ | _ 20/09/2021
48 210015607150 at BSE- |AFXPAQBO7H |BIMLA DEV| |Susants Kumar ' 1Vishal
{BIMLA DEVI | AGARWAL [Das Padole
. AGARWAL 1 20/08/2021
49 710011286]1SO 6t BSE- [AALHS2128A SIODARTH  |Susanta Kumar | Vishal
SIDDARTH LOHIA HUF  |Dss Padole
LOHIA HUF 1 20/08/2021
50 210047777/1S0 ai BSE- AVEPA4789M |SIDDHANT Susanta Kurnar Vishal
: BIDDHANT AGARWAL [Das Padole
AGARWAL : 20/09/20245
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ANNEXURE 3

{sno 123463 123471
TRADE_DATE 25/03/2015 25/03/2015
SCRIPCODE 832701 832701

cint_pan APTPJO146A AAHCA7343N
cint_name BIMALA JOSHI AMRIT FRESH PRIVATE LIMITED
cp_pan AAHCA7343N APTPJS146A
cp_name AMRIT FRESH PRIVATE LIMITED BIMALA JOSHI
ORDER_NO 1427255842738016004 1427255842738016017
CP_ORDER_NO 1427255842738016007 1427255842738016014
TRADEID 10166 13908
ORDER_TIME 14:50:51.219698 15:08:04.469145
CP_ORDER_TIME 14:50:52,755479 15:08:02.284378
TRADE_TIME 14:50:52.755479 15:08:04.469145
ORDER_LMTIME 14:50:51.219698 15:08:04.469145
CP_ORDER_LMTIME 14:50:52.755479 15:08:02.400829
TRADE_RATE 5.5 9

LTP_RATE 0.0 0.0

LTP_PERCENT 0.0 0.0

TRADE_VALUE 5436000.0 5688000.0
ORDER_RATE 5.5 9.0
CP_ORDER_RATE 5.5 5.0
ORDER_LMRATE 5.5 9.0
CP_ORDER_LMRATE 5.5 9.0

ORDER_LTP 76000.0 9,0
CP_ORDER_LTP 5.5 55

TRADED_QTY 72000 72000
ORDER_QTY 72000 2288000
CP_ORDER_QTY 2288000 72000
ORDER_AVLQTY 72000 2288000
CP_ORDER_AVLQTY 2288000 72000
ORDER_LMQTY 72000 2288000
CP_ORDER_LMQTY 2288000 72000
MEMBER_NO 5155 6533
MEMBER_NAME LALIT KUMAR TULSHYAN SONA GLOBAL LTD,
OLD_CUENT

MODIFIED_CLIENT DP14 Q0356
CP_MEMBER_NO 6533 5155
CP_MEMBER_NAME SONA GLOBAL LTD. LALIT KUMAR TULSHYAN
CP_OLD_CLIENT

CP_MODIFIED_CUENT Q0356 DP14

TERMINALID 1 2

USER_NAME UTSAV TULSHYAN Soma Naha

LOCATION_ADDRESS

6 LYONS RANGE GATE NO-1 1ST FLOOR
KOLKATA WEST BENGAL 700001

9, James Hicky KOLKATA WEST BENGAL
700069

CP_TEMINALID

2

1

CP_USER_NAME

Soma Naha

UTSAV TULSHYAN

CP_LOCATION_ADDRESS

9, James Hicky KOLKATA WEST BENGAL
700069

6 LYONS RANGE GATE NO-1 1ST FLOOR
KOLKATA WEST BENGAL 700001

ORDER_AUD

A

A




P

A

CP_ORDER_AUD A R

ORDER_TYPE L ' L

CP_ORDER_TYPE L L

LOCATIONID 7000010001001012 7000650002002099
CP_LOCATIONID 7000690002002099 7000010001001012
SCRIPNAME ANBK15APR70.00CEW2 ANBK15APR70.00CEW2
EXPIRY 2015-03-09 2015-04-09 '
STRIKEPRICE 7000.0 7000.0

SERIES EQD EQD

MKT_TYPE N N

ISIN_NO S

rqty 72000 72000




VX

ANNEXURE 4

Index 0
cint_pan APTPJ9146A
scripname ANBK1SAPR70.00CEW2
buy_quantity 72000
buy_value 396000
avg_buy_rate 55
sell_qgty 72000
sell_value 648000
avg_sell_rate 9
non_gen_trnx_entity_contrct 2
total trd_entity_contret 2
total_no_of_trades_ofj_ the_cntrct 14
art_vol_gen_entity_in_the_cntrct 144000
total_voI_gen_by_entity_irL_tihe_cntrct 144000
total_vol_in_the_contract 4576000
prent_of_non _gen_trds_entity_total_trds_in_cntrct_entity 100
prent_of_non_gen_trds_entity_total_trds_in_cntret 14.29
prent_of_art_vol_gen_entity_cntrct_total vol_gen_by_entity_in _cntrct 100

3.15

|prent_of art_vol_gen_entity_cntrct_total_vol_in_cntret




Annexure 5

BEFORE THE SECURITIES APPELLATE TRIBUNAL
MUMBAI

Order Reserved on: 11.05.2022

Date of Decision : 13.05.2022

Appeal No. 191 of 2022

Shubham Singhal

Radha Bagh Colony,

Chomu, Jaipur,

Rajasthan — 303 802. ..... Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent

Mr. Ashish Sharma, Advocate i/b Jain Sharma & Co.
Chartered Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr, Shourya Tanay and Mr. Harshvardhan WNankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appezl No. 192 of 2022

Goodfaith Infra Ventures Private Limited
48, Dobson Road,
Howrah — 711 101. ..... Appellant

Versus

Securitics and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai - 400 051. ... Respondent



Mr. Samyak Gangwal, Advocate with Mr. Krishnesh Bapat,
Advocate for the Appellant.

Mr. Gaurav Joshi, Senior Advocate with Mr, Abhiraj Arora,
Ms. Anshu Mehta, Mr. Shourya Tanay and Mr. Harshvardhan
Nankani, Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 193 of 2022

Kala Patodia
2UG, 31/41, Binova Bhave Road,
Kolkata — 700 038. ..... Appellant

Versus

Securities and Exchange Board of India
SEBI Bhavan, Plot No. C-4A, G-Block,
Bandra-Kurla Complex, Bandra {East),
Mumbai — 400 051, ... Respondent

Mr. Mani Shankar Chattopadhaya, Advocate for the
Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 194 of 2022
Sudhir Kumar Saha
244, Lake Town,
Block— A,
Kolkata — 760 089. ..... Appellant
Versus

Securities and Exchange Board of India
SEBI Bhavan, Plot No. C-4A, G-Block,
Bandra-Kurla Complex, Bandra (East),
Mumbai - 400 051. ... Respondent



Mr. Varun Nathani, Advocate with Mr. Sukrut Mhatre,
Advocate for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 195 of 2022

Sudhir Kumar Agarwal HUF

A-75, Gandhi Nagar,

Moradabad,

Uttar Pradesh — 244 001. ..... Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent

Mr. Shadad M. Khan, Advocate for the Appellant.

Mr, Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr., Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 196 of 2022

Aaina Engineering Pvt. Ltd.

9, India Exchange Place,

3" Floor,

Kolkata — 700 001. ..... Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent



4

Mr. Rajiv Kumar Choudhary, Advocate with Mr. Kailash
Dhanuka, Advocate for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms., Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 206 of 2022

Rajendra Kumar Agrawal

HB 30 Salt Lake Block,

HB Premises TO END WORD 17,

Salt Lake S N 24PGS,

Kolkata,

West Bengal - 700 106. .. Appellant

Versus

Securities and Exchange Board of India
SEBI Bhavan, Plot No. C-4A, G-Block,
Bandra-Kurla Complex, Bandra (East),
Mumbai — 400 051. ... Respondent

Mr. Ram Awatar Dhoot, CA i/b R. A. Dhoot & Co. Chartered
Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 207 of 2022
Rajeev Gupta HUF
R/o G-69, Ashok Vihar,
Phase - I,
New Delhi — 110 052, ..... Appellant
Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent



Mr. Mukesh Mohan Goyal, Advocate i/b RG Laws for the
Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 208 of 2022
Seema Agarwal
FD 356 Salt Lake City,
Sector I1I, Kolkata,
West Bengal — 700 091]. ..... Appellant
Versus

Securities and Exchange Board of India
SEBI Bhavan, Plot No. C-4A, G-Block,
Bandra-Kurla Complex, Bandra (East),
Mumbai - 400 051. ... Respondent

Mr. Ram Awatar Dhoot, CA i/b R. A. Dhoot & Co. Chartered
Accountants for the Appellant.

Mr, Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

AND
Appeal No. 209 of 2022

Rajendra Kumar Agrawal HUF
HB 30 Sait Lake Block,
HB Premises TO END WORD 17,
Salt Lake S N 24PGS,
Kolkata,
West Bengal — 700 106. ..... Appellant
Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent



Mr. Ram Awatar Dhoot, CA i/b R. A. Dhoot & Co. Chartered
Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,

Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

CORAM : Justice Tarun Agarwala, Presiding Officer
Justice M. T. Joshi, Judicial Member
Ms. Meera Swarup, Technical Member

Per : Justice Tarun Agarwala, Presiding Officer

1. Even though separate orders have been passed, the issue
is common, and accordingly all these appeals are being taken

up together.

2. The appeals have been filed against various orders
passed by the Adjudicating Officer (‘AO’ for short) of the
Securities and Exchange Board of India (*SEBI’ for short)
imposing penalty under Section 15HA of SEBI Act, 1992 for
violation of Regulation 3 and 4 of the SEBI (Prohibition of
Fraudulent and Unfair Trade Practices relating to Securities

Market) Regulations, 2003 (“PFUTP Regulations’ for short).

3.  After hearing various counsels for the appellants we find
that the controversy involved in the present appeals is

squarely covered by the decision of this Tribunal in Global



Earth Properties and Developers Pvt. Ltd. vs, SEBI, Appeal

No. 212 of 2020 decided on September 14, 2020.

4. The leamed counsel for the appellants tried to
distinguish the said decision of this Tribunal on various
grounds, namely, that the provisions of Section 15HA of
SEBI Act is not applicable in view of the fact that appellant is
not responsible for carrying out these transactions on an
anonymous platform. in as much as it was the broker who was
responsible and who should have also been impleaded as a
party and consequently the proceedings should be dismissed
for non-joinder of necessary parties. Some of the appellants
also contended that the investigation report was not supplied
and in view of the latest decision of the Supreme Court in the
matter of 7. Takano vs Securities and Exchange Board of
India & Anr. (Civil Appeal Nos. 487 - 488 of 2022) decided
on February 18, 2022 the impugned order should be set aside
and the respondent should be directed to supply the
investigation report before proceeding further. [t was also
urged that the penalty imposed is excessive and arbitrary and
does not commensurate with the violation. It was contended
that only one or two trades were made for which a heavy

penalty has been imposed and that the factors contained under



Section 15J has not been taken into consideration while
adjudging the quantum of penalty. It was also urged that some
of the AQOs have exonerated certain entities and persons for
the similar offence on the ground that the alleged trades were
miniscule and did not create an impact. One of the appellants
contended that the presumption drawn by the AO was wholly
erroneous and against the directions given by the Supreme
Court in the case of Securities and Exchange Board of India
vs Kishore R. Ajmera [(2016) 6 SCC 368] and in the
case of Balram Garg vs Securities and Exchange Board of
India in Civil Appeal No. 7054 of 2021 decided recently on

April 19, 2022.

5. Having heard the learned counsel for the parties at some
length, we find that the admitted position in all these appeals
is, that appellants have not disputed the execution and
subsequent reversal of trades as alleged in the show cause
notice. We find that the execution of trades in an illiquid
market with such precision in order placement indicates a
prior meeting of minds with a view to execute reversal trades
at predetermined price. We also find that there is a significant
price difference between the sell price and the buy price

within minutes and sometimes within seconds. This indicates



that the impugned transactions were manipulative and was a
deceptive device to create a desired loss and/or profit. Such
transactions were fraudulent and, therefore, violative of
Regulation 3 and 4 of the PFUTP Regulations. Thus, it is not
necessary for this Tribunal to delve into the assertions raised
by the appellants. All the appeals fail and are dismissed in the
light of the decision of this Tribunal in the matter of Global

Earth Properties and Developers Pvt. Ltd, (supra).

6. However, before parting we would like to say that a
large numbers of appeals are being filed on the same issue on
a daily basis. We find that SEBI had made an investigation
which revealed that thousands of entities were indulging in
reversal trades which were found to be non-genuine trades
and a misuse of the Stock Exchange platform. SEBI
accordingly initiated penalty proceedings in a large number of
matters in which penalties were imposed, against which large
number of appeals were filed which were decided by this

Tribunal in Global Earth Properties and Developers Pvt. Ltd,

(supra).

7. We are informed that SEBI has initiated proceedings
against 14720 entities which are pending before various AOs

which have clogged up their dockets.
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8. In the past when appeals against these kind of orders
being passed we had directed SEBI by our order dated
October 14, 2019 that SEBI should explore and come out with
some mechanism or a scheme such as a Lok Adalat so that
parties could settle the matter. Based on the directions given
by this Tribunal, SEBI came out with a settlement scheme in
August 2020 which was framed under the SEBI (Settlement
Proceedings) Regulations, 2018 (‘Settlement Regulations,
2018’ for short), This scheme came to an end in December
2020. This scheme was not successful for two reasons,
namely, that the terms of settiement perhaps were onerous,
stringent and unviable and further the scheme was issued

during the peak of the Covid pandemic.

9. We find that as on date more than 14,000 matters are
pending before various AOs. Their dockets are exploding and
the disposal of these matters will take atleast a couple of
years. As a result, all the AOs are over worked, their dockets

are clogged and serious matters are given a back seat.

10. We also find that in a large number of cases the AOs
have exonerated the noticees or have imposed lesser penalty
based on which, appeals are being filed before this Tribunal

seeking reduction in the quantum of penalty.
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11. In this regard the penalty which is being imposed is
under 15HA of the SEBI Act which prescribes a minimum
penalty of Rs. 5 lakh. This provision was amended on
September 8, 2014 by Act No. 27 of 2014. Most of the trades
in this illiquid stock option matters are during the period
2014-15. We find that where transaction were executed prior
to September 8, 2014 the AOs have imposed a penalty of
Rs. 1 lakh and on similar trades executed after September 8,
2014 a penalty of Rs. 5 lakh have been imposed, Thus, on the
same set of violation two quantum of penalties are being
imposed, Rs. 1 lakh and / or Rs. 5 lakh or more as the case
may be. This has created an anomalous situation and is a bit

unfair,

12, Section [5JB of the SEBI Act provides for settlement of
administrative and civil proceedings. For facility, the said

provision is extracted here under:-

Settlement of administrative and civil proceedings.

“15JB. (1) Notwithstanding anything contained in any
other law for the time being in force, any person,
against whom any proceedings have been initiated or
may be initiuted under section 11, section 11B, section
11D, sub-section (3) of section 12 or section 15-I, may
file an application in writing to the Board proposing
Jor settlement of the proceedings initiated or to be
initiated for the alleged defaults.
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(2) The Board may, after taking into consideration the
nature, gravity and impact of defaults, agree to the
proposal for settlement, on payment of such sum by the
defaulter or on such other terms as may be determined
by the Board in accordance with the regulations made
under this Act.

(3) The settlement proceedings under this section shall

be conducted in accordance with the procedure

specified in the regulations made under this Act. (4)

No appeal shall lie under section 15T against any

order passed by the Board or adjudicating officer, as

the case may be, under this section.”
13. The said provision starts with a non-obstante clause,
namely, “notwithstanding anything contained in any other
law for the time being in force”. Where any proceedings have
been initiated under the SEBI Act, any person may file an
application for settlement of the proceedings. Section 15JB(3)
provides that settlement proceedings would be conducted in
accordance with the procedure specified in the Regulations.
Chapter II provides the procedure for filing ‘Application for
Settlement’, Chapter III provides the ‘Scope of Seitlement,
Chapter IV provides the ‘Terms of Settlement’, Chapter V
provides the constitution of a High Powered Advisory
Committee which recommends the terms of settlement and
Chapter VI provides the ‘Procedure for Settlement’. The
procedure envisaged under the settiement rules is thus

complicated and at times the terms of settlement becomes

stringent.
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14. The settlement scheme that was issued in August 2020
under Chapter VI of the aforesaid Settlement Regulations,
2018 did not generate interest to these small time noticees
who had executed few trades for small gains as the proposed
settlement terms were found to be stringent, onerous and
unviable and that could be one of the reason why many

noticees did not opt under that scheme.

15. We, however, find that the respondent could still initiate
another scheme under Clause 26 of the Settlement
Regulations, 2018. For facility, the said provision is extracted
here under:-

Settlement of Schemes.

"26. Notwithstanding anything contained in these
regulations, the Board may specify the procedure and
terms of seitlement of specified proceedings under a
séttlement scheme for any class of persons involved in
respect of any similar specified defaults.

Explanation.- A settlement order issued under a

Settlement scheme shall be deemed 1o be a settlement
order under these regulations.”

16. The aforesaid provision also starts with a non-obstante
clause, namely, “notwithstanding anything contained in these
regulations” that is to say, notwithstanding the procedure
provided under Chapter II, 111, IV, V and VI the Board could

specify the procedure and terms of settlement of specified
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proceedings under a settlement scheme for any class or
persons involved in respect of any similar specified defaults.
‘Specified proceedings’ has been defined under Section 2(f)
of the Settlement Regulations, 2018, namely, the proceedings
that have been initiated by SEBI under the SEBI Act,
Securities Contracts (Regulation) Act, 1956 or Depositories
Act, 1996 as the case may be. 14,000 odd cases have been
initiated under the illiquid stock option matters wherein
similar kind of transaction have been executed and similar
violation is proposed against all these noticees under
Regulation 3 and 4 of the PEUTP Regulations. These 14,000
entities form a class of persons and are involved for similar
defaults. Therefore, in our opinion, the Board can specify a
procedure and terms of settlement for these classes of persons

under Clause 26 of the Settlement Regulations, 2018.

17. We are, thus, of the opinion that SEBI should reconsider
and seriously give a thought in coming out with a fresh
scheme under Clause 26 of the Settlement Regulations, 2018.
Such scheme can be a onetime scheme for this class of
person. The terms of settlement should be attractive so that it
could attract the noticees / entities to come forward and settle

the matter which will ameliorate the harassment of penalty

-
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proceedings to the noticees and at the same time would help
to clear the backlog of these pending matters before various

AOQOs.

18. While considering the scheme SEBI should take into
consideration the provision of Section 15HA of SEBI Act
ptior to the amendment made by Act No. 27 of 2014 with
effect from September 8, 2014. We find that various AOs
have imposed a sum of Rs. 1 lakh for similar trades which
were executed prior to September 8, 2014 and Rs. 5 lakh have
been imposed for similar trades afier the amendment of

September 8, 2014.

19. SEBI should also take into consideration that only a few
trades were executed for small gains and some of the AQs
have exonerated these noticees on the ground that such

miniscule trades did not create any impact.

20. We also request SEBI that while framing a scheme
under the Settlement Regulations, 2018 it may also take into
consideration the reduction of the quantum of penalty

imposed in matters decided so far.
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21. We direct the Registrar of this Tribunal to send a
certified copy of this order to the Chairperson of SEBI within

a week for necessary information and action.

22. This order will be digitally signed by the Private
Secretary on behalf of the bench and all concerned parties are
directed to act on the digitally signed copy of this order.
Certified copy of this order is also available from the Registry

on payment of usual charges.

Justice Tarun Agarwala
Presiding Officer

Justice M.T. Joshi
Judicial Member

Ms. Meera Swarup
Technical Member
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