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NASHIK MUNICIPAL CORPORATION
A municipal corporation constituted under Article 243Q(1)(c) of the Constitution of India, 1949 and established on November 07, 1982, under the Bombay
Provincial Municipal Corporations Act, 1949 the then applicable act in Maharashtra vide notification dated October 22, 1982 bearing reference no. NCC.-
1082/211(i)-UD-21.
Head Office: Shri Rajiv Gandhi Bhavan, Purandare Colony Sharanpur, Nashik- 422005, Maharashtra
Contact Person cum Compliance Officer: Shri. Dattatraya Dnyanoba Patharut, Chief Accounts Officer (Chief Accounts and Finance Officer)
Tel: 0253-2579983; E-mail: nmc.bond200@gmail.com; Website: www.nmc.gov.in

PRELIMINARY PLACEMENT MEMORANDUM FOR PRIVATE PLACEMENT OF UPTO 10,000 RATED, LISTED, TAXABLE, UNSECURED,

REDEEMABLE, NON-CONVERTIBLE BONDS IN THE NATURE OF DEBENTURES OF FACE VALUE OF %2,00,000 (RUPEES TWO LAKH ONLY)

EACH COMPRISING OF 2 (TWO) SEPARATELY TRANSFERABLE AND REDEEMABLE PRINCIPAL PARTS (“STRPPs”) NAMELY 1 STRPP A

OF FACE VALUE OF % 1,00,000 AND 1 STRPP B OF FACE VALUE OF % 1,00,000 (“BONDS”/ “NCDs”/ “DEBENTURES”) FOR CASH, FOR THE

BASE ISSUE SIZE OF X100 CRORE (RUPEES HUNDRED CRORE) (“BASE ISSUE SIZE”) WITH A GREEN SHOE OPTION OF UP TO %100 CRORE

(RUPEES ONE HUNDRED CRORE)(“GREEN SHOE OPTION”), AGGREGATING UPTO %200 CRORES (RUPEES TWO HUNDRED CRORE)

(“ISSUE SIZE”) UNDER SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF MUNICIPAL DEBT SECURITIES)

REGULATIONS, 2015, AS AMENDED FROM TIME TO TIME, BY NASHIK MUNICIPAL CORPORATION (THE “ISSUER” OR “CORPORATION”

OR “NMC”).

BACKGROUND
This Preliminary Placement Memorandum is related to the Bonds to be issued by Nashik Municipal Corporation on private placement basis and contains relevant information and
disclosures required for the purpose of issuance of the Bonds in terms of the Securities and Exchange Board of India (Issue and Listing of Municipal Debt Securities) Regulations, 2015, as
amended from time to time.

. GENERALRISK
Investment in Bonds involves a degree of risk and investors should not invest any funds in the debt instruments, unless they can afford to take the risks attached to such investments.
Investors are advised to read the Preliminary Placement Memorandum including Risk Factors carefully before taking an investment decision in relation to this Issue. For taking an investment
decision, the investors must rely on their own examination of the Issuer, the Placement Memorandum to be issued and the Issue including the risks involved. Specific attention of investors
is invited to the section titled “Risk Factors™ on page no. 21 of this Preliminary Placement Memorandum. These risks are not, and are not intended to be, a complete list of all risks and
considerations relevant to the Bonds or investor’s decision to purchase the Bonds. The Issue of Bonds has not been recommended or approved by SEBI nor does SEBI guarantee the
accuracy or adequacy of this Preliminary Placement Memorandum.

The Issuer confirms that, as of the date hereof, this Preliminary Placement Memorandum (including the documents incorporated by reference herein, if any) contains all information that
is material in the context of the Issue and sale of the Bonds and is accurate in all material respects and does not contain any untrue statement of a material fact or omit to state any material
fact necessary in order to make the statements made herein, in the light of the circumstances under which they are made, not misleading in any material respect.
LISTING
The Bonds are proposed to be listed on the National Stock Exchange of India Limited (“NSE”/ “Stock Exchange”) and NSE shall be the Designated Stock Exchange for the Issue. The
Issuer has received an in-principle approval for listing of Bonds from NSE vide their letter bearing no.[+] dated [*].
CREDIT RATING
The Bonds proposed to be issued by the Nashik Municipal Corporation have been rated by India Ratings and Research Private Limited (“India Ratings”) and CRISIL Ratings Limited
(“CRISIL”) (collectively the “Rating Agencies”). India Ratings has vide its letter dated September 19, 2025, assigned a rating of Provisional IND AA+/Stable, reaffirmed by its letter
dated October 27, 2025, and has issued a rating rationale dated September 19, 2025. CRISIL has vide its letters dated September 18, 2025, assigned a rating of Provisional CRISIL
AA+/Stable (pronounced as Provisional CRISIL double A plus rating with Stable outlook), reaffirmed by its letter dated October 27, 2025, and has issued a rating rationale dated September
18, 2025. The above ratings are not a recommendation to buy, sell or hold securities and investors should take their own decision regarding investment in the present Bonds. The ratings
may be subject to revision or withdrawal at any time by the assigning rating agencies and should be evaluated independently of any other ratings.
There are no other ratings, including unaccepted ratings, other than as specified in this Preliminary Placement Memorandum. For credit rating of Bonds and detailed rationale of the
ratings, please refer to Annexure- I1.
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SECTION-I: DISCLAIMERS

GENERAL DISCLAIMER AND DISCLAIMER OF NASHIK MUNICIPAL CORPORATION
(“NMC” OR “CORPORATION” OR “ISSUER”):

THIS PRELIMINARY PLACEMENT MEMORANDUM IS NEITHER A PROSPECTUS NOR A
STATEMENT IN LIEU OF A PROSPECTUS AND IS PREPARED IN ACCORDANCE WITH THE
SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF MUNICIPAL
DEBT SECURITIES) REGULATIONS, 2015 ISSUED VIDE NOTIFICATION NO. SEBI/LAD-
NRO/GN/2015-16/006 DATED JULY 15, 2015, AS AMENDED FROM TIME TO TIME (SEBI
MUNICIPAL DEBT REGULATIONS). THIS PRELIMINARY PLACEMENT MEMORANDUM
DOES NOT CONSTITUTE AN OFFER TO PUBLIC IN GENERAL TO SUBSCRIBE TO OR
OTHERWISE ACQUIRE THE BONDS TO BE ISSUED BY NASHIK MUNICIPAL
CORPORATION. THIS PRELIMINARY PLACEMENT MEMORANDUM HAS NOT BEEN
APPROVED BY SEBI. THIS ISSUE OF BONDS IS BEING MADE STRICTLY ON A PRIVATE
PLACEMENT BASIS. THIS PRELIMINARY PLACEMENT MEMORANDUM IS FOR THE
EXCLUSIVE USE OF THE ADDRESSEES TO WHOM IT HAS BEEN ADDRESSED AND IT
SHOULD NOT BE CIRCULATED OR DISTRIBUTED TO THIRD PARTY(IES). APART FROM
THIS PRELIMINARY PLACEMENT MEMORANDUM, NO OTHER OFFER DOCUMENT HAS
BEEN PREPARED IN CONNECTION WITH THE OFFERING OF THIS ISSUE OR IN RELATION
TO THE BONDS.

THIS PRELIMINARY PLACEMENT MEMORANDUM IS NOT INTENDED TO FORM THE BASIS
OF EVALUATION FOR THE PROSPECTIVE SUBSCRIBERS TO WHOM IT IS ADDRESSED AND
WHO ARE WILLING AND ELIGIBLE TO SUBSCRIBE TO THE BONDS ISSUED BY THE
ISSUER. THIS PRELIMINARY PLACEMENT MEMORANDUM HAS BEEN PREPARED TO GIVE
GENERAL INFORMATION REGARDING NASHIK MUNICIPAL CORPORATION TO PARTIES
PROPOSING TO INVEST IN THIS ISSUE OF BONDS AND IT DOES NOT PURPORT TO
CONTAIN ALL THE INFORMATION THAT ANY SUCH PARTY MAY REQUIRE. NASHIK
MUNICIPAL CORPORATION BELIEVES THAT THE INFORMATION CONTAINED IN THIS
PRELIMINARY PLACEMENT MEMORANDUM IS TRUE AND CORRECT AS OF THE DATE
HEREOF.

ALL POTENTIAL INVESTORS ARE REQUIRED TO COMPLY WITH THE RELEVANT
REGULATIONS/ GUIDELINES APPLICABLE TO THEM FOR INVESTING IN THIS ISSUE. IT IS
NOT INTENDED FOR DISTRIBUTION TO ANY OTHER PERSON AND SHOULD NOT BE
REPRODUCED BY THE RECIPIENT OR MADE PUBLIC OR ITS CONTENTS BE DISCLOSED TO
A THIRD PERSON. NO INVITATION IS BEING MADE TO ANY PERSON OTHER THAN THE
INVESTOR TO WHOM THE PRELIMINARY PLACEMENT MEMORANDUM HAS BEEN SENT.
ANY APPLICATION BY A PERSON TO WHOM THE PRELIMINARY PLACEMENT
MEMORANDUM HAS NOT BEEN SENT BY THE ISSUER MAY BE REJECTED WITHOUT
ASSIGNING ANY REASON.

YOU SHALL NOT AND ARE NOT AUTHORISED TO: (1) DELIVER THE PRELIMINARY
PLACEMENT MEMORANDUM TO ANY OTHER PERSON; OR (2) REPRODUCE THE
PRELIMINARY PLACEMENT MEMORANDUM, IN ANY MANNER WHATSOEVER. ANY
DISTRIBUTION OR REPRODUCTION OR COPYING OF THE PRELIMINARY PLACEMENT
MEMORANDUM IN WHOLE OR IN PART OR ANY PUBLIC ANNOUNCEMENT OR ANY
ANNOUNCEMENT TO THIRD PARTIES REGARDING THE CONTENTS OF THE
PRELIMINARY PLACEMENT MEMORANDUM IS UNAUTHORISED. FAILURE TO COMPLY
WITH THIS INSTRUCTION MAY RESULT IN A VIOLATION OF APPLICABLE LAWS OF INDIA
AND/OR OTHER JURISDICTIONS. THE PRELIMINARY PLACEMENT MEMORANDUM HAS
BEEN PREPARED BY THE ISSUER FOR PROVIDING INFORMATION IN CONNECTION WITH
THE PROPOSED ISSUE. THE ISSUER DOES NOT UNDERTAKE TO UPDATE THE
PRELIMINARY PLACEMENT MEMORANDUM TO REFLECT SUBSEQUENT EVENTS AFTER
THE ALLOTMENT AND THUS IT SHOULD NOT BE RELIED UPON WITH RESPECT TO SUCH
SUBSEQUENT EVENTS WITHOUT FIRST CONFIRMING ITS ACCURACY WITH THE ISSUER.
HOWEVER, THE ISSUER SHALL INTIMATE THE INVESTORS ABOUT MATERIAL CHANGES,
IF ANY, IN THE INFORMATION IN THIS PRELIMINARY PLACEMENT MEMORANDUM,



FROM THE DATE OF PPM TILL LISTING DATE.

NEITHER THE DELIVERY OF THE PRELIMINARY PLACEMENT MEMORANDUM NOR THE
ISSUE OF ANY BONDS MADE HEREUNDER SHALL, UNDER ANY CIRCUMSTANCES,
CONSTITUTE A REPRESENTATION OR CREATE ANY IMPLICATION THAT THERE HAS
BEEN NO CHANGE IN THE AFFAIRS OF THE ISSUER SINCE THE DATE THEREOF.

THIS ISSUE IS A DOMESTIC ISSUE RESTRICTED TO INDIA AND NO STEPS HAVE BEEN
TAKEN OR WILL BE TAKEN TO FACILITATE THE ISSUE IN ANY JURISDICTIONS OTHER
THAN INDIA. HENCE, THE PRELIMINARY PLACEMENT MEMORANDUM DOES NOT
CONSTITUTE, NOR MAY IT BE USED FOR OR IN CONNECTION WITH, AN OFFER OR
SOLICITATION BY ANYONE IN ANY JURISDICTION IN WHICH SUCH OFFER OR
SOLICITATION IS NOT AUTHORISED OR TO ANY PERSON TO WHOM IT IS UNLAWFUL TO
MAKE SUCH AN OFFER OR SOLICITATION. NO ACTION IS BEING TAKEN TO PERMIT AN
OFFERING OF THE BONDS OR THE DISTRIBUTION OF THE PRELIMINARY PLACEMENT
MEMORANDUM IN ANY JURISDICTION WHERE SUCH ACTION IS REQUIRED. THE
PRELIMINARY PLACEMENT MEMORANDUM IS NOT INTENDED FOR DISTRIBUTION TO,
OR USE BY, ANY PERSON OR ENTITY IN ANY JURISDICTION OR COUNTRY WHERE
DISTRIBUTION OR USE OF SUCH INFORMATION WOULD BE CONTRARY TO LAW OR
REGULATION. PERSONS INTO WHOSE POSSESSION THE PRELIMINARY PLACEMENT
MEMORANDUM COMES ARE REQUIRED TO INFORM THEMSELVES ABOUT AND TO
OBSERVE ANY SUCH RESTRICTIONS. THE PRELIMINARY PLACEMENT MEMORANDUM IS
MADE AVAILABLE TO POTENTIAL INVESTORS IN THE ISSUE ON THE STRICT
UNDERSTANDING THAT IT IS CONFIDENTIAL AND MAY NOT BE TRANSMITTED TO
OTHERS, WHETHER IN ELECTRONIC FORM OR OTHERWISE.

PROSPECTIVE SUBSCRIBERS MUST MAKE THEIR OWN INDEPENDENT EVALUATION AND
JUDGMENT BEFORE MAKING THE INVESTMENT AND ARE BELIEVED TO BE
EXPERIENCED IN INVESTING IN DEBT MARKETS AND ARE ABLE TO BEAR THE
ECONOMIC RISK OF INVESTING IN BONDS. IT IS THE RESPONSIBILITY OF THE
PROSPECTIVE SUBSCRIBERS TO HAVE OBTAINED ALL CONSENTS, APPROVALS OR
AUTHORIZATIONS REQUIRED BY THEM TO APPLY FOR AND PURCHASE THE BONDS.
NOTHING IN THIS PRELIMINARY PLACEMENT MEMORANDUM SHOULD BE CONSTRUED AS
ADVICE OR RECOMMENDATION BY THE ISSUER OR BY THE MERCHANT
BANKER/ARRANGER TO THE ISSUE TO SUBSCRIBERS TO THE BONDS. THE PROSPECTIVE
SUBSCRIBERS ALSO ACKNOWLEDGE THAT THE MERCHANT BANKER/ ARRANGER TO
THE ISSUE DO NOT OWE THE SUBSCRIBERS ANY DUTY OF CARE IN RESPECT OF THIS
PRIVATE PLACEMENTOFFER TO SUBSCRIBE FOR THE BONDS. PROSPECTIVE
SUBSCRIBERS SHOULD ALSO CONSULT THEIR OWN ADVISORS ON THE IMPLICATIONS OF
APPLICATION, ALLOTMENT, SALE, HOLDING, OWNERSHIP AND REDEMPTION OF THESE
BONDS AND MATTERS INCIDENTAL THERETO.

THE ISSUER RESERVES THE RIGHT TO WITHDRAW THE PRIVATE PLACEMENT OF THE
BONDS ISSUE PRIOR TO THE ISSUE CLOSING DATE(S) IN THE EVENT OF ANY UNFORESEEN
DEVELOPMENT ADVERSELY AFFECTING THE ECONOMIC AND REGULATORY
ENVIRONMENT OR ANY OTHER FORCE MAJEURE CONDITION INCLUDING ANY CHANGE IN
APPLICABLE LAW. IN SUCH AN EVENT, THE ISSUER WILL REFUND THE APPLICATION
MONEY, IF ANY AS PER APPLICABLE LAWS. NO INTEREST WILL BE PAYABLE ON SUCH
APPLICATION MONEY.

IT IS THE RESPONSIBILITY OF THE ALLOTTEES OF THESE BONDS TO ENSURE THAT IF
THEY CHOOSE TO TRANSFER THESE BONDS, IT SHALL BE IN STRICT ACCORDANCE
WITH THIS PRELIMINARY PLACEMENT MEMORANDUM AND OTHER APPLICABLE LAWS.

WE BELIEVE OUR INTERNAL ESTIMATES FOR THE PROJECT COST AND SCHEDULE OF
IMPLEMENTATION TO BE REASONABLE FOR ALL THE PROJECTS AND THAT WE HAVE
RELIED UPON THE REPORTS AND CERTIFICATES OF PROJECT/TECHNICAL
CONSULTANTS INCLUDING FOR COSTS AND SCHEDULE OF IMPLEMENTATION IN
ACCORDANCE WITH THE SEBI (ISSUE AND LISTING OF MUNICIPAL DEBT SECURITIES)
REGULATIONS, 2015, THE ISSUER, THE MERCHANT BANKER WILL ENSURE THAT



INVESTORS ARE INFORMED OF MATERIAL DEVELOPMENTS BETWEEN THE DATE OF
FILING THE PRELIMINARY PLACEMENT MEMORANDUM WITH SEBI AND THE
ALLOTMENT. THE ISSUER HEREBY DECLARES THAT IT HAS EXERCISED DUE DILIGENCE
TO ENSURE COMPLETE COMPLIANCE WITH PRESCRIBED DISCLOSURE NORMS IN THE
PRELIMINARY PLACEMENT MEMORANDUM.

DISCLAIMER CLAUSE

ONLY THOSE PERSONS TO WHOM THIS PRELIMINARY PLACEMENT MEMORANDUM HAS
BEEN SPECIFICALLY ADDRESSED ARE ELIGIBLE TO APPLY. APPLICATION FORMS
SHOULD BE DULY COMPLETED IN ALL RESPECTS AND APPLICATIONS NOT COMPLETED
IN THE SAID MANNER ARE LIABLE TO BE REJECTED. THE LIST OF DOCUMENTS
PROVIDED BELOW IS ONLY INDICATIVE, AND AN INVESTOR IS REQUIRED TO PROVIDE
ALL THOSE DOCUMENTS/ AUTHORISATIONS/ INFORMATION WHICH ARE LIKELY TO BE
REQUIRED BY THE ISSUER. THE ISSUER MAY REVERT TO ANY INVESTOR FOR ANY
ADDITIONAL DOCUMENTS REQUIRED TO ACCEPT AN APPLICATION AS IT DEEMS FIT.
INVESTMENT BY ELIGIBLE INVESTORS ARE MERELY INDICATIVE AND THE ISSUER
DOES NOT WARRANT THAT THEY ARE PERMITTED TO INVEST AS PER EXTANT LAWS,
REGULATIONS, ETC. EACH OF THE ELIGIBLE INVESTORS ARE REQUIRED TO CHECK AND
COMPLY WITH EXTANT RULES/REGULATIONS/ GUIDELINES, ETC. GOVERNING OR
REGULATING THEIR INVESTMENTS AS APPLICABLE TO THEM AND THE ISSUER IS NOT,
IN ANY WAY, DIRECTLY OR INDIRECTLY, RESPONSIBLE FOR ANY STATUTORY OR
REGULATORY BREACHES BY ANY INVESTOR, NEITHER IS THE ISSUER REQUIRED TO
CHECK OR CONFIRM THE SAME.

DISCLAIMER CLAUSE OF THE ISSUER

THE ISSUER ACCEPTS NO RESPONSIBILITY FOR THE STATEMENTS MADE OTHERWISE
THAN IN THIS PRELIMINARY PLACEMENT MEMORANDUM OR ANY OTHER MATERIAL
ISSUED EXCEPT BY THE BOND ISSUE COMMITTEE OF THE ISSUER AND THAT ANYONE
PLACING RELIANCE ON ANY OTHER SOURCE OF INFORMATION WOULD BE DOING SO
AT THEIR OWN RISK.

DISCLAIMER OF THE SECURITIES & EXCHANGE BOARD OF INDIA (“SEBI”):

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THIS PRELIMINARY PLACEMENT
MEMORANDUM SHOULD NOT IN ANYWAY BE DEEMED OR CONSTRUED TO HAVE BEEN
APPROVED BY SEBI AND THAT THIS ISSUE IS NOT RECOMMENDED BY SEBI. SEBI DOES
NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY
PROJECT FOR WHICH THIS ISSUE IS PROPOSED TO BE MADE OR FOR THE CORRECTNESS
OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THIS PRELIMINARY
PLACEMENT MEMORANDUM.

DISCLAIMER CLAUSE OF GOVERNMENT OF MAHARASHTRA

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THIS PRELIMINARY PLACEMENT
MEMORANDUM SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED TO HAVE BEEN
APPROVED BY THE GOVERNMENT OF MAHARASHTRA. THE GOVERNMENT OF
MAHARASHTRA DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL
SOUNDNESS OF ANY PROJECTS FOR WHICH THIS ISSUE IS PROPOSED TO BE MADE OR
FOR THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THIS
PRELIMINARY PLACEMENT MEMORANDUM.

DISCLAIMER OF THE STOCK EXCHANGE (NSE)

AS REQUIRED, A COPY OF THE PRELIMINARY PLACEMENT MEMORANDUM HAS BEEN
FILED WITH NATIONAL STOCK EXCHANGE OF INDIA LIMITED (HEREINAFTER
REFERRED TO AS NSE) IN ACCORDANCE WITH SECURITIES AND EXCHANGE BOARD
OF INDIA (ISSUE AND LISTING OF MUNICIPAL DEBT SECURITIES) REGULATIONS, 2015,
ISSUED VIDE NOTIFICATION NO. SEBI/LAD-NRO/GN/2015-16/006 (DATED JULY 15,2015) AS



AMENDED FROM TIME TO TIME.

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF THE PRELIMINARY
PLACEMENT MEMORANDUM TO THE STOCK EXCHANGE SHOULD NOT IN ANY WAY BE
DEEMED OR CONSTRUED TO MEAN THAT THE PRELIMINARY PLACEMENT
MEMORANDUM HAS BEEN CLEARED OR APPROVED BY NSE; NOR DOES IT TAKE ANY
RESPONSIBILITY FOR THE FINANCIAL OR OTHER SOUNDNESS OF THE ISSUER, ITS
MANAGEMENT OR ANY SCHEME OR PROJECT OF THE ISSUER.

THIS DOCUMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR
MAKING INVESTMENT IN THE PROPOSED ISSUE.

DISCLAIMER OF THE CREDIT RATING AGENCIES:

DISCLAIMER OF INDIA RATINGS AND RESEARCH PRIVATE LIMITED (“IRRPL”/
“INDIA RATINGS”)

INDIA RATINGS & RESEARCH PRIVATE LIMITED (“INDIA RATINGS”) RELIES ON
INFORMATION OBTAINED FROM MULTIPLE SOURCES AND THERE MAY BE INSTANCES
WHERE THE INFORMATION IS NOT ACCURATE/INCOMPLETE, DESPITE EFFORTS BEEN
TAKEN TO VERIFY THE SAME. ULTIMATELY, THE ISSUER/ITS ADVISERS ARE
RESPONSIBLE FOR THE ACCURACY OF THE INFORMATION THEY PROVIDE TO INDIA
RATINGS AND TO THE MARKET IN OFFERING DOCUMENTS AND OTHER REPORTS. IN
ISSUING ITS RATING, INDIA RATINGS RELIES ON THE WORK OF EXPERTS, INCLUDING
INDEPENDENT AUDITORS WITH RESPECT TO FINANCIAL STATEMENTS AND
ATTORNEYS WITH RESPECT TO LEGAL AND TAX MATTERS. FURTHER, RATINGS ARE
INHERENTLY FORWARD-LOOKING AND EMBODY ASSUMPTIONS AND PREDICTIONS
ABOUT FUTURE EVENTS THAT BY THEIR NATURE CANNOT BE VERIFIED AS FACTS. AS
A RESULT, DESPITE ANY VERIFICATION OF CURRENT FACTS, RATINGS CAN BE
AFFECTED BY FUTURE EVENTS OR CONDITIONS THAT MAY NOT HAVE BEEN
ANTICIPATED AT THE TIME A RATING WAS ISSUED OR AFFIRMED.

IT NEEDS TO BE NOTED THAT RATINGS ARE NOT A RECOMMENDATION OR
SUGGESTION, DIRECTLY OR INDIRECTLY, TO YOU OR ANY OTHER PERSON, TO BUY,
SELL, MAKE OR HOLD ANY INVESTMENT, LOAN OR SECURITY OR TO UNDERTAKE ANY
INVESTMENT STRATEGY WITH RESPECT TO ANY INVESTMENT, LOAN OR SECURITY OF
ANY ISSUER. CREDIT RATINGS DO NOT COMMENT ON THE ADEQUACY OF MARKET
PRICE, THE SUITABILITY OF ANY INVESTMENT, LOAN OR SECURITY FOR A PARTICULAR
INVESTOR (INCLUDING WITHOUT LIMITATION, ANY ACCOUNTING AND/OR
REGULATORY TREATMENT), OR THE TAX-EXEMPT NATURE OR TAXABILITY OF
PAYMENTS MADE IN RESPECT OF ANY INVESTMENT, LOAN OR SECURITY. THE RATING
AGENCY SHALL NEITHER CONSTRUED TO BE NOR ACTING UNDER THE CAPACITY OR
NATURE OF AN 'EXPERT' AS DEFINED UNDER SECTION 2(38) OF THE COMPANIES ACT,
2013. INDIA RATINGS DOES NOT PROVIDE ANY FINANCIAL, LEGAL, AUDITING,
ACCOUNTING, APPRAISAL, VALUATION OR ACTUARIAL SERVICES IN ANY MANNER. A
RATING SHOULD NOT BE VIEWED AS A REPLACEMENT FOR SUCH ADVICE OR SERVICES.
INVESTORS MAY FIND OUR RATINGS TO BE IMPORTANT INFORMATION, AND INDIA
RATINGS NOTES THAT THE ISSUER IS RESPONSIBLE FOR COMMUNICATING THE
CONTENTS OF THIS LETTER, AND ANY CHANGES WITH RESPECT TO THE RATING, TO
INVESTORS.

DISCLAIMER OF CRISIL RATINGS LIMITED (“CRISIL”)

CRISIL RATINGS LIMITED (CRISIL RATINGS) HAS TAKEN DUE CARE AND CAUTION IN
PREPARING THE MATERIAL BASED ON THE INFORMATION PROVIDED BY ITS CLIENT
AND / OR OBTAINED BY CRISIL RATINGS FROM SOURCES WHICH IT CONSIDERS
RELIABLE (INFORMATION). A RATING BY CRISIL RATINGS REFLECTS ITS CURRENT
OPINION ON THE LIKELIHOOD OF TIMELY PAYMENT OF THE OBLIGATIONS UNDER THE
RATED INSTRUMENT AND DOES NOT CONSTITUTE AN AUDIT OF THE RATED ENTITY BY
CRISIL RATINGS. CRISIL RATINGS DOES NOT GUARANTEE THE COMPLETENESS OR



ACCURACY OF THE INFORMATION ON WHICH THE RATING IS BASED. A RATING BY
CRISIL RATINGS IS NOT A RECOMMENDATION TO BUY, SELL, OR HOLD THE RATED
INSTRUMENT; IT DOES NOT COMMENT ON THE MARKET PRICE OR SUITABILITY FOR A
PARTICULAR INVESTOR. THE RATING IS NOT A RECOMMENDATION TO INVEST /
DISINVEST IN ANY ENTITY COVERED IN THE MATERIAL AND NO PART OF THE
MATERIAL SHOULD BE CONSTRUED AS AN EXPERT ADVICE OR INVESTMENT ADVICE
OR ANY FORM OF INVESTMENT BANKING SERVICES WITHIN THE MEANING OF ANY
LAW OR REGULATION. CRISIL RATINGS ESPECIALLY STATES THAT IT HAS NO
LIABILITY WHATSOEVER TO THE SUBSCRIBERS / USERS / TRANSMITTERS/
DISTRIBUTORS OF THE MATERIAL. WITHOUT LIMITING THE GENERALITY OF THE
FOREGOING, NOTHING IN THE MATERIAL IS TO BE CONSTRUED AS CRISIL RATINGS
PROVIDING OR INTENDING TO PROVIDE ANY SERVICES IN JURISDICTIONS WHERE
CRISIL RATINGS DOES NOT HAVE THE NECESSARY PERMISSION AND/OR REGISTRATION
TO CARRY OUT ITS BUSINESS ACTIVITIES IN THIS REGARD. THE ISSUER WILL BE
RESPONSIBLE FOR ENSURING COMPLIANCES AND CONSEQUENCES OF NON-
COMPLIANCES FOR USE OF THE MATERIAL OR PART THEREOF OUTSIDE INDIA.
CURRENT RATING STATUS AND CRISIL RATINGS’ RATING CRITERIA ARE AVAILABLE
WITHOUT CHARGE TO THE PUBLIC ON THE WEBSITE, WWW.CRISILRATINGS.COM. FOR
THE LATEST RATING INFORMATION ON ANY INSTRUMENT OF ANY COMPANY RATED
BY CRISIL RATINGS, PLEASE CONTACT CUSTOMER SERVICE HELPDESK AT 1800-267-
3850.

DISCLAIMER OF THE DEBENTURE TRUSTEE:

INVESTORS SHOULD CAREFULLY READ AND NOTE THE CONTENTS OF THE
PRELIMINARY PLACEMENT MEMORANDUM. EACH PROSPECTIVE INVESTOR SHOULD
MAKE ITS OWN INDEPENDENT ASSESSMENT OF THE MERIT OF THE INVESTMENT IN
BONDS AND THE ISSUER. PROSPECTIVE INVESTORS SHOULD CONSULT THEIR OWN
FINANCIAL, LEGAL, TAX AND OTHER PROFESSIONAL ADVISORS AS TO THE RISKS AND
INVESTMENT CONSIDERATIONS ARISING FROM AN INVESTMENT IN THE BONDS AND
SHOULD POSSESS THE APPROPRIATE RESOURCES TO ANALYZE SUCH INVESTMENT
AND SUITABILITY OF SUCH INVESTMENT TO SUCH INVESTOR’S PARTICULAR
CIRCUMSTANCE. PROSPECTIVE INVESTORS ARE REQUIRED TO MAKE THEIR OWN
INDEPENDENT EVALUATION AND JUDGMENT BEFORE MAKING THE INVESTMENT AND
ARE BELIEVED TO BE EXPERIENCED IN INVESTING IN DEBT MARKETS AND ARE ABLE TO
BEAR THE ECONOMIC RISK OF INVESTING IN SUCH INSTRUMENTS THE TRUSTEE WOULD
ACT AS PER THE PREVALENT SEBI GUIDELINES.

DISCLAIMER OF THE MERCHANT BANKER/ARRANGER:

THE ISSUER HAS AUTHORISED THE MERCHANT BANKER/ ARRANGER TO DISTRIBUTE
THIS PRELIMINARY PLACEMENT MEMORANDUM IN CONNECTION WITH THE
PLACEMENT OF THE BONDS PROPOSED TO BE ISSUED UNDER THIS ISSUE. NOTHING IN
THIS PRELIMINARY PLACEMENT MEMORANDUM CONSTITUTES AN OFFER OF
SECURITIES FOR SALE IN THE UNITED STATES OR ANY OTHER JURISDICTION WHERE
SUCH OFFER OR PLACEMENT WOULD BE IN VIOLATION OF ANY LAW, RULE OR
REGULATION. EACH PERSON RECEIVING THIS PRELIMINARY PLACEMENT
MEMORANDUM ACKNOWLEDGES THAT SUCH PERSON MUST READ THE ENTIRE
PRELIMINARY PLACEMENT MEMORANDUM AND THE RISK FACTORS STATED IN
SECTION IV RISK FACTORS ON PAGE NO. 21 OF THIS PRELIMINARY PLACEMENT
MEMORANDUM AND RELY ON ITS OWN EXAMINATION OF THE ISSUER AND THE MERITS
AND RISKS INVOLVED IN INVESTING IN THE BONDS. THE MERCHANT BANKER/
ARRANGER: (A) ARE NOT ACTING AS TRUSTEE OR FIDUCIARY FOR THE POTENTIAL
INVESTOR; AND (B) ARE UNDER NO OBLIGATION TO CONDUCT ANY "KNOW YOUR
CUSTOMER" OR OTHER PROCEDURES IN RELATION TO ANY PERSON ON BEHALF OF ANY
POTENTIAL INVESTOR. MERCHANT BANKER HAS OBTAINED A CONFIRMATION FROM
THE ISSUER THAT ALL THE DISCLOSURES BEING MADE IN THE PRELIMINARY
PLACEMENT MEMORANDUM ARE IN COMPLIANCE WITH THE REGULATIONS AND DO
NOT CONSTITUTE OF ANY NON-PUBLIC INFORMATION OR CONFIDENTIAL
INFORMATION.



THE MERCHANT BANKER/ARRANGER IS NOT ACTING AND HAS NOT BEEN ENGAGED TO
ACT AS AN UNDERWRITER WITH RESPECT TO THE BONDS. THE MERCHANT BANKER/
ARRANGER IS AUTHORISED TO DELIVER COPIES OF THIS PRELIMINARY PLACEMENT
MEMORANDUM ON BEHALF OF THE ISSUER TO POTENTIAL INVESTORS WHICH ARE
CONSIDERING PARTICIPATION IN THE ISSUE.

THE ISSUER HAS PREPARED THIS PRELIMINARY PLACEMENT MEMORANDUM AND THE
ISSUER IS SOLELY RESPONSIBLE AND LIABLE FOR ITS CONTENTS. THE ISSUER
CONFIRMS THAT ALL THE INFORMATION CONTAINED IN THIS PRELIMINARY
PLACEMENT MEMORANDUM HAS BEEN PROVIDED BY THE ISSUER OR IS FROM
PUBLICLY AVAILABLE INFORMATION, THE USE OF WHICH ISN'T REGULATED OR
PROHIBITED BY APPLICABLE LAW OR REGULATION RELATING TO INSIDER DEALING OR
OTHERWISE AND THE MERCHANT BANKER/ARRANGER DURING THE COURSE OF
DILIGENCE HAS PLACED RELIANCE ON ACURACY AND COMPLETENESS OF
INFORMATION PROVIDED BY EXPERTS, AUDITORS, TECHNICAL CONSULTANTS AND
OTHER RELIABLE SOURCES.

THE POTENTIAL INVESTOR SHOULD CAREFULLY READ AND RETAIN THIS
PRELIMINARY PLACEMENT MEMORANDUM. HOWEVER, THE POTENTIAL INVESTORS
ARE NOT TO CONSTRUE THE CONTENTS OF THIS PRELIMINARY PLACEMENT
MEMORANDUM AS INVESTMENT, LEGAL, ACCOUNTING, REGULATORY OR TAX ADVICE
AND THE POTENTIAL INVESTORS SHOULD CONSULT WITH THEIR OWN ADVISORS AS TO
ALL LEGAL, ACCOUNTING, REGULATORY, TAX, FINANCIAL AND RELATED MATTERS
CONCERNING AN INVESTMENT IN THE BONDS. THIS PRELIMINARY PLACEMENT
MEMORANDUM IS NOT INTENDED TO BE (AND SHOULD NOT BE USED AS) THE BASIS OF
ANY CREDIT ANALYSIS OR OTHER EVALUATION AND SHOULD NOT BE CONSIDERED AS
A RECOMMENDATION BY THE MERCHANT BANKER/ARRANGER THAT ANY RECIPIENT
PARTICIPATES IN THE ISSUE OR ADVICE OF ANY SORT. IT IS UNDERSTOOD THAT EACH
RECIPIENT OF THIS PRELIMINARY PLACEMENT MEMORANDUM WILL PERFORM ITS OWN
INDEPENDENT INVESTIGATION AND CREDIT ANALYSIS OF THE PROPOSED FINANCING
AND THE BUSINESS, OPERATIONS, FINANCIAL CONDITION, PROSPECTS,
CREDITWORTHINESS, STATUS AND AFFAIRS OF THE ISSUER, BASED ON SUCH
INFORMATION AND INDEPENDENT INVESTIGATION AS IT DEEMS RELEVANT OR
APPROPRIATE AND WITHOUT RELIANCE ON THE MERCHANT BANKER/ARRANGER OR ON
THIS PRELIMINARY PLACEMENT MEMORANDUM.

THE MERCHANT BANKER/ARRANGER IS ACTING FOR THE ISSUER IN RELATION TO THE
ISSUE OF THE BONDS AND NOT ON BEHALF OF THE RECIPIENTS OF THE PRELIMINARY
PLACEMENT MEMORANDUM. THE RECEIPT OF THE PRELIMINARY PLACEMENT
MEMORANDUM BY ANY RECIPIENT IS NOT TO BE CONSTITUTED AS THE GIVING OF
INVESTMENT ADVICE BY THE MERCHANT BANKER/ ARRANGER TO THAT RECIPIENT,
NOR TO CONSTITUTE SUCH A RECIPIENT A CUSTOMER OF THE MERCHANT BANKER/
ARRANGER. THE MERCHANT BANKER/ARRANGER IS NOT RESPONSIBLE TO ANY OTHER
PERSON FOR PROVIDING THE PROTECTION AFFORDED TO THE CUSTOMERS OF THE
MERCHANT BANKER/ARRANGER NOR FOR PROVIDING ADVICE IN RELATION TO THE
BONDS.

EACH RECIPIENT OF THE PRELIMINARY PLACEMENT MEMORANDUM ACKNOWLEDGES
THAT EACH RECIPIENT HAS BEEN AFFORDED AN OPPORTUNITY TO REQUEST FROM THE
ISSUER AND TO REVIEW AND HAS RECEIVED FROM THE ISSUER ALL ADDITIONAL
INFORMATION CONSIDERED BY THE RECIPIENT TO BE NECESSARY TO VERIFY THE
ACCURACY AND THE MERCHANT BANKER/ ARRANGER SHALL NOT BE RESPONSIBLE
FOR ANY INFORMATION RECEIVED BY THE RECIPIENT OF THE PRELIMINARY
PLACEMENT MEMORANDUM OTHER THAN THE INFORMATION SET OUT HEREIN.

THIS PRELIMINARY PLACEMENT MEMORANDUM IS FOR GENERAL INFORMATION
PURPOSE ONLY, WITHOUT REGARD TO SPECIFIC OBJECTIVES, SUITABILITY, FINANCIAL
SITUATIONS AND NEEDS OF ANY PARTICULAR PERSON. THIS PRELIMINARY
PLACEMENT MEMORANDUM SHOULD NOT BE CONSTRUED AS AN OFFER TO SELL OR
THE SOLICITATION OF AN OFFER TO BUY, PURCHASE OR SUBSCRIBE TO ANY
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SECURITIES MENTIONED HEREIN.

THIS PRELIMINARY PLACEMENT MEMORANDUM IS CONFIDENTIAL AND IS MADE
AVAILABLE TO POTENTIAL INVESTORS IN THE BONDS ON THE UNDERSTANDING THAT IT
IS CONFIDENTIAL. RECIPIENTS ARE NOT ENTITLED TO USE ANY OF THE
INFORMATION CONTAINED IN THIS PRELIMINARY PLACEMENT MEMORANDUM FOR
ANY PURPOSE OTHER THAN IN ASSISTING TO DECIDE WHETHER OR NOT TO
PARTICIPATE IN THE BONDS. THIS DOCUMENT AND INFORMATION CONTAINED HEREIN
OR ANY PART OF IT DOES NOT CONSTITUTE OR PURPORT TO CONSTITUTE INVESTMENT
ADVICE IN PUBLICLY ACCESSIBLE MEDIA AND SHOULD NOT BE PRINTED,
REPRODUCED, TRANSMITTED, SOLD, DISTRIBUTED OR PUBLISHED BY THE RECIPIENT
WITHOUT THE PRIOR WRITTEN APPROVAL FROM THE MERCHANT BANKER/ARRANGER
AND THE ISSUER. THIS PRELIMINARY PLACEMENT MEMORANDUM HAS NOT BEEN
APPROVED AND WILL OR MAY NOT BE APPROVED BY ANY STATUTORY OR
REGULATORY AUTHORITIES IN INDIA.

PLEASE NOTE THAT:

A. K. CAPITAL SERVICES LIMITED HAS BEEN APPOINTED AS MERCHANT BANKER/
ARRANGER TO THE ISSUE VIDE ENGAGEMENT LETTER (WORK ORDER) DATED JULY 16,
2025 AND WORK AGREEMENT DATED OCTOBER 13, 2025, AND THE ISSUE AGREEMENT
DATED OCTOBER 28, 2025. THE MERCHANT BANKER/ ARRANGER AND/ OR ITS AFFILIATES
MAY INVEST, PURCHASE AND HOLD THE SECURITIES OF THE ISSUER AND/ OR OTHER
ENTITIES RELATED TO THE ISSUER FOR THEIR OWN ACCOUNT OR FOR THE ACCOUNTS
OF THEIR CUSTOMERS AND MAY EXERCISE VOTING RIGHTS OVER SUCH SECURITIES AS
AVAILABLE UNDER THE RESPECTIVE TRANSACTION DOCUMENTS.

DISCLAIMER CLAUSE OF THE TRANSACTION ADVISOR

A. K. CAPITAL SERVICES LIMITED HAVE BEEN APPOINTED AS THE TRANSACTION
ADVISOR IN RESPECT OF THE ISSUE. THE ROLE OF THE TRANSACTION ADVISOR IS
LIMITED TO ADVISING THE ISSUER IN RELATION TO MARKET SCENARIOS,
COORDINATION WITH EXTERNAL AGENCIES, LIAISONING WITH CREDIT RATING
AGENCIES ETC., IN RESPECT OF THE DEBENTURES. IT IS THE RESPONSIBILITY OF THE
ISSUER TO OBTAIN ALL NECESSARY APPROVALS FOR THE ISSUANCE OF THE
DEBENTURES. THE INVESTORS SHOULD READ THE PRELIMINARY PLACEMENT
MEMORANDUM AND TAKE THEIR OWN INFORMED DECISION FOR INVESTMENT IN THE
DEBENTURES AND IN NO WAY IS THE TRANSACTION ADVISOR OR ANY OF ITS
DIRECTORS, EMPLOYEES AND OFFICERS RESPONSIBLE FOR ANY INVESTMENT
DECISION BY PROSPECTIVE INVESTORS.

DISCLAIMER IN RESPECT OF JURISDICTION

ISSUE OF THESE BONDS HAVE BEEN/ WILL BE MADE IN INDIA TO INVESTORS AS
SPECIFIED UNDER PARAGRAPH 11(i) (ELIGIBLE INVESTORS) OF SECTION IX: ISSUE
SPECIFIC INFORMATION ON PAGE NO. 81 OF THIS PRELIMINARY PLACEMENT
MEMORANDUM, WHO HAVE BEEN/ SHALL BE SPECIFICALLY APPROACHED BY THE
ISSUER. THE PRELIMINARY PLACEMENT MEMORANDUM IS NOT TO BE CONSTRUED OR
CONSTITUTED AS AN OFFER TO SELL OR AN INVITATION TO SUBSCRIBE TO BONDS
OFFERED HEREBY TO ANY PERSON TO WHOM ITIS NOT SPECIFICALLY ADDRESSED.
ANY DISPUTES ARISING OUT OF THE BONDS AND THE TRANSACTION DOCUMENTS
(OTHER THAN THE ISSUE PROCEEDS AGREEMENT) SHALL BE SUBJECT TO THE
EXCLUSIVE JURISDICTION OF THE COURTS AND TRIBUNALS AT NASHIK,
MAHARASHTRA. THE ISSUE PROCEEDS AGREEMENT SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAWS OF INDIA AND THE PARTIES SUBMIT TO THE
EXCLUSIVE JURISDICTION OF COURTS AND TRIBUNALS IN MUMBAI. THE PRELIMINARY
PLACEMENT MEMORANDUM DOES NOT CONSTITUTE AN OFFER TO SELL OR AN
INVITATION TO SUBSCRIBE TO THE BONDS HEREIN, IN ANY OTHER JURISDICTION TO ANY
PERSON TO WHOM IT IS UNLAWFUL TO MAKE AN OFFER OR INVITATION IN SUCH
JURISDICTION.



FORCE MAJEURE

THE ISSUER RESERVES THE RIGHT TO WITHDRAW THE ISSUE AT ANY TIME PRIOR TO
THE ISSUE CLOSING DATE IN THE EVENT OF ANY UNFORESEEN DEVELOPMENT
ADVERSELY AFFECTING THE ECONOMIC AND/ OR REGULATORY ENVIRONMENT OR
OTHERWISE. IN SUCH AN EVENT, THE ISSUER WILL REFUND THE APPLICATION MONEY,
IF ANY, COLLECTED IN RESPECT OF THE ISSUE AS PER APPLICABLE LAWS.

ISSUE OF DEBENTURES IN DEMATERIALISED FORM

THE DEBENTURES WILL BE ISSUED IN DEMATERIALISED FORM. THE ISSUER HAS MADE
ARRANGEMENTS WITH THE DEPOSITORIES FOR THE ISSUE OF THE BONDS IN
DEMATERIALISED FORM. THE INVESTOR WILL HAVE THE OPTION TO HOLD THE BONDS
IN PHYSICAL FORM AS PER THE PROVISIONS OF THE DEPOSITORIES ACT. THE ISSUER
SHALL TAKE NECESSARY STEPS TO CREDIT THE BONDS ALLOTTED TO THE
BENEFICIARY ACCOUNT MAINTAINED BY THE INVESTOR(S) WITH ITS DEPOSITORY
PARTICIPANT. THE ISSUER WILL MAKE THE ALLOTMENT TO INVESTOR(S) ON THE
DEEMED DATE OF ALLOTMENT AFTER VERIFICATION OF THE BID CUM APPLICATION
FORM AND THE ACCOMPANYING DOCUMENTS.
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SECTION-II: FORWARD LOOKING STATEMENTS

Certain statements in this Preliminary Placement Memorandum that are not statements of historical facts
constitute “forward looking statements”. Readers can generally identify forward-looking statements by the
usage of terminology like “aim”, “anticipate”, “intend”, “believe”, “continue”, “estimate”, “expect”, “may”,
“objective”, “plan”, “potential”, “project”, “pursue”, “shall”, “should”, “will”, “would” or other words or
phrases of similar import. Similarly, statements regarding the Issuer’s expected financial condition and results of
operations, business, strategies, plans and prospects are also forward looking statements. However, these are
not the exclusive means of identifying forward-looking statements.

These forward looking statements and any other projections contained in this Preliminary Placement
Memorandum (whether made by the Issuer or any third party) are predictions and involve known and unknown
risks, uncertainties and other factors that may cause the Issuer’s actual results, performance and achievements to
be materially different from any future results, performance or achievements, expressed or implied, by such
forward looking statements or other projections.

The forward-looking statements contained in this Preliminary Placement Memorandum are based on the beliefs
of the Bond Issue Committee of the Issuer, as well as the assumptions made by and information available to
Bond Issue Committee as at the date of this Preliminary Placement Memorandum. There can be no assurance
that the expectations will prove to be correct. The Issuer expressly disclaims any obligation or undertaking to
release any updated information or revisions to any forward-looking statements contained herein to reflect any
changes in the expectations or assumptions with regard thereto or any change in the events, conditions or
circumstances on which such statements are based. Given these uncertainties, recipients are cautioned not to
place undue reliance on such forward-looking statements. All subsequent, written and oral, forward-looking
statements attributable to the Issuer are expressly qualified in their entirety by reference to these cautionary
statements.
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SECTION-III: DEFINITIONS AND ABBREVIATIONS

This Preliminary Placement Memorandum uses certain definitions and abbreviations which, unless the context
otherwise indicates or implies, shall have the meaning ascribed to such definitions and abbreviations set forth
herein. References to any legislation, act, regulation, rules, guidelines, clarifications or policies shall be to such
legislation, act, regulation, rules, guidelines, clarifications or policies as amended, supplemented or re-enacted
from time to time until the date of this Preliminary Placement Memorandum and any reference to a statutory
provision shall include any subordinate legislation notified from time to time pursuant to such provision.

Unless the context otherwise indicates, all references in this Preliminary Placement Memorandum to “we” or
“us” or “our” are to our Corporation i.e., Nashik Municipal Corporation. Unless stated otherwise, all
references to page numbers in this Preliminary Placement Memorandum are to the page numbers of this
Preliminary Placement Memorandum.

The words and expressions used in this Preliminary Placement Memorandum but not defined herein shall have,
to the extent applicable, the same meaning ascribed to such words and expressions under the SEBI (Issue And
Listing Of Municipal Debt Securities) Regulations, 2015, Maharashtra Municipal Corporations Act, 1949, The
Securities Contracts (Regulation) Act, 1956, the Depositories Act, 1996 and the rules and regulations notified
thereunder.

General Terms
TERM DESCRIPTION

“NMC” or “Nashik | Nashik Corporation, constituted under Article 243Q (1) (c) of the
Municipal Corporation” or | Constitution of India, 1949 and established on November 07, 1982, under

“Nasik Municipal | the Bombay Provincial Municipal Corporations Act, 1949 (the then
Corporation” or “Issuer” or | applicable act in Maharashtra vide notification dated October 11, 1982,
“Corporation” bearing reference No. NCC.-1082/211(i)-UD.

The name of the municipal corporation is mentioned as “Nashik Municipal
Corporation” or “Nasik Municipal Corporation” in various
correspondences with the State Government and statutory documents/
approvals. As confirmed by the Issuer the names Nashik Municipal
Corporation or Nasik Municipal Corporation are being used
interchangeably and the same should not be interpreted otherwise.

“‘we”, “us”, “our” [Unless the context otherwise requires, the Corporation or NMC.

Issuer related Terms

TERM ‘ DESCRIPTION

AMRUT Atal Mission for Rejuvenation and Urban Transformation.

AMRUT 2.0 Atal Mission for Rejuvenation and Urban Transformation 2.0 launched by
the Hon’ble Prime Minister of India on October 01, 2021, with the aim of
making cities ‘Aatma Nirbhar’ and ‘Water Secure’.

AMRUT Incentive Pursuant to notification dated April 07, 2025, issued by the MoHUA,
Government of India bearing notification no. D.O. No. K-14012/01/2022-
AMRUT-IIB and any subsequent notification, urban local bodies claiming
incentive for the first time, incentive amount of % 13,00,00,000/- (Rupees
Thirteen Crores) will be given for every 3100,00,00,000/- (Rupees One
Hundred Crores) of bonds issued subject to a maximum of X 26,00,00,000/-
(Rupees Twenty-Six Crores) per urban local body.

Additional Commissioner Additional Municipal Commissioner, Nashik Municipal Corporation,
appointed in terms of the MMC Act.

Applicable Law It shall mean all applicable statutes, enactments or acts of any legislative
body in India, laws, ordinances, rules, bye-laws, regulations, notifications,
guidelines, policies, directions, directives and orders of any Governmental
Authority and any modifications or re-enactments thereof.

Assistant Commissioner Assistant Municipal Commissioner, Nashik Municipal Corporation,
appointed in terms of the MMC Act.
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TERM ' DESCRIPTION

Auditor of the Issuer/
Auditors

K P N & CO. (being the current Auditors of the Issuer), appointed as
permissible under its constitution documents.

Bond Issue Committee/
Committee

Bond Issue Committee formed by approval of the Administrator vide
General Board resolutions numbering 164 dated July 09, 2025 and 253 dated
August 05, 2025 and the current members of the Bond Issue Committee
being confirmed by Commissioner vide its letter dated October 28, 2025.

BPMC Act Bombay Provincial Municipal Corporations Act, 1949

Credit Rating Agencies/ India Ratings and CRISIL, shall together be referred to as the Credit Rating
Rating Agencies Agencies for the purpose of this Issue

CRISIL CRISIL Ratings Limited

Committee Member

Member of the Bond Issue Committee of the Corporation as mentioned in
this Preliminary Placement Memorandum.

Administrator

The Administrator of Nashik Municipal Corporation appointed as per order
of Department of Urban Development, Government of Maharashtra
numbering MCO- 2020/Case No. 71 (Part-2) Navi 14 dated March 03,2022
in accordance with the provisions of Section 452 A of the MMC Act.

Deputy Commissioner

Deputy Municipal Commissioner, Nashik Municipal Corporation, appointed
in terms of the MMC Act.

General Board

General Board of the Nashik Municipal Corporation, constituted in terms of
the MMC Act.

GoM Government of Maharashtra/State Government

Gol Government of India/ Central Government.

Head Office Head Office of NMC, located at Shri Rajiv Gandhi Bhavan, Purandare
Colony, Sharanpur, Nashik- 42005, Maharashtra.

HRMS Human Resources Management System.

MMC Act/ Act Maharashtra Municipal Corporations Act, 1949, as amended from time to
time, which replaced the Bombay Provincial Municipal Corporation
Act, 1949 vide Section 4 of the Bombay Provincial Municipal Corporations
(Amendment) and the City of Nagpur Corporation (Repeal) Act, 2011
(Maharashtra Act No. XXIII of 2012). The MMC Act was first published in
the Bombay Government Gazette, Part IV on December 29, 1949.

MoHUA Ministry of Housing and Urban Affairs.

MoUD Ministry of Urban Development

Municipal Commissioner/ Municipal Commissioner, Nashik Municipal Corporation, appointed in

Commissioner terms of the MMC Act.

Municipal Commissioner
cum Administrator /
Commissioner and
Administrator

The Municipal Commissioner of NMC was appointed as Administrator as
per order of Department of Urban Development, Government of
Maharashtra numbering MCO- 2020/Case No. 71 (Part-2) Navi 14 dated
March 03, 2022 in accordance with the provisions of Section 452 A of the
MMC Act and which empowers the Administrator to execute all the powers
and the functions of the Corporation under the Act. In pursuance to the
Government Order No. AEO/1124/5/2024/1AS-1 dated December 26, 2024,
Smt. Manisha Khatri, I.A.S., has been appointed as Commissioner of the
Corporation & is presently holding charge as Commissioner and
Administrator of NMC with effect from December 26, 2024.

Issue Related Terms

TERMS DESCRIPTION

Allotment/Allot/Allotted

The issuance and allotment of the Bonds to the successful Applicants in the
Issue.

Allottee A successful Applicant to whom the Bonds are allotted pursuant to the Issue,
either in full or in part.

Applicant/Investor A person who makes an offer to subscribe to the Bonds pursuant to the terms
of the Placement Memorandum and the Application Form.

Application Form The form in terms of which the Applicant shall make an offer to subscribe to

the Bonds and which will be considered as the application for allotment of
Bonds in the Issue.
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TERMS DESCRIPTION

Audited Financial Statements

Refer to audited balance sheet, the income and expenditure statement and the
cash flow statement of the Issuer for the Financial Years ending March 31,
2023, March 31, 2024 and March 31, 2025 audited pursuant to the audit
reports dated July 31, 2024, April 15, 2025 and July 31, 2025 by KP N &
CO. , being the current Auditors of the Issuer.

AY

Assessment Year

Banker to the Issue

The bank where the Issue Proceeds Account is to be opened for receipt of
proceeds from the Issue, as will be specified in the Placement Memorandum.

Beneficial Owner(s)

Bond Holder(s) holding Bond(s) in dematerialized form (Beneficial Owner
of the Bond(s) as defined in clause (a) of sub-section (1) of Section 2 of the
Depositories Act, 1996).

Bid Closing Date/ Issue
Closing Date

As is set out in the Issue Schedule above.

Bid Opening Date/ Issue
Opening Date

As is set out in the Issue Schedule above.

Bonds/ NCDs/ Debentures

Up to 10,000 (Ten Thousand) Rated, Listed, Taxable, Unsecured,
Redeemable, and Non-Convertible municipal bonds in the nature of
debentures, of face value of % 2,00,000/- (Rupees Two Lakh Only) each,
comprising of 2 (two) separately transferable and redeemable principal parts
(“STRPP”) namely 1 STRPP A of face value of < 1,00,000/- and 1 STRPP
B of face value of % 1,00,000/-.

Bond Holder(s) / Debenture
Holder(s)

Any person or entity holding the Bonds and whose name appears in the list
of Beneficial Owners provided by the Depositories.

Calendar Year

Each period of twelve (12) months commencing on January 1 and ending on
December 31.

Cash Collateral (Upfront
Fixed Deposit-1)

An amount equivalent to 10% (Ten percent) of the total bond issue size.

CDSL

Central Depository Services (India) Limited.

Collection Accounts

The account(s) maintained by the Issuer wherein the Own Revenues/Cash
flows are collected by the Issuer, the details whereof are/ will be set out in
the Escrow Agreement and the Debenture Trust Deed.

Continuous disclosures and
compliances by listed
entities’

Continuous disclosures and compliances by listed entities in accordance with
Chapter VI of the SEBI Municipal Debt Regulations, SEBI circular dated
June 19, 2017 and bearing reference no. CIR/IMD/DF1/60/2017 read with
SEBI circular dated November 13, 2019 bearing reference No.
SEBI/HO/DDHS/CIR/P/134/2019 and as amended from time to time.

Coupon/ Interest Payment Date

As mentioned in the Summary of Term Sheet.

Debenture Trust Deed Deed to be executed by and between the Debenture Trustee and the Issuer in
respect of the Bonds within the time limit prescribed by applicable statutory
and/or regulatory requirements, including creation of appropriate security, in
favour of the Debenture Trustee for the Bond Holders.

Debenture Trustee/ Bond | Trustee for the Bond Holders, in this case being Beacon Trusteeship Limited,

Trustee/ DT/ Trustee a company incorporated under the provisions of the Companies Act, 2013
and having its registered office at SW, 5" Floor, the Metropolitan, Bandra
Kurla Complex, Bandra (East), Mumbai-400051, Maharashtra, India.

Debenture Trustee | Agreement dated October 28, 2025 executed by and between the Debenture

Agreement Trustee and the Issuer for the purposes of appointment of the Debenture
Trustee to act as the debenture trustee in connection with the issuance of the
Bonds.

Debenture Trustee | Securities and Exchange Board of India (Debenture Trustees) Regulations,

Regulations 1993, as amended from time to time.

Debt Securities

Non-convertible debt securities which create or acknowledge indebtedness
and include debentures, bonds and such other securities of a body corporate
or any statutory body constituted by virtue of a legislation, whether
constituting a charge on the assets of the Issuer or not but excludes security
bonds issued by the Government or such other bodies as may be specified by
SEBI, security receipts and securitized debt instruments.

Deemed Date of Allotment

The date of allotment of the Bonds with effect from which all benefits under
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TERMS DESCRIPTION

the Bonds including interest on the Bonds shall be available to the Bond
holder(s). The actual allotment of Bonds i.e., approval from the General
Board or a Committee constituted for the purpose of the Issue by the Issuer
may take place on a date other than the Deemed Date of Allotment.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

Depository Participant A Depository Participant as defined under the Depositories Act.

Depository(ies) A Depository registered with SEBI under the SEBI (Depositories and
Participants) Regulations, 2018, as amended from time to time, in present
case, being NSDL & CDSL.

DP Depository Participant.

DPR Detailed Project Report

DRR Debenture/ Bond Redemption Reserve

DSRA Debenture Service Reserve Amount

DSRA Amount The amounts lying in, or credited into, the Interest Payment Account-I from
time to time towards maintenance of the Required DSRA Amount.

DSRA Amount Shortfall The amounts utilised from the Interest Payment Account-I (being the whole
or a portion of the Required DSRA Amount) to fund the shortfall in the
Interest Payment Account-I for the discharge of the Coupon payable on any
Coupon Payment Date.

DTAA Double Taxation Avoidance Agreement

Due Date Any date or dates on which the Debenture Holder(s) are entitled to any
payments in relation to the Bonds, which shall include, without limitation,
the Coupon Payment Date(s) and the Maturity Date.

EBP Electronic Bidding Platform as provided by the Stock Exchange for bidding

by Eligible Investors.

NSE electronic book platform is being used for participating in electronic
book building mechanism.

Escrow Account

A no-lien escrow account to be opened by the Issuer with the Escrow Bank
for the deposit of, inter alia, Own Revenues/Cash flows deposited in the
Collection Accounts for onward transfer to the Interest Payment Account-I
and the Sinking Fund Account-I and for servicing of the Bonds, as per the
requirements of the SEBI circular in relation to ‘Continuous disclosures and
compliances by the listed entities under SEBI (Issue and listing of the Municipal
Debt Securities) Regulations, 2015’ dated November 13, 2019 bearing reference no.
SEBI/HO/DDHS/CIR/P/134/2019, as amended/modified and supplemented from
time to time, which account is operated in the manner and upon the terms and
conditions provided for in the Escrow Agreement.

Escrow Agreement

The agreement to be entered into by and between Nashik Municipal
Corporation, Beacon Trusteeship Limited (in its capacity as the Debenture
Trustee) and the Escrow Bank with respect to the Escrow Account, the
Interest Payment Account-I and the Sinking Fund Account-1.

Escrow Bank The bank where the Escrow Account is opened, and the Interest Payment
Account-I and the Sinking Fund Account-I will be opened, as will be
specified in the Placement Memorandum.

Financial Year/ FY Period of twelve months beginning from April 1 of a calendar year and ending
on March 31 of the subsequent calendar year.

GIR General Index Registration Number.

GIS Geographic Information System

GPS Global Positioning System

GSR Ground Service Reservoir

GST Goods and Service Tax

Issue/Offer/Private Placement

Private Placement of up to 10,000 Rated, Listed, Taxable, Unsecured,
Redeemable, Non-Convertible Municipal Bonds in the nature of debentures
of face value of ¥ 2,00,000 (Rupees Two Lakh Only) each, comprising of 2
(two) separately transferable and redeemable principal parts (“STRPPs”)
namely 1 STRPP A of face value of % 1,00,000 and 1 STRPP B of face value
of .1,00,000 for cash, for an amount of 100 crore (Rupees One Hundred
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TERMS DESCRIPTION

Crore) with a green shoe option of up to ¥ 100 crore (Rupees One Hundred
Crore), aggregating up to I 200 crores (Rupees Two Hundred Crore)
proposed to be listed on NSE on a private placement basis under Securities
and Exchange Board of India (Issue and Listing of Municipal Debt
Securities) Regulations, 2015, as amended from time to time.

Issue Period

The period between the Issue Opening Date and the Issue Closing Date
inclusive of both days, during which prospective Applicants can submit their
Application Forms

I.T. Act

The Income-tax Act, 1961, as amended from time to time.

Interest Payment Account-I
/TPA-1

The bank account to be opened by the Issuer with the Escrow Bank which shall
be (i) the account from which the interest payments on the Bonds will be
serviced and (ii) the account in which the Required DSRA Amount will also
be maintained, as per the requirements of the SEBI circular in relation to
‘Continuous disclosures and compliances by listed entities under SEBI (Issue
and Listing of Municipal Debt Securities) Regulations, 2015’ dated
November 13,2019 bearing reference no. SEBI/HO/DDHS/CIR/P/134/2019,
as amended/modified and supplemented from time to time, and operated by
the Debenture Trustee in the manner and upon the terms and conditions
provided for in the Escrow Agreement.

Issue Agreement

Agreement dated October 28, 2025 entered between the Issuer and the
Merchant Banker to the Issue in relation to the Issue.

Issue Proceeds Account

The bank account to be opened by the Issuer with the Banker to the Issue for
proceeds received from the Issue, in the manner and upon the terms and
conditions provided for in the Issue Proceeds Agreement.

Issue Proceeds Agreement

The Agreement to be entered into amongst the Issuer, the Banker to the Issue,
Registrar and the Merchant Banker in relation to the operation of the Issue
Proceeds Account.

IT

Information Technology

India Ratings/IRRPL

India Ratings and Research Private Limited

Majority Debenture Holders

The Debenture Holders holding an aggregate amount representing not less
than 75% (Seventy Five Percent) of the value of the nominal amount of the
Bonds for the time being outstanding. It is however clarified that, if a
resolution is required to be passed in relation to a matter concerning a
particular STRPP, the term “Majority Debenture Holders” shall mean the
Debenture/Bond Holder(s) holding an aggregate amount representing not less
than 75% (Seventy Five Percent) of the value of the nominal amount of that
STRPP for the time being outstanding.

Merchant Banker/ Arranger
to the Issue

A. K. Capital Services Limited

Minimum Balance

In any monthly period expiring on the Transfer Date, it shall mean the amount
required to be transferred to the Interest Payment Account-I and Sinking Fund
Account-I at the end of each month on the terms as particularly set out in the
Debenture Trust Deed and Escrow Agreement.

NSDL National Securities Depository Limited

MLD Million Liters Per Day

NSE/ Stock Exchange National Stock Exchange of India Limited

NSE EBP Guidelines Operational guidelines for NSE Electronic Bidding Platform available on the

website of NSE at www.nseindia.com/products-services/about-electronic-
bidding-platform/operating-guidelines.

Objects of the Issue

The objects for which the proceeds of the Issue shall be used by the Issuer,
i.e., incurring capital expenditure in respect of the Projects more particularly
described in Section VII: “Objects of the Issue” on page no. 52 of this
Preliminary Placement Memorandum.

Own Revenues/ Cash flows

Shall mean the revenues/cash flows being directly levied and
collected/recovered by the Issuer and not being the revenues/cash flows
received from the Government in the form of Grants, contributions &
subsidies, assigned revenues & compensations or others. The revenues/cash
flows being directly levied and collected/recovered by the Issuer include Tax
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TERMS DESCRIPTION

Revenue, Fees, User Charges and Fines, Income from Investments, Interest
Earned, Other Income, Rental Income from Municipal Properties, Sale &
Hire Charges and such other Incomes.

O&M

Operation and Maintenance

PAN

Permanent Account Number

Pay-In Date

The date on which the Bond Holders have remitted the subscription monies
for the Bonds, as per the terms of this Preliminary Placement Memorandum/
the Placement Memorandum.

Permitted Investments

Shall mean:

(a) with respect to the Upfront FD-1 and funds lying credited in the Escrow
Account (to the extent of the minimum balance), Interest Payment
Account-I (including the DSRA Amount) can be kept in fixed deposits
with any scheduled commercial bank with a dual rating of AA+ or above.
However, the conditions of the fixed deposits shall not restrict premature
withdrawal from the fixed deposit. The lien shall be created in favor of
Debenture Trustee on all the investments made in terms hereof. The Issuer
shall ensure that funds lying in the escrow accounts shall be invested in
accordance with the SEBI ILMDS Regulations and SEBI circulars issued
thereunder and Maharashtra Municipal Corporation Act, 1949, to the
extent applicable;

(b) with respect to the funds lying to the credit of Sinking Fund Account-I can
be deposited in such instruments which may be permitted both in terms of
the SEBI Circulars and also Maharashtra Municipal Corporation Act,
1949. The lien shall be created in favor of Debenture Trustee on all the
investments made in terms hereof.

Placement Memorandum/
PM/ Disclosure Document

The placement memorandum to be filed with SEBI and NSE through which
this proposed Issue will be made.

PPP

Public Private Partnership

Preliminary Placement | Shall mean this preliminary placement memorandum dated October 28 , 2025 filed
Memorandum/PPM with SEBI and NSE.
Projects

Projects proposed to be funded by the Issue Proceeds namely:

1. Proposed construction of Pedestrian Bridge of Ram Jhula, Land
Acquisitions & Developments of Amenities near Kalaram &
Kapaleshwar Temple Complex within the Ram Kal Path precinct
(“Project I’); and

2. Proposed Sewer Network Improvement Works for administrative
zones of Panchavati, Satpur and Nashik West (“Project I1”).

Project Consultants

AR. Dhiraj S. Patil (Architects, Planners and Interior Designers) in relation
to Project I (“Project Consultant for Project I”’), consortium of Almondz
Global Securities Limited (AGSL), Nangia & Co LLP (NAC) and AMs
Project Consultant Pvt. Ltd. (APCPL), in relation to Project II (“Project
Consultant for Project II”’). Project Consultant for Project I and Project
Consultant for Project II collectively referred to as Project Consultants.

Property Tax

Property tax means tax as defined under Section 2(49) of the MMC Act.

Record Date

The record date for payment of coupon/interest in connection with the NCDs
or repayment of principal in connection therewith shall be 15 (fifteen)
calendar days prior to the date on which coupon/interest payment is due and
payable, and/or in case of redemption, the relevant Redemption Date/
Maturity Date for each relevant STRPP or such other date as may be
determined by the Bond Issue Committee / authorised officer(s) of the Bond
Issue Committee of the Corporation (as permitted under applicable law) thereof
from time to time in accordance with the applicable law.

In case the record date falls on a day when the Stock Exchange is having a
trading holiday, the immediate preceding trading day or a date notified by the
Bond Issue Committee of the Corporation to the Stock Exchange, will be
deemed as the record date.
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TERMS DESCRIPTION

In case of Redemption Date/Maturity Date of any STRPP, the trading in the
respective STRPP shall remain suspended between the record date and the
Maturity Date/ Redemption Date.

Recovery Expense Fund

An amount which will be deployed by the Corporation with the Designated
Stock Exchange, equal to 0.01% of the issue size, subject to a maximum
deposit of 325,00,000 at the time of making the application for listing of
Bonds in the manner as specified by SEBI in Chapter IV of the Master
Circular for Debenture Trustee bearing no. SEBI/HO/DDHS-PoD-
1/P/CIR/2025/117 dated August 13, 2025, as amended from time to time.

Registrar or R&T Agent or
RTA

Registrar to the Issue, in this case being, Purva Sharegistry (India) Private
Limited, a company incorporated under the Companies Act, 1956 having
registered office at 9, Shiv Shakti Industrial Estate, J.R. Boricha Marg Lower
Parel (East), Mumbai, Maharashtra, India, 400011.

Required DSRA Amount

An amount equal to 2 (Two) succeeding Coupon Payments (i.e. one year interest
obligation) for bonds which is required to be paid by the Issuer in respect of the
Bonds to be maintained throughout the tenure of Bonds in the Interest
Payment Account-1 which also complies with the requirements of the debt
service reserve amount to be maintained as per the SEBI circular in relation
to ‘Continuous disclosures and compliances by listed entities under SEBI
(Issue and Listing of Municipal Debt Securities) Regulations, 2015” dated
November 13,2019 bearing reference No. SEBI/HO/DDHS/CIR/P/134/2019
as amended from time to time.

Restated Audited Financial

Refers to restated audited balance sheet, restated the income and expenditure

Statements /  Financial | statement and the restated cash flow statement of the Corporation for the

Statements/ Financial | Financial Year ending March 31, 2023, March 31, 2024 and March 31, 2025

Information* restated by the Corporation and audited pursuant to the Restated Audit
Reports dated September 15, 2025, September 17, 2025 and September 19,
2025, respectively, by K P N & CO., being the current Auditors of the Issuer.

Rs./INRR Indian National Rupee

RTGS Real Time Gross Settlement

RCC Reinforced Cement Concrete

Obligations All obligations at any time due, owing or incurred by the Issuer to the

Debenture Trustee and the Bond Holders in respect of the Bonds and shall
include, without limitation, the obligation to redeem the Bonds in terms
thereof including payment of the Coupon on the Coupon Payment Dates, the
Redemption Amounts on the relevant due dates together with any Default
Interest (if any), any outstanding remuneration of the Debenture Trustee and
all fees, costs, charges and expenses payable to the Debenture Trustee and
other monies payable by the Issuer in respect of the Bonds under the
Transaction Documents.

Security Shall mean security for the Bonds being issued as set out in the Summary
Term Sheet

SARFAESI Securitisation and Reconstruction of Financial Assets and Enforcement of
Security Interest Act of 2002, as amended from time to time.

SCORES SEBI Complaints Redress System

SEBI The Securities and Exchange Board of India, constituted under the SEBI Act,
1992, as amended from time to time.

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to

time.

SEBI EBP Guidelines/ SEBI
Electronic Book Mechanism
Guidelines

The guidelines issued by SEBI and pertaining to the EBP Platform set out in
Chapter VI by SEBI in its Master Circular dated October 15, 2025 (bearing
reference number SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137)
titled “Master Circular for issue and listing of Non-convertible Securities,
Securitised Debt Instruments, Security Receipts, Municipal Debt Securities
and Commercial Paper, as may be amended, clarified or updated from time
to time.

SEBI Master Circular

SEBI Master Circular for issue and listing of Non-convertible Securities,
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TERMS DESCRIPTION

Securitised Debt Instruments, Security Receipts, Municipal Debt Securities
and Commercial Paper dated October 15, 2025 bearing reference number
SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137 as may be amended,
clarified or updated from time to time.

SEBI  Municipal Debt
Regulations/ SEBI ILMDS
Regulations

Securities and Exchange Board of India (Issue and Listing of Municipal Debt
Securities) Regulations, 2015, as amended from time to time and related
circulars, notifications, guidance notes as issued by the Securities and
Exchange Board of India

SEBI Master Circular for
Debenture Trustees/ SEBI
Debenture Trustee

Master Circular

SEBI Master Circular for Debenture Trustees bearing reference number
SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13, 2025 as may be
amended, clarified or updated from time to time.

Sinking  Fund  Account- | The bank account to be opened by the Issuer with the Escrow Bank and

I/SFA-1 operated by the Debenture Trustee in the manner and upon the terms and
conditions provided for in the Escrow Agreement.

STRPP A STRPP of face value of T 1,00,000, having a tenor of 4 years from the
Deemed Date of Allotment.

STRPP B STRPP of face value of T 1,00,000, having a tenor of 5 years from the
Deemed Date of Allotment.

Structured Payment | As defined in the section titled “Term Sheet” on page no. 140.

Mechanism

Subsidiary The subsidiary of our Corporation, being Nashik Mahanagar Parivahan
Mahamandal Limited.

TDS Tax Deducted at Source

Tenor Tenor shall mean the tenor of each of the STRPPS of the NCDs i.e.:
STRPP A: 4 years from the Deemed Date of Allotment.
STRPP B: 5 years from the Deemed Date of Allotment.

Tripartite Agreements Tripartite agreement amongst the Corporation, Registrar to the Issue, and

CDSL dated October 28, 2025 and Tripartite agreement between the
Corporation, Registrar to the Issue, and NSDL dated October 28, 2025.

Transaction Documents

The documents executed in relation to or which are relevant to the Issue
including the Preliminary Placement Memorandum/ the Placement
Memorandum, along with all annexures, the Debenture Trustee Agreement,
Issue Agreement, the Escrow Agreement, Registrar & Transfer Agent
Services Agreement, the Issue Proceeds Agreement, Debenture Trust Deed,
Deed of Hypothecation, the Tripartite Agreements with NSDL and CDSL
and any other agreement or document designated as such by the Debenture
Trustee (acting on the instructions of the Majority Debenture Holders).

ULB Urban Local Body
‘Working ~ Day’/‘Business | In accordance with the SEBI (Issue and Listing of Non- Convertible
Day’ Securities) Regulations, 2021, Business day/Working day shall mean all days

on which commercial banks in Nashik are open for business. In respect of the
time period between the Issue Closing Date and the listing of Bonds on the
Stock Exchange and with respect to the record date, working day shall mean
all trading days of the Stock Exchange for Bonds, excluding Saturdays,
Sundays and bank holidays, as specified.

If the date of payment of coupon/redemption of principal does not fall on a
Working Day, the payment of coupon/principal shall be made in accordance
with SEBI Master Circular dated October 15, 2025 bearing reference
SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137, as amended from
time to time.

If the coupon payment date falls on a Sunday or a holiday, the coupon
payment shall be made on the next Business day. However, the dates of the
future payments would continue to be as per the schedule originally stipulated
in the Placement Memorandum.
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TERMS DESCRIPTION

If the redemption/maturity date of the STRPP falls on a Sunday or a holiday,
the redemption proceeds shall be paid on the previous working day. In such
case, along with the redemption proceeds, the coupon accrued on such
STRPP shall also be paid on the previous working day as per the cash flows
provided under Annexure — V “Illustration of Bond Cash Flow” of the
Placement Memorandum.

If a leap year (i.e. February 29) falls during the tenor of the bonds, then the
number of days shall be reckoned as 366 days (actual/ actual day count
convention) for the entire year, irrespective of whether the interest is payable
annually, half yearly, quarterly or monthly.

For the purpose of clarification, the payment of interest/redemption shall be
made only as per the cash flows provided under Annexure — V “Illustration
of Bond Cash Flow” of the Placement Memorandum.

* Note on Financial Statements

It may be noted that, Nashik Municipal Corporation (NMC) had restated the financial statements for FY 2022-
2023, FY 2023-2024 & FY 2024-2025 after (i) adopting corrective steps with respect to
qualifications/observations/remarks of the auditors on the audited financial statements and (ii) incorporating
adjustments in accordance with the guidelines prescribed under the National Municipal Accounting Manual
(“NMAM”) and accordingly prepared the restated financial statements for FY 2022-2023, FY 2023-2024, FY
2024-2025 (“Restated Audited Financial Statements "), in order to ensure enhanced presentation and financial
transparency.

The Financial Statements for the financial years ended March 31, 2023, March 31, 2024 & March 31, 2025
were initially audited by the Auditor pursuant to the audit reports dated July 31, 2024, April 15, 2025 and July
31, 2025, respectively in which the Auditor has reported certain qualifications/observations/remarks.
Subsequently,  the  Corporation  has  undertaken  corrective  steps to  address  certain
qualifications/observations/remarks of the Auditor.

For the purposes of the present issuance, the Corporation has prepared & approved the Restated Audited
Financial Statements for the financial years ended March 31, 2023, March 31, 2024 & March 31, 2025, which
are based on the audited financial statements referred in above paragraph and incorporates requisite changes
considering corrective steps with respect to qualifications/observations/remarks of the Auditor, to the extent
possible & includes adjustments in accordance with the guidelines prescribed under the National Municipal
Accounting Manual (“NMAM ™). These adjustments are undertaken to ensure consistent accounting treatment
as per the accounting policies and grouping/classification to be followed, to the extent possible. The Restated
Audited Financial Statements of the Issuer have been audited by the Auditor pursuant to the restated audit
reports dated September 15, 2025, September 17, 2025 and September 19, 2025 respectively (“Restated Audit
Reports”).

The Financial Information has been sourced from the Restated Audited Financial Statements of the Issuer
comprising of Restated Balance Sheets, Restated Income & Expenditure Statements and Restated Cash Flow
Statements for the financial years ended March 31, 2023, March 31, 2024, March 31, 2025, audited by the
Auditor pursuant to the Restated Audit Reports dated September 15, 2025, September 17, 2025 and September
19, 2025, respectively.
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SECTION-IV: RISK FACTORS

An investment in the Bonds involves a certain degree of risk. The risk factors set forth below do not purport to be complete
or comprehensive in terms of all the risk factors that may arise in connection with the Issuer’s operations or management
or any decision to purchase, own or dispose of the Bonds. Prospective investors should carefully consider the risks and
uncertainties described below, in addition to the other information contained in this Preliminary Placement Memorandum
before making any investment decision relating to the Bonds. Additional risks and uncertainties, which are currently
unknown or now deemed immaterial, if materialize, may in the future have a material adverse effect on Issuer’s
operations, management or cash flows. The market prices of the Bonds may decline due to such risks and the prospective
investors may lose all or part of their investment.

The prospective investors should consult their own tax, financial and legal advisors about the risks associated with
investment and suitability of investment in such bonds. Investment in these Bonds includes a degree of risk and investors
should not invest any funds in this Issue unless they can afford to take the risk of losing their investment in debentures.
For taking an investment decision, investors must rely on their own examination of the Issue, the Issuer and this
Preliminary Placement Memorandum including the risks mentioned below. The Bonds have not been recommended or
approved by the SEBI, nor does SEBI guarantee the accuracy or adequacy of this Preliminary Placement Memorandum.

This Preliminary Placement Memorandum contains statements, which may be forward-looking, that involve risk and
uncertainties. The Issuer’s actual results could differ materially from those anticipated as a result of several factors,
including the considerations described below and elsewhere in this Preliminary Placement Memorandum.

Unless otherwise indicated, the financial information included herein is based on the Issuer’s Restated Audited Financial
Statements for FY 2022-2023, FY 2023-2024 and FY 2024-2025 and included in paragraph I (Abridged Balance Sheet,
Income and Expenditure and Cash Flow Statement for the last three years with major heads) of Section X: Financial
Information on page no.970f this Preliminary Placement Memorandum.

Investors are advised to read the following risk factors carefully before making an investment in the Bonds offered in this
Issue. The order of the risk factors is intended to facilitate ease of reading and reference and does not in any manner
indicate the importance of one risk factor over another. Potential investors must rely on their examination of the Issuer
and this Issue, including the risks and uncertainties involved.

If any of the following stated risks or other risks that are not currently known or are now deemed immaterial actually
occur, the Issuer’s operations, financial conditions, cash flows and implementation of projects could suffer and, therefore,
the value of the Issuer’s Bonds could decline and/or the Issuer’s ability to meet its obligations in respect of the Bonds
could be affected. Potential investors should perform their own independent investigation of the financial condition and
affairs of the Issuer, and their own appraisal of the creditworthiness of the Issuer.

Please note that unless specified or quantified in the relevant risk factors, the Issuer is not in a position to quantify the
financial or other implications of any risk mentioned herein below and the financial information used in this section is
derived from and should be read in conjunction with the Financial Information as included in this Preliminary Placement

Memorandum.

INTERNAL RISK FACTORS

Project Risk and Internal Risks

1. We intend to utilize the Issue proceeds for the proposed Projects which is subject to the risk of
unanticipated delays in implementation and cost overruns. Any such unanticipated delays in
implementation and cost overruns of the Projects may have an adverse impact on our operations,
reputation and cash flows.

We intend to utilize the Issue proceeds for proposed projects, i.e., a) Proposed construction of Pedestrian Bridge
of Ram Jhula, Land Acquisitions & Developments of Amenities near Kalaram & Kapaleshwar Temple Complex
within the Ram Kal Path precinct (“Project 1) and b) Proposed Sewer Network Improvement Works for
administrative zones of Panchavati, Satpur and Nashik West (“Project II”’) (Project I and Project II are
hereinafter, collectively, referred to as “Projects™).

The Projects are proposed to be financed through the proceeds of this Issue and internal accruals / grants
received/to be received by the Issuer subject to conditions mentioned in the relevant scheme. In case of any
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non-receipt of grants the Issuer will have to arrange for alternative sources for funding the Projects which may
impact the Projects, timelines and the cost. In case of any non-receipt of grants the Issuer will have to arrange
for alternative sources which may impact the Projects, timelines and the cost. There can be no assurance, despite
best efforts, that we will be able to complete the Projects within estimated time and cost without any cost
overruns. The tenders inviting bids have not yet been floated after which work orders will be issued for
implementation of the Projects. The Issuer has obtained certificates from the Project Consultants dated October
28,2025 regarding the proposed Projects details, costs, schedule of implementation, benchmarks of the Projects,
etc.

The cost of the work orders to be issued for the Projects may be higher than the original approved cost, or costs
of the Projects may escalate or vary based on external factors which may not be in our control. Further, certain
external factors such as increase in workforce cost, key input factors, or reduction in the cost of electricity could
pose a funding gap due to cost overruns and further pose a contingent budgetary risk for NMC.

The Issuer recognizes that timely selection of bidders for implementation of Projects is critical and shall make
best efforts to ensure the completion of the tendering process and award of work order in relation to the Projects
within six months from the Issue Closing Date and take all necessary steps for timely execution of the Projects.
However, unforeseen circumstances or complexities during the evaluation process of the potential bidders could
lead to delays. Such delays may arise due to factors beyond our control, including but not limited to extensive
scrutiny of proposals, legal considerations, or unexpected changes in the requirements of the Projects.
Consequently, any delay in the selection of bidders may result in a delay in implementation of Projects.

Additionally, in the event of any delay in finalizing the relevant contractors for the Projects, any delay in receipt
of various approvals required at different stages in relation to the Projects in a timely manner, occurrence of
any force majeure events, etc., the proposed schedule of implementation and deployment of the Issue proceeds
may be extended or may vary accordingly. There can be no assurance, despite best efforts, that the proposed
Projects will be completed as planned or on schedule. If they are not completed in a timely manner, or at all,
our budgeted costs for the Projects may be insufficient to meet our proposed capital expenditure requirements
towards the Projects. Further, there can be no assurance, despite best efforts, that we will be able to complete
the aforementioned Projects in accordance with the proposed schedule of implementation, and any delay could
have an adverse impact on our operations, reputation, and cash flows.

The proposed Schedule of Implementation of all the Projects along with the timelines stated therein are
indicative and the Physical Target and Financial Target for activities shall be as per the work orders for
implementation of each of the Projects. There can be no assurance that despite best efforts, the proposed Projects
will be completed as planned or on schedule, and if it is not completed in a timely manner, or at all in accordance
with the proposed schedule of implementation and any delay due to unforeseen circumstances that are beyond
Issuer’s control could have an adverse impact on our operations, reputation and cash flows.

Any inability to obtain renew or maintain the statutory and regulatory permits and approvals which are
required for construction and operation of the Projects may have a material adverse effect on our ability
to complete the projects on a timely basis or at all. Any failure to successfully complete the Projects on a
timely basis may have an adverse impact on our reputation, operations and cash flow.

The funding requirement, proposed deployment of funds and the intended use of the Issue proceeds set out in
section titled Section VI: Objects of Issue on page no.52 is based on (a) the policies, current initiatives and
development plans of our Corporation; (b) internal estimates of the Corporation (including grants); (c) estimates
of the Project Consultants, (d) prevailing regulatory framework and market conditions; (e) other technical and
commercial considerations; and (f) the Detailed Project Reports and certificates from the respective Project
Consultants dated October 28, 2025. Certain NOCs/permits/approvals are required to be obtained by the Issuer
for the implementation of the Projects at various stages. Further, as detailed under “Section VI: Objects of the
Issue”, for implementation of Project I, presently, there are no approvals required to be obtained for
implementation of Project I by the Issuer. With respect to Project II, the Issuer have made application for
obtaining approval from Maharashtra Jeevan Pradhikaran, Nashik, the receipt of which is still awaited as per
the certificate received from Projects Consultants for Project I dated October 28, 2025. For details, please see
“Objects of the Issue-Details and status of the regulatory approvals” on page nos. 60 and 69. Delay in obtaining
such approvals/ non receipt or timely approvals may defer the project timelines.

The Issuer undertakes to ensure that all necessary pre-construction approvals are obtained within three months
of receipt of the Issue Proceeds. The Issuer undertakes that it shall not utilise the proceeds of the Issue for
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Project II until the receipt of all necessary approvals for Project II are communicated to the Debenture Trustee
and a written approval from the Debentures Trustee is received in this regard.

In the future, there may also be a requirement of additional approvals/permits/NOCs for the implementation of
Projects and the Issuer shall take all reasonable steps to obtain the said approvals/NOCs. However, the Issuer
may be unable to obtain such approvals/consents (if so required) or renew such approvals within the stipulated
time due to unforeseen circumstances or reasons beyond the control of the Issuer. Additionally, any failure in
future to comply with the terms and conditions of the existing regulatory or statutory approvals may cause the
Issuer to lose or become unable to renew such approvals.

The Projects are also susceptible to the policies of the state and cost overruns, however, these will not affect the
debt servicing of the Bonds, which are backed by the appropriate revenues of the Issuer, to be collected and
remitted to the Escrow Account for payment during tenure of Bonds.

While the Issuer shall make best efforts to ensure timely implementation and progress of the Projects, there may
be unforeseen circumstances beyond the control of the Issuer which may cause delay in receipt of approvals or
renewing the approvals, as may be required in a timely manner, which may lead to delay in implementation of
the Projects in a timely manner or cost overruns which may have impact over the cash flows and financial
condition of the Issuer. Further, our capital expenditure plans remain subject to the potential problems and
uncertainties that Projects activities face including cost overruns or delays. However, all payments to the Bond
Holders are backed by a Structured Payment Mechanism. For further details, please refer to Annexure — I on
page A-1.

There may be delay in acquiring the parcels of land for implementation of the development of amenities
near Kalaram & Kapaleshwar Temple Complex of the Project 1.

As part of implementation of Project I, the component for development of amenities near Kalaram &
Kapaleshwar Temple Complex, land acquisition is proposed at two key temple precincts- Kalaram Temple and
Kapaleshwar Temple-to facilitate improved pedestrian circulation, heritage-sensitive open space development,
and organized vending zone planning. Among the multiple parcels identified for acquisition and clearance, the
acquisition of private properties is crucial for achieving wider street access, optimized land use for public
amenities, and enhanced pedestrian movement within the temple precincts. Under this a total of ~892.30 sq.m.
area of land is proposed to be acquired at a tentative cost of Rs 1.80 crore at Kapaleshwar temple & ~1069.10
sq.m. area of land is proposed to be acquired at a tentative cost of Rs 4.05 crore at Kalaram temple.

Also, to ensure fair resettlement of tenants and occupants affected by the Kalaram Temple acquisition, Nashik
Municipal Corporation (NMC) has undertaken a dedicated rehabilitation project for the Project Affected People
(PAPs) under the Ramkal Path Development initiative. The Issuer has issued letter of intent for implementation
of rehabilitation project for the Project Affected People (PAPs).

Following is summary of cost of Land Acquisition and Rehabilitation;

Temple Area Proposed to Land PAPs / Rehabilitation Total Cost

Location be Acquired Acquisition Tenants Cost (Rs in Cr)
(sq.m.) (Rs in Cr) (Nos) (Rs in Cr)

Kalaram 1,069.10 4.05 37 7.20 11.25

Temple

Kapaleshwar 1.80 N.A. N.A. 1.80

Temple 892.30

Total 1,961.40 5.85 37 7.20 13.05

The acquisition of the land required for implementation of developments of amenities near Kalaram &
Kapaleshwar Temple Complex under Project I is in process. The Corporation is in negotiation with the existing
owners for the acquisition of the said land w.r.t. payment compensation. The part of the above land falls under
the area reserved in the development plan of NMC, approved by Urban Development Department, Government
of Maharashtra vide notification no. TPS-1116/C.R. No. 140(A)/2016/UD-9 dated January 09th
2017(“Development Plan”). The Corporation is committed to acquiring land primarily through amicable
negotiations with existing owners. However, if such negotiations do not yield a mutually acceptable outcome,
the Corporation may initiate compulsory acquisition under the applicable provisions of the MMC Act and the
Maharashtra Regional and Town Planning Act, 1966, in order to ensure timely project execution.
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While the Issuer shall make best efforts to ensure timely completion of the acquisition of land for the Project I,
there may be circumstances beyond the control of the Issuer which may cause delay in completion of the
acquisition of the said land, as may be required in a timely manner, which may lead to delay in implementation
of developments of amenities near Kalaram & Kapaleshwar Temple Complex under Project I in a timely manner
or cost overruns which may have impact over the cash flows and financial condition of the Issuer. For further
details, please see “Objects of the Issue” on page no. 52.

The Issuer has undertaken that it shall not utilise the proceeds of the Issue towards the component of
developments of amenities near Kalaram & Kapaleshwar Temple Complex under Project I implementation,
until the acquisition of the land & that the same is communicated to the Debenture Trustee and a written
approval from the Debentures Trustee is received in this regard.

Our Corporation and Subsidiary are involved in large number of litigations & adverse decisions in the
same may impact our working and operational efficiency.

The Issuer and Subsidiary are a party to various legal proceedings and has received notices from certain statutory
authorities. These legal proceedings are pending at different levels of adjudication before various courts,
tribunals, statutory and regulatory authorities, and if determined against the Issuer or its Subsidiary, could have
impact on the operations, implementation of projects, income and the financial condition of the Issuer.

A summary of pending proceedings involving Issuer and Subsidiary are as follows:

e  Matters related to Direct and Indirect Taxes against the Issuer and Subsidiary

S. No. Nature Number of Amount Involved
Cases

DIRECT TAXES

Litigation involving Issuer

i) E-proceedings”
ii TDSH

Litigation involving Subsidiary
i) E-proceedings”

INDIRECT TAXES

Litigation involving Issuer
i) Property Tax* - Cases have been filed against the 62 13.43
Issuer by the residents/ entities residing/ operating in
Nashik Municipal Corporation on jurisdiction
accusing Issuer of charging huge amount of property

tax.
i) Octroi* 71 1.62
il LBT* 256 0.12

Litigation involving Subsidiary
i) GST** 01 0.005

#Source: https://eportal.incometax.gov.in/iec/foservices/#/login. Status as on October 28, 2025.
## Source: https://www.tdscpc.gov.in/app/login.xhtml?usr=Ded , status as on October 28, 20235.
** Source: https://services.gst.gov.in/services/login , status as on October 28, 2025

*To the extent quantifiable excluding interest and penalty thereon.

1. Criminal Litigations involving the Issuer, Subsidiary and the members of the Bond Issue Committee
The details of the criminal litigations involving the Issuer, Subsidiary and members of the Bond Issue
Committee have been disclosed in the “Section-XI- Legal and Other Information” on Page No. 108 of the
PPM.

2.  Actions by Regulatory and Statutory Authorities against Issuer and Subsidiary
The details of all the actions by Regulatory and Statutory Authorities have been disclosed in the “Section-
XI- Legal and Other Information” on Page No. 108 of the PPM.

3. Other Civil Litigation
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ii.

The details of all the individual civil litigations above the materiality threshold have been disclosed in the
“Section-XI- Legal and Other Information” on Page No. 108 of the PPM.

There are certain matters disclosed under the Section “Section-XI-Legal and Other Information”
beginning on page no. 108 of this Preliminary Placement Memorandum in relation to which no claim
amount is quantifiable.

No assurances can be given as to whether these legal proceedings will be decided in the Issuer’s or the
Subsidiary’s favour or have no adverse outcome, nor can any assurance be given that no further liability/
loss will arise out of such legal proceedings. The details of outstanding material litigations involving the
Issuer, Subsidiary and Bond Issue Committee which are based on the Materiality Policy of the Issuer are
set out in “Other Matters based on the Materiality Policy of the Issuer” of Section XI Legal and Other
Information on page no.108 of this Preliminary Placement Memorandum.

Except for the disclosures in Section titled “Legal and Other Information”, the Issuer and the Subsidiary,
in the ordinary course of its business, is involved in various claims, suits, investigations, and legal
proceedings that arise from time to time. Although the Issuer does not expect that the outcome in any of
these legal proceedings, will have a material adverse effect on the Issuer’s financial position or results of
operations, yet litigation is inherently unpredictable. Therefore, the Issuer could incur judgments or enter
into settlements of claims that could adversely affect the Issuer’s operating results or cash flows in a
particular period.

Leakage of tax collections may affect volume of collections and inflows which may have an
adverse impact on the accumulation of funds for future development, and on the Issuer's future
execution capabilities and revenue collections.

The tax collections are primarily dependent on the integrity of tax/ charges collection systems and any
leakage in the same due to fraud or technical faults affects the Issuer’s collections and inflows and may
have an adverse impact on accumulation of funds for future development, resulting in reduction of the
Issuer’s future execution capabilities.

If the tax collection is not properly monitored, such tax leakages may reduce the Issuer’s revenue.
Although the Issuer has systems in place to minimise the leakages due to fraud and pilferage, yet any
significant failure by the Issuer to control leakage in the collection systems due to future events, unforeseen
circumstances or reasons beyond the control of the Issuer, though not quantifiable monetarily, could have
a material adverse effect on the Issuer’s operations and prospects. Further, any leakage in the collections
resulting in avoidance of payment of taxes/ charges, may also adversely affect the Issuer’s operations.
Further, there may be situations where the tax/ charges collection is disrupted or halted due to public
agitation which may result in lesser revenue collection by the Issuer. Any such disruption or stoppage of
tax/ charges collection will adversely affect the Issuer’s revenue collections.

Our statutory auditors have highlighted few qualifications/observations/ remarks in their Audit
Reports on Restated Financial Statements.

Our statutory auditors have highlighted few qualifications/observations/remarks in the Audit Reports on
Restated Financial Statementsdated September 19, 2025, for F.Y. 2024-25, dated September 17, 2025, for
FY 2023-24 and dated September 15, 2025 for FY 2022-23. The auditors have also expressed qualified
opinion in the abovementioned restated audit reports.

The key Auditor qualifications in the Audit Reports on Restated Financial Statements for the preceding three
financial years i.e. F.Y. 2024-25, F.Y. 2023-24, & F.Y. 2022-23 are as follows:

The Corporation recorded receipts under the Grant Account; however, the corresponding expenditure
outflows financed from such grants were not appropriately classified to align with the nature of revenue and
capital transactions.

The Corporation’s depreciation methodology is not aligned with the NMAM requirements, as depreciation

has not been applied on an asset wise consistent rates. Due to which certain assets have been written off in
the year immediately following acquisition.
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ii.

iil.

1v.

V.

Vil.

viii.

IX.

In addition to the Audit qualifications as provided above, there are certain additional observations in the
Restated Audit Reports dated September 19, 2025 for FY 2024-2025, September 17, 2025 for FY 2023-
2024 and September 15, 2025 for FY 2022-23 as below:

Grants: Grants are recognized when there is reasonable assurance that attached conditions will be complied
with and the grants will be received. In the absence of classification details, nature wise grant balances have
not been adjusted and remain carried forward pending verification.

Sweep Deposits: Interest on sweep deposits has been recognized on redemption/maturity in cases where
formal bank confirmations were not available during the period; recognition is based on verified credit
entries in the bank statements. In the absence of sweep deposit balance confirmations, balances and interest
have been accounted for on the basis of bank statement entries and available correspondence, subject to
subsequent confirmation and reconciliation.

Bank Balances: There are certain old unreconciled bank balances pertaining to bank accounts that have since
been closed; these balances continue to lie in the books and are currently under detailed reconciliation and
review by management Upon completion of the reconciliation exercise, appropriate accounting adjustments,
if any, will be carried out to write back/write off/reclassify/rectify such items.

The Education Department was merged with the Nashik Municipal Corporation in the year 2015. The
process of merging and consolidation of its accounts with the Nashik Municipal Corporation’s accounts is
still under progress. Accordingly, the accounts pertaining to the Education Department have not been
considered in these Restated financial statements.

Employee Advances: There are differences between employee advance balances as per the books of
accounts and the employee advance register maintained by the Nashik Municipal Corporation. The
differences mainly relate to certain unrecorded/uncaptured entries in the employee advance register.
Management has reviewed the matter and is in the process of reconciling the same.

Old Stale Cheques: Certain cheques issued in past years which have not been presented for payment till date
have been parked under a Control Account. These cheques, though considered time-barred, are still being
carried in the books under a Control Account until their status is fully reconciled.

Interest on Housing Loan: The interest charged on housing loans provided to employees was not separately
disclosed as interest income in the Income & Expenditure Statement as data was not available.
Consequently, both the interest income and the outstanding receivables from employees against the housing
loans were understated. Steps are taken by concern department to ensure proper segregation and reporting
of such transactions.

Contingent Liabilities: The Corporation may face claims, disputes, or demands in the ordinary course of
business that are currently not reliably measurable, and hence no provision has been recognised at this stage.
Such matters are monitored continuously, and contingent liabilities are disclosed only where an outflow is
not remote and estimation is practicable, with non-disclosure when such disclosure would seriously
prejudice the Corporation’s position as permitted by the standards. Based on management’s assessment as
of the reporting date, no contingent liability requires recognition and no disclosure is necessary beyond this
policy, as the likelihood of material outflow is assessed as remote.

Old balances: The Nashik Municipal Corporation has certain old unreconciled balances under debtors,
creditors, and advances, deposits, liabilities, which have been carried forward over the years. Some very old
balances pertaining to loans, debtors, creditors and advances have been reconciled during the year on the
basis of balance confirmations obtained from the respective departments. Differences identified, if any, have
been appropriately adjusted in the books of accounts either by way of write-off or write-back or
reclassification or rectification.

For details on all Audit Qualifications/ Observations/Remarks, please refer to the Audit Reports on Restated
Financial Statements issued by the Auditor of the Issuer for the F.Y. 2024-25, F.Y. 2023-24 and F.Y. 2022-

23 annexed as Annexure VI of this Preliminary Placement Memorandum.

We have undertaken and are in the process of undertaking corrective steps, as required, to address the
qualifications/observations provided in the Audit Reports on Restated Financial Statements for FY 2022-
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8.

23, FY 2023-24 and FY 2024-25. The qualifications/observations shall not have a material impact on our
Financial Statements and therefore, no further restatement is required.

There can be no assurance that our statutory auditors will not include further similar comments in the audit
reports to our audited financial statements in the future, or that such remarks will not affect our financial
results in future financial years. Investors should consider the above observations while in evaluating our
financial condition, results of operations and cash flows. Any such similar comments on our financial
statements in the future may affect the trading price of the bonds.

The elections of the local bodies of the Corporation have not taken place as on date and there is no
Mayor or Deputy Mayor of the Corporation at present and the operations of the Corporation are being
managed by the Administrator, which may adversely affect the reputation and effective functioning of
the Corporation.

Pursuant to the Order of the Department of Urban Development, Government of Maharashtra bearing
reference number MCO- 2020/Case/P. No. 71 (Part-2) Navi 14 dated March 03, 2022, the term of the Nashik
Municipal Corporation has come to an end on March 14, 2022 and the charge of the post of Administrator has
been entrusted to the Municipal Commissioner of the Corporation. In pursuance of the Government Order No.
N.G.L. No. AEO/1124/5/2025/1AS-1 dated December 26, 2024, Smt. Manisha Khatri, has been appointed as
Commissioner of the Corporation and is presently holding charge as Commissioner and Administrator of
NMC with effect from December 26, 2024.

Under the provisions of Section 452A of the MMC Act, the Administrator is empowered to carry out the
various functions of the Corporation, till such time as a new Corporation is formed through elections.
Presently, there are no officials elected in the post of Mayor or Deputy Mayor of the Corporation, and the
General Body and Standing Committee are not constituted as required under the provisions of the MMC Act.
Further, as there are no elected councilors, who represent the interests of the citizens residing in the wards in
which they are elected, the reputation and effective functioning of the Corporation may be adversely affected.

We are dependent on grants and support in the form of budgetary allocation from Central and State
Government for Central and State Government projects. Failure to obtain grants or any reduction in
funding in the form of grants or budgetary allocation from the government may adversely impact such
projects.

The projects undertaken by the Issuer are very capital intensive and supported by grants and the form of
budgetary allocation from Central and State Government. Any reduction in budgetary allocation of capital,
funding or non-receipt of grants from the Gol and GoM may materially affect projects being undertaken by the
Issuer and impact the Issuer’s operations, performance and asset generation capacity. Since grants are one of
the main sources of revenue for the Issuer, any irregularity in release of grants may affect the projects’
implementation schedules and affect the financial condition of the Issuer. Any delay in receipt of the grant may
have an impact on our liquidity position. For details of grants received from the State Government please refer
to “Section VI: About the Issuer and Capital Structure of the Issuer on page no. 51 of this Preliminary
Placement Memorandum”.

Further, the growth plans of the Issuer are mainly determined by the amount of grants and support in the form
of budgetary allocations and any adverse developments in the policy of the government in the manner in which
it seeks to address the development of the infrastructure needs of India will have a material and adverse effect
on the Issuer’s operations. Moreover, if the funding from grants decreases or if there is any adverse change in
the pattern of allocation of the tax collected by Gol or if there is a downturn in the macroeconomic environment
in India or in the sectors which are directly dependent on the infrastructure projects that the Issuer undertakes/
proposes to undertake, the Issuer’s operations and future performance could be materially and adversely
affected.

The proposed Projects may also being financed by grants. In case of any delay in receipt of the grants, it may
have an impact the timeline for implementation of the Projects. For further details please refer to the section
titled “Section VI: About the Issuer and Capital Structure of the Issuer - Capital Structure Relating to Projects
for which Funds are proposed to be mobilized” on page no. 50 of this Preliminary Placement Memorandum.

Projects for which funds are being raised have not been appraised by any bank or government or
regulatory body or financial institution. The non implementation of the Projects as per the schedule of
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implementation will affect the Issuer's performance and asset generation capacity and thereby
impacting the operations, cashflow and financial conditions of the Issuer.

The Projects for which funds are proposed to be financed through Bonds, and internal accruals of NMC and
grants received/to be received from the Gol/GoM, have not been appraised by any bank or regulatory body or
financial institution. The cost of the Projects are based on the details, estimates and assumptions given in
Detailed Project Reports received for the Projects and the related Project Costs approved by the Bond Issue
Committee and certified by the Project Consultants vide their certificates dated October 28, 2025. Our budgeted
costs for the Projects may be insufficient to meet our proposed capital expenditure requirements. Cost of projects
may vary during implementation. Any incremental cost to the projects shall be borne by Issuer. Although NMC
would endeavour to complete the Projects on time and within the prescribed cost, a funding gap could develop
due to cost overruns, which may pose a contingent budgetary risk for NMC. While the Issuer shall make best
efforts to ensure implementation of the Projects within the estimated timelines there may be delays due to
unforeseen circumstances beyond the control of the Issuer. The non-implementation of the Projects as per the
schedule of implementation will affect the Issuer's operations, cashflow and financial conditions of the Issuer.
The schedule of implementation has been provided under Objects of the Issue chapter on page nos. 58 and 68
of this PPM.

While the Corporation itself does not maintain insurance coverage for the Projects, each tender document
includes requirement for the contractor to obtain appropriate insurance against potential risks such as natural
disasters, fire, or other force majeure events. Accordingly, insurance may be taken for all the Projects by the
respective appointed contractors, and the relevant documentation shall be submitted to the Corporation.
However, despite such coverage, the occurrence of any such force majeure event could result in unforeseen
costs and delays in implementation due to factors such as insurance claim processing time, gaps in coverage, or
other operational disruptions.

However, to mitigate any potential risk of default, the Issuer shall implement a Structured Payment Mechanism,
as detailed on page 140 (Summary of term sheet) of this Preliminary Placement Memorandum. This mechanism
incorporates a clearly defined waterfall structure that ensures timely and prioritized payments of coupon and
principal repayments.

9. We are eligible for incentive from Government of India, Ministry of Housing and Urban Affairs under
Atal Mission for Rejuvenation and Urban Transmission 2.0 ("AMRUT 2.0") for raising funds from
Bonds. We cannot assure that we will be able to successfully raise the Bonds and any failure to raise funds
through issuance of Bonds in a timely manner may impact our ability to receive incentive from Ministry
of Housing and Urban Affairs, Government of India.

The Corporation will be eligible to receive incentive as per D.O. No. K-14012/01/2022-AMRUT-IIB dated
April 07, 2025 and any subsequent notification from Ministry of Housing and Urban Affairs Government of
India under Atal Mission for Rejuvenation and Urban Transmission 2.0 ("AMRUT 2.0") for raising of funds
through the proposed Bonds.

AMRUT 2.0 was launched with the objective of making cities 'Aatma Nirbhar' and water secure. Under the said
notification for AMRUT 2.0, the first 15 urban local bodies on 'first come, first serve' basis during the mission
period to issue municipal bonds by urban local bodies for raising bonds for the first time shall be eligible for
incentive of % 13,00,00,000/- (Rupees Thirteen Crores) for every X 100,00,00,000/- (Rupees One Hundred
Crores) of bonds, subject to a maximum of X 26,00,00,000 (Rupees Twenty Six Crores) per urban local body.

Any failure by us to complete the Issue in a timely manner due to future events, unforeseen circumstances or
reasons beyond the control of the Issuer may impact our ability to claim incentives under AMRUT 2.0 from

Government of India, Ministry of Housing and Urban Affairs.

Risks relating to Credit Risk

10. The credit rating assigned to Bonds may be downgraded. Any downgrading in credit rating of the Issuer
and/or the Bonds may adversely impact our creditworthiness and, thus, our ability to raise further debts.

CRISIL Ratings Limited has vide its letter dated September 18, 2025, assigned a rating of Provisional Crisil

AA+/Stable, reaffirmed vide its letter dated October 27, 2025 and has issued a rating rationale dated September
18, 2025. Further, India Ratings and Research Private Limited has vide its letter dated September 19, 2025
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assigned a rating of Provisional IND AA+/Stable, reaffirmed vide its letters dated October 27, 2025 and has
issued a rating rationale dated September 19, 2025. The above-mentioned credit ratings may not reflect the
potential impact of any future uncertainties related to structure, market and/or other factors that may affect the
value of the Bonds.

However, if there is a deterioration in our financial performance or position, accumulation of debt or if there
are any statutory or regulatory restrictions detrimentally affecting our ability to collect revenues or manage
expenditures due to future events, unforeseen circumstances or reasons beyond the control of the Issuer, our
credit rating and credit rating assigned to the Bonds may be downgraded. Any downgrading in our credit rating
or credit rating of instruments will result in an enhanced risk to the Bondholders.

Further, in terms of the rating rationale issued by CRISIL Ratings Limited on September 18, 2025 and India
Ratings and Research Private Limited on September 19, 2025 the outlook has been kept as ‘Stable’, considering
the adequate financial risk profile of the corporation, backed by improved operations and operating surplus of
Rs 618 crore in fiscal 2025, continued support from the government in the form of grants and compensation,
comfortable liquidity, favorable economic base and sound service arrangements.

The Issuer cannot guarantee that the credit rating(s) of the Issuer or the Bonds will not be downgraded by the
Rating Agencies in future. Thus, the credit rating(s) is not a recommendation to buy, sell or hold the Bonds and
investors should take their own decisions. The ratings provided by the Rating Agencies may be suspended,
withdrawn or revised at any time including without limitation on financial deterioration of the Issuer. Any
revision or downgrading in the above credit rating may lower the value of the Bonds and may also affect the
Issuer’s ability to raise further debt. In such cases where the value of the Bonds decreases, potential investors
may incur losses on sale of their investment in the secondary market. Please refer to Annexure II on page no.
A-7 for rating letters, revalidation letters and rationales for the above ratings.

Financial Risk including Liquidity Risk

11.

12.

Collection ratios of Issuer may vary in the future that may impact the financial condition of the Issuer.

The overall collection ratios of Property Tax which is one of the main sources of own revenue for the Issuer are
43.56% in Financial Year 2024-2025, 43.33% in Financial Year 2023-2024 and 44.84% in Financial Year 2022-
2023.The overall collection of Property Tax which is one of the main sources of revenue has increased from
153.38 Crore in Financial Year 2023, to ¥ 162.31 Crore in Financial Year 2024 and to T 182.65 Crore in
Financial Year 2025. While the Issuer has implemented various reforms, measures and established systems to
improve the collection of Property Tax, as mentioned under Section X: Financial Information on page 105 under
the heading “Property Tax Reforms”, due to unforeseen circumstances beyond the control of the Issuer, there
can be no assurance that the total collection will not decrease in future, which will have an impact on the
financial condition of the Issuer. The portion of property tax due but not collected is shown as receivables in
our financial statements. While the Issuer takes certain measures from time to time to collect such arrears, there
can be no guarantee for timely collection of such arrears. Further, the payment of interest and principal to the
Bonds holders are backed by “Structured Payment Mechanism” as provided on page 140 (Summary of term
sheet) of this PPM.

Any shortage in collections in any period may result in a mismatch in revenue and expenditure of the Issuer and
the funds may be inadequate for transfer to the Escrow Account. Such shortfall will impact the Issuer’s financial
condition and the Issuer’s ability to meet its obligations in respect of the Bonds. For further details please refer
to the “Details of Property Tax collection” of Section X: Financial Information on page no. 104 of this
Preliminary Placement Memorandum.

The Bonds are unsecured and the Issuer’s ability to pay Coupon and redeem principal in accordance
with the terms of the Issue is subject to various factors affecting the Issuer’s financial condition. Any
adverse change in these factors may have an adverse impact on Issuer’s ability to pay interest accrued
on the Bonds and/ or the principal amount in timely manner as outstanding from time to time

The Issuer's ability to pay Coupon accrued on the Bonds and/or the principal amounts outstanding from time to
time in connection therewith would be subject to various factors, including inter alia the Issuer's financial
condition, profitability, revenue generation and general economic conditions prevailing in India and in the
global financial markets. Any adverse change in these factors may have an adverse impact on our reputation
and financial condition and our ability to pay interest accrued on the Bonds and/or the principal amount in
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timely manner. The Issuer shall create a structured payment mechanism through which the funds lying in
account(s) in which the Own Revenues/Cash Flows gets collected and/ or pooled by the Issuer shall be
transferred to the Escrow Account for debt servicing on daily basis.

The Issuer’s ability to timely pay interest accrued on the Bonds and/ or the principal amount outstanding from
time to time in connection therewith would be subject to various factors, including inter-alia collecting the Own
Revenues/Cash Flows and the general economic conditions prevailing in India and in the global financial
markets.

In the event of any default, the Bond Holders may not be able to recover, on a timely basis, the full value of the
outstanding amounts and/or the interest accrued thereon in connection with the Bonds. The Bonds are not
“secured debt securities” for the purposes of the SEBI (ILMDS) Regulations, 2015 and corresponding
provisions of Applicable Law. The amounts payable towards the principal amount of the NCDs together with
all the interest/coupon due and payable on the NCDs, as well as costs, charges, all fees, remuneration of
Debenture Trustee and expenses payable in respect thereof shall be secured by way of creating lien over such
security as mentioned in Term sheet on page no. 140 of this PPM. As the Bonds are unsecured in nature, the
potential investor may not be able to recover on a timely basis or at all, the full value of the outstanding amounts
and/ or the interest accrued thereon in connection with the Bonds.

In the event of any default, Debentures Trustee shall take all steps to ensure redemption of Debentures and
enforcement of Security or any other legal recourse available to the Bond Holders as per the terms of the
Transaction Documents and in accordance with the Applicable Law.

Business Risk

13.

14.

The Issuer is dependent on information technology and any breach on information technology may affect
the Issuer’s activities.

The Issuer’s operations are dependent on information technology. The Issuer has undertaken various reforms
towards digitization of payment of tax and other services. A failure, inadequacy or security breach in the
information technology and telecommunication systems or an inability to adapt to rapid technological changes
may adversely affect the Issuer’s activities, timely collection of taxes and the Issuer’s financial condition.

The Issuer’s ability to maintain and upgrade its information technology systems and infrastructure on a timely
and cost-effective basis, including the ability to process a large number of transactions on daily basis may have
an impact on the Issuer’s business. The Issuer’s operations also rely on the secure processing, storage and
transmission of confidential and other information in its computer systems and networks. The Issuer has
engaged various private sectors entities for enabling the digitalization. If any of these entities is unable to meet
the desired objectives, these services may fail to operate adequately or become disabled as a result of events
that may be beyond the Issuer’s control, including a disruption of electrical or communications services. Further,
despite Issuer’s best efforts to ensure data security, the computer systems, software and networks may be
vulnerable to unauthorised access, computer viruses or other attacks that may compromise data integrity and
security and result in information or identity theft, as a consequence of which the Issuer’s operations and future
performance could be materially and adversely affected.

If we are unable to protect our trademarks, others may be able to use our trademarks and tradenames
to compete more effectively. Also, we may breach third-party intellectual property rights.

Our logo is not registered with the Trademarks Registry.

We will not be able to avail legal protections under the trademark or prevent unauthorised use of such
trademarks by third parties. Our efforts to protect our intellectual property or proprietary information and the
measures we take to identify potential infringement of our intellectual property may not be adequate to detect
or prevent infringement, misappropriation or unauthorized use. Any such misappropriation or duplication of
our name, registered/ official addresses, corporate logos or other intellectual property or proprietary information
may disrupt our business, distract management and employees, reduce revenues and increase expenses. In
addition, we may also become subject to infringement claims. Even if claims against us are not meritorious, any
legal, arbitral or administrative proceedings that we may be required to initiate or defend in this regard may be
time-consuming, costly and harmful to our reputation, and there is no assurance that such proceedings will
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15.

16.

ultimately be determined in our favor. Furthermore, the application of laws governing intellectual property
rights in India is continuously evolving and there may be instances of infringement or passing-off of our brand
in Indian markets. Our failure to adequately protect our brand, trademarks and other related intellectual property
rights may adversely affect our business, financial condition and results of operations.

We may be subject to claims by third-parties, both within and outside India, if we breach their intellectual
property rights by using slogans, names, trademarks, or other such rights that are of a similar nature to the
intellectual property these third-parties may have registered or are using. We might also be in breach of such
third-party intellectual property rights due to accidental or purposeful actions by our employees where we may
also be subjected to claims by such third-parties.

To the best of our knowledge, there are currently no such claims and our use of the trademark has not infringed
upon any existing intellectual property rights and such usage is not in conflict with, or in violation of any
Applicable Law or any binding contractual or fiduciary obligation. However, any legal proceedings that result
in a finding that we have breached third-parties' intellectual property rights, or any settlements concerning such
claims, may require us to provide financial compensation to such third parties or stop using the relevant
intellectual property (including by way of temporary or permanent injunction) or make changes to our marketing
strategies or to the brand names of our products, any of which may have a material adverse effect on our
business, prospects, reputation, results of operations and financial condition.

Reliance on third-party intermediaries, contractors and service providers.

The Issuer while undertaking various projects relies on third-party intermediaries, contractors and service
providers who may not perform their obligations satisfactorily or in compliance with Applicable Laws.

The Issuer enters into outsourcing arrangements/ contracts with civil contractors for undertaking various civil
contracts and with third party vendors for providing various services. Any failure by the contractors or service
providers to provide a specified service, develop the Projects and maintain it or a breach in security/
confidentiality or non-compliance with legal and regulatory requirements may result in financial loss, loss of
reputation, delay in the Projects and have an adverse impact on the financial condition of the Issuer.

Further, if the third parties upon which the Issuer relies on cannot expand system capacity to handle increased
demand, or if any of their systems otherwise fail to perform or experience interruptions, malfunctions,
disruptions in service, slower response times or delays, then we could incur reputational damage, regulatory
sanctions, litigation and loss of trading, any of which could materially adversely affect the Issuer’s financial
condition. While the Issuer shall make best efforts to ensure that sufficient measures are undertaken and clauses
are built in the agreements with the contractors / service providers/ third parties to prevent such risks, these
measures may not be sufficient to deter such activities in all cases, which may adversely affect our operations
and profitability.

Labour Related Risks

India has stringent labour legislation that protects the interests of workers, including legislation that sets forth
detailed procedures for discharge of employees and dispute resolution and imposes financial obligations on
employers upon employee layoffs. As a result of such stringent labour regulations, it is difficult for the Issuer
to maintain flexible human resource policies, discharge employees or downsize, which may adversely affect
our business, financial condition and results of operations. Additionally, some of the Issuer’s employees are
part of certain industry labour unions and such unions could result in labour unrest. Strikes or work stoppages
or any mishaps/ accidents impacting the labour in future could have an adverse impact on the Issuer’s
operations. The Government of India has given its assent to enact (i) Code on Wages, 2019 (ii) Industrial
Relations Code, 2020 (iii) Code on Occupational Safety, Health & Working Conditions Code, 2020 (iv) Code
on Social Security, 2020 which has replaced some of the existing labour laws with the objective to simplify and
modernize labour regulations. Certain portions of the Code on Wages, 2019 and Code on Social Security, 2020,
have come into force upon notification dated December 18, 2020 and May 3, 2023, respectively, by the Ministry
of Labour and Employment. The remaining provisions of these codes shall become effective as and when
notified by the Government of India.

The Issuer, from time to time, for certain activities, appoints independent contractors who in turn may engage

on-site contract labour for performance of certain activities. The Issuer may be held responsible for any payment
of wages/ compensation for any accidents or losses relating to such contracted labourers in certain cases even
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18.

19.

20.

though such labourers are not directly engaged by the Issuer. Such an event may have an adverse impact on the
Issuer’s financial position and operations due to future events, unforeseen circumstances or reasons beyond the
control of the Issuer.

We are exposed to operational risks, including employee negligence, petty theft, burglary and
embezzlement and fraud by employees or third parties, which could harm our results of operations and
financial position.

We are exposed to operational risks, including employee negligence, petty theft, burglary and embezzlement
and fraud by employees or third parties, which could harm our results of operations and financial position. We
may do cash collections to recover our dues. Such cash transactions may expose us to the risk of theft, burglary
and misappropriation or unauthorized transactions by our employees and fraud by employees or third parties.
Our insurance policies, security systems and measures undertaken to detect and prevent these risks may turn
out to be insufficient to prevent or deter such activities in all cases or due to future events, unforeseen
circumstances or reasons beyond the control of the Issuer, which may adversely affect our operations and
profitability. Further, we may be subject to regulatory or other proceedings in connection with any unauthorized
transaction, fraud or misappropriation by our representatives and employees, which could adversely affect our
goodwill.

The Issuer has certain contingent liabilities, the materialisation of which may adversely affect the Issuer’s
financial condition.

The Issuer, in the ordinary course of its business, is involved in various claims, suits, investigations, and legal
proceedings that arise from time to time. Although the Issuer does not expect that the outcome in any of these
legal proceedings, individually or collectively, will have a material adverse effect on the Issuer’s financial
position or results of operations, yet litigation is inherently unpredictable. Therefore, the Issuer could incur
judgments or enter into settlements of claims that could adversely affect the Issuer’s operating results or cash
flows in a particular period. Such matters are monitored continuously, and contingent liabilities are disclosed
only where an outflow is not remote and estimation is practicable, with non-disclosure when such disclosure
would seriously prejudice the Corporation’s position as permitted by the standards.. In the event, any of these
contingent liabilities materalise, the Issuer’s financial condition may be adversely affected however the issuer
has sufficient revenue generation and resources for timely servicing and redemption of bonds, for details of the
same please refer to Para VI- Sufficient revenue generation and resources for timely servicing and redemption
under Section: XI of Financial Information on Page no. 107. Further, the payment of interest and principal to
the Bonds holders are backed by “Structured Payment Mechanism” as provided on page 140(Summary of term
sheet) of this PPM.

As per the certificate of the Auditor dated October 28, 2025, as on the date of the latest audited financial
statements there are matters pending before various courts awaiting adjudication. As these cases are still under
legal consideration, the exact amount of potential liability, if any, cannot be determined.

For further details, please refer to the paragraph “Contingent Liabilities” of Section XI: Legal and Other
Information on page no. 108 of this Preliminary Placement Memorandum.

The Issuer has instances of delayed payment/ non-payment of statutory dues, which may attract
additional charges and affect the Issuer’s financial condition.

The Issuer has instances of delayed payment/ non-payment of statutory liabilities like Tax-Deducted at Source,
Income Tax etc. For details of non-payment of statutory dues of the Issuer, please refer to the Section XI: Legal
and Other Information on page no. 127 of this Preliminary Placement Memorandum. Such instances may attract
additional charges towards penalty, late payment fees, late filing fees, interest payments as per applicable
provisions and may affect the Issuer’s financial condition.

EXTERNAL RISK FACTORS

General Risk

There may be less information available about the municipal corporations listed on the Indian securities
markets compared with information that would be available if we were listed on securities markets in

certain other countries.

There may be differences between the level of regulation and monitoring of the Indian securities markets and
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the activities of investors, brokers and other participants in India and that in the markets in the United States
and certain other countries. SEBI is responsible for ensuring and improving disclosure and other regulatory
standards for the Indian securities markets. SEBI has issued regulations and guidelines on disclosure
requirements, insider trading and other matters. There may, however, be less publicly available information
about a municipal corporation listed on an Indian stock exchange compared with information that would be
available if that the said municipal corporation was listed on a securities market in certain other countries. As a
result, investors may have access to less information about the operations, results of operations, cashflows and
financial conditions than you may find in the case of municipal corporations listed on a securities market of
other developed countries.

Political Scenario prevailing in India might risk our business.

Periodic elections and/ or rotation of the officers might pose a risk to the operations of the Issuer since a change
in the government might shift the policy focus for the municipal corporation which will impact the ongoing
activities of the Issuer. Though the payment of interest and principal to the Bonds holders are backed by
structured payment mechanism, however, such changes in policy focus might affect the relative priority of
capital expenditures for the Projects and other projects undertaken by the Issuer. For further details, please refer
to Structured Payment Mechanism on page 140 of this PPM.

Any future changes in Government Policies may affect the collection of revenue of the Issuer and may
also affect the management of the expenditure.

The Issuer’s operations are dependent on the policies of the government, central as well as state initiatives. Any
future changes in government policies detrimental to the Issuer may affect the collection of revenue of the Issuer
and may also affect the management of the expenditure of the Issuer. Further, inconsistencies in our revenue
collection and any lack of support in terms of regulatory initiatives will adversely affect the Issuer’s operations,
as will any delayed response in policy alteration or other regulatory impediments, which will adversely affect
the Issuer’s operations. Additionally, policies of central and state government which mandate urban local bodies
to focus on development in certain specific sectors or areas or future events, unforeseen circumstances or
reasons beyond the control of the Issuer may affect the Issuer’s projects and operations.

Material changes in regulations to which the Issuer is subject could impair the Issuer’s ability to meet
payment or other obligations.

Issuer is subject to numerous statutes, rules, regulations, and guidelines issued by central, state, and local
authorities, including but not limited to those relating to municipal governance, financial management, public
works, taxation, environmental norms, procurement, public health, and urban development.

Any material change in the existing regulatory environment, or the introduction of new laws or policies—
whether at the central, state, or local level—may have an adverse impact on Issuer’s operations, financial
position, or prospects. Such changes may include, inter alia, amendments to the municipal legislation under
which Issuer is constituted, changes in accounting standards applicable to government entities, modifications
in guidelines relating to the issuance and servicing of municipal bonds, or revised norms governing the use of
grants and public funds.

These changes could increase the cost of compliance, necessitate restructuring of existing financial
arrangements, delay the execution of infrastructure or service delivery projects, or result in restrictions on the
Issuer’s ability to raise funds or allocate resources. Further, adverse regulatory developments may also impact
Issuer’s revenue generation mechanisms, including its ability to levy taxes, collect user charges, or receive
grants from higher levels of government.

Any of the foregoing could impair Issuer’s ability to meet its payment obligations under the instruments offered
through this Preliminary Placement Memorandum and may also adversely affect their financial performance.

External factors like natural calamities, pandemics, protest, riots, terrorism etc. may affect our
operations and may delay the implementation of proposed Projects.

Any occurrence of natural calamities like storm, flash floods, any instance of pandemics, protest, riots etc. could

hamper the transportation facilities, impact mobility and functioning of the city and hence the implementation
of proposed Projects. Though we are scaling up our internal systems to take care of any such sudden events, in
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case they occur in future, these conditions may result in hampering the functioning of NMC due to additional
cost burden for retrieving the city back to normalcy.

Decentralization with respect to Municipal Corporations.

NMC has legislative and administrative control over its operating revenues, expenditure and capital plans, as
permitted under the relevant Acts. Nevertheless, changes in State and Central Government revenue sources and
regulatory frameworks could have an effect on the credit profile of NMC (positive and negative), should those
changes result in devolution of power, of revenues or of spending mandates.

Additionally, being a government organization, NMC is subject to regulations by Indian governmental
authorities. There may be future changes in the regulatory system or in the enforcement of the laws and
regulations that could adversely affect NMC.

The Issue may not be fully subscribed to by potential investors.

In case the Issue is not fully subscribed to by potential investors, the Issuer may be unable to meet the funding
requirements of the Projects from the proceeds of the Issue to the full extent. The Issuer may be required to
raise additional funds to meet the shortfall in funding the Projects through other sources which may lead to a
delay in the completion of the Projects. The funding gap may develop due to such shortfall in full subscription
to the Issue, in which the Issuer may utilize its internal accruals or obtain funding through other means for
completion of the Projects. Please refer to paragraph J (Capital structure relating to Projects for which funds are
proposed to be mobilised) of Section VI About the Issuer and Capital Structure of the Issuer on page no. 50 of
this PPM.

There may be a delay in making refunds to applicants.

The Issuer is obligated to ensure refund of application money to applicants in case of any failure in obtaining
listing or trading permission of NCDs within seven days of receipt of intimation from the Stock Exchange.

However, in case of delay in refund the Issuer will be liable to repay the entire application monies, with
interest at the rate of 15% (fifteen percent) per annum till such refund is made as per provisions of the SEBI

Municipal Debt Regulations.

Risk in relation to the Bonds

The Issuer shall do all necessary actions for listing of the bond in timely manner, however there is no
assurance that the Bonds issued pursuant to this Issue will be listed on NSE in a timely manner, or at all.

In accordance with Indian law and practice, permissions for listing and trading of the Bonds issued pursuant to
the Issue will not be granted until after the Bonds have been issued and allotted. Approval for listing and trading
will require all relevant documents to be submitted and carrying out of necessary procedures with the Stock
Exchange. There could be a failure or delay in listing the Bonds on NSE for reasons unforeseen. In case of delay
in listing of the Debentures beyond 3 (Three) working days from the Issue Closing Date, the Issuer shall pay
penal interest of at least 1% p.a. (One percent per annum) which shall be paid over and above the Coupon Rate
for the period of delay (i.e. from the date of allotment to the date of listing) as specified in Chapter VII of the
SEBI Master Circular.

Further, in accordance with the SEBI Municipal Debt Regulations, in case the Issuer fails to obtain listing or
trading permission from the Stock Exchange, it shall refund the entire monies received within seven days of
receipt of intimation from the Stock Exchange and if any such money is not repaid after the Issuer becomes
liable to repay it, the Issuer shall be liable to repay that money with interest at the rate of 15% (fifteen percent)
per annum till such refund is made. Thus, there is no assurance that the Bonds issued pursuant to the Issue shall
be listed on the Stock Exchange in a timely manner, or at all.

Changes in interest rates may affect the price of the Bonds. Any increase in rate of interest is likely to
have a negative effect on the price of our Bonds.

All securities where a fixed rate of interest is offered, such as the Bonds, are subject to price risk. The price of
such securities will vary inversely with changes in prevailing interest rate, i.e., when interest rates rise, prices
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of fixed income securities fall and when interest rates drop, the prices increase. The extent of fall or rise in the
prices is a function of the existing coupon, days to maturity and the increase or decrease in the level of prevailing
interest rates. Increased rates of interest which frequently accompany inflation and/ or a growing economy are
likely to have a negative effect on the price of the Debentures.

The secondary market pricing of the Bonds is subject to factors affecting the general economic condition in
India and in the domestic and global financial markets. All securities where a fixed rate of interest is offered,
such as in the present case, are subject to price risk. The price of such securities will vary inversely with changes
in prevailing interest rates, i.e., when interest rates rise prices of fixed income securities fall and when interest
rates drop, the prices increase. The extent of fall or rise in the prices is a function of the existing coupon, days
to maturity, credit rating and the increase or decrease in the level of prevailing interest rates. Thus, the investor
may face volatility in the price of the bond issued due to abovementioned factors.

Bonds are subject to the risk of change in law.

The terms and conditions of the Bonds are based on Indian law in effect as of the date of issue of the Bonds.
No assurance can be given as to the impact of any possible judicial decision or change to Indian law or
administrative practice after the date of issue of the Bonds and any such change could materially and adversely
impact the value of any Bonds affected by it.

There may be nil or partial allotment to investors in case of oversubscription of the Issue.

In case the Issue is oversubscribed the allotments will be made to the applicants on yield-time priority/ pro-rata
basis in line with the SEBI EBP Guidelines and the NSE EBP Guidelines and the investors may not receive
allotment to the full extent of their application size or any allotment at all. Accordingly, the investors may get
partial allotment in case of oversubscription of the Issue, depending on their bids on the EBP Platform, in
accordance with SEBI EBP Guidelines and the NSE EBP Guidelines.

There may be no active market for the Bonds on the platform of the Stock Exchange. As a result, the
liquidity and market prices of the Bonds may fail to develop and may, accordingly, be adversely affected.

There can be no assurance that an active market for the Bonds will develop. If an active market for the Bonds
fails to develop or be sustained, the liquidity and market prices of the Bonds may be adversely affected. The
market price of the Bonds would depend on various factors, inter alia, including (i) the interest rate on similar
securities available in the market and the general interest rate scenario in the country (ii) the market for listed
debt securities, (iii) general economic conditions, and (iv)our reputation, financial performance and results of
operations. The aforementioned factors may adversely affect the liquidity and market price of the Bonds, which
may trade at a discount to the price at which you purchase the Bonds and/or be relatively illiquid.

The Bonds may be less liquid, and no secondary market may develop in respect thereof. Even if there is a
secondary market for the Bonds, it might not offer substantial liquidity. Potential investors may have to hold
the Bond until redemption to realise any value.

The Issuer, post listing of the Bonds shall be subject to continuous listing compliances with applicable
rules and regulations with respect to such listed non-convertible debentures.

The Bonds are proposed to be listed on the NSE. Subsequently, we will be required to comply with various
applicable rules and regulations, including the SEBI circulars issued on continuous disclosures and compliances
for our Bonds.

Despite the best efforts of the Issuer to comply with all Applicable Law post listing of the Debentures on NSE,
there may be instances of delays or non-compliances in relation to continuous disclosures and filings in terms
of the listed non-convertible debentures. If we fail to rectify such non-compliances or comply with such rules
and regulations including any further compliance notified by NSE or relevant regulatory authorities, we may be
subject to certain penal actions, imposition of which may have an adverse effect on our operations, reputation
and financial condition.
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SECTION-V: GENERAL INFORMATION

A. Details of the Issuer

(i) Name of the Issuer : Nashik Municipal Corporation

(ii) Head Office of the Issuer :  Head Office:

Shri Rajiv Gandhi Bhavan, Purandare
Colony Sharanpur, Nashik - 422005,
Maharashtra.

Phone: 0253-2579983

Email id: nmc.bond200@gmail.com
Website: nmc.gov.in

(iii) Other Offices of the Issuer:

Issuer has following Zonal Offices*:
a)  West Division Office

Nasik Municipal Corporation, Pandit Colony, S Road, Nashik-422005
b)  East Division Office

Nasik Municipality, Siren Main Building, Nasik-422001
c¢) Panchavati Division Office

Nasik Municipal Corporation, P. no.- 432, Makhamalab, Nashik-422003
d)  New Nashik Division Office

NMC Building, Opp. Ambad Police Station, CIDCO, Nashik-422009
e)  Satpur Division Office

NSK MPL Corporation, New Building, Trimbak Road, Satpur, Nashik-422007

f)  Nashik Road Division Office

Durga Garden, Administrative Building, LAM Road, Deolali, Nashik, Nashik Road, 422101

*The addresses for the zonal offices of the Issuer have been certified by the Municipal
Commissioner vide her letter dated October 28, 2025.

B.

Details of the registered and corporate office of the Issuer

Not applicable, as the Issuer is a municipal corporation.

Details of Mayor/Deputy Mayor including the date of appointment , etc:

As term of the Municipal Corporation came to an end on March 14, 2022, at present there is
no Mayor or Deputy Mayor of the Corporation. However, an Administrator was appointed
the details of which are as under:

Sr. No. Particulars Designation Date of appointment
1. |Smt. Manisha Khatri, I.A.S| Commissioner and Administrator* December 26, 2024

* In reference to the order of Department of Urban Development, Government of Maharashtra
numbering MCO- 2020/Case/P. No. 71 (Part-2) Navi 14 dated March 03, 2022, the term of the municipal
corporation of NMC got over on March 14, 2022. Further elections of the local bodies of the
Corporation have not taken place as on date and there is no Mayor or Deputy Mayor at present, and
new Standing Committee is not yet formed. Therefore, the Commissioner of NMC was appointed as
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Administrator in accordance with the provisions of Section 452 A of the MMC Act which empowers the
Administrator to execute all the powers and the functions of the Corporation under the Act. In pursuance
to the Government Order No. N.G.L. No. AEO/1124/5/2024/IAS-1 dated December 26, 2024, Smt.
Manisha Khatri, 1.A.S., has been appointed as Municipal Commissioner of the Corporation & is
presently holding charge as Municipal Commissioner cum Administrator of NMC with effect from
December 26, 2024.

Details of Commissioner/Deputy Commissioner

Sr. No.

Designation Name of the Officer

Date of Appointment for the
Designation*

Shri. Nitin Sukdeo Pawar
Shri. Ramesh Gajanan Bahiram

Deputy Commissioner
. Assistant Commissioner
*Date of taking charge at the Designation

March 03, 2025
February 28, 2025

1. Commissioner Smt. Manisha Khatri, I.A.S. December 26, 2024
2. Additional Commissioner Smt. Karishma Nair April 2, 2025

3. Additional Commissioner Smt. Smita Zagade February 02, 2024
4. Additional Commissioner 2 Shri. Pradip Chaudhari November 18, 2022
5. Deputy Commissioner Shri. Ajit Nikat March 28, 2024
6. Deputy Commissioner Smt. Suvarna Dakhne June 06, 2025

7. Deputy Commissioner Shri. Laxmikant Satalkar August 20, 2024
8.

9

Details of the members of the Committee approving the project/ various Standing Committees relating
to Taxation / Finance /Accounts/ Audit/ Infrastructure.

In accordance with Section 6 of the MMC Act, the maximum term of the Corporation is 5 (Five) years
from the date of its first meeting. Further as per Section 20 read with Section 6A of the Act the Standing
Committee of the Corporation consists of 16 (sixteen) councilors whose term of the office is co-terminus
with the duration of the Corporation.

In reference to the resolution of Department of Urban Development, Government of Maharashtra
numbering MCO-2020/Case No. 71/(Part-2) Navil4 dated March 03,2022, the term of the Corporation
ended on March 14, 2022. As elections for constituting the Corporation have not taken place as on
date, a Standing Committee, which is to be constituted as per the provisions of the MMC Act, has not
yet been formed.

Accordingly, as per Section 452 A of the Maharashtra Municipal Corporation Act, 1949 provides for
power of State Government to appoint Government officer or officers to exercise powers and perform
functions and duties of Corporation and accordingly the Hon’ble Commissioner of the Corporation,
pursuant to the order of Department of Urban Development, Government of Maharashtra numbering
MCO-2020/ Case No. 71/(Part 2) Navi 14 dated March 03, 2022, has been appointed as Administrator
to exercise all the powers and to perform all the functions and duties of Corporation under the MMC
Act. In pursuance to the Government Order No. N.G.L. No. AEO/1124/5/2024/IAS-1 dated December 26,
2024, Smt. Manisha Khatri, I.A.S., has been appointed as Municipal Commissioner of the Corporation & is
presently holding charge as Municipal Commissioner cum Administrator of NMC with effect from
December 26, 2024.

Currently, for the purpose of various operations, necessary approvals are taken by a standing committee
presided over by the Municipal Commissioner, in her capacity as the Administrator and which is
attended by senior officials of the Corporation.

Please refer “Risk Factor #6 — The elections of the local bodies of the Corporation have not taken place
as on date and there is no Mayor or Deputy Mayor of the Corporation at present and the operations of
the Corporation are being managed by the Administrator, which may adversely affect the reputation
and effective functioning of the Corporation.” on page 27.

Bond Issue Committee

Bond Issue Committee of the Issuer has been formed by approval of the Administrator vide General
Board resolutions bearing number 164 dated July 09, 2025 and resolution bearing number 253 dated
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August 05, 2025.

As per the letter of the Commissioner dated October 28, 2025, the Bond Issue Committee currently
consists of the following members:

Name and Designation Date of Appointment/ Member of the Remarks
Resignation* Committee since (in
case of resignation)
Smt. Manisha Khatri, I.A.S. July 09, 2025
Commissioner
Shri. Pradip Chaudhari July 09, 2025 - -
\Additional commissioner 2
Shri.  Dattatraya Dnyanoba July 09, 2025 - -
Patharut

Chief Accounts Officer (Chief
IAccounts & Finance Officer)

Shri. Ravindra Dashrath Dharankar ~ |July 09, 2025 - -
Superintending Engineer (Head of
the project related department)

Shri. Balvant Jayram Gaikwad July 09, 2025
Chief Auditor

* Date of Appointment is the date wherein the BIC members became part of the said committee

Name, designation, address and DIN of each member of the board of directors of the
issuer if the issuer is a company.

Not Applicable, as the Issuer is a Municipal Corporation.

Name, address, telephone number and email address of the compliance officer of the Issuer/
Official In-charge of dealing with Investor Grievances related to Municipal Bonds and also the
Chief Account and Finance Officer or equivalent of the Issuer

Shri. Dattatraya Dnyanoba Patharut
Designation: Chief Accounts Officer (Chief Accounts and Finance Officer)
Address: Shri Rajiv Gandhi Bhavan, Purandare Colony
Sharanpur, Nashik - 422005, Maharashtra.
Ph. No.: 0253-2579983
Email: nmc.bond200@gmail.com
Email (Investor Grievance): cao.bmc@gmail.com

The responsibility of Shri. Dattatraya Dnyanoba Patharut as Compliance Officer and in-charge of
investor grievances shall be till he has his designation as Chief Accounts Officer (Chief Accounts and
Finance Officer) in NMC and in case of his transfer/retirement/recuse, NMC shall immediately
handover the responsibility of Compliance Officer to any other official of the same cadre holding his
post.

Arranger

The Merchant Banker to the Issue is also the Arranger. The details are set out below:

A. K. CAPITAL SERVICES LIMITED

Logo: @

Address: Unit No. 603, 6th floor, Windsor, Off CST Road,
Kalina, Santacruz- (East), Mumbai- 400 098

Tel: 022-67546500

Fax: 022-66100594

Email: nashik@akgroup.co.in; vaibhav.jain@akgroup.co.in
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Contact Person: Vaibhav Jain

Website: www.akgroup.co.in
Compliance Officer: Subodh More

Tel (Compliance Officer): 022-6754 4776

E-mail (Compliance Officer): Subodh.More@akgroup.co.in; compliance@akgroup.co.in

Investor Grievance e-mail: investor.grievance@akgroup.co.in
SEBI Registration No.: INM000010411
CIN: L74899MH1993PLC274881

Debenture Trustee of the Issue

BEACON TRUSTEESHIP LIMITED
BEACON

Logo:

Address: 5W, 5th Floor, The Metropolitan, E-Block,

Bandra Kurla Complex, Bandra (E), Mumbai-400051

Telephone: 022-46060278

Fax: NA

Email: compliance@beacontrustee.co.in

Investor Grievance Email: investorgrievances@beacontrustee.co.in

Website: www.beacontrustee.co.in

Contact Person: Mr. Kaustubh Kulkarni

Compliance Officer: Mr. Kaustubh Kulkarni

Tel. (Compliance Officer): 022-46060278

Email (Compliance Officer): kk@beacontrustee.co.in

SEBI Registration No.: IND000000569

CIN: L74999MH2015PLC271288

Registrar to the Issue:

PURVA SHAREGISTRY (INDIA) PRIVATE LIMITED

Logo: @

Address: 9, Shiv Shakti Ind. Estate J.R. Boricha Marg,
Lower Parel (E) Near Lodha Excelus Mumbai-400011
Tel: 022-4970 0138 /3522 0312

Fax No.: NA

Email: support@purvashare.com

Website: www.purvashare.com

Contact Person: Deepali D

Compliance Officer: Deepali D

Email (Compliance Officer): compliance@purvashare.com
E-mail (Investor Grievance): support@purvashare.com
SEBI Registration No.: INR000001112

CIN: U67120MH1993PTC074079

Credit Rating Agencies for the Issue:

INDIA RATINGS AND RESEARCH PRIVATE LIMITED

IndiaRatings

& Research
LOgO: A Fitch Group Company
Wockhardt Towers 4th Floor, West Wing,
Bandra Kurla Complex, Bandra (E), Mumbai-400 051
Tel: +91 022-40001700
Fax: +91 022-40001701
E-mail: infogrp@indiaratings.co.in
Website: www.indiaratings.co.in
Contact Person: Suyash Gangwal
Compliance Officer: Arunima Basu
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Tel. (Compliance Officer): 022 4035 6190

E-mail (Compliance Officer): compliance.india@indiaratings.co.in
SEBI Registration No.: IN/CRA/002/1999

CIN: U67100MH1995FTC140049

CRISIL RATING LIMITED

Crisil
Logo: Ratings
Address: Lightbridge IT Park, Saki Vihar Road,
Andheri East, Mumbai 400 072
Tel: 91-22- 6137 3000 (B)
Fax: 91-22-3342 3050
E-mail: crisilratingdesk@crisil.com
Website: www.crisilratings.com
Contact Person: Aditya Jhaver
Compliance Officer: Srilaxmi Pai
Tel (Compliance Officer): 91-022-6137300
Email (Compliance Officer): srilaxmi.pai@crisil.com
SEBI Registration No.: INCRA0011999
CIN: U67100MH2019PLC326247

Auditors of the Issuer:

KPN & CO.

Address: Office No. 401 & 402

The Avenue, Behind Prakash Petrol Pump

Govind Nagar, Nashik 422 009

Tel: +91 9834758312

E-mail: kpnandco@gmail.com

Website: https://www.kpnandco.in/

Firm Registration No.: 0133536W

Contact Person: CA Prathyush Prakash Raghavan
Membership Number: 607137

Names, addresses, telephone numbers, contact person, website addresses and e-mail addresses
of the lead manager(s), registrars to the issue, bankers to the issue, brokers to the issue and
syndicate member(s); along with URL of SEBI website listing out the details of self-certified
syndicate banks, registrar to the issue and depository participants, etc., if applicable.

Lead Manager Not Applicable as the Issue is on a private placement basis.

Merchant Banker A. K. CAPITAL SERVICES LIMITED,

Address: Unit No. 603, 6th floor, Windsor, Off CST Road,
Kalina, Santacruz- (East), Mumbai- 400 098

Tel: 022-67546500

Fax: 022-66100594

Email: nashik(@akgroup.co.in; vaibhav.jain@akgroup.co.in
Contact Person: Vaibhav Jain

Website: www.akgroup.co.in

Compliance Officer: Subodh More

Tel (Compliance Officer): 022-6754 4776

E-mail (Compliance Officer): Subodh.More@akgroup.co.in;
compliance@akgroup.co.in

Investor Grievance e-mail: investor.grievance@akgroup.co.in
SEBI Registration No.: INM000010411

CIN: L74899MH1993PLC274881
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AT EI SR (I (Sl Purva Sharegistry (India) Private Limited

Issue Address: 9, Shiv Shakti Ind. Estate J.R. Boricha Marg,
Lower Parel (E) Near Lodha Excelus Mumbai-400011

Tel: 022-4970 0138 /3522 0312

Fax: NA

E-mail: support@purvashare.com

Investor Grievance E-mail: support@purvashare.com

Website: www.purvashare.com

Contact Person: Deepali D

Compliance Officer: Deepali D

Email (Compliance Officer): compliance@purvashare.com

SEBI Registration No: INR0O00001112

CIN: U67120MH1993PTC074079

As will be specified in the Placement Memorandum

Banker to the Issue

IV IGERORTIE I Not applicable as the Issue is on a private placement basis.

Svndlcate W ETLIOEE Not applicable as the Issue is on a private placement basis.

URL (VI D1 B hitps:/www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
Website listing out

details of recognised

Intermediaries

Escrow Bank ‘ As will be specified in the Placement Memorandum

Names, addresses, telephone numbers and e-mail addresses of the Company Secretary, legal advisor,
underwriters and bankers to the issuer.

Company Secretary to the Issuer Not Applicable

Legal Advisor to the Issue MYV Kini, Law Firm

Kini House, 6/39,

Jangpura B New Delhi-110014

Ph: +91 11 2437 1038/39/40

Facsimile: +91 11 24379484
E-mail:corporatedelhi@mvkini.com
Underwriter to the Issue Not Applicable as the Issue is on a private placement basis.
Banker to the Issuer None*

IS ENG LGP O TR TR (I i Tl Chingale & Associates

Issuer B1-7, Ramanuj CHS, Mahesh Nagar,

S.V. Road, Goregaon West, Mumbai-400104
Tel.: 07588576658

Fax: NA

Email: Chingale.ca@gmail.com

Website: www.cachingale.com

Firm Registration Number:0149327W
Contact Person: CA Ruturaj Shrirang Chingale
Membership number: 142386

*The Issuer has not availed any facilities from any bank.

Debenture Trustee to the Issue

In accordance with the provisions of Securities and Exchange Board of India (Debenture
Trustees) Regulations, 1993, NMC has appointed Beacon Trusteeship Limited to act as
Debenture Trustee (“Debenture Trustee”) for and on behalf of the holder(s) of the Bonds. A
copy of letter from Beacon Trusteeship Limited conveying their consent to act as Debenture
Trustee for the current issue of Bonds and in all communications sent pursuant to the Issue as
Annexure IV.

NMC hereby undertakes that the rights of the Bond Holders will be protected as per the
governing Act, agreement/deed executed/to be executed between NMC and the Debenture
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Trustee. The Debenture Trustee Agreement/Deed shall contain such clauses as may be
prescribed under the Securities and Exchange Board of India (Debenture Trustees)
Regulations, 1993, and various other circulars. Further the Debenture Trustee
Agreement/Deed shall not contain any clause which has the effect of (i) limiting or
extinguishing the obligations and liabilities of the Debenture Trustee or NMC in relation to any
rights or interests of the holder(s) of the Bonds; (ii) limiting or restricting or waiving the
provisions of the SEBI Act; SEBI Municipal Regulations and circulars or guidelines issued
by SEBI; and (iii) indemnifying the Trustee or NMC for loss or damage caused by their act
of negligence or commission or omission.

The Bond Holder(s) shall, without further act or deed, be deemed to have irrevocably given their
consent to the Debenture Trustees or any of their agents or authorized officials to do all such acts,
deeds, matters and things in respect of or relating to the Bonds as the Debenture Trustees may in
their absolute discretion deem necessary or require to be done in the interest of the holder(s) of
the Bonds.

Beacon Trusteeship Limited shall perform its duties and obligations and exercise its rights and
discretions, in keeping with the trust reposed in the Debenture Trustees by the holder(s) of
the Bonds and shall further conduct itself, and comply with the provisions of all applicable
laws, provided that, the provisions of Section 20 of the Indian Trusts Act, 1882, shall not be
applicable to the Debenture Trustees. The Debenture Trustees shall carry out its duties and
perform its functions as required to discharge its obligations under the terms of SEBI Debt
Regulations, the Securities and Exchange Board of India (Debenture Trustees) Regulations,
1993, the Debenture Trusteeship Agreement, Disclosure Document and all other related
transaction documents, with due care, diligence and loyalty.

Investor Relations and Grievance Redressal

Arrangements have been made to redress investor grievances expeditiously as far as possible.
The Issuer endeavors to resolve the investor’s grievance within 21 days of its receipt or in
such manner as may be specified by the Securities and Exchange Board of India All
grievances related to the issue may be addressed to the Compliance Officer at head office of
the Issuer or emailed to nmc.bond200@gmail.com. All investors are hereby informed that
the Issuer has appointed a Compliance Officer who may be contacted in case of any pre-issue/
post-issue related problems such as non-credit of in the demat account, non-receipt of
refund(s), interest warrant(s)/ cheque(s) etc. Contact details of the Compliance Officer and
Officer In-Charge of dealing with investor grievances in relation to the municipal bonds are
given at point G of this Section on “General Information” at page n0.38 in this Preliminary
Placement Memorandum. The Corporation is in the process of getting itself registered with
the SCORES platform of SEBI for the convenience of the investors for filing of any
complaint.
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SECTION-VI: ABOUT THE ISSUER AND CAPITAL STRUCTURE OF THE ISSUER

About the Issuer

Nashik Municipal Corporation (NMC) is the municipal body of Nashik city. Presently, Smt. Manisha
Khatri (I.A.S.) is the Commissioner and Administrator of Nashik Municipal Corporation.

Nashik Municipal Corporation is the governing body responsible for the administration and
development of Nashik city in Maharashtra. It oversees urban planning, public services and
infrastructure management. The Corporation ensures essential services such as water supply, waste
management, healthcare and road maintenance.

About Nashik

Nashik district, located between 18.33 degrees and 20.53 degrees North latitude and between 73.16
degrees and 75.16 degrees East longitude, is a region with rich mythological and historical background.
It is the third largest district in Maharashtra, surrounded by the Western Ghats in the west and the
Deccan Plateau in the east. Spanning over 15,582 square kilometers in the north of Maharashtra, the
city holds cultural and religious significance.

The Trimbakeshwar Shiva Temple, located in Trimbak, Nashik, is revered as the origin of the sacred
Godavari River. Nashik is one of the only four cities that host the Sinhastha Kumbh Mela once every
twelve years.

Constitution of the Issuer

Nashik Municipal Corporation was constituted under Article 243Q(1)(c) of the Constitution of India,
1949 and established on November 07, 1982 under the Bombay Provincial Municipal Corporations
Act, 1949 then applicable act in Nashik, Maharashtra vide notification dated October 22, 1982 bearing
reference NCC.-1082/211(1)-UD-21.

The Issuer, being a corporation established under the MMC Act, which is a state act, is a public sector
company for the purposes of the Income Tax Act, 1961, which defines the term ‘public sector
company’ under Section 2(36A) to mean any corporation established by or under any central, state or
provincial act or a government company as defined in the Section 2(45) of the Companies Act, 2013.

Composition of the Issuer

In accordance with Section 4 of the MMC Act, the municipal authorities charged with carrying out the
provisions of the Act for each city are:

a) a Corporation;

b) a Standing Committee;

¢) Ward Committees:

d) aMayor and

e) a Municipal Commissioner

In accordance with the Act, the Corporation consists of councilors chosen by direct election and shall
continue for five years. The term of the councilors shall be co-extensive with the duration of the
corporation. The corporation shall at its first meeting elect a Mayor and a Deputy Mayor from amongst
the councilors. The term of both the Mayor and deputy Mayor shall be for two and half years. The
Corporation can appoint a special committee out of its own body to carry out specific works assigned
to it. As per Section 36 of the MMC Act, the Commissioner is to be appointed by the State Government
and shall hold office for such period not exceeding three years at the first instance; however, his/her
appointment can be renewed for a period not exceeding three years at a time.

Pursuant to the order of Department of Urban Development, Government of Maharashtra bearing
reference number MCO- 2020/Case/P. No. 71 (Part-2) Navi 14 dated March 03, 2022, the term of the
Municipal Corporation ended on March 14, 2022. After the completion of the tenure of Municipal
Corporation, no elections have taken place. Accordingly, there are no elected councilors or Mayor.
The General Board and Standing Committee do not have any elected members at present and, the
Commissioner and Administrator appointed under Section 452A of the MMC is executing all the
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powers and the functions of the Corporation under the MMC Act.

Elected representatives in NMC

NMC area is divided into seven zones for administrative purposes and further divided into
administrative wards and election wards. The political wing is an elected body of Municipal Councilors
headed by a Mayor. As per the MMC Act, elections are held once in five years and the Mayor’s tenure
is maximum of two and half years. Currently, the Commissioner has been appointed as the Administrator
in accordance with Section 452A of the MMC Act to take all executive and administrative decisions
on behalf of the Corporation.

Under the MMC Act, 1949 (erstwhile BPMC Act) the powers are vested with three distinct statutory
authorities of the elected wing, viz. General Board, the Standing Committee and other committees.

Administrative Cadre in NMC

The Administrative wing of NMC works under the command of the Commissioner who heads a team
of officials comprising of Additional Commissioners, Deputy Commissioners, Assistant
Commissioners and other officials like City Engineer, Chief Accounts and Finance Officer and ward
officers who administer their respective domains.

The State Government may create one or more posts of Additional Commissioners in the Corporation
and appoint suitable persons on such posts, who shall, subject to the control of the Commissioner,
exercise all or any of the powers and perform all or any of the duties and functions of the Commissioner
and shall be subject to the same liabilities, restrictions and terms and conditions of service, to which the
Commissioner is subjected to as per the provisions of MMC Act.

Roles and Responsibilities of the Issuer
Brief Summary of the Business/ Activities of the Issuer

The Act defines the scope and extent of responsibilities of the Issuer. The Issuer is mainly responsible
for providing civic services to Nashik city.

The Corporation undertakes several works as provided in the Act, as enumerated below. However, this
list is not an exhaustive list:

1. Erection of substantial boundary marks of such description and in such position as shall be
approved by the State Government defining the limits or any alteration in the limits of the
City;

(1)(a) planning for social and economic development;
(1)(b) urban forestry, protection of the environment and promotion of ecological aspects;

2. Watering, scavenging and cleansing of all public streets and places in the city and the removal
of all sweeping therefrom;

3. Collection, removal, treatment and disposal of sewage, offensive matter and rubbish and, if
so required by the State Government, the preparation of compost manure from such sewage,
offensive matter and rubbish;

4.  Construction, maintenance and cleansing of drains and drainage works, and of public latrines,
water- closets, urinals and similar conveniences;

5. Entertainment of a fire-brigade equipped with suitable appliances for the extinction of fires
and the protection of life and property against fire;

6.  Construction or acquisition and maintenance of public hospitals and dispensaries including
hospitals for the isolation and treatment of persons suffering or suspected to be infected with
a contagious or infectious disease and carrying out other measures necessary for public
medical relief;

7. Lighting of public streets, municipal markets and public buildings vested in the Corporation;

8. Maintenance of a municipal office and of all public monuments and open spaces and other
property vesting in the Corporation;

9.  Naming or numbering of streets and of public places vesting in the Corporation and the
numbering of premises;
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10. Regulation and abatement of offensive and dangerous trades or practices;

11. Maintenance, change and regulation of places for the disposal of the dead and the provision
of new places for the said purpose and disposing of unclaimed dead bodies;

12. Construction or acquisition, maintenance and regulation of public markets and
slaughterhouses and the regulation of all markets and slaughterhouses;

13.  Construction or acquisition and maintenance of cattle-pounds;

14. Public vaccination in accordance with the provisions of the Bombay District Vaccination Act,
1892;

15. Maintaining, aiding and suitably accommodating schools for primary education;

16. Reclamation of unhealthy localities, the removal of noxious vegetation and generally the
abatement of all nuisances;

17. Registration of births and deaths;

18. Construction, maintenance, alteration and improvement of public streets, bridges, sub-ways,
culverts, cause-ways and the like;

19. Removal of obstructions and projections in or upon streets, bridges and other public places;

20. Management and maintenance of all municipal water works and the construction or
acquisition of new works necessary for a sufficient supply of water for public and private
purposes;

21. Preventing and checking the spread of dangerous diseases;

22. Securing or removal of dangerous buildings and places;

23. Construction and maintenance of residential quarters for the municipal conservancy staff;

24. Fulfilment of any obligation imposed by or under MMC Act or any other law for the time
being in force; and

25. Subject to adequate provision being made for the matters specified above, the provision of
relief to destitute persons in the City in times of famine and scarcity and the establishment
and maintenance of relief works in such times.

Achievements

NMC has been the recipient of various awards/appreciations some of which are enlisted below:

Name of the Award / | Purpose/ Achievement Name of Institution
Appreciation
1. SPARK AWARDS | Third Position under the | 2023- Ministry of Housing and
2023-24 category “Best Urban Local | 2024 Urban Affairs,
Bodies Among Million Plus Government of India
Cities”
2. | Achieved National Rank | Cleanliness 2024- Ministry of Housing and
22" and State Rank 12th 2025 Urban Affairs,
in Swachh Survekshan Government of India

Details of the capital structure of the Issuer, if applicable.

The Issuer is a municipal corporation and as per MMC Act there is no share capital in any municipal
corporation.

Details of the management structure of the Issuer.
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Shareholding pattern of the issuer along with top 10 shareholders of the issuer, if applicable.

The Issuer is a Municipal Corporation and does not have any share capital or shareholders.

Resolution authorizing the borrowing and list of authorized signatories.

Sr. N 0.‘Approvals for the Issue

1. | General Board Resolution No. 164 dated July 09, 2025 in relation to issue of bonds and
constitution of Bond Issue Committee.

2. | General Board Resolution No. 253 dated August 05, 2025 in relation to issue of bonds,
constitution of Bond Issue Committee and approval of objects in respect of projects.

3. | General Board Resolution No. 325 dated September 15, 2025 in relation to approval of updated
objects in respect of projects.

4. | The Department of Urban Development, Government of Maharashtra vide its resolution no.
NMC-2025/P./Case No.256/UD-25 dated October 03, 2025 had approved bond issuance by Issuer
of issuing taxable Bonds in form of debentures up to Rs. 200 crores (Rupees Two Hundred Crores
Only) under Section 109 of the MMC Act.

5. | Letter of the Municipal Commissioner dated October 28, 2025 confirming the members of the
Bond Issue Committee.

6. | Bond Issue Committee Resolution dated October 28, 2025 approving the Objects of the Issue and
the issuance of Bonds and Term Sheet.

7. | Resolution of the Bond Issue Committee dated October 28, 2025 approving the issuance of Bonds.

8. | Bond Issue Committee Resolution dated October 28, 2025 approving the PPM.

Details of necessary Resolution(s) for the allotment of Municipal Debt Securities

The resolution for allotment of Bonds shall be passed after the bidding on EBP Platform of NSE.

Memorandum and Articles of Association in case the issuer is a body corporate incorporated
under Companies Act, 2013

The Issuer is a municipal corporation constituted under BPMC Act (now MMC Act) and hence does
not have any Memorandum and Articles of Association.

Details of any Reorganization or Reconstruction of management in the last 1 year of the Issuer.

Save and except routine transfer of officials of the Issuer, the Issuer has not undergone any
reorganization or reconstruction of management in the last 1 (one) year.

Details of all the project undertaken or proposed in terms of cost and means of financing

The Issuer is presently engaged in undertaking various projects. Following are the key projects
undertaken by the Issuer;:

Improvement of Sewage management system in Nashik city to prevent pollution in River
Godavari based on PPP/HAM Model.

The said project aims to prevent direct discharge of untreated and untapped sewage into the river
Godavari by augmenting sewage treatment capacity from 404 MLD to 547.5 MLD using suitable
treatment technology to meet NGT bathing standards (pH 6.5-9.0, BOD < 5 mg/l, TSS <5 mg/l, TN
<10 mg/l, TP < 1.0 mg/l, Total coliforms < 100 MPN/100 ml) and expanding wastewater coverage
to growing city zones. All untapped and untreated nallahs on the Godavari will be intercepted and
diverted to existing or new sewage pumping stations for treatment in nearby STPs; polluted water in
the Nandini river will be intercepted upstream of Godavari Sangam and diverted to the proposed
Agartakli STP covering Satpur and Ambad industrial areas. Eighteen existing SPS will be retrofitted,
eleven new SPS constructed, STPs upgraded while remaining operational, and long term O&M
provided under a 25 year One City One Operator concession with novation of existing O&M
contracts, while sewage from Chandshi and Jalalpur will be routed to the proposed Makhmalabad
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SPS for pumping to Tapovan STP and the sewerage network to Makhmalabad MPS is part of another
project

Improvement of water supply system for Nashik Municipal Corporation under Amrut 2.0.

The said project aims to focuses on reducing real losses, improving pressure management, and
enhancing efficiency. Both short-term and long-term measures are planned to meet Nashik’s
projected 2055 water demand.

Replacement of existing raw water PSC line from Gangapur Dam to Bara Bunglow WTP in
Nashik Municipal Corporation, Nashik

The said project aims to replace existing PSC pipelines to reduce losses, and ensure continuous
supply by lowering technical losses and maintenance costs. Proposals follow Gol, GoM, MIJP,
CPHEEO and relevant codes. The transmission system replaces two 1200 mm PSC pipelines with
one 1800 mm mild steel pipeline to serve ~70% of city supply for 2055 demand. The first section
(BPT to Bara Bungalow) is 1800 mm; surge tank level is 621 m raised to 637 m for 424.5 MLD
demand to ensure required terminal pressure at five WTPs. One 1200 mm PSC will be replaced with
1200 mm DI under AMRUT 2.0; 900 mm DI beyond Gandhinagar is in progress.

Design, Construction, Supply, Erection, Testing, Commissioning, Start up and Performance
run of 3 months followed up by O & M of 60 months for following works for NMC, Nashik

The said projects includes 11.5 MLD Sewage Treatment Plant (STP) using SBR technology at
Gangapur, 29.5 MLD Tertiary Treatment Plant (TTP) covering both existing (18 MLD) and new
(11.5 MLD) STP capacities, 1.65 ML treated water sump, pump house, and electro-mechanical
systems, Infrastructure for reuse and recycling of tertiary treated water, Rising mains, 2 elevated
storage reservoirs (0.5 ML each), and allied distribution works.

All works on a lumpsum turnkey basis, with 60 months of O&M post successful performance run.
Proposed Construction of Cricket Stadium for Municipal Corporation Nashik Phase I1

An international standard cricket stadium is to be developed in Panchavati Division on a total area of
about 1,29,170 square meters. Accordingly, the said stadium to be developed in phases. In the first
phase, the work of land leveling and retaining wall of the cricket stadium and road as well as the
approach bridge from Peth Road is in progress. For the second phase of this work, necessary
provisions have been made for the work such as land leveling of the site, retaining wall, parking and
road paving as well as R.C.C. Drainage, R.E. Wall etc.
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A summary of capital cost and sources of funds for the above key projects are presented in the table below:

(Rs. in Crores)

S. No. Project Name Cost of Project Cost share Grant Received
Projects

Gol GoM NMC Share GOI (&0 )\

1. Improvement of Sewage management system in Nashik | 1475.55 - 1038.10 437.50 - - -
city to prevent pollution in river godavari based on
PPP/HAM Model(Project 1)

2. Improvement of water supply system for Nashik | 305.12 76.28 76.28 152.60 - - -
Municipal corporation under Amrut 2.0(Project 2)

3. Replacement of existing raw water PSC line from | 199.98 199.98
Gangapur Dam to Bara Bunglow WTP in Nashik - - 102.46* - 102.46
Municipal Corporation, Nashik(Project 3)

4. Design, Construction, Supply, Erection, Testing, | 54.51 52.62 - 1.89 13.43* - 13.43
Commissioning, Start up and Performance run of 3
months followed up by O & M of 60 months for
following works for NMC, Nashik(Project 4)

3. Proposed Construction of Cricket Stadium for | 29.93 - - 29.93 - - -
Municipal Corporation Nashik Phase II (Project 5)

Note:
*The total grant of T115.89 crore received under the 15th Central Finance Commission by NMC as per letters FFC 2020/P. (Case) No. 89/UD-4 dated 10th November
2020, FFC 2021/P. (Case) No. 33/UD-4 dated 12th April 2021, FFC 2022/P. (Case) No. 115/UD-4 dated 25th October 2022, and FFC 2023/P. (Case) No. 64/UD-4
dated 24th May 2023 has been utilised for implementation of Project 3 & Project 4.
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CAPITAL STRUCTURE RELATING TO PROJECTS FOR WHICH FUNDS ARE
PROPOSED TO BE MOBILIZED:

The proceeds of the Issue are proposed to be utilized for the following Projects:

Sr.No  Projects Name Utilization from

Issue Proceeds

(Rs. in crores)
1 Project I - Proposed construction of Pedestrian Bridge of Ram 31.25
Jhula, Land Acquisitions & Developments of Amenities near
Kalaram & Kapaleshwar Temple Complex within the Ram Kal
Path precinct
2 Project II - Proposed Sewer Network Improvement Works for 168.75
administrative zones of Panchavati, Satpur and Nashik West

Total 200.00

A summary of capital cost and sources of funds for the Project are presented in the table below:

e PROJECT I - Proposed construction of Pedestrian Bridge of Ram Jhula, Land Acquisitions
& Developments of Amenities near Kalaram & Kapaleshwar Temple Complex within the
Ram Kal Path precinct

S. No. Description Total Amount
s (RinCrorey)

1. INMC Contribution (including Gol/GoM grants and internal accruals) 18.74

2. External Borrowing (Bonds) 31.25
Total Outflow 49.99

Notes:

The Project Cost, NMC Contribution and External Borrowing (Bonds) for the Projects I is as
approved by Municipal Commissioner cum Administrator vide General Board resolution dated
September 15, 2025 & resolution of Bond Issue Committee dated October 28, 2025.

Cost of the Project I is inclusive of amount payable towards GST and may vary during
implementation. Any incremental cost shall be borne by NMC. In case the Project I gets completed
at a cost lesser than the approved project cost of Project I and some of the Issue proceeds remain
unutilized post completion of the Project I, the unutilized amount shall be utilized for meeting cost
of implementation of the other Projects which are proposed to be funded through the Issue
proceeds.

e PROJECT II - Proposed Sewer Network Improvement Works for administrative zones of
Panchavati, Satpur and Nashik West

S. No.Description” Total Amount (%
in Crores)*
1. [NMC Contribution (including Gol/GoM grants and internal accruals) 56.25
2. [External Borrowing (Bonds) 168.75
Total Qutflow 225.00
Notes:

The Project cost, NMC Contribution and External Borrowing (Bonds)) for the Projects Il is as
approved by Municipal Commissioner cum Administrator vide General Board resolution dated
September 15, 2025 & resolution of Bond Issue Committee dated October 28, 2025.

Cost of the Project 1l is inclusive of amount payable towards GST and may vary during
implementation. Any incremental cost shall be borne by NMC. In case the Project 1l gets
completed at a cost lesser than the approved project cost of Project Il and some of the Issue
proceeds remain unutilized post completion of the Project 11, the unutilized amount shall be
utilized for meeting cost of implementation of the other Projects which are proposed to be funded
through the Issue proceeds.
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CAPITAL GRANT FOR THE PROPOSED PROJECT AND THE AMOUNT RECEIVED IN
THIS REGARD:

There is no capital grant received for the proposed Projects.
DETAILS OF STATE FINANCE COMMISSION GRANT RECEIVED ON ANNUAL BASIS:

The Corporation has not received any State Finance Grants in last three financial years i.e. FY 2022-
23, FY 2023-24 and FY 2024-25.
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SECTION-VII: OBJECTS OF THE ISSUE

PROJECT I: Proposed construction of Pedestrian Bridge of Ram Jhula, Land Acquisitions &
Developments of Amenities near Kalaram & Kapaleshwar Temple Complex within the Ram Kal Path
precinct.

The details of Project I based on the Detailed Project Report dated October 20, 2025 (“DPR for Project I””)
prepared by the AR. Dhiraj S. Patil (Architects, Planners and Interior Designers) the project consultant for
Project I (“Project Consultant for Project I’) and certificate dated October 28, 2025 from the Project Consultant
for Project I, are listed below:

. The proceeds of the proposed issue shall be clearly earmarked for a defined project or a set of projects
along with the location of the project and plant and machinery, technology, process, etc.:

In the rapidly growing city of Nashik, the historic core has emerged as a socio-cultural, religious, and
economic hub—congested yet vibrant. To address these pressures and unlock its potential, the Nashik
Municipal Corporation has undertaken an ambitious initiative to revitalize the city core through the
development of a Ramayana-themed tourism corridor, the Ram-Kal Path. The objective is to strengthen the
local economy, enhance religious activities, and improve pedestrian and pilgrim amenities, thereby enriching
the Simhastha Kumbh Mela 2027 experience.

The project is being implemented in phases. Phase 1 focuses on urban design improvements near the ghats
and adjoining riverfront parcels, creating a more immersive and convenient environment for pilgrims. Phase
2 emphasizes accessibility, connectivity, and land utilization to foster greater economic vibrancy. The two
major components of Phase 2 that are proposed to be undertaken under Project II are the Ram Jhula pedestrian
bridge and the development of organized vending zones around the Kalaram Temple & Kapaleshwar Temple
precinct.

The Ram Jhula is a pedestrian bridge spanning from Balaji Kot to the Ganeshwadi Vegetable Market will be
designed to provide year-round connectivity across the Godavari River, even during flood-like situations. It
will serve as a safe, sustainable mobility alternative, easing movement for pilgrims and visitors while
enhancing the overall vibrancy of the precinct. The project will also ensure accessibility to the local market at
Ganeshwadi.

The development of vending zones around the Kalaram Temple complex is a vital component aimed at
ensuring economic vibrancy while reducing congestion caused by heavy footfall within the temple precinct.
This intervention will not only streamline pilgrim and visitor movement but also strengthen the local economy
by providing organized, well-designed vending spaces. In parallel, at the Kapaleshwar Temple precinct, a
Command-and-Control Center is proposed to serve as the central

monitoring facility for heritage area management, pilgrim movement coordination, security surveillance, and
event control during peak periods- Kumbh, Ram Navmi etc.

Overall, the project comprises two major components i.e., construction of Ram Jhula pedestrian bridge and
land acquisition and development of organized vending zones & supported by infrastructure and facility
enhancement around both kalaram & kapaleshwar temple complexes to improve functionality, safety, and
heritage character. Together, these two components form an important part of Phase 2 of the Ram Kal Path
project. These efforts will result in the development of accessible, sustainable, and revenue generating
infrastructure within the Ram Kal Path, ultimately enhancing the Simhastha Kumbh Mela 2027 experience.

Objectives of the Project I:

a. Objectives of Pedestrian Bridge of Ram Jhula

e Ensure safe, all-weather pedestrian connectivity between Old Nashik (right bank) and
Panchavati (left bank).

e Improve access to major religious and cultural landmarks including Ramkund, Kalaram Temple,
Tapovan, and Dashkriya Vidhi Ghats.

e Provide a reliable alternative route for emergency and disaster response, easing load on existing
vehicular bridges.

e Promote urban mobility and walkability, aligning with smart city and sustainable transport
goals.
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e Boost local economy and tourism by improving access to Ganeshwadi Market, Saraf Bazar, and
riverfront attractions.

o Mitigate safety risks caused by steep riverbank slopes, ensuring accessible movement for elderly
and differently abled citizens.

e Create a cultural landmark that reflects Nashik’s spiritual and cultural heritage, akin to
Lakshman Jhula in Haridwar.

b. Objectives of Developments of Amenities near Kalaram & Kapaleshwar Temple Complex
e Generate sustainable income opportunities through organized vendor activities.
e Decongest the surroundings of the culturally significant complex by removing structures that
diminish its appeal.
e Enhance local revenue streams.
e Create a multipurpose plaza near the complex along with dedicated shop spaces for vendors.

Further, as part of the developments of amenities, land acquisition is proposed at two key temple precincts-
Kalaram Temple and Kapaleshwar Temple-to facilitate improved pedestrian circulation, heritage-sensitive
open space development, and organized vending zone planning. Among the multiple parcels identified for
acquisition and clearance, the acquisition of private properties is crucial for achieving wider street access,
optimized land use for public amenities, and enhanced pedestrian movement within the temple precincts.
Under this a total of ~892.30 sq.m. area of land is proposed to be acquired at a tentative cost of Rs 1.80 crore
at kapaleshwar temple & ~1069.10 sq.m. area of land is proposed to be acquired at a tentative cost of Rs 4.05
crore at kalaram temple.

Also, to ensure fair resettlement of tenants and occupants affected by the Kalaram Temple acquisition, Nashik
Municipal Corporation (NMC) has undertaken a dedicated rehabilitation project for the Project Affected
People (PAPs) under the Ramkal Path Development initiative. The issuer has issued letter of intent for
implementation of rehabilitation project for the Project Affected People (PAPs).

Following is summary of cost of Land Acquisition and Rehabilitation;

Temple Area Proposed to Land PAPs / Rehabilitation Total Cost

Location be Acquired Acquisition Tenants Cost (Rs in Cr)
(sq.m.) (Rs in Cr) (Nos) (Rs in Cr)

Kalaram 1,069.10 4.05 37 7.20 11.25

Temple

Kapaleshwar 1.80 N.A. N.A. 1.80

Temple 892.30

Total 1,961.40 5.85 37 7.20 13.05

Note: As per the resolution of Bond Issue Committee dated October 28, 2025, the acquisition of the land
required for implementation of developments of amenities near Kalaram & Kapaleshwar Temple Complex is
in process. The Corporation is in negotiation with the existing owners for the acquisition of the said land w.r.t.
payment compensation. The part of the above land falls under the area reserved in the development plan of
NMC, approved by Urban Development Department, Government of Maharashtra vide notification no. TPS-
1116/C.R. No. 140(A)/2016/UD-9 dated January 09 2017(“Development Plan”). The Corporation is
committed to acquiring land primarily through amicable negotiations with existing owners. However, if such
negotiations do not yield a mutually acceptable outcome, the Corporation may initiate compulsory acquisition
under the applicable provisions of the MMC Act and the Maharashtra Regional and Town Planning Act, 1966,
in order to ensure timely project execution.

Issuer has undertaken to ensure completion of the acquisition of land for the Project I within six months of the
Issue Closing Date on best effort basis and to take all necessary steps for timely completion the Project I".

Details of location, plant and machinery, technology, process etc., for the Project as stated below:

Location A. Ram Jhula — Balaji Kot to Ganeshwadi Vegetable Market over River
Godavari, in Nashik Municipal Corporation
B. Amenities near Kalaram & Kapaleshwar Temple Complex
The implementation of Project I involves the utilisation of a diverse range of plants

and machinery to ensure efficient and precise execution. Here is the list of

Plant & Machinery /
Components
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Process and
Technology

machinery to be used in the implementation of Project I:
. Excavators

. Bulldozers

. Compactors/Rollers

. Surveying Instruments (Total Station, GPS)

. Concrete Mixers (Transit or Batch Plants)

. Pumps (Concrete Pump)

. Dewatering Pumps

. Formwork Systems

O 0 3 O U K~ W N

. Scaffolding and Shoring
. Welding Machines
. Cutting Machines

—_ = =
NN = O

. Lifting Tackles (slings, chains, hooks)

—
w

. Concrete Batching Plant

_.
o

. Grouting Pumps

—_—
(9,

. Trowels, Polishers

—_
=)

. Painting Tools / Spray Systems
17. Lighting Systems
18. Water Tankers

The use of these plants and machinery in a coordinated manner is crucial for the
successful and timely completion of the Project 1.

Process for the implementation of the Project I:

A. Pedestrian Bridge of Ram Jhula

1. Conduct topographical and geotechnical surveys and obtain necessary
permits.

2. Prepare design drawings with alignment, arch dimensions, hanger spacing,
and load considerations.

3. Clear vegetation, debris, and obstacles from the site.

4. Level the ground at both ends and for approach roads and compact the soil
for stability.

5. Provide access roads, fencing, temporary facilities, and safety signage.

6. Mark foundation layout using surveying tools.

7. Excavate pits for foundations and dewater if required.

8. Place reinforcement bars according to design specifications.

9. Pour concrete into foundation pits using formwork and allow curing.

10. Construct abutments, piers, and anchor blocks, ensuring proper alignment
and load-bearing capacity.

11. Erect scaffolding or falsework to support the arch during construction.

12. Prefabricate arch segments or prepare formwork for cast-in-situ
construction.

13. Lift and position segments using cranes or pour concrete for cast-in-situ
arches with vibrators for compaction.

14. Secure joints with bolts, welding, or grouting and ensure curing before
removing formwork.

15. Drill and set anchor points at the arch and deck locations.

16. Install steel cables or rods as hangers, adjusting tension uniformly using
hydraulic jacks or tightening systems.

17. Prepare formwork for the pedestrian deck and place reinforcement bars.

18. Pour and compact concrete for the deck, then finish the surface for
pedestrian use.

19. Install guardrails, lighting fixtures, signage, expansion joints, and drainage
systems.
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20. Apply protective coatings to steel parts and conduct curing for concrete
surfaces.

21. Perform structural inspections and load tests to ensure alignment, strength,
and safety.

22. Landscape approach areas and complete final touches.

23. Conduct final inspections, obtain approvals, and commission the bridge for
pedestrian use.

24. Develop a maintenance schedule and periodic inspection plan for long-term
performance.

Amenities near Kalaram & Kapaleshwar Temple Complex

Conduct topographical and geotechnical surveys.

Prepare architectural, structural, and service drawings.

Obtain necessary permissions and approvals.

Clear site, remove debris, and level ground.

Provide access roads, fencing, and safety signage.

Mark building layout using surveying instruments.

Excavate foundation trenches and dewater if needed.

Lay PCC bed and place reinforcement as per drawings.

9. Cast RCC foundations, columns, beams, and slabs.

10. Erect safe formwork and scaffolding.

11. Check concrete quality, curing, and reinforcement placement.

12. Carry out masonry, plastering, and surface finishing.

13. Install plumbing, electrical, and drainage systems.

14. Construct sanitation blocks and service areas.

15. Develop Command & Control Center with electrical, communication, and
surveillance systems.

16. Apply waterproofing and protective coatings.

17. Lay granite flooring and finish vending zone areas.

18. Install lighting, guardrails, and street furniture.

19. Landscape and beautify open spaces.

20. Conduct final testing, inspection, and certification.

21. Prepare maintenance and handover documents.

A Sl - -

B. Where the issuer proposes to undertake more than one activity or project, such as diversification,
modernization, or expansion, etc., the total project cost activity-wise or project wise as the case may be.

The total cost of Project I is to be incurred under three components/parts;

S. No. Parts Cost
(Rs in lacs)
Part I Construction of Pedestrian Bridge of Ram Jhula 244274
Part I | Construction of a Vending Plaza and General Development near Kalaram Temple 1773.74
Part III | Construction of proposed Command and Control Centre near Kapaleshwar Temple 782.83
Total Cost of Project I (Rs in Lacs) 4999.31
Total Cost of Project I (Rs in Cr.) 49.99

The following is the detailed breakdown of activity wise cost of each part of Project I:

Cost
(in lacs.)

Sr. No. Particulars

Part I - Proposed construction of Pedestrian Bridge of Ram Jhula
A Topographical Survey & Soil Investigation 9.55
B Bridge Foundation 223.91
C Bridge Substructure 18.21
D Bridge Superstructure 1249.04
E Architectural & Finishing Items 42.49
F Electrical Items 187.53




Sr. No.

Particulars

Cost

(in lacs.)
G Road Works Items 94.68
H Buidling Works Items 13.54
I Sub-Total 1838.95
Add for Testing Charges [1% of ()] 18.39
Add 18% GST 334.32
Add for Royalty Charges [1% of (I)] 18.39
J Sub-Total inclusive of GST 2210.05
Maintenance Charges during DLP for 5 years (@1.25 % of I) 22.99
Maintenance Charges during DLP for 5 years (2.5 % of I) 4597
Sub-total including maintenance 2279.01
Labour Insurance 1% of (J) 22.10
Insurance for Assets 1% of (J) 22.10
K Sub-total including GST, Maintenance & Insurance (K) 2323.21
Contingency 1% of (I) 18.39
Computerisation Charges @ 1% on (1) 18.39
Design Charges (3% of I) 55.17
PMC Charges (1.5% of (1)) 27.58
L Total Project Cost (L) 2442 .74
Total Cost of Part I 2442.74
Part I1 - Construction of a Vending Plaza and General Development near Kalaram Temple.
A Land Acquisition Cost 404.98
B Civil Work

1 Earthwork & carriage of material 26.82
2 Plain & reinforcement cement concrete work 210.39
3 Waterproofing work 8.46
4 Masonry work 10.99
5 Plastering works 2.94
6 Door windows work 11.29
7 Flooring and dado 0.04
8 Painting/polishing works 4.13
9 Roofing work 15.93
10 Metal work 30.23
11 External development work 179.4
12 Dismantling and demolishing 0.35
Sub Total 500.97
GST @18% 90.17
Sub Total inclusive of GST 591.14
Add Royalty 4.78
Add Testing 2.03
Total of Part B 597.95

C ELECTRICAL WORK
Electrical Works 42.93
GST @18% 7.73
Total of Part C 50.66
D Total Project Cost (B+C) 648.61
E Rehabilitation Cost 720.15
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Cost

Particulars i )
Part I1I - Construction of proposed Command and Control Centre near Kapaleshwar Temple.
A Land Acquisition Cost 180.00
B Civil Work

1 Earth work & carriage of material 7.65
2 Plain & reinforcement cement concrete work 256.78
3 Waterproofing work 10.31
4 Masonry work 41.89
5 Plastering works 31.33
6 Flooring and dado 38.50
7 Painting/polishing works 9.80
8 Door windows 28.10
9 Plumbing work 11.96
10 Dismantling and demolishing 0.39
Sub-Total 436.71
GST @18% 78.61
Less Brick GST -2.89
Net GST 75.72
Sub-Total inclusive of GST 512.43
Add consultancy charges 8.73
Add Royalty 1.70
Add Testing 0.36
Total of Part B 523.22

C ELECTRICAL & FURNITURE WORK
Electrical Works (Including GST) 52.61
Furniture Works (Including GST) 27.00
Sub Total 79.61
D Total Project Cost (B+C) 602.83
Total Cost of Part III- A+D 782.83

Total Cost of Project I 499931

(Total Cost of Part I + Total Cost of Part I + Total Cost of Part III)
Total Cost of Project I (Rs in Cr) 49.99

*The activity-wise cost for Project 1 is as per the DPR for Project I, Bond Issue Committee resolution dated
October 28, 2025 & certificate dated October 28, 2025 from Project Consultant for Project 1.

C. Issuer is implementing the project in a phased manner, the cost of each phase, including the phase, if
any, which has already been implemented, shall be separately given.

Not Applicable as the Project I is to be executed in one phase only.

D. An investment plan for the project components as well as phases thereof as well as financing thereof as
approved by the local authority or the agency as the case may be.

A summary of capital cost and sources of funds for the proposed Projects are presented in the table below:
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(Rs. in Crore)

Means of the finance of the capital cost

Appr Oéi(:tfrojea NMC Contribution External Borrowing
(Including internal accruals/Gol/GoM Grants) (proposed bonds)
49.99 18.74 31.25
Total 18.74 31.25

Note: *The Project Cost for the Project I is as approved by Municipal Commissioner cum Administrator vide
General Board resolution dated September 15, 2025 & resolution of Bond Issue Committee dated October 28,
2025.

#The Means of the finance of Project I is as approved by the resolution of Bond Issue Committed dated October
28, 2025.

Cost of the Project 1 is inclusive of amount payable towards GST and may vary during implementation. Any
incremental cost shall be borne by NMC. In case the Project I gets completed at a cost lesser than the approved
project cost of Project I some of the Issue proceeds remain unutilized post completion of the Project I, the
unutilized amount shall be utilized for meeting cost of implementation of the other Projects which are proposed
to be funded through the Issue proceeds.

The Issuer confirms that its contribution for the Issue shall not be less than 20% (Twenty percent) of the cost
of the Project, which shall be contributed from its internal resources.

. Schedule of implementation of the Project

The following is the proposed schedule of implementation for the Project I:

S Period Physical  Financial
N(; Activity Description (No of Target Target
i DEVD) (%) (%)
Part I - Development of Pedestrian Bridge of Ram Jhula

1 Material Approval TO*+20 2% 1%

) Si.te Pr.eparation, Survey, Barricading & Traffic TM420 59, 204
Diversion

3 Piling & Substructure (Foundations, Piers, Abutments) TO+120 30% 22%

4 Construction of Pedestals, Bearings & Pier Caps TO+165 35% 32%

5 fl?:;i)cation of Bow-String Girder Segments (off-site TO4+170 60% 52,

6 Transportation & Erection of Girder Segments TO+210 70% 62%

7 Welding, Splicing & Installation of Hangers TM+280 78% 72%

3 Deck.Slab Shuttering, Reinforcement & Shear Stud T04305 83% 77%
Welding

9 Concreting of Deck Slab (in stages) TO+340 87% 82%

10 | Curing, Grouting, Stressing & Finishing of Deck Slab TM+365 90% 87%

11 | Footpath Flooring, Railing & Electrical Works TM+405 95% 92%

12 | Approach Works TO+410 98% 97%

13 | Architectural Works TM+425 99% 99%

14 | Final Finishes TM+450 100% 100%

Part II - Development works at Kalaram Temple complex \

1 Material Approval T™+15 3% 2%

> SiFe Pr§paration, Survey, Barricading & Traffic T 415 4% 39,
Diversion

3 Substructure T +40 25% 20%

4 Construction of Column T +75 10% 15%

5 Slab Shuttering, Reinforcement T +105 15% 15%

6 Concreting of Slab (in stages) T +120 5% 8%

7 Curing and Finishing T +135 5% 8%

8 External Development & Electrical Works T +160 30% 25%

9 Final Finishes T +180 3% 4%

m Development works at Kapaleshwar Temple complex \
1 Material Approval and Procurement T 420 2% 1%




2 Site Preparation, Survey, Barricading, and Leveling T 4+20 3% 1%
3 Excavation and Foundation Works T +80 15% 10%
4 RCC Footings, Columns, and Plinth Beams T +130 10% 10%
5 Ground Floor Slab Casting and Curing TN +165 8% 8%
6 First Floor Columns, Beams, and Slab Works TUD+210 15% 15%
7 First Floor Columns, Beams, and Slab Works T +255 15% 15%
8 Masonry, Internal Walls, and Plastering TN +305 8% 10%
9 Plumbing, Electrical, and Sanitation Works T +33(0 5% 5%
10 | Waterproofing and Structural Finishing TD +345 4% 5%
11 | Flooring, Painting, and Interior Finishes T +370 5% 5%
12 Installation of Command & Control Center T 4400 50, 8%
Infrastructure
13 External Development, Landscaping, and Approach T 4495 39 50
Works
14 | Final Inspection, Testing, and Commissioning T +450 2% 2%
*TW stands for the estimated start date/work order date of Part I - Development of Pedestrian Bridge of Ram
Jhula
** T stands for the estimated start date/work order date of Part II - Development works at Kalaram Temple
complex

*xxT0) stands for the estimated start date/work order date of Part III - Development works at Kapaleshwar

Temple complex
Note:

1. The above timelines are indicative and the Physical Target and Financial Target for activity will
commence after award of work order for implementation of Project I.

2. The details above are based on the certificates dated October 28, 2025 from Project Consultant for
Project 1.

3. Issuer has undertaken to ensure completion of the acquisition of land and award work order of the
Project I within six months of the Issue Closing Date on best effort basis and to take all necessary steps
for timely completion the Projects.

F. Benchmarks for commencement and completion of the Project including milestone dates for all
components of the Project:

The indicative milestone dates for the proposed Project I are:

Period

S. No. Activity Description (No of Days) Start Date | Finish Date

Part I - Development of Pedestrian Bridge of Ram Jhula
1 Material Approval 20 TO=* TO+20
2 Site Preparation, Survey, Barricading & Traffic Diversion 20 TO TO+20
3 Piling & Substructure (Foundations, Piers, Abutments) 90 TO +30 TO+120
4 Construction of Pedestals, Bearings & Pier Caps 45 TO+120 TO+165
5 Fabrication of Bow-String Girder Segments (off-site shop) 140 TO+30 TO+170
6 Transportation & Erection of Girder Segments 50 TO+160 TO+210
7 Welding, Splicing & Installation of Hangers 70 TO+210 TO+280
8 Deck Slab Shuttering, Reinforcement & Shear Stud Welding 45 TO+260 TO +305
9 Concreting of Deck Slab (in stages) 35 TO+305 TO +340
10 Curing, Grouting, Stressing & Finishing of Deck Slab 25 TO+340 TO +365
11 Footpath Flooring, Railing & Electrical Works 45 TV +360 TV +405
12 Approach Works 70 TO+340 TO+410
13 Architectural Works 25 TO+400 TO +425
14 Final Finishes 25 TO+425 TO +450

Part II - Development works at Kalaram Temple complex
1 Material Approval 15 Dk TD+15
2 Site Preparation, Survey, Barricading & Traffic Diversion 15 T TD+15
3 Substructure 25 T +15 TD+40
4 Construction of Columns 35 T +20 TD+75
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Period

S. No. Activity Description (No of Days) Start Date | Finish Date
5 Slab Shuttering, Reinforcement 30 T +70 T+105
6 Concreting of Deck Slab (in stages) 15 T +105 T+120
7 Curing, Grouting, & Finishing of Deck Slab 15 T +120 TD+135
8 Footpath Flooring, Railing & Electrical Works 25 T +130 T+160
9 Final Finishes 20 TW+160 TW+180

Part I1I Development works at Kapaleshwar Temple complex
1 Material Approval and Procurement 20 TI)*** TAIH)+20
2 Site Preparation, Survey, Barricading & Levelling 20 TID) T(IH)+20
3 Excavation and Foundation Works 60 T(III) +20 TAI)+80
4 RCC Footings, Columns & Plinth Beams 50 T(I) +80 | T(ID+130
5 Ground Floor Slab Casting and Curing 35 T(I) +130 | TA)+165
6 First Floor Columns, Beams & Slab Works 45 T(I) +165 | TAI)+210
7 Second Floor RCC Works and Roof Slab 45 T(I) +210 | TAM)+255
8 Masonry, Internal Walls & Plastering 50 TI) +255 | T(ID)+305
9 Plumbing, Electrical & Sanitation Works 40 T{I) +290 | T(IN+330
10 Waterproofing and Structural Finishing 25 TI) +320 | T(II)+345
11 Flooring, Painting & Interior Finishes 30 T(II) +340 | TUID+370
12 Installation of Command & Control Centre Infrastructure 40 T{I) +360 | T(I1)+400
13 External Development, 35 TID) +390 | T(III)+425
14 Final Inspection, Testing & Commissioning 25 T(II) +425 | TI)+450

*TW stands for the estimated start date/work order date of Part I - Development of Pedestrian Bridge of Ram
Jhula

** 70D stands for the estimated start date/work order date of Part I - Development works at Kalaram Temple
complex

*xx 700 stands for the estimated start date/work order date of Part IIl - Development works at Kapaleshwar
Temple complex

Issuer has undertaken to ensure completion of the acquisition of land and award of work order of the Project
I within six months of the Issue Closing Date on best effort basis and to take all necessary steps for timely
completion the Project I.

Note: The details above are based on the certificate dated October 28, 2025 from Project Consultant for Project 1.

Current Status of the Project I:

Detailed Project Report has been prepared and the cost of Project I has been approved. The Issuer is yet to
issue any tenders inviting bids post which work orders will be issued for implementation of Project I. For
timely completion of Project I, the Issuer may issue multiple tenders & award work orders for completion of
various components of Project I to multiple agencies.

G. Details and status of the regulatory approval (if required):

The Government of Maharashtra vide its Government Order Number: - NAMPA-2025/P.No. 256/NV-25 dated
October 03, 2025 approved issue of Bonds for purpose of funding the Project I.

Based on the certificate dated October 28, 2025 from Project Consultant for Project I other than the approval

mentioned herein, there are no other regulatory approvals/licenses/permissions/NOCs required to be obtained
by the Corporation for implementation of Project I.
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PROJECT II: Proposed Sewer Network Improvement Works for administrative zones of Panchavati,
Satpur and Nashik West.

The details of Project II based on the Detailed Project Report dated 11th Aug 2025, (“DPR for Project I11”°)
prepared by the consortium of Almondz Global Securities Limited (AGSL), Nangia & Co LLP (NAC) and
AMs Project Consultant Pvt. Ltd. (APCPL), the project consultant for Project II (“Project Consultant for
Project II”’) and certificate dated October 28, 2025 from the Project Consultant for Project 11, are listed below:

. The proceeds of the proposed issue shall be clearly earmarked for a defined project or a set of projects
along with the location of the project and plant and machinery, technology, process, etc.:

The proceeds of the Issue are being earmarked for the following project:

The Nashik Municipal Corporation (NMC) is implementing the “Namami Goda” programme as an integrated
approach to develop sewage infrastructure within the city limits, aiming to abate municipal and industrial
pollution in the River Godavari. In view of the upcoming Simhasth Kumbh Mela in 2027, NMC has prioritized
achieving 100% interception and diversion of wastewater flowing into the Godavari and its tributaries. The
plan also includes riverfront development and expansion of the sewer network. These initiatives are expected
to improve public health, enhance urban aesthetics, and accommodate the large influx of pilgrims during the
event.

Sewerage Networking ¢—m ——
Namemi Goda aims to establish a strong
sewerage network to improve sanitation,
prevent river pollution, and enhonce overall
water quality.

Institutional Collaboration and Governance
Efficient  governance  fromework  for
m collaborative Godavari River rejuvenation

Wastewater Treatment Components implementation

Namami Goda integrates cutting-edge under Namami
wastewater treatment to curb pollution Goda Program
and enhance water quality in the

Godavari River initiated by S
NMC Public Awareness and Participation
Empowering  communities  through

Riverfront Development m owareness campaigns for Godovari River

Namami Goda envisions a vibrant, sustainable rejuvenation and conservation

riverfront with recreational, cultural, and

economic opportunities, fostering ecological .

resilience and tourism E Strengthen Water Quality Monitoring

Ectrhlichi
£

g a comprehensive river-wide
water quality monitoring network for
ecological health

Components under Namami Goda Program initiated by NMC

Nashik is divided into six administrative zones for municipal services i.e. Panchavati, Nashik East, Nashik
West, Nashik Road, Satpur, and CIDCO (New Nashik). Panchavati is the largest division, covering about 41%
of the city's area, while Nashik West is the smallest at 3%. The city's topography naturally drains towards the
Godavari River and its tributaries. If sewage is not effectively collected and conveyed, it risks polluting these
sacred waterways. This geographical setting necessitates proper maintenance of the sewer network, including
replacement of aging lines, upkeep of manholes, and ensuring that interceptors and diversion systems function
optimally to prevent sewage intrusion into rivers and nallas.

Need of the Project II:

With urban development and infrastructure projects occurring year-round, instances of accidental damage to
sewer infrastructure have been observed. In some cases, sewer lines near riverbanks have been deliberately
punctured to extract water, resulting in pollution. Additionally, scattered urban growth has led to inconsistent
sewer connectivity, creating gaps that must be addressed. The recent trend of high-rise construction has further
increased localised sewage loads, overburdening existing lines and requiring capacity upgrades.

These evolving conditions have compelled NMC to revise its sewerage master plan. NMC, in consultation
with divisional staff, technical consultants and based on surveys and site inspections, has proposed short-term
and long-term measures to strengthen the sewerage infrastructure and mitigate on-going challenges.

Objective of the Project I1:
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To improve

the overall sewerage system, around 350 km of new sewer lines are proposed, requiring an

estimated investment of 1,140 crore. This will be implemented in phases, with the first phase comprising
90 km of sewer lines across all six zones.

The current
Nashik Wes

Project II specifically addresses improvements in the sewer network in Panchvati, Satpur and
t zones. It proposes laying of 111.67 km of sewer pipelines ranging from 200 mm to 1600 mm in

diameter and nalla diversion work with of 2 m x 2 m RCC box drain of length 1.763 Kms in the upstream
areas of Ramkund before the 2027 Kumbh Mela.

The following works shall be proposed under this Project 11

Sr. No. E Description

A Panchvati

Replacement of branch line along Ice factory road from Panchmukhi Hanuman Mandir to Mumbai
1 Agra Highway (NH-60) service road near JK tyres.

Diameter = 400, L =220

Providing, Lowering and Laying of new branch line along Kevdiban road from back side of Swami
2 Narayan mandir to south side of Swami Narayan mandir, Tapovan road.

Diameter = 600, L =310

Replacement and Extension of existing line along Waruna river right bank from Godavari river left
3 bank Canal to Sailani Baba Dargah Valmiki Nagar Garden.

Diameter = 400 to 600, L = 1075

Providing, Lowering and Laying of new trunk line along Waruna river left bank Mahalaxmi Nagar to
4 Sailani Baba Dargah near Valmiki Nagar Garden.

Diameter = 400, L = 445

Providing, Lowering and Laying of new trunk line along 30 M DP road from GLB Canal no.2 to
5 Kusumagraj Nallah trunk near Mahadev Bagh.

Diameter = 450 to 700, L = 4785
6 Providing, Lowering and Laying of new branch line along Tidke road.

Diameter = 450, L = 500

Providing, Lowering and Laying of new branch line from GLB Canal no.2 to Makhmlabad Nallah.
7 . i -

Diameter = 400, L = 485

Providing, lowering and Laying of new branch line along Ramvadi road from Kaushalya Nagar to
8 Hanuman Wadi link road.

Diameter = 500, L = 675

Providing, Lowering and Laying of new line along Mumbai Agra highway service road from JK tyre
9 to Kanamvar bridge of Godavari River.

Diameter = 500 to 600, L = 570

Providing, Lowering and Laying of new trunk line along Dindori road from Cambridge School to
10 Waruna river near Wad Nagar toilet block.

Diameter = 450, L = 1930

Providing, Lowering and Laying of new sub trunk from back side of Biryani village by Mohid kokni
11 to Waruna river Near Mhasrul gaon.

Diameter = 450 to 500, L = 2065

Providing, Lowering and Laying of new line along 18M DP road from Mhasrul gaon to Kalanagar
12 Omkar park.

Diameter = 400 to 450, L = 1670

Providing, Lowering and Laying of new line from Rajinder Dhyan Kendra, Darshan Farm (Warvandi
13 road) to Tej Park.

Diameter = 400 to 500, L =2210

Providing, Lowering and Laying of new line along Mhasrul-Adgaon road from Mhasrulgaon to Asha
14 Nagar.

Diameter = 400 to 500, L = 2060

A. Providing, Lowering and Laying of new branch line from Shree Krishna Furniture mall to Rudra

family garden restaurant
15 B. Providing, Lowering and Laying of new branch line from Rudra family garden restaurant to DS
Bricks and Enterprises.
Diameter = 400, L = 1745

62




Providing, Lowering and Laying of new line along 24 M DP road from Canal (Dinde Mala) to Nandur

16 Naka Signal.

Diameter = 400, L = 1825

Providing, Lowering and Laying of new branch line along 18 M DP road from GLB Canal to hotel
17 Chawadi (Manur phata, Aurangabad Road)

Diameter = 400, L = 1487

Providing, Lowering and Laying of new trunk along Manur nallah 2 from Hotel Chawadi to Manur
18 SPS trunk.

Diameter = 400, L = 885

Providing, Lowering and Laying of new trunk line from Vaishnavi Garden Office to Manur SPS trunk.
19 : > <

Diameter =400, L =1010

Providing, Lowering and Laying of new trunk line from Adgaon Warvandi road from Hotel Shree
20 Nashik Darbar to Mumbai Agra road (Shree Sayaji Palace).

Diameter = 200 to 500, L = 6969

Providing, Lowering and Laying of new trunk line along Mumbai Agra Highway (N.H-60) from Bharat
21 tyres to Maruti Suzuki Service (Shan cars).

Diameter = 450, L = 485

Providing, Lowering and Laying of new trunk line along Adgaon Nallah from Adgaon road to Meher
22 Residency.

Diameter = 450, L = 673
23 Providing, Lowering and Laying of new proposed Sewer network in Kantamani Nagar.

Diameter = 200 to 400, L = 2686

Providing, Lowering and Laying of branch line along GLB canal road for Adgaon Nallah trunk line.
24 .

Diameter =400, L =103

Providing, Lowering and Laying of new trunk along Adgaon road from Hotel Shree Nashik Darbar to
25 Medical College Bus Stop.

Diameter = 200 to 400, L = 3333

Providing, Lowering and Laying of new line from MET Bhujbal Knowledge City to Mumbai Agra
26 Highway (NH-60) near Shree Samarth Nagar.

Diameter = 400, L = 1093

Providing, Lowering and Laying of new line from Hotel Khashmir Khore to Mumbai Agra Highway
27 (NH-60) near Indian Oil Petrol Pump.

Diameter = 400 to 500, L = 2421
28 Providing, Lowering and Laying of new line from Malhar Khanawal to Divisional School.

Diameter = 400, L = 1680

Providing, Lowering and Laying of new line from Mumbai Agra Highway (NH-60) near Waje
29 Amrutulya to Adgaon nallah near Hari OM Niwas.

Diameter = 400, L = 748

Providing, Lowering and Laying of new line along Adgaon Nallah from Mumbai Agra (NH-60) near
30 Mahanubhav Sthan Dutt Mandir to Labhade's farm.

Diameter = 400 to 600, L = 1680

Providing, Lowering and Laying of new line along Mumbai- Agra NH from near Indian oil petrol pump
31 to Shree Samarth nagar.

Diameter=400 to 600, L=1225

Providing, Lowering and Laying of new trunk along Mumbai Agra Highway (NH-60) from Tata motors
32 to Adgaon nallah near Indian oil petrol pump.

Diameter=400 to 500, L=3535
33 Providing, Lowering and Laying of new trunk from Dhandai Lawn to Makhmalabad MPS.

Diameter=500 to 700, L=1315
34 Providing, Lowering and Laying of New line from Rau Hotel Peth road to TDP nagar.

Diameter=700, L=205

Providing, Lowering and Laying of new line along Makhmalabd Mhasrul link road from SS Enterprises
35 to Rau hotel (Peth road).

Diameter=450 to 500, L=970

Providing, Lowering and Laying of new line along mahsrul link road from SS Enterprises to
36 Makhmalabad road.

Diameter=450, L=420
37 Providing, Lowering and Laying of new line along Mhasrul link road from Marudhar sweets to

Makhmalabad road.

63




Diameter=450, L=300

38

Providing, Lowering and Laying of new line along Mhasrul link road from Pranav Distributors to
Makhmalabad Nallah existing trunk.
Diameter=400 , L=260

39

Providing, Lowering and laying of new line along Peth road from Shiv petrol pump (IOCL) to Godavari
left bank canal -2 near Raja bakery.
Diameter=600, L=1170

40

Providing, Lowering and Laying of new line form Kansara Mata Chowk to Jay Hanuman Chowk (Peth
Road).
Diameter=300 to 450, L=1175

41

Providing, Lowering and Laying of new line form Rajmauli Appartment to Ramwadi Nallah (Peth
road).
Diameter=450, L=695

42

Providing, Lowering and Laying of New Line from Mhasrul Link Road to Akshata Lawns (Rasbihari
Road).
Diameter=700, L=1575

43

Providing, Lowering and Laying of relief sewer line along Mhasrul Adgoan road from Hari har colony
to Nandanvan Garden.
Diameter=450 to 500, L=960

44

Providing, Lowering and Laying of branch line along Mhasrul Adgaon Road from Jagannath Lawns to
Waruna river.
Diameter=450 to 500, L=620

45

Providing, lowering and Laying of new line along Mhasrul Adgaon link road from near Krantivir road
to Mhasrul link road.
Diameter=450, L=360

46

Providing, lowering and Laying of new line from Pranav Distributors to Makhmalabad Road.
Diameter=400, L=165

47

Construction of new Box Drain from Dutta Nagar to  Palushkar Bhavan.
Box Drain Rectrangular =2MX2M, L=1763

48

Providing, Lowering and Laying of new line along Left side of Aruna Nallah new Box Drain from
Dutta Nagar to Palushkar Bhavan.
Diameter=450 to 700, L=1830

49

Providing, Lowering and Laying of new line along Right side of Aruna nallah new Box Drain from
Dutta Nagar to Palushkar Bhavan.
Diameter=450 to 700, L=1800

50

Providing, Lowering and Laying of new line from common chamber to Old Ganeshwadi SPS.
Diameter=900 to 1600, L=1650

Satpur

51

Providing, Lowering and Laying of new trunk line along Ambad Satpur Link road from XLO point to
Nandini river right bank near Papaya Nursery.
Diameter=450 to 600, L=2180

52

Providing, Lowering and Laying of new trunk line from Old Datta Mandir Road to Gangapur Road.
Diameter=700 to 500, L=5035

53

Providing, Lowering and Laying of new trunk line from Shivaji Nagar Bus Stop to Bardan Fata.
Diameter=450 to 600, L=3735

54

Providing, Lowering and Laying of new trunk along Gangapur Road from Bardan phata nalla to
Gangapur SPS.
Diameter=400 to 800, L=1110

55

Providing, Lowering and Laying of new line from Godavari Right Canal Road to Gangapur Road.
Diameter=450 to 600, L=915

56

Providing, Lowering and Laying of new line along Gangapur Road from Bardan phata to Chikhli nalla.
Diameter=700 to 800, L=1705

57

Providing, Lowering and Laying of new trunk line from Sant Kabir Nagar to Anandvaligaon Via Guruji
Hospital Road.
Diameter=450 to 600, L=2040

58

Providing, Lowering and Laying of new branch line from Anudeep Heights to Silver bell english
medium school.
Diameter=450 to 500, L=335

59

Providing, Lowering and Laying of new branch line from Waje Poultry farm to near Saroj cactus
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house.Diameter=450, L=565

60

Providing, Lowering and Laying of new branch line from Saroj cactus house to Silver Bell English
Medium School.
Diameter=450, L=145

61

Providing, Lowering and Laying of new line from Jay Ganesh Colony to Vivekanand Nagar Road.
Diameter=450 to 600, L=1255

62

Providing, Lowering and Laying of new trunk line along DP road from Mahabali Farm House to
Pimpalgaon.
Diameter=450 to 700, L=1415

63

Providing, Lowering and Laying of new trunk line along DP road from Pimpalgaon to
Ashoknagar,Satpur Colony.
Diameter=600, L=850

64

Providing, Lowering and Laying of new line along nallah from Nansari apartment to Prestige garden.
Diameter=700, L=865

65

Providing, Lowering and Laying of new trunk line from Mahabali Farm House to Sant Narahari
Mabharaj chowk.
Diameter=450 to 900, L=3180

66

Providing, Lowering and Laying of new line from Shivaji Nagar Bus Stop to Sant Narahari Maharaj
chowk.
Diameter=450 to 900, L=1345

67

Providing, Lowering and Laying of new trunk line along Sula vines road from Sula Vineyard point to
Gangapur Road.
Diameter=400 to 500, L=3205

68

Providing, Lowering and Laying of new line from Rameshwar Mahadev Mandir to Trimbak Road.
Diameter=450, L=585

69

Providing, Lowering and Laying of new line from right canal road near Balwant Nagar to Gangapur
road near Vrindavan Lawns.
Diameter=450 to 500, L=915

70

Providing, Lowering and Laying of new line along Eng Deore Marg from near pipeline road to
Gangapur road near the G LOUNGE.
Diameter=400 to 450, L=620

71

Providing, Lowering and Laying of new line along pipeline road From Reliance petrol pump to Patil
lane Navshya Ganpati sector A.
Diameter=450 to 600, L=1135

72

Providing, Lowering and Laying of new line along Gangapur road from Vrindavan Lawns to Navshya
Ganpati Sector A.
Diameter=450 to 600, L=675

73

Providing, Lowering and Laying of new line from Gangapur Police station to GRB trunk at Damodar
Chowk.
Diameter=450 to 600, L=570

74

Providing, Lowering and Laying of new line from Indian oil pump Gangapur road to GRB trunk near
Police Patil Chowk.
Diameter=450 to 500, L=455

75

Providing, Lowering and Laying of new line along Gangapur road from Jehan Circle to Indian oil petrol

pump.
Diameter=450, L=450

76

Providing, Lowering and Laying of new line along Veer Sawarkar Nagar road from Madhur sweets to
GRB trunk line near Vishwas Cooperative Bank - HQ.
Diameter=450 , L=290

71

Providing, Lowering and Laying of new line along NS lane 2 from Ganesh Mandir - Savarkar Nagar
to Mahalaxmi Car Wash Center Nirmala convent road.
Diameter=450 to 500, L=300

78

Providing, Lowering and Laying of New line along Date nagar road from Jehan circle to GRB line near
Atharva Mangal Karyalay.
Diameter=500 to 600, L=635

79

Providing, Lowering and Laying of new line from Sahid Smarak to Jehan circle along Gangapur road.
Diameter=450, L=200

80

Providing, Lowering and Laying of new line along Gangapur road from Sahid Smarak to Prasad Circle.
Diameter=450, L=280
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81

Providing, Lowering and Laying of new line along Nahush road from Prasad Circle to GRB trunk line
near Nirmala Convent.
Diameter=500 to 600, L=860

82

Providing, Lowering and Laying of new line from Shantiniketan Chowk to Date nagar road near Sukh
Shanti Apartment.
Diameter=450, L=515

83

Providing, Lowering and Laying of new line along Swami Samrth Mandir marg from Prasar Bharti -
Akashwani Kendra to Date nagar road Deep Garden Lawns.
Diameter=450 , L=270

84

Providing, Lowering and Laying of new line along Swami Samarth mandir road from Prasar Bharti -
Akashwani Kendra to Samrth Jogging track.
Diameter=450, L=220

Nashik West

85

Providing, Lowering and Laying of new line to minimise the load on Bhadrakali SPS from Mandal
Chowk to Amardham.
Diameter=400 to 600, L=950

86

Providing, Lowering and Laying of new line from along Pandit Colony road to Rajiv Gandhi Bhawan
(NMC) to Gangapur road.
Diameter=400 to 600, L=1155

87

Providing, Lowering and Laying of branch line from Mangalwadi via Vidya Vikas Circle.
Diameter=400 to 800, L=935

The following are the details of the Project II:

Location

Panchavati, Nashik West and Satpur Administrative Zones of NMC, Nashik

1) A A BT i n /8 The implementation of Project II involves the utilisation of a diverse range of plants and
Components machinery to ensure efficient and precise execution. Here is the list of machinery to be

Process

used in the implementation of Project II:

Batch Mix Plant

Hydro Static Sensor Paver Finisher
Vibratory Roller

Trucks & Tippers

Mechanical Bitumen Sprayer with SCADA
Hydraulic Excavator

Tandem Roller / Static Roller

Concrete Mixer with Hopper

Hydra / Mobile Crane

Water Tanker

The use these plants and machinery in a coordinated manner is crucial for the successful and
timely completion of the Project II.

Process for the implementation of the Project II :

Technology 1. Conduct alignment survey and collect topographic data, diameter of existing sewer

line, manhole data and invert levels of the manholes at the proposed start and end
connections.

2. Obtain the design data from the Project Management Consultant (PMC) / Department.
Cross-check field conditions against design assumptions.

3.Identify existing utilities (water, power, telecom, OFC, storm-water drains, gas
pipelines, etc.) via trial pits/trial trench and records. Coordinate with relevant agencies
for protection, diversion, or shifting of utilities. Obtain permissions / NOCs from
Nashik Municipal Corporation -road cutting/excavation, Traffic Police for traffic
diversion, Electricity Board -electrical cable protection, Telecom/Service Providers -
telecom/OFC protection, Gas Pipeline Department gas pipeline crossings, Irrigation
Department -rivers, canals, and irrigation structures.

4.Mark proposed sewer alignment on-site, Conduct trial pits to confirm underground
conditions before major excavation.

5.Deploy pumping and dewatering in high groundwater areas. Follow strict safety
protocols, especially when entering existing manholes and IP chambers, including the
use of PPE and traffic management Protect / divert the utilities where ever required
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and repair / get repaired the damaged utilities and restore the same in the least possible
time.

6. Protect / divert the utilities whereever required and repair / get repaired the damaged
utilities and restore the same in the least possible time.

7. Prepare suitable bedding (sand/granular/PCC) for uniform support of RCC NP3/NP4
pipes. Provide concrete cradle/encasement bedding in deep trenches or weak strata as
per design. (if required)

8. Lower RCC NP3/NP4 pipes using cranes or mechanical means to prevent breakage.
Align pipes using laser/optical instruments. Ensure watertight jointing with approved
methods. Construct manholes, drop connections, and I.P chambers.

9.Commission the sewer pipe line. Conduct hydraulic testing of sewer lines and
manholes for water tightness per IS standards

10. Connect rehabilitated/replaced sewer line to the existing network at both ends.
Ensure smooth flow without backflow or leakage

11. If possible, open the road for traffic for compaction; refill the depressions and
carryout further compaction with rollers.

12. Carryout road re-instatement as per specifications.

13. Environmental, Health, and Safety (EHS) Compliance Implement dust suppression
and noise mitigation measures. Dispose of solid waste and construction debris safely.

14. Technology Options for Sewer Rehabilitation Conventional Open-Cut &
Trenchless for river, canal, or important road crossings without excavation.

B. Where the issuer proposes to undertake more than one activity or project, such as diversification,
modernization, or expansion, etc., the total project cost activity-wise or project wise as the case may be.

The activity-wise project cost for the Project is given below:

Rs. In Cr
Sr. No. Item Description Total Cost
1 Excavation 32.72
Bedding for Pipe, Providing and Supplying Stoneware pipes RCC NP,
2 . 30.69
Hydro testing
3 Construction of Pipe Chambers, House Chambers and Manholes 26.56
4 Filling work with Carting 15.47
5 Road Restoration and Resurfacing 58.90
6 Miscellaneous 16.25
7 Horizontal Directional Drilling and its allied work 6.35
Total (A) 186.94
Add 1 % for Technical Sanction (TS) for the Project II from Maharashtra
Jeevan Pradhikaran (B) = (1% of A) 1.87
Add 0.5% Miscellaneous Charges (Statutory Permission like NHAI,
Irrigation etc.) (C) = (0.5% of A) 0.93
Total (D)=(A)+ (B)+(C) 189.74
Add 18 % GST (18% of E) 34.15
Add Royalty Sewerage Work (F 1.08

Total Project Cost (D) + (E) + (F)

(including GST, TS, Permissions & Applicable Royalty)
The activity-wise cost for the Project Il is as per the DPR for Project I, resolution passed by the Bond
Issue Committee dated October 28, 2025, 2025 & Certificate of Project Consultant for Project II Dated
October 28, 2025.

C. Issuer is implementing the project in a phased manner, the cost of each phase, including the phase, if
any, which has already been implemented, shall be separately given.

Not Applicable. Project is to be executed in one phase only.

D. An investment plan for the project components as well as phases thereof as well as financing thereof as
approved by the local authority or the agency as the case may be.

A summary of capital cost and sources of funds for the proposed Projects are presented in the table below:
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(Rs. in Crore)

Approved project cost*® Means of the finance of the capital cost”
NMC Contribution External Borrowing
(Including internal accruals/Gol/GoM (proposed bonds)
Grants)
225.00 56.25 168.75
225.00 56.25 168.75

Note: *The Project Cost for the Project 11 is as approved by Municipal Commissioner cum Administrator vide
General Board resolution dated September 15, 2025 & resolution of Bond Issue Committee dated October 28,
2025.

#The Means of the finance of Project Il is as approved by the resolution of Bond Issue Committed dated October
28, 2025.

Cost of the Project Il is inclusive of amount payable towards GST and may vary during implementation. Any
incremental cost shall be borne by NMC. In case the Project II gets completed at a cost lesser than the approved
project cost of Project Il some of the Issue proceeds remain unutilized post completion of the Project I, the
unutilized amount shall be utilized for meeting cost of implementation of the other Projects which are proposed
to be funded through the Issue proceeds.

The Issuer confirms that its contribution for the Issue shall not be less than 20% (Twenty percent) of the cost
of the Project, which shall be contributed from its internal resources or grants that may be in cash or kind.

. Schedule of implementation of the Project

The following is the proposed implementation for Project II:

Name of the Project Period Physical Financial
(Months) Target (%) Targets (%)

Sewer Network Improvement Works for the T+3.75 13.63 % 13.63 %

Administrative Zones of Panchvati, Satpur and T+7.5 45.45 % 45.45 %

Nashik West of Nashik Municipal Corporation, T+11.5 77.27 % 7727 %

Nashik, Maharashtra. T+15 100 % 100 %
*The above timelines are indicative and the Physical Target and Financial Target for the activities will
commence after allotment of Work order and signing of vendor agreement for implementation of the Project
1I.

Issuer has undertaken to ensure completion of the tendering process & award of work order of the Project 11
within six months of the Issue Closing Date on best effort basis and to take all necessary steps for timely
completion the Projects.

. Benchmarks for commencement and completion of the Project including milestone dates for all
components of the Project:

The indicative milestone dates for the proposed Project are:

Length of Sewer

FiLinewbe | Duaton | Dateof | Dateat
Completed (KMs)
Providing, lowering and laying of 15 3.75 T* T+3.75
underground RCC Sewer Lines for length of Months
10 Kms in Panchavati Administrative Zone
Providing, lowering and laying of 35 5 T+1.50 T+7.50
underground RCC Sewer Lines for length of Months Months

27.50 Kms in Panchavati & Satpur
Administrative Zones

Providing, lowering and laying of 35 9 T+2.50 T+11.5
underground RCC Sewer Lines for length of Months Months
36.22 Kms in Panchavati, Satpur & Nashik
West Administrative Zones
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Length of Sewer

Activity Uil (glu;da(f:l(:;lls) Défr?f C(f?lil[tje(t)ifon
Completed (KMs)
Providing, lowering and laying of 25 11.5 T+3.50 T+15
underground RCC Sewer Lines for length of Months Months
36.22 Kms in Panchavati, Satpur & Nashik
West Administrative Zones
110

*T stands for the estimated start date/work order of award of Work order.

Current Status of the Project II:

Detailed Project Report has been prepared and the cost of Project 11 has been approved. The Issuer is yet to issue
any tenders inviting bids post which work orders will be issued for implementation of Project II. For timely
completion of Project II, the Issuer may issue multiple tenders & award work orders for completion of various
components of Project II to multiple agencies.

G. Details and status of the regulatory approval (if required):

The details of other statutory approvals as required for implementing the Project and their status is as given
below:

Sr. No. Name of the Authority/Agency* Status of Application Status of Approval
1. Mabharashtra Jeevan Pradhikaran, | Application submitted vide Awaited*

Nashik letter dated September 29, 2025
* The Issuer undertakes to ensure that all necessary pre-construction approvals are obtained within three
months of receipt of the Issue Proceeds. The Issuer undertakes that it shall not utilise the proceeds of the Issue
until the receipt of all necessary approvals for Project Il are communicated to the Debenture Trustee and a
written approval from the Debentures Trustee is received in this regard.

Based on the certificate dated October 28, 2025 from Project Consultant for Project 11 other than the approval
mentioned herein, there are no other regulatory approvals/licenses/permissions/NOCs required to be obtained
by the Corporation for implementation of Project II.

EXPENSES TO THE ISSUE

Amount
(in Rs.) *

Percentage
of total
issue size

Expenses Head

Percentage of
total issue
expenses

fees to Merchant Banker(s) (including commissions, 6.00,000.00 13.74% 0.0300%
if any)

Brokerage, selling commission and upload fees - 0.00% 0.0000%
Fees to the Registrar to the Issue 1,62,000.00 3.71% 0.0081%
Fees to the Legal Advisor to the Issue 10,00,000.00 22.90% 0.0500%
Advertising and marketing expenses - 0.00% 0.0000%
Regulators including stock exchange 5,000.00 0.11% 0.0003%
Printing and distribution of issue stationery 50,000.00 1.14% 0.0025%
Others, if any .(fee.:s of Rating Agencies, Debenture 25.50,000.00 58.39% 0.1275%
Trustee, Depositories, Handholding Consultant, etc.)

Total (exclusive of taxes) 43,67,000.00 100.00% 0.2184%

*Indicative amounts

The Issuer has not and any person who is connected with the Issue shall not offer any incentive, whether direct
or indirect, in any manner, whether in cash or kind or services or otherwise to any person for making an
application in the Issue, except for fees or commission for services rendered in relation to the Issue. The
expenses in relation to the Issue are not being paid out of the proceeds of the Issue. The expenses in relation
to the Issue are being met through the internal accruals of the Issuer.
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To,

SECTION-VIII: TAX BENEFITS

ANY SPECIAL TAX BENEFITS (UNDER DIRECT AND INDIRECT TAX LAWS) FOR THE
ISSUER AND ITS INVESTORS:

Nashik Municipal Corporation,
Rajiv Gandhi Bhavan,
Sharanpur Road, Nashik

Dear Sirs,

Re:

STATEMENT OF SPECIAL TAX BENEFITS (UNDER DIRECT AND INDIRECT TAX LAWS)
AVAILABLE TO NASHIK MUNICIPAL CORPORATION (THE “CORPORATION”/
“ISSUER” / “NMC”) AND ITS INVESTORS PREPARED IN ACCORDANCE WITH THE
REQUIREMENTS UNDER SCHEDULE 1 (6) OF THE SECURITIES AND EXCHANGE
BOARD OF INDIA (ISSUE AND LISTING OF MUNICIPAL DEBT SECURITIES)
REGULATIONS, 2015 AS AMENDED (SEBI ILMDS REGULATIONS) FOR THE PROPOSED
PRIVATE PLACEMENT OF UPTO 10,000 RATED, LISTED, TAXABLE, UNSECURED,
REDEEMABLE, NON-CONVERTIBLE BONDS IN THE NATURE OF DEBENTURES OF
FACE VALUE OF % 2,00,000 (RUPEES TWO LAKH ONLY) EACH COMPRISING OF 2 (TWO)
SEPARATELY TRANSFERABLE AND REDEEMABLE PRINCIPAL PARTS (“STRPPs”)
NAMELY 1 STRPP A OF FACE VALUE OF Z 1,00,000 AND 1 STRPP B OF FACE VALUE OF
% 1,00,000 (“BONDS”/ “NCDs”/ “DEBENTURES”) FOR CASH, FOR THE BASE ISSUE SIZE
OF 100 CRORE (RUPEES HUNDRED CRORE) (“BASE ISSUE SIZE”) WITH A GREEN
SHOE OPTION OF UP TO % 100 CRORE (RUPEES ONE HUNDRED CRORE)(“GREEN SHOE
OPTION”), AGGREGATING UP TO % 200 CRORES (RUPEES TWO HUNDRED CRORE)
(“ISSUE SIZE”).

4.

. We, M/s. KPN & Co., Chartered Accountants, refer to the proposed Issue by Nashik Municipal

Corporation (the “Issuer”) and enclose the statement of special tax benefits available to the Issuer and
Investors under the Income Tax Act, 1961 (the “Statement”) showing the special tax benefits on issue
of Bonds applicable to the Issuer and Investors as per the provisions of the Income Tax Act, 1961 (the
“Act”) and Income Tax Rules, 1962 including amendments made by Finance Act, 2025 and Taxation
Laws (Amendment) Act, 2021 as applicable for the financial year 2025-2026, for inclusion in the
Preliminary Placement Memorandum and Placement Memorandum which are proposed to be filed by
the Issuer with the Stock Exchanges, the Securities and Exchange Board of India and any other regulatory
authority in connection with the Issue. Several of these benefits are dependent on the Investors fulfilling
the conditions prescribed under the relevant provisions of the Act. Hence the ability of the Investors to
derive these tax benefits is dependent upon their fulfilling such conditions.

The benefits discussed in the enclosed statement are neither exhaustive nor conclusive. The contents
stated in the Statement are based on the information and explanations obtained from the Issuer. This
statement is only intended to provide general information to the Investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of the tax
consequences and the changing tax laws, each debenture holder is advised to consult their own tax
consultant with respect to the specific tax implications arising out of their participation in the Issue. We
are neither suggesting nor are we advising the Investors to invest money based on this statement. We do
not express any opinion or provide any assurance as to whether:

« the Issuer or the Investors will continue to obtain these benefits in similar manner in future;
« the conditions prescribed for availing the benefits have been / would be met with; and
* the revenue authorities/courts will concur with the views expressed herein.

We hereby give our consent to include the Statement in the Preliminary Placement Memorandum and
Placement Memorandum in connection with the Issue to be filed by the Issuer with the Stock
Exchange(s), the Securities and Exchange Board of India and any other regulatory authority in relation
to the Issue and such other documents as may be prepared in connection with the Issue.

Limitations

Our views expressed in the Statement enclosed are based on the facts and assumptions indicated above. No
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assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its reasonable interpretation, which are subject to
change from time to time. We do not assume responsibility to update the views consequent to such
changes.

5. This Statement is addressed to you solely for the use of the Issuer in relation to the Issue and, except with
our prior written consent, is not to be transmitted or disclosed to, or used or relied upon by any other
person or used or relied upon by you for any other purpose, save that you may disclose this Statement to
AK Capital Services Limited (the “Permitted Recipients”). We further consent to the above details
being included for the records to be maintained by the Merchant Banker in connection with the Issue and
in accordance with the provisions of the applicable laws.

For M/s. KP N & CO
(Chartered Accountants)
Firm’s Registration No. 0133536W

Authorized Signatory Name: CA Prathyush Prakash Raghavan
Designation: Partner

Membership No.: 607137

UDIN: 25607137BMIVJL9146

Place: Nashik

Date: October 28, 2025

CC:

A.K Capital Services Limited

Unit No. 603, 6th floor, Windsor,

Off CST Road, Kalina, Santacruz- (East),
Mumbai- 400098

(referred as ‘Merchant Banker’)

Legal Counsel to the Issue
MYV Kini, Law Firm,

6/39, Jangpura-B,

New Delhi-110014
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STATEMENT OF SPECIAL TAX BENEFITS

Under the existing provisions of law, the following special tax benefits, inter alia, will be available to the
Issuer and Debenture Holder(s). The tax benefits are given as per the prevailing tax laws and may vary
from time to time in accordance with amendments to the law or enactments thereto.

The information given below lists out the special tax benefits available to the Issuer and Debenture
Holder(s), in a summary manner only and is not a complete analysis or listing of all potential tax
consequences of the subscription, ownership and disposal of the Debentures. The Debenture Holders are
advised to consider in its own case, the tax implications in respect of subscription to the Debentures after
consulting its tax advisor as alternate views are possible. We are not liable to the Debenture Holders in any
manner for placing reliance upon the contents of this statement of special tax benefits.

We have also perused the relevant provisions of Income Tax Act, 1961, Central Goods and Service Tax
Act (CGST), State Goods and Service Tax Act (SGST) and Integrated Goods and Service Tax Act (IGST)
along with the notifications issued by the revenue authorities from time to time.

On the basis of such perusal/examination of the provisions and on the discussions held with the officials
of Issuer, we are of the opinion that the following special tax benefits are available to the Issuer and the

Debenture Holders:

DIRECT TAXES

IMPLICATIONS UNDER THE INCOME-TAX ACT, 1961 (“IT Act”)
We have perused various provisions of tax exemption / tax rebates specified under Chapter I1I and Chapter
VI A of the IT Act. From the perusal of the said Chapters, our opinion is as under:

In accordance with the amendments under the Finance Act, 2025, Surcharge and Health & Education Cess
shall be added to rate of tax deduction, wherever applicable.

Benefits to the Issuer

The Income of the Issuer from specified sources are exempted under Section 10(20) of the IT Act. The
provisions under Section 10(20) of the IT Act are as under:

“the income of a local authority which is chargeable under the head "Income from house property”,
"Capital gains" or "Income from other sources" or from a trade or business carried on by it which accrues
or arises from the supply of a commodity or service (not being water or electricity) within its own
Jurisdictional area or from the supply of water or electricity within or outside its own jurisdictional area.

Explanation. —For the purposes of this clause, the expression "local authority" means—
(i) Panchayat as referred to in clause (d) of article 243 of the Constitution, or
(i) Municipality as referred to in clause (e) of article 243P of the Constitution, or

(iii)Municipal Committee and District Board, legally entitled to, or entrusted by the Government with,
the control or management of a Municipal or local fund; or

(iv) Cantonment Board as defined in section 3 of the Cantonments Act, 1924 (2 of 1924);”

As per the provisions of Section 10(20) of the IT Act read with the other relevant provisions of the IT Act
and the Income Tax Rules, 1962 and as per the information and explanations given to us, any income
arising to the Issuer on the issuance of the Debentures shall be exempted under Section 10(20) of the IT
Act.

Apart from the above, there are no special tax benefits available under the IT Act to the issuer.

Benefits to the Debenture holder(s)
The interest income earned on investment made in municipal bonds are not exempt under the provisions

of Chapter III of the IT Act. Also, there are no special tax benefits available under any other provisions of
the IT Act.
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Also, the capital gains arising on transfer of municipal bond are not exempt under Chapter IV of IT Act.
Tax at source shall be deducted on interest as per the rate applicable under the IT Act.

Tax deduction at source concession to the Foreign Institutional Investor or a Qualified Foreign
Investor as Foreign Portfolio Investors (“FPIs”)

As per provisions of Section 194LD of the IT Act, it is proposed that FPIs shall be eligible for concessional
rate of tax deduction at source on the interest on bonds at 5%. Section 194LD of the IT Act reads as under:
“(1) Any person who is responsible for paying to a person being a Foreign Institutional Investor or a
Qualified Foreign Investor, any income by way of interest referred to in sub-section (2), shall, at the time
of credit of such income to the account of the payee or at the time of payment of such income in cash or by
the issue of a cheque or draft or by any other mode, whichever is earlier, deduct income-tax thereon at the
rate of five per cent.

(2) The income by way of interest referred to in sub-section (1) shall be the interest payable,-

a. on or after the 1st day of June, 2013 but before the Ist day of July, 2023 in respect of investment made
by the payee in—

(i) a rupee-denominated bond of an Indian company, or

(ii) Government security:

b. on or after the st day of April, 2020 but before the 1st day of July, 2023 in respect of the investment
made by the payee in municipal debt securities:

Provided that the rate of interest in respect of bond referred to in clause, (i) shall not exceed the rate as
may be notified by the Central Government in this behalf.

Explained.: —
a) ‘Foreign Institutional Investor’ is a registered institution that invests in a country other than its own.

b) ‘Qualified Foreign Investor’ is a subcategory of FII who is a foreign individual, group or association
restricted from those countries, which are the members of FATF.

¢) "municipal debt securities" shall have the meaning assigned to it in clause (m) of sub-regulation (1) of
regulation 2 of the Securities and Exchange Board of India (Issue and Listing of Municipal Debt Securities)
Regulations, 2015 made under the Securities and Exchange Board of India Act, 1992 (15 of 1992);

d) ‘Rupee-denominated bond’ is a bond issued by an Indian entity in a foreign market where the buying,
selling and repayment are expressed in rupees.

e) ‘Government security’ is a Government issued bond, which is of low risk.”

Deduction of Tax at Source on interest on NCDs

1.

Income Tax is deductible at source at the rate of 10% (no surcharge or health education cess) on interest
on NCDs held by resident Indians in accordance with Section 193 of the IT Act. In cases where interest
is to be paid to an Individual or hindu undivided family (“HUF”) (being the NCD Holder) is less than
Rs. 10,000 per annum and interest is to be paid by way of account payee cheque then the relevant NCD
Holder may seek non deduction of tax at source on the interest on NCDs by submitting the prescribed
declaration/certificates with the Issuer and the RTA at the aforesaid address on or prior to the relevant
Record Date.

In case of NCD Holder who is a resident Individual or resident HUF claiming non-deduction or lower
deduction of tax at source under section 193 of the IT Act, as the case may be, the NCD Holder should
furnish either (a) a declaration (in duplicate) in the prescribed form i.e. (i) Form 15H which can be given
by Individuals who are of the age of 60 years or more (ii) Form 15G which can be given by all Debenture
Holders (other than companies and firms), or (b) a certificate, from the Assessing Officer which can be
obtained by all Debenture Holders (including companies and firms) by making an application in the
prescribed form i.e. Form No. 13.
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a)

b)

d)

g)

h)

Debenture Holders may seek/ may be granted, as the case may be, non-deduction or lower deduction of
tax at source in following instances under the IT Act:

When the Assessing Officer issues a certificate on an application by a Debenture Holder on satisfaction
that the total income of the Debenture Holder justifies no/lower deduction of tax at source as per the
provisions of Section 197(1) of the IT Act; and that a valid certificate is filed by the NCD Holder with
the Corporation before the Record Date for payment of interest;

When the resident Debenture Holder with Permanent Account Number (“PAN”) (not being a company
or a firm) submits a declaration as per the provisions of section 197A (1A) of the IT Act in the prescribed
Form 15G verified in the prescribed manner to the effect that the tax on his estimated total income of the
financial year in which such income is to be included in computing his total income will be NIL.
However, under section 197A(1B) of the IT Act, Form 15G cannot be submitted nor considered for
exemption from tax deduction at source if the dividend income referred to in section 194, interest on
securities, interest, withdrawal from NSS and income from units of mutual fund or of Unit Trust of India
as the case may be or the aggregate of the amounts of such incomes credited or paid or likely to be
credited or paid during the financial year in which such income is to be included exceeds the maximum
amount which is not chargeable to income tax;

Senior citizens, who are 60 or more years of age at any time during the financial year, enjoy the special
privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax at source in
accordance with the provisions of section 197A(1C) of the IT Act even if the aggregate income credited
or paid or likely to be credited or paid exceeds the maximum amount not chargeable to tax, provided that
the tax due on the estimated total income of the year concerned will be NIL;

All mutual funds registered under Securities and Exchange Board of India are exempt from tax on all
their income, including income from investment in Debentures under the provisions of Section 10 (23D)
of the IT Act in accordance with the provisions contained therein. Further, as per the provisions of section
196 of the IT Act, no deduction of tax shall be made by any person from any sums payable to mutual
funds specified under Section 10(23D) of the IT Act, where such sum is payable to it by way of interest
or dividend in respect of any securities or shares owned by it or in which it has full beneficial interest, or
any other income accruing or arising to it;

In case where section 194LD is not applicable, the interest income earned by FIIs/FPIs should be
chargeable to tax at the rate of 20% under section 115AD of the IT Act. Tax shall be deducted u/s. 196D
of the IT Act on such income at 20%. Where DTAA is applicable to the payee, the rate of tax deduction
shall be lower of rate as per DTAA or 20%, subject to the conditions prescribed therein;

Interest payable to Life Insurance Corporation, General Insurance Corporation and any other insurers are
exempted from deductions of tax at source under Section 193 of the IT Act;

Interest payable to entities falling under the list of entities exempted from TDS by the circular no.
18/2017 by Central Board of Direct Taxes (whose income is unconditionally exempt under Section 10
of the IT Act and who are also statutorily not required to file return of income as per Section 139 of the
IT Act);

Any other specific exemption available to any other category of investors under the IT Act.

In case(s) where the NCD Holder(s) do not submit the declaration/ certificates as per format prescribed
under applicable laws with the Issuer and the RTA at the specified address on or prior to the relevant
Record Date for payment of interest on the NCDs, the Issuer shall not be liable to refund the applicable
amount of tax deducted at source and the NCD Holders would be required to directly take up with the
tax authorities for refund, if any.

Documents required in cases of lower/ non-deduction of TDS due to exemption available

Tax will be deducted at source at reduced rate, or no tax will be deducted at source in the following cases:

When the Assessing Officer issues a certificate on an application by a Debenture Holder on satisfaction
that the total income of the Debenture holder justifies no/lower deduction of tax at source as per the
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provisions of Section 197(1) of the IT Act; and that a valid certificate is filed with the Issuer before the
prescribed date of closure of books for payment of debenture interest;

b. When the resident Debenture Holder with Permanent Account Number (‘PAN’) (not being a company
or a firm) submits a declaration as per the provisions of section 197A(1A) of the IT Act in the prescribed
Form 15G verified in the prescribed manner to the effect that the tax on his estimated total income of the
financial year in which such income is to be included in computing his total income will be NIL.
However, under section 197A(1B) of the IT Act, Form 15G cannot be submitted nor considered for
exemption from tax deduction at source if the dividend income referred to in section 194, interest on
securities, interest, withdrawal from NSS and income from units of mutual fund or of Unit Trust of India
as the case may be or the aggregate of the amounts of such incomes credited or paid or likely to be
credited or paid during the financial year in which such income is to be included exceeds the maximum
amount which is not chargeable to income tax;

c. Senior citizens, who are 60 or more years of age at any time during the financial year, enjoy the special
privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax at source in
accordance with the provisions of section 197A(1C) of the Act even if the aggregate income credited or
paid or likely to be credited or paid exceeds the maximum amount not chargeable to tax, provided that
the tax due on the estimated total income of the year concerned will be NIL; and

In all other situations, tax would be deducted at source as per prevailing provisions of the IT Act. Please find
below the class of resident investors and respective documents that would be required for granting TDS
exemption, unless specified otherwise hereinabove:
S. No. Section Documents to be taken on record from Investors
TDS

Class of Investors Relevant

which grants
exemption

Form No.15G with PAN / Form No.15H with PAN /
Certificate issued u/s 197(1) has to be filed with the
Issuer.

However, in case of NCD Holders claiming non-
deduction or lower deduction of tax at source, as the case
may be, the NCD Holder should furnish either a
declaration (in duplicate) in the prescribed form i.e.
Form 15H which can be given by individuals who are of
the age of 60 years or more Form 15G which can be
given by all applicants (other than companies, and
firms), or a certificate, from the Assessing Officer which
can be obtained by all applicants (including companies
and firms) by making an application in the prescribed
form i.e. Form No.13.

1 Resident Individual or
resident HUF

Claiming non-
deduction or lower
deduction of tax at
source under section
193 of the IT Act,

2 Non-residents- (Other than |For Non-deduction or |A certificate under section 197 of the IT Act from the
FIIs/FPIs) lower deduction of tax |Indian Assessing Officer for nil / lower deduction of tax
at source u/s 195 of the |at source by making an application in the prescribed
IT Act form (i.e. Form No.13.)
3 Life insurance Corporation |Clause vi of Proviso to |Copy of Registration certificate
of India Section 193
4 General Insurance |Clause vii of Proviso to |Copy of Registration certificate
Corporation of India, |Section 193 Copy of shareholding pattern
companies formed under
section 16(1) of General
Insurance Business Act,
1972 and any company in
which GIC has full
beneficial interest (100%
shareholding)
5 Any  Insurer (like SBI |Clause viii of Provisoto |Copy of Registration certificate issued by IRDA

Life Insurance, Axis Max
Life Insurance etc.)

Section 193
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Class of Investors Relevant Section Documents to be taken on record from Investors

which grants TDS

exemption
6 Mutual Funds Section 196(iv) read |Copy of Registration certificate issued by SEBI / RBI
with Section 10(23D) and notification issued by Central Government
7 Government, RBI and |Section 196(i),(ii)) and |In case of Corporation, Declaration that their income is
corporation  established |(iii) exempt from tax with applicable provisions, circulars.

under Central / State Act
whose income is exempt

from tax

8 Recognized Provident |Section 10(25) and |Copy of Registration and Recognition certificate issued
Funds, Recognized |10(25A) and CBDT |by relevant statutory authorities and income-tax
Gratuity Funds, Approved |Circular - 18/2017 authorities and Declaration from the funds that their
Superannuation Funds, income is exempt u/s 10(25) and 10(25A)
Employees’ State

Insurance Fund etc.
9 New Pension System Trust |Section 10(44) read |Relevant Registration certificate issued to NPS Trust
with Section 196(iii) |under Indian Trusts Act, 1882

and CBDT Circular -

18/2017
10 Other entities like Local |Section 10(20) etc. read |Declaration that they fall within the relevant income-tax
authority, Regimental |with CBDT Circular - |section and are eligible for income-tax exemption on
Funds, IRDA etc. 18/2017 their income
11 Alternative Investment |Section 197A(1F) Copy of Registration certificate issued by SEBI

Funds (Category I and II)

INDIRECT TAXES

Benefits to the Issuer

The Issuer is exempted from provisions of goods and service tax only on municipal services. There are no
special tax benefits on the issuance of municipal bonds.

Benefits to the Debenture holder(s)
No special indirect tax benefits are available on issue of municipal bonds to the investors.
No assurance is given that the revenue authorities/ courts will concur with the views expressed herein. Our

views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time.

76



SECTION-IX: ISSUE SPECIFIC INFORMATION
Issue/instrument specific regulations

The Bonds are proposed to be issued in accordance with SEBI Municipal Debt Regulations and relevant
circulars of SEBI, as amended from time to time.

The MMC Act provides borrowing powers to NMC. The proposed issue is being made pursuant to Section
109 and Section 118 of the MMC Act and is subject to the provisions of the MMC Act, the terms of this
Preliminary Placement Memorandum and other terms and conditions as may be incorporated in the
Transaction Documents. The Issuer has obtained approval for the Issue of bonds as mentioned under
section titled “About the Issuer and Capital Structure of the Issuer” on page no. 43.

Section 109(1) of the MMC Act provides that the Corporation may with the previous sanction of the State
Government, from time to time, borrow or re-borrow and take up at interest by the issue of debentures or
otherwise on the security of any immovable property vested in the Corporation on or proposed to be
acquired by it under this Act or of all the taxes or of any tax which it is authorised to levy for the purposes
of this Act or the Transport Undertaking, or of all or any of those securities any sum necessary for the
purpose of:

a. defraying any costs, charges or expenses, incurred or to be incurred by it in the execution of this
Act;

b. for discharging any loan contracted under this Act or any other loan or debt for the repayment of
which the Corporation is liable; and

c. generally for carrying out the purposes of this Act, including the advance of loans authorized
thereunder.

Further in accordance with Section 111 of the MMC Act, “Every loan raised by the Corporation under
Section 109 of the MMC Act shall be repaid within the time approved under proviso (ii) to sub-section (1)
of the said section and by such of the following methods as may be approved under the said proviso,

namely, -

a. by payment from a sinking fund established under Section 112 of the MMC Act in respect of the
loan;

b. by equal payments of principal and interest;
c. by equal payments of principal;

d. in the case of a loan borrowed before the appointed day by annual drawings if such method was in
operation for the repayment of such loan immediately before such day;

e. from any sum borrowed for the purpose under Section 109 (1) (b) of the MMC Act; or

f. partly from a sinking fund established in respect of the loan and partly from money borrowed for
the purpose under Section 109(1) (b) of the MMC Act.”

Rating and detailed Rating Rationale.

The Bonds proposed to be issued pursuant to this Issue have been rated by CRISIL Ratings Limited and
India Ratings and Research Private Limited (collectively the “Credit Rating Agencies”).

CRISIL Ratings Limited has assigned a rating of Provisional CRISILAA+/Stable vide its letter dated
September 18, 2025, reaffirmed vide its letter dated October 27, 2025, and has issued a rating rationale
dated September 18, 2025. India Ratings and Research Private Limited has assigned rating of Provisional
IND AA+/Stable vide its letter dated September 19, 2025, reaffirmed vide its letter October 27, 2025, and
has issued a rating rationale dated September 19, 2025.
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The ratings provided by the Credit Rating Agencies may be suspended, withdrawn or revised at any time
by the assigning rating agency and should be evaluated independently of any other rating. In case of any
change in credit ratings till the listing of Bonds, we will inform the investors. These ratings are not a
recommendation to buy, sell or hold securities and investors should take their own decisions. For details
regarding rating letter and rationale for the aforementioned rating, see “Annexure II” beginning on page
no. A-7. There are no other ratings for the Issue of Debentures (including unaccepted ratings) other than
as specified in this Preliminary Placement Memorandum.

3. Other Confirmations

a. The Issuer is eligible to raise funds under its constitution documents and in terms of the MMC
Act;

b. The accounts of the Issuer are prepared in accordance with the National Municipal Accounting
Manual;

c. The Issuer has no outstanding loans or borrowings as of the date of filing this Preliminary
Placement Memorandum and the Issuer has not defaulted in the repayment of loans obtained from
banks or financial institutions during the preceding three hundred and sixty five days;

d. No order or direction of restraint, prohibition or debarment by Securities and Exchange Board of
India, (“SEBI”) is in force against the Issuer or members of the Bond Issue Committee from
accessing the securities markets;

e. The Issuer or members of the Bond Issue Committee are not named in the list of the willful
defaulters;

f. None of the members of the Bond Issue Committee have been declared as a fugitive economic
offender(s);

4. Credit Enhancement Mechanisms, if any.
Please refer to Annexure-I for Structured Payment Mechanism.
5. Stock exchanges where the debt securities are proposed to be listed

The Bonds are proposed to be listed on National Stock Exchange of India Limited. National Stock Exchange
of India Limited shall be the designated stock exchange. The in-principle approval of the NSE bearing
reference no. [®] dated [e] has been obtained in this regard.

6. Additional interest to be paid, above the Coupon Rate, in case of default (including delay) in payment
of Interest and/or principal redemption on due dates

In case of default in payment of interest and/or principal redemption on the due dates, the Issuer shall pay
an additional interest at the rate of 2.00% p.a. over the respective Coupon Rates of the Bonds for the
defaulting period.

7. Penal interest payable by the Corporation in case of delay in listing of Bonds from Deemed date of
Allotment

The default interest rate of 1% per annum over the Coupon Rate will be payable by the Issuer for the period
of delay between the Deemed Date of Allotment and the date of listing, in accordance with the provisions
of Chapter VII of the SEBI Master Circular.

As per provisions of the SEBI Municipal Debt Regulations, in case the Issuer fails to obtain listing or trading
permission from the Stock Exchange, it shall refund the entire monies received within seven days of receipt
of intimation from the Stock Exchange and if any such money is not repaid after the Issuer becomes liable
to repay it, the Issuer shall be liable to repay that money with interest at the rate of 15% (fifteen percent) per
annum till such refund is made.
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8. DRR/Sinking Fund

As per SEBI Municipal Debt Regulations and the requirements of the SEBI circular in relation to
‘Continuous disclosures and compliances by listed entities under SEBI (Issue and Listing of Municipal Debt
Securities)  Regulations, 2015 dated November 13, 2019  bearing reference no.
SEBI/HO/DDHS/CIR/P/134/2019 and MMC Act, each as amended, modified and/or supplemented from
time to time the Issuer is required to create Sinking Fund for due repayment of principal. Accordingly, the
Issuer shall create Sinking Fund as mentioned in the Structured Payment Mechanism for redemption of the
Bonds. For further details of Structured Payment Mechanism, please refer to Annexure-I on page no. A-1 of
this Preliminary Placement Memorandum.

. Mechanism adopted in compliance with Regulation 13 of the Securities and Exchange Board of
India (Merchant Bankers) Regulations, 1992

i. We would like to disclose to all the stakeholders including but not limited to potential investors that,
NMC has appointed A. K. Capital Services Limited as “Merchant Banker/Arranger” vide Work Order
dated July 16,2025 and work agreement dated October 13, 2025 and has appointed A. K. Capital Services
Limited as Merchant Banker/Arranger vide Issue Agreement dated October 28, 2025.

ii. We further would like to disclose that Merchant Banker/ Arranger either directly or through its affiliates
or its associates or its subsidiaries may invest in the proposed issue through EBP mechanism in
transparent manner; and accordingly, confirm that there is no conflict of interest between the Merchant
Banker and the Issuer in accordance with the applicable regulations and;

iii. EBP mechanism is adopted to ensure fair, objective, and unbiased opportunity to all investors.

10. Deduction of Tax at Source on interest on NCDs

a. Interest on NCDs issued pursuant to this Issue is subject to deduction of income tax under the provisions
of the Income Tax Act, 1961 (“IT Act”) or any other statutory modification or re-enactment thereof, as
applicable. NCD Holders desirous of claiming non-deduction or lower deduction of tax at source under
applicable laws, as the case may be, shall be required to submit the declaration/ certificates as per format
prescribed under applicable laws with the Issuer and the RTA at the below mentioned address at least 15
(Fifteen) calendar days prior to the relevant Record Date for payment of interest on the NCDs:

Particulars \ Contact Details of the Issuer Contact Details of the RTA

Name Nashik Municipal Corporation Purva Sharegistry (India) Private Limited
(O G Shri  Rajiv Gandhi  Bhavan, | 9, Shiv Shakti Ind. Estate J.R. Boricha Marg,
Address Purandare Colony Sharanpur, | Lower Parel (E) Near Lodha Excelus
Nashik- 422005, Maharashtra Mumbai- 400011

(o) rTuA ¢l Ml Shri.  Dattatraya  Dnyanoba | Deepali D

Patharut
Designation Chief Accounts Officer (Chief | Compliance Officer
Accounts and Finance Officer)
E-mail ID nmc.bond200@gmail.com support@purvashare.com
Tel. No. 0253-2579983 022-4970 0138 /3522 0312
Fax No. NA NA

Link for online [ NA

submission

b. In case of non-receipt of such prescribed declaration/ certificate from the NCD Holders claiming non-
deduction or lower deduction of tax at source under applicable laws, on or prior to the relevant Record
Date, the Issuer shall make TDS deductions in accordance with the prescribed rates prior to credit of
interest on NCDs.

c. Income Tax is deductible at source at the rate of 10% on interest on NCDs held by resident Indians in
accordance with Section 193 of the IT Act. In cases where interest is to be paid to an Individual or Hindu
Undivided Family (“HUF”) (being the NCD Holder) is less than % 10,000 and interest is to be paid by
way of account payee cheque then the relevant NCD Holder may seek non deduction of tax at source on
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the interest on NCDs by submitting the prescribed declaration/certificates with the Issuer and the RTA
at the aforesaid address on or prior to the relevant Record Date.

In case of NCD Holder who is a resident Individual or resident HUF claiming non-deduction or lower
deduction of tax at source under section 193 of the IT Act, as the case may be, the NCD Holder should
furnish either (a) a declaration (in duplicate) in the prescribed form i.e. (i) Form 15H which can be given
by Individuals who are of the age of 60 years or more (ii) Form 15G which can be given by all Debenture
Holders (other than companies and firms), or (b) a certificate, from the Assessing Officer which can be
obtained by all Debenture Holders (including companies and firms) by making an application in the
prescribed form i.e. Form No. 13.

Debenture Holders may seek/ may be granted, as the case may be, non-deduction or lower deduction of
tax at source in following instances under the IT Act:

i. When the Assessing Officer issues a certificate on an application by a Debenture Holder on
satisfaction that the total income of the Debenture Holder justifies no/lower deduction of tax at source
as per the provisions of Section 197(1) of the IT Act; and that a valid certificate is filed by the NCD
Holder with the Company before the Record Date for payment of interest;

ii. When the resident Debenture Holder with Permanent Account Number (“PAN”) (not being a
company or a firm) submits a declaration as per the provisions of section 197A(1A) of the IT Act in
the prescribed Form 15G verified in the prescribed manner to the effect that the tax on his estimated
total income of the Financial Year in which such income is to be included in computing his total
income will be NIL. However, under section 197A(1B) of the IT Act, Form 15G cannot be submitted
nor considered for exemption from tax deduction at source if the dividend income referred to in
section 194, interest on securities, interest, withdrawal from NSS and income from units of mutual
fund or of Unit Trust of India as the case may be or the aggregate of the amounts of such incomes
credited or paid or likely to be credited or paid during the Financial Year in which such income is to
be included exceeds the maximum amount which is not chargeable to income tax;

iii. Senior citizens, who are 60 or more years of age at any time during the Financial Year, enjoy the
special privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax at
source in accordance with the provisions of section 197A(1C) of the IT Act even if the aggregate
income credited or paid or likely to be credited or paid exceeds the maximum amount not chargeable
to tax, provided that the tax due on the estimated total income of the year concerned will be NIL;

iv. All mutual funds registered under Securities and Exchange Board of India are exempt from tax on
all their income, including income from investment in Debentures under the provisions of Section 10
(23D) of the IT Act in accordance with the provisions contained therein. Further, as per the provisions
of section 196 of the IT Act, no deduction of tax shall be made by any person from any sums payable
to mutual funds specified under Section 10(23D) of the IT Act, where such sum is payable to it by
way of interest or dividend in respect of any securities or shares owned by it or in which it has full
beneficial interest, or any other income accruing or arising to it;

v. For any NCDs held by Foreign Institutional Investors/ Foreign Portfolio Investors/ Qualified Foreign
Investors, interest on NCDs may be eligible for concessional tax rate of 5% (plus applicable surcharge
and health and education cess) for interest referred under Section 194LD applicable in respect of
rupee denominated bonds of an Indian Company between June 1, 2013 and July 1, 2023 provided
such rate does not exceed the rate as may be notified by the Government. Further, in case where
section 194LD is not applicable, the interest income earned by FIIs/FPIs should be chargeable to tax
at the rate of 20% under section 115AD of the IT Act. Tax shall be deducted u/s. 196D of the IT Act
on such income at 20%. Where DTAA is applicable to the payee, the rate of tax deduction shall be
lower of rate as per DTAA or 20%, subject to the conditions prescribed therein;

vi. Interest payable to Life Insurance Corporation, General Insurance Corporation and any other insurers
are exempted from deductions of tax at source under Section 193 of the IT Act;

vii. Interest payable to entities falling under the list of entities exempted from TDS by the circular no.
18/2017 by Central Board of Direct Taxes (whose income is unconditionally exempt under Section
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11.

il.

10 of the IT Act and who are also statutorily not required to tile return of income as per Section 139
of the IT Act);

viii. Any other specific exemption available to any other category of investors under the IT Act; and

ix. In case(s) where the NCD Holder(s) do not submit the declaration/ certificates as per format
prescribed under applicable laws with the Issuer and the RTA at the specified address on or prior to
the relevant Record Date for payment of interest on the NCDs, the Issuer shall not be liable to refund
the applicable amount of tax deducted at source and the NCD Holders would be required to directly
take up with the tax authorities for refund, if any.

Issue Procedure
Eligible Investors

The following categories of investors, are eligible to apply for this private placement of Debentures
subject to fulfilling their respective investment norms/rules and compliance with laws applicable to them
by submitting all the relevant documents along with the Application Form (“Eligible Investors™):

a. AllQIBsand/ or;
b. any non-QIB Investors specifically mapped by the Issuer on NSE EBP Platform;

Additionally, those arrangers/brokers/intermediaries etc. (as per the defined limits under the NSE EBP
Guidelines and SEBI EBP Guidelines) specifically mapped by the Issuer on the NSE EBP Platform are
also eligible to bid/apply/invest for this Issue.

All investors are required to comply with the relevant regulations/guidelines applicable to them for
investing in this issue of Debentures and the Issuer, is not in any way, directly or indirectly, responsible
for any statutory or regulatory breach by any investor, nor shall the Issuer be required to check or confirm
the same.

The Placement Memorandum will be issued to the successful Eligible Investors, who are required
to complete and submit the Application Form to the Issuer in order to accept the offer of Debentures. No
person other than the successful Eligible Investors to whom the Placement Memorandum has been issued
by the Issuer may apply for the Issue through the Application Forms received by them. Any application
from a person other than those specifically addressed will be invalid.

Hosting of the PPM/PM on the websites of the NSE and SEBI should not be construed as an offer or an
invitation to offer to subscribe to the Debentures and the same has been hosted only as it is stipulated
under the SEBI ILMDS Regulations read with the NSE EBP Guidelines.

Application Process

Only Eligible Investors as mentioned hereinabove may apply for the Debentures. The minimum number
of Bonds that can be applied for and the multiples thereof shall be as set out in this Preliminary Placement
Memorandum. No application can be made for a fraction of a Bond.

The Issue set up shall be done by the Issuer in accordance with the NSE EBP Guidelines and SEBI EBP
Guidelines.

Eligible Investors are required to register on the EBP, the link for which shall be available at
https://www.nse-ebp.com/ebp/rest/login. All the registered Eligible Investors are required to update the
necessary bank account details and demat details before participating in the bidding process on the NSE
EBP Platform.

In order to be able to bid under the NSE EBP Platform, Eligible Investors must have provided the
requisite documents (including but not limited to the documentation related to ‘know your customer’) in
accordance with the SEBI EBP Guidelines and NSE EBP Guidelines. Eligible Investors should refer the
operating guidelines for issuance of debt securities on private placement basis through an electronic book
mechanism as available on the website of NSE. The details of the Issue shall be entered on the NSE EBP
Platform by the Issuer at least 3 (three) Working Days prior to the Issue Opening Date, in accordance
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with the SEBI EBP Guidelines. The Issue will be open for bidding for the duration of the bidding window
that would be communicated through the Issuer’s bidding announcement on the NSE EBP Platform, at
least 1 (one) Working Day before the start of the Issue Opening Date.

The Issue will open on the ‘Issue Opening Date’ and close on the ‘Issue Closing Date’ as stated herein
(“Issue Period”). The subscription to the Bonds shall be made by the Eligible Investors through the
electronic book mechanism by placing bids on the NSE EBP Platform as prescribed by SEBI during the
Issue Period. Bids need to be submitted by issue closing time or such extended time as decided by the
Issuer on the NSE EBP Platform. Some of the key parameters in terms of the extant SEBI EBP
Guidelines on issuance of debt securities on private placement basis through an electronic book

mechanism are as follows:

green shoe portion, if any

Interest rate parameter
Issue Opening Date
Issue Closing Date
Minimum Bid Lot

Manner of bidding in the Issue

Manner of allotment in the Issue
Manner of settlement in the
Issue

Settlement Cycle

Bids by the Arrangers

ISPV OO B VA i R CY IRV G Private Placement of up to 10,000 (Ten Thousand) Rated, Listed,

Taxable, Unsecured, Redeemable, Non-Convertible Municipal Bonds in
the Nature Of Debentures, of face value of X 2,00,000/- (Rupees Two
Lakh Only) each, comprising of 2 (two) separately transferable and
redeemable principal parts (“STRPP”) namely 1 STRPP A of face value
of %1,00,000/- and 1 STRPP B of face value of % 1,00,000/- (“Bonds”/
“NCDS”/ “Debentures”) for cash, for the base issue of ¥ 100 crores
(rupees one hundred crores only) (“Base Issue Size”) with green shoe
option of up to T 100 crores (Rupees One Hundred Crores Only)
(“Green Shoe Option”) for an amount aggregating up to X 200 crores
(Rupees Two Hundred Crores Only) proposed to be listed by NMC.

Fixed Coupon

[e]

[e]

5 bonds of face value of ¥ 2,00,000 each aggregating to < 10,00,000 (i.e.
5 NCD comprising of 5 STRPP A, & 5 STRPP B) and in multiples of 1
(One) NCD of face value of % 2,00,000 (comprising of 1 STRPP A & 1
STRPP B) thereafter.

Closed bidding on the NSE EBP Platform in line with the NSE EBP
Guidelines

Uniform yield basis in line with the NSE EBP Guidelines

Settlement of the Issue will be done through the clearing corporation of
NSE being National Securities Clearing Corporation Limited and the
account details are given in the section on ‘Allocation and Settlement’
of the Placement Memorandum

The process of pay-in of funds by investors and pay-out to Issuer will be
done on T+ ] day, where T is the Issue Closing Date

Only the Arrangers mapped by the Issuer on the NSE EBP Platform shall be entitled to bid on behalf of
Eligible Investors in the capacity of an arranger. An arranger can bid, on behalf of multiple participants,
subject to the limits for each participant in accordance with SEBI Master Circular.

The Arrangers are allowed to bid on a proprietary, client and consolidated basis. At the time of bidding,
the Arrangers are required to disclose the following details to the NSE EBP Platform:

Whether the bid is proprietary bid or is being entered on behalf of an Eligible Investor or is a consolidated
bid, i.e., an aggregate bid consisting of proprietary bid and bid(s) on behalf of Eligible Investors.

For consolidated bids, the Arrangers shall disclose breakup between proprietary bid and bid(s) made on

behalf of Eligible Investors.

For bids entered on behalf of Eligible Investors, the Arrangers shall disclose the following:

a. Names of such Eligible Investors;

b. Category of the Eligible Investors (i.e. QIB or non-QIB); and
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c. Quantum of bid of each Eligible Investor

Provided that the Arrangers shall not be allowed to bid on behalf of any Eligible Investor if the bid
amount for a series of the Debentures exceeds 5% (five percent) of base issue size of the Debentures or
2100 Crores, whichever is lower (or such revised limits as may be specified in the SEBI EBP Guidelines
from time to time).
Modification or cancellation of the bids
Modification or cancellation of the bids shall be allowed i.e. bidder can cancel or modify the bids made
in an issue, subject to the following:

a. such cancellation/ modification in the bids can be made only during the bidding period;

b. no cancellation of bids shall be permitted in the last 10 minutes of the bidding period; and

c. in the last 10 minutes of the bidding period, only revision allowed would be for:

i. downward revision of coupon/ spread or upward modification of price; and/ or

ii. Upward revision in terms of the bid size.

NSE reserves the right to cancel any bids placed by the Bidder or any transaction, if found in
contravention of applicable law, or when requested/directed by any competent legal authority(ies), or if
found that occurrence of material events have bearing on the performance/operations of the Issuer or an
informed appraisal of the status/position of the Issuer by Bidder/it’s client.

After the end of the bidding window, the Issuer has the option to:

a. Withdraw the Issue; or
b. Accept the Issue

In case the Issuer does not accept or withdraws the issue before the specified deadline, then the issue will
be withdrawn by the system as per the NSE EBP guidelines.

Allocation and Settlement:

The allotment of valid applications received on the latest by the time of close of bidding window shall
be done on ‘uniform yield allotment’ basis in the following manner:

a. all bids shall be arranged in accordance with “yield time priority” basis and the allotment shall be
done at the cut-off rate determined in the bidding process. The allotment and settlement value shall
be based on the face value.

b. where two or more bids have the same yield coupon and time, then allotment shall be done on “pro-
rata” basis.

Post completion of the bidding process and closure of the Issue, the Issuer will accept and upload the
provisional allocation on the NSE-EBP Platform. Post receipt of investor details, the Issuer may freeze
the allocation on the NSE EBP Platform.

Eligible Investors whose bids have been accepted by the Issuer (“Successful Bidders”) shall make pay-
in of subscription monies in respect of the Bonds towards the allocation made to them, into the bank
account of NSE Clearing Limited, on the Pay-In Date and before the pay-in cut-off time in accordance
with the NSE and SEBI EBP Guidelines, the details of which will be displayed on NSE EBP Platform.

The fund pay-in by the successful bidders will be made only from the bank account(s), which have been

provided/updated on the NSE EBP Platform. All transfers/RTGS must be made payable to the designated
bank accounts of NSE Clearing Limited, details of which accounts are as set out below:
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Beneficiary Name NSE Clearing Limited

Clearing House Bank HDFC Bank Ltd

IFSC HDFC0000060

Bank account number Will be available on NSE EBP Platform post bidding and will
be shared on mail post allocation for making the payment

It may be noted that payment by any other means shall not be accepted. The Issuer assumes no
responsibility for any delayed receipts / non-receipt of RTGS payments or any applications lost in mail
or in transit or any failure of electronic fund transfer.

Any amount received from third party accounts or from accounts not specified in the EBP may lead to
cancellation of bid and no allotment will be made against such payments and the funds shall be refunded.
Further, pay-in received from any other bank account may consequently lead to debarment of the bidder
from accessing the NSE EBP Platform for 30 (thirty) days or as may be provided under NSE EBP
Guidelines.

Upon the transfer of funds into the aforesaid account of NSE Clearing Limited by the Successful Bidders,
the Issuer shall confirm its decision to proceed with the allotment of the Bonds in favour of the Successful
Bidders to the clearing corporation(s), Depository(ies), Registrar and the NSE EBP Platform. The Issuer
shall initiate the requisite corporate action for allotment of Debentures and credit of allocated Debentures
into the relevant demats account of the Successful Bidders through the Registrar. The Registrar shall
provide corporate action file along with all requisite documents to the Depositories and intimate the NSE
EBP of the aforesaid actions.

Upon the Depositories confirming the allotment of the Bonds and the credit of allocated Debentures into
the demat account of the Successful Bidders to NSE EBP, the subscription monies in respect of the Bonds
from the aforesaid account of the clearing corporation shall be released into the Issue Proceeds Account,
as intimated by the Issuer to NSE EBP in accordance with applicable regulations/notifications and
guidelines issued by SEBI from time to time. The details of the Issuer’s Issue Proceeds Account are as
provided herein below:

Beneficiary Name
Bank Account No.

IFSC Code
Bank Name
Branch Address

It must be noted that all pay-in obligations need to be fulfilled in totality. Partial fund receipt against any
given obligation will be treated as a default and debarment penalties may be applicable as specified by
the NSE and SEBI EBP Guidelines.

Upon final allocation by the Issuer, the Issuer shall disclose the Issue Size, price quoted during bidding,
ISIN, number of successful bidders, category of the successful bidder(s), etc., in accordance with the
SEBI Master Circular and SEBI & NSE EBP Guidelines. The NSE EBP platform shall upload such data,
as provided by the Issuer, on its website to make it available to the eligible participants.

All benefits relating to Debentures will be available to the Investors from the Deemed Date of Allotment.
The actual allotment of Debentures may take place on a date other than the Deemed Date of Allotment.
In case if the issue closing date of Debentures is changed (preponed/ postponed), the Deemed Date of
Allotment of Debentures may also be changed (preponed/ postponed) by the Issuer

Application Forms

Applications for the Bonds must be made in the Application Form and must be completed in block letters
in English by the Eligible Investors. Application Forms must be accompanied by payment details. The
full amount of the Face Value/ Issue Price allotted has to be paid along with the delivery of the fully
completed and executed Application Form together with other applicable documents described below.
Application Forms should be duly completed in all respects. The name of the Applicant’s bank, type of
account and account number must be duly filled by the Applicant. All Application Forms duly completed
should be scanned clearly and emailed to the Issuer along with all the relevant documents on or before
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the Pay-In Date and forthwith followed by the original Application Form shall be submitted at the Head
Office of the Issuer which is located at Shri Rajiv Gandhi Bhavan, Purandare Colony Sharanpur, Nashik-
422005, Maharashtra but no later than 10 (ten) days from the Issue Closing Date. The Issuer will not be
responsible in any manner for any delayed receipts / non-receipt of Application Forms for any reason
whatsoever.

Documents to be provided by successful bidders:

Investors need to submit the certified true copies of the following documents, along-with the application
form, as applicable:

a.  Articles and Memorandum of Association/ Constitution/ Bye-laws;
b.  Board Resolution authorizing the investment and containing operating instructions;
c.  Power of Attorney/ relevant resolution/authority to make application;

d. Specimen signatures of the authorized signatories (ink signed), duly certified by an appropriate
authority; and

e.  Copy of Permanent Account Number Card (“PAN Card”) issued by the Income Tax Department.

Withdrawal of Issue

The Issuer may, at its discretion, withdraw the issue process on the conditions set out under the NSE
EBP Guidelines; provided that the Issuer shall accept or withdraw the issue on the NSE EBP Platform in
accordance with NSE EBP Guidelines as prevailing on the date of the bid. If the Issuer has withdrawn
the Issue, and the cut-off yield of the Issue is higher than the estimated cut-off yield disclosed to the NSE
EBP Platform, the estimated cut-off yield shall be mandatorily disclosed by the NSE EBP Platform to
the Eligible Investors. The expression ‘estimated cut off yield’ means yield so estimated by the Issuer,
prior to opening of issue on the NSE EBP Platform. The disclosure of estimated cut off yield by NSE
EBP Platform to the Eligible Investors, pursuant to closure of the Issue, shall be at the discretion of the
Issuer.

Continuous Listing Conditions

The Issuer shall comply with the conditions of listing specified in Schedule V of the SEBI Municipal
Debt Regulations including continuous disclosure and other requirements as specified by SEBI from
time to time including the SEBI Circular dated June 19, 2017 and bearing reference no.
CIR/MD/DF1/60/2017 read with the SEBI Circular date November 13, 2019 bearing reference no.
SEBI/HO/DDHS/CIR/P/134/2019 and as amended from time to time, the applicable provisions of the
SEBI Master Circular, SEBI Debenture Trustee Master Circular.

The Issuer shall comply with the provisions of Chapter VI of the SEBI Municipal Debt Regulations
including the provisions in relation to continuous listing conditions; accounting and audit; and trading
and reporting of municipal debt securities.

Trading and reporting of municipal debt securities

The information in respect of the Issue such as Issuer details, Bond details, Ratings, rating migration,
coupon, buyback etc. shall be reported to a common database as may be required and specified by SEBI.
Fictitious Application

Any person who makes, in fictitious name, any application to the Issuer for acquiring, or subscribing to,
the Bonds, or otherwise induces the Issuer to allot, register any transfer of Bonds therein to him or any
other person in a fictitious name, shall be punishable as per provisions of extant laws.

Procedure for Applying for Dematerialised Facility

a. The applicant must have at least one beneficiary account with any of the DP’s of NSDL/ CDSL
prior to making the application.
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b. The applicant must necessarily fill in the details (including the beneficiary account number and DP
- ID) appearing in the Application Form under the heading “Details for Issue of Debentures in
Electronic/Dematerialised Form”.

c. Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary
account(s) with the DP.

d. For subscribing to the Debentures, names in the Application Form should be identical to those
appearing in the details in the Depository. In case of joint holders, the names should necessarily be
in the same sequence as they appear in the account details maintained with the DP.

e. If incomplete/incorrect details are given under the heading “Details for Issue of Debentures in
Electronic/Dematerialised Form” in the Application Form, it will be deemed to be an incomplete
application and the same may be held liable for rejection at the sole discretion of the Issuer.

f.  For allotment of Debentures, the address, nomination details and other details of the applicant as
registered with his/her DP shall be used for all correspondence with the applicant. The applicant is
therefore responsible for the correctness of his/her demographic details given in the Application
Form vis-a-vis those with his/her DP. In case the information is incorrect or insufficient, the Issuer
would not be liable for the losses, if any.

g. The redemption amount or other benefits would be paid to those Debenture Holders whose names
appear on the list of beneficial owners maintained by the R&T Agent as at the end of the Record
Date. In case of those Debentures for which the beneficial owner is not identified in the records of
the R&T Agent as on the Record Date, the Issuer would keep in abeyance the payment of the
redemption amount or other benefits, until such time that the beneficial owner is identified by the
R&T Agent and conveyed to the Issuer, whereupon the redemption amount and benefits will be
paid to the beneficiaries, as identified.

Depository Arrangements

The Issuer has appointed Purva Sharegistry (India) Private Limited as the Registrar to the present Bond
Issue. The Issuer has entered into necessary depository arrangements with NSDL and CDSL for
dematerialization of the Bonds offered under the present Issue, in accordance with the Depositories Act,
1996 and regulations made there under. In this context, the Issuer has entered into two tripartite
agreements as under:

i. Tripartite Agreement between the Issuer, National Securities Depository Limited (“NSDL”) and
the Registrar for dematerialization of the Bonds offered under the present Issue.

ii. Tripartite Agreement between the Issuer, Central Depository Services (India) Limited and the
Registrar for dematerialization of the Bonds offered under the present Issue.

The NCDs under this Issue will be allotted and transferred in dematerialized form only. However, as per
the provisions of the Depositories Act, Investors have an option to hold the Bonds in physical form and
deal with the same as per the provisions of Depositories Act, 1996 as amended from time to time.

List of Beneficiaries

The Issuer shall request the Depository(ies) to provide a list of beneficiaries as at the end of each Record
Date. This shall be the list, which will be used for payment or repayment of redemption monies.

Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with the
names and specimen signature(s) of all the authorised signatories of the investor and the tax exemption
certificate/document of the investor, if any, must be lodged along with the submission of the completed
Application Form. Further modifications/additions in the power of attorney or authority should be
notified to the Issuer or to its agents or to such other person(s) at such other address(es) as may be
specified by the Issuer from time to time through a suitable communication.
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In case of an application made by companies under a power of attorney or resolution or authority, a
certified true copy thereof along with the memorandum and articles of association and/or bye-laws along
with other constitutional documents must be attached to the Application Form at the time of making the
application, failing which, the Issuer reserves the full, unqualified and absolute right to accept or reject
any application in whole or in part and in either case without assigning any reason thereto. Names and
specimen signatures of all the authorised signatories must also be lodged along with the submission of
the completed Application Form.

Procedure for application by Mutual Funds and Multiple Applications

In case of applications by mutual funds and venture capital funds, a separate application must be made
in respect of each scheme of an Indian mutual fund/venture capital fund registered with the SEBI and
such applications will not be treated as multiple application, provided that the application made by the
asset management company/trustee/custodian clearly indicated their intention as to the scheme for which
the application has been made.

The application forms duly filled shall clearly indicate the name of the concerned scheme for which
application is being made and must be accompanied by certified true copies of:

i.  SEBI registration certificate;
ii.  Resolution authorising investment and containing operating instructions; and
ili.  Specimen signature of authorised signatories.

Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant and
the magnetic ink character reader code of the bank for the purpose of availing direct credit of redemption
amount and all other amounts payable to the Debenture Holder(s).

Mode of Payment

Applicants shall make remittance of application money by way of electronic transfer of funds through
RTGS/electronic fund mechanism for credit by the pay-in time in the bank account of the National
Securities Clearing Corporation Limited appearing on the EBP platform of NSE in accordance with the
timelines set out in the NSE EBP Guidelines and the relevant rules and regulations specified by SEBI in
this regard.

Credit of Bonds

The allotment of Bonds will be in terms of the timelines stipulated under SEBI Master Circular No.
SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137dated October 15, 2025. The Bonds will be
credited in dematerialized form within 2 (two) Working Days from the closure of the Issue.

Refunds

As per the provisions of the SEBI Municipal Debt Regulations, in case the Issuer fails to obtain listing
or trading permission from NSE where the Bonds are proposed to be listed, it shall refund the entire
monies received within seven days of receipt of intimation from NSE rejecting the application for listing
of Bonds, and if any such money is not repaid after the Issuer becomes liable to repay it, the Issuer shall
be liable to repay that money with interest at the rate of 15% (fifteen percent) per annum till such refund
is made.

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of the
application money relating to the Debentures in respect of which allotments have been made, the registrar
shall upon receiving instructions in relation to the same from the Issuer repay the monies to the extent of
such excess, if any.

PAN Number

Every applicant should mention its Permanent Account Number (“PAN”) allotted under Income Tax
Act, 1961, on the Application Form and attach a self-attested copy as evidence. Application forms
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without PAN will be considered incomplete and are liable to be rejected.

Alterations to the Issue

The Issuer reserves its sole and absolute right to modify the Issue Opening Date, Issue Closing Date,
Pay-In Date and Deemed Date of Allotment in accordance with the regulatory provisions and EBP
Guidelines. In the event of any change in the Issue Schedule including the Deemed Date of Allotment,
the Issuer shall notify the Stock Exchange about such change. In such a case, recipients of this Disclosure
Document shall be intimated the revised time schedule by the Issuer. In case the Issue Closing Date/ Pay-
In Date is/ are changed, the Deemed Date of Allotment and the Redemption Schedule may also be
changed by the Issuer in accordance with the tenure of the Debentures at its sole and absolute discretion
in accordance with the regulatory provisions and EBP Guidelines.

Applications complete in all respects must be submitted before the last date indicated in the issue
timetable.

Applications should be for the number of Bonds applied by the Applicant. Applications not completed
in the said manner are liable to be rejected. The name of the applicant’s bank, type of account and account
number must be filled in the Application Form. This is required for the applicant’s own safety and these
details will be printed on the refund orders and interest/ redemption warrants.

The applicant or in the case of an application in joint names, each of the applicant, should mention his/her
Permanent Account Number (PAN) allotted under the Income Tax Act, 1961 or where the same has not
been allotted, the GIR No. and the Income tax Circle/Ward/District. As per the provision of Section 139A
(5A) of the Income Tax Act, PAN/GIR No. needs to be mentioned on the TDS certificates. Hence, the
investor should mention his PAN/GIR No. Application Forms without this information will be
considered incomplete and are liable to be rejected.

All applicants are requested to tick the relevant column “Category of Investor” in the Application Form.
Public/ Private/ Religious/ Charitable Trusts, Provident Funds and Other Superannuation Trusts and
other investors requiring “approved security” status for making investments.

For further instructions about how to make an application for applying for the Bonds and procedure for
remittance of application money, please refer to the Application Form.

Issue of Bond Certificate(s)

The Bonds since issued in electronic (dematerialized) form, will be governed as per the provisions of
The Depository Act, 1996, Securities and Exchange Board of India (Depositories and Participants)
Regulations, 2018, rules notified by NSDL/ CDSL from time to time and other applicable laws and rules
notified in respect thereof. The Bonds shall be allotted in dematerialized form only.

Market Lot

The market lot for the purpose of bidding on the NSE EBP platform will be one bond (“Market Lot”).
Since the Bonds are being issued only in dematerialized form, the odd lots will not arise either at the
time of issuance or at the time of transfer of Bonds.

Trading of Bonds

The marketable lot The trading lot shall be 1 (one) STRPP forming part of any NCD, pursuant to which
1 STRPP of any NCD bearing individual ISIN will be tradable by the NCD Holders.

Trading of STRPPs would be permitted in demat mode only in standard denomination of Rs.1 Lakh and
such trades shall be cleared and settled in recognized stock exchange(s) subject to conditions specified
by SEBI. In case of trading in Bonds which has been made over the counter, the trades shall be reported
on a recognized stock exchange having a nationwide trading terminal or such other platform as may be
specified by SEBI.

Please note that in case of Maturity Date of any STRPP, the trading in the respective STRPP shall remain
suspended between the Record Date and the Maturity Date.

88



XXVI.

XXVII.

XXViii.

XXIX.

XXX.

Mode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely. The Debenture(s) shall be transferred and/or transmitted in
accordance with the applicable provisions of the Act and other applicable laws. Attention of the investors
is drawn to para 11(i) “Eligible Investors” of this Section on page no. 81 of this Preliminary Placement
Memorandum. The NCDs under this Issue will be allotted and transferred in dematerialized form only.
However, as per the provisions of the Depositories Act, investors have an option to hold the Bonds in
physical form and deal with the same as per the provisions of Depositories Act, 1996 as amended from
time to time. The Debentures held in dematerialised form shall be transferred subject to and in accordance
with the rules/procedures as prescribed by NSDL/CDSL and the relevant DPs of the transferor or the
transferee and any other applicable laws and rules notified in respect thereof. The transferee(s) should
ensure that the transfer formalities are completed prior to the Record Date. In the absence of the same,
amounts due will be paid/redemption will be made to the person, whose name appears in the register of
debenture holders maintained by the R&T Agent as at the end of the Record Date, under all
circumstances. In cases where the transfer formalities have not been completed by the transferor, claims,
if any, by the transferees would need to be settled with the transferor(s) and not with the Issuer. The
normal procedure followed for transfer of securities held in dematerialised form shall be followed for
transfer of these Debentures held in dematerialised form. The seller should give delivery instructions
containing details of the buyer’s DP account to his DP.

Debentures held in Dematerialised Form

The NCDs under this Issue will be allotted and transferred in dematerialized form only. However, as per
the provisions of the Depositories Act, investors shall have an option to hold the Bonds in physical form
and deal with the same as per the provisions of Depositories Act, 1996 as amended from time to time.
For the Debentures held in dematerialised form, no action is required on the part of the Debenture
Holder(s) for redemption purposes and the redemption proceeds will be paid by cheque/ ECS/ NEFT/
fund transfer/ RTGS to those Debenture Holder(s) whose names appear on the register of debenture
holders maintained by the R&T Agent as at the end of the Record Date. All such Debentures will be
simultaneously redeemed through appropriate debit corporate action. If permitted, the Issuer may transfer
payments required to be made in any relation by electronic fund transfer/ RTGS to the bank account of
the Debenture Holder(s) for redemption payments.

Sharing of Information

The Issuer may use, share or part with any financial or other information about the Debenture Holder(s)
available with the Issuer, its affiliates, and other banks, financial institutions, credit bureaus, agencies
with statutory bodies, regulators, etc., as may be required without prejudice to the interests of the Bond
Holders and subject to Applicable Law.

Modification of Debentures

Any amendment to the terms and conditions of the Debentures or the Transaction Documents will require
the consent of the Debenture Trustee and Majority Debenture Holders, either by providing their express
consent in writing or by way of a resolution at a duly convened meeting of the Debenture Holders in
accordance with applicable SEBI regulations.

Right to accept or reject applications

The Issuer reserves its full, unqualified and absolute right to accept or reject any application for
subscription to the Debentures, in part or in full, without assigning any reason thereof, in accordance
with the regulatory provisions and EBP Guidelines. The rejected applicants will be intimated along
with the refund warrant, if applicable, to be sent. No interest shall be payable on any application money.
Application would be liable to be rejected on one or more technical grounds, including but not restricted
to:

a.  Number of debt security applied for is less than the minimum application size;

b. Bank account details not given;

c.  Details for issue of Debt Securities in electronic/ dematerialized form not given;

d. PAN/GIR and IT Circle/Ward/District not given;

89



XXXI.

XXXII.

XXXIii.

XXX1V.

XXXV.

e. Incase of applications under Power of Attorney by limited companies, corporate bodies, trusts, etc.
relevant documents not submitted; and

f.  Inthe event, if any Debt Securities applied for are not allotted in full, the excess application monies
of such Debt Securities will be refunded, as may be permitted.

Trustee for the Debentures

The Issuer has appointed Purva Sharegistry (India) Private Limited to act as the trustee for the Debenture
Holder(s). The Issuer and the Debenture Trustee intend to enter into the debenture trust deed, inter alia,
specifying the powers, authorities and obligations of the Debenture Trustee and the Issuer. The Debenture
Holder(s) shall, without further act or deed, be deemed to have irrevocably given their consent to the
Debenture Trustee or any of its agents or authorized officials to do all such acts, deeds, matters and things
in respect of or relating to the Debentures as the Debenture Trustee may in its absolute discretion deem
necessary or require to be done in the interest of the Debenture Holder(s). The Debenture Trustee will
protect the interest of the Debenture Holder(s) in regard to timely payment of Coupon and repayment of
principal and they will take necessary action, subject to and in accordance with the debenture trust deed,
at the cost of the Issuer. The Issuer shall not utilize the proceeds of the Issue till the debenture trust deed
is executed. The Debenture Trust Deed shall more specifically set out rights and remedies of the
Debenture Holders and the manner of enforcement thereof. The Debenture Trustee shall carry out its
duties and perform its functions in terms of the SEBI Debt Listing Regulations, the Securities and
Exchange Board of India (Debenture Trustees) Regulations, 1993, the Debenture Trust Deed and the
PPM/PM, with due care, diligence and loyalty. The debenture trustee shall monitor the Escrow Account
and shall ensure disclosure of all material events on an ongoing basis. The Debenture Trustee shall
supervise the implementation of the obligations cast in terms of provisions of the SEBI Debt Listing
Regulations.

Interest on Application Money

Not Applicable.

Interest on the Bonds

The face value of the Bonds outstanding shall carry interest at the coupon rate from Deemed Date of
Allotment and the coupon rate & frequency of payment (subject to deduction of income tax under the
provisions of the Income Tax Act, 1961, or any other statutory modification or re-enactment thereof, as
applicable) are mentioned in the summary term sheet.

The interest payment shall be made through electronic mode to the Bondholders whose names appear on
the list of Beneficial Owners given by the Depositories to the Registrar as on the record date fixed by
Issuer in the bank account which is linked to the demat of the Bondholder. However, in absence of
complete bank details i.e., correct/updated bank account number, IFSC/RTGS code /NEFT code etc.,
Issuer shall be required to make payment through cheque/DDs on the due date. Interest or other benefits
with respect to the Bonds would be paid to those Bondholders whose names appear on the list of
Beneficial Owners given by the Depositories to the Registrar as on the Record Date.

Computation of Interest

Interest for each of the interest periods shall be computed as per Actual/ Actual day count convention on
the face value amount of Bonds outstanding at the respective Coupon Rate rounded off to the nearest
Rupee. Where the interest period (start date to end date) includes February 29 (leap year), interest shall
be computed on 366 days-a-year basis, on the face value amount of Bonds outstanding.

Record Date

The ‘Record Date’ for the Bonds shall be 15 days prior to each Coupon Payment Date and Redemption Date.
In case of redemption of Bonds, the trading in the Bonds shall remain suspended between the Record Date
and the Redemption Date. Interest payment and principal repayment shall be made to the person whose name
appears as beneficiary with the Depositories as on Record Date. In the event of the Issuer not receiving any
notice of transfer at least 15 days before the respective Coupon Payment Date and Redemption Date, the
transferees for the Bonds shall not have any claim against the Issuer in respect of amount so paid to the
registered Bondholders.
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Put & Call Option

Neither the Bondholder(s) shall have any right to exercise Put Option nor the Issuer shall have right to
exercise Call Option to redeem the Bonds, in whole or in part, prior to the respective Redemption Date.

Redemption

The face value of the Bonds shall be redeemed at par, on the respective Redemption Date. The Bonds
will not carry any obligation, for interest or otherwise, after the Redemption. The Bonds shall be taken
as discharged on payment of the redemption amount by the Issuer to the registered Bondholders whose
name appears in the Register of Bondholders on the Record Date. Such payment will be a legal discharge
of the liability of the Issuer towards the Bondholders.

In case any Redemption Date falls on a day which is not a Working Day, the payment due shall be made
on the immediately preceding Working Day along with interest accrued on the Bonds, in accordance
with the provisions of Chapter III of the SEBI Master Circular.

Roll Over

Roll-Over of Municipal Bonds issued - If any, will be made only in accordance with the provisions of Regulation
21 of the SEBI Municipal Debt Regulations.

Buy-back

The Issuer may provide an option to buy-back the Bonds from the Bondholders, in the manner as may be
specified by SEBI from time to time, at a value which shall not be less than the face value of the Bonds.

Additional Covenants

Default in Payment: In case of default in payment of interest and/or principal redemption on the due dates, the
Issuer shall pay an additional interest at the rate of 2% p.a. over the respective Coupon Rates of the Bonds for
the defaulting period. For further details, please refer to the Section XIV titled “Term Sheet” beginning on page
no. 132 of this Preliminary Placement Memorandum

Settlement/ Payment on redemption

Payment of interest and repayment of principal shall be made by way of cheque(s)/ warrant(s)/demand
draft(s)/credit through direct credit/ NECS/RTGS/NEFT mechanism in the name of the Bondholders
whose name appear on the List of Beneficial Owners given by Depository to the Issuer as on the Record
Date.

The Bonds shall be taken as discharged on payment of the redemption amount by the Issuer on the
Redemption to the list of Beneficial Owners as provided by NSDL/CDSL as on Record Date. Such
payment will be a legal discharge of the liability of the Issuer towards the Bondholders. On such payment
being made, the Issuer shall inform NSDL/CDSL/Depository Participant and accordingly the account of
the Bondholders with NSDL/CDSL shall be adjusted.

The Issuer’s liability to the Bondholders towards all their rights including for payment or otherwise shall
cease and stand extinguished after the redemption of Bonds, except in case of delay or non-credit of
funds into the accounts of the Beneficial Owners. Further the Issuer will not be liable to pay any interest
or compensation from after the Redemption of Bonds. On the Issuer’s crediting the amount to the
Beneficiary(ies) in respect of the Bonds, the liability of the Issuer shall stand extinguished, except in case
of delay or non-credit of funds into the accounts of the Beneficial Owners.

List of Beneficial Owners

The Issuer shall request the Depository to provide a list of Beneficial Owners as at the end of the Record
Date. This shall be the list, which shall be considered for payment of interest or repayment of principal
amount, as the case may be.

Succession

In the event of the demise of the sole/first holder of the Bond(s) or the last survivor, in case of joint
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holders for the time being, the Issuer shall recognize the executor or administrator of the deceased
Bondholder, or the holder of succession certificate or other legal representative as having title to the
Bond(s), the Issuer shall not be bound to recognize such executor or administrator, unless such executor
or administrator obtains probate, wherever it is necessary, or letter of administration or such holder is the
holder of succession certificate or other legal representation, as the case may be, from a Court in India
having jurisdiction over the matter. The Issuer may, where it thinks fit or take into consideration any
other documentary evidence for this purpose, in accordance with the Applicable Law.

Where a non-resident Indian becomes entitled to the Bond by way of succession, the following steps
have to be complied:

a) Documentary evidence to be submitted to the Legacy Cell of the RBI to the effect that the Bond was
acquired by the NRI as part of the legacy left by the deceased holder.

b) Proof that the NRI is an Indian National or is of Indian origin.

¢) Such holding by the NRI will be on a non-repatriation basis.

Force Majeure

The Issuer reserves the right to withdraw the issue prior to the Issue Closing Date in the event of any
unforeseen development adversely affecting the economic and regulatory environment in accordance
with the regulatory provisions and EBP Guidelines.

Acknowledgements

Merchant Banker/Arranger to the Issue receiving the duly completed Application Form will acknowledge
receipt of the application. No separate receipts will be issued for the application money.

Signatures

Signatures should be made in English or in any of the Indian Languages. Thumb impressions must be
attested by an authorized official of a Bank or by a Magistrate/ Notary Public under his/her official seal.
Nomination Facility

Nomination facility will be provided to the Bondholders if provided under applicable law and in a manner
provided under the applicable law.

Right of Bondholder(s)

Though the Corporation does not have any shareholders, it is clarified that at any point of time a
bondholder is not a shareholder. The Bondholders will not be entitled to any other rights and privilege
of shareholders other than those available to them under statutory requirements. The principal amount
and interest on the Bonds will be paid to the registered Bondholders only, and in case of Joint holders,
to the one whose name stands first. Besides, the Bonds shall be subject to the terms of this PPM and
other terms and conditions as may be incorporated in the Transaction Documents that may be executed
in respect of these Bonds.

Modification of Rights

The rights, privileges, terms and conditions attached to the Bonds may be varied, modified or abrogated
in accordance with Applicable Law and with the consent, in writing, of the Debenture Trustee and also
the consent those holders of the Bonds who hold at least three fourth of the outstanding amount of the
Bonds or with the sanction accorded pursuant to a resolution passed at a meeting of the Bondholders.

Notices

All notices required to be given by the Issuer or by the Trustee to the Bondholders shall be deemed to
have been given if sent by registered post/speed or through email or other electronic media to the of
Bondholders or as allowed under the applicable law.

Joint-Holders

Notwithstanding anything in Section 45 of the Indian Contract Act, 1872, when any debenture issued
under the Act is payable to two or more persons jointly and either or any of them dies, the debenture

92



lii.

liii.

liv.

Ivi.

shall be payable to the survivor or survivors of those persons.

Notwithstanding anything in Section 45 of the Indian Contract Act, 1872, when two or more persons are joint
holders of any debenture issued under the Act, any one of those persons may give an effectual receipt for any
interest or divided payable in respect of such debenture unless notice to the contrary has been given to the
Commissioner by other holders.

Disputes & Governing Law

The Bonds are governed by and shall be construed in accordance with the existing laws of India. Any
dispute arising thereof shall be subject to the jurisdiction of the competent courts of Nashik, Maharashtra
India. However, in relation to the Issue Proceeds Agreement the parties shall submit to the exclusive
jurisdiction of Courts and Tribunals in Mumbeai.

Procedure for deciding and adjusting payment dates.

If the date of payment of coupon/redemption of principal does not fall on a Working Day, the payment
of coupon/principal shall be made in accordance with SEBI Master Circular dated October 15, 2025
bearing reference SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137, as amended from time to
time and detailed in the Term Sheet on page 132 of this PPM .

If the coupon payment date falls on a Sunday or a holiday, the coupon payment shall be made on the next
Business day. The dates of the future payments would continue to be as per the schedule originally
stipulated in the Placement Memorandum/ Term Sheet in line with applicable guidelines/ regulations/
circulars as issued by SEBI from time to time.

If the redemption/maturity date of the a STRPP falls on a Sunday or a holiday, the redemption proceeds
shall be paid on the previous working day. In such case, along with the redemption proceeds, the coupon
accrued on such STRPP shall also be paid on the previous working day as per the cash flows provided
under Annexure — V “Illustration of Bond Cash Flow” of Placement Memorandum.

If a leap year (i.e. February 29) falls during the tenor of the bonds, then the number of days shall be
reckoned as 366 days (actual/ actual day count convention) for the entire year, irrespective of whether
the interest is payable annually, half yearly, quarterly or monthly.

For the purpose of clarification, the payment of interest/redemption shall be made only as per the cash
flows provided under Annexure — V “Illustration of Bond Cash Flow” of the Placement Memorandum.

In the event the Record Date falls on a day which is not a Business Day, the immediately preceding
Business Day will be considered as the Record Date. The interest/redemption payments shall be made
only on the days when the commercial banks are open for business in Nashik, Maharashtra.

Details of change in terms and conditions of municipal debt securities issued in past 5 years (i.e.,
Change in coupon, maturity, call/put option etc.)

NIL, as the Issuer has not issued any municipal debt securities in past 5 years.

Terms of payments and procedure and time schedule for allotment and issue certificates/demat
credit

The allocation to the applicants and/or rejections of the applications shall be made in compliance with
the provisions prescribed by SEBI and NSE being electronic book provider (EBP) platform. However,
in case of successful accepted applications the Deemed Date of Allotment would be the Pay-In Date
itself.

Details of Escrow Payment Mechanism for the repayment of the Interest/Principal.

The Bonds are backed by a structured payment mechanism to ensure timely payment of interest and
principal. Please refer to Annexure I Structured Payment Mechanism on page no. A-1 of this PPM.
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Permission to use Issuer Details

The Online Bond Platform Providers registered with the stock exchanges (“OBPPs” only for offering
NCDs in the secondary markets), shall be permitted to use the Issuer’s name, logo, and relevant Issue
details in advertisements, or promotional and marketing materials for the purpose of marketing and
promoting the NCDs on their websites, mobile applications, or other digital platforms. It is the
responsibility of Issuer to ensure compliance with Applicable Laws and further ensure that the same does
not constitute an offer to the public.

12. Disclosures in accordance with SEBI Master Circular for Debenture Trustees bearing reference
number SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13, 2025

Terms and Conditions of Debenture Trustee Agreement

ii.

Fees charged by Debenture Trustee

The Debenture Trustee has agreed for an acceptance fee amounting to Rs 0.001 (plus the taxes) and
annual service charge of Rs. Nil (plus the applicable taxes) for the services as per the terms of the offer.

Terms of carrying out Due Diligence

As per the SEBI Debenture Trustee Master Circular, as amended and/ or supplemented from time to
time, the Debenture Trustee is required to exercise independent due diligence to ensure that the assets
of the Issuer are sufficient to discharge the interest and principal amount with respect to the debt
securities of the Issuer at all times. Accordingly, the Debenture Trustee shall exercise due diligence
as per the following process, for which the Issuer has consented to.

The Debenture Trustee, either through itself or its agents /advisors/consultants, shall carry out
requisite diligence to verify the status of encumbrance and valuation of the assets and whether all
permissions or consents (if any) as may be required to create the security as stipulated in the
placement memorandum and other applicable laws has been obtained. For the purpose of carrying
out the due diligence as required in terms of the Relevant Laws, the Debenture Trustee, either through
itself or its agents /advisors/consultants, shall have the power to examine the books of account of the
Issuer and to have the Issuer’s assets inspected by its officers and/or external
auditors/valuers/consultants/lawyers/technical experts/management consultants appointed by the
Debenture Trustee.

c) The Issuer shall provide all assistance to the Debenture Trustee to enable verification from any

d)

authority as may be relevant, where the assets and/or encumbrances in relation to the assets of the
Issuer or any third-party security provider are registered / disclosed.

Without prejudice to the aforesaid, the Issuer shall ensure that it provides and procures all
information, representations, confirmations, and disclosures as may be required at the sole discretion
of the Debenture Trustee to carry out the requisite diligence in connection with the issuance and
allotment of the Debentures, in accordance with the Relevant Laws.

In addition to the above terms of carrying out the due diligence, the Debenture Trustee Agreement
provides for, inter alia, the following terms and conditions:

a)  The Issuer undertakes to promptly furnish all and any information as may be required by the
Debenture Trustee in terms of the SEBI ILMDS Regulations and the Debenture Trust Deed
on a regular basis, including without limitation the documents, as may be applicable;

b) The Debenture Trustee does not have the obligations of a borrower or a principal debtor or
a guarantor as to the monies paid/invested by investors for the Bonds.

The Debenture Trustee shall have the power to independently appoint intermediaries, valuers,
chartered accountant firms, practicing company secretaries, consultants, lawyers and other entities in
order to assist in the diligence by the Debenture Trustee. All costs, charges, fees and expenses that
are associated with and incurred in relation to the diligence as well as preparation of the
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reports/certificates/documentation, including all out-of-pocket expenses towards legal or inspection
costs, travelling and other costs, shall be solely borne by the Issuer.

The Debenture Trustee shall obtain any certificate as may be required from an empaneled agency as
a part of due diligence.

Pursuant to the Regulation 13 of the SEBI Debenture Trustee Regulations and other applicable rules
and regulations, the Issuer undertakes to comply with all regulations, guidelines of other regulatory
authorities in respect of allotment of debentures/bonds till redemption. The time limit within which
the Security for debentures/bonds shall be created or the agreement shall be executed in accordance
with provisions as prescribed by any regulatory authority as applicable.

The Debenture Trustee shall perform its duties and obligations with due care, diligence and in the
best interest of the Debenture holders, and exercise its rights and discretions in accordance with the
prior written instructions / directions from the Debenture Holders in accordance with the terms of the
Debenture Trust Deed, and shall further conduct itself and comply with the provisions of all
applicable law (including without limitation, the Debenture Trustee Regulations, SEBI ILMDS
Regulations).

Without prejudice to the aforesaid, the Issuer shall ensure that it provides and procures all
information, representations, confirmations and disclosures as may be required in the sole discretion
of the Debenture Trustee to carry out the requisite diligence in connection with the issuance and
allotment of the Debentures, in accordance with the relevant laws/ Applicable Law.

Events of Default (including manner of voting/conditions of joining Inter Creditor Agreements)

. Subject to the terms of the Debenture Trust Deed, the Debenture Trustee, at its discretion may, or if so
requested in writing by the holders of at least three-fourths of the outstanding amount of the Bonds or
with the sanction of a special resolution, passed at a meeting of the Debenture Holders, (subject to
being indemnified and/or secured by the Debenture Holders to its satisfaction), give notice to
the Issuer specifying that the Bonds and/or any particular options of Bonds, in whole but not in part
are and have become due and repayable on such date as may be specified in such notice inter alia if
any of the events listed below occurs. The description below is indicative and a complete list of events
of default including cross defaults, if any, and its consequences will be specified in the Debenture Trust
Deed:

. In accordance with the Chapter X: Breach of Covenants, Default and Remedies of master circular for
debenture trustees numbering SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13, 2025 for
post the occurrence of a “default”, the consent of the Debenture Holders for entering into an inter-
creditor agreement (the “ICA”)/ shall be sought by the debenture trustee after providing a notice to the
investors in the manner stipulated under applicable law. Further, the meeting of the Bond Holders shall
be held within the period stipulated under applicable law. In case(s) where majority of investors express
their consent to enter into the ICA, the debenture trustee shall enter into the ICA on behalf of the
investors upon compliance with the conditions as stipulated in the abovementioned circular. In case
consents are not received for signing the ICA, the debenture trustee shall take further action, if any, as
per the decision taken in the meeting of the investors. The consent of the majority of investors shall
mean the approval of not less than 75% of the investors by value of the outstanding debt and 60% of
the investors by number at the ISIN level.

. SEBI Master Circular for Debenture Trustees, defines ‘default’” as non-payment of interest or principal
amount in full on the pre-agreed date which shall be recognized at the first instance of delay in the
servicing of any interest or principal on debt.

. It is hereby confirmed, in case of an occurrence of a “default”, the Debenture Trustee shall abide and

comply with the procedures mentioned in the abovementioned circular (SEBI/HO/DDHS-PoD-
1/P/CIR/2025/117) dated August 13, 2025 issued by SEBI.

Process of Due Diligence to be carried out by the Debenture Trustee
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Due Diligence will be carried out as per SEBI (Debenture Trustees) Regulations, 1993, SEBI ILMDS
Regulations, the SEBI Debenture Trustee Master Circular and circulars issued by SEBI from time to
time.

g. Other Information

The Debenture Trustee confirms that they have undertaken the necessary due diligence in accordance
with Applicable Law, including the SEBI (Debenture Trustees) Regulations, 1993, read with the SEBI
Debenture Trustee Master Circular.

BEACON TRUTSEESHIP LIMITED HAS FURNISHED TO STOCK EXCHANGE A DUE
DILIGENCE CERTIFICATE DATED OCTOBER 28, 2025 AS PER THE FORMAT SPECIFIED IN
THE SEBI DEBENTURE TRUSTEE MASTER CIRCULAR WHICH READS AS FOLLOWS:

1.  WE HAVE EXAMINED DOCUMENTS PERTAINING TO THE SAID ISSUE AND OTHER SUCH
RELEVANT DOCUMENTS, REPORTS AND CERTIFICATIONS.

2. ON THE BASIS OF SUCH EXAMINATION AND OF THE DISCUSSIONS WITH THE ISSUER,
ITS DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES AND ON INDEPENDENT
VERIFICATION OF THE VARIOUS RELEVANT DOCUMENTS, REPORTS AND
CERTIFICATIONS:

WE CONFIRM THAT:

a) ALL DISCLOSURES MADE IN THE PRELIMINARY PLACEMENT MEMORANDUM WITH
RESPECT TO THE DEBT SECURITIES ARE TRUE, FAIR AND ADEQUATE TO ENABLE
THE INVESTORS TO MAKE A WELL INFORMED DECISION AS TO THE INVESTMENT
IN THE PROPOSED ISSUE.

b) ISSUER HAS DISCLOSED ALL COVENANTS PROPOSED TO BE INCLUDED IN
DEBENTURE TRUST DEED (INCLUDING ANY SIDE LETTER, ACCELERATED
PAYMENT CLAUSE ETC.), PRELIMINARY PLACEMENT MEMORANDUM.

c) ISSUER HAS GIVEN AN UNDERTAKING THAT HE DEBENTURE TRUST DEED SHALL
BE EXECUTED BEFORE THE FILING OF LISTING APPLICATION
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SECTION-X: FINANCIAL INFORMATION
A. Following details as per the financial statements for past 3 years in tabular format:

EXAMINATION REPORT ON FINANCIAL INFORMATION

To,

Nashik Municipal Corporation,
Rajiv Gandhi Bhavan,
Sharanpur Road, Nashik

Dear Sir/s,

We have examined the Financial Information comprising the Abridged Balance Sheet, Income and
Expenditure Statements and Cash Flow Statements for the year ended March 31, 2025, March 31, 2024 and
March 31, 2023 (collectively, the “Financial Information”) of Nashik Municipal Corporation (the “Issuer”)
as annexed to this report for the purpose of inclusion in the Preliminary Placement Memorandum and the
Placement Memorandum to be filed by the Issuer with the Securities and Exchange Board of India (“SEBI”)
and the stock exchange(s) where the Debentures are proposed to be listed (“Stock Exchange”) for private
placement by the Issuer of up to 10,000 (Ten Thousand) rated, listed, taxable, unsecured, redeemable, non-
convertible municipal bonds in the nature of debentures of face value of 22,00,000 /- (Rupees Two Lakhs)
each comprising of 2 (Two) separately transferable and redeemable principal parts (“STRPP”) namely 1
STRPP A of face value of Rs 1,00,000 and 1 STRPP B of face value of Rs 1,00,000 for an amount of Rs 100
crore (Rupees Hundred Crore) (“Base Issue Size”) with a Green Shoe Option of up to Rs 100 Crore (Rupees
One Hundred Crore) (“Green Shoe Option™) for an amount aggregating up to Rs. 200 Crore (Rupees Two
Hundred Crore Only) (“Bonds”/ “NCDs”/ “Debentures”) on private placement basis (“Issue”) under
Securities and Exchange Board of India (Issue and Listing of Municipal Debt Securities) Regulations, 2015,
as amended from time to time.

We have examined the attached Financial Information comprising of Abridged Balance Sheets, Income &
Expenditure Statements and Cash Flow Statements for the year ended March 31, 2023, March 31, 2024 and
March 31, 2025 (collectively, the ‘Financial Information’) prepared in terms of the requirements of the
proposed Issue and prepared in accordance with:

a) Securities and Exchange Board of India (Issue and Listing of Municipal Debt Securities)
Regulations, 2015, as amended from time to time (“Regulations”);

b) The National Municipal Accounts Manual (NMAM);
¢) The Maharashtra Municipal Corporations Act, 1949 (“Act”) and the rules framed thereunder;

d) The guidance notes issued from time to time by the Institute of Chartered Accountants of India
(“ICAI”), as amended from time to time (the “Guidance Notes”).

It may be noted that, Nashik Municipal Corporation (NMC) had restated the financial statements for FY 2022-
2023, FY 2023-2024 & FY 2024-2025 after adopting corrective steps with respect to
qualifications/observations/remarks of the auditors on the audited financial statements and adjustments in
accordance with the guidelines prescribed under the National Municipal Accounting Manual (“NMAM”) and
accordingly prepared the restated financial statements for FY 2022-2023, FY 2023-2024, FY 2024-2025, in
order to ensure enhanced presentation and financial transparency.

The Financial Statements for the financial year ended March 31, 2023, March 31, 2024 & March 31, 2025
were originally audited by the Auditor pursuant to the audit report’s dated July 31, 2024, April 15, 2025 and
July 31, 2025 respectively in which the auditor reported certain qualification/observations/remarks. For the
purposes of the present issuance, the Corporation has prepared & approved the Restated Financial Statements
for the financial year ended March 31, 2023, March 31, 2024 & March 31, 2025, which are based on the
audited financial statements referred in above paragraph and incorporates requisite changes considering
corrective steps with respect to qualifications/observations/remarks of the auditors, to the extent possible, &
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includes adjustments in accordance with the guidelines prescribed under the National Municipal Accounting
Manual (“NMAM?”), for which the Auditor has issued Audit Reports dated September 15, 2025, September
17, 2025 and September 19, 2025 respectively. These adjustments are undertaken to ensure consistent
accounting treatment as per the accounting policies and grouping/classification to be followed, to the extent
possible.

The Financial Information have been sourced from the Restated Audited Financial Statements of the Issuer
comprising of Restated Balance Sheets, Restated Income & Expenditure Statements and Restated Cash Flow
Statements for the year ended March 31, 2023, March 31, 2024, March 31, 2025, audited by us pursuant to
the Audit Report dated September 15, 2025, September 17, 2025 and September 19, 2025, respectively.

Management Responsibility

The management of the Issuer is responsible for the preparation of the financial information that gives a
true and fair view of the financial position and financial performance of the Issuer, for the purpose of
inclusion in the Preliminary Placement Memorandum / Placement Memorandum to be filed with Security
Exchange Board of India, Stock Exchange, and or any other statutory/regulatory authority in relation to
the issue. The management of the Issuer’s responsibility includes the designing, implementation, and
maintenance of the internal control relevant to the preparation and presentations of the financial
information that give a true and fair view and are free from material mis-statements, whether due to fraud
or error.

Auditors Responsibility

3.

We have examined such Financial Information taking into consideration:

a) The terms of reference and terms of our engagement agreed upon with you in accordance with our
engagement letter dated September 08, 2025 in connection with the proposed Issue of the Debentures
by the Issuer;

b) The Guidance Notes. We are required to comply with the ethical requirements of the code of ethics
issued by the ICAI,

¢) Concepts of test checks and materiality to obtain reasonable assurance based on verification of
evidence supporting the Financial Information; and

d) Our work was performed solely to assist you in meeting your responsibilities in relation to your
compliance with the Act, the Regulations and the Guidance Notes in connection with the proposed
Issue of Debentures.

Opinion

Based on our examination and according to the above-mentioned regulations of National Municipal
Accounts Manual and the Regulations, we report that:

The Financial Information have been sourced from the restated financial statements of the Issuer
comprising of Restated Balance Sheets, Restated Income & Expenditure Statements and Restated Cash
Flow Statements for the year ended March 31, 2023, March 31, 2024, March 31, 2025, audited by us
pursuant to the Audit Report dated September 15, 2025, September 17, 2025 and September 19, 2025,
respectively.

This examination report should not in any way be construed as a reissuance or re-dating of any of the
previous audit reports issued by us, nor should this report be construed as a new opinion on any of the

financial statements referred to herein.

We have no responsibility to update our report for events and circumstances occurring after the date of
the report.
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7. Our report is intended solely for use of the purpose set out in first paragraph and in connection with the
proposed issue of Bonds. Our report should not be used, referred to, or distributed for any other purpose
except with our prior consent in writing. We hereby provide our consent for sharing of our report with
SEBI, the Stock Exchange(s) or any other statutory/ regulatory authority, as may be required, and AK
Capital Services Limited (being the Merchant Banker to the Issue).

For KPN & CO
CHARTERED ACCOUNTANTS
Firm’s Registration No. 0133536W

CA Prathyush Prakash Raghavan
(Partner)

Membership No.: 607137

UDIN: 25607137BMIVIM2707
Place: Mumbai

Date: October 28, 2025
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i. Abridged Balance Sheet

Financial Year

(Rs. In Crores)

Particulars 2022-23 \ 2023-24 2024-25
Restated Audited =~ Restated Audited Restated Audited
LIABILITIES
Reserves & Surplus
Municipal (General) Fund 8,326.55 8,807.11 9,440.94
Earmarked Funds 210.94 232.38 258.43
Reserves 395.56 426.48 470.61
Total 8,933.05 9,465.97 10,169.98
Grants, Contributions for specific purposes 1,864.37 1,911.27 1,982.73
Loans
Secured Loans - - -
Unsecured Loans - - -
Total Loans - - -
Current Liabilities and Provisions
Deposits Received 153.24 159.34 169.23
Other Liabilities 0.62 - -
Provisions 847.84 929.41 1,112.26®
Total Current Liabilities and Provisions 1,001.70 1,088.75 1,281.49
TOTAL LIABILITIES 11,799.12 12,465.99 13,434.20
ASSETS
Fixed Assets
Gross Block 9,354.31 9,383.36 9,447.10
Less: Accumulated Depreciation 4,280.87 4,419.86 4,563.27
Net Block 5,073.44 4,963.50 4,883.83
Capital Work-in-Progress 3,646.55 4,089.06 4,623.50
Total Fixed Assets 8,719.99 9,052.56 9,507.33
Investments
Investment — General Fund® 197.19 168.7 108.68
Investments — Other Funds® 1,430.74 1,724.91 2154.24
Investments — Other 8.1 8.1 8.1
Total Investments 1,636.03 1,901.71 2,271.01
Current Assets, Loans and Advances
Stores and Consumables / Stock in Hand (Inventories) 1.89 1.61 1.77
Sundry Debtors (Receivables) 241.64 157.39) 236.21
Prepaid Expenses 0.06 0.24 0.26
Cash and Bank Balances® 732.53 868.11 915.17
Loans, advances and deposits 463.96 480.9 499.36
Total Current Assets, Loans & Advances 1,440.08 1,508.24 1,652.77
Other Assets 3.02 3.48 3.08
TOTAL ASSETS 11,799.12 12,465.99 13,434.20
Notes:

1. The Municipal Fund has increased during FY 2024-25 primarily due to the transfer of excess of income over expenditure for the year.

2.

3.

During FY 2024-25, the Provision amount has increased compared to FY 2023—24, primarily due to year on year rise in provision of
FSI (Floor Space Index) premium dues payable to the Government.

During FY 2023-24, investments in General Fixed Deposits (FDRs) declined as compared to FY 2022-23, primarily due to their
utilization for the Corporation’s general purposes. Further, in FY 2024-25, investments under the General Fund decreased vis-a-vis FY
2023-24, mainly owing to a reduction in FDRsof 360 crore transferred and set aside as a fixed deposit under the ‘Other Fund’ for the
specific purpose of the Nashik Sinhasth Kumbhmela.

The increase in Investments in Other Funds is primarily on account of allocations made to specific earmarked funds such as the Defined
Contribution Pension Fund, Development Fund, Fire Fund, Tree Fund, Building Depreciation Fund, and Machine Depreciation Fund.
These funds represent amounts collected and set aside by the Corporation for meeting future committed or planned expenditures

In FY 2023-24, Building Plan Management System (BPMS) receipts were collected and were parked under the head of Sundry Debtors
Jfor which income was not recognized due to pending for reconciliation up-to FY 2023-24. Later on, in FY 2024-25 majority of Challans
were reconciled and recognized as income.

The increase in Cash and Bank Balances is primarily attributable to operational surplus during the reporting period and receipt of
specific grants during the period which were not fully utilized by the end reporting period.
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ii. Income And Expenditure Statement

Major Head of Accounts

Financial Year

Particulars 2022-23 \ 2023-24 2024-25
Restated Audited \ Restated Audited Restated Audited
INCOME
Tax Revenue!” 348.81 195.26 215.21
Assigned Revenues & Compensation 1,189.08 1,351.83 1,466.03
Rental Income from Municipal Properties® 11.51 8.53 7.16
Fees & User Charges 355.67 374.25 526.40°)
Sale & Hire Charges 0.15 2.48 0.18
Revenue Grants, Contributions & Subsidies!? 4.81 3.23 0.01
Income from Investments 48.94 71.414D 78.94
Interest Earned 7.53 5.85 6.58
Other Income 8.51 12.51 12.23
Stores & Consumables - - -
Increase/(Decrease) in Inventory -0.05 -0.28 0.16
A-Total - INCOME 1,974.96 2,025.07 23129
EXPENDITURE

Establishment Expenses 592.74 634.11 668.93
Administrative Expenses 227.81 197.3102 277.6
Repair and Maintenance 138.18 219.3003 175.34
Interest & Finance Expenses 1.43 1.62 0.16
Operations and Program Implementation 126.59 157.13 189.53
Revenue Grants, Contributions & subsidies 128.78 179.05 203.42
Reserve Fund & Misc. Expenses 0.25 - -
Provision for Doubtful Receivable 0.85 5.85 8.17
Depreciation 187.33 159.01 143.41
B-Total - EXPENDITURE 1,403.96 1,553.38 1,666.56
(A-B) Gross surplus/ (deficit) of income over

expenditure before Prior Period Items >71 471.68 646.34
Less: Prior period Items (Net) -2.42 0.1 -
Net b.al.ance being surplus/ (deficit) carried over to 568.58 471.79 646.34
Municipal Fund

Notes:

During FY 2022-23, Local Body Tax (LBT) Income and Road Damage Charges were accounted for under Tax Revenue.
However, in subsequent financial years, these items were reclassified under Fees and User Charges to ensure accurate
accounting presentation. This reclassification has resulted in a notional decline in reported Tax Revenue for the following
years, without affecting the overall revenue position.

The decrease in rent income is primarily attributable to the revision in rental rates pursuant to Gazette Notification No.
MAHBIL/2009/37831 dated 06th November 2023, which was made effective retrospectively from 13th September 2019.
Consequently, rent collections from tenants were reduced during the year due to adjustments made for excess rentals received
in prior periods.

In FY 2023-24, Building Plan Management System (BPMS) receipts were collected and were parked under the head of Sundry
Debtors for which income was not recognized due to pending for reconciliation up to FY 2023-24. Later on, in FY 2024-25
majority of Challans were reconciled and recognized as income and hence there an increase in the fees & user charge in FY
2024-25.

The Corporation receives several revenue grants from Government and other agencies towards various operational and
developmental purposes. Such grants are recognized as income upon actual receipt, in accordance with the applicable
accounting policies. During the year, there has been a year-on-year decline in revenue grants received, primarily attributable
to variations in sanctioning and disbursement patterns by the respective funding authorities.

The income from investments in FY 2023-24 has increased, primarily due to the Corporation’s policy shift from maintaining
idle funds in bank accounts to investing surplus funds in Sweep Deposits and Fixed Deposits. This strategic change, combined
with higher interest rates offered by banks during the year, has resulted in improved interest earnings.

Administrative expenses reduced in FY 202324, primarily because of City Survey-related expenses that were incurred during
FY 2022-23 and FY 2024-25.

During FY 2023-24, Repairs and Maintenance expenses increased compared to FY 2022-23, primarily due to higher
expenditure on road repairs and enhanced spending on building maintenance, particularly for Anganwadi school facilities.
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ii. CASH FLOW STATEMENT

Financial Year
Particulars 2022-23 2023-24 2024-25

Restated Restated Restated
Audited Audited Audited

Cash Flow from Operating Activity

Surplus/(Deficit) from Income &

Expenditure Account 568.59 471.78 646.35
Add: Non-Cash Expenses - - )
Depreciation 187.33 159.01 143.41
Provision for Overdue Taxes & Income 0.85 5.85 8.17
Interest Paid 1.43 1.62 0.16
Appropriations - - )
Less: Non-Operative Income - - )
Interest Received -7.53 -5.85 -6.58
Cash flow before working capital changes 750.68 632.41 791.51
Working Capital Adjustments - - )
Changes in Current Assets 36.56 66.96 -97.07
Changes in Current Liabilities 121.00 81.21 184.56
Net Working Capital Changes 157.56 148.17 87.49
1::; Cash flow from Operating Activities 908.23 780.58 879.00
Cash Flow from Investment Activity

Purchase of Fixed Assets -663.10 -491.58 -598.19
Investments Made (Net) / Matured (Net) -149.80 -265.70 -369.30
Interest on investments 7.53 5.85 6.58
1(\1‘;:; Cash flow from Investment Activities 805.37 151.43 960.91
Cash Flow from Financing Activity - - )
Finance Charges -1.43 -1.62 -0.16
Loan Taken - - )
Increase in Capital Reserves Funds 113.67 108.04 129.12
Cash Flow from Financing Activity (C) 112.25 106.42 128.96
Net Surplus / (Deficit) [D=A + B+ C] 215.10 135.58 47.06
Add: Opening Cash & Cash Equivalents (E) 517.43 732.53 868.11
Sl}g;mg Cash & Cash Equivalents [F =D 732.53 868.11 915.17
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B. LINK TO THE WEB PAGE FOR ACCESSING FINANCIALS OF THE MUNICIPAL BODY

The financial information regarding the Corporation can be obtained from the link:
https://nmec.gov.in/home/getfrontpage/97/11/E

C. COPY OF BUDGET DOCUMENTS FOR PREVIOUS THREE YEARS

The summary of budget of the Issuer for previous three financial years (FY 2022-2023, FY 2023-2024 and
FY 2024-25) and for the current FY 2025-2026 are annexed herewith as Annexure VII.

For complete budget documents for previous three financial years (FY 2022-2023, FY 2023-2024 and FY
2024-2025) and for the current FY 2025-2026 please refer to the link:
https://nmec.gov.in/home/getfrontpage/97/11/E

D. FINANCIAL PARAMETERS

Key Financial Figures Financial Year
2022-23 2023-24 2024-25

Restated Audited Restated Audited Restated Audited

Revenue Income * 1973.03 2025.45 231291
Revenue expenditure (Excl. Interest) * 1404.44 1553.67 1666.56
Operating revenue Surplus 568.59 471.78 646.35
Interest expense - - -
Principal repayment (outside sinking Fund) - - -
Contribution to Sinking fund - - -
Revenue Surplus 568.59 471.78 646.35
Capital Income ** 97.92 46.90 71.46
Capital Expense *** 663.07 471.55 598.17
Capital Surplus -565.15 -424.65 -526.71
Overall Surplus 3.44 47.13 119.64
Deposits and Advances (net) **** 463.96 480.90 499.36
Initial Cash/Bank balance 517.43 732.53 868.11
Change in Cash/Bank balance 215.10 135.58 47.06
Final Cash / Bank Balance 732.53 868.11 915.17
Loan repayment from sinking fund - - -
Initial Sinking fund Balance - - -
Change in sinking fund - - -
Final sinking fund balance - - -
Total Debt - - -
Total Expenditure 2067.51 2025.22 2264.73
Total Revenue 2070.96 2072.35 2384.37
Ratio of Total Expenditure/Total Revenue 99.83% 97.73% 94.98%
Cash Surplus***** / Total Revenue 9.25% 10.23% 11.37%
Ratio of Debt Service / Total Revenue NA NA NA

*Revenue Income & Revenue expenditure also includes Prior Period Income & Expenses.

**The net capital income after returning back the unutilised grants to the government has been taken. Further,
the classification of grants received by the corporation during the year into capital and revenue heads has not
been properly recognised in books of accounts.

***This includes amount spent for Capital Work in Progress & Fixed assets created from all funds

**4% Loans, advances & deposits given by the Corporation.

wFAXE Cash surplus has been calculated by adding Depreciation & provision to the overall surplus.

I.  Details of top 5 revenue sources for the previous three years

The details of the top 5 revenue sources for Financial Year 2022-2023, Financial Year 2023-2024 and Financial
Year 2024-2025 are true and correct and accurately sourced and derived from the Audited Financial Statements
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II.

III.

Financial Year

Revenue Receipts Type

2022-23

Assigned Revenues & Compensation 1,189.08
Fees, User Charges and Fines 355.67
Tax Revenue 348.81
Income from Investments 48.94
Rental Income 11.51

E——

Rs. in Crores

Financial Year

Revenue Receipts Type

2023-24

Assigned Revenue & Compensation 1351.83
Fees User Charges & Fines 374.25
Tax Revenue 195.26
Income From Investment 71.41
Other Income 12.50

Financial Year

Revenue Receipts Type

2024-25

Assigned Revenue & Compensation 1466.03
Fees User Charges & Fines 526.40
Tax Revenue 215.21
Income From Investment 78.94
Other Income 12.23

Details of property tax collection

As per the certificate from the Auditor for the Issue dated October 28, 2025, 2025, the details of the property tax
collection for Financial Year 2022-2023, Financial Year 2023-2024 and Financial Year 2024-2025 based on the

Audited Financial Statements:

Particulars Demand Raised

(X in crore)

Collection

Overall

Current

Collection Collecti

Arrears | Current Total Arrears Current Total Ratio(%) on
RELIT

%)
2024-2025 212.30 206.97 419.27 73.39 109.26 182.65 43.56% 52.79%
2023-2024 188.72 185.88 374.60 62.12 100.19 162.31 43.33% 53.90%
2022-2023 172.42 169.69 342.11 66.83 86.56 153.38 44.84% 51.01%

Status of reforms with respect to e-governance, cost recovery on water supply & Solid Waste Management
(SWM), property tax, double entry accounting and others, as specified by MoUD and authorities concerned

Status of reforms with respect to e-governance, water supply & Solid Waste Management (SWM), property tax, double
entry accounting and others, as per guidelines laid by MoUD and authorities concerned:-

i) Reforms on E-Governance:

. NMC provides an integrated e-Governance platform that serves as a unified digital interface for
citizens, enabling them to access various services online. Through this platform, users can pay
property and water taxes, obtain or correct birth and death certificates, apply for marriage
registration certificates, make hospital registrations, register bio medical waste, request for new
water connections or transfer an existing one, among other civic services.

. The Issuer has a mobile app titled “NMC e-Connect” through which citizens can make property
and water tax payments, seek grievance redressal, obtain emergency contact numbers as well as
contact information of NMC officials.
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NMC has set up multiple e-Suvidha Kendras or Citizen Facilitation Centers across Nashik city
to promote digital inclusion by providing citizens an entire gamut of services such as birth and death
certificate registration, hospital registration, bio medical waste registration, building completion
certificate, etc., reducing the need to visit municipal offices.
The Issuer has the following apps for the benefit of its citizens:
o “Smart Street Light Complaint” for e-registration of complaints regarding
malfunctioning streetlights.
o “CITILINC” which is an app for Nashik city bus service where commuters can book
tickets, register grievances, give feedback and suggestions, etc.
NMC has various digital platforms for services such as “Building Plan Management System” for
automated building permission, repairs, redevelopment, etc.; an e-platform for seeking festival-
related permissions; a platform for various garden-related services such as tree cutting, tree
trimming, videography and photography, visits and grievances; the Godavari River conservation
cell for monitoring conservation activities; and “Work Updates” which provides real-time
information on departmental works across NMC.
The Issuer has developed a robust grievance redressal system with multiple channels, including the
NMC e-connect app, a helpline number and an online portal. The system operates on an automated
escalation matrix which ensures that unresolved complaints are promptly escalated, thereby
strengthening accountability and boosting public confidence in governance.

ii) Solid Waste Management

NMC has implemented door-to-door collection of segregated Municipal Solid Waste (“MSW?”)
from each household, ensuring its systematic transportation to various composting plants across the
city. This initiative maximises recycling and recovery of products while significantly reducing
landfill waste.
The Issuer operates self-propelled CNG fuel fired mechanical Road Sweepers for the purpose of
cleaning roads, main carriageways, service roads, back lanes, flyovers and other open public places
or grounds in the service areas of NMC. Further, each of these sweeping machines are equipped
with GPS devices and both front and rear cameras.
NMC has set up a Construction and Demolition (“C&D’’) Waste Processing Plant where C&D waste
is collected, transported, recycled, processed and disposed.
NMC conducts a door-to-door awareness campaign under Swachh Survekshan Abhiyan to educate
citizens on waste segregation and proper sanitation practices. The Corporation has also installed
vending machines across the city for collection and disposal of plastic waste.
NMC invited proposals for redevelopment of the Godavari riverfront from Trimbakeshwar to
Nashik, with the objective of creating sustainable, culturally rooted, and innovative solutions for
heritage conservation, river rejuvenation, and enhanced public amenities.
The Corporation held various competitions under Swachhta Harit Kumbh in March, 2025, some of
which include:

o Plastic waste collection and awareness competition for schools

o Waste to Best Spardha (3R- Reduce, Reuse, Recycle)

o Best home composting and onsite waste processing competition

iii) Property Tax Reforms:

With the efforts made by the NMC, the total collection of property tax, which is one of the main sources
of revenue, has increased from to Rs. 153.38 crores in FY 2022-2023 to Rs. 162.31 crores in FY 2023-
2024 and to Rs. 182.65 crores in FY 2024-2025.

The various initiatives taken by the Issuer to increase the property tax are as under:

NMC offers an easy and convenient facility for online payment of property tax through its official
website. This encourages transparency, efficiency and user convenience.

The Issuer has outsourced the assessment of new properties for property tax to enhance accuracy,
broaden coverage of newly constructed properties in Nashik, streamline assessment process and
boost revenue collections.

NMC has implemented GIS-based tagging of properties along with regular updates and digitization
in GIS software, reducing record duplication and errors, increased property tax collection, and
enhancing transparency as well as operational efficiency.
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e  The Corporation has implemented an Amnesty scheme which offers taxpayers a waiver on property
tax penalties, which is aimed at clearing arrears and boosting revenue collection.

e NMC has appointed three agencies for collection of information on properties, the preparation and
distribution of bills, and other incidental works. This initiative is aimed at improving accuracy in
records, streamlining billing processes, and ensuring efficient service delivery to citizens.

e  The Issuer has developed Miscellaneous Tax Receipt Software to digitize and track small revenue
collections such as penalties, fines, and minor service fees, enabling real-time tracking, instant digital
receipts, reduced manual errors, greater transparency, and improved efficiency in financial
operations.

iv) Double Entry Accounting Reforms:

The following steps have been implemented towards double entry accounting system by way of
improvements in the back-office system:

e NMC has implemented Accrual-Based Double Entry Accounting System and National Municipal
Accounting Manual and maintains its books of accounts under it.

e  The Issuer has engaged a professional consultancy firm to assist it in Accrual-Based Double Entry
Accounting System, National Municipal Accounting Manual including asset accounting, inventory
management system as well as staff training.

v) Reforms on Cost Recovery of Water Supply

e NMC has launched an online portal to facilitate convenient and secure payment of water charges.

e  The Issuer has appointed an agency to prepare and manage a comprehensive database for water meter
readings, spot billing, user charge collection, and to enhance the coverage of water connections.

IV.DETAILS OF ISSUER’S OUTSTANDING BORROWING

a. Details of borrowings of the Issuer, as on the latest quarter end as on September 30, 2025

As on September 30, 2025, the Issuer does not have any borrowings.

b. Details of Secured Loan Facilities:

As on September 30, 2025, the Issuer does not have any secured borrowings.
c. Details of Unsecured Loan Facilities:

As on September 30, 2025, the Issuer does not have any unsecured borrowings.
d. Details of NCDs/Bonds:

The Issuer has not issued any debentures or bonds prior to this proposed Issue.
e. List of Top 10 Debenture Holders

Not Applicable
f. Details of Commercial Paper

Nil
g. Details of Rest of Borrowings

Nil
h. Details of any outstanding borrowings and debt securities issued for consideration other than

cash, whether in whole or part, at a premium or discount, or in pursuance of an option;

Nil
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VI

VIIL

Sufficient revenue generation and resources for timely servicing and redemption

The Bonds are proposed for servicing through a Structured Payment Mechanism. Under the structured
payment mechanism, Own revenue/ Cash Flows gets collected/pooled by the issuer shall be transferred to a
separate no-lien Escrow Account for debt servicing on daily basis.

In order to ensure timely servicing and redemption, the Issuer shall establish 2 (Two) accounts solely for the
purpose of servicing the debt. The Interest Payment Account shall be established with a deposit such that at
any point of time the Interest Payment Account holds an amount equivalent to Annual Interest payments and
the Issuer shall deposit an amount every month for the payment of the Coupon. To ensure adequacy of funds
for redemption of the Bonds, a Sinking Fund Account shall be opened where amounts shall be deposited for
redemption of the principal amounts of the Debentures. The current collections from own revenue /cash
flows of the corporations are sufficient to ensure the timely servicing and redemption of the Debentures. The
total Revenue from own revenue sources during the last 3 (Three) Financial Years is approximately Rs.
846.70 Crores (Financial Year 2024-2025), Rs. 670.29 Crores (Financial Year 2023-2024) & Rs.
781.12Crores (Financial Year 2022-2023).

Issue Estimated Scenarios of Asset Liability Mismatches

As there is sufficient revenue collection based on past year’s data and as per assumption framed by the
Corporation, there does not seem to be any scenario of asset liability mismatch. With respect to the
repayment of bonds/debenture and revenue generation, the Bonds/Debentures are to be paid from Own
revenue/ Cash Flows of the Issuer. The current collections seems sufficient to ensure the redemption of the
Debentures. The structured payment mechanism as provided in the Preliminary Placement Memorandum
shall ensure that the funds deposited over period will be sufficient to service the Debentures. Further tax
collections are estimated to remain sufficient; therefore, we do not foresee any scenario of Asset Liability
mismatch in near future as well.
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SECTION-XI: LEGAL AND OTHER INFORMATION

The Bond Issue Committee in its meeting held on October 28, 2025 has adopted a materiality policy for
disclosure of litigation in relation to the Issuer according to which other litigation involving the Issuer and the
members of the Bond Issue Committee which may have an adverse impact on the position of the Issuer, the
operations of the Issuer and the Projects which are being funded by the proceeds of the Debentures, have been
disclosed hereinbelow.

Except as stated in this section, there are no: (i) criminal proceedings; (ii) actions by statutory or regulatory
authorities; (iii) disciplinary action including penalty imposed by SEBI or stock exchanges against the Issuer
or the members of the Bond Issue Committee in the last five financial years including outstanding action; (iv)
claims relating to direct and indirect taxes; or (v) Material Litigation (as mentioned below), involving the
Issuer or the members of the Bond Issue Committee.

For the purpose of (v) above, the Issuer has considered and adopted a policy of materiality for identification
of material litigation in terms of the SEBI Municipal Debt Regulations, as amended, for disclosure of all
pending litigation involving the Issuer and members of the Bond Issue Committee where:

a. the potential financial liability/monetary claim by or against Municipal Corporation or the members of
the Bond Issue Committee, in any such pending matter(s) is in excess of 0.62 % of gross surplus as per
the restated audited financial statements of the Issuer for the FY 2024-25, i.e., Rs.4 crores;

b. any such litigation wherein the monetary liability is not quantifiable which is and/or which may have a
material adverse effect from the perspective of the (i) operations of the Corporation, (ii) the financial
position, income and cash flows of our Corporation; (iii) the Projects proposed to be funded out of the
proceeds of the Issue; (iv) the Issue; or the investor's decision to invest/continue to invest in the Bonds,

c. 1t is hereby clarified that Notices received from third parties (excluding statutory/regulatory/tax
authorities or notices threatening criminal action) shall, not be evaluated for materiality until such time
that the Issuer or any of the any of the members of the Bond Issue Committee of the Municipal
Corporation is impleaded as defendants in litigation proceedings before any judicial forum.

Further, the Issuer has a policy for identification of material outstanding dues to creditors (“Material Dues”)
for creditors where outstanding due to any one of them is in excess of 0.62 % of gross surplus as per the

restated audited financial statements of the Issuer for the FY 2024-25, i.e., Rs.4 crores.

A. CONTINGENT LIABILITIES OF THE ISSUER

As disclosed in notes to accounts of the Restated Audited Financial Statements for FY 2024-25, as on
March 31st 2025, the Corporation may face claims, disputes, or demands in the ordinary course of
business that are currently not reliably measurable, and hence no provision has been recognised at this
stage. Such matters are monitored continuously, and contingent liabilities are disclosed only where an
outflow is not remote and estimation is practicable, with non-disclosure when such disclosure would
seriously prejudice the Corporation’s position as permitted by the standards. Based on management’s
assessment as of the reporting date, no contingent liability requires recognition and no disclosure is
necessary beyond this policy, as the likelihood of material outflow is assessed as remote.

LITIGATIONS INVOLVING THE ISSUER

B. LITIGATIONS AGAINST THE ISSUER

i CRIMINAL LITIGATIONS

Name of Case No. Authority  Brief Facts of the Case Case
Parties Status
1. Harsh Kiran Criminal Writ The High A Criminal Writ Petition 741 of 2024 was | Pending
Katariya Petition No. Court of filed by the Harsh Kiran Katariya
741 of 2024 Bombay (hereinafter referred to as the “Petitioner”)
Vs. against NMC & Others before the Hon’ble
Bombay High Court alleging illegal
NMC & Others encroachment and construction of a cycle
track on his family's plot located in Nashik
which was purchased by the Petitioner’s

108



Sr. No. | Name of Case No. Authority  Brief Facts of the Case

Parties

grandfather. The adjoining land owner, Shri
Dhamankar had filed a Second Appeal No.
647 of 1995 challenging the amalgamation
against NMC and the State of Maharashtra,
wherein the Hon’ble Bombay High Court
ordered status quo on November 13, 1995
over the disputed survey numbers,
including the Petitioner’s plot. The
Petitioner in its petition has stated that
despite the order passed by the Hon’ble
Bombay High Court against NMC and the
State of Maharashtra, NMC and others,
have allegedly trespassed on the plot in
2022 and completed approximately 95% of
a cycle track. The Nagar Rachana Vibhag
of NMC later measured the plot and
concluded that 60% of it had been
forcefully acquired by the police, State of
Maharashtra and NMC.

Initially, the Petitioner had filed a Criminal
Miscellaneous Application No. 1664 of
2023 under Section 156(3) of the Criminal
Procedure Code before the Judicial
Magistrate First Class (JMFC) to register an
FIR with the police which was rejected by
the Hon’ble JMFC court stating that the
dispute was a property matter based on
documents and did not warrant custodial
interrogation.

The Petitioner has filed the present
Criminal Writ Petition against the order
passed by the Hon’ble JMFC and praying to
compel the police to register an FIR against
the respondents for trespassing and other
offenses under the Indian Penal Code, 1860.

As such the said case is currently pending.

e  There are 29 cases pending under Section 13 (3) of The Registration of Births and Deaths Act, 1969
against the Issuer. These cases have been instituted by residents within the jurisdiction of Nashik
Municipal Corporation, seeking judicial directions for the registration and issuance of birth/death
certificates. The nature of these proceedings is criminal, and no financial claims have been made
therein. The Issuer does not anticipate any material impact on its financial position or operational
capabilities. The Issuer shall comply with any judicial directions issued in connection with these
matters.

ii. WILFUL DEFAULTER
The Issuer has not been declared as a wilful defaulter

iii. ACTIONS BY REGULATORY OR STATUTORY AUTHORITIES

¢ Environment related Litigation

Sr. No. \ Name of Parties = Case No. \ Authority Brief Facts of the Case Case Status
1. Shashikant Vitthal | Original National Shashikant Vitthal Kambale (hereinafter referred | Pending
Kambale Application No, | Green to as “the Applicant”) filed an Original

109



42 of 2022 Tribunal, Application No. 42 of 2022 under Environment

Vs. Western (Protection) Act, 1986 before the National Green
Zone, Pune Tribunal, Western Zone, Pune (“NGT”) for
NMC & Others direction to be issued to the project proponent

(Respondent) who is alleged to be raising
construction in  contravention to  the
environmental clearance. Further, it has been
alleged in his application that the revalidation of
consent to establish and consent to operate under
Water (Prevention and Control of Pollution) Act,
1974 and the Air (Prevention and Control of
Pollution) Act, 1981 was refused by the
Mabharashtra Pollution Control Board and yet the
Respondent has proceeded with the construction.
The Applicant had made various government
authorities party to the application including
NMC for being responsible for issuing the
license.

The said matter is currently pending.

e Employees Provident Fund Organisation

Sr. No. Name of Case No. Authority Brief Facts of the Case Amount Case
Parties Involved @ Status
(Rs. in
Crore)
1. NMC Appeal No. Employees’ An enquiry was conducted against NMC by | 0.54 Pending
CGIT-2/ Provident the Employees’ Provident Fund Organisation
A% EPFA/ 154/ | Fund (“EPFO”) in accordance with Section 7A of
2024 Appellate the Employees Provident Fund and
Assistant Tribunal, Miscellaneous Provisions Act, 1952 (the
Provident Fund Mumbai “Act”) in relation to delayed payment of
Commissioner, provident fund (“PF”) to contractual
EPFO Nashik employees. Pursuant to the enquiry, an order
Regional Office dated September 18, 2024 bearing Order No.

MH/56697/PF/RO/KD/NSK/Damages/786
was passed against NMC by EPFO, directing
it to pay Rs. 29,91,311 under section 14B of
the Act towards damages and pursuant to
order bearing order no.
MH/56697/PF/RO/KD/NSK/Damages/787
dated September 18, 2024, NMC was
directed to pay Rs. 24,15,667/- under section
7Q of the Act towards interest, for the period
from January 8, 2011 to August 30, 2023. The
order further recorded that submission of
KYC had been made mandatory for all
salaried employee from with effect from
April, 2022.

Aggrieved by the said order, NMC filed an
appeal before the Hon’ble Central
Government Industrial Tribunal-cum-Labour
Court No.l, Mumbai (Employees Provident
Fund Appellate Tribunal) (the “Hon’ble
Tribunal”), where it was submitted that
approximately 1000 honorary employees are
hired across various departments of NMC, all
of whom are covered under the benefits as
required by law. These employees are
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employed on temporary basis for six months
and their reappointment usually takes around
2-3 months. This procedural gap had resulted
in delays in the remittance of PF to these
employees. NMC further submitted that after
EPFO mandated KYC compliance for these
payments, NMC faced difficulties in
completing the KYC which in turn led to
inordinate delay in paying the PF of the
employees. Thus, the delay was purely due
to compliance with administrative protocol
and not deliberate. NMC prayed that the
Hon’ble Tribunal set aside the order dated
September 18, 2024 including coercive
actions under Section 8B to 8G of the Act.

The appeal is still pending before the
Tribunal.

iv. DISCIPLINARY ACTIONS INCLUDING PENALTY IMPOSED BY SEBI OR STOCK
EXCHANGE(S)DURING THE PAST 5 (FIVE) FINANCIAL YEARS INCLUDING
OUTSTANDING ACTION
Nil

v. DIRECT AND INDIRECT TAX

e Income Tax

i. E-proceedings:

Assessment Description Amount Current

Year

Involved (in Status
crores)

2012-13 An Issue Letter was issued against NMC vide Letter No. ITBA/COM/F/17/2019- | Not Open

20/1021406997(1) dated November 30, 2019. The said letter stated that the | Ascertainable
assessment proceedings are pending in the case of Shri Milind Manohar Sonavani
(the “Assessee”) and the assessee has an immovable property situated at
Gangavarhe village which comes under the jurisdiction of NMC. In connection
with the said case, NMC was directed to clarify the distance between the property
situated at Gangavarhe, Nashik and NMC on or before December 09, 2019 either
through post or through an authorized representative or through an email. The
letter also stated that failure to furnish the required documents may invite
invocation of penal provisions under section 272A(2) of the Income Tax Act,
1961, envisaging penalty of Rs 100 for each day of default.

As on date, no reply has been filed by NMC. The said E-proceeding is currently
open.

- An Issue Letter was issued against NMC vide DIN ITBA/COM/F/17/2020- | 0.01 Pending
21/1028997737(1) dated December 14, 2020 regarding outstanding arrears of Rs.
98,678/-, inclusive of Rs. 71,004/- for late payment interest, Rs. 9,600/- for late
filing (Section 234E), Rs. 8,073 for Section 220(2) interest, and a manual demand
of Rs. 10,001/-.

As on date, no reply has been filed by NMC. The said E-proceeding is currently
open.
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An Issue Letter was issued against NMC vide DIN ITBA/COM/F/17/2021-
22/1034025456(1) dated July 06, 2021 and DIN ITBA/COM/F/17/2022-
23/1048402017(1) dated January 02, 2023 to furnish the reasons for the shortfall
in the tax collected/deducted for the period from April 01, 2021 to June 30, 2021
and April 01, 2022 to December 31, 2022, respectively, either by post or by an e-
mail.

As on date, no reply has been filed by NMC. The said E-proceeding is currently
open.

Not
Ascertainable

Pending

A notice under section 133 (6) of the Income Tax Act, 1961 (the “Act”) was issued
against NMC vide DIN ITBA/COM/F/17/2024-25/1072225362(1) dated January
16, 2025 regarding the part payment of Rs. 75 Crores to the contractor as appeared
in the article of Daily Lokmat Newspaper on December 10, 2024. The notice
further states that considering the nature of payment TDS is applicable under
section 194C of the Act. NMC was directed to furnish the following details on or
before January 27, 2025:
i. Details of payment made by NMC to the concerned contractor during the year.
ii. Details of TDS paid by NMC on these payments to the concerned contractor
during the year.
iii. Name, designation, e-mail id and mobile number of the officer responsible
for TDS compliance.

As on date, no reply has been filed by NMC. The said E-proceeding is currently
open.

Not
Ascertainable

Pending

2018-19

A notice under section 133 (6) of the Income Tax Act, 1961 (the “Act”) was issued
against NMC vide DIN ITBA/COM/F/17/2024-25/1073359464(1) dated February
17, 2025 and DIN ITBA/COM/F/17/2024-25/1073359159(1) dated February 17,
2025 regarding the transferable development rights issued to Development Right
Certificate (DRC) No. 748 (April 06, 2017) to 789 (February 08, 2018) by NMC.
On verification it was found that NMC has provided information for FY 2017-18
from DRC No. 787 (December 21, 2017) to 789 (February 08, 2018) and
accordingly, NMC was directed to provide the information for DRC No. 748
(April 06, 2017) to 786 (December 24, 2017) by return of post.

As on date, no reply has been filed by NMC and the said E-proceeding is currently
open.

Not
Ascertainable

Pending

2018-19

Various notices were issued against NMC regarding the Transferable
Development Rights (TDR) issued by NMC in FY 2017-18 on which TDS u/s
194LA of the Income Tax Act, 1961 (the “Act”) at 10% was required to be paid
however no such TDS was paid by NMC.

Further, an Assessment Order under section 201(1) & (1A) of the Income Tax Act,
1961 (the “Act”) was issued against NMC vide DIN ITBA/COM/F/17/2024-
25/1075142891(1) dated March 27, 2025 (the “Order”’) which stated that the total
TDS deductible as per the provisions of section 194LA of the Act was Rs.
8,69,36,225/- which NMC has failed to deduct and is therefore deemed to be in
default in respect of the tax to be deducted. The interest levied u/s 201(1A) on the
same at 1% till the date of passing the order is Rs. 8,08,84,879/-. Thus, the default
u/s 201(1)/201(1A) for non-deduction of TDS as applicable as per the provisions
of section 194 LA of the Act is worked out at Rs.16,78,21,104/-. Since, NMC is a
TDS defaulter for the default of non-deduction of tax at source, therefore, NMC is
liable for penalty u/s 271C of the Act.

Thereafter, a notice of demand under section 156 of the Act was issued against
NMC vide DIN ITBA/COM/F/17/2024-25/1075143323(1) dated March 27, 2025.
The notice stated that a sum of Rs 16,78,21,104/ (the “Demand”) is payable by
NMC for the Financial year 2017-18 as amount of Tax and interest levied under
section 201 (1a)(i) of the Act.

NMC has challenged the Demand by filing an appeal having Appeal No.
ADDL/JCIT (A) PANAIJI/10015/2017-18 before the Hon’ble Commissioner of
Income Tax, National Faceless Appeal Center, Income Tax Department.
Accordingly, a notice under section 250 of the Act was issued to NMC w.r.t
aforementioned appeal vide Reference no. DIN ITBA/APL/F/APL 1/2025-

16.78

Pending
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26/1076041436(1) dated May 06, 2025, directing NMC to furnish ground wise
written submissions along with documentary evidences or documents on or before
May 13, 2025. Simultaneously, NMC wrote a letter dated May 19, 2025 to the
Assistant Commissioner of Income Tax requesting that the said Demand be kept
in abeyance till the decision of the Appellate Authority, however, the request to
stay the demand was rejected.

Thereafter, a show cause notice under section 274 read with section 271C read
with section 129 of the Act was issued against NMC vide DIN
ITBA/COM/F/17/2025-26/1078811266(1) dated July 23, 2025wherein NMC was
directed to appear before the Joint Commissioner of Income Tax, TDS Range,
Nashik either personally or through a duly authorized representative on July 30,
2025 and to show cause as to why an order imposing a penalty should not be made
under section 271C of the Act and in case of non-compliance the action will be
taken as per the Act and proceeding will be carried out ex-parte.

Aggrieved by the Demand and notice, NMC has filed a Civil Writ Petition No.
30634 of 2025 against the Assistant Commissioner of Income Tax & Anr. before
the Hon’ble High Court of Bombay.

The said writ is presently pending before the Hon’ble High Court of Bombay.

2019-20

Various notices were issued against NMC regarding the Transferable
Development Rights (TDR) issued by NMC in FY 2018-19 on which TDS u/s
194LA of the Income Tax Act, 1961 (the “Act”) at 10% was required to be made
however no such deduction was made by NMC.

Further, an Assessment Order under section 201(1)/201(1A) of the Act was issued
against NMC vide DIN ITBA/COM/F/17/2024-25/1075144477(1) dated March
27,2025 (the “Order”) which stated that the that the total TDS deductible as per
the provisions of section 194LA of the Act was Rs. 5,34,46,979/- which NMC has
failed to deduct and is therefore deemed to be in default in respect of the tax to be
deducted. The interest u/s 201(1A) on the same @ 1% till the date of passing order
is to the tune of Rs. 9,34,85,472/-. Thus, the default u/s 201(1)/201(1A) for non-
deduction of TDS as applicable as per the provisions of section 194 LA of the Act
is worked out at Rs. 9,34,85,472/- for FY 2018-19. Since, NMC is a TDS defaulter
for the default of non-deduction of tax at source, therefore, NMC is liable for
penalty u/s 271C of the Act. Thereafter, a notice of demand under section 156 of
the Act was issued against NMC vide DIN ITBA/COM/F/17/2024-
25/1075144628(1) dated March 27, 2025. The notice stated that a sum of Rs
9,34,85,472/- is payable by NMC for the Financial year 2018-19 as amount of Tax
and interest levied under section 201 (1a)(i) of the Act.

NMC challenged the Demand by preferring an appeal before the Hon’ble
Commissioner of Income Tax, National Faceless Appeal Center, Income Tax
Department. A notice under section 250 of the Act was issued against NMC vide
DIN ITBA/APL/F/APL 1/2025-26/1076041389(1) dated May 06, 2025 in
connection with the Appeal preferred by NMC. NMC was directed to furnish
ground wise written submissions along with documentary evidences or documents
on or before May 13, 2025.

Further a reply has been filed by NMC on May 26, 2025 stating that the learned
Assessment Officer has erred in passing the said assessment order without proper
analysis of the facts and circumstances of the case.

Further, notices under section 274 read with section 271C and 129 of the Act was
issued against NMC vide DIN ITBA/COM/F/17/2025-26/1078252800(1) dated
July 07, 2025 and DIN ITBA/COM/F/17/2025-26/1078811087(1) dated July 23,
2025 for non-deduction/non depositing of TDS for financial year 2018-19. NMC
was directed to appear before the Joint Commissioner of Income Tax, TDS Range,
Nashik either personally or through a duly authorized representative and to show
cause as to why an order imposing a penalty should not be made under section
271C of the Act.

As on date, the said e-proceeding is pending.

9.34

Pending
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2020-21

A notice under section 133(6) of the Income Tax Act, 1961 was issued against | Not Pending
NMC vide DIN ITBA/COM/F/17/2025-26/1078915724(1) dated July 25, 2025 for | Ascertainable
FY 2019-20, DIN ITBA/COM/F/17/2025-26/1078915987(1) dated July 25, 2025
for FY 2020-21, DIN ITBA/COM/F/17/2025-26/1078916088(1) dated July 25,
2025 for FY 2021-22, DIN ITBA/COM/F/17/2025-26/1078916270(1) dated July
25, 2025 for FY 2022-23 and DIN ITBA/COM/F/17/2024-25/1072088494(1)

2021-22

dated January 01, 2025 for FY 2023-24 and DIN ITBA/COM/F/17/2025-
26/1078916494(1) dated July 25, 2025 for FY 2023-24 for providing the
following information on Slum Rehabilitation Scheme:

2022-23

i. Details of Slum Rehabilitation Scheme executed by NMC
ii. Explain as to how the Slum Rehabilitation Scheme executed by NMC.

2023-24

iii. Details of contractors/sub-contractors engaged by NMC for executing the
Slum Rehabilitation Scheme.
iv. Copies of work orders issued to these contractors.

2024-25

v. Details of works awarded to various contractor(s). Also furnish their
applications for getting the work allotment.

vi. Copies of bills submitted by contractor(s) towards the works executed.

vii. Year wise copies of ledger account(s) of contractor(s).

viii. Copies of work completion certificates issued by the local authority.

ix. Year wise details of TDS made by NMC on the payments made to
contractor(s).

x. Name, designation, E mail id and mobile number of the officer responsible for
TDS compliance.

The notice further stated that NMC is issuing TDR to the land owners to regulate
urban development, and under section 194 LA of the Act, NMC has to deduct TDS
on payment of compensation/enhanced compensation to the land owners. It is
therefore asked to provide the following details/documents/documentary
evidences:

i. Details of TDR(s) distributed by NMC

ii. Year wise details of TDS made by NMC on the payments made towards
TDR(s).

iii. Name, designation, email id and mobile number of the officer responsible for
TDS compliance.

Further, no reply has been filed by NMC and the said e-proceeding is currently
pending.

2024-25

A communication was issued against NMC vide DIN ITBA/COM/F/17/2024- | Not Pending
25/1067648711(1) dated August 14, 2024 for grievance petition filed by Shri | Ascertainable
Digambar Shrikant Prabhutendulkar stating that the TDS for December to March
deducted but the same is not reflecting in the TDS Certificate. NMC was directed
to file the correct e-TDS statement for FY 2023-24 on top priority and to settle the
grievance of Shri Digambar Shrikant Prabhutendulkar.

Further, no reply has been filed by NMC and the said e-proceeding is currently
pending.

ii. Tax Deducted at Source

Number of Cases Amount Involved (Rs. in Crores)
67 30.47

*Source: https://www.tdscpc.gov.in/app/login.xhtml?usr=Ded , status as on October 28, 2025.

e Indirect Tax

S. No. Nature Number of Amount Involved

Cases (Rs. in Crores)

Property Tax
1) *Property Tax - Cases have been filed against the 62 13.43
Issuer by the residents/ entities residing/ operating in

114



https://www.tdscpc.gov.in/app/login.xhtml?usr=Ded

Nashik Municipal Corporation on jurisdiction
accusing Issuer of charging huge amount of property
tax.

Octroi Duty

Local Body Tax
1) *LBT 256 0.12
## Source: https.//www.tdscpc.gov.in/app/login.xhtml?usr=Ded , status as on October 28, 2025.
*To the extent quantifiable excluding interest and penalty thereon.

vi. OTHER MATTERS BASED ON MATERIALITY POLICY OF THE ISSUER:

Name of the Case Authority  Brief facts of the Case Amount Case
Parties Number Involved Status
(in Crore)
I. M/s Leaf Biotech | Arbitration Ld. Sole M/s. Leaf Biotech Pvt. Ltd. | 11.02 Pending
Pvt Ltd Proceedings Arbitrator (“Claimant”) initiated the present
No. 1 0of 2011 | Municipal Arbitration Proceedings No. 1 of 2011
Vs Commissio | against NMC before the Ld. Sole
ner, Nashik | Arbitrator Municipal Commissioner,
NMC Nashik claiming compensation of a sum

of Rs. 11,02,34,182/-, return of control
and peaceful possession of the
municipal waste treatment plant.
Claimant and NMC entered into a
operation and maintenance contract for
waste treatment plant and a 29-years
lease agreement on April 10, 1997. The
Claimant stated that NMC took over the
operation and functions of the plant and
invited new tenders for operation and
maintenance while the same was
sanctioned to the Claimant.

Aggrieved by this, claimant approached
Hon’ble High Court of Bombay in Civil
Miscellaneous Application No. 320 of
2003 to appoint the arbitrator.
Thereafter, The Hon’ble High Court
appointed the commissioner of NMC as
a sole arbitrator to decide the disputes of
the parties.

The said matter is currently pending
before the Ld. Sole Arbitrator.

2. Larsen & Toubro | ARB/L&T/N | Ld. Sole Larsen & Toubro Limited (the | 77.61 Pending
Limited MC/NSK/202 | Arbitrator “Claimant”) filed the present arbitration
4 Justice proceeding against NMC challenging
Vs V.G. wrongful deductions due to the
Munshi application of an incorrect price
NMC adjustment formula, reimbursement of

Rs. 50,00,000 paid as security deposit to
NHAI on behalf of NMC, additional
costs incurred owing to changes in law
including implementation of GST,
revision of VAT rates, and increase in
stamp duty, payment for variations and
additional works executed under
NMC’s directions such as increased
pipeline excavation, modification of the
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S. Name of the Authority  Brief facts of the Case Amount Case

No. Parties Involved Status
(in Crore)

approach bridge design, and additional
works relating to the
jackwell/cofferdam and master
balancing reservoir, and release of
performance security deposits withheld
by NMC. In February 2023, the
Claimant referred the above disputes to
the Superintending Engineer under the
dispute resolution mechanism provided
in the contract, however, the same were
rejected in April 2023.

Consequently, the Claimant issued an
arbitration notice on July 12, 2023. The
Claimant sought recovery of deposits
totaling 77,61,62,263/-, along with
interest and legal expenses.

The matter is currently pending before
the Learned Sole Arbitrator.

3. Siemens Com. Suit District and | Siemens Healthcare Private Limited | 4.17 Pending
Healthcare Private | No. 5 of 2021 | Sessions (hereinafter referred to as the
Limited Court, “Petitioner”) has filed a Commercial
versus Nashik Suit No. 5 of 2021 before the District
NMC & Another and Sessions Court, Nashik against

NMC & another. The Petitioner was
awarded a bid by NMC through an e-
tender to supply, install, and
commission a 1.5 Tesla MRI machine
and a CT scan machine for a
government hospital. NMC and the
Petitioner entered into a Purchase Order
and Agreement, requiring completion
within 120 days from the Agreement’s
signing or site handover, whichever was
later. In accordance with the petition of
the Petitioner, NMC allegedly has failed
to provide timely site access, free water,
and power, causing delays and cost
escalation, resulting in an alleged loss of
216,87,000 to the Petitioner. The
Petitioner filed a commercial suit in the
Bombay High Court, seeking recovery
of %4,17,97,226, along with future
interest, costs, and other relief as
deemed appropriate.

By an Order dated July 16, 2021, passed
in an Interim Application No. 627 of
2021 filed by the Petitioner, the Hon’ble
Bombay High Court directed that the
suit be returned under Rule 283 of the
Bombay High Court (Original Side)
Rules, with liberty to the Petitioner to
present it before the court of competent
jurisdiction. Consequently, the suit now
stands pending before the District and
Sessions Court, Nashik as Case No. 5 of

116



Name of the
Parties

Authority

Brief facts of the Case

2021.
The said suit is currently pending.

Amount
Involved
(in Crore)

Case
Status

M/s MIC
Electronics Ltd.
versus

NMC & Others

Special
Leave
Petition (C)
No. 6491 of
2022

The
Supreme
Court of
India

MIC Electronics Ltd. (hereinafter
referred to as the “Petitioner”) has filed
a Special Leave Petition (Civil) No.
6491 of 2022 before the Hon’ble
Supreme Court of India against NMC &
others. The Petitioner and NMC had
entered into an agreement on February
25, 2013 for installing and maintaining
LED street lights in Nashik, for which
NMC gave three bank guarantees in
favour of the Petitioner. The Petitioner
allegedly committed several serious
breaches of contract by not starting
work within the timeline set under the
said agreement, wrongfully terminating
the agreement without due notice of 30
days, and also illegally assigning one of
the bank guarantees to a third-party.

In view of the above, in 2015 NMC
initiated arbitration proceedings, due to
non-performance and breach of the said
agreement, obtaining interim orders
restraining  the  Petitioner  from
encashing the guarantees until the
arbitration concluded.

The Petitioner challenged the arbitration
order by filing Writ Petition No. 906 of
2022 in the Bombay High Court,
seeking to ensure encashment. On
March 11, 2022, the Hon’ble High
Court dismissed the petition, directing
both parties to seek relief before the
Civil Court or under Section 9 of the
Arbitration and Conciliation Act, 1996.
Aggrieved by the Hon’ble High Court’s
order the Petitioner has filed Special
Leave Petition (Civil) No. 6491 of 2022
in the Hon’ble Supreme Court of India,
seeking to overturn the order and obtain
interim relief.

The matter remains pending before the
Hon’ble Supreme Court of India.

80.00

Pending

SMPL Infra Ltd.
Versus
NMC and Others

Commercial
Suit No. 09
of 2024

District and
Sessions
Court,
Nashik

SMPL Infra Ltd. (hereinafter referred to
as the “Plaintiff’) has filed a
Commercial Suit No. 09 of 2024 before
the District and Sessions Court, Nashik
against NMC & others. The Petitioner
had entered into an Agreement with
NMC following a tender for the design,
construction, supply, erection,
commissioning, start-up, performance,
and operation of a Sewerage Treatment
Plant and Sewage Pumping Station at
Agar Takali, Nashik. The Plaintiff
alleges NMC breached its obligations

50.75

Pending
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S.

No.

Name of the
Parties

Authority

Brief facts of the Case

by delaying bill processing and
payments, arbitrarily deducting
amounts from running account (R.A.)
bills for security deposits, liquidated
damages, and penalties, withholding
final bill payments despite issuing
completion certificates up to 2016,
wrongfully invoking guarantees, and
failing to compensate for cost
escalations due to prolonged delays.
The Plaintiff filed Commercial Suit No.
9 of 2024 under Section 9 of the Code
of Civil Procedure, 1908, in the Nashik
District and Sessions Court, seeking
recovery of 50,75,03,432 in damages
for breach of contract, along with
ancillary reliefs.

The matter remains pending before the
Nashik District and Sessions Court.

Amount
Involved
(in Crore)

Case
Status

Bhikusa  Papers
Private  Limited
Through its
Director
Parashram
Kshatriya

Vs.

NMC & Others

Civil Writ
Petition (St)
No. 16752 of
2024

The High
Court of
Bombay

Bhikusa Papers Pvt. Ltd., through its
Director Parashram V. Kshatriya
(“Petitioner”), filed Civil Writ Petition
No. 16752 of 2024 in the Hon’ble High
Court of Bombay against NMC and
others. The case has challenged delays
in land acquisition proceedings for
Survey No. 179/3.

For a proposed 30-meter road, the
Deputy  Collector initiated land
acquisition under Section 52A of the
Land Acquisition Act, 1894, in Land
Acquisition Case No. 14/2008. Despite
notifications and payments, no final
award was declared. The Petitioner has
sought the completion of acquisition
proceedings, declaration of a final
award, and disbursement of
compensation along with interest and
other statutory benefits as per the Right
to Fair Compensation and Transparency
in Land Acquisition, Rehabilitation and
Resettlement Act, 2013 and has also
requested an interim deposit of the
estimated amount of Rs. 30,08,71,081/-
plus interest at the rate of 15%.

The matter remains pending before the
Hon’ble Bombay High Court.

30.08

Pending

Shri Gulab Nimse
& Others

Vs.

NMC & Others

Writ Petition
No. 18207 of
2024

The High
Court of
Bombay

Shri Gulab Nimse & others (hereinafter
referred to as “the Petitioners™”) have
filed a Writ Petition No. 18207 of 2024
before the Hon’ble Bombay High Court
against NMC & others. NMC had
approved the construction of a road for
the Simhastha Kumbh Mela. NMC
under the Maharashtra Regional and
Town Planning Act, 1966 (MRTP Act)
issued notices to the Petitioners,

Not
ascertained

Pending
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S. Name of the Authority  Brief facts of the Case Amount Case

No. Parties Involved Status
(in Crore)

directing them to hand over possession
within seven days for the said
construction, failing which
dispossession would follow. After,
possession and upon completion of the
construction of the road, NMC issued
letters to the Petitioners acknowledging
and appreciating their cooperation for
serving a public purpose.

Subsequently upon enquiries by the
Petitioners, the Petitioners were
informed that only an acquisition
proposal had been forwarded by the
Commissioner, NMC to the Collector,
Nashik. The acquisition proposal and
payment of compensations, allegedly
remained pending due to incomplete
documentation by NMC. A Land
Acquisition Case No. 41 of 2015 came
to be registered before the office of the
Deputy Collector, Land Acquisition,
Minor Irrigation, Collector Office,
Nashik since allegedly there was no
publication of notification under
Section 126(2)(4) of the MRTP Act in
spite of possession taken by NMC and
without depositing the estimated cost of
funds for declaring the award.

Thus, a Writ Petition was brought
before the Hon’ble Bombay High Court
for competition of the acquisition
proceedings and payment of adequate
compensation with all benefits and
interest  including  payment  of
damages/rentals/additional interest
from the date of dispossession till the
declaration of the award.

The matter remains pending before the
Hon’ble Bombay High Court.

C. LITIGATIONS BY THE ISSUER

i. CRIMINAL LITIGATIONS

Name of Case No. Authority Brief Facts of the Case Case
Parties Status
1. | NMC R.C.C. Nashik A criminal complaint having R.C.C. No. 300668 of | Pending
No. District & 2014 was filed by NMC through Medical
Vs 300668 Sessions Superintendent of NMC against the Sanjay Sampat
of 2014 Court, Nashik | Kadam (Respondent No. 1), Rahul Sudhakar Desle
Sanjay Sampat and Samir Dattaram Kodare (Respondent No.3)
Kadam & (hereinafter collectively referred to as the
Others “Respondents”) under section 19, 29 (1)(9), 23 of the
Pre-Conception and  Pre-Natal = Diagnostic
Techniques (Prohibition of Sex Selection) Act, 2003
(the “Act”) and under rule 9(4)(3) of Pre-Natal
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Sr. Name of Case No. | Authority Brief Facts of the Case

No. Parties

Diagnostic Techniques (Prohibition of Sex
Selection) Rules, 1996 before the Hon’ble Chief
Judicial Magistrate of First Class Court, Nashik
(JMFC) for the violation of section 29 (1) (9) of the
Act and rule 48 (3) and 6 (6) (7) of the Rules. During
the inspection conducted by Medical Officer, Nashik
in the clinic of Respondent No. 1, the Respondent
No. 3 was found in the sonography room without
authorization. Show cause notice was issued to the
Respondents however, the explanation of the said
notice submitted by the Respondent No. 1 was
unsatisfactory.

The said case is pending before the Hon’ble Chief
Judicial Magistrate of First Class Court, Nashik.

2. | NMC & Others | R.C.C The High A criminal complaint having R.C.C No. 05 of 2023 | Pending

No. 05 of | Court of was filed by NMC through Medical Officer of

Vs. 2023 Bombay Health against Dr. Rajendra Mangatram Bhandari

and Sunita Rajendra Bhandari along with others

Dr. Rajendra Criminal (hereinafter referred as the “Petitioners™) under
Mangatram Writ section 3, 3(b), 6(b), 6(c), 18(1) of the Pre-
Bhandari & Petition Conception and Pre-Natal Diagnostic Techniques
Another No. 2828 (Prohibition of Sex Selection) Act, 2003 (the “Act”)

0f 2023 and rule 3-A (1) of Pre-Conception and Pre-Natal

Diagnostic Techniques (Prohibition of Sex
Selection) Rules, 1996 (the “Rules”) before the
Hon’ble Judicial Magistrate of First Class Court,
Nashik (JMFC), for the possession of an
unregistered sonography machine. The said
proceedings are pending before the Hon’ble JMFC
Court Nashik.

The Petitioner has also filed the Criminal Writ
Petition against NMC & Others seeking to quash the
said criminal complaint. The case is currently
pending in the Hon’ble High Court of Bombay.

3. | NMC R.C.C. Metropolitan Dr. Tushar Nanasaheb Patil (hereinafter referred to | Pending
Vs. No. 57 of | Chief as the “Accused”) had two registered sonography
Dr. Tushar 2018 Judicial Magis | centres along with two registered sonography
Nanasaheb Patil trate First machines in the jurisdiction of NMC.
Class Court, An online complaint was lodged on Amchi Mulgi, a
Nashik portal established by the Public Health Department

of the Government of Maharashtra, alleging that the
Respondent  was  conducting illegal  sex
determination tests in his vehicle. Acting on the
directions of the District Surgeon, Nashik, the then
Medical Superintendent and Appropriate Authority,
along with other officials, conducted a secret
inspection during which they discovered two
sonography machines, a laptop, a mattress, two
pillows, and various other materials including
sonography gel and tissue paper.

A show cause notice was issued to the Respondent
on January 13, 2017 under Section 20(1) of the Pre-
conception and Pre-natal Diagnostic Techniques Act
(Prohibition of Sex Selection) Act, 2003. The
machines are kept in custody; the vehicle has been
sealed; and the registration of one of the sonography

120



Name of . | Authority Brief Facts of the Case

Parties

centre has been suspended. NMC filed a Regular
Criminal Case No. 57 of 2018, so that interrogation
can be carried out and punishment be ordered in
accordance with the said Act.

The case is pending in the Court of Metropolitan
Chief Judicial Magistrate First Class, Nashik.

4. | NMC & Anr. Regular | The High A criminal complaint having R.C.C. No. 300665 of | Pending
Vs. Criminal | Court of 2014 was filed by NMC against Dr. Girish Nivrutti
Dr. Girish Case No. | Bombay Thorat (Respondent No. 1) and Dr. Umesh Anantrao
Nivrutti Thorat | 300665 More (Respondent No. 2) (hereinafter collectively
& of 2014 referred to as the “Respondents”) under Sections 23,
Dr. Umesh 31, 33 and Rule 6(2) of the Pre-Conception and Pre-
Anantrao More | Criminal Natal Diagnostic Techniques (Prohibition of Sex

Writ Selection) Act (the “Act”) before the Hon’ble Chief
Petition Judicial Magistrate, First Class, Nashik for alleged
No. 5752 illegal use of a portable sonography machine in
of 2024 violation of the Act.

Challenging this, the Respondent No 2 filed a
revision application having Criminal Revision
Application No. 160 of 2019 before the Additional
Sessions Judge, Nashik, which was dismissed on
August 21, 2023.

Thereafter, Respondent No. 2  approached the
Hon’ble Bombay High Court through Criminal Writ
Petition No. 5752 of 2024 seeking to quash and set
aside the order dated July 28, 2016 issuing process
in R.C.C. No. 665 of 2014, and the order dated
August 21, 2023 passed in Criminal Revision
Application No. 160 of 2019 wherein the revision
application was dismissed and the order of framing
of charges by the Trial Court was upheld.

The Criminal Writ Petition remains pending before
the Hon’ble Bombay High Court.

5. | NMC & Anr. Summar | The High Sagar Motiram Palve (hereinafter referred to as the | Pending
Vs. y Court of “Petitioner””) was employed as operations head with
Sagar Motiram | Criminal | Bombay Ashoka Medicover Hospital. During the Covid-19
Palve Case No. pandemic, the Public Health Department,

4975 of Government of Maharashtra, issued a Notification
2021 dated May 21, 2020 prescribing treatment charges
for Covid-19 patients and authorizing officers of the
Criminal Municipal Corporations to inspect healthcare
Writ providers for compliance of the same.
Petition Pursuant to an inspection conducted by NMC, it was
No. 5281 found that Ashoka Medicover Hospital had raised
of 2024 four bills wherein the hospital charged in excess of

the notified rates aggregating to Rs. 3,80,488/-.
Consequently, NMC issued a final notice dated
September 25, 2020, to the hospital for recovery of
the excess amount. As the hospital failed to remit the
said amount within the stipulated period, an F.L.R.
bearing C.R. No. 333 of 2020 was lodged by NMC.
Following a charge sheet was filed and culminated
into Summary Criminal Case No. 4975 of 2021
pending before the Judicial Magistrate First Class,
Nashik.
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The Petitioner thereafter approached the Hon’ble
Bombay High Court by filing a Criminal Writ
Petition No. 5281 of 2024 seeking quashing of the
F.I.R. and the charge sheet.

6. | NMC & Another | Criminal | The High Bharati Ramachandran and Rahul Ramachandran | Pending
Vs. Case No. | Court of are trustees of Royal Education Public Trust, that
Bharati 6174 of | Bombay runs Nashik Cambridge School, and Vijaya Rahane
Ramachandran 2018 is the vice-principal of the said school (hereinafter

referred to as the “Petitioners™).
Criminal A fee-hike at the school led to protests by parents.
Writ Initially, a “Rajnoor Committee” was set up by the
Petition Deputy Director of Education, Nashik, whose report
No. 2074 was challenged in a Civil Suit No. 558 of 2016 by
of 2023 the Petitioner before the Trial Court, Nashik,

wherein the court ordered an injunction against the
Criminal report’s execution. Another committee was formed
Writ by the Education Officer, NMC, whose report led to
Petition the registration of an FIR bearing C.R. No. 150 of
No. 2072 2018 against the Vice Principal and school
0f 2023 management under Sections 16 and 17 of the

Mabharashtra Educational Institutions (Regulation of
Criminal Fees) Act,2011. The Petitioner filed a Civil Suit No.
Writ 394 of 2018 before the 6™ Joint Civil Judge Senior
Petition Division, Nashik against the report, wherein an ex-
No. 2075 parte decree declared this report void ab initio.
0f2023 However, a chargesheet was filed in Criminal Case

No. 6174 of 2018 before the Judicial Magistrate First
Class, Nashik.

The Petitioners have individually instituted Criminal
Writ Petition Nos. 2074 of 2023, 2072 of 2023 and
2075 of 2023 respectively before the Hon’ble
Bombay High Court seeking quashing of the FIR and
chargesheet.

The Criminal Writ Petitions stand pending before the
Hon’ble Bombay High Court.

7. | NMC R.C.C. In the Court of | Dr. Vasant Punjaji Darade (hereinafter referred to as | Pending
Vs. No. Chief Judicial | the “Accused”) owned a sonography clinic at
Dr. Vasant | 300664 Magistrate Nashik, an inspection conducted by NMC, revealed
Punjaji Darade | of 2014 First Class, several violations and irregularities. These included
& Others Nashik incompletely filled F-forms, absence of the

mandatory board in the ultrasonography room,
incomplete details in the register regarding addresses
and phone numbers, scribbling in the signature fields
on F-forms, non-filling of the sonography indicator
column, and failure to display the registration
certificate in a visible area. NMC further recorded
that the Respondent had failed to make the requisite
records available and had not maintained the
mandatory register.

Following these findings, a show cause notice dated
16 July 2011 was issued by NMC to the Respondent,
to which an unsatisfactory reply was furnished by the
Respondent on 22 July 2011. Consequently, NMC
instituted R.C.C. No. 664 of 2014 before the Chief
Judicial Magistrate First Class, Nashik, seeking
investigation of the violations and imposition of
punishment in accordance with the Pre-conception
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and Pre-natal Diagnostic Act (Prohibition of Sex
Selection) Act, 2003.

The matter is currently pending before the said
Court.

NMC
Vs.
Shri
alias
Bhide

Manohar
Sambhaji

R.C.C.
No. 859
of 2018

In the Court of
Chief Judicial
Magistrate
First Class,
Nashik

Shri Manohar alias Sambhaji Bhide (hereinafter
referred to as the “Accused”) in a public meeting had
made the following statement, “I gave mangoes from
my farm to over 180 people to eat, out of those 150
gave birth to a boy, those who want a boy will
definitely have the boy”.

NMC issued a show cause notice on June 19, 2018
against such statement which was allegedly not
accepted on purpose and returned without serving.
NMC thereafter filed a R.C.C. No. 859 of 2018
before the Chief Judicial Magistrate First Class,
Nashik as the Accused violated the provisions of
Section 22 of the Pre-conception and Pre-natal
Diagnostic Act (Prohibition of Sex Selection) Act
1994 and amendment 2003.

The matter is currently pending before the said
Court.

Pending

NMC

Vs.

Dr. Surekha
Bhanudas
Yenage
(Gundre)

RC.C.
No. 477
of 2017

In the Court of
Chief Judicial
Magistrate
First Class,
Nashik

Dr. Surekha Bhanudas Yenage (Gundre) (hereinafter
referred to as the “Accused”), a gynaecologist
practicing in Nashik, was found to be in violation of
provisions of the Pre-conception and Pre-natal
Diagnostic Techniques (Prohibition of Sex
Selection) Act, 1994 during an inspection at her
hospital. The inspection revealed non-display of the
Accused’s degree certificate and sonography
registration certificate, absence of mandatory boards
and the information booklet, along with the use of an
unregistered ultrasound machine in place of the
originally registered one, without requisite approval
or documentation evidencing the return of the old
machine.

A show cause notice was issued to the Accused on
October 20, 2015 under Section 20(1) of the Act. As
the  clarifications  furnished were found
unsatisfactory, the centre was sealed and suspended
by NMC. Subsequently, NMC instituted R.C.C. No.
477 of 2017 before the Court of the Chief Judicial
Magistrate, First Class, Nashik, seeking inquiry into
the violations and imposition of penalty under the
provisions of the Act.

The matter is currently pending before the said
Court.

Pending

10.

NMC

Vs.
Dr. Ranjit Anil
Thatte

R.C.C.
No.
478/2017

In the Court of
Chief Judicial
Magistrate
First Class,
Nashik

Dr. Ranjit Anil Thatte (hereinafter referred to as the
“Accused”), a gynaecologist practicing in Nashik,
was found to be in violation of provisions of the Pre-
conception and Pre-natal Diagnostic Techniques
(Prohibition of Sex Selection) Act, 1994 during an
inspection at his clinic. The inspection revealed
operation of the sonography centre beyond the
expiry of registration without renewal, submission of
zero monthly reports since 2013 despite evidence of
sonographies  recorded in the Accused’s
handwriting, and failure to upload F forms online,
absence of the mandatory booklet, and improper

Pending
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maintenance of patient consent forms.

A show cause notice was issued to the Accused on
October 20, 2015 under Section 20(1) of the Act. As
the  clarifications  furnished were  found
unsatisfactory, the centre was sealed and suspended
by NMC. Subsequently, NMC instituted R.C.C. No.
478 of 2017 before the Court of the Chief Judicial
Magistrate, First Class, Nashik, seeking inquiry into
the violations and imposition of penalty under the
provisions of the Act.

The matter is currently pending before the said
Court.

11.

NMC

Vs.

Dr. Avinash
Bhimrao
Andhale &
Others

R.C.C.
No.
625/2019

In the Court of
Chief Judicial
Magistrate
First Class,
Nashik

Dr. Suresh Poonam Suryavanshi, Dr. Prashant
Narayan Rao Pawar, and Dr. Pravin Pratap Jadhav
were private medical practitioners at Dr. Avinash
Bhimrao Andhale’s sonography clinic (hereinafter
referred to as the “Accused”) were found using an
unauthorized  sonography  machine  without
registering their names.

A show cause notice was issued to the Accused on
November 10, 2017 under Section 20(1) of the Pre-
conception and Pre-natal Diagnostic Techniques
(Prohibition of Sex Selection) Act, 1994. As the
clarifications furnished were found unsatisfactory,
the centre was sealed and suspended by NMC.
Subsequently, NMC instituted R.C.C. No. 625 of
2019 before the Court of the Chief Judicial
Magistrate, First Class, Nashik, seeking inquiry into
the violations and imposition of penalty under the
provisions of the Act.

The matter is currently pending before the said
Court.

Pending

12.

NMC

Vs.

Dr. Manisha
Adhar Jagtap &
Another

R.C.C.
No.
1210/201
4

In the Court of
Chief Judicial
Magistrate
First Class,
Nashik

NMC filed a criminal case bearing R.C.C. No. 1210
of 2014 in the Court of Chief Judicial Magistrate
First Class, Nashik against Dr. Manisha Adhar
Jagtap & another (hereinafter referred to as the
“Accused”), private medical practitioners at
Trimurti Diagnostic Centre, Nashik for interrogation
in accordance with Pre-conception and Pre-natal
Diagnostic Techniques (Prohibition of Sex
Selection) Act, 2003 (hereinafter referred to as the
“Act”) and for maximum punishment under section
23 of the Act.

The matter is currently pending before the said
Court.

Pending

ii.

iii.

TAXATION MATTER

Nil

OTHER MATTERS BASED ON MATERIALITY POLICY OF THE ISSUER

Nil

LITIGATIONS INVOLVING THE SUBSIDIARY

D. LITIGATIONS AGAINST THE SUBSIDIARY
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i. CRIMINAL LITIGATIONS
Nil
ii. ~WILFUL DEFAULTER
Nil
ili. =ACTIONS BY REGULATORY OR STATUTORY AUTHORITIES
Nil
iv. DISCIPLINARY ACTIONS INCLUDING PENALTY IMPOSED BY SEBI OR STOCK
EXCHANGE(S)DURING THE PAST 5 (FIVE) FINANCIAL YEARS INCLUDING
OUTSTANDING ACTION
Nil
v. DIRECT AND INDIRECT TAX

e Direct Tax

(i) E-proceedings

Assessment Description Amount Current

Year Involved (in Status
crores)
2024-25 Various notices were issued against the Subsidiary to furnish the following - Open
documents/information under section 142 (1) of the Income Tax Act, 1961 by
the Income Tax Department:

1. Nature of sources of income and nature of business activities conducted of
the company during the FY 2023-24.
2. The business model of the company.
3. The computation of income during the FY 2023-24.
4. Copy of statements of all bank accounts maintained by you for during the
FY 2023-24.
4. Detailed schedules accompanying the financial statements for the FY
2023-24, including all relevant breakups and notes to accounts.
5. Form 26AS and provide reconciliation of receipts shown in Income Tax
Return with the receipts reported in 26AS and the reasons for the discrepancy,
if any.
6. A note on grant received from Nashik Mahanagar palika and purpose and
utilization of the grant received.
7. Complete breakup and supporting details of purchases amounting to Rs.
1,43,66,75,983 as claimed in the return of income, including:

* Nature and type of goods or services purchased

*Whether purchases relate to capital or revenue expenditure

* Purchase Ledger
9. A note on why the purchases are more than the revenue.
10. (a) Detail note on substantial payments made to entities not registered
under GST for the FY 2023-24 :

* Name, PAN and current address and phone number of the person

* Total payment made during relevant financial year

* Ledgers for the expenses
(b) Specific details of work/services done by such person
not registered under GST.
(c) To substantiate the genuineness of the person and genuineness of the
transaction by submitting relevant documents.
11. Proof of payments made in respect of the sums referred to under Section
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Assessment Description Amount Current

Year Involved (in Status
crores)

43B of the Income-tax Act, 1961, which were claimed as deductions.

A reply was filed by the Subsidiary on September 10, 2025 vide DIN
ITBA/AST/F/142(1)/2025-26/1079427847(1) wherein they’ve furnished the
documents/information. However, another notice was issued on September
11, 2025 vide DIN ITBA/AST/F/17/2025-26/1080607756(1) by the Income
Tax Department against the Subsidiary to furnish the documents by
September 17, 2025. Further, the Subsidiary has filed a reply dated September
26, 2025 stating that they’ve submitted the response on September 26, 2025.

The said e-proceeding is currently open.

Not An Issue Letter was issued against the Subsidiary vide DIN 0.0014 Pending
Available ITBA/COM/F/17/2023-24/1060424316(1) dated February 02, 2024 for the
correction and payment of consolidated TDS demand pending as on March
31, 2023 across FY's from April 01, 2007 to March 31, 2023 for a total of Rs.
14, 245/-.

Further, no reply was filed by the Subsidiary, and the said e-proceeding is
currently open.

(ii) Tax Deducted at Source (TDS)
Nil
e Indirect Tax
(i) GST
» A GST Intimation Notice was issued vide Reference No. ZD270425066867T dated April 09, 2025
under section 73 (5) of the Central Goods and Services Tax Act, 2017, against the Subsidiary for
non-issuing of E-invoice and a penalty of Rs. 50,000/- for April 2023 — March 2024.
A reply was filed by the Subsidiary on September 27, 2025 stating that the Subsidiary is engaged
in providing passenger transportation services within Nashik city. Further, the Subsidiary stated
that as per Notification No. 13 of 2020 — Central Tax dated March 21, 2020 supplier providing
passenger transportation are exempted from the requirement of e-invoicing and the Subsidiary has
also filed the e-invoicing exemption declaration. The said matter is currently pending.
vi. OTHER MATTERS BASED ON MATERIALITY POLICY OF THE ISSUER:
Nil

E. LITIGATIONS BY THE SUBSIDIARY

i. CRIMINAL LITIGATIONS

Nil

ii. OTHER MATTERS BASED ON MATERIALITY POLICY OF THE ISSUER

Nil

F. LITIGATIONS INVOLVING THE MEMBERS OF THE BOND ISSUE COMMITTEE

LITIGATIONS AGAINST THE MEMBERS OF THE BOND ISSUE COMMITTEE

There are no cases pending against the members of the Bond Issue Committee which may have an adverse
impact on the position of the Issuer, the operations of the Issuer and the Projects which are being funded by
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the proceeds of the Debentures.

LITIGATIONS BY THE MEMBERS OF THE BOND ISSUE COMMITTEE

There are no cases pending by the members of the Bond Issue Committee which may have an adverse
impact on the position of the Issuer, the operations of the Issuer and the Projects which are being funded by
the proceeds of the Debentures.

OUTSTANDING DUES TO CREDITORS

Based on Materiality Policy of the Issuer, as on September 30, 2025, NMC does not have any material
creditors.

Further the Issuer does not categorize its creditors as SSU/MSME and the creditors also do not submit their
SSU/MSME registrations and hence the dues to SSU/MSME are not disclosed in this Preliminary Placement

Memorandum.

Details of outstanding dues to creditors is given below:

Particulars Outstanding Dues (in Crore)
Total Outstanding dues creditors other than Material Creditors 13.89
Grand Total 13.89

For disclosure about the outstanding dues to the Material Creditors of Issuer, please see website at the
following link:
https://nmc.gov.in/assets/admin/upload/download/Material Creditors_as_on_September 30 2025.pdf

MATERIAL DEVELOPMENTS SINCE DATE OF THE LAST AUDITED BALANCE SHEET

As per the certificate of the Auditor dated October 28, 2025, the Issuer has not undergone any material
development since date of the last audited balance sheet except routine transfer of officials of the Issuer
including change in Municipal Commissioner.

MATERIAL AGREEMENTS AND CONTRACTS:

Except for the agreements entered into by the Issuer in the normal course of business, the details of the Material
Agreements Contracts are as provided in the section titled “Material Contracts and Documents” on page no.
151 of this Preliminary Placement Memorandum.

ANY MATERIAL EVENT/ DEVELOPMENT OR CHANGE HAVING IMPLICATIONS ON THE
FINANCIALS/CREDIT QUALITY (E.G. ANY MATERIAL REGULATORY PROCEEDINGS
AGAINST THE ISSUER, RESULTING IN MATERIAL LIABILITIES, RESTRUCTURING EVENT,
ETC,) AT THE TIME OF THE ISSUE WHICH MAY AFFECT THE ISSUE OR THE INVESTORS’
DECISION TO INVEST/ CONTINUE TO INVEST IN THE MUNICIPAL DEBT SECURITIES.

The Issuer hereby confirms that, except as disclosed in this Preliminary Placement Memorandum, there has
been no material event, development or change having implications on the financial condition or credit quality
of the Issuer which may affect the issue of the Bonds or an investors’ decision to invest or continue to invest
in the Bonds to be issued by the Issuer.

DETAILS OF NON-PAYMENT OF STATUTORY DUES

Except as disclosed above, there are no instances of non-payment of statutory dues by the Corporation.

DETAILS OF ALL DEFAULT/S AND/OR DELAY IN PAYMENTS OF INTEREST AND
PRINCIPAL OF ANY KIND OF TERM LOANS, DEBT SECURITIES AND OTHER FINANCIAL
INSTRUMENT ISSUED BY THE ISSUER, IN THE PAST 3 YEARS.

Nil
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DISCIPLINARY ACTION, IF ANY, TAKEN BY SEBI OR ANY FINANCIAL SECTOR
REGULATORY AUTHORITY AGAINST THE ISSUER, MERCHANT BANKER, DEBENTURE
TRUSTEE ETC., DURING THE LAST 5 (FIVE) YEARS

i.  Against the Issuer
Nil
ii.  Against the Debenture Trustee

Sr. No. SEBI/Regulatory Details of disciplinary action similar to any enforcement action/ adjudication

Authority taken by SEBI/ Regulatory Authority
1. SEBI Penalty of Rs. 3 Lakhs for violation with respect to Reg. 59 of SEBI LODR
Regulations and Reg. 15(r) & (s), 16 of SEBI Debenture Trustee Regulations. The
order was passed on March 27, 2024. The Debenture Trustee has paid the
applicable penalty under protest on May 10, 2024.

2. SEBI Penalty of Rs. 5 lakhs for violation of Clause 3 (b) of Schedule IV of the AIF
Regulations regarding the Code of Conduct for the trustee of the Regulations and
Clause 13.2.2 (ii) of Master Circular dated July 31, 2023, read with Regulation
20(1) and Regulation 20(2) of AIF Regulations. The order was passed on
November 28, 2024. The Company has filed an appeal vide Appeal no. 0036/2025
on January 10, 2025 under section 15T of SEBI Act, 1992, against the said order
before the Hon'ble Securities Appellate Tribunal ("SAT"). The Appeal has been
admitted by Hon’ble SAT and is pending for decision.

ili.  Against the Merchant Banker
Nil

iv.  Against the Credit Rating Agencies

Name of the Credit  SEBI/Reg Details of disciplinary action similar to any enforcement action/

Rating Agency ulatory adjudication taken by SEBI/ Regulatory Authority
Authority
I. India Ratings and | SEBI The Securities Exchange Board of India (SEBI) had passed an
Research Private adjudication order dated December 26, 2019, imposing a penalty of
Limited Rs. 25 lakhs on India Ratings in respect of assigning ratings to

Infrastructure Leasing & Financial Services Limited. India Ratings
has filed an appeal to Securities Appellate Tribunal (SAT) on
February 10, 2020, against the SEBI order imposing a penalty of
Rs. 25 lacs on India Ratings.

On September 22, 2020, the penalty was enhanced to Rs 1 crore.
India Ratings has filed an appeal to SAT on November 6, 2020,
against the SEBI order dated September 22, 2020 which enhanced
the penalty to Rs. 1 crore.

SAT at its hearing on September 11, 2025, directed the Appeals to
be listed for hearing next on November 17-19, 2025.

SEBI imposed a fine of Rs 3 lakhs on India Ratings vide its Order
dated November 30, 2023, in respect of the delay in recognition of
default by M/s Altico Capital India and the delay in recognition of
material event in case of M/s Hindustan Clean energy Limited. The
payment towards the same was done by India Ratings on December
18, 2023 and the matter stands closed.

v. Against the Registrar

Nil
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SECTION-XII: GOVERNMENT APPROVALS

The Issuer is a municipal corporation incorporated under the MMC Act and have received the necessary
consents, licenses, permissions and approvals from the Government and various governmental agencies
required for its operations and except as mentioned below, no further approvals are required for carrying
on our present operations.

It must be distinctly understood that, in granting these approvals, the Government of India does not take any
responsibility for our financial soundness or for the correctness of any of the statements made or opinions
expressed in this behalf. Unless otherwise stated, these approvals are all valid as of the date of this
Preliminary Placement Memorandum.

A. Investment approvals, letter of intent or industrial license from Gol, RBI, etc., as applicable and
declaration of the Central Government, Reserve Bank of India or any regulatory authority about the
non-responsibility for financial soundness or correctness of the statements:

As the Issuer is a municipal corporation, no such investment approvals, letter of intent or industrial
license from Gol, RBI, etc. are required to be obtained by the Issuer.

B. All Government and other approvals which are material and necessary for carrying on the business
and operations of the issuer and material subsidiaries:

I. ISSUER

There are no specific approvals which are material and necessary for carrying on the business of the
Issuer. The Issuer has registrations as listed below:

S.No.  Description Registration Number Authority Date of issue Date of Expiry

1. | Permanent  Account AAALNOO08SE Income Tax | November 07, 1982 |One Time

Number (“PAN”) Department, Registration
Government of India

2. | GST Registration 27AAALNOO85E1Z9 Government of India Date of Issue of |One Time
Certificate Certificate: Registration
(“GST”) June 28, 2017

3. Tax deduction NSKN00121C Income Tax | December 31,2001 |One Time

Account Number Department, Registration
(“TAN”) Government of India

5. | Registration under 27770556935P Maharashtra Goods and | January 04, 2012 One Time
Mabharashtra State Tax Sales Tax Department Registration
on Profession, Trades,
Calling and
Employment
Act, 1975.

6. | Legal Entity 335800284VCFP9BBCT70 | Legal Entity Identifier | April 03, 2024 April 03, 2028
Identifier Number India Limited

7. | Employees' Provident MH./NSK/56697 Employees' Provident | April 20,2012 One Time
Fund Registration Fund Organisation Registration

II. SUBSIDIARY OF THE ISSUER

The Issuer has one subsidiary. The subsidiary has registrations as listed below:

Nashik Mahanagar Parivahan Mahamandal Limited

Description Registration Number Authority Date of Issue Date of Expiry
1. Certificate of | U60100MH2019PLC324953 |Registrar of | May 03, 2019 | One Time
Incorporation in the name Companies, Registration
of “Nashik Mahanagar Ministry of
Parivahan Mahamandal Corporate Affairs
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Limited”

Abolition Act, 1970)

Permanent Account | AAGCN5204] Income Tax March 30, | One Time
Number (“PAN”) Department, 2021%* Registration
Government of India
Tax Deduction Account | NSKNO05508G Income Tax May 06, 2019 | One Time
Number (“TAN”) Department, Registration
Government of India
GST Registration 27AAGCN5204J1ZG Government of India | March 30, One Time
Certificate and Government of| 2021 Registration
(“GST”) Maharashtra
Certificate of Enrolment | 99645194407P Mabharashtra ~ Sales | Date of | One Time
under Maharashtra State Tax Department certificate Registration
Tax on Professions, with  effect
Trades, Callings and from - April
Employments Act, 1975 01, 2021
Date of Grant
- October 07,
2025
Certificate of | 27582029451P Mabharashtra ~ Sales | July 01,2022 | One Time
Registration under Tax Department Registration
Maharashtra State Tax on
Professions, Trades,
Callings and
Employments Act, 1975
Udyam Registration | UDYAM-MH-23-0108538 |Ministry of Micro, | October 29, | One Time
Certificate under Micro, Small and Medium | 2022 Registration
Small and Medium Enterprises,
Enterprises Development Government of
Act, 2006 India
Employees'  Provident | KDNSK2707434000 Employees' July 12,2022 | One Time
Fund Registration Provident Fund Registration
Organisation
Registration  Certificate | 2520600710029406 Assistant April 24, | December 31, 2025
under Contract Labour Commissioner  of| 2024
(Regulation and Labour Nashik-2

* Date mentioned on the PAN card

Date Of
Acknowledgement Of

Current
Status

Type Of Intellectual
Property

Authority
Applied To

Application
Number

Application/
Application Date
May 14, 2024

1 Trademark Application 6432279

under Class 39

Approval
Pending

Registrar of
Trademarks

The details of the approvals obtained/ required to be obtained by the Issuer for undertaking the proposed Project are set out in
paragraph G “Details and status of the regulatory approval (if required)” of Section Objects of the Issue “Details and status of the
regulatory approval” on page nos. 60 & 69 of this Preliminary Placement Memorandum.
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SECTION-XIII: UNDERTAKINGS BY THE ISSUER

N NASHIK MUNICPAL CORPORATION, NASHIK

RAJIV GANDHI BHAVAN, SHARANPUR ROAD, NASHIK — 422002.

Visit us ar: www.nme.gov.in Email: ¢afow nme govin

S Telephone No.: 0253-2575631.2575632,2577952.2577921,2577923.2571479,2571872

Fax: 0253-2577936, 0253-2222471 /73

Nashik Municipal Corporation (the “Issuer”) hereby agrees and undertakes:

(]

n

For Nashik Municipal Corporation

Name?
Designation: Municipal Commissioner

That it shall submit the documents disclosed in the Preliminary Placement Memorandum to the
Dcbenture Trustee in electronic form (soft copy)

That the complaints received in respect of the Issue shall be attended by the Issuer expeditiously
and satisfactorily.

That all steps for completion of the necessary formalitics for listing and commencement of
trading at all stock exchanges where the securities are to be listed would be taken within the
period specified by the Board.

That the Preliminary Placement Memorandum contains true. fair and adequate information to
enable investors 10 make well informed decision regarding their investment in proposed Issue
and a declaration to this cffect issued by the Mayor and by the Commissioner has been annexed
to the Preliminary Placement Memorandum.

That the Preliminary Placement Memorandum or term sheet or any advertisement issucd by the

Issuer in connection with the issue of Debt Securities shall not contain any false or misleading
statements,

That all monies received out of the Issue shall be transferred to a separate bank account.
That the Issuer has not issued any securitics by way of public issues in the past.

That it has complied and shall comply with all the applicable laws including but not limited to
the Securities and Exchange Board of India (Issue and Listing of Municipal Debt Securities)
Regulations, 2015,

Tanisha Khatri (LA.S.)

Place: Nashik
Date: 22 . 0202 9
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SECTION-XIV: TERM SHEET

SUMMARY OF OFFER

A.

Primary business of the Issuer:

The Nashik Municipal Corporation has been constituted under Article 243Q(1)(c) of the Constitution
of India, 1949 and established on November 07, 1982 under Section 5 of the Maharashtra Municipal
Corporations Act, 1949 (“MMC Act”), erstwhile the Bombay Provincial Municipal Corporations
Act, 1949 (“BPMC Act”) vide Notification dated October 22, 1982 bearing reference number NCC.-
1082/211(i)UD-21 .In accordance with Section 5 of the MMC Act, the Corporation shall consist of
such number of elected members as may be notified from time to time.

Size of the Issue:

Issue of upto 10,000 (Ten Thousand) rated, listed, taxable, unsecured, redeemable, non-convertible
municipal bonds of face value of X 2,00,000 each comprising of 2 (two) separately transferable and
redeemable principal parts (“STRPP”’) namely 1 STRPP A of face value of % 1,00,000 and 1 STRPP
B of face value of 2 1,00,000 (“Bonds”/ “NCDs”/ “Debentures”) for cash, for the base issue of X100
crore (Rupees Hundred Crore) (“Base Issue”) with a green shoe option of up to ¥ 100 crore (Rupees
Hundred Crore) (“Green Shoe Option”), aggregating up to X 200 crores (Rupees Two Hundred
Crore) (“Issue Size”) on private placement basis under Securities and Exchange Board of India (Issue
and Listing of Municipal Debt Securities) Regulations, 2015, as amended from time to time

Object of the Issue:

The proceeds of the Issue are to be deployed in the below mentioned project and the total project cost
is provided herein below:

Zin Crores

Sr. No. \ Object Total Cost

1.

Project I - Proposed construction of Pedestrian Bridge of Ram Jhula, 31.25
Land Acquisitions & Developments of Amenities near Kalaram &
Kapaleshwar Temple Complex within the Ram Kal Path precinct

Project II - Proposed Sewer Network Improvement Works for 168.75
administrative zones of Panchavati, Satpur and Nashik West

C.

(a)

IL.

Audit Qualifications along with the financial statements.

The Auditor has issued the Qualified Opinion in its Audit Reports on Restated Financial
Statements dated September 15, 2025, September 17, 2025 and September 19, 2025 on the
Restated Financial Statements for FY 2022-23, FY 2023-24 and FY 2024-25 respectively.

Qualifications as per the Audit Reports on Restated Financial Statementsbdated September 15,
2025, September 17, 2025 & September 19, 2025 on the Restated Financial Statements for FY
2022-23, FY 2023-24 and FY 2024-25 respectively:

a. The Corporation recorded receipts under the Grant Account; however, the
corresponding expenditure outflows financed from such grants were not appropriately
classified to align with the nature of revenue and capital transactions.

b. The Corporation’s depreciation methodology is not aligned with the NMAM
requirements, as depreciation has not been applied on an asset wise consistent rate. Due
to which certain assets have been written off in the year immediately following
acquisition.

The key observations in the Audit Reports on Restated Financial Statements for the preceding
three financial years i.e. FY 2022-23, FY 2023-24 and FY 2024-25, are as follows:
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XI.

Xil.

xiil.

X1V.

XV.

XVI.

XVil.

XViil.

In addition to the Audit observations/qualification as provided in point (ii) above, there are certain
additional observations in the Notes to accounts to the Audit Reports on Restated Financial Statements
dated September 15, 2025, September 17, 2025 & September 19, 2025 on the Restated Audited Financial
Statements for FY 2022-23, FY 2023-24 and FY 2024-25 respectively:

Grants: Grants are recognized when there is reasonable assurance that attached conditions will be
complied with and the grants will be received. In the absence of classification details, nature wise
grant balances have not been adjusted and remain carried forward pending verification.

Sweep Deposits: Interest on sweep deposits has been recognized on redemption/maturity in cases
where formal bank confirmations were not available during the period; recognition is based on
verified credit entries in the bank statements. In the absence of sweep deposit balance confirmations,
balances and interest have been accounted for on the basis of bank statement entries and available
correspondence, subject to subsequent confirmation and reconciliation.

Bank Balances: There are certain old unreconciled bank balances pertaining to bank accounts that
have since been closed; these balances continue to lie in the books and are currently under detailed
reconciliation and review by management Upon completion of the reconciliation exercise,
appropriate accounting adjustments, if any, will be carried out to write back/write
off/reclassify/rectify such items.

The Education Department was merged with the Nashik Municipal Corporation in the year 2015.
The process of merging and consolidation of its accounts with the Nashik Municipal Corporation’s
accounts is still under progress. Accordingly, the accounts pertaining to the Education Department
have not been considered in these Restated financial statements.

Employee Advances: There are differences between employee advance balances as per the books of
accounts and the employee advance register maintained by the Nashik Municipal Corporation. The
differences mainly relate to certain unrecorded/uncaptured entries in the employee advance register.
Management has reviewed the matter and is in the process of reconciling the same.

Old Stale Cheques: Certain cheques issued in past years which have not been presented for payment
till date have been parked under a Control Account. These cheques, though considered time-barred,
are still being carried in the books under a Control Account until their status is fully reconciled.

Interest on Housing Loan: The interest charged on housing loans provided to employees was not
separately disclosed as interest income in the Income & Expenditure Statement as data was not
available. Consequently, both the interest income and the outstanding receivables from employees
against the housing loans were understated. Steps are taken by concern department to ensure proper
segregation and reporting of such transactions.

Contingent Liabilities: The Corporation may face claims, disputes, or demands in the ordinary course
of business that are currently not reliably measurable, and hence no provision has been recognised at
this stage. Such matters are monitored continuously, and contingent liabilities are disclosed only
where an outflow is not remote and estimation is practicable, with non-disclosure when such
disclosure would seriously prejudice the Corporation’s position as permitted by the standards. Based
on management’s assessment as of the reporting date, no contingent liability requires recognition and
no disclosure is necessary beyond this policy, as the likelihood of material outflow is assessed as
remote.

Old balances: The Nashik Municipal Corporation has certain old unreconciled balances under
debtors, creditors, and advances, deposits, liabilities, which have been carried forward over the years.
Some very old balances pertaining to loans, debtors, creditors and advances have been reconciled
during the year on the basis of balance confirmations obtained from the respective departments.
Differences identified, if any, have been appropriately adjusted in the books of accounts either by
way of write-off or write-back or reclassification or rectification.
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For details on all Audit Qualifications/ Observations, please refer to the Restated Audited Financial
Statements issued by the Auditor of the Issuer for the F.Y.2024-25, F.Y. 2023-24 and F.Y. 2022-23
annexed as Annexure VI of this Preliminary Placement Memorandum.

Summary table of pending litigation

o Matters related to Direct and Indirect Taxes against the Issuer and the Subsidiary

Rs. in Crores
S. No. Nature Number of Amount Involved
Cases

DIRECT TAXES

Litigation involving Issuer

i) E-proceedings”
ii TDS*
Litigation involving Subsidiary
i) E-proceedings”
INDIRECT TAXES
1) Property Tax* - Cases have been filed against the 62 13.43

Issuer by the residents/ entities residing/ operating in
Nashik Municipal Corporation on jurisdiction
accusing Issuer of charging huge amount of property

tax.
ii) Octroi* 71 1.62
1ii LBT* 256 0.12

Litigation involving Subsidiary
i) GST** 01 0.005

#Source: https.//eportal.incometax.gov.in/iec/foservices/#/login. Status as on October 28, 2025.
## Source.: hitps://www.tdscpc.gov.in/app/login.xhtml?usr=Ded , status as on October 28, 2025.
** Source: https://services.gst.gov.in/services/login , status as on October 28, 2025

*To the extent quantifiable excluding interest and penalty thereon.

¢ Criminal Litigations involving the Issuer or members of the Bond Issue Committee
The total number of cases involving the Issuer or the members of the Bond Issue Committee have
been disclosed in the section titled “Legal and Other Information” on page no. 108. Since the
nature of the case is criminal, there is no amount involved.

¢ Actions by Regulatory and Statutory Authorities

The details of all the actions by Regulatory and Statutory Authorities have been disclosed in the
“Section-XI- Legal and Other Information” on page 108.

¢ Other Civil Litigation

The details of all the individual civil litigations above the materiality threshold have been disclosed
in the “Section-XI Legal and Other Information” on page 108.

For the details of litigation proceedings, please refer the Section titled “Litigation and Other
Information” on page 108.

Risk Factors
For Risk Factors please refer to section titled “Risk Factors” beginning on page no.21.
Summary of Contingent Liabilities

For details of Contingent Liabilities please refer to Section-XI titled Legal and Other Information
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beginning on page no.108 of this PPM.

Summary of Related Party Transactions
The Issuer is a municipal corporation and has no related party transactions.
Escrow payment mechanism for the repayment of the interest/principal.

Please refer to the row titled ‘Structured Payment Mechanism’ under Summary of Term Sheet of
Section XIV “Term Sheet” on page no. 140 of this PPM.
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SUMMARY OF TERM SHEET

Security Name [e] NMC BONDS 2030 SERIES -1

Issuer \ Nashik Municipal Corporation (“NMC”/ “Corporation”/ “Issuer’)

Type of Instrument Rated, Listed, Taxable, Unsecured, Redeemable, Non-Convertible Municipal
bonds in the nature of debentures (hereinafter referred to as “Bonds”/
“Debentures”/ “NCDs”)

Seniority Senior (to clarify, the claims of the NCD Holders shall be superior to the claims
of any unsecured creditors, subject to applicable statutory and/or regulatory
requirements)

Mode of Issue Private Placement by Nashik Municipal Corporation of upto 10,000 (ten
thousands) Unsecured, Rated, Listed, Taxable, Redeemable, Non-Convertible
Municipal Bonds of face value of Rs 2,00,000 each, (comprising of 2 (two)
separately transferable and redeemable principal parts (“STRPP”) namely 1
STRPP A of face value of Rs 1,00,000 and 1 STRPP B of face value of Rs
1,00,000, each for an amount of X100 crore (Rupees Hundred Crore) (“Base
Issue Size”) with a green shoe option of up to X 100 crore (Rupees One
Hundred Crore)(“Green Shoe Option™) aggregating up to Rs 200 crores (“Total
Issue Size”) under Securities and Exchange Board of India (Issue and Listing
of Municipal Debt Securities) Regulations, 2015, as amended from time to
time.

Eligible investors All QIBs and any non-QIB Investors specifically mapped by the Issuer on the
NSE EBP Platform, are eligible to bid / invest / apply for this Issue. All
investors are required to comply with the relevant regulations/ guidelines
applicable to them for investing in this Issue.
| LG T B T The NCDs are proposed to be listed on National Stock Exchange of India
ST ' D W BN Limited (“NSE”). The NCDs shall be listed within 3 (three) Working Days
LA RIS ENGE from the Issue Closing Date.
timeline for listing)

In case of delay in listing beyond 3 trading days from the issue closing date,
the Issuer shall pay to the Debenture holder’s penal interest of @ 1% per annum
over and above the coupon rate for the period of delay from the date of
allotment to the date of listing.
REL LN R LR [ndia Ratings and Research Private Limited has vide its letter dated September
19, 2025 and reaffirmed vide letter dated October 27, 2025, assigned a rating
of Provisional IND AA+/Stable, and has issued a rating rationale dated
September 19, 2025; and CRISIL Ratings Limited has vide its letter dated
September 18, 2025 and revalidated vide letter dated October 27, 2025
assigned a rating of Provisional Crisil AA+/Stable, and has issued a rating
rationale dated September 18, 2025.
Base Issue Size \ Rs 100 Crore
(010 BT R IO 7@ Up to Rs 100 Crore

subscription
Total Issue Size | Up to Rs 200 Crore (including Green Shoe Option)
Objects of the issue The proceeds of the bonds will be utilized for funding the capital expenditure
to be incurred towards the following;

a) Proposed construction of Pedestrian Bridge of Ram Jhula, Land Acquisitions
& Developments of Amenities near Kalaram & Kapaleshwar Temple
Complex within the Ram Kal Path precinct (“Project I7).

b) Proposed Sewer Network Improvement Works for administrative zones of
Panchavati, Satpur and Nashik West (“Project I117).

) IR OO 0 RV AT 0l The proceeds of the Issue shall be utilized for the Projects. The details of the
of the proceeds Projects along with the details/ status of any prior requisite approvals required,
if any for such Projects have been detailed in the Section titled “Objects of the

Issue” of the PPM.

Coupon rate \ To be finalized subsequent to bidding on electronic bidding platform of NSE.

Taxable/Tax free \ Taxable

Step Up/Step Down \ N.A.
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Coupon | EV Uil On a Half-Yearly basis
frequency

Coupon payment dates \ The dates on which interest/coupon on the NCDs shall fall due for payment

Coupon Type \ Fixed

Coupon Reset Process J\W®
(including rates, spread,
effective date, interest

rate cap and floor etc.)

Day Count Basis \ Actual/ Actual

Money application money shall not be applicable.

| U0 (AN ) ) (1 (0 The Pay-in Date shall be the Deemed Date of Allotment; hence interest on

Tenor STRPP A of an NCD — 4 years from Deemed Date of Allotment;

STRPP B of an NCD — 5 years from Deemed Date of Allotment;

Sub-Series Tenor As %age of | Amount (in Crore)
(in years) issue size
A 4 50% 100
B 5 50% 100
Total 100% 200
Redemption The redemption dates/ maturity dates (“Redemption Date(s)”/ “Maturity
Maturity Date Date(s)”) for each of the STRPPs are as follows:
. STRPP A - at the end of the 4th anniversary of the Deemed Date of
Allotment for STRPP A;
. STRPP B — at the end of the Sth anniversary of the Deemed Date of
Allotment for STRPP B;
Redemption Amount Principal repayment to happen annually, from the expiry of 4 (Four) years from

Allotment;

Allotment;

Documents.

the Deemed Date of Allotment, in 2 (two) annual installments of:

STRPP A — aggregate principal amount of ¥ 100 crores (Rupees Hundred
Crores) to be repaid at the end of the 4th anniversary of the Deemed Date of

STRPP B — aggregate principal amount of X 100 crores (Rupees Hundred
Crores) to be repaid at the end of the Sth anniversary of the Deemed Date of

Each STRPP will be redeemed at face value on the respective Redemption
Dates. Together with the principal amount as set out hereinabove, the Issuer
shall also be required to make payment of accrued Coupon and all other costs,
charges and expenses which are due and payable in terms of the Transaction

I (0B S UL WAl Not applicable
Discount

Issue Price Face Value of X 2,00,000 per NCD consisting of 2 (Two) STRPPs (i.e. 1

STRPP A and 1 STRPP B) with face value of each STRPP being X 1,00,000
(Rupees One lakh only) each.

Discount at 4 1(J W Not applicable
security is issued and the

effective yield as a result

of such discount

Put Option Date \ Not applicable

Call Option Date | Not applicable

Put Option Price \ Not applicable

Call Option Price \ Not applicable

Put Notification Time \ Not applicable

Call Notification Time \ Not applicable

Face Value \ Each NCD shall have a face value of Rs.2,00,000 (Rupees Two Lakhs only).
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Each NCD would comprise of 2 (Two) STRPPs having different ISINs (i.e. 1
STRPP A & 1 STRPP B) with face value of % 1,00,000 (Rupees One Lakh) per
STRPP
W70 AN O LG 8 5 bonds of face value of X 2,00,000 each aggregating to X 10,00,000 (i.e. 5
)V ) B 1 1) Sl NCD comprising of 5 STRPP A, & 5 STRPP B) and in multiples of 1 (One)
thereof NCD of face value of % 2,00,000 (comprising of 1 STRPP A & 1 STRPP B)
thereafter.
Trading Lot \ 1 (one) STRPP of face value of T 1,00,000 (Rupees One Lakh).
Issue Timing 1.Issue Opening Date: [@]
2.Issue Closing Date: [@]
3.Pay-in Date: [@]
4.Deemed Date of Allotment: [e]
| X1V E:) (T 11 (OO Y T Dematerialised form only
Instrument
G011 T i L T Y (Tl STRPPs will be traded in dematerialised form only
Instrument
N (D119 T 01 O T T Through the Clearing Corporation of NSE
Instrument
Depository | NSDL and CDSL
1) VAR LT it EVl  Tn accordance with the SEBI (Issue and Listing of Non- Convertible Securities)
Convention Regulations, 2021, Business day/Working day shall mean all days on which
commercial banks in the Nashik are open for business. In respect of the time
period between the Issue Closing Date and the listing of Bonds on the Stock
Exchange and with respect to the record date, working day shall mean all
trading days of the Stock Exchange for Bonds, excluding Saturdays, Sundays
and bank holidays, as specified.

If the date of payment of coupon/redemption of principal does not fall on a
Working Day, the payment of coupon/principal shall be made in accordance
with SEBI Master Circular dated October 15, 2025 bearing reference
SEBI/HO/DDHS/DDHS-PoD/P/CIR/2025/0000000137, as amended from
time to time.

If the coupon payment date falls on a Sunday or a holiday, the coupon payment
shall be made on the next Business day. However, the dates of the future
payments would continue to be as per the schedule originally stipulated in the
Placement Memorandum.

If the redemption/maturity date of the STRPP falls on a Sunday or a holiday,
the redemption proceeds shall be paid on the previous working day. In such
case, along with the redemption proceeds, the coupon accrued on such STRPP
shall also be paid on the previous working day as per the cash flows provided
under Annexure—V “Illustration of Bond Cash Flow of the Placement
Memorandum.

If a leap year (i.e. February 29) falls during the tenor of the bonds, then the
number of days shall be reckoned as 366 days (actual/ actual day count
convention) for the entire year, irrespective of whether the interest is payable
annually, half yearly, quarterly or monthly.

For the purpose of clarification, the payment of interest/redemption shall be
made only as per the cash flows provided under Annexure - V “Illustration of
Bond Cash Flow” of the Placement Memorandum.

Record Date The record date for payment of coupon/interest in connection with the NCDs
or repayment of principal in connection therewith shall be 15 (fifteen) Calendar
Days prior to the date on which coupon/interest payment is due and payable,
and/or in case of redemption, the relevant Redemption Date/ Maturity Date for
each relevant STRPP or such other date as may be determined by the Bond
Issuance Committee / authorised officer(s) of the Bond Issuance Committee of
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Cash Collateral (Upfront
Fixed Deposit-1)

Security
(where
(Including

applicable)
description,

type of security, type of
charge, likely date of

creation of security,
minimum security cover,
revaluation,

replacement of security).

the Corporation (as permitted under applicable law) thereof from time to time
in accordance with the applicable law.

In case the record date falls on a day when the Stock Exchange is having a
trading holiday, the immediate preceding trading day or a date notified by the
Bond Issuance Committee of the Corporation to the Stock Exchange, will be
deemed as the record date.

In case of Redemption Date/ Maturity Date of any STRPP, the trading in the
respective STRPP shall remain suspended between the record date and the
Maturity Date/Redemption Date.

The Issuer shall, 1 (One) day prior to the Pay-in Date, create upfront Fixed
Deposit in terms of the Transaction Documents for an amount equivalent to
10% (Ten percent) of the total bond issue size(“Upfront FD -I”)

The Upfront FD - I shall be utilized in accordance with the Principal
Repayment (Sinking Fund) mechanism defined in the structured payment
mechanism below and at the end of 42nd month from the deemed date of
allotment, the said fixed deposit amount shall be transferred to the Sinking
Fund Account-1.

The Issuer hereby agrees and undertakes that it shall, at all times maintain the
Upfront FD -I and the same shall always be lien marked to the debenture trustee
in terms of the Transaction Documents until the amount gets transferred to the
Sinking Fund Account-1 at the end of 42nd month from the deemed date of
allotment.

The Debentures are Unsecured in nature.

The value of assets being offered may be less than one hundred per cent of the
amounts payable towards the principal amount of the NCDs together with all
the interest/coupon due and payable on the NCDs, as well as costs, charges, all
fees, remuneration of Debenture Trustee and expenses payable in respect
thereof.

However, under the Structured Payment Mechanism stated in the Term Sheet,
the Debenture Trustee on behalf of the Debenture holders shall have a charge
over the following:

(a) First pari-passu charge by way of hypothecation over present and future
receivables pertaining to entire own revenues/cash flows of the
Corporation;

(b) First pari-passu charge over the Escrow Account and the account(s) where
the entire own revenues/cash flows are collected and/ or pooled by Nashik
Municipal Corporation (collection account(s)), in each case to the extent of
the own revenues/cash flows gets collected and/ or pooled in each of such
accounts;

‘Own Revenues/Cash flows’ here shall mean the revenues/cash flows being
directly levied and collected/recovered by the Issuer and not being the
revenues/cash flows received from the Government in the form of Grants,
contributions & subsidies, assigned revenues & compensations or others. The
revenues/cash flows being directly levied and collected/recovered by the Issuer
include Tax Revenue, Fees, User Charges and Fines, Income from
Investments, Interest Earned, Other Income, Rental Income from Municipal
Properties, Sale & Hire Charges and such other Incomes.

c) First and exclusive charge over the Interest Payment Account-I (including
the DSRA Amount), Upfront FD - I ,Sinking Fund Account-I being opened
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Escrow Account

Required DSRA

Structured
Mechanism

Amount

Payment

for the issue, the funds lying in each such account and any investment(s)
made from these account(s);

d) Exclusive charge over the investments made in terms of paragraph 10 and
paragraph 11 under the head of term ‘Structured Payment Mechanism’ below
(“Permitted Investment(s)”).

The security interest/security documents stipulated above shall be
collectively referred to as the “Security”.

The creation of such security by the Issuer shall be sufficient compliance of
the Issuer's obligation to create security.

Security Creation Timelines
a) The Security shall be created prior to making the listing application for the
NCDs with the Stock Exchange(s), in accordance with applicable law.

b) In the event the above stipulated charge is not created and/or perfected within
the timelines as mentioned above, the NCDs shall carry additional interest,
over and above the Coupon Rate, at the rate of 2.0% (two percent) per annum,
if any, on the NCDs, computed from the date falling after the expiry of the
time period provided above, till creation and perfection of the relevant
Security and/or till the execution of the relevant Security Documents.

NMC is proposing to raise Rs 400 Crore through municipal bonds into two
tranches. In the first tranche, NMC is proposing to issue municipal bonds of
upto Rs 200 Crore as ‘Series I’. In the second tranche, NMC is proposing to
issue green municipal bonds of upto Rs 200 Crore as “Series II”.

For both the series i.e. Series I and Series II, NMC shall open an escrow
account wherein the entire collections from own revenues/cash flows shall be
transferred by NMC on daily basis. The bondholders of Series I and Series 11
shall have first pari-passu charge on the escrow account and the account(s)
where the own revenues/cash flows are collected and/ or pooled by Nashik
Municipal Corporation (collection account(s)). Further, the bondholders of
Series I and Series II shall have first pari-passu charge by way of hypothecation
over present and future receivables pertaining to entire own revenues/cash
flows of the Corporation.

For ensuring maintenance of the Required DSRA Amount, the Interest
Payment Account-I shall be funded 1 (One) day prior to the Pay-In Date with
an amount equal to the 2 (Two) succeeding coupon payments (i.e. one year
interest obligation) required to be paid by the Issuer in respect of the
Debentures ("Required DSRA Amount”). The amounts lying in, or credited
into, the Interest Payment Account-I from time to time towards maintenance
of the Required DSRA Amount, shall be hereinafter referred to as the “DSRA
Amount”. In the event of any utilization from the DSRA Amount, the Issuer
shall be obliged to replenish the same as per the Interest Payment Mechanism
below.

Further, as the interest liability would progressively come down after the peak,
the Issuer would be permitted to take out the excess DSRA progressively under
intimation to the Debenture Trustee, subject to: (i) no unresolved breach of any
covenant or event of default, (ii) no shortfall in any of the Interest Payment
Account-I (including the Required DSRA Amount) or Upfront FD - I or the
Sinking Fund Account-I.

1. The Issuer shall open the following accounts for servicing the Coupon
and principal amount of the Debentures for the exclusive benefit of the
Debenture Holders:

a) Escrow Account
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b) Interest Payment Account-I
¢) Sinking Fund Account-I

2. The Issuer shall set up the separate no-lien Escrow Account and the funds
lying in account(s) in which the Issuer’s own revenues/cash flows gets
collected and/ or pooled by the Issuer shall be transferred to the Escrow
Account for debt servicing on daily basis. Debenture Holders/ Debenture
Trustee on behalf of Debenture Holders shall have first pari-passu charge
over the Escrow Account and the account(s) where own revenues/cash
flows gets collected and/ or pooled by the Issuer.

‘own revenues/cash flows’ here shall mean the revenues/cash flows being
directly levied and collected/recovered by the Issuer and not being the
revenues/cash flows received from the Government in the form of Grants,
contributions & subsidies, assigned revenues & compensations or others. The
revenues/cash flows being directly levied and collected/recovered by the Issuer
include Tax Revenue, Fees, User Charges and Fines, Income from
Investments, Interest Earned, Other Income, Rental Income from Municipal
Properties, Sale & Hire Charges and such other Incomes..

3. The Interest Payment Account-I is an account from which the interest
payments on the Debentures will be serviced and the Required DSRA
Amount (as hereinafter defined) will also be maintained as per the
requirements of the SEBI circular in relation to ‘Continuous disclosures
and compliances by listed entities under SEBI (Issue and Listing of
Municipal Debt Securities) Regulations, 2015 dated November 13,
2019, bearing reference no. SEBI/HO/DDHS/CIR/P/134/2019.

4. The Sinking Fund Account-I is an account from which the principal
redemptions of the STRPPs/NCDs will be made.

5. The funds lying in the Escrow Account shall be used in the following
priority:

(a) The funds should be first utilized to fund any shortfall in required DSRA
amount (in case of utilization of the DSRA amount), Upfront FD - I (in
case of utilization of the Upfront FD - I amount), Interest Payment
Account-I and the Sinking Fund Account-I as per the interest payment and
sinking fund mechanism defined below;

(b) Thereafter, the funds should be utilized to accumulate the Minimum
Balance in Escrow Account. The Minimum Balance to be maintained in
any monthly period expiring on the Transfer Date (Transfer date here
means last date of any monthly period) shall be the amount to be transferred
to the Interest Payment Account-I and Sinking Fund Account-I on the
Transfer Date;

(c) The Minimum Balance shall not be used for any purpose other than transfer
to the Interest Payment Account-I and Sinking Fund Account-I.

The surplus funds, if any, after first accumulating the Minimum Balance can
thereafter be transferred to the general fund account(s) in accordance with a
one-time written instruction providing for such transfer is given by the
Debenture Trustee for such monthly period provided however that, in case of
a shortfall in any of the Interest Payment Account-I (including towards
maintenance of the Required DSRA Amount) or Sinking Fund Account-I, or
Upfront FD - I amount , no transfer to the general fund account(s) shall be
effected and the surplus funds shall first be utilised towards funding the
relevant account in which there is a shortfall.
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In case of any shortfall in the Escrow Account to the tune of Minimum
Balance, the Issuer shall make good the shortfall from the funds from other
account(s) to Escrow Account as per the terms of the transaction documents.

On a monthly basis, on each Transfer Date, the Minimum Balance maintained
as indicated above shall be transferred to the Interest Payment Account-I and
Sinking Fund Account-I. The Issuer, with the prior written consent of the
Debenture Trustee can transfer the Minimum Balance maintained in Escrow
Account to the Interest Payment Account-I and the Sinking Fund Account-I on
any day prior to the Transfer Date.

It is hereby clarified that, notwithstanding the appropriation of any amount
from the Escrow Account to fund the shortfall in Interest Payment Account-I
(including the required DSRA amount), Upfront FD - I (in case of utilization
of the amount deposited in the Upfront FD - I) and Sinking Fund Account-I,
the obligation of the Issuer to fund the Interest Payment Account-I and Sinking
Fund Account-I to the extent of the Minimum Balance no later than the
monthly Transfer Date shall continue until the Final Settlement Date.

6. The following amounts will be required to be transferred to the Interest
Payment Account-I and the Sinking Fund Account-I from the Escrow
Account as mentioned above each year (Each year here means each
period of 12 months from the Deemed Date of Allotment until the
Maturity Date and is also referred to as ‘12 month block’) on first priority
basis:

a. Interest payment Account (IPA) -1 — Half-yearly interest amount shall be
divided into five equal parts and each part shall be transferred to IPA every
month for 5 months. Accordingly, 20% of the half yearly coupon payment
[along with any further interest payable (by whatsoever name called) as
per the terms of the issuance and any shortfall in earlier contribution] shall
be transferred to IPA each month as follows:-

(1) Ist half year - from 1st to Sth Month
(i) 2nd half year - from 6th to 10th Month

b. Sinking Fund Account (SFA-I) — Total issue size of the Debentures (Rs
200 Crore) shall be divided into 4 parts and each part (X 50 Crore) shall
be transferred to SFA-I in each of the 1st to 4th year.

1st to 3rd year
Further, this one part to be transferred to SFA-I in each of the first four
years shall be sub-divided into 10 sub-parts and each sub-part (T 5 Crore)
(along with any shortfall in earlier contribution) shall be transferred to
SFA-I each month for first 10 months. Accordingly, 25% of total issue size
shall be transferred each year for the first 3 years out of which 2.5 % each
month for first 10 months of each year

4th year
Out of the remaining Rs 50 Crore (25% of the total issue size) to be
transferred in the 4th year;

i) Rs 30 Crore shall be sub-divided into 6 sub-parts and each sub-part
(Rs. 5 Crore) (along with any shortfall in earlier contribution) shall
be transferred to SFA-I each month for first 6 months.

ii) Rs 20 Crore shall be transferred to the Sinking Fund Account-I in
lumpsum from Upfront Fixed Deposit-1 at the end of 42° month
from deemed date of allotment.
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Once the sinking fund account-I gets completely built up equivalent to the
100% of the total issue size i.e. Rs 200 Crore at the end of 42nd month from
the deemed date of allotment, there shall be no further transfers to the Sinking
Fund Account-I from the Escrow Account.

¢. Any shortfall in the funds available in the Escrow Account to complete
the aforesaid transfers to the above account(s) shall be made good by the
Issuer by transfer from other account(s) of the Issuer.

7. The funds lying in the above-mentioned account(s) shall be utilised in
the following manner:

(a) The funds lying in the Interest Payment Account-I (apart from the DSRA
Amount) will be first utilized for meeting the Coupon payment to the
Debenture Holders. In the event that the balance in the Interest Payment
Account-I (apart from the DSRA Amount) is not sufficient for this purpose,
the DSRA Amount can be utilized for meeting such shortfall in the Interest
Payment Account-I for making the Coupon payment to the Debenture
Holders.

(b) The DSRA Amount lying in the Interest Payment Account-1, can be used
to meet (i) any shortfall in the Interest Payment Account-I for the Coupon
payment to be made on any Coupon Payment Date; and thereafter (ii) can
be used to meet any shortfall at the time of redemption of the STRPP (upto
the excess DSRA amount) on the respective Redemption Date. However,
the DSRA Amount cannot be utilized for any other purpose, including (a)
to meet any shortfall in contribution to Sinking Fund Account-I except the
utilization of excess DSRA amount at the time of Redemption; and (b) to
meet any shortfall in the amounts to be transferred to the Interest Payment
Account-I except at the time of actual payment of Coupon on the
Debentures.

(¢) Any surplus amounts available in the Interest Payment Account-I after
making the Coupon payment to Debenture Holders (which is over and
above the Required DSRA Amount) should be used to make good any
shortfall in contribution to Sinking Fund Account-I to the extent required
for redemption of the STRPPs on the Redemption Dates.

(d) The funds lying in the Sinking Fund Account-I can be used to redeem the
Debentures.

(e) The Upfront FD - I can be used (i) to meet any shortfall in the Sinking Fund
Account-I prior to the end of each 12 month block and (ii) to transfer the
entire amount in lumpsum to Sinking Fund Account-I at the end of 42"
month from deemed date of allotment.

(f) Any funds lying in the above account(s) can be used for making Permitted
Investments. However, the funds (including investment(s) shall not,
without the approval of the Debenture Trustees, be utilised for any purpose
other than as mentioned in paragraph (a) to (e) above.

(g) Any surplus funds lying in the above account(s) after the Debentures have
been redeemed in full and all dues to the Debenture Holders have been paid
can be transferred to the Escrow Account on the written instructions of the
Debenture Trustee (acting on the instructions of the Issuer).

8. The Debenture Trustee, on behalf of the Debenture Holders shall have
first paripassu charge over the Escrow Account and the Collection
Account(s) wherein own revenues/cash flows are being collected/pooled
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by the Issuer, and exclusive charge on the Interest Payment Account-I
(including the DSRA Amount), Sinking Fund Account-I and Upfront
FD-I and any permitted investment(s) made from these account(s) for the
exclusive benefit of the Debenture Holders(s).

The Debenture Trustee, on behalf of the Debenture Holder(s), shall have
a first pari-passu charge on the Escrow Account and exclusive charge on
Interest Payment Account-I (including the DSRA Amount), Sinking
Fund Account-I , Upfront FD-1 and any Permitted Investment(s) made
from these account(s) for the exclusive benefit of the Debenture
Holders(s). The amount deposited in the Interest Payment Account-I
(including the DSRA Amount), Sinking Fund Account-I and Upfront FD
- I shall be used solely for meeting the dues to the Debenture Holders.
Any surplus in the above account(s) after the Debentures have been
redeemed in full and all the dues to the Debenture Holders have been
paid can be transferred to the Escrow Account after obtaining written
consent of the Debenture Trustee. No amount can be withdrawn from
these account(s) without prior approval of Debenture Trustee.

PERMITTED INVESTMENT

10.

11.

12.

13.

The Upfront FD-I and the funds lying credited in the Escrow Account (to
the extent of the minimum balance), Interest Payment Account-I
(including the DSRA Amount) can be kept in fixed deposits with any
scheduled commercial bank with a dual rating of AA+ or above.
However, the conditions of the fixed deposits shall not restrict any
premature withdrawal from the fixed deposit. The lien shall be created in
favor of Debenture Trustee on all the investments made in terms hereof.
The Issuer shall ensure that funds lying in the escrow accounts shall be
invested in accordance with the SEBI ILMDS Regulations and SEBI
circulars issued thereunder and Maharashtra Municipal Corporation Act,
1949, to the extent applicable.

The funds lying to the credit of Sinking Fund Account-I can be deposited
in such instruments which may be permitted both in terms of the SEBI
Circulars and also Maharashtra Municipal Corporation Act, 1949. The
lien shall be created in favor of Debenture Trustee on all the investments
made in terms hereof.

Any actual interest income earned and received on the Permitted
Investment(s) shall be utilisable by the Issuer, in accordance with the
terms set out in the Transaction Documents, only: (a) with the prior
approval of the Debenture Trustee; and (b) if there is no shortfall in any
of the Interest Payment Account-I (including the Required DSRA
Amount) or the Sinking Fund Account-I or Upfront FD - I amount.

The Escrow Account, Interest Payment Account-I (including the
Required DSRA Amount), Sinking Fund Account-I and Upfront FD - |
shall be maintained with a scheduled commercial bank rated at least AA+
by two rating agencies throughout the tenor of the Debentures (“Bank™).
In case, at any point of time, the rating of senior debt of the Bank falls
below AA+ by any rating agency the Issuer shall, with the written
consent of Debenture Trustee, move the funds to any other bank
satisfying the rating criteria.

14. The Bank shall share statement(s) of these account(s) with Debenture

Trustee and the Issuer for such period as may be specified by the
Debenture Trustee but not greater than 12 (Twelve) months in any case
till such time as the Debentures are redeemed. The Issuer shall share
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copies of all such reports with the Rating Agencies. The Issuer and
Debenture Trustee shall keep the Rating Agencies informed in case of
change in the Bank.

Interest Payment Mechanism

The Debenture Trustee shall check the amount lying to the credit of Interest
Payment Account-I (which is over and above the Required DSRA Amount)
at 25 (Twenty Five) days prior to the Coupon Payment Date (T-25 days).

In case of any shortfall in the amount required to make payment of Coupon
on the Coupon Payment Date in the Interest Payment Account-I (calculated
on the basis of the amounts available in addition to the Required DSRA
Amount), the Debenture Trustee shall intimate the Issuer of the shortfall
and the Issuer shall make good the short fall in the Interest Payment
Account-I prior to the date falling 10 (Ten) days prior to the Coupon
Payment Date (T-10 days).

Further, the amounts lying or credited in the escrow account shall flow into
the interest payment account-I for funding the shortfall and shall not be
transferred by the Issuer to the general fund account(s) till the time the
shortfall is funded.

In case of shortfall in the amount required to make payment of Coupon on
the Coupon Payment Date in the Interest Payment Account-I (calculated on
the basis of the amounts available in addition to the Required DSRA
Amount) at 9 (Nine) days prior to the Coupon Payment Date (T-9 days),
the Debenture Trustee shall trigger the payment mechanism and shall
instruct the Bank to utilise the DSRA Amount to the extent of the shortfall
in the amount required to make payment of the Coupon on the Coupon
Payment Date on or prior to the date falling 8 (Eight) days prior to the
Interest Payment Date (T-8 days). The Coupon shall be paid by the Issuer
on the Coupon Payment Date (T).

In case the DSRA Amount (or part thereof) is utilized to fund the shortfall
in the amount required to make payment of the Coupon in respect of any
Coupon Payment Date, immediately after the Debenture Trustee has
instructed the Bank to utilise the DSRA Amount as above and in any event
prior to 7 (Seven) days prior to the relevant Coupon Payment Date (T-7),
the Debenture Trustee would issue a final notice in writing to the Issuer.
On the issuance of such notice, the Issuer shall make good the DSRA
Amount Shortfall within next 15 (Fifteen) days (T+8).

Further, immediately after the DSRA utilization, the amounts lying or
credited in the escrow account shall flow into the interest payment account-
I for DSRA replenishment and shall not be transferred by the Issuer to the
general fund account(s) till the time the required DSRA amount is
replenished.

It is hereby clarified that, notwithstanding the appropriation of any amount
from the Escrow Account to fund the shortfall in interest payment account-
I (including the required DSRA amount), the obligation of the Issuer to
fund the Interest Payment Account-I and Sinking Fund Account-I to the
extent of the minimum balance no later than the monthly Transfer Date
shall continue until the Final Settlement Date.

Further, such notice(s) would continue to get served if required, as per the
same timelines for subsequent and future servicing. If any over dues on
account of past servicing from the DSRA Amount continues to remain and
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the Required DSRA Amount continues to remain un-replenished, then such
overdue amount would be added in the subsequent notice.

In any of the milestone days mentioned in the T-Structure above (except
the coupon payment dates) happens to not be a Business Day, the
immediately preceding Business Day would be the deemed date for
execution of the relevant action.

Principal Repayment (Sinking Fund) Mechanism

The Debenture Trustee shall check the balance in the Sinking Fund Account-
I prior to the end of each 12 month block and in case of any Sinking Fund
mismatch it shall be replenished as per the following mechanism:-

The Debenture Trustee shall check the amount lying to the credit of Sinking
Fund Account-I at 45 (Forty Five) days prior to the end of each 12 month
block (T). In case of any Sinking Fund mismatch, the Debenture Trustee shall
intimate Issuer of the shortfall and Issuer shall make good the Sinking Fund
mismatch 15 (Fifteen) days prior to the end of each 12 month block (T-15
days).

Further, in case of shortfall on T-45 days, the amounts lying or credited in
the escrow account shall flow into the sinking fund account-I for funding the
shortfall and shall not be transferred by the Issuer to the general fund
account(s) till the time the shortfall is funded.

In case of shortfall still persists in in the Sinking Fund Account-I at 14
(Fourteen) days prior to the end of each 12 month block (T-14 days), the
Debenture Trustee shall trigger the payment mechanism and shall instruct the
Bank to utilise the Upfront FD to the extent of the shortfall in the Sinking
Fund Account-I on or prior to the date falling 13 (Thirteen) days prior to the
end of each 12 month block (T-13 days).

In case the Upfront FD - I (or part thereof) is utilized to fund the shortfall in
the amounting sinking fund account-I prior to the end of each 12 month
block, immediately after the Debenture Trustee has instructed the Bank to
utilise the Upfront FD - I as above and in any event prior to 12 (Twelve) days
prior to the end of each 12 month block (T-12), the Debenture Trustee would
issue a final notice in writing to the Issuer. On the issuance of such notice,
the Issuer shall replenish the Upfront FD - I within next 12 (Twelve) days i.e.
by ‘T’ Date. Further, immediately after the utilization of Upfront FD - I, the
amounts lying or credited in the escrow account shall be utilized for
replenishment of Upfront FD - I and shall not be transferred by the Issuer to
the general fund account(s) till the time Upfront FD -I is fully replenished.

It is hereby clarified that, notwithstanding the appropriation of any amount
from the Escrow Account to fund the shortfall in sinking fund account-I and
Upfront FD - I, the obligation of the Issuer to fund the interest payment
account-I and sinking fund account-I to the extent of the minimum balance
no later than the monthly Transfer Date shall continue until the Final
Settlement Date.

The redemption shall be made by the Issuer on the relevant Redemption
Dates.

In any of the milestone days mentioned in the T-Structure above happens to
not be a Business Day, the immediately preceding Business Day would be the
deemed date for execution of the relevant action.
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If the redemption/maturity date of the Bonds falls on a non-business day, the
redemption proceeds shall be paid on the previous working day. In such case,
along with the redemption proceeds, the coupon accrued on such Bonds shall
also be paid on the previous working day.

The Debenture Trustee shall keep the Rating Agencies informed of any
shortfall in the Interest Payment Account-I (including in the Required DSRA
Amount),Upfront FD - I and Sinking Fund Account-I.

Financial Covenants 1. The Issuer shall, at all times till the Debentures are outstanding, ensure that
the total amounts collected in the Escrow Account in any financial year
shall be at least 1.25 times of the Annual Payments Amount. For the
purpose of this term sheet, the term ‘Annual Payments Amount’ shall, in
respect of any financial year, mean the aggregate of: (a) the Coupon
payable on outstanding borrowings in such year (in relation to the present
Bond Issue (Series I), green Bond issue (Series II) and any further
borrowings); and (b) the portion of outstanding principal amount of the
Debentures which are required to be deposited by the Issuer into the
Sinking Fund Account-I in such financial year (in relation to the present
Bond issue (Series I), green Bond issue (Series II) and any further
borrowings), (c) Principal Repayment amount (where sinking fund is not
created), in terms hereof.

2. The Issuer shall maintain the following ratios on an ongoing basis and the
same should be tested at least at the end of each financial year:

DSCR: Debt Service Coverage Ratio (“DSCR”) for the NMC shall not be
less than 1.25 times as the below:

DSCR = operating surplus / total debt service
i.Operating surplus calculated as the below:
Operating Surplus = Total Income — Adjusted Expenditure

Total income =Total income of the corporation as per the audited Income
and Expenditure statement.

Adjusted Expenditure = Total expenditure as per the audited Income and
Expenditure statement —Depreciation — Finance charges - Other non-cash
expenditures.

ii.Total debt service = interest payment of loans and bonds + principal
repayment deposited in the sinking fund or installment of principal
repayment (where sinking fund is not created) + transfer of debt service
reserve amount and Upfront FD-I.

So long as the Eligibility Conditions are met, the Issuer shall be entitled
to raise further financial indebtedness based on its cash flows including
the cash flows through the Escrow Account, provided that nothing in this
provision should be construed to permit the creation of any encumbrance
over the hypothecated property (except for Series I and Series II bond
holders) without the express prior written consent of the debenture trustee
subject to the Applicable Law.

For the purpose of this term sheet, the term ‘Eligibility Conditions’ shall
mean the following conditions: (a) the Annual Payments Ratio is
maintained by the Issuer; (b) The debt service coverage ratio of 1.25 times
is maintained (c) there is no shortfall in the contribution to the Escrow
Account, the Interest Payment Account-I (including towards maintenance
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Affirmative, Informative
and Negative Covenants

Transaction Documents

Conditions Precedent to

Disbursement

Conditions Subsequent

to Disbursement

Events of default

of the Required DSRA Amount), Upfront FD - I and/or the Sinking Fund
Account-I1 which has not been made good by the Issuer in terms of the
Transaction Documents; (d) no Event of Default has occurred.

3. Other financial covenants as defined in the Transaction Documents

As indicated in Annexure VIII and more specifically set out in Debenture Trust
Deed

The documents executed in relation to or which are relevant to the Issue
including the Preliminary Placement Memorandum / Placement Memorandum
along with all annexures, the Debenture Trustee Agreement, the Debenture
Trust Deed, the Deed of Hypothecation, the Escrow Agreement, Issuer
Agreement, Tripartite Agreements with NSDL and CDSL, Issue Proceeds
Agreement, Registrar Agreement and any other agreement or document
designated as such by the Debenture Trustee (acting on the instructions of the
Majority Debenture Holders).

Other than the conditions precedent set out in the Debenture Trust Deed and as
specified in the SEBI ILDMS Regulations, there are no conditions precedent
to the Issue.

Other than the conditions subsequent set out in the Debenture Trust Deed and
as specified in the SEBI ILDMS Regulations, there are no conditions precedent
to the Issue.

The following shall constitute an Event of Default under the Transaction

Documents:

1. Any payments due in respect of the Debentures have not been paid on the
relevant Due Date;

2. The Issuer breaches any representation or warranty provided by the Issuer
in terms of the Transaction Documents or fails duly to perform any other
obligation arising from the Debentures and such breach or failure continues
for more than 30 (Thirty) days after the Issuer has received a notice thereof
from the Debenture Trustee;

3. The Issuer commits a breach of Financial Covenants as provided above;

4. Any change in the constitution of the Issuer which results in change in status
of the Issuer;

5. Failure of the Issuer to replenish the required DSRA Amount or Upfront FD
or to fund the Sinking Fund Mismatch as per the timelines set out under the
Transaction Documents;

6. The credit rating assigned to the Debentures by credit rating agencies falls
below the rating assigned by them at the time of the Issuance of the
debentures;

7. Failure of the Issuer to list the Debentures on NSE within a period of 3
(Three) working days from the Issue Closing date;

8. Failure of the Issuer to deposit the amounts into Payment Accounts in terms
of the Transaction Documents;

9. Failure of the Issuer to create and/or perfect the Security in the manner and
within the time period prescribed therefor;

10. It is or becomes unlawful for the Issuer to perform any of its obligations
under the Transaction Documents or if the Transaction Documents or any
part thereof ceases, for any reason whatsoever, to be valid and binding or in
full force and effect;

11. If the Issuer repudiates this Deed or any of the other Transaction

Documents, to which it is a party;

12. If any regulatory or statutory approval, permit, license or other certificate
required by the Issuer under Applicable Law, is withdrawn or not granted
or not renewed,;

13. Any step is taken by Government Authority or agency or any other
competent authority, with a view to the seizure, compulsory acquisition,
expropriation or nationalisation of all or (in the opinion of the Debenture
Trustee) a material part of the assets of the Issuer;
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14. Execution of distress being enforced or levied by against whole or
substantial part of the assets of the Issuer and any order relating thereto is
not discharged or stayed within a period of 30 (thirty) days from the date
of enforcement or levy;

15. If the Issuer fails to make payment of any Financial Indebtedness when due
or otherwise commits any breach of the provisions of any agreement
entered into in respect of any Financial Indebtedness availed of by it (in
respect of which breach either no cure period is available or where a cure
period is available fails to cure such breach within the available cure
period);

16. The Issuer has admitted in writing that the Issuer is unable to pay its debts
as they fall due and/ or the Issuer stops, suspends or threatens to stop
payment of all or any of its Financial Indebtedness or proposes or makes
an arrangement for the deferral, re-scheduling or other re-adjustment of all
or any of its Financial Indebtedness or proposes or makes a general
assignment or an arrangement or composition with or for the benefit of the
relevant creditors in respect of any of such Financial Indebtedness or a
moratorium is agreed or declared in respect of or affecting all or any parts
of the Financial Indebtedness of the Issuer;

17. In the event that any legal proceedings or governmental proceedings are
initiated against the Issuer or claims are made against the Issuer, which, in
the opinion of the Debenture Trustee, may impair the Issuer’s ability to
perform its obligations undertaken in terms of the Transaction Documents;

18. Any information given by the Issuer is misleading or incorrect in any

respect;

19. The occurrence of any event which constitutes a Material Adverse Change;

20. If in the opinion of the Debenture Trustee, the Security is in jeopardy;

21. If the Issuer voluntarily creates or attempts to create any encumbrance on
the Hypothecated Property or any part thereof, other than as expressly
permitted under the transaction documents;

22. If the Security (or any part thereof) becomes unenforceable, illegal or
invalid or any restriction, imposition, attachment or any similar event has
been levied on the Hypothecated Property; and

23. If the Issuer ceases with/without the consent of the Debenture Holder(s), or
threatens to cease to carry on its business or gives notice of its intention to
do so.

24. Other events as may be set out in the Debenture Trust Deed.

(G100 B0 B VOO0 The [ssuer will transfer the required amount towards recovery expense fund in
Expense Fund the manner as specified by SEBI in Chapter IV of the Master Circular for
Debenture Trustee bearing no. SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated
August 13,2025 as amended from time to time with the Stock Exchange and
will inform the Debenture Trustee regarding transfer of amount toward such
fund.

IS OICIS BT Ml As provided under the head “Events of Default” above and will be set out in

Cross Default Clause the Debenture Trust Deed to be executed in accordance with applicable law
Default Interest (a) All monies due in respect of the Debentures shall, in case the same be not
paid on the respective due dates, carry further interest at the rate of 2%
(Two Percent) per annum, which shall be paid over and above the Coupon
Rate for the period during which such default continues;

(b) In case of delay in execution of the Debenture Trust Deed and security
documents, the Issuer will refund the subscription with the agreed rate
of interest or will pay penal interest of at least 2% p.a. (Two percent per
annum), which shall be paid over and above the Coupon Rate for the
period during which such default continues;

(c) In case of delay in listing of the Debentures beyond 3 (Three) days from
the Issue Closing Date, the Issuer shall pay penal interest of at least 1%
p-a. (One percent per annum) which shall be paid over and above the
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Coupon Rate for the period of delay (i.e. from the date of allotment to the
date of listing) as specified in Chapter VII of the SEBI Master Circular.

(d) Other provisions as set out in the Transaction Documents.

Manner of Bidding | Closed Bidding

Manner of Allotment ‘ Uniform yield allotment

Settlement Cycle The process of pay-in of funds by investors and pay-out to Issuer will be done
on T+[e] day, where T is the Issue Closing Date.

Role EL Ll As per SEBI (Debenture Trustees) Regulations, 1993, SEBI (Issue and Listing

Responsibilities (@l of Municipal Debt Securities) Regulations, 2015, and the Debenture Trust

Debenture Trustee Deed.

(€159 1) T BE VA (Il The Debentures and the Transaction Documents (other than the Issue Proceeds

Jurisdiction Agreement) shall be governed by and construed in accordance with the laws

of India and the parties submit to the exclusive jurisdiction of courts and
tribunals in Nashik. The Issue Proceeds Agreement shall be governed by and
construed in accordance with the laws of India and the parties submit to the
exclusive jurisdiction of courts and tribunals in Mumbai.
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SECTION-XVI: MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The contracts referred to herein below (not being contracts entered into in the ordinary course of the business
carried out by the Issuer) which are or may be deemed to be material, have been entered into by the Issuer.
Copies of these contracts together with the copies of the documents may be inspected at the Head Office of the
Issuer between 10.00 a.m. and 2.00 p.m. on any working day until the Issue Closing Date.

A. Material Contracts

a. Copy of Tripartite Agreement dated October 28, 2025 between CDSL, the Issuer and the
Registrar to the Issue.

b. Copy of Tripartite Agreement dated October 28, 2025 between NSDL, the Issuer and the
Registrar to the Issue.

c. Debenture Trustee Agreement dated October 28, 2025 between the Issuer and the Debenture
Trustee;

d. Issue Agreement dated October 28, 2025 between the Issuer and the Merchant
Banker/Arranger to the Issue.

e. Registrar Agreement dated October 28, 2025 between the Issuer and the Registrar to the
Issue.

f. Debenture Trust Deed dated [o] executed between the Issuer and the Debenture Trustee.

g. Deed of Hypothecation dated [e] executed between the Issuer and the Debenture Trustee.

h. Escrow Agreement dated [e] between the Issuer, the Debenture Trustee and the Escrow

Banker to the Issue.
i. Issue Proceeds Agreement dated [e] between the Issuer, the Merchant Banker/Arranger,
Registrar and the Banker to the Issue.

B. Material Documents

a) Copy of Notification dated October 22, 1982, bearing reference number NCC.-
1082/211(i)-UD-21 pursuant to which the Issuer is constituted.

b) Copy of Maharashtra Municipal Corporations Act, 1949.

c) Notification no. D.O. No. K-14012/01/2022-AMRUT-IIB dated April 07, 2025 in relation
to AMRUT Incentive issued by Ministry of Housing and Urban Affairs.

d) General Board Resolution No. 164 dated July 09, 2025 in relation to issue of bonds and
constitution of Bond Issue Committee.

e) General Board Resolution No. 253 dated August 05, 2025 in relation to issue of bonds,
constitution of Bond Issue Committee and approval of objects in respect of projects.

f) State Government Order dated October 03, 2025 approving the issuance of Debentures.

g) Copy of Municipal Commissioner Letter dated October 28, 2025, certifying the list of
members of the Bond Issue Committee.

h) Copy of the resolution of the Bond Issue Committee dated October 28, 2025approving the
issuance of Bonds and Term Sheet.

1) Copy of the resolution of Bond Issue Committee dated October 28, 2025 appointing Chief

Accounts Officer (Chief Accounts and Finance Officer) as the Compliance Officer and
Officer in Charge of dealing with Investor Grievances.

1) Consents of the Merchant Banker/Arranger/Transaction Advisor, Debenture Trustee, Rating
Agencies, Registrar to the Issue, Legal Advisor, Auditors, members of the BIC Committee
and Municipal Commissioner to include their names in the Preliminary Placement

Memorandum.

k) Copy of the resolution of the Bond Issue Committee dated October 28, 2025 approving the
Materiality Policy.

1) Copy of the resolution of the Bond Issue Committee dated October 28, 2025 approving the
objects of the issue.

m) Examination report dated October 28, 2025 issued by the Auditor of the Issuer.

n) Statement of tax benefits dated October 28, 2025 issued by the Auditor of the Issuer.

0) Rating letter dated September 19, 2025, reaffirmed vide letter dated October 27, 2028 and
rating rationale dated September 19, 2025, issued by India Ratings.

P) Rating letter dated September 18, 2025, reaffirmed vide letter dated October 27, 2025, and
rating rationale dated September 18, 2025, issued by CRISIL.

q) Certificates dated October 28, 2025 by Project Consultants confirming the details of the
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1)
s)
t)

v

Projects.

Copy of the resolution of the Bond Issue Committee dated October 28, 2025 approving the

Preliminary Placement Memorandum.

Due diligence certificate dated October 28, 2025 filed by the Merchant Banker with SEBI in

relation to the Preliminary Placement Memorandum.

Due Diligence Certificate dated October 28, 2025 from the Debenture Trustee in relation to

the Issue
In-principle approval of the NSE dated [¢], 2025 bearing reference number [].
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SECTION-XVII: DECLARATION

NASHIK MUNICPAL CORPORATION, NASHIK

RAJIV GANDHI BHAVAN, SHARANPUR ROAD, NASHIK - 422002.

Visit us at: www.nme.gov.in Email: cafoiw nme.sov.in
My Telephone No.: 0253-2575631,2575632,2577952.257792 1,2577923,2571479,2571872

Fax: 0253-2577936, 0253-2222471 /73

Declaration

[, Manisha Khatri (I.A.S.). Administrator of Nashik Municipal Corporation (the “Issuer™) hereby declare and
confirm that:

L

For Nashik Municipal Corporation

Name: Manisha Khatri (.A.S.)

The Preliminary Placement Memorandum contains true, fair. correct and adequate information to enable
investors to make a well-informed decision regarding their investment in the proposed Issue.

The Preliminary Placement Memorandum contains full disclosures in accordance with the Securities and
Exchange Board of India (Issue and Listing of Municipal Debt Securities) Regulations, 2015, issued vide
No. SEBULAD-NRO/GN/2015-16/006 dated 15" July 2015, as amended and other applicable SEBI
circulars.

The Preliminary Placement Memorandum is in conformity with the documents, material and papers
which are material to the issue.

The Preliminary Placement Memorandum does not omit disclosure of any material fact which may make
the statements made therein, in light of the circumstances under which they are made, misleading. The
Preliminary Placement Memorandum also does not contain any false or misleading statement.

That no responsibility for the statements made otherwise than in the Preliminary Placement
Memorandum or in any other material issued by or at the instance of the Issuer shall be accepted by the

Issuer. and that anyone placing reliance on any other source of information would be doing so at his own
risk.

Designation: Administrator
Place: Nashik

Date:

2 - 10° 2025
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Declaration

[. Manisha Khatri (I.A.S.). Municipal Commissioner of Nashik Municipal Corporation (the “Issuer™) hereby
declare and confirm that:

1.

The Preliminary Placement Memorandum contains true, fair, correct and adequate information to enable
investors to make a well-informed decision regarding their investment in the proposed Issue.

The Preliminary Placement Memorandum contains full disclosures in accordance with the Securities and
Exchange Board of India (Issue and Listing of Municipal Debt Securities) Regulations, 2015, issued vide
No. SEB/LAD-NRO/GN/2015-16/006 dated 15th July 2015, as amended and other applicable SEBI
circulars,

The Preliminary Placement Memorandum is

in conformity with the documents, material and papers
which are material to the [ssue.

The Preliminary Placement Memorandum does not omit disclosure of any material fact which may make
the statements made therein, in light of the circumstances under which they are made, misleading. The
Preliminary Placement Memorandum also does not contain any false or misleading statement.

That no responsibility for the statements made otherwise than in the Preliminary Placement
Memorandum or in any other material issued by or at the instance of the Issuer shall be accepted by the

Issuer, and that anyone placing reliance on any other source of information would be doing so at his own
risk.

For Nashik Municipal Corporation

Y
/Vi)f"‘/’\/\/>—' Commissioner

Name: Manisha Khatri (LA.S.) Nashik Municipal Corporation, Nashik .
Designation: Municipal Commissioner

Place:

Date:

Nashik
2%-10:-20246
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1. The Issuer shal open the following accounts for servicing the Coupon and principal amount of the
Debentures for the exclusive benefit of the Debenture Holders:

a) Escrow Account
b) Interest Payment Account-I
¢) Sinking Fund Account-I

2. The Issuer shall set up the separate no-lien Escrow Account and the funds lying in account(s) in which the
Issuer’s own revenues/cash flows gets collected and/ or pooled by the Issuer shall be transferred to the
Escrow Account for debt servicing on daily basis. Debenture Holders Debenture Trustee on behaf of
Debenture Holders shal have first pari-passu charge over the Escrow Account and the account(s) where
own revenues/cash flows gets collected and/ or pooled by the I ssuer.

‘own revenues/cash flows’ here shal mean the revenues/cash flows being directly levied and
collected/recovered by the Issuer and not being the revenues/cash flows received from the Government in the
form of Grants, contributions & subsidies, assigned revenues & compensations or others. The revenues/cash
flows being directly levied and collected/recovered by the Issuer include Tax Revenue, Fees, User Charges
and Fines, Income from Investments, Interest Earned, Other Income, Rental Income from Municipal
Properties, Sale & Hire Charges and such other Incomes.

3. The Interest Payment Account-I is an account from which the interest payments on the Debentures will be
serviced and the Required DSRA Amount (as hereinafter defined) will also be maintained as per the
requirements of the SEBI circular in relation to ‘Continuous disclosures and compliances by listed entities
under SEBI (Issue and Listing of Municipal Debt Securities) Regulations, 2015’ dated November 13,
2019, bearing reference no. SEBI/HO/DDHS/CIR/P/134/2019.

4. The Sinking Fund Account-I is an account from which the principa redemptions of the STRPPSNCDs
will be made.

5. Thefundslying in the Escrow Account shall be used in the following priority:

(a) The funds should be first utilized to fund any shortfall in required DSRA amount (in case of utilization of
the DSRA amount), Upfront FD - | (in case of utilization of the Upfront FD - | amount), Interest Payment
Account-l and the Sinking Fund Account-1 as per the interest payment and sinking fund mechanism defined
bel ow;

(b) Thereafter, the funds should be utilized to accumulate the Minimum Balance in Escrow Account. The
Minimum Balance to be maintained in any monthly period expiring on the Transfer Date (Transfer date here
means last date of any monthly period) shall be the amount to be transferred to the Interest Payment
Account-l and Sinking Fund Account-l on the Transfer Date;

(c) The Minimum Balance shall not be used for any purpose cother than transfer to the Interest Payment
Account-I and Sinking Fund Account-I.

The surplus funds, if any, after first accumulating the Minimum Balance can thereafter be transferred to the
general fund account(s) in accordance with a one-time written instruction providing for such transfer is given
by the Debenture Trustee for such monthly period provided however that, in case of a shortfall in any of the
Interest Payment Account-l (including towards maintenance of the Required DSRA Amount) or Sinking
Fund Account-1, or Upfront FD - | amount , no transfer to the genera fund account(s) shall be effected and
the surplus funds shall first be utilised towards funding the relevant account in which thereis a shortfall.

In case of any shortfall in the Escrow Account to the tune of Minimum Balance, the Issuer shall make good
the shortfall from the funds from other account(s) to Escrow Account as per the terms of the transaction
documents.

On a monthly basis, on each Transfer Date, the Minimum Balance maintained as indicated above shall be
transferred to the Interest Payment Account-1 and Sinking Fund Account-I. The Issuer, with the prior written
consent of the Debenture Trustee can transfer the Minimum Balance maintained in Escrow Account to the
Interest Payment Account-I and the Sinking Fund Account-I on any day prior to the Transfer Date.



It ishereby clarified that, notwithstanding the appropriation of any amount from the Escrow Account to fund
the shortfall in Interest Payment Account-1 (including the required DSRA amount), Upfront FD - | (in case
of utilization of the amount deposited in the Upfront FD - 1) and Sinking Fund Account-I, the obligation of
the Issuer to fund the Interest Payment Account-I and Sinking Fund Account-1 to the extent of the Minimum
Balance no later than the monthly Transfer Date shall continue until the Final Settlement Date.

6. The following amounts will be required to be transferred to the Interest Payment Account-l and the
Sinking Fund Account-I from the Escrow Account as mentioned above each year (Each year here means
each period of 12 months from the Deemed Date of Allotment until the Maturity Date and is also referred
to as ‘12 month block’) on first priority basis:

a. Interest payment Account (IPA) -1 — Half-yearly interest amount shall be divided into five equal parts and
each part shall be transferred to IPA every month for 5 months. Accordingly, 20% of the half yearly coupon
payment [dong with any further interest payable (by whatsoever name called) as per the terms of the
issuance and any shortfall in earlier contribution] shall be transferred to IPA each month as follows:-

(i) 1st half year - from 1st to 5th Month

(i) 2nd half year - from 6th to 10th Month

b. Sinking Fund Account (SFA-1) — Total issue size of the Debentures (Rs 200 Crore) shall be divided into 4
parts and each part (X 50 Crore) shall be transferred to SFA-I in each of the 1st to 4th year.

1st to 3rd year
Further, this one part to be transferred to SFA-I in each of the first four years shall be sub-divided into 10
sub-parts and each sub-part (X 5 Crore) (along with any shortfall in earlier contribution) shall be transferred
to SFA-I each month for first 10 months. Accordingly, 25% of total issue size shall be transferred each year
for thefirg 3 years out of which 2.5 % each month for first 10 months of each year

4th year
Out of the remaining Rs 50 Crore (25% of the total issue size) to be transferred in the 4th year;
i) Rs 30 Crore shall be sub-divided into 6 sub-parts and each sub-part (Rs. 5 Crore) (along with any
shortfall in earlier contribution) shall be transferred to SFA-I each month for first 6 months.
ii) Rs 20 Crore shall be transferred to the Sinking Fund Account-l in lumpsum from Upfront Fixed
Deposit-1 at the end of 42" month from deemed date of allotment.

Once the sinking fund account-l gets completely built up equivalent to the 100% of the total issue sizei.e.
Rs 200 Crore at the end of 42nd month from the deemed date of alotment, there shal be no further
transfersto the Sinking Fund Account-I from the Escrow Account.

c. Any shortfall in the funds available in the Escrow Account to complete the aforesaid transfers to the above
account(s) shall be made good by the Issuer by transfer from other account(s) of the I ssuer.

7. Thefundslying in the above-mentioned account(s) shall be utilised in the following manner:

(a) The funds lying in the Interest Payment Account-I (apart from the DSRA Amount) will be first utilized for
meeting the Coupon payment to the Debenture Holders. In the event that the balance in the Interest Payment
Account-I (apart from the DSRA Amount) is not sufficient for this purpose, the DSRA Amount can be
utilized for meeting such shortfall in the Interest Payment Account-1 for making the Coupon payment to the
Debenture Holders.

(b) The DSRA Amount lying in the Interest Payment Account-I, can be used to meet (i) any shortfall in the
Interest Payment Account-I for the Coupon payment to be made on any Coupon Payment Date; and
thereafter (ii) can be used to meet any shortfall a the time of redemption of the STRPP (upto the excess
DSRA amount) on the respective Redemption Date. However, the DSRA Amount cannot be utilized for any
other purpose, including (a) to meet any shortfall in contribution to Sinking Fund Account-lI except the
utilization of excess DSRA amount at the time of Redemption; and (b) to meet any shortfall in the amounts
to be transferred to the Interest Payment Account-1 except at the time of actual payment of Coupon on the
Debentures.



(c) Any surplus amounts available in the Interest Payment Account-l after making the Coupon payment to
Debenture Holders (which is over and above the Required DSRA Amount) should be used to make good any
shortfall in contribution to Sinking Fund Account-I to the extent required for redemption of the STRPPs on
the Redemption Dates.

(d) The fundslying in the Sinking Fund Account-I can be used to redeem the Debentures.

(e) The Upfront FD - | can be used (i) to meet any shortfall in the Sinking Fund Account-1 prior to the end of
each 12 month block and (ii) to transfer the entire amount in lumpsum to Sinking Fund Account-1 at the end
of 42" month from deemed date of allotment.

(f) Any funds lying in the above account(s) can be used for making Permitted Investments. However, the funds
(including investment(s) shall not, without the approval of the Debenture Trustees, be utilised for any
purpose other than as mentioned in paragraph (a) to (€) above.

(9) Any surplus funds lying in the above account(s) after the Debentures have been redeemed in full and all dues
to the Debenture Holders have been paid can be transferred to the Escrow Account on the written
instructions of the Debenture Trustee (acting on the ingructions of the I ssuer).

8. The Debenture Trugtee, on behalf of the Debenture Holders shal have first paripassu charge over the
Escrow Account and the Collection Account(s) wherein own revenues/cash flows are being
collected/pooled by the Issuer, and exclusive charge on the Interest Payment Account-I (including the
DSRA Amount), Sinking Fund Account-1 and Upfront FD-1 and any permitted investment(s) made from
these account(s) for the exclusive benefit of the Debenture Holders(s).

9. The Debenture Trustee, on behalf of the Debenture Holder(s), shall have a first pari-passu charge on the
Escrow Account and exclusive charge on Interest Payment Account-l (incdluding the DSRA Amount),
Sinking Fund Account-I , Upfront FD-1 and any Permitted Investment(s) made from these account(s) for
the exclusive benefit of the Debenture Holders(s). The amount deposited in the Interest Payment Account-
| (induding the DSRA Amount), Sinking Fund Account-I and Upfront FD - | shal be used solely for
meeting the dues to the Debenture Holders. Any surplusin the above account(s) after the Debentures have
been redeemed in full and all the dues to the Debenture Holders have been paid can be transferred to the
Escrow Account after obtaining written consent of the Debenture Trustee. No amount can be withdrawn
from these account(s) without prior approval of Debenture Trustee.

PERMITTED INVESTMENT

10. The Upfront FD-I and the funds lying credited in the Escrow Account (to the extent of the minimum
balance), Interest Payment Account-l (including the DSRA Amount) can be kept in fixed deposits with
any scheduled commercia bank with adual rating of AA+ or above. However, the conditions of the fixed
deposits shal not restrict any premature withdrawal from the fixed deposit. The lien shall be created in
favor of Debenture Trustee on all the investments made in terms hereof. The Issuer shall ensure that funds
lying in the escrow accounts shall be invested in accordance with the SEBI ILMDS Regulations and SEBI
circularsissued thereunder and Maharashtra Municipa Corporation Act, 1949, to the extent applicable.

11. The funds lying to the credit of Sinking Fund Account-I can be deposited in such instruments which may
be permitted both in terms of the SEBI Circulars and aso Maharashtra Municipal Corporation Act, 1949.
Thelien shal be created in favor of Debenture Trustee on all the investments made in terms hereof.

12. Any actua interest income earned and received on the Permitted Investment(s) shall be utilisable by the
Issuer, in accordance with the terms set out in the Transaction Documents, only: (a) with the prior
approval of the Debenture Trustee; and (b) if thereisno shortfall in any of the Interest Payment Account-|
(including the Required DSRA Amount) or the Sinking Fund Account-1 or Upfront FD - | amount.

13. The Escrow Account, Interest Payment Account-I (including the Required DSRA Amount), Sinking Fund
Account-I and Upfront FD - | shall be maintained with a scheduled commercial bank rated at least AA+
by two rating agencies throughout the tenor of the Debentures (“Bank”). In case, at any point of time, the
rating of senior debt of the Bank falls below AA+ by any rating agency the Issuer shall, with the written



consent of Debenture Trustee, move the funds to any other bank satisfying therating criteria

14. The Bank shal share statement(s) of these account(s) with Debenture Trustee and the Issuer for such
period as may be specified by the Debenture Trustee but not greater than 12 (Twelve) months in any case
till such time as the Debentures are redeemed. The Issuer shall share copies of al such reports with the
Rating Agencies. The Issuer and Debenture Trustee shall keep the Rating Agencies informed in case of
change in the Bank.

Interest Payment M echanism

The Debenture Trustee shall check the amount lying to the credit of Interest Payment Account-I (which is
over and above the Required DSRA Amount) at 25 (Twenty Five) days prior to the Coupon Payment Date

(T-25 days).

In case of any shortfall in the amount required to make payment of Coupon on the Coupon Payment Datein
the Interest Payment Account-I (calculated on the basis of the amounts available in addition to the Required
DSRA Amount), the Debenture Trustee shall intimate the Issuer of the shortfall and the Issuer shall make
good the short fall in the Interest Payment Account-l prior to the date falling 10 (Ten) days prior to the

Coupon Payment Date (T-10 days).

Further, the amounts lying or credited in the escrow account shall flow into the interest payment account-|
for funding the shortfall and shall not be transferred by the Issuer to the genera fund account(s) till the time

the shortfall is funded.

In case of shortfall in the amount required to make payment of Coupon on the Coupon Payment Date in the
Interest Payment Account-l (calculated on the basis of the amounts available in addition to the Required
DSRA Amount) at 9 (Nine) days prior to the Coupon Payment Date (T-9 days), the Debenture Trustee shall
trigger the payment mechanism and shall instruct the Bank to utilise the DSRA Amount to the extent of the
shortfall in the amount required to make payment of the Coupon on the Coupon Payment Date on or prior to
the date falling 8 (Eight) days prior to the Interest Payment Date (T-8 days). The Coupon shall be paid by

the Issuer on the Coupon Payment Date (T).

In case the DSRA Amount (or part thereof) is utilized to fund the shortfall in the amount required to make
payment of the Coupon in respect of any Coupon Payment Date, immediately after the Debenture Trustee
has ingructed the Bank to utilise the DSRA Amount as above and in any event prior to 7 (Seven) days prior
to the relevant Coupon Payment Date (T-7), the Debenture Trustee would issue a final notice in writing to
the Issuer. On the issuance of such notice, the Issuer shall make good the DSRA Amount Shortfall within

next 15 (Fifteen) days (T+8).

Further, immediately after the DSRA utilization, the amounts lying or credited in the escrow account shall
flow into the interest payment account-I for DSRA replenishment and shall not be transferred by the Issuer

to the general fund account(s) till the time the required DSRA amount isreplenished.

It is hereby clarified that, notwithstanding the appropriation of any amount from the Escrow Account to fund
the shortfall in interest payment account-l (including the required DSRA amount), the obligation of the
Issuer to fund the Interest Payment Account-l and Sinking Fund Account-1 to the extent of the minimum

balance no later than the monthly Transfer Date shall continue until the Final Settlement Date.

Further, such notice(s) would continue to get served if required, as per the sametimelines for subsegquent and
future servicing. If any over dues on account of past servicing from the DSRA Amount continues to remain
and the Required DSRA Amount continues to remain un-replenished, then such overdue amount would be

added in the subsequent notice.

In any of the milestone days mentioned in the T-Structure above (except the coupon payment dates) happens
to not be a Business Day, the immediately preceding Business Day would be the deemed date for execution

of thereevant action.
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Principal Repayment (Sinking Fund) M echanism

The Debenture Trustee shall check the balance in the Sinking Fund Account-I prior to the end of each 12
month block and in case of any Sinking Fund mismatch it shall be replenished as per the following
mechanism:-

The Debenture Trustee shall check the amount lying to the credit of Sinking Fund Account-1 at 45 (Forty
Five) days prior to the end of each 12 month block (T). In case of any Sinking Fund mismatch, the Debenture
Trustee shall intimate Issuer of the shortfall and Issuer shall make good the Sinking Fund mismatch 15
(Fifteen) days prior to the end of each 12 month block (T-15 days).

Further, in case of shortfall on T-45 days, the amounts lying or credited in the escrow account shall flow into
the sinking fund account-1 for funding the shortfall and shall not be transferred by the Issuer to the general
fund account(s) till the time the shortfall is funded.

In case of shortfall still persistsin in the Sinking Fund Account-1 at 14 (Fourteen) days prior to the end of each
12 month block (T-14 days), the Debenture Trustee shall trigger the payment mechanism and shall instruct the
Bank to utilise the Upfront FD to the extent of the shortfall in the Sinking Fund Account-1 on or prior to the
date falling 13 (Thirteen) days prior to the end of each 12 month block (T-13 days).

In case the Upfront FD - | (or part thereof) is utilized to fund the shortfall in the amounting sinking fund
account-1 prior to the end of each 12 month block, immediately after the Debenture Trustee has instructed the
Bank to utilise the Upfront FD - | as above and in any event prior to 12 (Twelve) days prior to the end of each
12 month block (T-12), the Debenture Trustee would issue a final notice in writing to the Issuer. On the
issuance of such notice, the Issuer shall replenish the Upfront FD - 1 within next 12 (Twelve) days i.e. by ‘T’
Date. Further, immediately after the utilization of Upfront FD - I, the amounts lying or credited in the escrow
account shall be utilized for replenishment of Upfront FD - | and shall not be transferred by the Issuer to the
general fund account(s) till thetime Upfront FD -I is fully replenished.

It is hereby clarified that, notwithstanding the appropriation of any amount from the Escrow Account to fund
the shortfall in sinking fund account-1 and Upfront FD - | , the obligation of the Issuer to fund the interest
payment account-l and sinking fund account-I to the extent of the minimum balance no later than the monthly
Transfer Date shall continue until the Final Settlement Date.

Theredemption shall be made by the Issuer on the relevant Redemption Dates.

In any of the milestone days mentioned in the T-Structure above happens to not be a Business Day, the
immediately preceding Business Day would be the deemed date for execution of the relevant action.

If the redemption/maturity date of the Bonds falls on a non-business day, the redemption proceeds shall be
paid on the previous working day. In such case, along with the redemption proceeds, the coupon accrued on
such Bonds shall also be paid on the previous working day.

The Debenture Trustee shall keep the Rating Agencies informed of any shortfall in the Interest Payment
Account-I (including in the Required DSRA Amount),Upfront FD - | and Sinking Fund Account-I.
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CONFIDENTIAL Ratings

RL/NASHIKM/378603/BOND/1025/131965/168556456
October 27, 2025

Mr. Dattatray Patharut

Chief Accounts & Finance Officer
Nashik Municipal Corporation
Rajiv Gandhi Bhavan,

Sharanpur Road, Nashik

Nashik - 422002

Dear Mr. Dattatray Patharut,
Re: Crisil rating on the Rs.200 Crore Bond” of Nashik Municipal Corporation (NMC).

All ratings assigned by Crisil Ratings are kept under continuous surveillance and review.
Please refer to our rating letter dated September 18, 2025 bearing Ref. no: RL/NASHIKM/378603/BOND/0925/129453/168556456

Rating outstanding on the captioned debt instruments is Provisional Crisil AA+/Stable (pronounced as Provisional Crisil double A plus rating
with Stable outlook) rating on the captioned debt instrument. Securities with this rating are considered to have high degree of safety regarding
timely servicing of financial obligations. Such securities carry very low credit risk.

Kindly note that the provisional rating will be converted to final rating after Crisil Ratings receives following transaction documents duly
executed and/or confirmations on completion of the following pending steps, within 90 days from the date of issuance of the instrument and to
the satisfaction of Crisil Ratings.

Debenture trust deed

Debenture trustee appointment agreement
Escrow agreement

Final representation and warranties |etter
Final debenture trustee consent letter
Final debenture trustee awareness | etter
Final term sheet

The final rating assigned after end of 90 days (or following an extension of upto 90 days, if any, granted by the rating committee of Crisil
Ratings after considering case specific considerations) shall be consistent with the available documents or completed steps, as applicable. Crisil
Ratings will issue afinal rating letter on receipt of documents as mentioned above.

Please note that, in arriving at the ratings, Crisil Ratings has assumed that the representations made by NMC are true and that the structure, shall
work and operate as represented by NMC. Crisil Ratings does not guarantee the accuracy, adequacy, or completeness of the representations
made by you to Crisil Ratings and/or the representations made in the transaction documents. Crisil Ratings is not responsible for any acts of
commission or omission of the NMC and/or the Trustee.

As per our Rating Agreement, Crisil Ratings would disseminate the ratings, along with the outlook, through its publications and other media,
and keep the ratings, along with the outlook, under surveillance over the life of the instrument/facility. Crisil Ratings reserves the right to
withdraw, or revise the ratings, along with the outlook, at any time, on the basis of new information, or unavailability of information, or other
circumstances which Crisil Ratings believes may have an impact on the ratings. Please visit www.crisilratings.com and search with the name of
the rated entity to access the latest rating/s.

As per SEBI circular (ref. no.: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for corporate bonds/debentures, you are
required to provide international securities identification number (ISIN; along with the reference number and the date of the rating letter) of all
bond/debenture issuances made against this rating letter to us. The circular also reguires you to share this information with us within 2 days after
the allotment of the ISIN. Further, SEBI circular dated June 30, 2017 (ref. no. SEBI/ HO/ MIRSD/ MIRSD4/ CIR/ P/ 2017/ 71), requires you to
inform Crisil Ratings with the details of Securities as per the format precribed, refer Annexure A, immediately but not later than sev

from the date of placing the debt security. We request you to mail us al the necessary and relevant information at debtissue@crisil%
will enable Crisil Ratings to verify and confirm to the depositories, including NSDL and CDSL, the ISIN details of debt rated by us, ;C:{J

by SEBI. Feel freeto contact us at debtissue@crisil.com for any clarification you may need.

Should you require any clarification, please feel freeto get in touch with us.

With warm regards,

Y ours sincerely,
Aditya Jhaver Nivedita Shibu

Disclaimer: A rating by Crisil Ratings reflects Crisil Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not constitute an audit of the rated
entity by Crisil Ratings. Our ratings are based on information provided by the issuer or obtained by Crisil Ratings from sources it considers reliable. Crisil Ratings does not guarantee the completeness or
accuracy of the information on which the rating is based. A rating by Crisil Ratings is not a recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability
for a particular investor. Crisil Ratings has a practice of keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. Crisil Ratings is not responsible for any
errors and especially states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. Crisil Ratings’ criteria are available without charge to the public on
the web site, www.crisilratings.com. Crisil Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating information on any instrument of any company rated
by Crisil Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at Crisilratingdesk@crisil.com or at 1800-267-3850

Erisdl Ratings Limited

Compnrats |dantity Number: UBT 1D0MHZOYSPLECIIEEST
Ragmtersd Offic
Phona: +87 21

Lightoridpe T Pask, Saki Vihar Road, Andben East, Membai 4000072, india e ——
27 3000 | www Crisiiratings.com a company of 5&F Global
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" A prefix of ‘Provisional’ indicates that the rating centrally factors in the strength of specific structures, and is contingent upon occurrence of
certain steps or execution of certain documents by the issuer, as applicable, without which the rating would either have been different or not
assigned ab initio. This is in compliance with a May 6, 2015 directive ‘ Sandardizing the term, rating symbol, and manner of disclosure with
regards to conditional/ provisional/ in-principle ratings assigned by credit rating agencies' by Securities and Exchange Board of India (SEBI)
and April 27, 2021 circular ‘Sandardizing and Strengthening Policies on Provisional Rating by Credit Rating Agencies (CRAs) for Debt
Instruments' respectively by SEBI.

Disclaimer: A rating by Crisil Ratings reflects Crisil Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not constitute an audit of the rated
entity by Crisil Ratings. Our ratings are based on information provided by the issuer or obtained by Crisil Ratings from sources it considers reliable. Crisil Ratings does not guarantee the completeness or
accuracy of the information on which the rating is based. A rating by Crisil Ratings is not a recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability
for a particular investor. Crisil Ratings has a practice of keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. Crisil Ratings is not responsible for any
errors and especially states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. Crisil Ratings’ criteria are available without charge to the public on
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Mr. Dattatray Patharut

Chief Accounts & Finance Officer
Nashik Municipal Corporation
Rajiv Gandhi Bhavan,

Sharanpur Road,

Nashik - 422002

9890262573

Dear Mr. Dattatray Patharut,
Re: Crisil Rating on the Rs.200 Crore Bond”" of Nashik Municipal Corporation
All ratings assigned by Crisil Ratings are kept under continuous surveillance and review.

Crisil Ratings has, after due consideration, reaffirmed its Provisional Crisil AA+/Stable (pronounced as Provisional Crisil double A plus
rating with Stable outlook) rating to the captioned Debt instrument. Securities with this rating are considered to have high degree of
safety regarding timely servicing of financial obligations. Such securities carry very low credit risk.

Kindly note that the provisiona rating will be converted to final rating after Crisil Ratings receives following transaction documents
duly executed and/or confirmations on completion of the following pending steps, within 90 days from the date of issuance of the
instrument and to the satisfaction of Crisil Ratings.

Debenture trust deed

Debenture trustee appointment agreement

Escrow agreement

Final representation and warranties letter

Final debenture trustee consent letter

Final debenture trustee awareness |etter

Final term sheet

The final rating assigned after end of 90 days (or following an extension of upto 90 days, if any, granted by the rating committee of

Crisil Ratings after considering case specific considerations) shall be consistent with the available documents or completed steps, as
applicable. Crisil Ratings will issue afina rating letter on receipt of documents as mentioned above.

Please note that, in arriving at the ratings, Crisil Ratings has assumed that the representations made by NMC are true and that the
structure, shall work and operate as represented by NMC. Crisil Ratings does not guarantee the accuracy, adequacy, or completeness of
the representations made by you to Crisil Ratings and/or the representations made in the transaction documents. Crisil Ratings is not
responsible for any acts of commission or omission of the NMC and/or the Trustee.

As per our Rating Agreement, Crisil Ratings would disseminate the rating along with outlook through its publications and other media,
and keep the rating along with outlook under surveillance for the life of the instrument. Crisil Ratings reserves the right to withdraw, or
revise the rating / outlook assigned to the captioned instrument at any time, on the basis of new information, or unavailability of
information, or other circumstances which Crisil Ratings believes may have an impact on the rating. Please visit www.crisilratings.com
and search with the name of the rated entity to access the latest rating/s.

As per SEBI circular (ref. no.: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for corporate bonds/debentures,
you are required to provide international securities identification number (ISIN; along with the reference number and the date of the
rating letter) of all bond/debenture issuances made against this rating letter to us. The circular also requires you to share this information
with us within 2 days after the allotment of the ISIN. Further, SEBI circular dated June 30, 2017 (ref. no. SEBI/ HO/ MIRSD/ MIRSD4/
CIR/ P/ 2017/ 71), requires you to inform Crisil Ratings with the details of Securities as per the format precribed, refer Annexure A,
immediately but not later than seven (7) days from the date of placing the debt security. We request you to mail us all the necessary and
relevant information at debtissue@crisil.com. Thiswill enable Crisil Ratings to verify and confirm to the depositories, including NSDL
and CDSL, the ISIN details of debt rated by us, as required by SEBI. Feel free to contact us at debtissue@crisil.com for any clarification
you may need.

Should you require any clarification, please feel free to get in touch with us. Cr ) !.
With warm regards, |rl-.th-;ln.
Yours sincerely, LN LN
Aditya Jhaver Nivedita Shibu

Director - Crisil Ratings Director - Crisil Ratings

Disclaimer: A rating by Crisil Ratings reflects Crisil Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not constitute an audit of the
rated entity by Crisil Ratings. Our ratings are based on information provided by the issuer or obtained by Crisil Ratings from sources it considers reliable. Crisil Ratings does not guarantee the
completeness or accuracy of the information on which the rating is based. A rating by Crisil Ratings is not a recommendation to buy / sell or hold the rated instrument; it does not comment on the
market price or suitability for a particular investor. Crisil Ratings has a practice of keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. Crisil
Ratings is not responsible for any errors and especially states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. Crisil Ratings’ criteria are
available without charge to the public on the web site, www.crisilratings.com. Crisil Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating
information on any instrument of any company rated by Crisil Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at _Crisilratingdesk@crisil.com or at 1800-267-3850
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Ratings

N A prefix of 'Provisional’ indicates that the rating centrally factors in the strength of specific structures, and is contingent upon
occurrence of certain steps or execution of certain documents by the issuer, as applicable, without which the rating would either have
been different or not assigned ab initio. Thisis in compliance with a May 6, 2015 directive * Sandardizing the term, rating symbol, and
manner of disclosure with regards to conditional/ provisional/ in-principle ratings assigned by credit rating agencies by Securities and
Exchange Board of India (SEBI) and April 27, 2021 circular ‘ Standardizing and Strengthening Policies on Provisional Rating by Credit
Rating Agencies (CRASs) for Debt Instruments' respectively by SEBI.

Disclaimer: A rating by Crisil Ratings reflects Crisil Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not constitute an audit of the
rated entity by Crisil Ratings. Our ratings are based on information provided by the issuer or obtained by Crisil Ratings from sources it considers reliable. Crisil Ratings does not guarantee the
completeness or accuracy of the information on which the rating is based. A rating by Crisil Ratings is not a recommendation to buy / sell or hold the rated instrument; it does not comment on the
market price or suitability for a particular investor. Crisil Ratings has a practice of keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. Crisil
Ratings is not responsible for any errors and especially states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. Crisil Ratings’ criteria are
available without charge to the public on the web site, www.crisilratings.com. Crisil Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating
information on any instrument of any company rated by Crisil Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at Crisilratingdesk@crisil.com or at 1800-267-3850
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Crisil
Ratings

Rating Rationale
September 18, 2025 | Mumbai

Nashik Municipal Corporation
'Provisional Crisil AA+/Stable' assigned to Green Municipal Bonds

Rating Action
Rs.200 Crore Green Municipal Bonds” Provisional Crisil AA+/Stable (Assigned)
Rs.200 Crore Bond" Provisional Crisil AA+/Stable (Reaffirmed)

A A prefix of 'Provisional' indicates that the rating centrally factors in the strength of specific structures, and is contingent upon occurrence of certain steps or
execution of certain documents by the issuer, as applicable, without which the rating would either have been different or not assigned ab initio. This is in compliance
with a May 6, 2015 directive ‘Standardizing the term, rating symbol, and manner of disclosure with regards to conditional/ provisional/ in-principle ratings assigned
by credit rating agencies' by Securities and Exchange Board of India (SEBI) and April 27, 2021 circular ‘Standardizing and Strengthening Policies on Provisional
Rating by Credit Rating Agencies (CRAs) for Debt Instruments’ respectively by SEBI.

Note: None of the Directors on Crisil Ratings Limited’s Board are members of rating committee and thus do not participate in discussion or assignment of any
ratings. The Board of Directors also does not discuss any ratings at its meetings.

1 crore = 10 million

Refer to Annexure for Details of Instruments & Bank Facilities

Detailed Rationale

Crisil Ratings has assigned its ‘Provisional Crisil AA+/Stable' rating to the proposed Green Municipal Bond of Rs 200
crore and reaffirmed its ‘Provisional Crisil AA+/Stable’ rating on the proposed Rs 200 crore bond programme of the Nashik
Municipal Corporation (NMC) as it factors in the proposed trustee-administered escrow and bond payment mechanism as
outlined in the draft term sheet.

The assigned rating reflects the strength of the proposed trustee-administered escrow and payment mechanism as outlined
in the draft term sheet which incorporates escrow of own tax and non-tax revenues as well as the structured payment
mechanism. The rating also takes comfort from liquidity in the form of debt service reserve account (DSRA) amounting to 1
year of interest obligation. The rating also factors in the upfront creation of liquidity (of total Rs 40 crore for the 2 proposed
bond issuance in the form of a fixed deposit for servicing principal), and the accumulation of funds in sinking fund account
for principal repayment well before the due date for both the proposed bonds. (Refer to the annexure for the payment
mechanism for interest payment and redemption).

The rating also reflects the strong creditworthiness and low performance risk of NMC, moderate debt service coverage ratio
(DSCR) leading to low impact of future flow on other obligations of the corporation. The linkage of the inflow to the
performance of NMC is low, as the inflow is dependent on its own revenue. The expected high DSCR, coupled with stable
(yet growing) inflow and low debt, will keep the financial risk profile comfortable. The Rs 200 crore proposed Bond and Rs
200 crore Green Municipal Bond has a well-defined structure for the escrow account, payment structure and points of
recourse in case of shortfall in cash flow. NMC has not issued the instrument till date and is expected to issue it in the
coming months, subject to execution of documents and fulfilment of other requirements mentioned in the rating rationale.

The rating also factors in the adequate financial risk profile of the corporation, backed by improved operations and operating
surplus of Rs 618 crore in fiscal 2025, continued support from the government in the form of grants and compensation,
comfortable liquidity, favourable economic base and sound service arrangements. These strengths are partially offset by

A-12



modest cost recovery and collection efficiency and high dependence on state government grants in the form of GST
compensation.

Analytical Approach
Crisil Ratings has applied its criteria on future flow securitisation.

Key Rating Drivers & Detailed Description

Strengths:

Strong escrow mechanism:

The escrow and bond payment mechanism provides adequate strength to bond issuance. The own revenue escrowed at
collection, trustee-managed escrow mechanism with the corporation escrowing own revenue and payment structure with
recourse to the originator ensure sufficient safety for timely debt servicing for the investors. The creation of a DSRA
equivalent to annual interest payment before pay-in and its maintenance throughout the tenure provides comfort on liquidity.
The corporation will additionally create an upfront liquidity of 10% of the issue amount i.e Rs 20 cr as a fixed deposit for both
the bond issuances each to be utilized for transfers to sinking fund account. In addition to the upfront liquidity, accelerated
accumulation of the principal amount in sinking fund account enhances the strength of the structure. The DSCR is also
expected to be high through the tenure of the instrument. Additionally, the principal amount, coupon payment and other
charges will be secured through first paripassu charge over present and future receivables pertaining to its own revenues.
Any non-adherence to the payment structure mechanism will be a key rating sensitivity factor.

Strong financial risk profile, backed by healthy operating surplus and liquidity:

In fiscal 2025, NMC had healthy operating surplus of over Rs 600 crore, driven by timely and adequate GST compensation
received by the corporation and other revenue sources such as property tax, fees and rental income. Revenue receipts
grew by 14% to Rs 2262 crore in fiscal 2025 (from Rs 1,985 crore in fiscal 2024), led by stable revenue receipts. Revenue
surplus is expected to be healthy at over Rs 600 crore per annum, driven by steady revenue receipts over the medium term.
This is supported by an annual increase of 8% in the GST compensation received from the state government.

Over the years, capex has been almost entirely funded from revenue surplus, resulting in low reliance on capital grants and
borrowing. NMC had nil debt as on March 31, 2025. The large, proposed capex towards the Kumbh Mela of ~Rs 5000 crore
is likely to be funded through a mix of government grants, bond funding, and adequate liquidity.

Good service arrangements:

NMC has good civic infrastructure and delivery systems. High-quality infrastructure is marked by good solid waste
management practices, strong coverage of service delivery and adequate treatment capacities. Furthermore, successful
implementation of many electronic reforms by NMC helped improve productivity and save on cost.

Water supply and sewerage systems cover over 100% of the population and the corporation has adequate treatment
capacity for the sewage generated. Solid waste management services are good, reflected in 100% door-to-door collection
and waste disposal.

Weaknesses:

Modest cost recovery for services provided and collection efficiency:

Although the corporation has good service arrangements, cost recovery for water supply, solid waste management and
sewerage has been low. Collection efficiency of property taxes, which are major sources of revenue, was also modest at
~60% for fiscal 2025. Initiatives by NMC to expand citizen outreach through various mediums (including social media) and
discount schemes are expected to improve collection efficiency going ahead.

High dependence on state government grants in the form of GST compensation:

The state government has been providing GST compensation for the loss of revenue to urban local bodies (ULBs) in lieu of
local body tax (LBT). LBT collected by ULBs was abolished with the implementation of GST. In fiscal 2025, the corporation
received GST compensation of Rs 1,466 crore, contributing to around 65% of total revenue receipts in the fiscal. Among
own sources of revenue, the contribution of property tax to NMC'’s total revenue was 10% in fiscal 2025. Cost recovery from
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other services, such as water supply, sewerage and solid waste management, is low and does not cover operations and
maintenance expenses.

NMC'’s inability to develop alternative sources of revenue results in a high degree of concentration of revenue in GST
collections. High share of GST compensation in revenue receipts has increased the dependence of NMC on the state
government. NMC has been receiving timely and adequate GST compensation, but this will remain a key monitorable over
the medium term.

Liquidity: Strong

It has sizeable, unencumbered investment in the form of fixed deposits worth ~Rs 1700 crore as on March 31, 2025, against
nil debt. The operating surplus is expected to remain over Rs 600 crore against debt obligation of maximum Rs 100 crore
per annum over the medium term (including the sinking fund contribution). NMC is likely to maintain its healthy liquidity and
continue to generate an operating surplus, which will be sufficient to meet its debt obligation and fund a portion of the capex.

Outlook: Stable
NMC will continue to benefit from healthy operating surplus and implement its substantial capex in a timely manner.

Rating sensitivity factors

Upward factors:

e  Steady growth in revenue receipts, with share of own revenue at more than 60%

« Significant improvement in general tax collection efficiency and cost recovery of services.

Downward factors:

« Reduction in support from the state government in terms of GST compensation
e Large, debt-funded capex, impacting the debt protection metrics

e Operating surplus declining below 20% of revenue receipts on sustained basis
* Non-adherence to the escrow and payment mechanism

Additional disclosures for the provisional rating
The 'provisional' rating will be converted into a 'final' rating on receipt of the following documents duly executed for both the
bond program:

Debenture trust deed

Debenture trustee appointment agreement
Escrow agreement

Final representation and warranties letter
Final debenture trustee consent letter
Final debenture trustee awareness letter
Final term sheet

Additional documents, if any, executed for the transaction will also have to be provided. A rating rationale/report indicating
conversion of the 'provisional' rating into a 'final' rating will be published on the Crisil Ratings website on receipt of the
required documents.

The provisional rating shall be converted into a final rating after receipt of the transaction documents duly executed within
90 days from the date of issuance of the instrument.

The final rating assigned, following the conversion, shall be consistent with the available documents. In case of non-receipt
of the duly executed transaction documents within the above-mentioned timelines, the rating committee of Crisil Ratings
may grant an extension of up to 90 days, in line with its policy on provisional ratings.

Rating that would have been assigned in the absence of the pending documentation
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In the absence of the pending documentation considered while assigning the provisional rating as mentioned earlier, Crisil
Ratings would have assigned a rating of ‘Crisil AA-".

Risks associated with the provisional rating:

The 'Provisional' prefix indicates that the rating is contingent on occurrence of certain steps or execution of certain
documents by the issuer, as applicable. If the documents received and/or completion of steps deviate significantly from the
expectations, Crisil Ratings may take an appropriate action, including placing the rating on watch or changing
the rating/outlook, depending on the status of progress on a case to case basis. In the absence of the pending steps /
documentation, the rating on the instrument would not have been assigned ab initio.

About the Company

NMC is governed by the Maharashtra Municipal Corporation Act and has jurisdiction over 259.13 square kilometres. It
provides a range of civic services to around 14, 86,973 people (as per 2011 census). Majority of these include water supply,
sewerage disposal and solid waste management.

Key Financial Indicators

As on/for the period ended March 31 Units 2025 2024
Revenue receipts Rs crore 2262 1985
Revenue surplus Rs crore 629 386
Revenue surplus/revenue receipts % 27 19

Any other information:

Annexure

Rs 200 crore Bond

Broad contours of the escrow structure pertaining to the current Rs 200 crore proposed bond issue are as follows:

« All funds as own revenue/cash flow (own revenue/cash flow here shall mean the revenue/cash flow being directly levied
and collected/recovered by the issuer and not being the revenue/cash flow received from the government in the form
of grants, contributions and subsidies, assigned revenue and compensations or others. The revenue/cash flow being
directly levied and collected/recovered by the issuer include tax revenue, rental income from municipal properties, fees
and user charges, sale and hire charges). Collection accounts(s) shall be transferred to a separate no-lien escrow
account for debt servicing. This transfer is done on daily basis.

« Eligible bond holders and lenders shall have first and pari passu charge over the escrow account collections.

e The funds lying in the escrow account shall be used to meet minimum balance required in the account. The surplus
funds after meeting the minimum balance can thereafter be transferred to NMC on daily basis. The funds should be first
utilised to accumulate the minimum balance in the escrow account. The surplus funds after meeting the minimum
balance can be transferred to general fund account.

* Monthly contribution to be transferred from the escrow account to IPA (interest payment account) shall be calculated
separately for each bond/NCD/loan facility as per the terms of the said issuance/facility.

« NMC shall open the following accounts for servicing the interest and principal of the proposed bonds for the exclusive
benefit of the bond holders:

o  Escrow account

o |PA—Series | (“IPA-1")

o Sinking fund account (SFA) — Series | (“SFA - 1)

e The IPA - shall be funded one day before the pay-in date with an amount equal to annual interest payments for bonds
referred to as DSRA amount.

« At the end of every month, the funds lying/deposited in escrow account shall be used in the following priority:

o The funds should be first utilized to fund any shortfall in required DSRA amount (in case of utilization of the DSRA
amount), Upfront FD-1 (in case of utilization of the Upfront FD-1 amount), Interest payment account and the sinking
fund account as per the interest payment and sinking fund mechanism;

o  Thereafter, the funds should be utilized to accumulate the Minimum Balance in Escrow Account. The Minimum
Balance to be maintained in any monthly period expiring on the Transfer Date (Transfer date here means last date
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of any monthly period) shall be the amount to be transferred to the Interest Payment Account and Sinking Fund
Account on the Transfer Date;

o The Minimum Balance shall not be used for any purpose other than transfer to the Interest Payment Account and
Sinking Fund Account;

o (The surplus funds, if any, after first accumulating the Minimum Balance can thereafter be transferred to the general
fund account(s) after a one-time written instruction providing for such transfer is given by the Debenture Trustee for
such monthly period provided however that, in case of a shortfall in any of the Interest Payment Account (including
towards maintenance of the Required DSRA Amount) or Sinking Fund Account, no transfer to the general fund
account(s) shall be effected and the surplus funds shall first be utilised towards funding the relevant account in
which there is a shortfall.

+ The amount deposited in IPA and SFA shall be used solely for meeting the dues to the bondholders.

+ No amount can be withdrawn from these accounts without the approval of the trustees to the bond holders.

« The issuer shall one day prior to the pay-in date, create upfront fixed deposit in terms of the transaction documents for
an amount equivalent to 10% of the total bond issue size and the same will be used for principal repayment.

e The principal amount of the debentures to be issued with all the coupon due on the debentures, as well as costs,
charges, all fees, remuneration of the debenture trustee and expenses payable in respect thereof has been secured by
way of First paripassu charge over present and future receivables pertaining to its own revenue/ cash flow.

e Tenure 5 year

Interest Payment Mechanism T
— Interest Payment Date

Day
T-25 The Trustees shall check the amount lying to the credit of IPA. In case of any shortfall in
amount, the trustees shall intimate NMC of the shortfall
NMC shall make good the shortfall in the IPA, if applicable. Further, the amounts lying or
T-10 credited in the escrow account shall flow into the interest payment account for funding the
shortfall and shall not be transferred by the Issuer to the general fund account(s) till the time
the shortfall is funded.
T9 In case of shortfall, Trustee shall trigger the payment mechanism and instruct bank to transfer
the shortfall amount
T-8 Bank shall transfer the shortfall amount from IPA, if applicable
T Interest Payment is done
- DSRA
Day
T-7 DSRA amount will be used to make the coupon payment in case of shortfall
The Issuer shall make good the DSRA Amount Shortfall within next 15 (Fifteen) days (T+8).
Further, immediately after the DSRA utilization, the amounts lying or credited in the escrow
- account shall flow into the interest payment account for DSRA replenishment and shall not be
transferred by the Issuer to the general fund account(s) till the time the required DSRA amount
is replenished.

Redemption mechanism
T — Redemption date
Day

The Trustees shall check the amount lying to the credit of SFA. In case of any shortfall in
amount, the trustees shall intimate NMC of the shortfall. Further, in case of shortfall on T-45
T-45 days, the amounts lying or credited in the escrow account shall flow into the sinking fund
account for funding the shortfall and shall not be transferred by the Issuer to the general fund

account(s) till the time the shortfall is funded.
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T-14 NMC shall make good the shortfall in the SFA

The Debenture Trustee shall trigger the payment mechanism and shall instruct the Bank to

T13 utilise the Sinking Fund FD to the extent of the shortfall in the Sinking Fund Account.

In case the Upfront FD-1 (or part thereof) is utilized to fund the shortfall in the amounting
sinking fund account prior to the end of each 12 month block, immediately after the Debenture
Trustee has instructed the Bank to utilise the Upfront FD-1 as above and in any event prior to
12 (Twelve) days prior to the end of each 12 month block (T-12), the Debenture Trustee would
T-12 issue a final notice in writing to the Issuer. On the issuance of such notice, the Issuer shall
replenish the Upfront FD-1 within next 12 (Twelve) days (T). Further, immediately after the

utilization of Upfront FD-1, the amounts lying or credited in the escrow account shall be
utilized for replenishment of Upfront FD-1 and shall not be transferred by the Issuer to the
general fund account(s) till the time Upfront FD is fully replenished.

T Redemption Payment in done

Rs 200 crore Green Municipal Bond
Broad contours of the escrow structure pertaining to the current Rs 200 crore proposed Green Municipal bond issue are as
follows:

All funds as own revenue/cash flow (own revenue/cash flow here shall mean the revenue/cash flow being directly levied
and collected/recovered by the issuer and not being the revenue/cash flow received from the government in the form
of grants, contributions and subsidies, assigned revenue and compensations or others. The revenue/cash flow being
directly levied and collected/recovered by the issuer include tax revenue, rental income from municipal properties, fees
and user charges, sale and hire charges). Collection accounts(s) shall be transferred to a separate no-lien escrow
account for debt servicing. This transfer is done on daily basis.

Eligible bond holders and lenders shall have first and pari passu charge over the escrow account collections.

The funds lying in the escrow account shall be used to meet minimum balance required in the account. The surplus

funds after meeting the minimum balance can thereafter be transferred to NMC on daily basis. The funds should be first

utilised to accumulate the minimum balance in the escrow account. The surplus funds after meeting the minimum
balance can be transferred to general fund account.

Monthly contribution to be transferred from the escrow account to IPA (interest payment account) shall be calculated

separately for each bond/NCD/loan facility as per the terms of the said issuance/facility.

NMC shall open the following accounts for servicing the interest and principal of the proposed bonds for the exclusive

benefit of the bond holders:

o  Escrow account-Il

o IPA-—Series Il (“IPA-1I")

o Sinking fund account (SFA) — Series Il (“SFA - 11")

The IPA - Il shall be funded one day before the pay-in date with an amount equal to annual interest payments for bonds

referred to as DSRA amount.

At the end of every month, the funds lying/deposited in escrow account shall be used in the following priority:

o The funds should be first utilized to fund any shortfall in required DSRA amount (in case of utilization of the DSRA
amount), Upfront FD-2 (in case of utilization of the Upfront FD-2 amount), Interest payment account and the sinking
fund account as per the interest payment and sinking fund mechanism;

o  Thereafter, the funds should be utilized to accumulate the Minimum Balance in Escrow Account. The Minimum
Balance to be maintained in any monthly period expiring on the Transfer Date (Transfer date here means last date
of any monthly period) shall be the amount to be transferred to the Interest Payment Account and Sinking Fund
Account on the Transfer Date;

o The Minimum Balance shall not be used for any purpose other than transfer to the Interest Payment Account and
Sinking Fund Account;

o (The surplus funds, if any, after first accumulating the Minimum Balance can thereafter be transferred to the general
fund account(s) after a one-time written instruction providing for such transfer is given by the Debenture Trustee for
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such monthly period provided however that, in case of a shortfall in any of the Interest Payment Account (including
towards maintenance of the Required DSRA Amount) or Sinking Fund Account, no transfer to the general fund
account(s) shall be effected and the surplus funds shall first be utilised towards funding the relevant account in
which there is a shortfall.

The amount deposited in IPA and SFA shall be used solely for meeting the dues to the bondholders.

No amount can be withdrawn from these accounts without the approval of the trustees to the bond holders.

The issuer shall one day prior to the pay-in date, create upfront fixed deposit in terms of the transaction documents for

an amount equivalent to 10% of the total bond issue size and the same will be used for principal repayment.

The principal amount of the debentures to be issued with all the coupon due on the debentures, as well as costs,

charges, all fees, remuneration of the debenture trustee and expenses payable in respect thereof has been secured by

way of First paripassu charge over present and future receivables pertaining to its own revenue/ cash flow.

Tenure 10 year

Interest Payment Mechanism T
— Interest Payment Date

Day
T-25 The Trustees shall check the amount lying to the credit of IPA. In case of any shortfall in
amount, the trustees shall intimate NMC of the shortfall
T-10 NMC shall make good the shortfall in the IPA, if applicable. Further, the amounts lying or
credited in the escrow account shall flow into the interest payment account for funding the
shortfall and shall not be transferred by the Issuer to the general fund account(s) till the time
the shortfall is funded.
T-9 In case of shortfall, Trustee shall trigger the payment mechanism and instruct bank to transfer
the shortfall amount
T-8 Bank shall transfer the shortfall amount from IPA, if applicable
T Interest Payment is done
- DSRA
Day
T-7 DSRA amount will be used to make the coupon payment in case of shortfall
The Issuer shall make good the DSRA Amount Shortfall within next 15 (Fifteen) days (T+8).
Further, immediately after the DSRA utilization, the amounts lying or credited in the escrow
- account shall flow into the interest payment account for DSRA replenishment and shall not be
transferred by the Issuer to the general fund account(s) till the time the required DSRA amount
is replenished.

Redemption mechanism
T — Redemption date

Day

The Trustees shall check the amount lying to the credit of SFA. In case of any shortfall in
amount, the trustees shall intimate NMC of the shortfall. Further, in case of shortfall on T-45
T-45 days, the amounts lying or credited in the escrow account shall flow into the sinking fund
account for funding the shortfall and shall not be transferred by the Issuer to the general fund

account(s) till the time the shortfall is funded.

T-14 NMC shall make good the shortfall in the SFA

T-13 The Debenture Trustee shall trigger the payment mechanism and shall instruct the Bank to
utilise the Sinking Fund FD to the extent of the shortfall in the Sinking Fund Account.

T-12 In case the Upfront FD-2 (or part thereof) is utilized to fund the shortfall in the amounting

sinking fund account prior to the end of each 12 month block, immediately after the Debenture
Trustee has instructed the Bank to utilise the Upfront FD-2 as above and in any event prior to
12 (Twelve) days prior to the end of each 12 month block (T-12), the Debenture Trustee would
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issue a final notice in writing to the Issuer. On the issuance of such notice, the Issuer shall
replenish the Upfront FD-2 within next 12 (Twelve) days (T). Further, immediately after the

utilization of Upfront FD-2, the amounts lying or credited in the escrow account shall be
utilized for replenishment of Upfront FD-2 and shall not be transferred by the Issuer to the
general fund account(s) till the time Upfront FD is fully replenished.

T

Redemption Payment in done

Note on complexity levels of the rated instrument:
Crisil Ratings™ complexity levels are assigned to various types of financial instruments and are included (where applicable)
in the 'Annexure - Details of Instrument' in this Rating Rationale.

Crisil Ratings will disclose complexity level for all securities - including those that are yet to be placed - based on available
information. The complexity level for instruments may be updated, where required, in the rating rationale published

subsequent to the issuance of the instrument when details on such features are available.

For more details on the Crisil Ratings™ complexity levels please visit www.crisilratings.com. Users may also call the
Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

ISIN Name Of
Instrument
NA Bond”
Green
NA Municipal
Bonds”

# Yet to be issued

Date Of
Allotment

NA

NA

Annexure - Rating History for last 3 Years

Current

Instrument | Type Amount

Corporate
Credit LT
Rating

Bond LT 200.0

Green
Municipal LT 200.0
Bonds

All amounts are in Rs.Cr.

Criteria Details

Outstanding

Rating

Provisional
Crisil
AA+/Stable
Provisional
Crisil
AA+/Stable

. . . Ratin
Coupon Maturity Issue Size Complexity ng
Rate (%) Date (Rs.Crore) Outstanding with
? ) Outlook
Provisional Crisil
NA NA 200.00 AA+/Stable
Provisional Crisil
NA NA 200.00 AA+/Stable
2025 (History) 2024 2023 2022 Stze:)rztzof
Date Rating Date Rating Date Rating Rating
. Crisil Crisil CCR
12-09-25 Withdrawn = 29-01-24  paTqrno 30-01-23  padary o 121222 aaTeri o an Stable
Crisil CCR
27-01-25  \p/Stable - 31-01-22 )\ A /Stable
Provisional
12-09-25 Crisil - - -
AA+/Stable

Links to related criteria
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Basics of Ratings (including_default recognition, assessing_information adequacy)

Criteria for future flow transactions

Criteria for Public Finance (including approach for financial ratios)

Criteria for Infrastructure sectors (including approach for financial ratios)
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to Crisil Ratings. However, Crisil Ratings alone has the
sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites and portals.

About Crisil Ratings Limited (A subsidiary of Crisil Limited, an S&P Global Company)

Crisil Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as bank loans,
certificates of deposit, commercial paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including ratings for municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InviTs).

Crisil Ratings Limited ('Crisil Ratings') is a wholly-owned subsidiary of Crisil Limited ('Crisil'). Crisil Ratings Limited is registered in
India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").

For more information, visit www.crisilratings.com

About Crisil Limited
Crisil is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

It is India’s foremost provider of ratings, data, research, analytics and solutions with a strong track record of growth, culture of
innovation, and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through businesses
that operate from India, the US, the UK, Argentina, Poland, China, Hong Kong and Singapore.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and
data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE

Crisil respects your privacy. We may use your contact information, such as your name, address and email id to fulfil your request and service your
account and to provide you with additional information from Crisil. For further information on Crisil's privacy policy please visit www.crisil.com.

DISCLAIMER


http://www.crisilratings.com/
http://www.crisil.com/
https://twitter.com/CRISILLimited
http://www.linkedin.com/company/crisil
https://www.youtube.com/user/CRISILLimited
https://www.facebook.com/CRISILLimited
https://www.crisil.com/en/home/crisil-privacy-notice.html

This disclaimer is part of and applies to each credit rating report and/or credit rating rationale (‘report') provided by Crisil Ratings
Limited ('Crisil Ratings'). For the avoidance of doubt, the term 'report' includes the information, ratings and other content forming
part of the report. The report is intended for use only within the jurisdiction of India. This report does not constitute an offer of
services. Without limiting the generality of the foregoing, nothing in the report is to be construed as Crisil Ratings provision or
intention to provide any services in jurisdictions where Crisil Ratings does not have the necessary licenses and/or registration to
carry out its business activities. Access or use of this report does not create a client relationship between Crisil Ratings and the
user.

The report is a statement of opinion as on the date it is expressed, and it is not intended to and does not constitute investment
advice within meaning of any laws or regulations (including US laws and regulations). The report is not an offer to sell or an offer
to purchase or subscribe to any investment in any securities, instruments, facilities or solicitation of any kind to enter into any
deal or transaction with the entity to which the report pertains. The recipients of the report should rely on their own judgment and
take their own professional advice before acting on the report in any way.

Crisil Ratings and its associates do not act as a fiduciary. The report is based on the information believed to be reliable as of the
date it is published, Crisil Ratings does not perform an audit or undertake due diligence or independent verification of any
information it receives and/or relies on for preparation of the report. THE REPORT IS PROVIDED ON “AS IS” BASIS. TO THE
MAXIMUM EXTENT PERMITTED BY APPLICABLE LAWS, CRISIL RATINGS DISCLAIMS WARRANTY OF ANY KIND,
EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, INCLUDING WARRANTIES OF MERCHANTABILITY,
ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION, SATISFACTORY QUALITY,
FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE. In no event shall Crisil Ratings, its associates, third-party
providers, as well as their directors, officers, shareholders, employees or agents be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the report
even if advised of the possibility of such damages.

The report is confidential information of Crisil Ratings and Crisil Ratings reserves all rights, titles and interest in the rating report.
The report shall not be altered, disseminated, distributed, redistributed, licensed, sub-licensed, sold, assigned or published any
content thereof or offer access to any third party without prior written consent of Crisil Ratings.

Crisil Ratings or its associates may have other commercial transactions with the entity to which the report pertains or its
associates. Ratings are subject to revision or withdrawal at any time by Crisil Ratings. Crisil Ratings may receive compensation
for its ratings and certain credit-related analyses, normally from issuers or underwriters of the instruments, facilities, securities or
from obligors.

Crisil Ratings has in place a ratings code of conduct and policies for managing conflict of interest. For more detail, please refer
to: https://www.crisil.com/en/home/our-businesses/ratings/regulatory-disclosures/highlighted-policies.html. Public ratings and
analysis by Crisil Ratings, as are required to be disclosed under the Securities and Exchange Board of India regulations (and
other applicable regulations, if any), are made available on its websites, www.crisilratings.com and
https://www.ratingsanalytica.com (free of charge). Crisil Ratings shall not have the obligation to update the information in the
Crisil Ratings report following its publication although Crisil Ratings may disseminate its opinion and/or analysis. Reports with
more detail and additional information may be available for subscription at a fee. Rating criteria by Crisil Ratings are available on
the Crisil Ratings website, www.crisilratings.com. For the latest rating information on any company rated by Crisil Ratings, you
may contact the Crisil Ratings desk at crisilratingdesk@crisil.com, or at (0091) 1800 267 3850.

Crisil Ratings shall have no liability, whatsoever, with respect to any copies, modifications, derivative works, compilations or
extractions of any part of this [report/ work products], by any person, including by use of any generative artificial intelligence or
other artificial intelligence and machine learning models, algorithms, software, or other tools. Crisil Ratings takes no
responsibility for such unauthorized copies, modifications, derivative works, compilations or extractions of its [report/ work
products] and shall not be held liable for any errors, omissions of inaccuracies in such copies, modifications, derivative works,
compilations or extractions. Such acts will also be in breach of Crisil Ratings’ intellectual property rights or contrary to the laws of
India and Crisil Ratings shall have the right to take appropriate actions, including legal actions against any such breach.

Crisil Ratings uses the prefix 'PP-MLD' for the ratings of principal-protected market-linked debentures (PPMLD) with effect from
November 1, 2011, to comply with the SEBI circular, "Guidelines for Issue and Listing of Structured Products/Market Linked
Debentures". The revision in rating symbols for PPMLDs should not be construed as a change in the rating of the subject
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instrument. For details on Crisil Ratings' use of 'PP-MLD' please refer to the notes to Rating scale for Debt Instruments and
Structured Finance Instruments at the following link: https://www.crisilratings.com/en/home/our-business/ratings/credit-ratings-
scale.html
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Smt. Manisha Khatri, IAS

Municipal Commissioner

Nashik Municipal Corporation

Rajiv Gandhi Bhavan,Sharanpur Road,

Nashik-422002, Maharashtra

October 27, 2025

Dear Sir/Madam,

Re: Rating Letter for non-convertible debenture (NCD) programme of Nashik Municipal Corporation

This is in reference to the rating action commentary released on 19 September 2025.

India Ratings and Research (Ind-Ra) is pleased to communicate Nashik Municipal Corporation’s (NMC) proposed municipal bonds as

follows:
Instrument Type Size of Issue (million)| Rating assigned along with Outlook/Watch
Proposed municipal bonds (non-convertible debentures)INR3,999.90 Provisional IND AA+/Stable

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers and underwriters and from other
sources India Ratings believes to be credible. India Ratings conducts a reasonable investigation of the factual information relied upon by
it in accordance with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the
extent such sources are available for a given security.

The manner of India Ratings’ factual investigation and the scope of the third-party verification it obtains will vary depending on the
nature of the rated security and its issuer, the requirements and practices in India where the rated security is offered and sold, the
availability and nature of relevant public information, access to the management of the issuer and its advisers, the availability of pre-
existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports,
legal opinions and other reports provided by third parties, the availability of independent and competent third-party verification sources
with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors

Users of India Ratings’ ratings should understand that neither an enhanced factual investigation nor any third-party verification can
ensure that all of the information India Ratings relies on in connection with a rating will be accurate and complete. Ultimately, the issuer
and its advisers are responsible for the accuracy of the information they provide to India Ratings and to the market in offering
documents and other reports. In issuing its ratings India Ratings must rely on the work of experts, including independent auditors with
respect to financial statements and attorneys with respect to legal and tax matters. Further, ratings are inherently forward-looking and
embody assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite any
verification of current facts, ratings can be affected by future events or conditions that were not anticipated at the time a rating was
issued or affirmed.

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically updates the descriptions on its website
of its criteria and methodologies for securities of a given type. The criteria and methodology used to determine a rating action are those
in effect at the time the rating action is taken, which for public ratings is the date of the related rating action commentary. Each rating
action commentary provides information about the criteria and methodology used to arrive at the stated rating, which may differ from the
general criteria and methodology for the applicable security type posted on the website at a given time. For this reason, you should
always consult the applicable rating action commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating and updating. Therefore, ratings
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are the collective work product of India Ratings and no individual, or group of individuals, is solely responsible for a rating. All India
Ratings reports have shared authorship. Individuals identified in an India Ratings report were involved in, but are not solely responsible
for, the opinions stated therein. The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold any
investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or any issuer.
Ratings do not comment on the adequacy of market price, the suitability of any investment, loan or security for a particular investor
(including without limitation, any accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in
respect of any investment, loan or security. India Ratings is not your advisor, nor is India Ratings providing to you or any other party
any financial advice, or any legal, auditing, accounting, appraisal, valuation or actuarial services. A rating should not be viewed as a
replacement for such advice or services. Investors may find India Ratings ratings to be important information, and India Ratings notes
that you are responsible for communicating the contents of this letter, and any changes with respect to the rating, to investors.

It will be important that you promptly provide us with all information that may be material to the ratings so that our ratings continue to
be appropriate. Ratings may be raised, lowered, withdrawn, or placed on Rating Watch due to changes in, additions to, accuracy of or

the inadequacy of information or for any other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between India Ratings and you or
between India Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt. Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance, please email us at
infogrp@indiaratings.co.in

Sincerely,

India Ratings
n 0
}\)M%’_

Dr Devendra Pant
Senior Director

NashikMunicipalCorporation 27-October-2025
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Smt. Manisha Khatri, IAS

Municipal Commissioner

Nashik Municipal Corporation

Rajiv Gandhi Bhavan,Sharanpur Road,

Nashik-422002, Maharashtra

September 19, 2025

Dear Sir/Madam,

Re: Rating Letter for NCD of Nashik Municipal Corporation

India Ratings and Research (Ind-Ra) has rated Nashik Municipal Corporation’s (NMC) proposed municipal bonds as follows:

Instrument Type Size of  Issue|Rating assigned along with| Rating
(million) Outlook/Watch Action

Proposed municipal bonds (non-convertible

debentures)* # INR3,999.90 Provisional IND AA+/Stable Assigned

*The rating is provisional and contingent upon execution of certain documents and/occurrence of certain steps.
#Frequency of interest payment is proposed to be half yearly

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers and underwriters and from other
sources India Ratings believes to be credible. India Ratings conducts a reasonable investigation of the factual information relied upon by
it in accordance with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the
extent such sources are available for a given security.

The manner of India Ratings factual investigation and the scope of the third-party verification it obtains will vary depending on the
nature of the rated security and its issuer, the requirements and practices in India where the rated security is offered and sold, the
availability and nature of relevant public information, access to the management of the issuer and its advisers, the availability of pre-
existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports,
legal opinions and other reports provided by third parties, the availability of independent and competent third-party verification sources
with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors.

Users of India Ratings ratings should understand that neither an enhanced factual investigation nor any third-party verification can ensure
that all of the information India Ratings relies on in connection with a rating will be accurate and complete. Ultimately, the issuer and
its advisers are responsible for the accuracy of the information they provide to India Ratings and to the market in offering documents
and other reports. In issuing its ratings India Ratings must rely on the work of experts, including independent auditors with respect to
financial statements and attorneys with respect to legal and tax matters. Further, ratings are inherently forward-looking and embody
assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification of
current facts, ratings can be affected by future events or conditions that were not anticipated at the time a rating was issued or
affirmed.

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically updates the descriptions on its website
of its criteria and methodologies for securities of a given type. The criteria and methodology used to determine a rating action are those
in effect at the time the rating action is taken, which for public ratings is the date of the related rating action commentary. Each rating
action commentary provides information about the criteria and methodology used to arrive at the stated rating, which may differ from the
general criteria and methodology for the applicable security type posted on the website at a given time. For this reason, you should
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always consult the applicable rating action commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating and updating. Therefore, ratings
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India Ratings Assigns Nashik Municipal Corp’s Proposed Municipal Bonds ‘Provisional
IND AA+’; Outlook Stable

Sep 19, 2025 | Urban Local Bodies

India Ratings and Research (Ind-Ra) has rated Nashik Municipal Corporation’s (NMC) proposed municipal bonds as
follows:

Details of Instruments

Instrument Type Date of Coupon | Maturity | Size of Issue | Rating assigned along | Rating
Issuance Rate Date (million) with Outlook/Watch Action

Proposed municipal bonds
(non-convertible - - - INR3,999.90
debentures)* #

Provisional IND

AA+/Stable Assigned

*The rating is provisional and contingent upon execution of certain documents and/occurrence of certain steps. Please
refer to the section, DISCLOSURES FOR PROVISIONAL RATING, for additional details as per the Securities and
Exchange Board of India’s (SEBI) Master Circular.

#Frequency of interest payment is proposed to be half yearly

Analytical Approach

Ind-Ra has taken a standalone view of NMC for the rating assignment.

Detailed Rationale of the Rating Action

The rating reflects the operational and financial profile of NMC, performance of the escrowed assets (own revenue) and
the enforceable nature of these collections by the corporation. The rating also factors in the legal foundation and custodial
arrangement of the structured payment mechanism, which will be monitored and controlled by the debenture trustee (DT).

The structured payment mechanism is backed by an interest payment account (IPA) and a sinking fund account (SFA).
IPA will be pre-funded with one annual interest instalment, which is the required debt service reserve amount, instead of
creating a separate debt service reserve account (DSRA) to meet the requirements of the Securities and Exchange Board
of India’s circular in relation to the ‘Continuous Disclosures and Compliances by the Listed Entities under the SEBI (Issue
and Listing of Municipal Debt Securities) Regulations, 2015 dated 13 November 2019. As per the draft term sheet, the
municipal bonds would be issued at a fixed rate of interest, which mitigates the interest rate risk.

The rating also benefits from NMC’s healthy coverage of debt servicing obligations (interest payment plus proportionate
principal deposited in SFA or instalment of principal redemption) during the tenor of proposed municipal bonds.

List of Key Rating Drivers

Strengths

» Adequacy of escrowed revenue stream
 Structured debt servicing mechanism

o Trustee-monitored payment mechanism
» Adequate own revenue sources



« Consistent revenue surplus and debt free

Weaknesses
» Moderate collection efficiency of property tax
» Further improvement in civic services delivery key monitorable

Detailed Description of Key Rating Drivers

Adequacy of Escrowed Revenue Stream: Ind-Ra expects the escrowed tax and non-tax revenues to provide an
adequate cover for NMC’s debt obligations during the tenure of municipal bonds. NMC depends on own sources of
revenue income, primarily property taxes, water and conservancy taxes, professional taxes and non-tax revenue such as
fees and user charges. Under the structure, receivables from the entire own revenue would be escrowed for the servicing
of debt repayment obligations. The escrowed collections will be first utilised for meeting the minimum balance required to
be transferred to IPA and SFA. The escrowed revenue increased to INR6,635.67 million in FY25 (FY24: INR4,485.06
million).

Structured Debt Servicing Mechanism: Ind-Ra believes that structure payment mechanism will provide adequate
support to investor interest. NMC is planning to issue municipal bonds to the tune of INR3,999.90 million in two tranches,
viz. INR2,000 million and INR1,999.90 million. NMC will create an upfront liquidity buffer of 10% of the issue amount as a
fixed deposit (FD) for both the bond tranches, which will be known as the sinking fund FD, one day prior to the pay-in date
(deemed date of allotment). It will be utilised for principal repayment, as per structured payment mechanism. The tenor of
first tranche (NMC BONDS - SERIES- 1) to the tune of INR2,000.00 million is proposed to be four and five years in two
sub-series and the tenor of the second tranche (NMC GREEN BONDS - SERIES- Il) to the tune of INR1,999.90 million is
proposed to be four-to-10 years in seven sub-series.

Under the structure for both tranches, an amount equivalent to the annual instalment of interest payment will be always
maintained in IPA as DSRA, which will be created by transferring the required funds one day prior to the pay-in date. NMC
will also create an escrow mechanism; wherein the whole of own revenue shall be transferred to an escrow account on a
daily basis. On a monthly basis, the minimum balance — an aggregate of monthly fund required to service debt will be
transferred to servicing accounts from the escrow account. The funds in the escrow account shall be used in the following
order of priority: a) The funds should be first utilised to fund any shortfall in the required DSRA amount, sinking fund FD,
IPA and SFA; b) thereafter, the funds will be utilised to accumulate the minimum balance; c) the minimum balance shall be
utilised for transfers to IPA and SFA; and d) the issuer with a prior written consent of the debenture trustee can transfer
surplus funds after accumulating minimum balance to general funds, provided there is no shortfall in IPA (including DSRA)
or SFA or sinking fund FD. The following amounts will be required to be transferred to IPA and SFA from the escrow
account as mentioned above each year (each year here means each period of 12 months from the deemed date of
allotment until the maturity date and is also referred to as “12 month block’) on the first priority basis.

Refer to the annexure for the structure’s detailed trustee monitoring mechanism.

Trustee Monitored Payment Mechanism: All accounts will be monitored by the debenture trustee. The funds deposited
in IPA and SFA shall be used solely to meet bondholder dues. Any surplus in the escrow account can be transferred to
NMC’s account with trustee approval.

Adequate Own Revenue Sources: Ind-Ra expects NMC'’s reliance on its own revenue to sustain in the medium term.
NMC has the ability to generate adequate revenue from its own sources including the GST compensation to fund its
revenue expenditure. The tax and non-tax revenue constituted 9.21% and 18.99%, on an average, of the total revenue
income over FY21-FY25, respectively. The corporation’s revenue income increased to INR22,603.49million in
FY25 (FY24: INR19,877.20 million). The non-tax revenue was the key driver of revenue income during this period, where
fees and user charges collections remained higher than property taxes.

The share of assigned revenue in the total revenue income which is the GST compensation averaged 57.60% during
FY21-FY25, indicating a higher dependence on assigned revenue and a moderate dependence on own income sources to
meet its revenue expenditure requirements. The ratio of grant income (revenue and capital grants combined), on an
average, in the past five years has been around 3.25% and was 1.76% in FY25, reflecting low revenue dependence from



the upper tiers of government and greater reliance on its own resources to fund both revenue and capital expenditu&a. 31

Consistent Revenue Surplus and Debt Free: Ind-Ra expects the consistent revenue surplus to continue over the
medium term, supported by tax revenue and non-tax revenue. NMC reported revenue surplus over FY21-FY25 (FY25:
INR6,878.61 million; FY24: [INR3,683.37 million), mainly due to higher revenue income on account of higher GST
compensation received over and above own tax and non-tax revenues. NMC funds major capex from its own revenues as
dependence on the government grants is low which is supported by their consistent revenue surplus. Operating margin
remained healthy during FY21-FY25.

NMC has been debt free over the past five years. NMC has sufficient free cash balance to meet any immediate debt
servicing requirement for the proposed issuance. Ind-Ra expects NMC'’s debt service coverage ratio (DSCR) to remain
comfortable over the medium term. Ind-Ra will closely monitor the coverage adequacy during the entire tenure of the
municipal bonds.

Moderate Collection Efficiency of Property Tax: Property tax arrears have been increasing annually and overall
property tax collection efficiency during FY21-FY25 was below 33%. The property tax collection efficiency stood at
59%-62% during FY21-FY25 (FY25: 60.31%; FY24: 61.68%). The overall tax collection efficiency was pulled down by low
arrears efficiency (FY25: 20.6%). NMC is positive that property tax collections will grow in the near to medium term
primarily due to various initiatives and measures implemented by NMC to boost collection including the rate revision
pendency. The corporation expects to improve its current property tax collection efficiency to over 65% in the medium
term.

Further Improvement in Civic Services Delivery Key Monitorable: NMC’s service delivery levels for water supply
(100%), sewerage treated (99.1%) and solid waste collection (100%) remained comfortable in FY25, against the
benchmark levels of 100% for each of the services set by the Ministry of Housing and Urban Affairs. The per capita supply
of water stood at 180 litres per capita per day in FY25, against the benchmark of 135 litres per capita per day. However,
NMC’s performance was less than adequate in areas such as continuity of water supply (FY25: 1.5-3 hours against
benchmark of 24 hours per day).

NMC has undertaken and completed several works in the areas of water supply, sanitation and sewerage under the Atal
Mission for Rejuvenation and Urban Transformation Scheme (AMRUT), which Ind-Ra believes would improve civic
services delivery in the medium term. NMC undertook these capital works from its own revenue sources.

Liquidity
Superior: Ind-Ra expects NMC to maintain a healthy liquidity profile in the medium term by generating operating surplus
and accumulated cash buffers.

NMC’s liquidity position is supported by sustained operating surpluses, sizeable cash and bank balances, and
unencumbered investments in fixed deposits The debt servicing has been nil on account of NMC being debt free over the
past five years. As per the management, the corporation always maintains liquidity equivalent to three months of
expenses as buffer. NMC’s cash balances and unencumbered investments stood at INR17,006.67 million at
FYE25 (FYE24: INR12,235.24 million). The frequency of interest payment of the proposed bonds is half-yearly. Even if the
NMC has to make one half yearly payment of the proposed bond issue in FY26, the revenue surplus would be more than
sufficient to service it. The same is likely to hold in FY27 as well.

Rating Sensitivities

Positive: The positive rating triggers are not applicable for the rated instrument of the urban local body as the instrument
rating will have a cap of ‘IND AA+’ in the absence of any unconditional, irrevocable, pre-default and continuing guarantee
from the sovereign for principal and interest payments throughout the life of the instrument or a full/partial credit guarantee
from any multilateral donor agency.

Negative: Events that may, individually or collectively, lead to a negative rating action are:



» a breach of financial covenants and a deviation from the structured payment mechanism,

« an unanticipated increase in the debt levels resulting in DSCR remaining below 2.0x for two consecutive years_,
« a higher dependence on grants and/or deterioration in revenue on a sustained basis,

« property tax collection efficiency falling below 50% on a sustained basis, and

« failure or breach to comply with SEBI listing requirements with regard to timely disclosure on a sustained basis.

Disclosures for Provisional Rating
1) RATING THAT WOULD HAVE BEEN ASSIGNED IN THE ABSENCE OF THE PENDING STEPS/ DOCUMENTATION

Ind-Ra would have assigned ' IND AA- "' in the absence of the pending steps/documentation.

2) PENDING STEPS/ DOCUMENTATION CONSIDERED WHILE THE ASSIGNING PROVISIONAL RATING AND RISKS
ASSOCIATED WITH THE PROVISIONAL NATURE OF THE CREDIT RATING:

Sr. No. | Pending documentation/steps considered while | Risks associated with the

assigning provisional rating provisional nature of the
credit rating in the absence
of completed

documentation/steps

1. Final debenture trust deed Weaker structure and
- monitoring; risks to timeliness
2. Final escrow agreement . .
of payment; lower protection to
3. Final term sheet investors.
4, Final information memorandum
5. Statement of interest payment account showing | Pending funding of DSRA may

required debt service reserve amount (two annual | increase vulnerability to
interest instalment), fixed deposit one day prior to the | cashflow mismatches and a
pay-in date risk of timely debt servicing.

6. State government approval The bond issuance cannot
take place without approval
from the state government.

* Additionally, any other relevant documents executed for the transaction should be provided to the agency.

3) VALIDITY PERIOD

The final rating, upon the receipt of executed documents consistent with the draft documents, shall be assigned within 90
days from the date of issuance of the instrument. The provisional rating may be extended by another 90 days, subject to
Ind-Ra’s policy, if the execution of the documents is pending.

Any Other Information
FINANCIAL COVENANTS

Financial Covenants for both Issuances

1. The issuer shall, at all times till the debentures are outstanding, ensure that the total amounts collected in the escrow
account in any financial year shall be at least 1.25x of the annual payments amount. For the purpose of this term sheet,
the term ‘Annual Payments Amount’ shall, in respect of any financial year, mean the aggregate of: (a) the coupon payable
in such year (in relation to the present bond issue (Series |), green bond issue (Series Il) and any further borrowings); and
(b) the portion of principal amount of the debentures which are required to be deposited by the issuer into SFA in such
financial year (in relation to the present bond issue (Series ), green bond issue (Series Il) and any further borrowings), (c)
principal repayment amount (where sinking fund is not created), in terms hereof.



2. The issuer shall maintain the following ratios on an ongoing basis and the same should be tested at least at thPenBS
each financial year:
DSCR: NMC’s DSCR shall not be less than 1.25x

3. Other financial covenants as defined in the Transaction Documents

So long as the eligibility conditions are met, the issuer shall be entitled to raise further financial indebtedness based on its
cash flows including cash flows through the escrow account, provided that nothing in this provision should be construed to
permit the creation of any encumbrance over the hypothecated property (except for Series i bond holders) without the
express prior written consent of the debenture trustee subject to the applicable law.

For the purpose of the issuances, the term ‘Eligibility Conditions’ shall mean the following conditions: (a) the annual
payments ratio is maintained by the issuer; (b) DSCR of 1.25x is maintained; (c) there is no shortfall in the contribution to
the escrow account, IPA (including towards maintenance of the required DSRA amount), upfront FD and/or SFA which has
not been made good by the issuer in terms of the transaction documents; (d) no event of default has occurred.

ESG Issues

ESG Factors Minimally Relevant to Rating: Unless otherwise disclosed in this section, the ESG issues are credit neutral
or have only a minimal credit impact on NMC, due to either their nature or the way in which they are being managed by the
entity. For more information on Ind-Ra’'s ESG Relevance Disclosures, please click here. For answers to frequently asked
questions regarding ESG Relevance Disclosures and their impact on ratings, please click here.

About the Company

NMC is the governing body responsible for the administration and development of Nashik city in Maharashtra, India.
Established in 7 November 1982, it oversees urban planning, public services, and infrastructure management. The
corporation ensures essential services such as water supply, waste management, healthcare, and road maintenance.
NMC is governed by the Bombay Provincial Municipal Corporation Act, 1949 and has jurisdiction over 259.13 square
kilometres. It provides a range of civic services to the citizens of NMC area having 1.49 million population (As of 2011
census). Majority of these include water supply, sewerage disposal and solid waste management.

Key Financial Indicators

Particulars FY25 FY24
Revenue income (INR million) 22,603.49 19,877.20
Revenue expenditure (INR million) 15,724.88 16,193.83
Revenue surplus/ (deficit) (INR million) (before depreciation) 6,878.61 3,683.37
DSCR (x)* NM NM
Debt payment/revenue income (%) NM NM
Source: NMC, Ind-Ra
ANM: Not meaningful as the ULB was debt free as of FY25.

Status of Non-Cooperation with previous rating agency

Not applicable

Rating History

Instrument Type Current Rating/Outlook

Rating Type Rated Limits Rating
(million)

Proposed municipal bonds Long-term INR3,999.90 Provisional IND AA+/Stable
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Complexity Level of the Instruments A-34

Instrument Type Complexity Indicator

Municipal bonds (non-convertible debentures) Moderate
For details on the complexity level of the instruments, please visit https://www.indiaratings.co.in/complexity- indicators.

Annexure

Broad terms of Both Issuances
On the transfer date (transfer date here means the last date of any monthly period), the funds parked in the escrow account shall be used in the following
order of priority:

IPA for both Issuances

Half-yearly interest amount shall be divided into five equal parts and each part shall be transferred to IPA every month for five months. Accordingly, 20% of
the half yearly coupon payment (along with any further interest payable (by whatsoever name called) as per the terms of the issuance and any shortfall in
earlier contribution) shall be transferred to IPA each month as follows:-(i) first half year - from first to fifth month; (ii) Second half year - from sixth to 10th
month.

SFA
NMC BONDS - SERIES- I: The total issue size of debentures (INR 2,000 million) shall be divided into four parts and each part (INR500million) shall be
transferred to SFA in each of the first to fourth year.

First to third year: Further, this one part to be transferred to SFA in each of the first four years shall be sub-divided into 10 sub-parts and each sub-part
(INR50 million, along with any shortfall in earlier contribution) shall be transferred to SFA each month for the first 10 months. Accordingly, 25% of total issue
size shall be transferred each year for the first three years, with 2.5 % transferred each month for the first 10 months of each year.

Fourth year: Out of the remaining INR500 million (25% of the total issue size) to be transferred in the 4th year, i) INR300 million shall be sub-divided into six
sub-parts and each sub-part (INR50 million, along with any shortfall in earlier contribution) shall be transferred to SFA each month for the first six months; ii)
INR200 million shall be transferred to the SFA in lumpsum from the upfront fixed deposit-1 at the end of 42nd months from the deemed date of allotment.
Once the SFA gets completely built up equivalent to the 100% of the total issue size i.e. INR2,000 million at the end of 42nd month from the deemed date of
allotment, there shall be no further transfers to SFA from the escrow account.

NMC GREEN BONDS - SERIES- II: The total issue size of debentures (INR1,999.90 million) shall be divided into eight parts and each part (INR 250 million)

shall be transferred to SFA-Il in each of the first to eighth year.

First to seventh year: Further, this one part to be transferred to SFA-Il in each of the first seven years shall be sub-divided into 10 sub-parts. Each sub-part,
INR25 million, along with any shortfall in earlier contribution, shall be transferred monthly to SFA-Il during the first 10 months. Accordingly, 12.5% of total

issue size shall be transferred each year for the first seven years, with 1.25% transferred each month for the first 10 months of each year;

Eighth year: Out of the remaining INR250 million (12.5% of the total issue size) to be transferred in the eighth year, i) INR50 million shall be sub-divided into
two sub-parts and each sub-part (INR25 million, along with any shortfall in earlier contribution) shall be transferred to SFA-Il each month for the first two
months; ii) INR200 million shall be transferred to SFA-Il in lumpsum from the upfront FD2 at the end of 86th months from the deemed date of allotment.
Once SFA-II gets completely built-up equivalent to the 100% of the total issue size i.e. INR1,999.90 million at the end of 86th month from the deemed date of
allotment, there shall be no further transfers to SFA-Il from the Escrow Account.

Structured Payment Mechanism

For both the issuances, the mechanism is the same as below, but accounts for IPA, SFA and FDs will be maintained separately:

Structured Payment Mechanism

Interest payment date (T)

Trigger Date Action Points

T-25 The trustees shall check the amount lying to the credit of IPA. In case of any shortfall in amount, the trustees shall intimate NMC.

T-10 NMC shall make good the shortfall in IPA, if applicable.

T-9 In case of a shortfall, the trustees shall trigger the payment mechanism and instruct the bank to utilise the shortfall amount from
DSRA to IPA.

T-8 The bank shall transfer the shortfall amount, if applicable*

T Interest payment is done

*Any amount drawn from the DSRA should be deposited back in the account before T+8 (15 days post DSRA utilisation)
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DSRA

A=—35
Trigger Date Action Points AT

T-7 DSRA amount will be used to make the coupon payment in case of shortfall

- The issuer shall make good the DSRA amount shortfall within next 15 days (T+8). Immediately after the DSRA utilisation, the
amounts lying or credited in the escrow account shall flow into the interest payment account for DSRA replenishment and shall
not be transferred by the issuer to the general fund account(s) till the time the required DSRA amount is replenished

Redemption
mechanism

T — Redemption

date

Trigger Date Action Points

T-45 The trustees shall check the amount lying to the credit of SFA prior to the end of each 12 month block. In case of any shortfall in
amount, the trustees shall intimate NMC of the shortfall and NMC shall make good the shortfall in SFA at T-15 prior to the end of
each 12 month block.

T-15 In case of shortfall in any amount still persists in SFA at T-14 prior to the end of each 12 month block, the trustees shall trigger the

payment mechanism and shall instruct the bank to utilise the sinking fund FD to the extent of the shortfall in SFA on or prior to T-
13 days prior to the end of each 12 month block.

T-12 In case the sinking fund FD-1 is utilised to fund the shortfall, NMC shall replenish the sinking fund FD before T. Further,
immediately after the utilisation of upfront FD, the amounts lying or credited in the escrow account shall be utilised for

replenishment of FD and shall not be transferred by the issuer to the general fund account(s) till the time upfront FD is fully

replenished.
T Redemption payment is done
Source: NMC
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About India Ratings

India Ratings and Research (Ind-Ra) is India's most respected credit rating agency committed to providing India's credit
markets accurate, timely and prospective credit opinions. Built on a foundation of independent thinking, rigorous analytics,
and an open and balanced approach towards credit research, Ind-Ra has grown rapidly during the past decade, gaining
significant market presence in India's fixed income market.

Ind-Ra currently maintains coverage of corporate issuers, financial institutions (including banks and insurance companies),
finance companies, urban local bodies, and structured finance and project finance companies.

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chennai, Gurugram,
Hyderabad, Kolkata and Pune. Ind-Ra is recognised by the Securities and Exchange Board of India and the Reserve Bank
of India.


mailto:infogrp@indiaratings.co.in

Ind-Ra is a 100% owned subsidiary of the Fitch Group. A- 36
Solicitation Disclosures

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by the issuer, and therefore,
India Ratings has been compensated for the provision of the ratings.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold
any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or

any issuer.

APPLICABLE CRITERIA AND POLICIES

Evaluating Corporate Governance

Policy on Provisional Ratings

Local and State Government Rating Criteria

The Rating Process

DISCLAIMER

All credit ratings assigned by india ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by

following this link: https://www.indiaratings.co.in/rating-definitions. In addition, rating definitions and the terms of use of such ratings are

available on the agency's public website www.indiaratings.co.in. Published ratings, criteria, and methodologies are available from this site at all

times. India ratings’ code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and procedures

are also available from the code of conduct section of this site.
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Municipal Corporation Secretariat

Nashik Municipal Corporation, Nashik

Municipal Corporation General Assembly Resolution

Meeting No. 04
Subject No. 164 Resolution No. 164  Dated 09/07/2025

Reference: Letter outward Mo. / Account / 177 / 2025 dated 09/07/2025
from Hon'ble Commissioner and Administrator Saheb.

In accordance with the powers vested in the Honorable Administrator, as

per the provisions of Section 452 (a) of the Maharashtra Municipal
Corporation Act, it is hereby resolved that

The Sihanstha Kumbh Mela is held in Nashik city every 12 years. The last
time the Kumbh Mela was celebrated was in 2015-18. Lakhs of sadhus,
mahnants and crores of devotees from all over the country will come to
Nashik city for the Kumbh Mela to be held in 2027, Nashik Municipal
Corporation has to provide various necessary facilities to the sadhus.
mahants and devotees coming for the said Kumbh Mala . Sadhu camps
have to be built for the sadhus and mahants, temporary water supply at
the said place, roads, bridges, lights, toilets, etc. have to be pravided.
Also, roads, water, public toilets, parking lots, and medical facilities nead
to be provided for devotees in the city. Similarly, since it is necessary to
preserve the sanctity of the Godavari River during the festive season it is
necessary to keep the riverbed and surroundings clean, make




improvements at various places, carry out necessary works to make the
riverbed pollution-free, and construct ghats at essential places, Work

needs to be done to stop the drainage water that mixes with the riverbed
and dispose of it properly, etc,

Considering all the above factors, Nashik Municipal Corporation has
decided to provide basic amenities, medical services and public
cleanliness to the devotees who come in large numbers for the Simhastha
Kumbh Mela. A preparation plan has been prepared and the plan has
been submitted for government approval, Administrative approval has
been given to raise a bond of Rs 200 crore for the municipal expenditure
incurred in connection with the pipeline network under the sewerage
scheme for the pre-planning of the Kumbh Mela,

Also, to enable municipalities to benefit from market investments and for
investors to participate in the development of the municipality, the
Securities and Exchange Board of India (SEBI) has launched a Municipal
Bond Index. Accordingly, local bodies in India are participating in it and
raising municipal bonds. Ghaziabad Municipal Corporation and Pimpri
Chinchwad Municipal Corporation have raised municipal bonds, Pimpri
Chinchwad Municipal Corporation has recently raised a green bond of Rs
200 crore. The said municipality has received an incentive grant of Rs 26
crare from the Union Ministry of Housing and Urban Affairs. Th erefore, the
potential interest rate will be reduced from 8.15% to 5.55%.

For the Sihamstha Kumbh Mela, for the measures to be taken to reduce
the pollution of the Godavari River and to preserve its sanctity so that
sewage does not enter the river, The proposal for a sewerage pipeline
network is being submitted by the Nashik Municipal Corporation through




the Sewerage Department. Under this. the expenditure incurred in
accordance with the approval of the plan will be made to arrange a fund
of Rs. 275 crares, As per the letter given by the Superintendent Engineer,
Public Works Department (Waste Water/Sewsrage), it is proposed to
raise Rs. 200 crore from bonds for municipal expenses.

Accordingly, considering the financial condition of the Municipal
Corporation, regular development works are carried out from the amount
available for capital works after deducting the commitied expenses from
the total income of the Municipal Corporation. Therefore. to make funds
avaliable for additional development works, a bond of Rs. 200 erere has
been issued for the sewerage pipeline network costing Rs. 275 crore
being submitted by the Sewerage Department. It is requested to give
administrative approval of the Honorable General Assembly.

The Mashik Municipal Corporation has made token provision for raising
debt in its budget for the year 2025-28. Also, approval should be given to
make a provision of Rs. 50 lakhs for the expenditure incurred on raising
the said loans and bonds, loan bonds and ancillary expenses, computer
code 2847, for the year 2025-26. Necessary provisions will be made at
the time of the revised budget for the year 2025-28.

An expert organization will have to be appointed to obtain government
approval for the said loan and bond raising work, as well as to obtain
approvals from government/other institutions for varicus stages of the
work and to prepare/obtain the documents required for the loan and bond.
Similarly, ratings will also have to be done for raising loans and bonds. An
organization will also have to be appointed for that. For this. it is necessary
to request and negotiate the rates and appoint institutions, so it is




necessary to appoint institutions like merchant banker, credit rating

agency, debenture trustee registrar, legal counsel depositor, stock
exchange, banker, efc.

Based on the above, the following items must be approved to issue
municipal bonds.

a) Only the existing approvals of the Municipal Corporation (as listed
above) may raise bonds in the form of debentures on private placement
basis for implementation of projects for sewerage pipeline network up to
a maximum limit of Rs. 200 crores to finance the share of the Municipal
Corperation (hereinafter referred to as Bonds) and which may be listed on
a recognized stock exchange as per the terms and conditions, as per the
SEBI (Issue and Listing of Municipal Deht Securities) Regulations, 2015,
the Securities Contracts (Regulation) Act, 1956, the SEE| (lssue and
Listing of Debt Securities) Regulations, 2008 and other laws. rules,

guidelines related thereto, Notifications, circulars, or any other regulatory
authority issued).

b) The Municipal Commissionar/Additional Commissioner and the
authaorized/jointly authorized to sign all transaction documents. This will
include taking decisions on any matters including offer documents,
initiatives, agreements, formation of a bond issue committee and

undertaking any work related to the issuance of bords by the
municipality/corporation.

c) As mentioned above, a Bond Issus Committes (Bond Committee) of

the Municipal Corporation shall be constituted and shall consist of the
following members:

1) Commissioner
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3} Chief Accounts and Finance Officer

4) Head of the Department concerned with the project

&) Chief Auditor

The abovementioned Bond Committee shall be authorized to decide the
amount, iming and nature of the bands, and the method of issuance. Also,
In this context, the Central Bank will appoint all intermediaries and
agencies including but not limited to credit agencies, trustees, legal
advisors, depositors, stock exchanges, minimum subscription, retention
of oversubscription, extension of term. It will also issue bonds or initiate
bond issues early etc.

d) Also. the members of the Bond Committee will be jointly and severally
authorized to take all further actions. They will sign all necessary deeds,
all necessary documents/agreements/instruments/applications  and
related written events. Also, such matters as they deem necessary and
desirable will be up to their discretion. The Bond Committee will be
empowered to, among other things, do the following:

1) Finalizing and approving the appointment of credit rating agencies,
trustees, registrars, legal counsel, depositories, stock exchanges,
bankers, etc., to participate in such offers of bonds and ta charge fees,
commissions, brokerage Remuneration to such individuals/organizations

including, etc., may be mutually agreed upon, as mentioned in their
individual appointment letters,

2) Finalize the terms and conditions of the bond issuance, such as the

term of the issue, interest rate, etc, considering pravailing market
conditions and applicable laws.




3) Term sheets, bond structure, as well as structured payment
mechanism/escrow  mechanism/waterfall mechanism/sinking fund
mechanism/finterest payment mechanism/DSRA mechanism or any other

conditions required for the structure of the bond and timely servicing/ To
finalize and determine the mechanism.

4) Drawing up, finalizing and signing of financial statements/disclosure
documents/information memerandum/offer documents and other
documents for the issue of bonds and submitting necessary
documents/agreements, if required, to SEB| and stock exchanges, This
includes confracts/deeds/memorandums of
understanding."certiﬁcatesfafﬂdavitafdeclaratinnsfundertakings etc. and all
other necessary documents and all such acts and things. Also, allotment
of bonds within the due time of SEBI and compliance with all necessary
formalities in this regard. Also, the stock exchange or other laws or
regulations applicable to the issue of bonds will be followed.

5) The applicable financial statements/statements as per the Mational
Municipal Accounting Rules or similar Municipal Accounting Rules as
implemented by the State Government or as containad in the published

documents/information sheets/ Approval for issuance of bonds based on
restated financial statements.

6) Accepting application money received as bond subscription, taking
decisions based on allocation approving the allocation of bonds and
allocating bonds.

7) Applying for and following up on all necessary approvals such as
implementation of the listing application from the relevant
authorities/regulatory bodies/agencies as well as listing agreement with
the stock exchange. That is, entering into agreements with the National




Stock Exchange of India Limited (NSE), Registrar, National Securities
Depository Limited (NSDL) and Central Depository Services (India) for
listing of securities on the BSE or bonds. To execute/make other
necessary documentsfagreements regarding the issue of bonds as may
be required by the Corporation/Municipal Autherity/Directorate  for
Dematerialization of Bonds Limited (CDSL) and any other necessary valid
authority on behalf of the Administratiue.f[:urpnratiunIMunicipal Authority.

8) Appointment of one or more bankers to collact the application amount
in connection with the subseription of bonds.

9) Opening one or more non-entitled escrow current accounts with banks
for issuing bonds and for the proceeds received from investors while
issuing bonds and for operating structured payment mechanisms/escrow
mechanismsiwaterfall mechanisms//Sinking fund mechanism /Interest
payment  mechanisrmn  /DSRA  mechanism  or any  other

conditions/mechanisms required for timely repayment of band obligations,

10) Preparation, signing, filing and execution of Master Creation Form,
Corporate Auction Form, and necessary documents/agreements with the
Registrar for dematerialization of NSDL and CDSL as well as boends.

11) To appoint a Compliance Officer to ensure compliance with relevant
rules/statutory issues and to address any pre-issue/post-issue investor
issues/complaints such as non-deposit of allotment/bond certificates in
demat account. For example, return orders, interest warrants etc,

12) Allotment of bonds under demat facility and provision of demat facility

by entering into necessary agreements with NSDL/CDSL. Registrar and
Transfer Agent,

13) Affixing the seal of the Corporation/Municipal Corporation for the

nrannsad issiie nf dematerializatinn af hands and s lisks
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14) Payment of stamp duty as per applicable laws and rules.

153) To decide on any other matter relating to the proposed issues of the
Issuer's bond.

¢) The Municipal Commissioner/Additional Commissioner shall be
authorized to perform the following additional work jointly or individually
after obtaining the approval of the General Board at their next meeting

1) Issue of bond certificates to shareholders.

2) To perform all acts, desds matters and things necessary for
dematerialization of the bonds.

3) To sign all agreements and such documents as may be required by
NSDL and CDSL.

4) To deposit the bonds in the account of the allottad beneficiary.

As per the above-mentioned details, Nashik Municipal Corporation is
requested to raise bonds for the purpose of this work along with all the
proposed items and to make provision for loan bonds and incidental
expenses from the Computer Code 2647 of Rs. 50 lakhs in the year 2025-
28 and from the revised budget of the year 2025-28. MNecessary provisions

should be made. However, strategic administrative approval is being
given to the above matter.

Sd/- Sd/-
Madan Harishchandra Manisha Khatri
Pra Municipal Secretary Administrator
Mashik Municipal Corporation, Nashik Municipal Corporation,

Mashik




Municipal Corporation Secretariat

Nashik Municipal Corporation. Nashik

Municipal Corporation General Assembly Resolution

Meeting No. 05

Subject No. 253 Resolution No. 253 Dated 05/08/2015

Reference: Letter Refarence - Outward No, [ Accounts / 234 / 2025 dated
04/08/2025 from the Hon'ble Commissioner and Administrator Saheb.

In accordance with the powers vested in the Honcrable Administrative
Officer as per the provisions of Section 452 (a) of the Maharashtra
Municipal Corporation Act, the following resolution is being passed:

The Sihastha Kumbh Mela is held in Nashik city every 12 years. The last
time the Kumbh Mela was celebrated was in 2015-16. Lakhs of sadhus,
mahants and crores of devotees from all over the country will come to
Nashik city for the Kumbh Mela to be held in the year 2027. . Nashik
Municipal Corporation has to provide various necessary facilities to the
sadhus, mahants, and devotees coming during the present Kumbh Mala
period. Sadhu camps have to be built for the sadhus and mahants,
termnporary water supply at the said place, roads, bridges, lights, toilets etc,
have to be provided. Also, roads, water, public toilets, parking lots, and
medical facilities have to be provided for the devotees in the city. Similarly,

since it is necessary to preserve the sanctity of the Godavari River during




the Parvani period, the riverbed and surroundings should be kept clean,
various places should be improved, Necessary work has to be done to
free the riverbed from debris, construct ghats at essential places, intercept
drainage water that mixes with the riverbed and dispose of it properly, etc.

Considering all the above factors, Nashik Municipal Corporation has
decided to provide basic amenities, medical services and public sanitation
to the large number of devetess coming for the Simhastha Kumbh Mela,
A preliminary preparation plan has been prepared. and this plan has been
submitted for government approval. A proposal was submitted to the
Honorable Mahasabha for administrative approval to raise a bond of Rs,
200 crore for the municipal expenditure incurred in connection with the

pipeline network under the sewage disposal scheme for the pre-planning
of the Kumbh Mela.

Also, to enable municipalities to benefit from market investments and for
investors to participate in the development of the municipality, the
Securities and Exchange Board of India (SEBI) has launched a Municipal
Bond Index. Accordingly, local bodies in India are participating in it and
raising municipal bonds. Ghaziabad Municipal Corporation and Pimpri
Chinchwad Municipal Corporation have raised municipal bonds, Pimpri
Chinchwad Municipal Corporation has recently raised a green bond of Rs
200 crare. The said municipal corporation has received an incentive grant
of Rs 26 crore from the Ministry of Housing and Urban Affairs,
Government of India. Therefore, the potential interest rate will be reducad
from B.15% to 5.55%. Sewage pipe line network through MNashik Municipal
Corporation is required for the Sihanstha Kumbh Mela, to reduce pollution
of Godavari River and to maintain its sanctity, to ensure that sewage does
not enter the river. The proposal is being submitted through the Sewerage
Department. Under it, the Superintending Engineer,_Public Works




Department has been asked to arrange a fund of Rs. 275 crore for the
expenditure incurred in accordance with the approval of the plan. As per
the letter given by him, it has been stated that the raising of Rs. 200 crore
from bonds for the expenses of the Municipal Corporation has been
approved under General Assembly Resolution No. 164 dated 08/07/2025.

However, the Department has proposed and certified the revised
administrative approval as per the nature and amount of work vide letter
dated 04/08/2025 from the Construction Department and Sewerage
Department. Accordingly, for the upcoming Simhastha Kumbh Mela 2027,
an expenditure of Rs 251 crore will be incurred for the construction of the
pipeline network and Ramjhula pedestrian bridge under the sewerage
scheme of Nashik Municipal Corporation. Rs 200 crore will be spent on
bonds and the remaining funds will be provided by UCF. It is being
proposed to obtain revised administrative approval for the construction of

the project from the Urban Challenge Fund (Urban Ch allenge Fund) or the
Municipal Corporation's share,

Accordingly, considering the financial condition of the Municipal
Corporation, regular development works are carried out from the amount
available for capital works after deducting the committed expenses from
the total income of the Municipal Corporation. Therefore. to make funds
available for additional development works, Rs 251 crore will be spent on
the pipeline network and Ramjhula footbridge under the sewerage
scheme, Rs 200 crore will be spent on bonds and the remaining funds will
be spent on UCF. Or administrative approval is being given to raise funds
from the municipal corporation.

Nashik Municipal Corporation has made token provision for raising loans
in its budget for the year 2025-26. Also, the expenditure incurred for




of Rs. 50 lakhs in Computer Code 2647 for the year 2025-26. Approval is

being given to make the necessary provisions in the revised budget for
the year 2025-26,

An expert organization will have to be appointed to obtain government
approval for the said loan and bond raising work, as well as to obtain
approvals from government/other institutions for various stages of the
work, as well as to prepare/abtain the documents required for the loan and
bond. Similarly, separate ratings will also have to be done for raising loans
and bonds. For that, an institution will also have to be appointed. For this,
the rates will be demanded, negotiated, and the institutions will ba
appointed, the necessary merchant bankers, It is necessary to appoint
instituticns like credit rating agency, debenturs trustee registrar, legal
counsel, depository, stock exchange, banker etc.

Based on the above, the following matters need to be approved for Issuing
municipal bonds.

a) Only with the existing approval of the Municipal Corporation {as listed
above), can the Municipal Corporation raise bonds in the form of
debentures on private placement basis up to a limit of Rs. 200 crores for
the implementation of projects for sewerage pipe line network. To provide
financial assistance to the Municipal Corporation (hereinafter referred to
as Bonds) and which may be listed on a recognized stock exchange
subject to the terms and conditions, as per the Sena (Issue and Listing of
Municipal Debt Securities) Regulations, 2015 Securities Contracts
(Regulation) Act, 1956, SEBI (lssue and Listing of Debt Securities)
Exchange Act, 2008 and other laws, rules, guidelines, notifications,
circulars, or any other regulatory authority issued in connection therewith).




b) The Municipal Commissioner/Additional Commissioner and the
authorized/jointly authorized to sign all transaction documents. This will
include taking decisions on any matters including offer documents.
undertakings, agreements, establishment of a band Issuance committee

and undertaking any work related to the issuance of bonds by the
municipality/corporation.

c) As mentioned above, a Bond Issuance Committee (Bond Committee)

of the Municipal Corporation shall be constituted and shall consist of the
following members:

1) Commissioner
2) Additional Commissioners ( 2 )
3) Chief Accounts and Finance Officer

4) Head of the Department concerned with the project

5) Chief Auditor / Accounts Officer

The above mentioned Bond Committee shall be autherized to decide the
amount, ime and nature of the bond, method of issuance. Also, the policy
in this regard shall appoint all intermediaries and agencies including but
not limited to, agents, trustees, legal advisors, depositors, stock
exchanges, minimum subscription, retention of oversubscription,

extension of term. Also, the issuance of bonds or bond izsue (Issue) will
do things like early start etc.

d} The members of the Bond Committee shall be jointly and severally
authorized to take all further action. They shall execute all necessary




deeds. execute all necessary
documents/agreements/instruments/applications  and  all  written
documents relating thereto. Also, such matters as they deem necessary

and desirable will be at their discretion. The Baond Committee will be
empowered to, among other things, do the following

1) Finalizing and approving the appointment of credit rating agencies,
trustees, registrars, legal counsel, depositories, stock exchanges,
bankers, etc., participating in such offers of bonds and including fess,
commissions, brokerage etc. Remuneration to such
individuals/organizations may be mutually agreed upon, as may be
specified in their individual appointment Istters,

2) Finalize the terms and conditions of the bond ISsuance, such as the

term of issue, interest rate, etc., considering prevailing market conditions
and applicable laws.

3) Letters of credit, structure of the bend, as well as structurad payment
mechanism / escrow mechanism / waterfall mechanism / sinking fund
mechanism / interest payment mechanism / DSRA mechanism or any

other conditions required for the timely servicing and redemption of the
bond // Finalize the system

4) Drawing up, finalizing and signing of financial statements/dizclosure
documents/information memorandum/offer documents and other

documents for the bond issue and of

necessary



documents/agreements with SEBI and stock exchanges, if required, This

includes executing

contracts/deeds/memorandums/certificates/affidavits/declarations/undert
akings etc. and all other necessary documents and all such acts and
things as well as allotment of bonds within the due time of SEBL. and to
comply with all formalities required in that regard. It shall also follow the

laws or regulations applicable to the issue of bonds on the stack exch ange
or other exchanges.

S) Applicable financial statements/statements as per National Municipal
Accounting Rules or similar Municipal Accounting Rules as enacted by
the State Government or as per the published decumentsf/information

sheets. To approve the issuance of bonds based on the restated financial
statements.

B) To accept the application money recaived as bond subscription, to take
decisions on the basis of allocation. to approve the allocation of bonds
and to allocate the bonds.

7) Applying for and following up on all necessary approvals such as listing
agreement with the stock exchange, implementation of the listing
application from the relevant authorities/regulatory bodiesfagencies. That
is, entering into agreements with the National Stock Exchange of India
Limited (NSE), Registrar, National Securities Depository Limited (NSDL})
and Central Depository Services (India) for listing of securities on the BSE
or bonds. To execute/make other necessary documents/agreesments

rﬁnnrr{ing tha igs1e nf hnnds as may ha reniirad hv anv necsssary valid




authority on behalf of the Adminisirative/Corporation/Municipal Authority

for Dematerialization of Bonds Limited (CDSL) and any other necessary
documents/agreesments,

8) Appointment of one or more bankers to collect the application amount
In connection with the subscription of bonds.

9) Opening one or more unencumbered escrow current accounts with
banks for issuing bonds and for the proceeds raceived from investors
while issuing bonds and for operating structured payment
mechanisms/escrow mechanisms/waterfall mechanisms/ To determine
the sinking fund mechanismfinterest payment mechanism/DSRA
mechanism or any other conditions/imechanisms necessary for timely
repayment of bond obligations.

10) Preparation, signing. filing and exscution of Master Creation Form,
Corporate Auction Form, and necessary documents/agreements with the
Registrar for dematerialization of NSDL and CDSL as well as bonds.

11) To appoint a Compliance Officer to ensure compliance with relevant
rules/statutory issues and to address any pre-issue/post-issue investor
Issues/complaints such as non-deposit of allotment/bond certificates in
demat account. For example, return orders, interest warrants stc.




12) Allotment of bonds under demat facility and provision of demat facility

by entering into necessary agreements with NSDL/CDSL. Registrar and
Transfer Agent,

13} Affixing the seal of the Corporation/Municipal Corporation for the
proposed issue of bond dematerialization and listing,

14) Payment of stamp duty as per applicable laws and rules.

15) To take any other decisions relating to the proposed issues of the
bond of the issuer,

g) The Municipal Commissioner/Additional Commissioner shall be
authorized to perform the following additional work jointly or individually
after obtaining the approval of the General Board at their next meeting.

1) Issue of bond ceriificates to shareholders.

2) To perform all acts, deeds, matters and things necessary for
dematenalization of the bonds.

3) To sign all agreements and such documents as may be required by
NSDL and CDSL.

4) To deposit the bonds in the account of the allottad beneficiary,




As per the above-mentioned details, Nashik Municipal Carporation is
requested to raise bonds for the purpose of this work along with all the
proposed items and to make provision of Rs. 50 lakhs from Computer
Code 2647 for the year 2025-26 for the expenses incurred in this work,
Necessary provisions should be made at the time of the revised budget

for the year 2025-26. However, the above matter is being given strategic
administrative approval.

Sd/- Sd/-
Madan Harishchandra Manisha Khatri
Pra Municipal Secretary Administrator
MNashik Municipal Corporation, MNashik Municipal Corporation,

MNashik MNashik




Munigipal Corporation Secretariate
Nashik Municipal Corporation, Nashik

Municipal Corporation’s General Assembly/Body Resolution
Meeting No.; 07

Subject/Topic No.: 325 Resolution Na. 325 Date: 1509,/2025

Reference: Letter fram Hon, Commissioner and Administratar Dutward Mo faccounts amd
Fimance3152025 dated 15.049.2025
1) Municipal Corporaticn’s General Body/&ssembly Resalution Mo. 164 dated 09072025
2] Municipal Corporation’s General Body/Assembly Resalution Mo, 253 dated 0H0&2025

According to the authority obtained by the Hon. Administrator Saheb as per the Section 452
{A)in the Maharashtra Municipal Corporation Act a resalution is being made that,

Every 12 years Simhastha Kumbh Mala is held in Mashik city, The last tirme Kumbh Mels was
celebrated in year 2015-16. For the Kumbh Mela to be held in year 2027, millions of saints,
mahants and crores of devotees are going to visit the Nashik city. Mashik Municipal
Corporation needs to provide various required amenities to the saints, mahantas and
devotees visiting during the said Kumbh Mela period. To build saint/sadhu camps for
sadhusfsaings and mahantas, to provide tem porary water supply at the said places, needs to
provide amenities such as roads, bridges, Hght, toilets atc. Also, needs to provide armenities
such 35 roads, water, public toilets, parking lots, medical Facilities ete. Similarky, as it is
necessary to maintain sanctity of the Godavart River during festival/paravani period, need to
carry out warks such as to keep riverbed and area clean, to Carry out improvements at
various places, to carry out works necessary to make riverbed pallution free, to build ghats at
very essantial places, to intercept drainage water that mixes with the riverbed and dispase it
of properly,

3inca it is requirad to provide basic amenities, medical services and public sanitatian
to the devotees wha come in huge number for the Simhastha Kumbh Mela, by considering
all the above matters Nashik Municipal Corporation has prepared pre-Simhastha Kumbs
Mela preparation plan and the said plan has been submitted for gouarnmenl’s approval,
Currently, for the weork of prepianning of Kumbh Mela an administrative approval was
grantzd 1o raise Rs. 200 crores through bonds for municipal corporation's expenditure in
accordance with the “Pipeline Network’ under sewerage Scheme. In that an approval is
granted to revised resolution under reference no., 2.

As it is necessary 1o carry out some work in "Ram Kal-Path fRead Phase 2’ required
for the warks of central government's ‘Ram Kal Path/Road’ scheme, by including the said
works under the revised “Sewerage Plan’, instead of Rs. 235 crores for pipeline network and
Rs. 25 creres for Ram Zula pedestrian bride, in total RS, 250 crores under the “sawerage Plan'
for the pipeline metwork Rs. 225 crores and Rarm Kal Path / Rpad Phase-2, Ram Zulz
Pedestrian bridge and Rs. 50 crores for developing amenities mear Shri Kala &am Mandir and
Shri Kapaleshwar Mandir, a total expenditure proposal of Rs. 275 crores is there, it is
proposed to make a slight/partial change to raise Rs. 200 crores through bonds  and
femaining funds from LLC.R (Urban Challenge Fund) or through municipal corporation’s
share. The other matters in connection with the abave, the nature of bomnd issue committes
(Bond Committee], its rights, approvals and pravisions of expenditure are gaing to be as it is.
Alsp, there Is no change in Rs. 225 crores for pipeline network under Sewerage Scheme, an
approval |s being granted to make partial/slight change in the nature of work, name and
amount in the works of Rs. 25 crores anly for Ram Zula Pedestrian bridzz=.




In accordance with Ram Kal Path and Simhastha Kumbh hteila, it 5 necessary 1o raise
Rs. 200 crares through bonds and the remaining funds through U.C.E {Urbar Challenge Fund)
or share of municipal corporation for the total expenditure of Rs. 275 crores including Rs, 225
crares for pipeline network under ‘sewerage Plan' currently and Rs. 50 crores for Ram Eal
Path Phase-2, Ram Zula Pedestrian bridge and developing amenities near Shri Kala Ram
Mandir and Shri Kapaleshwar Mandir,

For this currently government's approval is required for the amount of fs. 275 crorey
to be spent by the municipal corporation as its share In accordance with Ram Kal Path and
Simhastha Kumbh Mela and to raise municipal bonds. In accordance with that revised
administrative approval is being granted to the said strategic matter

(Madan Harishchndra) (PManisha Khatri)
Chief Municipal Secretary Administrator

Mashik Municipal Corporation, Mashik Mashik Municipal Corporation, Mashik




Regarding getting parmission for
raising funds through municipal

bends for development projects of
Mashik Municipal Carporation

Government of Maharashtra
Department of Urban Davelopment
Government Declsion Number: NMC-2025P./ Case MNo.256UD-25
Mantralaya, Mumbai-200 032
Date: D3 October, 2025

Reference: -

1. Letter from Commissianer, Nashik Municipal Corporation, Outward Mo

WMC/ACCT/BOND/2532025, dated 12.08.2025

Z. Letter from Commissioner, Nashik Municipal Carporatian, Outward Na

NMC/ACCT/BOND/268/2025, dated 25,08 2025

Introduction —

The Commissioner, Nashik Municipal Corporation had submitted 3 proposal of

granting approval to raise total funds of 400 crores (Clean Godavari Municipal Bond Rs. 200 crores +

NMC Sustainable Water Green Municipal Bond Rs. 200 crores) through municipal bonds far the
developrment works of Nashik Municipal Corporation through the letter under reference to the

government. A matter of granting approval to It was under government’s consideration.

Government decision: -

Anapproval is being grantad to raise total funds of 400 crores (Clean Gadavari

Municipal Bond Rs. 200 crores = NMC Sustainable Water Green Municipal Bond Rs. 200 croses)
through municipal bonds for the development works of Mashik Municipal Corporation subject ta
terms and conditions below as per Maharashtra Municipal Corporation Act Saction 109,

1.

2,

MNashik Municipal Corporation should open an Escrow account in a nationalized bank for
the repayment of loans and ensure that repayment |s made cn Hme,
The responsibility of repayment of the loan amount raised through the bonds and the

Interest thereon shall be solely with the Nashik Municipsl Corporation and there shall ba
no guarantee from the government in this regard,

- The municipal corporation should submit a report regarding raising of bonds and thair

repayment 1o the government frem time-to-time.

- It shall be binding an the Commissioner, Nashik Municipal Corporation to utilize the

bands for the same purpose for which they are being raiced.

- After the approval of the sald project, it will be tinding to fulfil the legal matters, Also, it

will be binding to take further necessary action only after fulfifling specific rules,

regulations, terms and conditions determined by the concemed departments of the
EoveErmmant.

- Altheugh the government has no objection to raise loan of Rs. 400 crores for the Mashik

Municipal Corporation, the actual loan off take should be made a¢ per the requirement,




7. It is binding on Mashik Municipal Corporatien to take action ta repay the lean fund ralsed
by Nashik Municipal Corparation within the stipulated pericd.

8. The Commissionar, Nashik Municipal Carporation, shall he salely responsible for any
legal matter arising in this regard

The sald government corrigendum has been made availakie on the www.maharashtra.gowvin

website of the Maharashtra Government and its cade n umber i3 202510031856306525. This
order is being issued after attestation by digital siznature.

By the order of and in name of the Governar of Maharashtra,

Ajinkya Vasant Bagade
Leputy Secretary, Government of Maharashira

Copy to,

L Chief Secretary / Secretary te Hon. Chief Minister.

<, Chief Secretary to Hon. Deputy Chief Minister (Urban Development),
3. Chief Secretary to Hon. Deputy Chief Minister (Finance and Flanning).
4. Private Secretary to Hon. State Minister (Urban Development)

5. Additional Chief Secratary [UD-2), Department of Urban Development,

&. Chalrman, Nashik-Trimbkeshwar Kumbh Mela Authority and Divisional Commissioner, Nashik.
7. Commissioner, Nashik Municipal Corporation, Nashik.
8. elect file (UD-25)




NASHIK MUNICPAL CORPORATION, NASHIK

Iuﬁ* RAJIV GANDHI BHAVAN, SHARANPUR ROAD, NASHIK — 422002,
Vislt us ar: www.ome.govin Emumdl 1 {0 pos it
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Fax: 0233-2877006, O253-2222471 /73

Dated: (O tnbey 2%, 2005

T,

ALk. Capital Services Limited,
Lt MNo. 603, 6th floor,
Windsor, Off C5T Road,
Kalina, Santacruz-{East).
Mumbai- 400 098, [ndia

(ALK Capital Senvices Limited 1o be hereinafter referred to a5 the “Merchant Banker™)

Sub: Proposed issue by Nashik Municipal Corporation (“Corporation” “Issuer™ “NMC™) of
10000 (Ten Thousamnd)  rated, listed, taxable, unsecured, redeemable and non-
convertible municipal bonds in the nature of debentures of face value of ¥ 200,000/
(Rupees Two Lakhs Only) Separately Transferable And Redeemable Principal Parts
(“*STRPPs™) namely 1 STRPP A of Face Value of T 1.00.000 anid 1 STRPF B of Face
Value of ¥ 100000 each (“Bonds™ “NCDs™ “Debentures™) for cash, for the base issue of
¥ 100 crores {Rupees One Hundred Crores Omly) (“Base Issue Size™) with green shoe
optien of up to T 100 crores (Rupees One Hundred Crores Only) (“Gzreen Shoe Option™)
for an amount aggregating up to F200 crores (Rupees Two Humdred Crores Only)
(“Issue”) under Securities And Exchange Board Of India (lsswe And Listing Of
Municipal Debt Securities) Regulations, 2015, as amended from time to time.

Dear SinMha'am,

L, Manisha Khatr (L.A.5,), Commissioner of the Issuer, hereby confinn the following:

That Department ot Urban Development, Government of Maharashies vide its reaolution no. NAC-
2025/P.Case No.256/UD-25 dated October 03, 2025, had approved the bond issuance by [ssuer for
issuing Taxable Bonds in form of debenture for an smount up to Rs. 400 crores (Rupees Four

Hundred Creres Only) under Section 109 of the Maharashira Municipal Corporation Act, 1949,
(“State Approval™},

That the General Assembly vide its Resolutions No. 164 dated July 09, 2025 had approved the
tssuance of bends. Thereafier, the General Assembly vide its Resolution No. 253 dated August 03,
2025 had approved the formation of Bond Issue Committee and authorized the members of Bond
lssue Committes to take varous decisions, activities and signing  documents’  appointments/
agrecments related to the bond issuance process.



NASHIK MUNICPAL CORPORATION, NASHIK
r-ﬁ\_‘n RAJIV GANDHI BHAVAN, SHARANPUR ROAD, NASHTK - 422002,

VEE s ot www nme.gov.n Emalle G350 i, ik i

i Telephane No.r 0253-2575631,1575632,2577052,2357792 12577923, 25T 1479.2571872
Fas: 0253-2577936. 0253.2222471 /73

That the Bond [ssue Committes currently consists of the following members

| 5. No. | Designation ' Nume
L. Commissioner smt. Manisha Ehatri (LA.S.)
2. Additional Commissiener 2 Shri. Pradip M Chaudhari
3 Chief Accounts Officer (Chief Accounts & | Shri. Dattatraya Dnyanoha Pathams

Finance Officer)

3 Superintending  Engineer (Head of the | Sho, Ravindra Dashrath Dharankar
project related department)

5. | Chief Auditor Shri. Balvan Javram Gaikwad

Chat we shall immediately intimate the Merchant Banker to the [ssue of any chanses in the
aflorementioned details.

Yours Sincerefy,
W

Manisha Khatri, (1.A.5.)
Commissioner

Copy toz

MY Kind, Law Firm
Kini House, 6/39,
Jangpura B,

Mew Delhi-110014



e NASHIK MUNICPAL CDRPGRATIUN, NASHIK
I.fr"“"‘ig | RAJIVGANDHI BHAVAN, SHARANPUR ROAD, NASHIK - 422002,

Wisit us at: WL R g

RAISING OF RATED, LISTED, TAXABLE, UNSECURED, REDEEMABLE, NON-CONVERTIBLE
MUNICIPAL BONDS IN THE NATURE OF DEBENTURES OF FACE VALUE OF RS. I LAKH
(RUPEES TWO LAKHS ONLY) EACH (“BONDE" “NCDs™ “DEBENTURES™), FOR CASH. FOR THE
EASE ISSUE OF T 11 CRORES (RUPEES ONE HUNDRED CRORES ONLY) (BASE ISSUE SIZE™)
WITH GREEN SHOE OPTION OF UP TO 2 1080 CRORES (RLPEES ONE HUNDRED CRORES ON LY)
("GREEN SHOE OPTION™) FOR AN AMOUNT AGGREGATING UP TO RS, 100 CRORES (RI/PEES
TWO HUNDRED CRORES ONLY) IN A DEMATERIALIZED FORM ON A PRIVATE FLACEMENT
BASIS (“ISSUE™) BY NASHIK MUNICIPAL CORPORATION (*NMLC™ [ SISSUER™ [
SCORPORATION"™), FROPOSED T BE LISTED ON NATIONAL STOCK EXCHANGE OF INDLA
LIMITED.

“RESOLVED FURTHER THAT pursuant 1o the authority provided by General Board Resobutions We. 164 dated
July D9, 2025, No. 253 dated August 05, 2025 and No. 125 daied September 15, 2025, and the Preliminary

Placement Memorandum dated October 18, 2005 n relation o the Jssue, which has been sabled before the Bond
lssue Committes be and is hereby approved.

“RESOLVED FURTHER THAT the Bond [ssue Comminse herzby sccords its approval for filing of the
Prelininary Placement Memorandum dated October 28, 2075 with the Securitics and Exchange Board of India.

Mationnl Stock Exchange of India Limited and any other regulatory /statatory authority as raguired under the
npplicable law "™

“*RESOLVED FURTHER THAT the aforesaid resolution shall cnme isto effa

vl immedaiely and a copy of the
fowegoing resolution certified 1o be a true copy by the Chief Accouns Oifeer (Chief Accounts & Finanee Officer
may be furnished to the concerned partiess and other regulatory and statutory authoritiesbodies as may be
requined.”

CERTIFIED TO BE TRUE COPY

FOR NASHIK MUNICIPAL CORPORATION

{:nmiﬂ"'"ﬁ"'f"l

DATTATRAY A DNYANOBA PATHARUT :
CHIEF ACCOUNTS OFFICER (CHIEF ACCOUNES REINANCE OFFICER)
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BEACON

Ref: BTL/BT/25-26/16101
Date: 28" October 2025

CONSENT LETTER

Nashik Municipal Corporation
Shri Rajiv Gandhi Bhavan,
Purandare Colony Sharanpur,
Nashik- 422005

AND

A.K. Capital Services Limited
Unit No. 603, 6™ floor, Windsor,
off CST Road, Kalina, Santacruz-
(East), Mumbai- 400 098

(A.K. Capital Services Limited to be hereinafter referred to as the “Merchant Banker”)

Dear Ma’am/Sir,

Subject: Proposed issue by Nashik Municipal Corporation (“NMC”/ “Corporation” / “Issuer”) of 10,000
(Ten Thousand only) rated, listed, taxable, unsecured, redeemable, non-cumulative and non-convertible
municipal bonds in the nature of debentures, of face value of ¥ 2,00,000/- (Rupees Two Lakhs Only) each,
comprising of 2 (two) separately transferable and redeemable principal parts (“STRPP”) namely 1 STRPP
A of face value of T 1,00,000 and 1 STRPP B of face value of ¥ 1,00,000 each (“Bonds”/ “NCDs”/
“Debentures”) for an amount of ¥100 crore (Rupees One Hundred Crore) (“Base Issue Size”) with a green
shoe option of up to T 100 crore (Rupees One Hundred Crore) (“Green Shoe Option”) for an amount
aggregating up to ¥ 200 crores (Rupees Two Hundred Crores Only) in dematerialized form (“Issue”) on a
private placement basis under Securities and Exchange Board of India (Issue and Listing of Municipal Debt
Securities) Regulations, 2015, as amended from time to time.

We, the undersigned, do hereby consent to act as the Debenture Trustee to the Issue and to our name being inserted as the
Debenture Trustee to the Issue in the Preliminary Placement Memorandum and in the Placement Memorandum (“Offer
Document”)(whether as a draft or otherwise) to be filed with the Securities and Exchange Board of India (“SEBI”) and the
National Stock Exchange of India Limited where the Bonds are proposed to be listed (“NSE” / “Stock Exchange”) and also
in all related communications sent pursuant to the Issue.

1. The following details with respect to us may be disclosed:

Name: Beacon Trusteeship Limited

Address: 5W, 5th Floor, The Metropolitan, E-Block, Bandra Kurla Complex, Bandra
(E), Mumbai 400051

Telephone: 022 - 46060278

Email: compliance@beacontrustee.co.in

Investor Grievance Email: investorgrievances@beacontrustee.co.in

Website: www.beacontrustee.co.in

Contact Person: Mr. Kaustubh Kulkarni

Compliance Officer: Mr. Kaustubh Kulkarni

Tel. (Compliance Officer) 022-46060278

Email (Compliance Officer) kk@beacontrustee.co.in

SEBI Registration No: IND000000569

CIN L74999MH2015PLC271288

Logo:
BEACON

BEACON TRUSTEESHIP LIMITED

Registered Office & Corporate Office : 5W, 5th Floor, The Metropolitan, E-Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051
Phone: +91 95554 49955 Email: contact@beacontrustee.co.in

Website: www.beacontrustee.co.in CIN: L74999MH2015PLC271288

Mumbai | Bengaluru | Ahmedabad | Pune | Kolkata | Chandigarh | Shimla (HP) | Patna | Delhi | Jaipur | Chennai | GIFT IFSC | Bhopal |
Indore | Kochi | Nagpur | Bhubaneshwar | Thiruvananthpuram | Lucknow | Hyderabad
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BEAan

We confirm that we are registered with the SEBI and that such registration is valid as on the date of this letter. We
enclose a copy of our registration certificate is attached as Annexure A and a declaration regarding our registration
with SEBI in the required format is annexed as Annexure B hereto.

3. We also confirm that we have not been prohibited by SEBI or any other regulatory authority to act as an
intermediary including, without limitation, in capital market issues, nor we have been debarred by any regulatory
authority / court or tribunal. We hereby authorise you/ your representatives to deliver this letter of consent and make
disclosures in relation to the same to Stock Exchange, SEBI or any other statutory/regulatory authority, if required
by such authority pursuant to the provisions of applicable laws, and to share, as necessary, with the advisors and
intermediaries duly appointed in this regard for their reliance, in respect of the Issue and authorize them to deliver
this letter of consent and make disclosures in relation to the same to Stock Exchange, SEBI or any other
statutory/regulatory authority, if required by such authority pursuant to the provisions of applicable laws

4. We hereby confirm that there are no disciplinary actions similar to any enforcement action/ adjudication taken by
SEBI or any regulatory authority against us except as disclosed in Annexure C, from the time of our registration.
We further confirm that no enquiry/investigation is presently being conducted by SEBI on us.

5. We also agree to keep strictly confidential, until such time as the proposed transaction is publicly announced by the
Issuer in the form of a press release, (i) the nature and scope of this transaction; and (ii) our knowledge of the
proposed transaction of the Issuer.

6. We also confirm that we are not an associate of the Issuer in terms of the Securities and Exchange Board of India
(Debenture Trustees) Regulations, 1993, as amended.

7.  We confirm that the information in relation to us in this letter together with the annexures is true, correct and
complete in all respects and may be disclosed in the issue related documents/ materials/ communication.

8. We undertake that we shall immediately intimate the Issuer and Merchant Banker to the Issue of any changes in the
aforementioned details until the listing and trading of the NCDs on the Stock Exchange. In absence of any such
communication from us, the above information should be taken as updated information until the listing and trading of
NCD on the Stock Exchange.

9. This letter may be relied upon by the Issuer and the merchant bankers and the legal advisors to the Issue.
Sincerely,

For Beacon Trusteeship Limited

'E#-u:"f I'.'-: :
Authorized Signatory
Name: Bhagyashree Korpade

Designation: Senior Manager
CC:

Legal Advisor to the Issue

MYV Kini, Law Firm,
Kini House,

6/39 Jangpura-B

New Delhi 110 014

BEACON TRUSTEESHIP LIMITED

Registered Office & Corporate Office : 5W, 5th Floor, The Metropolitan, E-Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051
Phone: +91 95554 49955 Email: contact@beacontrustee.co.in
Website: www.beacontrustee.co.in CIN: L74999MH2015PLC271288

Mumbai | Bengaluru | Ahmedabad | Pune | Kolkata | Chandigarh | Shimla (HP) | Patna | Delhi | Jaipur | Chennai | GIFT IFSC | Bhopal |
Indore | Kochi | Nagpur | Bhubaneshwar | Thiruvananthpuram | Lucknow | Hyderabad
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BEACON TRUSTEESHIP LIMITED

Registered Office & Corporate Office : 5W, 5th Floor, The Metropolitan, E-Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051

Phone: +91 95554 49955 Email: contact@beacontrustee.co.in
Website: www.beacontrustee.co.in CIN: L74999MH2015PLC271288
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Annexure B

Nashik Municipal Corporation
Shri Rajiv Gandhi Bhavan,
Purandare Colony Sharanpur,
Nashik- 422005

AND

A.K. Capital Services Limited

Unit No. 603, 6™ floor, Windsor,

off CST Road, Kalina, Santacruz- (East),
Mumbai- 400 098

(A.K. Capital Services Limited to be hereinafter referred to as the “Merchant Banker”)
Dear Sir/ Madam,

Sub: Proposed issue by Nashik Municipal Corporation (“NMC”/ “Corporation” / “Issuer”) of 10,000 (Ten Thousand
only) rated, listed, taxable, unsecured, redeemable, non-cumulative and non-convertible municipal bonds in
the nature of debentures, of face value of ¥ 2,00,000/- (Rupees Two Lakhs Only) each, comprising of 2 (two)
separately transferable and redeemable principal parts (“STRPP”) namely 1 STRPP A of face value of X
1,00,000 and 1 STRPP B of face value of ¥ 1,00,000 each (“Bonds”/ “NCDs”/ “Debentures”) for an amount of
%100 crore (Rupees One Hundred Crore) (“Base Issue Size”) with a green shoe option of up to ¥ 100 crore
(Rupees One Hundred Crore) (“Green Shoe Option”) for an amount aggregating up to I 200 crores (Rupees
Two Hundred Crores Only) in dematerialized form (“Issue”) on a private placement basis under Securities and
Exchange Board of India (Issue and Listing of Municipal Debt Securities) Regulations, 2015, as amended from
time to time.

1. We hereby confirm that as on date of our Consent Letter, the following details in relation to our registration with the
Securities and Exchange Board of India (“SEBI”) as Debenture Trustee to the Issue are true and correct:

1. Registration Number IND000000569
2. Date of Registration/Renewal of Registration September 12, 2024
3. Date of expiry of registration Permanent Certificate
4. If applied for renewal, date of application Not Applicable
5. Any communication from SEBI prohibiting the entity from acting as an Nl
intermediary
6. Any enquiry/investigation being conducted by SEBI Please refer to ‘Annexure C'
7. Details of any penalty imposed by SEBI Please refer to ‘Annexure C'
2. We undertake to promptly inform the Issuer and the merchant banker associated with the Issue of any changes,

additions, or deletions to the information provided in this certificate, from the date hereof until the Bonds offered,
issued, and allotted pursuant to the Issue are listed and commence trading on the relevant stock exchange
(“NSE”/“Stock Exchange”). In the absence of any such communication from us, the information contained herein
shall be deemed to be current, complete, and accurate until the listing and commencement of trading of the Bonds on
the Stock Exchange.

BEACON TRUSTEESHIP LIMITED

Registered Office & Corporate Office : 5W, 5th Floor, The Metropolitan, E-Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051
Phone: +91 95554 49955 Email: contact@beacontrustee.co.in

Website: www.beacontrustee.co.in CIN: L74999MH2015PLC271288

Mumbai | Bengaluru | Ahmedabad | Pune | Kolkata | Chandigarh | Shimla (HP) | Patna | Delhi | Jaipur | Chennai | GIFT IFSC | Bhopal |
Indore | Kochi | Nagpur | Bhubaneshwar | Thiruvananthpuram | Lucknow | Hyderabad
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I.  Any disciplinary action taken by SEBI or any other regulatory authority (including overseas regulators, if any):

Annexure C

Regulator Securities Exchange Board of India (SEBI)

Order No. | Order/AN/RG/2023-24/30183

& Date Dated: March 27, 2024

Findings Violation with respect to Reg. 59 of SEBI LODR Regulations and Reg. 15(r) & (s), 16 of
SEBI Debenture Trustee Regulations.

Penalty INR 3,00,000/-
Current The order was passed on March 27, 2024. We have paid the applicable penalty under protest
Status on May 10, 2024.

Regulator Securities Exchange Board of India (SEBI)

Order No. | Order/BM/RK/2024-25/31013-31014

& Date Dated: November 28, 2024

Findings Violation of Clause 3 (b) of Schedule IV of the AIF Regulations regarding the Code of
Conduct for the trustee of the Regulations and Clause 13.2.2 (ii) of Master Circular dated
July 31, 2023, read with Regulation 20(1) and Regulation 20(2) of AIF Regulations.

Penalty INR 5,00,000/-
Current The order was passed on November 28, 2024. The Company has filed an appeal vide
Status Appeal no. 0036/2025 on January 10, 2025 under section 15T of SEBI Act, 1992, against

the said Order before the Hon’ble Securities Appellate Tribunal (“SAT”). The Appeal has
been admitted by Hon’ble SAT and is pending for decision.

II. For Ongoing proceedings:
NIL

III. Operational actions such as advisory letter / administrative warning / deficiency letter.

The Trustee, in its capacity as a debenture trustee, has received communications dated October 24, 2019, May 31, 2022,
September 5, 2022, September 8, 2023, October 26, 2023, September 2, 2024, & November 14, 2024, from SEBI in the
nature of advisory letter, administrative warning and / or deficiency letter. The company has taken the necessary corrective
actions to remedy the said deficiencies / non-compliances and reported the same to SEBI from time to time.

Notes:

The Trustee has no other litigation against or for in its beneficiary capacity. However, the Trustee is acting in a fiduciary
capacity as trustee to various transactions where the Trustee is representing/defending the interest of the claimant/beneficiary.
Hence, in these matters, there is no direct claim or liability as such on the Trustee and accordingly not disclosed.

Sincerely,

For Beacon Trusteeship Limited

——

%

e

Name: Bhagyashree Korpade
Designation: Senior Manager

Authorised Signatory

BEACON TRUSTEESHIP LIMITED

Registered Office & Corporate Office : 5W, 5th Floor, The Metropolitan, E-Block, Bandra Kurla Complex, Bandra (E), Mumbai 400051
Phone: +91 95554 49955 Email: contact@beacontrustee.co.in
Website: www.beacontrustee.co.in CIN: L74999MH2015PLC271288

Mumbai | Bengaluru | Ahmedabad | Pune | Kolkata | Chandigarh | Shimla (HP) | Patna | Delhi | Jaipur | Chennai | GIFT IFSC | Bhopal |
Indore | Kochi | Nagpur | Bhubaneshwar | Thiruvananthpuram | Lucknow | Hyderabad
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Accrual Base
Accounting
Audit Report
of Restated
Financial
Statements

KPN & CO

Chartered Accountants

Head Office: Office No. 401 & 402, The
Avenue, Behind Prakash Petrol Pump,
Govind Magar, Nashik - 422009

Branches: Pumpalgaon (B)

Mail: kpnandco@gmadl.com
Website: www kpnandco.in
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INDEPENDENT EXAMINATION REPORT ON RESTATED FINANCIAL
STATEMENTS

To,
The Municipal Commissioner,

MNashik Municipal Corporation,
Mashik

We have examined the attached restated Financial Statements of The Nashik
Municipal Corporation comprising the Restated statement of Income and Expenditure
for the period from 1st April, 2024 and ending on 31st March, 2025, also Restated
Balance Sheet as at 31st March, 2025, Restated Cashflow statements and all the
relevant Schedules forming part thereof including notes forming part of the accounts
and any accounting policies followed by the corporation while preparing such
restated financial statements. The document has been prepared and approved by
Nashik Municipal Corporation and the competent authority to ensure enhanced

presentation and financial transparency, in alignment with statutory and proactive
disclosure obligations as under:

1. After adopting any adjustments in line with the National Municipal
Accounting Manual to reflect the same accounting treatment as per the
accounting policies and grouping/classification to be followed, to the extent
possible,

2. The Guidance note on Reports in Company Prospectus (Revised 2019).

Based on our examination and according to the information and explanation given to
us, we report that the Restated Financial Statement have been made after
incorporating adjustments for the changes in accounting policies retrospectively in
respective financial periods to reflect the same accounting treatment as per the
changed accounting policy for all reporting periods, if any,

Responsibilities of Management for the Restaled Financial Statements

Management is responsible for the preparation of these restated financlal statements
along with significant accounting policies and notes to accounts that give a true and
fair view of the financial position and financial performance. This responsibility also
includes the maintenance of adequate accounting records in accordance with the
provisions of the Act and NMAM for safeguarding the assets and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation, and maintenance of adequate internal fmgactal.
controls, that were operating effectively for ensuring the accuracy and cg’ﬁ??t%:%ﬂ

L3
of the accounting records, relevant to the preparation and presentation of the'fw jal *
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In preparing the financial statement, the management is responsible for assessing the
entity’s ability to continue as going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
management either intends lo liquidate the entity or to cease operation or has no
realistic alternative but to do so. Management is also responsible for overseeing the
entily’s financial reporting process.

Responsibilities of the Auditor

Our responsibility is to express our opinion on the restated financial statements
prepared under the Accrual Based system of the Corporation as per National
Municipal Accounting Manual (herein referred as NMAM). We have conducted the
audit in an independent and fair manner in accordance with the auditing standard of
India and the standards applicable to audit under double entry method. We have
followed the procedures mentioned in our detailed audit plan to collect evidence
about the disclosures made in the restated financial statements and have made the
necessary risk assessment based om our judgment and experience. We have no

responsibility to update our report for events and circumstances occurring after the
date of the report,

Qualified Opinion

In our opinion and to the best of our information, and according to the explanation

given to us, except for the effects of the matter described in the Basis for Opinion
paragraph so attached,

L1. In the case of the Balance Sheet, of the state of affairs of the corporation as at 31st
March 2025, the said accounts read with notes there give true and fair view;

1.2. In the case of the Income & Expenditure Account of the surplus of the corporation
for the year ended on that date. In our opinion and to the best of our information
and according to explanations given to us, the particulars given in the said double

eniry slatements are presenting the true and fair financial position of the
corporaftion,

L3. In the case of cash flow statement as on that date, In our opinion and to the best of

our information and according to explanations given to us, the particulars given
in the said statement represent true and fair view.,

Basis for Qualified Opinion:

We conducted our audit in accordance with the standards and auditing specified.
under double entry system of accounting under NMAM, Qur re&pﬂnsihil'tim?uwé?fv;",l
those standards are further described in the auditor's responsibility for %

five audiffor "

financial statement section of our report. We are independent of the v:ﬂrpnrafim:éﬁ E 5
accordance with the Code of Ethics issued by the Institute of Chartered Adeduntante #f !
l. I‘l_"-u IIIIII .-'._ ..-'

i
1_‘ -hlh o

MNashik Municipal Corporation, Mashik ===
Accrual Base Accounting Audit FY 2024 - 25 &



A-76

CA

MDA

KPN & CO.

CHARTERED ACCOUS

of India, together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of ethics. We believe that the evidence so collected during our audit is
sufficient and appropriate to formulate our audit opinion,

The other details which form the basis of Qualified Opinion are reported as follows;

a. The Corporation recorded receipts under the Grant Account: however, the
corresponding  expenditure outflows financed from such grants were not
appropriately classified to align with the nature of revenue and capital transactions.

h. The Corporation’s depreciation methodology is not aligned with the NMAM
requirements, as depreciation has not been applied on an asset wise consistent rates,
Due to which certain assels have been written off in the year immed iately following
acguisition.

Emphasis of Matler

We like to draw attention to Point 1 to 9 of the Motes to Accounts regarding the
following matters: old balances, education department, sweep depesits, bank
balances, employee advances, old stale cheques, interest on housing loans, other

disclosure & contingent lability, Our opinion is not modified in respect of these
matters.

Other Matter

We have already issued our audit report dated 31* July 2025 on the financial
statements of Nashik Municipal Corporation for the vear ended 31-03-25. This restated
audit report is issued to replace and supersede our earlier report. The restatement has

been made to incorporate ensure enhanced presentation and financial transparency,
in alignment with statutory and proactive disclosure obligations.

Em.l' ‘-F- El':;l-"[-;‘ &
i i #p
KPN & Co, ; ‘_'-':1,- -.{E"_E"‘-.Ir
B | CE]
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CHARTERED ACCOUNTANTS

CA

Annexure - I - Accounting Standards applicable to Local Bodies
issued by 1CAI

In order to harmonies the diverse practices being followed by the local bodies,
Accounting Standards for Local Bodies (herein after referred as ASLB) are being
issued by the Institute of Chartered Accountants of India (herein after referred as
ICAT) since March, 2005, which are high quality financial reporting standards for the
local bodies based on International Public Sector Accounting Standards (IPSASs).
Currently, accrual-based accounting guidance is drawn by Urban Local Bodies either
from National Municipal Accounts Manual (NMAM, ie., issued in 2004) or Municipal
Accounting Manual of their respective state that have been formulated on NMAM,

Ensuring compliance with ASLBs is the responsibility of appropriate authority, which
approves the financial statements of the local body for the purpose of issuance thereof,
ASLBs issued by the ICAl are recommendatory and will become mandatory as and
when the concerned state government adopts them for implementation,

ASLE 2 - Cash Flow Statements and ASLB 5 - Borrowing Cost are mandatory to be
followed by the Members of ICAI while auditing financial statements of local bodies

w.ef. 1% April 2022. While remaining ASLBs are recommendatory. Opinion on the
implementation of mandatory ASLB's are as follows -

1. Opinion for the ASLBs that are mandatory:
a. ASLB -2 - Cash Flow Statement

The Cash Flow Statement is prepared in accordance with the ASLE - 2 -
Cash Flow Statements using Indirect Method of Cash Flow Statement,
Necessary disclosures have been made as required by the ASIE-~~

t_I.'l-"I-IFI.u-l‘,In‘I_"'-.,.||I
7o R .'"-,‘F} "
b. ASIB-5- Borrowing Costs - o i ;—'E“' %: 1.‘.
The Corporation has not incurred any borrowing ngsirmﬁmé is:no
existing financial obligation, g 5
LN "a

Mashik Municipal Corporation, Nashik

Accrial Baze Accounting Audit FY 2024 - 25
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A -
- Arount [ Rs.) Amount {Rs.)
o, MRzt 310325 3L43.24
Rahke Samreddhi Yolna Fund 305,173.23 J05.0728.23
Dalitetar Vasti Sucarana ¥ ajsnn Fund 6.6 14,5902 00 5.372,136.00
Dralit Vasii Wiater Supply Project Fungd 5563 004 38 T R
Drainage Yojna Fund Th R 1400 A3 A36.549.00
Energy Conservation and Energy Avdit Fund 203,508.82 113,499 82
Fire Prevention Cimificate Fund 483,392 B6R.G64 414,135 92 08
Codavari Action Plan Fund 16,036, 490.03 153,034 27703
Labour Wellare Fuml Reserve TH.926,113.04 T2.503,713.04
Penzien Funds 1T EHIATEN 2351513300
PMC Charges Reserve L3684 1.00 L1919 1400
Rastriy Magari Upjivika Abhiyiin Funds 2438004506 2836563716
Rugonnta Sahaya MNiddhi 12,034.747.08 9.560,145.95
securitey Deposit Fungd | 407,01 5.510.72 [.295.185.100.18
Sulavh Savnchalaya ¥ ojna Fungd 32 160,680.53 5216068053
suvarma Jayvant Shahe Rojenr Yojng Fund I TRA B3] PO, TRA, 1 930
lree Fumd 287 0, 701,75 25T.358.901.75
Urban Earthquake Yulner Prosrumme Fund 63500 55,04
TOTAL (KS.) 1584, 347, 122,56 2,323,801, 446,46
AP  r olie, ™
"'E;:'G‘m-“'"".'t“ :x.
'r-; E 4'- ; % )
paed DEANAL o201
e i § %
] % ]
| i‘ ool of
i W
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Schedole Ot Reservis

Witlir Supply Reserve Fund
Buiiding Depreciation Fund
Dada Subeh Phalke Fund { Reserves)
Mayor Fund

Machinery Depreciation Fund
Persion Fund

Providend Fund Reserve

Sinking Fund

State Disaster Management Fund
Tax Free Loan Fund

Wehicle Depreciation Fund

Velun Rnkhiv Nidhi Fund |
Wetn Rakliiv Widhi Fund 2
Waste 10 Energy Project Fund

Codde Mo, Particulars Amount { Bs,) Amuunt (Ks.)
310325 31.03.24

TOTAL (Rs.)

42,979, 157.00
QED.G9S 93] 22
7,232,0405.00
1.726.327.33
264, 108.029.00
290134, 948 5

L AT2.588.604.33
HIE.H3T 8RS
B.261,508.79

|27, 0°06,559.92
607.231,395.31
703,187,14%.56
250,340,400.30
22 886,464 75

21562,940.00
G2 4T, 43103
7.232.000.00

% Y BT T

21 5,000,000,00
1R800, 165,85
|.4465,741,.503.35
3B6.405, T8 34
B3I TR

[ 27.070,550.92
60539521601
LTI2H691.87
230.340.409.30

4,706,086,358.01
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Code Mo

Particulars

Amount {Fs,)
31.03.25

Amount (Hs,)

31.03.24
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Sehedule F: Unsecured Loans

i Amount (Rs.) | Amount (Rs.)

Code No, Particulars 31.03.25 31.03.24
Unsecured Loang & -
TOTAL {RSF%EE:.I-::‘ r_;..;;ﬂ"' = S,

-,

s I

] {:' LR
R K
L'g'.'l"

I".I *"._-I- ...__l -..'
@gj"' XN
Chief Accoubts & Finance Officer

Nashk Municipal Corporation
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hedule @ Deposi gived alsle
: ) Amount {Rs,) Amuunt (Hs.)

Code Mo, Particulnis 110334 30.03.24
I0R0ZOTHCReterad Chepmarn it A5 264,264 00 45264 204,00
IU90T00 owroi Depasit (Vehicle Shawriam) 3797, 10000 37T .00
JOCXO0 | Secm i Penusig AN I 600,659 452 8] I 526,054 A40.8)

Fres Fund Deposits All {Refundable & ton Refundab e 42357 AS8.00 I 7707 488,00
TOTAL (RS.) 1.692,278 2 74.R1 1.593,423,492.81
pC -
=" rh%:ﬂbq =
'#L?._'_..r' X r

e

153 1

1‘| *.."

Chief Xtco inance Officer
Mask'k Municipal Corporation
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Code M.

Chief éccnunés % émm Officer

Farticulai At (Ks. ) Amowni {Rs,)
11.03.23 3141324
Sariclry Credinors
TOTAL (RS.) T -
s e .-"'
£ - ;!
(R eRy
[ ‘:;' -'-_ -].L:"i-l.- i
LT
P
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A-100
ANNEXURE TO SCHEDULE i

List of Creditors against Conbract works, ele, 35 an FLO3 2025

it

i e LT s e 2 Wt : e =E
Sr. Mo Mame OF Pary~” c,'rliﬂi::""\‘ Amount [Hs.)
— — e -'::-. .'F'I.‘ n

: ;'.,_.-‘ - g

l.-"' .1'11. i ;
.‘h‘:’# shi %
Chief A cotilints & Fmance Officer
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: Amigunt {Rs.} Amaunt {Rs.)
Mo,
Cade Na Particulars 310325 31.03.24
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PO HEYS]
TOTAL

Chief Accounte &

Finance Officer

Mask 'k Munisipal Comporation

P

Mashik

P

610,855, 168.00

515,140,085 00
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Schedule B: Prepaid Expenses
- Amount (Rs.)} Amount {Rs.)
Code N, Particulars 31.03.25 310324
Prepaid Insurance 27102000 | 2,373.409.00
TOTAL 257102000 | 2.373.409.00
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Schedule T: Loan Advanges & Drepasiis

Code Mo,

A-117

Deposit with Collegior Office
Deposit with Dy Superitendent Land Acquisition

. Amount (R} Amount (Rs.)
Particulars it 0024

Addvances 10 Contractors & Suppliers 13,938,975.00 1393897500
hobilization Advances 4,784, 028%.00 2R 0200
Pubslic Wiorks -343 204,00 A3 204,00
Steel Advance 10,248, 151.00 1248, 15000
Mylan Pharmaceuticals Pyt Lid Advance 7,000, 460,00 700 000.a0
ladhaw Traders (Advance for Crgyvgen Cylinder) 2 RE0.400 00 RS0 00

Advances to Dilers 123586000 2,135 860,00
Advance Against Programme 121112800 [.511.125,00
Advance Agninst Project 2932040 2132.00
Anandyadn Produstion) Advance) 32000064 J204KI0,00

| ]

Depsits with External Agpeney H1ES0 08900 BLE14.318.04
Corpus Fund City Managers Assoc, of Mah{CMAM) - -
Deposits with External Agenoy All) 53365900 3365900
Electricity{Deposits with External Ameney) T.215, TRGAH) TTATE 115,00
Security Depasi (NHAT 34142140 3.341.921.00
Telephones{ Deposits with External Agency} A6 23.00 L0.62%.00
Water | Deposits with External Agency) . £

Loans & Advances to Emplovers -153, T35, 2070} -135.205,513.00

Comveyance T.ORT 830000 724683000
ath Pay Comistion | Advance) -1 41500 -1 41500
Computer Advange ITR 36900 JTRE08, 0
Festival Advance £4.814.00 985 1,064.00
Creperal Advance 2T 199 50100 27,199 B0, 00
Heodising Loan -188 484, 806,00 | TR RED ZET 00

Prowichent Fumd Losins 128237458708 2, Ibl SEE. TR0
Providend Faned Loamsi All) LR3I G374 5800 20 SHE TED.ON

Depazits | Assei] T35, 218, 702.00 TS5 218,702.0H

AL N5 T IR O0
I 08, 653, 300

AL ARE oA

TR B35 920 1
Security Deposit with Court FXE 07T 07300 FEENTTAOZI 00
Bank Ciurantes] Advances) |, Colleld. DD I [ R TR
Loamg Term Loans and Advances | S0 7540, 000, O 1899750, 000 O
Grand Toial 4.992.632.906,00 AL BFL 0SS 1 2400
-"F;_r:"'\.
%%\—— 2 e
& " b i
Chief Ac Finance Officer ;"* ut:-" R ’1;,
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Schedule V: Orther Assets
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MTE Recedvable -Wenp

. Amount {Rs.) Amount (Rs.)
Cuode Na. Particulars 11.03.25 31.03.24
Accumulated Provisions Against Debtors 6,254 353,00 6,254, 353,00
MTS Recelvahle -Eany FR4RISMN S34 8400
MTE Recelvahie - Nachik Boad L0 803 30 803 00
MTS Receivahle -Pancheanveti TR QS 0 TS B T
MTE Receivable -Satour A7) 080 471 B8y af

2998 70a. 00

FUSS, TO )

Litigation Court Cases 23,458.267.00 I3 ASE, 26700
Amogent Paid Againsg Coars Cases W323,923 000 9333 823 00
Appeal Fees Paid Under Projess {3934, 394 01 F2,034, 34400

TS on FDR I 1204 10.54 5.1 18.188.54
Grand Total 30,833,030.54 34,830,808.54

Cﬁef%ﬂﬁw

Nask 'k Maricips! Corporation
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— Bariiiiare Amount (Rs.) Amount (Rs.)
31.03.25 31.03.24
TOTAL (RS.) £ -'L-E'Lﬂ'-r:h” *
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Nashik Municipal Corporation

Restated Cash Flow Statement as on 31t March 2025

A-125

:r. Particulars A|_|:|uuu[ in Rs. Amornt in Rs.
) {FY 2024-25) IFY 202 3-24)
A |Cash Flow from Operating Activiry
SurpiusiDeficit) from Income & Expenditure Account 6,463,495.810 4. T17.764,405
Add: Non-Cash Expenses
Dieprecingion 434,125,482 1590089, 683
Mrovision for Overdue Taxes & Income B1,T10.083.00 SB.A90 0 0,00
lntesest , Bank Guarantee Charpes & Bank Charges Paid | 504,572 16,200,085
Approprigtions
deiti: Newr-Chperaiive fncome
Interest Received -53, 845,443 -58,465.962
Cashe flow befors warking capitol clhunges TO1E 107,504 G.324.058.222
Working Capital Adjustements
Changes in Current Assels S0T0,a649, | B LGOS SAG. 565
Changes in Current Liabilifies 1845 620,467 B2, 108 596
Net Working Capital Chunges B74.951,286 PARL6TG463
Net Cush flmw fram Operating Activities () B, THLOSE, T TS, Tad 684
B Cash Flowe fror SR fviry
Purchase of Fixed Assets -5081 BaDKIS AR5 737,779
Investments Made (Met) / Matured (Net] 3003007 644 -2036.950,504
Interest on investnents (5 845 441 863062
et Coush flow from [nvestment Activities (1) =GB 0 6 =54 242,322
C |Cush Flow from Financing Activiy
Interest , Bank Guarantee Charges & Bank Charges Paid -1 604,572 “1620LORS
Loan Tiken
Increase in Capital Reserves Funds F291,211,930 [ OED433339
Cash Flow from Finuncing Activily (03 LY A7 25y FllGd, 2722558
D |Net Surplus / (Deficit) [D= A + B + C 470,643,132 1,355,784,617
E [Aded: Opening Cash & Cash Equivalents (E) 8681056853 7315302236
F_[Closing Cash & Cash Equivalents [F =D + E| B 151600955 5651056853

Subject to sur audit on even date
Auditor .
For KPN&ECD o~ oiitiilig

o PT LEI?\_

-y i ER

Bl PARTN

X ‘;.3‘1&“\*_. MMD 128474
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Significant Accounting policies
The Significant Accounting Policies and Principles adopted for compiling Restated
Balance Sheet, Restated Income and Expenditure & Restated Cash Flow Statement of
Nashik Municipal Corporation as on 31st March 2025 covers the following:

1. Income and Expenditure Statement

The accounting of revenue is carried out on accrual basis for all possible iterns,
duly considering the nature of income. In cases where income is realized through

challans, revenue is reco grized at the point of preparation of challans, since such

preparation establishes the enforceable right to receive the income,

Balances relating te unreconciled challans are maintained n a contrel account
within debtore pending for definitive identification and classification. Provisions
for sundry debtors are determined based on confirmations obtained from the
respective departments, For all tax streams, the year-end receivable is denived as
opening balance plus current-year demand lecs collections during the year, with
residual balances presented as receivables and subjected to provisioning and
disclosure in accordance with the accounting policy.

a) Tax Revenue: Tax revenues, including property tax, water tax, sewerage tax,
conservancy fax, and streetlight tax, are recognized on an accrual basis
consistent with the revenue recognition criteria, subject to reascnable certainly
of ulimate collection.

b) Chetrod, profecsional tax, vehicle tax, and rental income from municipal
properties are recognized on an accrual basis when the enforceahle righl bo
receive arises and amounts are measurable with reasonable certainty.

) Interest Income: Interest on fixed deposits is recognized on a time proportion
basis using the accrual method where determinable: receipls are recorded on
collection where accrual is not reasonably estimable,

d) Establichment expenses: Establishment EXpenses comprise salaries, wages,
bonuses, pension and other retirement benefits, and incidental employee-
related costs, recognized on an accrual basis in the period of service,

¢] (Mher expenditures: Other expenditures are tecognized on an accrual basis

upon approval of last approving authority and on incurrence of the underl ying
obligation, matched 1o the period of benefit,

2. Grants -

Grants are recognized when there is reasonable assurance that attached conditions
will be complied with and the grants will be received. Grants related to TEVEenue
are recognized in the Statement of Income as income. Grants related to capitalane -,
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In the absence of classification details, nature wise grant balances haye nol been
adjusted and remain carried forward pending verification. The Corporation is
undertaking a comprehensive reconciliation to ersure accurate recognition,
presentation, and disclosure of grant; consequential adjustments, if any, will be
effected upon completion of this exercise with appropriate disclosures.

3. sSundry Creditors

Sundry creditors are recognized upon occurrence of a present obligation for
approval of last approving authority coupled with other relevant parameters,

4. Fixed Assets -

Fixed assets are recognized when they are expected Lo provide future economic
benefits to the Corporation.

The opening balance of fixed assets has been brought forward from the previous
year's Restated Financial Statements, In the current Restated Financial Statements,
fixed assets represent the cost incurred by various works departments for capital
infrastructure, including the apening balance and expenditures capitalized during
the year. Assets for which final completion cerlificates have not been received from
the concerned departments, for all possible items, are classified as Capital Work in
Progress (CWIP) until completion and formal acceptance. Movable assets, to the
extent identified and verifiable, are recognized on the basis of vendor bills or
mvoices, with qualifying items capitalized as fixed assets,

2 Lapital Work in Progress -
Movable assets, under installation ar assemibly carried as Capital Work in Progress
(CWIF). For immovable assets, capitalization is effected upon receipt of
completion,/ hand over cerlificates from the competent authority; pending such
certification, related expenditures are presenied as CWIP and are not depreciated.
Management considers this policy consistent with applicable accounting

principles and appropriate for a true and fair presentation in the Restated Financial
Statements.

6. Depreciation —
The MNashik Municipal Corporation charges depreciation on the SLM basis as per
the useful lives prescribed under the applicable norms/ policy (NMAM) on the
gross block of fixed assets. In the absence of a detailed item-wise fixed asset register

for certain legacy assets, depreciation has been computed on a gross block basis
for those classes.

7. Investments -

Fixed Deposit & Sweep Deposit

Investments comprises of fixed deposit and sweep deposit accounts with banks.
Investment is valued at cost. Interest on fixed & swiep deposits is recognized opa--.,
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time proportion basis using the acerual method where determinable; receipts are
recorded on collection where acerual is not reazonably estimable,

Uther Investments

The Corporation has made the following investments, which are recorded at

face
value:

*» Nashik Smart City Development Corporation Limited - 50% equity stake
* Nashik Mahanagar Parivahan Mahamandal Limited - 100%, equity stake,

These investments are long-term and carried at cost,

. Deposits -

Municipal Corporation has an unpaid liability against deposit received from

conkractor or supplier. The same are booked on the basis of day books & bank
statements,

Receivables:

The opening balances of receivables, as provided by the respective departments,
have been brought forward, During the year, demands for taxes are raised, and
vollections received are adjusted agamst these demands. Sundry debtors are
recognized based on confirmations received from the respective departments. The
closing balance of receivables at the end of the Financial Year 15 determined after
considering the opening balances, current year demands, and collections, with any
resulting difference being recorded in the Income Contrel Account to ensure
compliance with the accrual concept of accounting,

Closing Stock -
The closing stock has been accounted for on the basis of details and confirmations
received from the concerned departments, In respect of departments from which

such details were not received, the opening balances of stock have not been carried
torward as closing balances.

AT
,'-u.‘&?r-i:?ﬂ.r
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Notes to Accounts
The Notes to Aceounts form an integral part of the financial statements and provide
detailed disclosures required under applicable accounting stanidards, These notes aim
to offer transparency, clarity, and additional information to stakeholders regarding
the financial position and performance of the corporation. In opinion of corporation

the following notes does not have any material impact on financial statement of the
corporation.

1. Old Balances -

The Nashik Municipal Corporation has cerlain old unreconciled balances under
debtors, creditors, and advances, depaosits, liabilities, which have been carried
forward over the years.

Some very old balances pertaining to loans, debtors, creditors and advances have
been reconciled during the year on the basis of balance confirmations obtained
from the respective departments. Differences identified, if any, have been
appropriately adjusted in the books of accounts either by way of write-off or wrile-
back or reclassification or rectification,

Management is undertaking a focused reconciliation EXCICISe; appropriate
adjustments | write-off/ write-back / reclassification f rectification) will be recorded
on completion with requisite approvals.

2. Education Department
The Education Department was merged with the Nashik Municipal Corporation
in the year 2015. The process of merging and consolidation of ils accounts with the
Nashik Municipal Corporation’s accounts is still under progress. Accordingly, the
accounts pertaining to the Education Department have not been considered in
these Restated financial statements.

3

sweep Deposits

Interest on sweep deposits has been recognized on redemption/ maturity in cases
where formal bank confirmations were not available during the period;
recognition is based on verified credit entries in the bank statements. In the absence
of sweep deposit balance confirmations, balances and interest have been
accounted for on the basis of bank statement entries and available correspondence,
subject to subsequent confirmation and reconeiliation,

Bank Balances

There are certain old unreconciled bank balances pertaining to bank aceounts that
have since been closed; these balances continue to e in the books and are curren ty
under detailed reconciliation and review by management Upon completion of the
reconciliation exercise, appropriate accounting adjustments, if any, will be carried.,

ot to write back fwrite off/reclassify/ rectify such items, ‘_.-'E._.I'f,"_‘:‘.".*.'{‘:f?r;:\
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There are differences between balances as per day book, bank staterment and
reflected in the Tally accounting system arising from incorrect accounting
treatment and timing/ classification issues: these are under detailed reconciliation.
All bank account details, as provided by the corporation, have been ncorporated
in book of accounts. Pending completion of reconciliation, the balances as per Tally
have been carried in the books of account, and adjustments (write-off/ write-back /
reclassification/ rectification)  will  be recorded
reconciliation with proper approvals.

Bank Balances are subject to reconciliation and rectification.

those

upon  completion of the

5. Emplovee Advances -
There are diffe

rences between employes advance balances as per the books of
accounts and the employee advance register maintained by the Nashik Municipal
Corporation, The differences mainly relate to certain unrecorded / uncaptured

entries in the employee advance register. Management has reviewed the matter
and is in the process of reconciling the same.

B, Old Stale Chegues -
Certain cheques issued in past years which have not been presented for payment
tll date have been parked under a Contral Account, These cheques, though

considered time-barred, are sl being carried in the books under a Control
Acoount until their status is fully reconeiled,

/. Interest on Housing |.oan

The interest charged on housing loans provided to employees was not separately
disrlosed ag interest income in the Income & Expenditure Statement as data was
not available. Consequently, both the intercst income and the outstanding
receivables from employees against the housing loans were understated. Steps are

taken by concern department to ensure proper segregation and reporting of such
lransactions.

8. Other Disclosures
For improved financial presentation and clarity, certain items have been
regrouped and reclassified where necessary. These changes have been made
without impacting the overall financial recults,

. Contingent Liabilitics

The Corporation may face claims, disputes, or demands in the ordinary course of
business that are currently not reliably measurable, and hence no provision has
been recognised at this stage. Such matters are monitored continuously, and
contingent liabilities are disclosed only where an outflow is not remote angd

estimation is practicable, with non-disclosure when such disclosure '-‘-“_D,Lﬂﬁh
seripusly prejudice the Corporation’s position as permitted by the st‘?g_mﬁ%qﬂh
o
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Based on management's assessment as of the reporting date, ne contingent liability

rgqulires recognition and no disclosure is necessary beyvond this policy, as the
likelihood of material outflow is assessed as remote. r

Commissioner
Hashik Mimicpat Corpoeaiion, Mashik

Chief.ﬁ.cmuﬂts;& :Emaﬂct Officer

Nast 'k Municipal Corpuration
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INDEPENDENT EXAMINATION REPORT ON RESTATED FINANCIAL
STATEMENTS

Ta,

The Municipal Commissioner,
Mashik Municipal Corporation,
MNashik

We have examined the attached restated Financial Statements of The Nashik
Municipal Corporation comprising the Restated statement of Income and Expenditure
tor the period from Ist April, 2023 and ending on 31st March, 2024, also Restated
Balance Sheet as at 31st March, 2024, Restated Cashflow statements and all the
relevant Schedules forming part thereof including notes forming part of the accounts
and any accounting policies followed by the corporation while preparing such
restated financial statements. The document has been prepared and approved by
Nashik Municipal Corporation and the competent authority to ensure enhanced
presentation and financial transparency, in alignment with statutory and proactive
disclosure obligations as under:

1. After adopting any adjustments in line with the National Municipal
Accounting Manual to reflect the same accounting treatment as per the
accounting policies and grouping/classification to be followed, to the extent
possible,

2. The Guidance note on Reports in Company Prospectus (Revised 2019),

Based on our examination and according to the information and explanation given to
us, we report that the Restated Financial Statement have been made after
incorporating adjustments for the changes in accounting policies retrospectively in
respective financial periods to reflect the same accounting treatment as per the
changed accounting pelicy for all reporting periods, if any.

Responsibilities of Management for the Restated Financial Statements

Management is responsible for the preparation of these restated financial statements
along with significant accounting policies and notes to accounts that give a true and
fair view of the financial position and financial performance. This responsibility also
includes the maintenance of adequate accounting records in accordance with the
provisions of the Act and NMAM for safeguarding the assets and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation, and maintenance of adequate internal financial

-5

controls, that were operating effectively for ensuring the accuracy and catpatensss

of the accounting records, relevant to the preparation and presentation fi%nt;ﬂa;\.
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statement that gives a true and fair view and are free from mate 1@%&? f,;‘i <o
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In preparing the financial statement, the management is respansible for assessing the
entity’s ability to continue as going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
management either intends to liquidate the entity or to cease operation or has no
realistic alternative but to do so. Management is also responsible for overseeing the
entity’s financial reporting process.

Responsibilities of the Auditor

Qur responsibility is to express our opinion on the restated financial statements
prepared under the Accrual Based system of the Corporation as per National
Municipal Accounting Manual (herein referred as NMAM), We have conducted the
audit in an independent and fair manner in accordance with the auditing standard of
India and the standards applicable to audit under double entry method. We have
tollowed the procedures mentioned in our detailed audit plan to collect evidence
about the disclosures made in the restated financial statements and have made the
necessary risk assessment based on our judgment and experience. We have no

responsibility to updale our report for events and circumstances occurring after the
date of the report.

Qualified Opinion

In our opinion and to the best of our information, and according to the explanation

given to us, except for the effects of the matter described in the Basis for Opinion
paragraph so attached,

1.1. In the case of the Balance Sheet, of the state of affairs of the corporation as af 31st
March 2024, the said accounts read with notes there give true and fair view:

1.2, In the case of the Income & Expenditure Account of the surplus of the corporation
for the year ended on that date. In our opinion and to the best of our information
and according to explanations given to us, the particulars given in the said double

entry statements are presenting the true and fair financial position of the
corporation,

1.3. In the case of cash flow statement as on that date. In our opinion and to the best of

our information and according to explanations given to us, the particulars given
in the said statement represent true and fair view,

Basis for Qualified Opinion:

We conducted our audit in accordance with the standards and auditing specified
under double entry svstem of accounting under NMAM. Our responsibj
those standards are further described in the auditor's responsibility
financial statement zection of our report. We are independent of the ko uﬁé

accordance with the Code of Ethics issued by the Institute of ﬂmrtereﬁ:lﬁ&.ﬁﬂ%nlfg ;

Y o
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of India, together with the ethical requirements that are relevant 1o our audit of the
financial statements under the provisions of the Act and the rules there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements

and the Code of ethics. We believe that the evidence so collected during our audit is
sufficient and appropriate to formulate our audit opinion.

The other details which form the basis of Qualified Cipinion are reported as follows;

a. The Corporation recorded receipts under the Grant Account: however, the
corresponding  expenditure outflows financed from such grants were not
appropriately classified to align with the nature of revenue and capital transactions.

b. The Corporation’s depreciation methodology is not aligned with the NMAM
requirements, as depreciation has not been applied on an asset wise consistent rates.

Due to which certain assets have been written off in the year immediately following
acquisition.

Emphasis of Matter

We like to draw attention to Point 1 to 9 of the Notes to Accounts regarding the
following matters: old balances, education department, sweep deposits, bank
balances, employee advances, old stale cheques, interest on housing loans, other

disclosure & contingent liabilities. Our opinion is not modified in respect of these
matters.

(ther Matter

We have already issued our audit report dated 15% April 2025 on the financial
statements of Nashik Municipal Corporation for the year endead 31-03-24. This restated
audit report is issued to replace and supersede our earlier report. The restatement has
been made to incorporate ensure enhanced presentation and financial transparency,
in alignment with statutory and proactive disclosure obligations,

For,  rka
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Annexure - I - Accounting Standards applicable to Local Bodies issued by
ICAlL

In order to harmonies the diverse practices being followed by the local bodies,
Accounting Standards for Local Bodies (herein after referred as ASLB) are being
issted by the Institute of Chartered Accountants of India (herein after referred as
ICAT) since March, 2005, which are high quality financial reporting standards for the
local bodies based on International Public Sector Accounting Standards (IPSASs),
Currently, accrual-based accounting guidance is drawn by Urban Local Bodies either
from National Municipal Accounts Manual (NMAM, i.e., issued in 2004) or Municipal
Accounting Manual of their respective state that have been formulated on NMAM.

Ensuring compliance with ASLBs is the responsibility of appropriate authority, which
approves the financial statements of the local body for the purpose of issuance thereof.
ASLBs issued by the ICAT are recommendatory and will become mandatory as and
when the concerned state government adopts them for implementation,

ASLB 2 - Cash Flow Statements and ASLE 5 - Borrowing Cost are mandalory to be
followed by the Members of ICAT while auditing financial statements of local bodies
weenf. 1% April 2022. While remaining ASLBs are recommendatory. Opinion on the
implementation of mandatory ASLB's are as follows -

1. Opinion for the ASLBs that are mandatory:
a. ASLE - 2 - Cash Flow Statement
The Cash Flow Staternent is prepared in accordance with the ASLB - 2 -

Cash Flow Statements using Indirect Method of Cash Flow Statement,
Mecessary disclosures have been made as required by the ASLB.--s=s~.__

P o,

b. ASLB -5 - Borrowing Costs - f,-"'.rjﬂ'::?g"-,

The Corporation has not incurred any borrowing cost liﬁSGE ﬂﬂ%“lﬁ !15 :

existing financial obligation, A WiE S

Mashik Municipal Corporation, Nashik
Accrual Base Accounting Audit Fy 2023 - 24
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Schedyle B: Earmarked Funds | Code No. J0204H0 |

Code Ny,

A-152

" Amonnt {Rs.) Amgunt | Hs.)
Particulars
ok 31.03.24 31.03,23
Balika Samruddhi Yaojnz Fund H15,028.23 30488623

Dalitetar Vasti Sudarans Yojana Fund

Pralit Vasti Water Supply Praject Fund
Drainage Yojna Fungd

Energy Conservation and Energy Audit Fund
Fire Prevention Clirmtificats Fumnd

Cinidavari Action Plan Fusd

Labour Welfare Fund Reserve

Pension Funds

PMC Charpes Reserve

Bastray Nagari Upgivika Abhivan Funds
Ruganata Sahaya Niddhi

seciritey Deposit Fund

Sulabh Sauchalava ¥oina Fund

Suvarnn Jayant Shaled Rojear Yopon Fund
I'ree Fund

Urban Earthquuke Vulner Programime Fund

3.572,156.00
2,063,904 38
42.4536,549.00
115,454 82
414,133,982,08
13,054,277.03
72,503,713.04
23,529,133.00
1090 34,00
28365637, 16
B.560,145 596
1205,185,100,18
2. 160,684,553
L. 786, 189.30
257.358.901.75

3303,904.38
13.900.000.00
[11.954.82
360250952 .48
14, 197.217.03
0B,357,797.43
19.653,690.01)
1.003,351.00
28,365, 16516
13242255
LZ0R.BATEIA2S
3216068053
100,786, | 80,30
230.605.563.75

655,00

TiIFTAL (RS}

2333 B0, 446.46

HIE5.00

2009 438,254,069




Schedule C: Reserves

A-153

Eﬂu:h Na. Paraleilars Amount {Rs.) Amount {Hs,)
J1.03.24 FLO32Y
Water Supply Heserve Fund 20,562, 940.00 I35,426.00
Building Depreciation Fund GO2 4704 471 .03 324 544,.120.2
Badn Saheb Phalke Fund {Reserves) 7.232,009.00 T.232,009.00
Miavior Fumnd LL&16, M1 33 LA511,219.4]
Machinery Depreciation Fund 215,000, 00000 5 NN, MDD, 30
Pansion Fuwd 2R B96.263.55 28.339.290.497

Providend Fund Reserve
Sinking Fund

State Dizaster Management Fund
Tax Free Lean Fund

Yemicle Depreciation Fuid
Wetan Rakhiv Widhi Fund |
Wetan Rakhiv MNidhi Fund 2

A5, T4 E03.35
3R A05 79854
B.323.797.79
127.076,559,92
605.395.216.0
541.712,691.87

L AGL B3 TIT.H3
05754 57538
8, 323.797.79
127.076.559.92
521894 447.06
458,645,045,532

230, 340,409.30 2500, 3400, 404, 30
Waste o Energy Project Funsd 22.815,700.75 23 669 846,75
TOTAL (Rs.) A264, 704,002,527 3,055,503, 46584
N
far RURY
fai FRNNo. 351
1el 123536W i34
ER ) E sl
'|l'" -‘1-..."-.-.- Fd
Ch.'!ef Accouifs & Prnanee Officer
Nasl & ifnis e ] Coes st
Moration
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Amignnl {Ha) 310323
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Scheduls E: Secured Loans

- . Amount (Hs.) Admaunt {Hs.)
el -
Codr; M Particulary 300324 300323

1 ¥

wPN




Schedule F: Unseew reil Loans

A - 156

Code No. Particulars

Unsecured Loans

Amount (Rs.)
31.03.24

Amuount (Rs.)

31.03.23

TOTAL (RS.) e

=

() h-d
o Fal=i%
@3‘ [} Taie 16 |
(] -t-"‘ El-lir .'_3\- [}
Chief ATEommts' % Finance Officer' »
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Sch G0 it Beceived & P

A -157

. Adiveunt (Rs,) Amount (B}
Cade Mo, Farticulnrs 34, 00.34 i,
3000207 otrad Depesil 45,264,264 .00 45,264,264.00
IDSORNUChetra Dhapasi) £V ehicle Showromm 379710000 3, 79710000
SOR0AA0YSevariny Deposity 417 15266536408 LARI 21007831
Tree Fund Deposits Al Refundnbls & Nan Befundabley 1 7. 707488 41
TOTAL (B=) 1,505, 423,492 51 LA 371.442. 310
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Code Mo,

Particulnrs

Amsunt | Bs,}

Amcunt (Bs,)

310324

Sunclry Credivms

FOTAL (RS

31.83.23

G205, 31

A, 20531004

Chief A r.fnaﬂf..*E &

Ay

B i .
= A} 1

Finance Officer
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ANNEXURE TO SCHEDULE “H"

List of Creditars sgainst Cantraet wao rks, ete, as om 310320724

Sr. Na, Mnme OF Party

P

Amount {Rs.}
|

Chief Accoimts & Finance Officer
Nask 'k Municipal Corporation
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Schedule 0: Stock In Hand

o Amount (Hs.) Amount (Rs.)
.EME Mo, Particulars 31.03.24 31.03.33
Stores All | B 194 ) | Ba686.00]
TOTAL 16,084, 194,00 18,906,686.00
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i bl i LACcumuknted Provision insi And doubiful receivahles
5 i Amount (Rs,) Amount (Rs)
C M, P la
o il 31.03.24 31.03.23
Accumulated provision against bad & dowbiful receivables A28 008500 | 470,641.075.00
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Schedule R: Prepaid Expenses
Amount (Rs.}| Amount (Rs.)

Cade No, Particulars 31.03.24 IL03.23

Prepaid [nsurance 237340900 | 646.581.00

TOTAL 2.373,409.00 646.581.00
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Schedule T: Loan Adva nees & Dheposits

| 2 Amaount {Rs.) Amount (Rs.)
e N"'i i 31,0324 310323
Advamces to Contruciors & Supplicrs 23, 228.9TZ.00 2 AXENTEON
Peliobrl isation Advances 4,784 02800 4T 0ZE.00
Fulafic Wiark= B e T <43 204,00
Steel Advance 248, 15100 10,248, 1% .00
Mylan Pharmaceuticals Pyt Lid Advance 0, Oey T 00, DO
ladbe Traders (Advance lor Oxygen Cylinder) 2R A REIR R
Addvanves to Cilyers 2,233 Ha0.40) 2,233, 860,00
Adbmnee Auningt Progromme 131112800 1811, 128,00
Advanee Agnisst Prakec 273200 273200
Ananclyatr Production Advanoe) 2000000 32000000
Deposits with External Agenpy BLA14318.00 81350955, a0
Corpus Fund Chy Manazers Assoc, of Mah.(CMAM| . -
Dieposits with External ApencyAll) 533,6559.00 SRLA000
Ekectricity] Dhopasits with Exrerial Apeney) TEATE 500 TI394, 755 00
Secunty Deposit {MEAT) 3,341 9% .06 IS4L9%) .00
Felephones; Deposits with External Agency ) Gia2E.00 GOLAET il
I Water {Deposits with External Ageney) .
Lanns & Advances Lis Emplaoyees -5 205,51 3.00 =100, 74, 203, )
Ceaveynnce T 24685000 6B R0 1 2.0
Gih Pay Comission { Advance) -LA L5 =141 5.0
Computer Advanie ATR.569.00 ITE 1904
Festival Adviree SRS ML) 20 2EE. TS0 00
Creneral Adbvance 27,10 B ] KD 2T 0RO 00
Husiising Lesin -1 79 AR0.3R2.00 - l6i,d8 546,00
Yehiclss Advinee - =21 1400
Provident Fuod L 280,588, 782410 LEET.RES001.00
Providend Fund Loanst AL 2,080,588, 782 00 1, 887,855,010 1.00 |
Deposits | Assel) 755,218.702.00 TS5, 218,702, (4
Brepasit with Collector Ofice 31483, 710.00 T AR5 7100
Lrepasit with Dy Superitendent Land Acquisition TR 655 020 v JO8 038 0
Security Deposit with Copn FA507F 0TI 0 E25.077.072 v
Bank Gurantesd Advimces) B 00,000.00 1D, 0600 60
Loig Ternm Laans sl Advanees 1,999 750, 006,00 1,90 73000000
=== o Lrrmmel Tatal 4,809 039, 124,00 4,630,503 .2 1 300
ot Ll R
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Amsewist Poied Againest Courd Oavey
Appeat Fees Poaid Under Provest

ITDS an FDI

: Adamount (Rs.) Amount (Hs.)
Code Mo, Particulars
31.03.24 S1.03.23

Accamulated Provisions Against Debiors 6,254, 355.00 6,254 353,00

MTS Reveiveadle -Eaxt 55481400 53481400

MTE Raveivable - Nashik Rowd A0 803 00 430 303 0

N Receivabie -Pachavoii TR BT TRE QR 60

MTE fecelvahly ~SLnpiir 471 080 00 471 wRe 0

||rl':':;' Hepeivichie =y _*Wﬁ', T N 3 Fﬁl’]‘, TOE 0
Litigation Court € uses 23454 267.00 23ASEIGT .00

H323033 0
FIB3S 34400

F T8 18E.54

952392300
P 3 B34 344

473,292 54

Coramd Total

34,830,808.54

J0,185,912.54
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Schedule W: Mizeellane Expenses (00 the extent o

writte
q Amount {Hs.) Amount (Rs.)
Cade MNa. Particulars 31.03.24 30323
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Nashik Municipal Corporation

Restated Cash Flow Statement as on 3st March 2024

Ar. ! Amount in Rs Amouni in Rs. |
Particula ’ .
No. i (FY 2023-24) (FY 2022-23}
A |Cash Flow from Operating Activiiy
Surplusi Deficit) from Income & Expenditure Accoum 4,717,764,405 5.685,009,105
| Al Non-Cash Expenses
Depreciation |, 590,089,683 LBT3, 284,367
Provision for Overdue Taxes & Income SHAD0010,00 B.547 489,00
Interest , Bank Guarantee Charpes & Bank Charpes Paid 6,201,085 14,282 403
Appropriations
Less Now-Operaiive Ingome
Interest Received -5R, 4685 Q52 -13. 275,188
Cush flow before working capital chunges 6,324,088,332 7.506.750,171
Working Capital Adjustements
Changes in Current Asgels GO0 566,566 385,598 458
Changes in Current Liabilities B12.109 896 1200974915
Net Warking Capital Chartges | 481676 453 L.5T5.573372
Naet Cush flow from Operating Activities i) TROS, a4, 684 V082,323,543
B |Cash w fream 1 e Aciiviry
Parchase of Fixed Assets 491 5,757,779 -8.63 1,021,270
Investments Made [Netd / Matured (et -2 656,950,304 1,497 997 685
Inferest om investments 38,405,952 15,273,188
Net Cash flow from Investioent Activities 1] -REI4 242,322 -8053, 740, T 7
| f Elrmwe i Fisincing Activig
Interest . Bank Guarantee Charpes & Bank Charges Paid =16.201 085 -14.282.403
Loan Taken
Increase in Capital Reserves Funds 1 080,453,339 1,136, 737,048
Cash Flow from Fimancing Activity (O I 04,232,258 122454645
D |Net Surplus { (Deficit) [D= A + B +C| 1,355,754,617 2151037422
E |Add: Opening Cash & Cash Equivalents (E) | T 25302236 5174264814
F_[Closing Cash & Cash Equivalents |F =D + E| B.681,056,853 7325302336
Compitesy
Subject to our audit on even date
Auditor e £
FrKPNRCO o Shiltre, o, For MAPSY & Assotiate: LIRS
Chartered Accountants =" "r.ﬁ;-, :? j@,f" w""f *'ﬁ = )
- :E:-‘ FF”H-:I-_ ':g': li."/ i F
1R: T3sygw, P2 ) PAR (8
=IJ=1I' _1’.5 I 5 '|-_,|-.'||||| a Lindnde 1l - 3
CA Prathaysh Prakash ROV, e M My 13TRO4 "
Hagniv ot N
_.-"':-"-' . ——— -
EYEs ﬂ . \ Chief Accounts & Finamee Officer l, A :ﬁ 5 :
. ir. "51., -_:Ilz Nest & l‘-.r.‘.::-:-"lptl'l Corporation
" Tar Mashik :
J' o i / & Commissioner
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Significant Accounting policies
The Significant Accounting Policies and Principles adopted for compiling Restated
Balance Sheet, Restated Income and Expenditure & Restated Cash Flow Statement of
Nashik Municipal Corporation as on 31st March 2024 covers the following:

1. Income and Expenditure Statement:

The accounting of revenue is cartied out on accrual bagis for all possible items,
duly considering the nature of income. In cases where income is realized through

challans, revenue is recognized at the point of preparation of challans, since such
preparation establishes the enforceable right to receive the income.

Balances relating to unreconciled challans are maintained in a control account
within debtors pending for definitive identification and classification. Provisions
for sundry debtors are determined based on confirmations obtained from the
respective departments. For all tax streams, the year-end receivable is derived as
opening balance plus current-year demand less collections during the year, with
residual balances presented as receivables and subjected to provisioning and
disclosure in accordance with the accounting policy,

a) Tax Revenue: Tax revenues, mcluding property tax, water tax, sewerage fax,
conservancy tax, and streetlight tax, are recognized on an accrual basis
consistent with the revenue recognition criteria, subject to reasonable certainty
of ultimate collection.

b) (xctroi, professional tax, vehicle tax, and rental income [rom municipal
properties are recognized on an accrual basis when the enforceable right to
receive arises and amounts are measurable with reasenable certainty.

¢] Interest Income: Interest on fixed deposits is recognized on a Hme proportion
basis using the accrual method where determinable; recei pts are recorded on
collection where accrual is not reazonably estimable.

d) Establishment expenses; Establishment expenses comprise salaries, wages,
bonuses, pension and other retirement benefits, and incidental employee-
related costs, recognized on an accrual basis in the period of service,

) Other expenditures: Other expenditures are recogmized on an accrual basis

npan approval of last approving authority and on incurrence of the underlying
obligation, matched to the period of benefir,

2. Grants -

Grants are recognized when there is reascmable assurance that attached conditions
will be complied with and the grants will be received. Grants related to revenue

Dafegﬁ'{%bg under the capital i alance Sheet,
_":.'.1 F N, .F':%I' E]liﬂfﬂﬂ'ﬂﬂ 1
LR MIsiey 1§

i
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In the absence of classification details, nature wise grant balances have not been
adjusted and remain carried forward pending verification. The Corporation is
undertaking a comprehensive reconciliation 1o ENSUre accurate recognition,
presentation, and disclosure of grant; consequential adjustments, if any, will be
effected upon completion of this exercise with appropriate diselosures.

- Sundry Creditors
Sundry creditors are recognized upon cccurrence of a present obligation for
spproval of last approving authority coupled with other relevant parameters.

. Fixed Ascets -
Fixed assets are recognized when the
benefits to the Corporation.
The opening balance of fixed assets has been brought forward from the previous
vear's Restated Financial Statements. In the current Restated Financial Statements,
fixed assets represent the cost incurred by various works departments for capital
infrastructure, including the opening balance and expenditures capitalized during
the year. Assets for which final completion certificates have not been received from
the concerned departments, for all possible items, are classified as Capital Work in
Progress (CWIP) until completion and formal acceptance, Movable assets, to the
extent identified and verifiable, are recognized on the basis of vendor bills or
imvoices, with qualifying iterms capitalized as fixed assets.

. Lapital Work in Progress -
Movable assets, under installation or assembly carried as Capital Work in Progress
(CWIF). For immovable assets, capitalization is effected upon receipt of
completion/hand over certificates from the competent authority: pending such
certification, related expenditures are presented as CWIP and are not depreciated.
Managemen! congsiders this policy consistent with applicable accounting

principles and appropriate for a froe and fair presentation in the Restated Financial
statements.

¥ are expected to provide future economic

. Depreciation -
T'he Nashik Municipal Corporation charges depreciation on the SILM basis as per
the useful lives prescribed under the applicable norms/ policy (NMAM) on the
gross block of fixed assets. In the absence of a detailed item-wise fixed asset register

for certain legacy assets, depreciation has been computed on a gross block basis
for those classes.

. Investments =
Fine sit & Sweep Deposi

=~

h&iﬁw epmprises of fived deposit and sweep deposit accounts with banks,

:@mw:ﬂr’q‘l ued at cost. Interes ixed & sweep deposits is recognized on a
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time proportion basis using the accrual method where determinable; receipis are
recorded on collection where accrual is not reasona bly estimable.

Other lnvestments

The Corporation has made the tollowing investments, which are recorded at face
value:

» Nashik Smart City Development Corporation Limited - 50% equity stake
* [Nashik Mahanagar Parivahan Mahamandal Limited - 100% equity stake.

I'hese investments are long-term and carried at cost,

. Deposils -

Municipal Corporation has an unpaid liability against deposit received from

contractor or supplier. The same are booked on the basis of day books & bank
stalements

Receivables:

The opening balances of receivables, as provided by the respective departments,
have been brought forward, During the vear, demands for taxes are raised, and
collections received are adjusted against these demands. Sundry debtors are
recoghized based on confirmations received from the respective departments. The
clesing balance of receivables at the end of the Financial Year is determined after
considering the opening balances, current vear demands, and collections, with any
resulting difference being recorded in the Income Contral Account to ensure
compliance with the accrual concept of accounting,

Closing Stock -

The closing stock has been accounted for on the basis of details and confirmations
received from the concerned departments. In respect of departments from which
such details were not received, the opening balances of stock have not been cartied

g,

Nashik Kashlk Whanicipel Corporstion, Hashik




Notes to Accounts
The Notes to Accounts form an integral part of the financial statements and provide
detailed disclosures required under applicable accounting standards. These notes aim
ko offer transparency, clari ty. and additional information to stakeholders regarding
the financial position and performance of the cor poration,

the following notes does not have any material impact on
corporation,

In opinion of corporation
financial statement of the

1, 21d Balanices -

The Nashik Municipal Corporation has certain old unreconciled balances under

debters, creditors, and advances, deposits, liabilities, which have been carried
forward over the years.

Some very old balances pertaining to leans, debtors, creditors and advances have
been reconciled during the year on the basis of balance confirmations obtained
from the respective departments. Differences wentified, if any, have been
appropriately adjusted in the books of accounts either by way of write-off or write-
back or reclassification or rectification.

Management is undertaking a focused reconciliation EXETCISE; appropriate
adjustments {writrﬂ-{:lff;"wﬂte-bal:k,-"I'Ei:]ﬂssiﬁcattun,n'mrtl'ﬁfatiun] will be recorded
on completion with requisite approvals,

2. Education Department
The Fducation Department was merged with the Nashik Municipal Corporation
in the year 2015, The process of merging and consolidation of its accounts with the
Mashik Municipal Corporation’s accounts is still under progress. Accordingly, the

accounts pertaining to the Education Department have not been considered in
these Restated financial statements.

3. Sweep Deposils
Interest on sweep deposits has been recognized on redemption/ maturity in cases
where formal bank confirmations were not available during the period;
recognition is based on verified credit entries in the bank statements. [n the absence
of sweep deposit balance confirmations, balinces and mterest have been
accounted for on the basis of bank statement entries and available correspondence,
subject to subsequent confirmation and reconciliation

4., Bank Balances

There are certain old unreconciled bank balances pertaining to bank accounts that
have sifice been closed; these balances continue to lie in the books and are currently
under detailed reconciliation and review by management Upon completion of the
:ﬂeqﬁtﬂia,;ic&n eXercise, appropriate accounting adjustments, if any, will be carried
i I Ny
. m’i’ -ufgﬂ Hl;ra.ck S write off / peslassiiy / re ctify such 1tems,
. ,ﬁ"'-??;{ihjafﬂcm E A s O

= p %
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There are differences between balances as per day book, bank statement and those
teflected in the Tally accounting system arising from incorrect accounting
treatment and timing /classification issues: these are under detailed reconciliation,
All bank account details, as provided by the corporation, have been incorporated

in book of accounts. Pending completion of reconciliation, the balances as per Tally

have been carried in the books of account, and adjustments (write-off/ write-back/
reclassification rectification)  will

be recorded upon completion of the
reconciliation with proper approvals,
Bank Balances are subject to reconciliation and rechfication,

- Emplovee Advances -

There are differences between employee advance balances as per the books of
accounts and the employee advance register maintained by the Nashik Municipal
Corporation, The differences mainly relate to certain unrecorded / uncaptured

entries in the employee advance register. Management has reviewed the matter
and is in the process of reconciling the same.

- Old Stale Cheques -
Certain cheques issued in past vears which have not been presented for payment
till date have been parked under a Control Account. These cheques, though

considered time-barred, are still being carried in the books under a Contral
Account until their status is fully reconciled.

- Interest on Housing Loan

The interest charged on housing loans provided to employees was nol separately
disclosed as interest income in the Income & Expenditure Statement as data was
not available. Consequently, both the interest income and the ocutstanding
receivables from emplovees against the housing loans were understated. Steps are

taken by concern department to ensure proper segregation and reporting of such
transactions.

Chher Disclosures
For improved financial presentation and clarity, certain items have been

regrouped and reclassified where necessary. These changes have been made
without impacting the overall financial results,

Contingeni Liabilities

The Carporation may face claims, dispules, or demands in the ordinary course of
business that are currently not reliably measurable, and hence no provision has
been recognised at this stage. Such matters are monitored continuously, and
contingent Tighilities are disclosed only where an outflow is not remote and
e:sljmatipn’:_&uf_fgr_a}ﬁcable, with non-disclosure when such disclosure would

'« Munigina] Corporsticg

i +
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W pg0- Nasnk

Strinusif?ﬁiﬁjﬁa?&m} Corporation’s ition as permitted by the standards,
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INDEPENDENT EXAMINATION REPORT ON RESTATED FINANCIAL
STATEMENTS

To,
The Municipal Commissioner,

Nashik Municipal Corporation,
MNashik

We have examined the attached restated Financial Statements of The MNashik
Municipal Corporation comprising the Restated statement of Income and Ex penditure
for the period from 1st April, 2022 and ending on 31st March, 2023, also Restated
Balance Sheet as at 31st March, 2023, Restated Cashflow statements and all the
relevant Schedules forming part thereof inclu ding notes forming part of the accounts
and any accounting policies followed by the corporation while preparing such
restated financial statements. The document has been prepared and approved by
MNashik Municipal Corporation and the competent authority to ensure enhanced
presentation and financial transparency, in alignment with statutory and proactive
disclosure obligations as under:

1. Aher adopting any adjustments in line with the National Municipal
Accounting Manual to reflect the same accounting treatment as per the
accounting policies and grouping/classification to be followed, lo the extent
possible,

2. The Guidance note on Reports in Company Prospectus (Revised 2019).

Based on our examination and according to the information and explanation given bo
us, we report that the Restated Financial Statement have been made after
incorporating adjustments for the changes in accounting policies retrospectively in
respective financial periods to reflect the same accounting treatment as per the
changed accounting policy for all reporting periods, if any.

Responsibilities of Management for the Restated Financial Statements

Management is responsible for the preparation of these restated financial statements
along with significant accounting policies and notes to accounts that give a true and
fair view of the financial position and financial performance. This responsibility also
includes the maintenance of adequate accounting records in accordance with the
provisions of the Act and NMAM for safeguarding the assets and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation, and maintenance of adequate internal financial
controls, that were aperating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial

statement that gives a true and fair view and are free from material misstatement,
whether due to fraud or error. ' 'EF"‘ ity
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In preparing the financial statement, the management is responsible for assessing the
entity’s ability to continue as going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the
management either intends to liquidate the entity or to cease operation or has no
realistic alternative but to do so. Management is also responsible for oversesing the
entity’s financial reporting process,

Responsibilities of the Auditor

Qur responsibility is to express our opinion on the restated financial statements
prepared under the Accrual Based system of the Corporation as per National
Municipal Accounting Manual (herein referred a5 NMAM). We have conducted the
audit in an independent and fair manner in accordance with the auditing standard of
India and the standards applicable to audit under double entry method, We have
followed the procedures mentioned in our detailed audit plan to collect evidence
about the disclosures made in the restated financial statements and have made the
necessary risk assessment based on our judgment and experience. We have no

responsibility to update our reporl for events and circumstances occurring after the
date of the report.

Qualified Opinion

In our opinion and to the best of our information, and according to the explanation

given to us, except for the effects of the matter described in the Basis for Opinion
paragraph so attached,

1.1, In the case of the Balance Sheet, of the state of affairs of the corporation as at 31st
March 2023, the said accounts read with notes there give true and fair view;

1.2, In the case of the Income & Expenditure Account of the surplus of the corporation

for the year ended on that date. In our opinion and to the best of our information

and according to explanations given to us, the particulars given in the said double

entry statements are presenting the true and fair financial position of the
corporation,

1.3. In the case of cash flow statement as on that date, In our opinion and to the best of

our information and according to explanations given to us, the particulars given
in the said statement represent true and fair view.

Basis for Qualified Opinion:

We conducted our audit in accordance with the standards and auditing specified
under double entry system of accounting under NMAM, Our responsibilities under
those standards are further described in the auditor’s responsibility for the audit of
financial staterment section of our report. We are independent of thi eorpd alion in
accordance with the Code of Ethics issued by the Institute of Cha'rf 3 !

Mashik Municipal Corporation, Naﬁhlik s 5 ;
Accrual Base Accounting Audit FY 2002 - 23 <
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of India, together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules there under, and we
have fulfilled our other ethical responsibilities in accordance with thess requirements
and the Code of ethics. We believe that the evidence so collected during our audit is
sufficient and appropriate to formulate our audit opinion,

The other details which form the basis of Qualified Opinion are reported as follows;

a. The Corporation recorded receipts under the Grant Account; however, the
corresponding  expenditure outflows financed from such grants were not
appropriately classified to align with the nature of revenue and capital transactions.

b. The Corporation’s depreciation methodology is not aligned with the NMAM
requirements, as depreciation has not been applied on an asset wise consistent rates.

Due to which certain assets have been written off in the year immediately following
acquisition,

Emphasis of Matter

We like to draw attention to Point 1 to 9 of the Notes to Accounts regarding the
following matters: old balances, education department, sweep deposits, bank
balances, employee advances, old stale cheques, interest on housing loans, other

disclosure & contingent liabilities. Our opinion is not modified in respect of these
malters.

Other Matter

We have already issued our audit report dated 31% July 2024 on the financial
statements of Nashik Municipal Corporation for the year ended 31-03-23. This restated
audit report is issued to replace and supersede our earlier report. The restatement has

been made to incorporate ensure enhanced presentation and financial trans parency,
in alignment with statutory and proactive disclosure obligations,

For,

KPN & Co, i

Ch Accountants:

CA. ush PrakisH'EEa,g_Imvgq

| ar i ichl

M. No. 607137

Date: 15 September 2025

MNashik UDIN: 25607137BMIVIF1240

F'aEEE

ﬁ Mashik Municipal Corporation, Mashik
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Annexure - [ - Accounting Standards applicable to Local Bodies
1ssued by ICAI

In order to harmonies the diverse practices being followed by the local bodies,
Accounting Standards for Local Bodies (herein after referred as ASLB) are being
issued by the Institute of Chartered Accountants of India (herein after referred as
ICAT) since March, 2005, which are high quality financial reporting standards for the
local bodies based on International Public Sector Accounting Standards (IPSASs).
Currently, accrual-based accounting guidance is drawn by Urban Local Bodies either
from Mational Municipal Accounts Manual (NMAM, i.e., issued in 2004) or Munici pal
Accounting Manual of their respective state that have been formulated on NMAM.

Ensuring compliance with ASLBs is the responsibility of appropriate authority, which
approves the financial statements of the local body for the purpose of issuance thereof.
ASLBs issued by the ICAL are recommendatory and will become mandatory as and
when the concerned state government adopts them for implementation,

ASLE 2 - Cash Flow Statements and ASLB 5 - Borrowing Cost are mandatory to be
followed by the Members of ICA] while auditing financial statements of local bodies

weef 1% April 2022. While remaining ASLBs are recommendatory, Opinion on the
implementation of mandatory ASLEs are as follows -

1. Opinion for the ASLBs that are mandatory:
a, ASLB =2 - Cash Flow Statement

The Cash Flow Statement is prepared in accordance with the ASLE - 2 -

Cash Flow Statements using Indirect Method of Cash Flow Statement.
Necessary disclosures have been made as required by the ASLB.

b. ASLB-5- E!urmw:ng Costs = SR

LY !.-'

The Corporation has not incurred Ell'lj" hgrmﬁg cus‘c since there is no
existing financial obligation.

Mashik Municipal Corporation, MNashik
Accrual Base Accounting Audit FY 2022 - 23
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Rastriy Magari Upjivika Abhivan Funds
{Rugangta Sahaya Niddhi
Securitey Deposit Fund

28365, 165,16
T.302.4232 35
OB RG] B 16,23

ark umds 2 M, A
Amount (Rs,) Amount (Rs,)
| Code No, sk 31.03.23 31.03.22

Balika Sammddhi Yojna Fund 304 886,23 304, 748.23
Dalit Vasti Water Supply Project Fund 5,563,904.38 $.563.904.38
Drainage Y ojnn Fund 13,5000, R0, 0

Energy Conservation and Energy Audit Fund 11155482 110454 82
Fire Prevention Cirtiflcate Fund 60,250,952 48 326,598,202 08
Ciodavari Action Plen Fund 11897 217.03 13.382.715.03
Labour Welfare Fund Reserve 66,357, 797.43 SHU.087.591.04
Pension Funds 19,053 690,00 1704331600
PMC Charges Reserve 1,005,351,00 (9306 0

24494922 18
332765196
L159.032,663.23

Chief Ac :mmg % ;%.ama Officer

Nasl: k Mumicipal Corporation

Sulebh Sauchalaya Yojns Fund 52,160,680.53 52 160,680,573
Suvarma Jayant Shahri Rojgar Yojna Fund 100,786, 189,30 100,786 18930
Tres Fund 230615,563.75 183667 515,75
Urban Earthquake Vulner Programme Fund 655.00 63500
TOTAL (RS 2,109 438 254,69 |48 254,275,510

MNashik
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Schedule L: Reservis
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Amaount (Hs.} Amount (Hs.)
Code Nao. Particalars 31.03.23 31.03.22

Water Supply Reserve Fund 235.426.00 [6T.004.00
Building Depreciation Fund 524,544 120.2) 449,509 365,47
Dada Sabeb Phalke Fund (Reserves) 7.232,009.00 723200900
Mayor Fund LL510,219.4] 42667433
Muchinery Depreciation Fund 155, 000.000.00 16300000000
Pension Fund 28,339, 290,97 16 A6E 571 85
Providend Fund Reserve | 463,826,717.83 I 434,280 37533
Linking Fund 365, 754,575.38 343, 143.656.34
State [Msaster Management Fund B5323,797.79 5237 TR
Tax Free Loan Fund 127,076,555 52 | 27076555 92
Wehicle Depreciation Fund 321.894.447.96 446,845 158,43
Vetan Rakhiv Midhi Fund | 238,645,045.52 2RI 541587
Yetan Rakhiv Nidhi Fund 2 230,340,409.30 230,340, 400.30
Waste o Energy Prajeet Fund 2r 66D B4R, 75 Ti55| 02878

TOTAL (Rs.) 3,955,503, 465.84 3,546,118,955.34
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Schedule F: Unsecured Loans
. Amount (Rs.) | Amount (Rs,
Cocle N, Farticulars 30323 31.03.23
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Linsecured Loans
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mhe osik Recoived alile
" Amuunt (Hs.) Amirunt (R
M,

Coale N Particulars 31.03.23 30322
INMOT ool Depesit 45,264 264.00 A5 264, 264,00
3090 Chevead Depantt (Vafdele Showeoom) AT, 100160 RT97, 10000
FON000{ Seceriny Deposits AL

TOTAL (R&.)

| AR 10.07831

FA64,429 825,08

1,532.371.442 31

L515491.189.05
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A-218
ANNEXURE TO SCHEDULE "H"

List of Creditors agalnst Contract works, ele, s on J03 2028

=

- =

Sr. No. MName OF Party Amgumnt (Rs.)

———Eaa

£,2005,310.00

| Emis Enginearing

E.h;-'-'ir 1| @J_
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Code Mo Particulnrs
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Farticulars

Amount ( Rz )
31.03.23

Amount | Ra)

Accamulated provision against bad & doubifal receivahles

O Propgerty Taxes

TOTAL
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. Hm@

AT0.68 1 0TS 00

31.03.22

2, 00, SHG.00

AT 0TS )

HE2OG3, SEA.00




Schedule R: Prepaid Expenses

Code Na,

Amount (Rs.)| Amount (Rs.)
Particul

ulars 3L03.23 31.03.22
Prepaid Insurance 646,581 .00 | 1.293.162.00
TOTAL G46.581.00 [ 1,293, 162.00
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an Advances & 0sity
: Amount (Rs.) Amount ()
Code Na, Particulars
J1.03.23 30312

Advances to Contractors & Supgliers 23038975040 L3938, 97504
hdohilication Advamces 4, TRAD2E ) 4. 784028 00
Public Woarks 593 2k W) <043, 2004 00
See] Advance 10,2481 51,00 I0.248,151.00
Mylan Pharmaceuticals Pvi Lid Advance T AWM (W3 04 000 0,00
fadbay Traders (Advance for Oxyzen Cylinder| 28501000 T R50AM0.00
Advanees to (Hhers 2233, 500,04 L1535 46000
Advance Against Programme 12T, 28.41) 1911280
Advance Against Project 21320 273246
Anmandyatri Produstion] Advaroe) 320 (K04 3 000 i)
epasits with External Apency H1.3340,058 04} B1.211.328.404

Corpus Fund City Manngers Agsec. of Mal {CMA M) ! 4
Cieposits with Extermal Agencyt Al 533,659 040 23365900
Electriciiy(Deposits with External Apgsnoy) T, 755,04 TT.2T5,125.00
Seaurity Deposit (NHAL 1340 %21 44 3,341 .531.00
Telephones Deposits with Extemal Agency| BO623 0) B ET300

Water {Deposits with External A gency) - -
Loans & Advances to Emplovers -E01, 734,293,040 -k ETHLA36 04
Convevance 6.8 104 12N} 5,143, 132.00
Gth Pay Comission { Advance) =141 5 1H} =14 154K}
Compater Advance AT R 1900 40 ET90d
Festival Advance 2 IEE. T 500 32,931,163 AK)
Clemernl Advance 2T R0 D 41,578, 854,00
Houssing Loan - 156,491, 546,00 143 340, 248 1l
RAIU KUTE (ADWVANCE) - S0, D0 D
Wehicles Advance 2001400 E7,05%.00
Provident Fund Loans I 85745581100 LT LIS, 750,00
Providend Fund Loans{ Al FEETBRS011.00 L1 ATS, 751,00
Depasits { Assel) TES, 218, TOZ.00 TEF21E.TOE00
Deposit with Collector Oifice S AH5 T T AR THL
Diepaeit with Dy Superitendent Land Acguisition 198,633, 9200 {95, 533,920 ()
Securify Deposit with Court SIE07T0T2m F2EN0TT 0TI M
Bank Gurantee| Adviances) 106000603, 00 |0 400,00
Long Term Loans and Advances 1504, 7 500, (KK, 00 1,995, 75000000
4,630,593, 213.00 451,558, 1 8000

N

Nashik
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. Amount (Rs.) Amount {Rs.)
Code No. Particulars
od 31.03.23 31.03.22
Accumubited Provisions Against Debtors 6. 254, 353,00 254, 355,00
MTE Receivable ot Fad Rr4.00 ERER TR ]
MTE Receivable - Nashik Bood 4230 303 0 420 Ril2 i
MTE Recafvabie -Ponchavari TER DI ) BT I
MIS Reeervable -Sapur 4T v i $78 8900
MIS Receivable «West J, WS TOR ) F09E s 00
Litigation Court Cases 23,458, 267,00 23,458, 267.00
Amownt Foiel Against ot Cavey AA23923 00 952302300
Appeal Fees Paid Under Provest 13,934 344,00 13,934 344.00
TDS on FDR 473,292 54 234,500.54
Gramd Total 30,185,912.54 19-.9-1'?.”1].!'1.

™
Chief A :::u:-w.':; & ;mance Officer
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TOTAL (RS

Amount (s}
310323

Amaount [Rs,
310322
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Nashik Municipal Corporation
Restated Cash Flow Statement as on 3st March 2023

&r. . Avmaunt in s, Amount in R,
No. vartienlan (FY 2022-23) (FY 2021-22)
A (Cash Flow fram Chperating Activity
Surplust{ Deficit) from Income & Expenditure Account 3.6%S, 900, 105 11367504, 660
daal! New-Cash Expenses
Depreciation 1873284 362 3975952, 123
Provision for Overdue Taxes & lncome H.547 489.00 ST.004. 892 ()
Imerest . Bank Guarantee Charges & Bank Charges Paid 14,282 403 16847
Appropriations
Less: Nog-{herative e
Interest Received -T5.273, 1 88 -6L052. 397
Cush flow bafure working cupital clrivgey 1306,750,171 [4.347, 716,123
Working Capital Adjustements
Changes in Current Asoes 363598 458 -4, 472 502 680
Changes in Current Liabilities | 2090749 % |.T84,577 424
Net Working Capital Churnges | 375.573.372 2 HEE.01 5,256
Mot Crsh fTow from Operating Activitles (4) U 82,323,547 [ S e T T
B |Cash Flow vestite fiwiry
Purchoze of Fixed Assers 68310021270 = 1B, TO3, 943
Investments Made (Net) / Matured (Net) -1, 497,992 685 3,046,353, |08
Interest on investmenis T5, 273,188 50,952 590
MNer Crexh) fTow from Investnieni Actlvifies (B) -B053 T4, 767 13403 08 437
c it Fimv Fimaecing Acilvity
Interest - Bank Guarantee Charzes & Bank Charges Paid -14, 282 403 £, 116847
Loan Taken 3
Increase in Capital Reserves Funds I, 136,737,044 2565, 706,797
Cavl Flow from Fimarelng Activity (C} 1122 484 645 2500 589 030
D |Net Surplus / (Deficit) [D=A + it + Cj LI151,037.422 TIT.892 351
E (Add: Opening Cash & Cash Egmivatents () E1T4.264.814 4 440,372,433
F_|Closing Cash & Cash Equivalents [F = D+ Ej 7,525,302,236 5174264814
; : (0.00)
g e
subject 10 our sudit on even date
Anditor R
ForK PN & CD ff;“mr" N

Cha i A:;cuur!tanu.-rd:::".. "Tv“n b

TS pae % e
* -y 2
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Chief Aceonnts E Finance Officer
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Significant Accounting policies

Incomg and Expenditure Statement;

The accounting of revenue is carried out on accrual basis for all possible items,
duly considering the nature of income, In cases where income is realized through

» Tevenue is recognized at the point of preparation of challans, since such
preparation establishes the enforceable right to receive the income.

Balances relating to unreconciled challans are maintained in a control account
within debtors pending for definitive identification and classification, Provisions
for sundry debtors are determined based on confirmations obtained from the
respective departments. For all tax streams, the year-end receivable is derived as
opening balance plus current-year demand less collections during the year, with
residual balances presented as receivables and subjected to provisioning and
disclosure in accordance with the accounting policy.

a) Tax Revenue: Tax revenues, including property tax, water tax, sewerage tax,
mmmqrmxmdmeaﬂightmmremg:ﬂzﬂdmanamuﬂbﬂsﬁ
consistent with the revenue recognibion criteria, subject to reasonable certainty
of ultimate collection.

b} Octroi, professional tax, vehicle tax, and rental income from municipal
properties are recognized on an accrual basis when the enforceabls right to
receive arises and amounts are measurable with reasonable certainty.

c) Interest Income: Interest an fixed deposits is recognized on a time proportion
basis using the accrual method where determinable; receipts are recorded on
collection where accrual is not reasonably estimable.

d} Establishment expenses: Establishment expenses comprise salaries, wages,
bonuses, pension and other retirement benefits, and incidental employee-
related costs, recognized on an accrual basis in the perind of service,

&) Other expenditures: Other expenditures are recognized on an accrual basis
upon approval of last approving authority and on incurrence of the underlying
obligation, matched to the period of benefit,

are recognized in the Statement of Income as income. Grants related to capital are
under the capital in the Balance Sheet.
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féﬁ;ﬁ;@qt is valued at cost. Interest on fixed & sweep deposits is recognized on-a
P

K]

undeﬂaldngammpmhmsimw:mﬂﬁaﬁﬂnmmﬁamtemgtﬂﬁmu
presentation, and dlﬂ-r:iniuuufgrﬂnl;mmmumﬁa] adjustments, if any, will be
effected upon completion of this exercise with appropriate disclosures,

Sundry Creditors
Sundry creditors are recognized upon occurrence of a present obligation for
approval of last approving authority coupled with other relevant parameters.

Fixed Assets -

Fixed assets are recognized when they are expected to provide future economic
benefits to the Corporation.

The opening balance of fixed assets has been brought forward from the previous
year's Restated Financial Statements. In the current Restated Financial Statements,
fixed assets represent the cost incurred by various works departments for capital

the concerned departments, for all possible items, are classified as Capital Work in
Frogress (CWTP) until completion and formal acceptance, Movable assets, to the
extent identified and verifiable, are recognized on the basis of vendor bills or
invoices, with qualifying items capitalized as fixed assets,

Capital Work in Propgress -

Movable assets, under installation or assembly carried as Capital Work in Progress
(CWIP). For immovable assets, capitalization is -effected upon receipt of
completion/hand over certificates from the competent authority; pending such
certification, related expenditures are presented as CWIP and are not depreciated.
Management considers this policy consistent with applicable accounting
principles and appropriate for a true and fair presentation in the Restated Financial
Statements.

The Nashik Municipal Corporation charges depreciation on the SLM basis as per
the useful lives prescribed under the applicable norms/ policy (NMAM) on the
gross block of fixed assets. In the absence of a detailed item-wise fixed asset register

Fixed Deposit & 5
Investments comprises of fixed deposit and sweep deposit accounts with banks. -

5 o
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bme proportion basis using the accrual method where determinable; receipts are
recorded on collection where acerual is not reasonably estimable,

Other Investments
TheCnrpmztiunhaamadeﬂmfnﬂuwinginvatmmts,which are recorded at face
value;

* Nashik Smart City Development Corporation Limited - 50% equity stake

* Nashik Mahanagar Parivahan Mahamandal Limited - 100% equity stake.

These investments are long-term and carried at cost.

8. Deposits -
Municipal Corporation has an unpaid liability against deposit received from
contractor or supplier. The same are booked on the basis of day books & bank
statements.

9. Receivables;

The opening balances of receivables, as provided by the respective departments,
have been brought forward. During the year, demands for taxes are raised, and
collections received are adjusted against these demands. Sundry debtors are
remgrdzadhuseduncmﬁmmﬂmmmcewed&amﬂmrmpedwedepﬂhmﬁe
closing balance of receivahles at the end of the Financial Year ig determined after
mdm;ﬁmapmha]mcu,cmmtyemdmudE,md collections, with any
resulting difference being recorded in the Income Control Account to ensure
mmpﬁmwﬂhﬂmamalmmuptnfammnﬁng.

10. Closing Stock -
The closing stock has been accounted for on the basis of details and confirmations

received from the concerned departments, In respect of departments from which
such details were not received, the opening balances of stock have not been carried
.F'W‘ﬂﬂ,glming balances.
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% DR F& ) Nest'k Minicipal Corpogation

The Nashik Municipal Corporation has certain old unreconciled balances under
debtors, creditors, and advances, deposits, liabilities, which have been carried
forward over the years,

Some very old balances pertaining to loans, debtors, creditors and advances have
been reconciled during the year on the basis of balance confirmations obtained
from the respective departments. -Differences identified, if any, have been
appropriately adjusted in the books of accounts either by way of write-off or write-
back or reclassification or rectification,

Management is undertaking a focused reconciliation exercise; appropriate
adjustments (write-off / write-back / reclassification/ rectification) will be recorded
on completion with requisite approvals,

2. Education Department

~TliLie Prite back/ write off /reclassify / rectify such items.

The Education Department was merged with the Nashik Municipal Corporation
in the year 2015. The process of merging and consalidation of it accounts with the
Nashik Municipal Corparation’s accounts is still under progress. Accordingly, the
accounts pertaining to the Education Department have not been considered in
these Restated financial statements.

where formal bank confirmations were not available during the period;
recognition is based on verified credit entries in the bank statements. In the absence
of sweep deposit balance confirmations, balances and interest have been
accounted for on the basis of bank statement entries and available correspondence,
subject to subsequent confirmation and reconciliation,

under detailed reconciliation and review by management Upon completion of the
reconciliation exercise, appropriate accounting adjustments, if any, will be carried

-
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ThmdeWbEHvambahmasperdayhmhbankﬁhﬂemmtmdﬂm&
reflected in the Tally accounting system arising from incorrect accounting
treatment and timing/ classification issues: thesa are under defailed reconciliation,
All hankatmuntdEEﬂE.HPMﬁdEdEgrﬂwmrpmaﬁmha?EhEmimpurﬂtEd
in hmkufmcmu.PendhgmmPleﬁm of reconciliation, the balances as per Tally
have been carried in the books of account, and adjustments (write-off / write-back /
reclassification/rectification) will be recorded upon completon of the
reconciliation with proper approvals,

Bank Balances are subject to reconciliation and rectification.

5. Employee Advances -
There are differences between employee advance balances as per the books of
accounts and the employee advance register maintained by the Nashik Municipal
Corporation. The differences mainly relate to certain unrecorded /uncaptured

entries in the employee advance register. Management has reviewed the matter
and ism&neprmnfmmndﬁngﬂmmme.

6. Old Stale Cheques -
Certain cheques issued in past years which have not been presented for payment
tll date have been parked under a Control Account. These cheques, though
considered Hme-barred, are shll being carried in the books under a Control
Account until their status is fully reconciled,

7. In
The interest charged on housing loans provided to employees was nol separately
disclosed as interest income in the Income & Expenditure Statement as data was
not available. Consequently, both the interest income and the outstanding
receivables from employees against the housing loans were understated. Steps are
taken by concern department to ensure proper segregation and reporting of such
transactions.

8. Other Disclosures
For improved financial presentation and clarity, certain items have been

regrouped and reclassified where necessary, These changes have been made
without impacting the overall financial results,

Y, Contingent Liabilities

The Corporation may face claims, disputes, or demands in the ordinary course of

business that are currently not reliably meesurable, and hence no provision “%

been recognised at this stage, Euchmatm-aa.remmﬁtﬂmdmntinuum}}nﬂn NN
contingent liabilities are disclosed only where an outflow is not remote and -

estimation is practicable, with non-disclosure when such disclosure would

W rejudice the C ation's position-as permitted by the standards.
o e c L ' o
IU?'. ‘F_*an \ Chief Acc S PE Tl B car ] (i\

{> 3!

x: - 2 RN L I I
fn.: 13353 E] Nieel ke Munigipa! Comorntion
L ! :

<= %,

b

T

A - 247




A -248

Based on management's assessment as of the 1 tingent
. ; reporting date, no con liabili
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ANNEXURE - VII
Budget Documents



A -250

Aewwng

sidiaoay |eyde) pue SNU3AIY




A - 251

iyye) u saadny)

Aewwng spdiaiay Endey PUE anubAsY
92-5TOT Jeak jo 32@png ewdlso pue GE-pzoz seak jo 328 png pasisay
HiYsen ‘uopeiodiod [edoungy jigse

530iE08d
O5°Z05L 00 Z0wr 05 1056 O0EORE ¥L'BOROT 000 jendes 1aipng
) stdmoar eyd iy |
513034 anuana ]
D0 GLOOET 05 STBR0E 05 TSISZZ EL'SETZRT | EUSSESLT | GEBSTELL o 4.0, + X, (€101 ..
S)diaias anuanad
OO LPEET O TEQS 00 ETEST FOOLES TeHILG i EBGE iafpng 3, |21a) |
sadiEnas anuanal | T
0% EEELTT DS peET0Z US'€ZSTTZ | GFBTELLL | 95'PEPSIT | TETS0MGT 1a8png v, |2io) |
[T 05 9T8E 05’5452 FIRLLT b6 GOT 7o soE | EMOaUE] S5k a |
| | b111k]
00 ZHl 05’025 00 TS 00 E0IE 0f'&TE EHTe RG0SR 5 (m .t _
uapexe] pue
Saaegas Aujnn
= wopeod) oo
jediyuni
win)j rede jasad
GOHTLTE DOOELLE 05 GLIER 0¢ PESET 95 LETZT SO GEDSE L0y @nuansy (m
. 1y [Eeds T
00z 001 00T 051 10 EEE sapun hsanoday | (B
B - - ¥E1 pUEe |
a@jEs uoeiadion
D0 F5ERLT 15 PIBGST 05 ETS99T SE0TSEPT | EOESOOFT | R TEESER EdIHUNRY {]
- 1dj2%24 anuanal a9png i, |
¢S6I99 | EOSt6Ze |  O0ROTS | TrEesz | EVEswer | Teeases | [ suepgiuuado [ |
31 ot} 6] fal [i] {s] 8| W [l 5] G
JAUDISSIULIDD | BUDSHLLUN]
"L TUOH
0 SA1EUILPES 40 LPLUES SL {5 AGad 1Efg |enyay e}y Fpod
leuBig pas|aEy Aeadpng i T4 F5 4 12d8png "ou apas J3MYO
| SIOZ-SEOT M3k | ST-BZOT deay, SEPEIOT A | -ETOT 4eap, | -TTOT AN | -TZ0T Jwal CEE] IndWo) | pazpoing | peay sjunoaoy ‘N



A -252

R

BIUEjEQ
Aujuado yim
E5 694508 Z5°DEETOE EFE0SZ | T96erosz | sowiever | oenoszer | =i jejor
BT EEET
| D0'Ove6T D5'F568ZE 0 VTP 0S°9POS0Z | 267094507 | BE'LEGRBIT IR0 [e1e)
sl|sodap fadianag
00’ GrEDS 05 09ZET 05 TLOBT TEPIEIT | IETLTLT | 9606rEl aueapy | (1A
t4djasaa peades
O TERs N5 BcES on'NEEnT SRSETH LFEERET F9LETE eds #,3; # W (B0
BT EEEH
050 050 05 a0 o 0o 00 jendes 1a8png 4,
: ) h sydiasag
| poRts O0aStT DOELG T b POEZ PO LRIT [Endes Jalipng 3,




A - 253

Aewiwing

a4njipuadxy |eyden) pue anuanay




A - 254

e

DSETI5Z 00°66TZT D090ZTZ | S0T9EET | GLSIWLT | SPEBELT | | 133png 3, IFi0y
o wiayshs
00 96T o {11 00 00z ZWSAT LET6 198 afevieng fim
- wsEyshs
ST 056509 OOGEES | EFTLGD 84 987F 04 ELLE s3eiamasg (¥
T UDBNGLISHT
WalRAS JgEm,
Jursiehs sarem,
056191 05 EETOT O0°E09PT | TZPELET | bO9EDET | sotcsor §O WOLNGLISI] 1)
) amypuadsa snuanal 199png
amypuadea ||
dndanas
05 TOSERT O0°SLTOET 0S'999LET | Z6'GZGOIT | OB'996E6 | G0L6Lb 138png 1, jeioL )
00558 0% EbRY 05 ETHE 02 OSTEL iweire | oveses STOEUE|I5I i
onol 00s 00°0t O0E 00 O0'H7 SIUEIS A
LIEEIFI
04725g 05 The 05 88 £9°055 5O FTS TEPES Mng [t
: S3(1[|3E4 PUE
1 T 0% T96TL OSEVEZL | OTBEGLS | 95'1L0F5 | T ovoDy yiEay pgng {i
| DOGEIT 05 WL TTT 00" T0FTT B 7RG 9E 7768 | ETEbSE Mages Jngngd (n
a
INYipiatxa f1500
Alan0das pue
useIsuILpe
0G ELOEY DO BYOT OOBOOFY | TOREIGZ | 9990667 | ('S0EDD JEIBLAC ]
) BAnypuatce anuanzi leapng
) |5] SUnEIPFLU A JiO AFELLELL
[tr) (el (&) ] [ 0] is] [¥) 3] fz) fr)
JBUDISSHILINT | JaunpssRunsy
Uy Uy su|spAGad
A0 sajewgsa 0 s3TEL L Aimjadpng [eny [EMyIY [ER1 BP0
1eurdug pasinny 5% .14 7 4 £ 4 1edpng "0 3 4330
STETOZ B, | SZHXOZRIN | -bROZSEAN | -EZOZ AN | -ZrOZ ven | -TZOZ swsA _ du3 sandwoy | pazpoqny | peay stunooay ‘NS
{yeqey wi saadny) Asmuaung asnjipusdxy (e1jde) pue anusaey

BZ-5T0T Jeak yo 3a8png [EwBlio pue SZ-pzoz seak jo 122png pasaay
HIYEEN "uDneiodio) (edmngg yusey

|

W

. i |



A - 255

e

DS SLBGHT

DO ETRLDT

D5 OFStef T

BOSOZTST

" LA0LET

SB'GLS96

B ERET]
1exdea 4,
+.3, + N, 1)

0S"03TITE

OV EEBRT

00 28LST

FTYIELT

TE' PG

06" O8EL

asnypuadea
anuzAaYy
1=dpng d,

05 05raT

O0EEGET

OO0 BREST

LT #LETT

T8 ¥0L6

06 0ORE:

snd HELQIN
SE TR TFTE TTh ]

s puRds snuanay

l=dpng d,

ainypuadsa
DRIRAS




A - 256

sainypuadsa
pExded
0s'Z0g DSz oU'LisT TLBTE EPNg d, [E40L .
1 SO0 gy
 ogip | 05719 00'L 25T e ez 06000 3'EES o sauaps | 1
. - anypuadia (eyde) 1adpng 4, |
. mnppuatsa -
[ [ T2 ]2
05 L60ST 0 ¥TEET 05 TSPET S5'POSL BOOPSET | GBERLBTT 1afpng 3, jeyal -
_ DO'4BST D0'L¥5 00°6¢5 SR'SEOT 60951 DE 55ET Walshs aBeUIrIg [
00 954 05 EEEE 00 582L ST L9 60G55¢ | O¥ERES wsAs adesamay 1l
; - UGanGIasI i
Wiagshs JERen,
Juagsis Jaiem
05 THEST 05 EFtE 05 9R5E 15 THLS PO RTRS £7'SHT5 0 woangLISIg -
aunypuaduy jende) jaBpng 3,
ainypuads3 /i T
1=pdey
v 05'LLLET 00 TFRLS EE'0BPSE | 9L°SL91S | DOREIII6 e8png v, jEaL o
saungipuadya
[Ended jayin
05 vEOSL 00'ZLEED O0'GES9S DT'REEFE | PRGLEES | BSEFESH PUE L0510 W |
. . AImipUadsg ] v
05 SRET 05 508 00 Z0ET 99° 2Rl E&'SGT IO LLE [Eapde]) A33n3aaga [
S winypuaty [eyde) 1ipng v,
frol fot) G (&l 2] ]} 1s] 2] ] iz |
i
LigH| S5Oy
UK JAUD|SELO T
FO SRELL T "way jo Eunsiagdd Ry [LVELE [ENLTY 3p03
euwBiun SEIELWILES PISINGY Aimadpng ¥z £T £z 13dpng | ow apod 1330
9Z-CZOZ Jeay SE-YTOT JE3) STHTOZ IE0h | ETOTMEAA | -ZZOZ 09 | -TZOZJeah | 4¥3 | sendwod | pazpoying | pesy sjunooay NS |
lige vy saadny| Aseunung ainypuadxy [ede) pue anuanay )

9Z-5Z0Z 483k Jo 30Bpng EwidUo pur SZ-pZ0Z JEak o JaSpg patiasy
Yiysey "'wopeiodio] jedpunpg yysen



A - 257

ES'BOPSOE

ES0BRTOE

006vE0sz

TYBLFEE

SO°FTRPEE

DE"DDETRE

ATUR| B
Fuladao Lk |
sidiaa oL

ESDET

5695

05" 0T

. FOOTRTE

TTEEHGT

ELESPEE

aaueirg

DO EEESOE

DO TSESSE

05" FPI09T

65 ESSENT

Sh 080507

SLLFRETT

ainjipusds
[jes2ae Eyo)

05 BEEFT

OO SES0

05 +T 0T

EE'EETE

BLLLEET |

98 §ELE

ETEFIT-TTET E T
AIEADY

05 DODERE

D092 LT

A0 OESEFE

LT 0Cral

LLEDELRT

TEBOZS0E

BingIpuadEa

[epden
PUE Ifuanag jezoL

fna

| °STTEOT

DOFLELL

5 6981,

BI'STEER

LLATRSD

T EEIBOT

EENLAT=ITER B
|[epded

s+ + Ay [B30L




A - 258

Aewwng

sidi20ay |eude) pue anuanay




A - 259

e

SEPTOT 122d yo jadpng jeufiuo pue pz-207 J234 jo 1adpng pasiasy
HYTEN ‘Uonerodiod jedpuniy yiysey

_____F%..._. R i sydimzay _..ﬂ_qlu‘w.ﬂ.
.n._._n_ i@l anuanas
05 FETSET 00" £30581 00 SOFLGT EDSSECLT | GEBSZELT | TLETRLET 400 oy #,3, + 4, [B10L
7= sadja0al anuana;
Hyate 05 FOE 00 EEE 126l £0'917 BE RE 123png o, 1en0)
. 53di233) anuanag ]
_“__u.mﬁmwﬁ 056416 OO OTLEE Dh' BRIl i TREE SOEELS 13gpng 0, |eva) )
sydjaaa anuanal
05 ETSTIR OO0 E095LT 00°ZHECRT | 9RPEREST TE'TI0ST | LE'TROLETD 1afipna . jeia) B
05 5L52 05 0T¥Z DOORLE [ bEiaoz Z0 SDAE w5 00ED B SROALIE|EIEY n
su
00857 LU _ DOCRSE LT 87 5961w Rt B T A TR i
B L = e —
pue sadlalad
Agiin & uopesod jod
jEdizeuri
i) Jede reaad
DSELTREE 05 954T% oo EneTe T 59 GEOLE GELEFET WLIDAR aftuskhay fm
. 17 [EDads T
o'z s i +1'0 £E°F £7'5 Japun Aanooay Ll
- ¥2] pUE N
@) oo koo
05 F 15997 O0'GZOTST 00'0F505T EO'ELOObT | WP IPESZI | 20msporl | Edi3Lny (i
F=— 1ia3a) anuanal 1adpng v,
__ boeDFl | TTEEREE _ O0T°9LT5 ETESPGZ | TE'Z96ES | rz'zsees _ | | =ouspq Juuadg H
1 FLULL 15
o ot ] [ [ [9) i) el [l 2l [
JAUOHSILIWGY | SBUDISS W0 S@leun)ss
Ui T Aserafipng
JosEEwES A0 SRIRLIES Al quasssyfApog [Engay [EnLy [BmIY BPOoD danyo
[euiBisg PasiAEy [EIBLL), WoR ET ffd 1z 12dpng OU PO pa
ST-FI0T Fes), PE-EZOT d2ay, TI-ETOT dE3y ELOE JRay | -TZOT sEEy | -FOF JTa) d43 ndwey | oy PE3H Sjuhoay ‘WS
(yyey i saadny) Arewiung sidpoay [Ende) pus anuasoy



A - 260

azuejeg Supado .
(HY BYEDIT 05 FZDRET 0T 204407 SO'PIEFET | 06 006ZFE | Z0'¥1S9LE Yaia s1diadad jeya)
sucdyzoau
D 9FTrsE BE'SETEDZ DO TRSIHE EE'0BFS0Z | 6 LEGSRT | 6L 9TSIST ([¥43A0 jE30]
- FHsodap fsydiana,

05 TL38T 05°0T88L 05’5192 TETLILE | 96OEPET | PEEBDL auenpy | A

sidmoad jeudes

D002 0T D6 L6Zt DS 095LT LY EEGLT P LETE PTBESL odi 3+ 18I =
s)diEiad
05’0 040 oo'g 30 1 o0 00 ehickes 338png 4,
3 i ERET
OO0 005k 0070801 Feparz YILRTE PTGESE Fende 1sdpng 2,
£3d iad

| 051056 05'759¢€ 0500591 bLEOROT 00’0 00’0 EHded lpng ;|




A - 261

U Lguad="

Mewwng

a1njlpuadx3 [epde) pue anuanay




A - 262

aunlpuadxa anuanay 193png 4,
= ‘BInypuadxa ]
= LU= F R
- DOROLIZ 00°{SL6T 00 95TET BLSTBLL | SPLGERT | B PEZEET 13dpng 3, (w00 ]
00’00z 0000z 00 Doz L6775 192E EL AL wsrshcadedielg | (m |
00 GREY DO'E9ES O0'GELS B98IV | SLEL4E ESERSE wialths A samar [
UoGngLEID
LUEQLAS JRA
Juiagsis satem
00’ £09T 00 FETHT DU L TEEY PO9EDET | ROTSSOT ELRH56 10 UBRRGUE0 i
. B o JINI|puateg anuasal 125png 3,
. asnypuadxe =
AR S
OS'9394£1 DO SESLET OO0 ENOFET PLO966E | BU6IRL | ETRDESY EEpng v, |ejog -
0% ELR 05'STEET 05 TEINT TR HEb EVERES ETFESTT SNOAUR|EINN fia
| ooor O0'E OE 00D D087 D00 ] A ]
05 B8L 05 09 {5 GER 59579 TEPES L REY UOLEINDS N4 ne
sa)jiae
05 E¥TTL 05 BEPET 05 £ FEGE0 96 TLOES | TZ'9%00% | 82060E PLE yijeay Jpgng (N
| 00'zozzr 05 9565 DOSTROT SE7I6R ETEbaR DERZTS | Aiages 2pang (o -
) - Anppuzdesfico
Alaanial pue
:n_._.-m.h.._u__..___.c_u.m
00 &0y PFTRE 059917 SUE0EHE | LTDOEDZ | &LZo%aT [EIETETS) {1
aanypuadss anuanas Rapng w,
- | (oPIST S FUSa o Ko 75
133 o] G & el (el () [¥) ] [z (e
.ru-_.._n-umm_-.rl._.-_nu_ AP LHSSFARLIED Ty SR]PLUULa
UOH ‘L Aeyalpng
io sajewnsa josaymansa | Ajquassy/Apog [emiay Enzy Ny apo3
UL R EL] [EIIEDE) "Ly EL Ir ir 1adpng | ‘ou apoa BTy
ST-REOE Je=) PIETOT Jemy, BE-EEDT 1Ea) “EEOE Je3) | -TZOT Jed) | -Oroz seasy FHE] Jendwnd | paruoung PRI Sunooyy WS
{urey vy saadng) ARWILING 3in1ipuadx] B de] pue anusaay =

ST PTOT 122k jo 198png Ewdiuo pue pr-gzoz Jeak Jo y23png pasiasy
PsEN ‘Uonriodso] (edpmungg Jysey



A - 263

=

05" 0L T

D I5LEST

05 95L£841

FOTLEDLEL

SRSLS06

6609598

spelimams
felded 4,
+.0, 4 0, el

O0°BELST

il ]

05" 56F5T

I8'POLE

06 08EL

TETETD

aunypusdcs
AN EY

ladpng 4,

OO EELST

OO woFll

DS"56FET

L FDeR

0e'08EL

TETEED

ITataTs TS
A0 SHLEREIE

{ _




A - 264

saunypuadez ]
[eapdes
OF £LST 0560t DO 051 06009 06 EES TE'LpE ylpng d, peoL .
a0 Uegan
OO EL5T 0560t 00 £05T 0600 96 EES TE'LrE 10 SIS il
— - aunypuatea [ENdE) Weipng d, |
aimypuadxa ]
Ieyeden
| D5 1SEST 00 pags D5°BESTI SU'OFSET | GY'WLSTY | ST'DGREI wilpng 3, (1oL ]
D0 (LS G0-000T 0 D0 £6 0951 OBSHET G5 BEL LEIEAS agrujEeg (T
DOGREL 00031 00 500 G0SSSP | ovEwTs ER'ZRTS warsAs afeamag | (i =
unngLIEg
LS AS IDTR A
Swapsis apem
05 OG54 00°¢509 05 £899 PRI L ET SIS [ 18 UDHNGEIEN] i
- T . aanypuadxy jeyde) Jadpng ),
=
u_._u.._—“_..-hn_.um._‘p-...ﬁu
rended
| DTEBLS 05 THETS 00°LT0LS 0454915 __ 09'PIZI6 | ST IISED wipng y, @01 ]
i i -~ saanypuadea
[ENdea 5310
DO'6E595 05 ZERTS 00" L0ESS VEELELS | BSUPESE | BIZETES pue uogannsuoy | (1
] . ainypurds3/
1500 jeyde)
00 Z0ET 00055 DO'050T E6'SET TOELE 96'BLE GIEETIERE -
aunypuadey jendey 1afpng v,
KT} ot} |18l [&] el [l 5] Le] 3] [zl |
ABUCHERIWALIDD | JOUDISSIWLINY | sBiRdipgka
‘uoy ! LT __ Aiejadpng
O smELSE J E2IRLUGSA Mnuassy fipeg jEnyR jenyay |enyay =l ik et
Ieudug pas|any [RIauaE unjy £ T " w=Epng apol 2 o
ST PI0E Jea) FI-ETOE sy, PI-EZOT JR3L | -ZTTOT *ea) | -1Z0Z 423, | -OFOT seak dH3 mdwed | pazpoyIny | pesy sunoay NS
(e U saadny] . ARG 3NjpuAHag [EU0E) pue SnusAay o

ST-FEOT 1e0h o 1adpng jeuiBuo pue p7-g2oT Jeak JO 1adpng pasinay
WYsEN ‘Bogriodio] [Ediunp gysey




A - 265

DI ErEdaE

05" BTO2EL

OTLOLLEE

SIRIEFET

DE"DDGEERT

TP IaaEE

05401

auneg
Buauado yum
sydhianas pin

HFEaTa

UTTET

TUEERET

ELESVRT

16 Z96ES

aonejeg

| 05 pRZ09T

0SSTRTEL

SRS LT

SHTOB0SOT

...w.__..h.w.w#l_ [4

T ISSELT

amipuadsa
[EIELL AT

O TTL0T

LS EESOT

OOGTER

BT LLERE

oEHELD

TS TRER

antipuadya
UERpY

{1A

_urn.“_._ummm—_.ﬂ

DO ZTHTITE

(W) LARBET

-

LLEDGZET

TEEIESOE

09 60ZLaT

ain)|puadxa
jEsdes pue
ANUDALS 2360

5 B8t

0095919

OSTTTOL

TL91859

W EEQROT

TORrLLL

sasn1|puades
fendea
otlp %0, + W, 2000




A - 266

Aewiwing

s1d122ay |ejide) pue anuanay




A - 267

.4@

sydpaoau jeyd 13 |
ﬂ =yesaaas anuaaas 2=
DO E0FLET DO ZTRRLT OS'9EL561 | BERSZELL TLETRLEL EL'ETO0ST wdy +.0 * ¥, (301 ]
= o sydeaaas anuanal
OO EEE o' 26T 00 F51 ED91T B2 BE 2L°85T 123png 4, [E18) |
s)deanas anwanal
DOOELTT DO 8ZENT D5OREDY i T RGE SO EELD L' yrEL 1adpng D, (€04 o]
B sidjadas anuanag
DO'ZIESET 00" LBERST OBGISET | TET90BGT LEZROTET FEOTTENT 138pRg y, je10L —
00'B9LT TOTHIE 00" EEZT 20 509E vSODED BT TSES . snosueraEy [ fn |
Ny B5E DOELG O0'fLE £8'1L STBIT 1029 suopngiuon/suerg | (A1
N UDLEEE] PUE 5200335
Apjan s uspeisdios
[Bdiiuni wioy pede
O Z0LLE HE EPEDZ 00 9ETLw S GEOSE B LATET Tb'ORFLE mood wayasuanay | |
. - 12 |B12ads
0oE o't a0'5 EEE EE'5 on'o Japun Akanoaay (m
T =
AUE 315 Uoaeiac oy
00 0PS05T 00 FPERED ODDSESET | BPIPESET | £OGSROTT | S4'97TOLL dowan | W |
1dizaas anuanas 3alpng Ay,
or9zIs | eveswer OSTSES | T679eEs | ezieeel | fv0cser | | ®useqEiuadp |
- [an|5] s10]a5a3 JO AJBii g |
] [oT) @] (€]} 1] ] (s) iv] G (z) [
sEewnsa
Aieadpng
L
LassyfApog
LIOIEEE] LI JFUDIEEILIID Y [LAENET S
‘W U o oy (BN [Enyay
DEMRWREY | SAlBWLSD pasjaay £z iz |eniy oz apod “0U g0 ago p
T-ETOT JE3y EL-TI0T 203y, IIOTAEMA | -TEOZ iBAA | TZ-OX0TI93A | -GLIOZ ey | welpng di3 | Jandwod | aeuoyiny Pray SUNCo0Y N
(Uye) vy saadny) Aurwing sudiaoay jmyded pue anuanay

PT-EZ0T seah o elpng |euiduo pue £7-7Z0F seadh J0 1=Hpng paspaay
qrysen ‘uonesndion edyunyg yysen



A - 268

i

a3ue|og

_.n.n.hn.h._nu_.h PO TLILLEE 05 S04TET D6 D6 THE | LO7PTSOEY BE'VFIRLOT ..Nu”..-___.“m_u”.”._ﬁdh
LU Tl 05 BSEROT OOCESELTE BR'LEREET GLHESTST TR EGZEGT .H-u._n__..hﬁun.._.. N
05 STOLE L0 ZTG6T 05°55061 96 DEET BEEBOL TLETEL mﬁﬁﬁﬁﬂﬁﬂ“ {ia

D5'TE5LT 05'vEVE 00 T95% L FLEESL LV 9SET aww...___ﬂnnn ..,__.m_.“n_h

oot oo oan 00'o 00 o oon Fdes hhﬂﬂ;
0oonoT 00 rERT 00 POLETE FT'BrSs LR0TT [ERIdE] ._.m.u.w.,_._u_”_‘_wuq.wu N

05°0059T 05 D00 ' tooz oon 00 00'057 Eaﬂﬁuﬂ“uﬂ




A - 269

Aewwng

ainypuadx] |eyde) pue anuanay




A-270

e

=
= £
& anuanal T
 DO'ISTET #EOLLET 00 SLEYT SPLEEPT | GPEZEET | LETOSTT hu__i__.,__“__,.u_.,_"m_F @dpng 3, 1ol -
DO 00T o0'SST O'0SL 192L £LT6 s7g | Wanshs adeueig | (|
iaysig
00'GELS 6F BORY 00755t QLELLE L EPSE POODEE CELIETT S (1
L eGS0 o
LIAISAS JDIEM,
Jwiaisds sayem
00 £TEET b LELET OO ELTOT B0 TS50T £l BH5E BOORTE 0 BOLNGLISI] [
) aInyipusdics anuanal 1alpng 3,
anjipuadsa =]
dnuaazl
00"E00vET S0 LBEE0T 009063 GFUBLEL | BT'POBSY | BLTENTL wefpng x, 101 =
DS TESDT LOI69R DOTEL I REES EOPESIT | 9% OroeT SIS 5II (1A
BT D0'E O0'E ooEZ | oo | ooo aven | A
05 658 05 799 05 TES TE'VES AT REY TrELY | uoteonpaand | (Al |
salf|3eg pue
| 05 4tr69 EG'LEVES 0502205 170000k | BEOPEOE | SLZEOOE yijean Jijagnd m
DOSTEOT 05 ECTE O0°DEES EZEFGH OF 9219 GOETRS AlaES g g (L
aunupusden 1501
Ayanodan pue
UOfEI UL
0S99y 15'6262E 0000992 LE'O0S0Z | GLPORUT | WOLTLLY _Rsauag LU
munypuadsa anuases eEpng 1,
(L41] for] [é] &l A ] fs 7 [ 6] L
Fl S DS S3BLEa
SUGIEEUHLG S WD H Aieyalpng
‘uoy 9 s:ewnes A|gussssy/hpog feniy |enyay jeny apoz
I0 sa1eWnsy pas|nay [EiBLaG ‘oY LE-TZ0z 1z DE-BLOE 12dpng “0u Apod S0
FT-ETOT 423, | EZ-FZOT amay EZ-ET0T 12y, ey, 00T 482, Jeay, PE] sandwey | pITpoyIng | peay sjunocoy L
(e up saadnyg] AJEWILING asnjipuadxg ende] pue anuasay e

VZ-EZOL Jeak jo 1a@png jwud) o pue £7-720Z 103k jo 18¥png pasinay
HIYSER BoREI0dio] [Ediunp ysey



A-271

FE"pSL89T

ES"SST00T

00" 6009TT

SESLOE

GE Dot

LO'ESTOR

L3 ERET)
rEndes 4,
R Lo LT

5 S6r5T

05 L6STT

MRTITT

DE"DREL

TE'TETS

LHRLOF

aunpusdEa
Fnuaazy

wipng a4,

| O5SErST

D5 I659TT

OO'EsaTT

DR OREL

TEZEES

LERLON

anod uBgn
40§ SALAL TS

aunypuadsa anuasey 198png.

sangpuadsa |

i



A-272

| — |ende =
002051 05'599 00'ST6E 96 EES TELVE 12dpng ,d, jE10) ]
Aoy
| oouost 05599 DO'ST6E 06 EES TELvE UEGI) J0) SSUSg (1
asnypuadxa jeydes 138png 4,
amjpuadea | ]
1endes
05'BESIL DOTREET 05 65811 6F PLETT ST'DERZL CER wipng 3, jeioL
| Do'ooe 00" DOOT 00'00% DESHET G5 REL ¥ 96C wishs aleuiEin im |
00 S00% 05 0DER 1~ O ERTS ERTRIS g waksds afeiamag (n
b WOLNGLISIO |
WATEAG SR
Jwialsis sajem
05 ER%G 05" RO 0O LOzR EE'SHTS5 Z4'RO64 Y RESS 40 UoRNgUISH] 1]
aunyjpuadig ended wipng 3, |
i ainyupuadxgfisod ]
rEydes
00 LT0LS 10'£E199 DS LE0LL 09 PITOE o1 T1509 ES'OEEET 1aipng y, (ejay
sasnjipuadsa R
eided a3yl
00'£ 9655 15'76559 05 5ETRL 85 LWEGE BLUTETFY BT OtGRT PUE UOLINITEUOY (n
3InjpLUadE]; 1507 ]
 Dooson 05°pES DOP6L EOLEE D6 BLE 97 0+6 ENdE] Aj0193| 3 Qi
B sy puad3 (ended 199png v, |
| [ot] 3] () ] o) 5] iv] [€) [zl BSOS
FHIELLIESS
a Areyadipng
40|5SHUILLIE) Alg
F ‘WoH sy fApog
| BUOISELUILIOY | 0 sa1BPLUGES [IEEDS
WoH pasiamy uoy |Enyay [Ernyay
i0 RIS EX EL [Enaay 1 Lird Bpag 3P 3O P
WETDE Jeal | -FZOZ Jeay CIEOE ERSk | FZ-TEOZ 483h | -DF0OF sea, -6T0C Jeah | 1adpng du3 aaynclusosy AT A0Lny pE=H stuneaay ‘W

{yne)| Ul e2adny]

AIEWILING 2an1jpuadsg e1jde] puE anuaaay

PI-ETOT Jead yo 193png jeupliuo pue g7-7702 Jeak jo 193png pasissy
HIYSEN “uonesodsa) jedapungy yugseny



A-273

R =

OT 0L LEE

FTTLLER

06 006EFE

TOFTE9ET

BEPIRLOT

aJUELq Supiado
Y sydimaad |era)

| ot

0T ecIs

ETESt&T

IET96ES

ER L BGES

nuEEg

5Lt

ES SESTER

QL LFRETT

TTTSEELT

ET'LEREET

Ampundca
IER=AD jEYOy

0ETLR

B 'SRTLT

QF REEH

L5 THEH

LB FREE

amjpuadss
FoUBADY

| D 98EET

SO rOTE

ﬂ,”l_...-..ﬂm.:m

T BOIZS0E

609t

BT TLDET

aAmipuadsa
endea
puE @nuanas je3n)

05" ZET0L

L5 FELOR

MrETHSE

S EEDROT

T 8triir

TUBTEDD

sunypuadsa
jeidea
ods %2, 4+ ¥, |E2OL

sainppuadaa




A-274

Aewwng

s1diaaay jende) pue anuanay




A-275

T

sidisaa B
ELVELEN]
133png
OO BETSHE P S0RFST O0'9TOSIZ | LEZEOIET | PEOZLEFT | LO°SBTOTT M, 1E3aL o
&n
(Y EETT ¥ SFRE D6 5 O0ES 61 TEMS a0 D90L O RIS HAL A
SUdng|
00 FLE 00 kLE 00558 S9°61F 1029 S6 P04 Sy s a
HiHEERY
PUE SaliaRt
Algan
5,unfjEiodios
jEdi
iw1i) ede
Anvand BeCy)
00 9EELY 0O DT PET 00 65908 GELEVEL | TPORRLZ | LEOERD AnuAaY |
& 1y eraads
Iapun
on's 00'8 EZ°5 g oo oo Rianaoay L
WEL PUE e
Lo
DOOSESET DO'HETETL 00 BEZEET £'B5R0TT [ EL9TIONT | 64'GEIG0T pedatungy (I ]
= 1613094 ANUANAL 1EEENG 1,
| asumeq
05 ZT5ES 90" EIGES SY9BESE BE' LEBEL FARITA=) BOTIREE
[ o) G C W@ 5] i f@l izl W
JBUO|FELLGD [EIITTE]
4RS5O uay faeiadpng
"oy osaewnss | Mogwsssyfipor jeniay ey |eniy apoy
)2 sagewgsy pasway [RiBUAL "UBH 1z LiTd 61 123png ‘au A FERTTn) PE2H
EZ-2Z0T 83, TZ-TT0E J033, TE-1Z0Z Wap | -0T0T W3k | -GIOZ 4298 | -ETOZ Jeny 44 sndwe) | PeROYINY | SuNoxy L
ey ) saadoy) Aupiwing s1dpaday (eipde] pue anuasEy

£2-2207 Jead jo 328png jewduo pue 7Z-170T 1034 jo 1a3png pasiany
WysEl ‘vonaiodso] (edRUn HRUsEN



A-276

T2

D5 SELSET

FE FERIST

05 TZI6IE

TLETRLET

ELET905T

SRTOLOTL

AT [
ELIVELL Y
.F +nu_.
L |

noEsS1

05 GE

05"#51

BEZ'HG

CEAT

16991

s1dia
TR EN

1afpng
al, 1EI0L

G '08EDT

O ZaLL

00 LE6h

SO'EELD

L9 rRES

TEOLESD

S TTEET)
ELIELER

Jaipng
o3 JE1OY




A-277

a1

BauEEn ]
Aujuado gam
o5 SEEET o' S6TRET T TERENT LUPTS9TE | ES0I2f02 | TLFGSEST sydi@as pryn)
5 .. £ S —
M ESELTT FE'TEEORT DO SEPEIT BLOZSEST | TEEGTEST | EUTISLVET fjesmhe (E10] -
S50
dap feyd|a3al
0555061 O0°EPTST DOBGLLT FHERDL LLETEL 65 GETY aoueApy fin
i s1dazal o
{eades
Ao+
00 tase 5 TLEE OS'GESAT PEGISL LEOSET BZ'0ELE + &, [ ]
) wydeasa)
Epden
oo oo 00} oo D) Doo WG 4. =
i ETEETT
e
no'nas 05 ELET 00°5e0E FL'BLSE LYSILT ESBRTE 1adpng o, -
. spdazau
e
00 Tone 007105 05 00SET 000 007057 LTEY 1adpng vy,
] = s1dianas EEH
- fual 1) (6] el (e} (=) sl 2} (€] & [ m
HFUDISE| LG g LRI L
SIS Uy Aieyepng
Ui FLET T Ajopeassy /A pog =Ny [Enaay ey wpoa
jossewInEy [EELEE JRFFLAE) "0l 1L oz 6L 1adpng ‘au Fpod myop PEIH
FT-TE0OT FERL TE-TIOT aeay TE-TTOE Jea) *O0T0L 123y, | ~RT0Z 423 | -ETOT JEBL A3 smandwiod | azpopnyg Spngaay R
~{upiey by saadng] . Aseuiung sid[aiay |ede] puE Bnusssy e

ET-ZZOT Juad jo 1adpng jeuydpo pue 7E-TI0F Jeak jo saBpng pasiney

Hiysen ‘uogeiodo edopuniy el



Revenue and Capital Expenditure
Summary

A-278



A-279

wranshs | ~
00 Z55Y OOrETLE O0'BETS E4 EFSE FO'09EE 66 1587 afBiiamag i
WONELIS]
LSS RN,
SWBTEAS B e
OO E LT 05 Pl DO THLLT EUEESE | SODEIG B A6 §0 LOLNGISIT o
ainmipuadis anuasal 1adpog 3, |
aunppuadia 1
AMLIBAD]
13dpng
0D S0FER 05 5f9TR L TTI¥YE 6T kRIGIS GLTATIL L5 SREZH oy (E3OL _
5
| 0oty ooz aY 5 B0t EOPESZT | 9vOv0RT | 0w LTOST AOIUE|E 5N n
O0'E 00'E 00'E 000 00'n Doa __Sumg In
WOREINpa
05 TES DY ELtr (1] EL BER FIFRTH 68 ETS Hpgnd [nr
TR
a.mr.n__ﬂwﬂm (S tOTER 05 ERdGR BT OFEOE L ERO0E ?m.mmﬁmﬂ WLjEEL )gng {mn .
OO OEEL 00 LEZBL 00 0ZL6 0F BZ18 BOELSS | 95'E9sS Mapsougng |k
By
TpuEd 500
Asneraa
Aue
A EASIUNIPE
00 00992 Ol PEEET TERSSIL 679891 | O LTTAL | ET'SEONT [Blauan v
an|puadsa anuasz) 12Epng
ﬂmﬂﬂ%ﬂm
i [oT) sl | 8 {2} £l (s} iv) (€] izl -
JAUHSEILILIT T SAIRLUpLSE
FELU IR s w0y higyaTpng
g1- 1% LR T Ajguiassy fhpog JehyTy [enay jEnLIy
Jo saEwpsy Pasinay [EIIBD UK 1z oz 61 apod “ou 2pad Janyo peay
| ETTI0T 2e3p TE-TEOL 1034 TT-TTOE 434 -0Z0F Aeas | -GT0Z S | -RT0C JEs | 10¥pnd 4¥3 | seandwod | peTpouany | Sunooy L
Ty5e) wy s2adny) Asewng sunipuady] |eide] pUe anuanay =

ET-ZEOT 00k yo 328png reuiBuo pue ZE-1Z0Z 423k Jo 123png pasiasy
USEN "Uopeiedio] (edRng Riysen



A - 280

2

| O0°SLEFT

OS"L55¥T

BO0°6L59T

B rIEET

LE'T0OTT

ELHIRIT ﬂ

d\ asnjpuadsa
CRIELEN

=Epng
2, 1E38L

Do

D000

00'aTE

ELTRT

5229

wog |

lsaishs
aFeumig

fin




A - 281

WIFIRAG FATEMA =]
JSwpyshs
Jaum o
05 02601 2078969 BOHESS SR'0925 | wemnquisig ]
o ainupuadn [Ende 128png 3,
ain
Hpuadugizo)
(eudes
adpng
05 LT0LL 05 0FS00T 05°0L99TT 9T'TISFI | £5'9886% LY LBEYT i feRoL —
h saunjpuadsa
jetides
D pug
_DESETEL 0% TSTO0T 05 00FvIL AL EZELFD BT 9¥0RT DEGTHRE LOOZU ] (n
o ) : amypuadaa; ]
1500 [ende]
00'26L O BHE O0'0LZZ UE HELE 9T OV6 LETRE Alz1a3 LU
sinypuadng (e)/de) 153pNE % |
sydiasa
fendes 4,
60091 T 05 TPPSOT TEERELEL GE'0OPIR | LOCESTO6 | PIZSO0O0B +oda + N, FIOL ]
aunypuadxa
anuanay
DOBZSTE | OSBSZE 05 20FST TE'TE29 TERLOS 06" LEFS 1aEpng d, ]
anod Ledan
00 BEaTT 05 6526 05 TOST TEZELD EEHL0S OF £EES 20 SIS {i
. Binypuadss anuasay Jaapng d, |
xt) o) T} ) [ {a) Ish tv) el ] ]
JBUDESILLILLE LR BLIES
IS "uoH AdeyaBpng
WOl josajewss | AquassyApog ey eIy (Y
|0 SRS pasanay (Blauan "UoH Iz 0z 61 apod ‘fHi apad a0 PEH
EZ-ZTOT Jeay IZ-T1Z0Z eah LT TTOZ Jed), 00T Jeay, | -GTOZ Jeay | -BT0T Jedy, | 1@png 4yl | seindwod ﬁ paglaogny SIUnOIY W
{yppey w saadny] AIBIIWNG 2mpuaing [ERde) pue anuanay ) o

£2-TZOE Jeah po Walpng (eusBuo pue Z7-TZ0F FE0h jo 12Epng pasmay
Higsen "woppesadiony pedung) pyseN



A -282

05" 6SEVL

OB

D5 EEZOE

STOREZT

2 EQTOT

G THED

aunypuadua
jedes
yedpng
._.u_‘ feanl

fo-00s

0 PETT

Ooada

fis FES

LT

DiE THT

(TSR
Adeuinrag

[y

D598

O LRSS

EGER

ER'Z81S

_um..w_m_mw

L0 796G

[T
adeiaay

UDRLMLIEAY




A -283

TR

| HRIT FuEy
asnppuslng
V| o0'o ong o0'n a0 oo'o jEde)
WIT sy
asnppuat
0o na'a oo oo oD ooo 2nuShaY
) - 3 asnppuades
0 TH00T 05'E8TE 00 ES00T TS TR LG FREE o9 Toll AALEADY
= h aimjpuada
(et
PUE asfuan
| Do'rzeviz 006526 LT ZEBSIRLT 09°'60ZFeT | BU'TLFODET | $FILGITT jeiol
5
FJny| puadun
jeydea
.ﬂ.. +‘Ur
O ETasE 05 9TZVIL DO SEH0ST ToatLLL TUSTEDY DEBESEIE + N, (ejoL
%
ainypuadxa
{eided
wipng
| 0O'SZ6E DO'ELTT 0 TL6E TE'LVE EEBIE sLolh «d, JE10L
00 gy
O STRE ODELTT OO’ T¢{RE TELFE B HEE L 0L Jij SRy
ainypuadxa [eydes 18png 4, |
fr1) ~lom) (8} {&) (3] (&) (3} (z) <]
ABUDSSIEAInY LIELLED
SRS uoH Asmyadpng
"WIH 0 Sapuysa Apquisssyfipog [eniy fERy (2ngay
10 FERENILEY pasnay [ei2u3aLy "uoy iz 0T BT 2RO =L
EZ-TTOT B2y, LT TTOR Jeay, TE-TEQE 103, DEOT JBAL | -BIOT 483N | B0 JmAN Py Iy SpunooIy
{uxe} un samdny) fuEwwng unjipuadeg jEide) pus anuaany

£2-2207 422l yo 33Tpng jEuBuo pue Z1-T70T Jead jo 19RpNg pasiaey
WIYSEN UapRredioy (edppungy yiysen



A -284

w.mﬁ:ﬁ.imu

0§ SOLIEE

DO°SEZRET

S TEHERT

L1 RTS9TL

ES'PTHLOE

TLveSral

FIUEJEY
Huiuado
wgiLea
sjdiazag
(v1oL

5 £08

04 I5ES

L0895

Gl 9GS

E LRREL

ZUTTERY

aIuEey

00'2061ET

05 EPEELT

TETZERRE

TT'TS5ELT

ST LZREET

QT w091

aanypuadxe
JIES2AD [B)OL




A -285

ANNEXURE - VIII
| ndicative Covenants



An

indicativelist of covenantsis set forth be ow:

1. Affirmative Covenants

The Issuer shdl, at all times until the Final Settlement Date:

1.1 utilise the funds raised through the Issue solely towards the Purpose, subject to fulfilling the requirements set

12

1.3

14

15

1.6

1.7

1.8

19

out in the Debenture Trust Deed;

comply with all Applicable Laws which are applicable to the Issuer (including, without limitation, the Act, the
SEBI Municipal Debt Regulations, and the circulars and rules issued in terms thereof including, any laws
which become applicable as a result of this Issue or as a result of using the proceeds hereof for the Purpose
and shall keep in full force and effect all consents, authorisations, Government Approvals for entry into and
performance of its obligations under the Transaction Documents;

keep proper books of account as required by Applicable Law and make true and proper entries therein of al
dealings and transactions of and in relation to the Debentures and keep the said books of account and all other
books, registers and other documents relating to the affairs of the Issuer at its office and the Issuer will ensure
that the same shall at reasonable times be open for ingpection by the Debenture Trustee and such person or
persons, as the Debenture Trustee shall, from timeto time, in writing for that purpose appoint;

discharge and perform all its obligations and covenants as undertaken by it in terms of any of the other
Transaction Documents and shall ensure that its obligations under the Transaction Documents shall rank
above and prior to all its other present and future obligations, in terms of the Debenture Trust Deed;

carry on and conduct its business with due diligence and efficiency and in accordance with sound technicd,
managerial and financial standards and business practices with qualified and experienced management and
personnel and duly and punctually pay any rent, rate, cess, revenue impost, duty, tax, premium, payables and
outgoings which become lawfully payable by the Issuer including in respect of the assets of the Issuer or any
part thereof;

promptly and expeditioudly attend to and redress the grievances, if any, of the Debenture Holders and shall be
registered on the SEBI Complaints Redress System (SCORES) platform or such other electronic platform or
system as may be prescribed from time to time in order to handle investor complaints electronically. The
Issuer further undertakes that it shall promptly comply with the suggestions that may be given in thisregard,
from time to time, by the Debenture Trustee and shall advise the Debenture Trustee periodically of the
compliance;

ensureall amountsdeposited in the Collection Accountsare transferred to the Escrow Account;

ensure that the accounts of the Issuer are prepared in accordance with the National Municipal Accounts
Manua or such other similar municipal accounts manual adopted by the GoM and that the accounts of the
Issuer are audited by the persons appointed by the Issuer, as permissible under the Act;

ensure that the bank account of the Issuer wherein the proceeds of the Issue have been received and the
payment accounts are audited by persons appointed by the Issuer within 90 (Ninety) days of the end of each
financial year and the reports generated in respect of such audit shall be promptly shared with the Debenture
Trustee,

1.10 the Issuer shall ensure that the payment accounts are maintained with a scheduled commercia bank which has

been assigned a credit rating of at least AA+ by 2 (Two) rating agencies (“Rating Criteria”). In case, at any
point of time, the rating of senior debt of the Bank falls below AA+ by any rating agency the Issuer shal,
with the written consent of Debenture Trustee, move the funds to

A - 286



any other bank satisfying therating criteria;

1.11 the Issuer shall create and maintain areserve to be called the Recovery Expense Fund as per the provisions of

and in the manner provided in the SEBI (Debenture Trustee) Regulations, 1993, the SEBI Master Circular on
Debenture Trustees and any guidelines and regulations issued by SEBI, as applicable. The Issuer shall submit
to the trustee certificate duly certified by the statutory auditors/independent chartered accountant/letter from
designated stock exchange certifying creation and the form of such Recovery Expense Fund by the Issuer, as
per the Applicable Law. The balance in the Recovery Expense Fund shall be refunded to the Issuer on
repayment of obligations to the debenture holders for which a ‘No Objection Certificate (NOC)’ shall be
issued by the debenture trustee(s) to the designated stock exchange. The debenture trustee(s) shall satisfy that
there is no ‘default’ on any other listed debt securities of the Issuer before issuing the said NOC;

1.12 The Issuer shall furnish to the Debenture Trustee all information/ documents required to be submitted to the

Debenture Trustee, to enable it to carry out the due diligence in terms of SEBI Master Circular on Debenture
Trustee bearing reference number SEBI/HO/DDHS-PoD- 1/P/CIR/2025/117 dated August 13, 2025;

1.13 The Issuer shall supply to the Trustee (sufficient copies for all Debenture Holder(s) if the Trustee so requests)

half yearly un-audited financia results within forty five (45) days of the end of the firg half year and the
audited financial statements for the financial year (including statutory auditors report, directors’ annual report,
profit and loss accounts and a balance sheet) by no later than 60 (sixty) days from the end of the relevant
financial year;

1.14 The Issuer shall ensure that the Own Revenue/Cash Flow is collected / pooled in the Collection Accounts.

2. Information Covenants

The Issuer hereby covenants with the Debenture Trustee that (except as may be previously agreed in writing by

the Debenture Trustee):

2.1 the Issuer shall ensure that the Own Revenue/Cash Flow, collected by the Issuer shall be transferred on daily
basis to the Escrow Account and shall inform to the Debenture Trustee on such transfer being made to the
Escrow Account every month. On the last Business Day of the Month, the amounts as required are to be
transferred to the IPA | and SFA |. However, the Issuer, with the prior written consent of the Debenture Trustee,
can transfer the Minimum Balance maintained in Escrow Account to the IPA | and SFA | on any day prior to the
Transfer Date. The Issuer shall provide relevant documents information, as applicable, to enable the Debenture
Trustee(s) to conduct continuous and periodic due diligence and monitoring of Security created. The Issuer shall
submit the following reports/ certification within the timelines mentioned bel ow (as applicable):

Timeline for submission of
reportg certifications by
Debenture Trustee to stock

exchange

Timelines for submission
requirements by | ssuer to
Debenture Trustee

Reports/Certificates

A statement of value of pledged
securities

A statement of value for Debt
Service Reserve Account or any
other form of security offered

Quarterly basis within 60 days

from end of each quarter or

within such timelines as
prescribed under Applicable Law

Quarterly basis within 75 days
from end of each quarter or within
such timelines as prescribed under
Applicable Law. For the last
quarter in afinancial year, the
timeline for submission shall be
90 (ninety) days from the end of

the quarter.

2.2 the Issuer shall furnish areport to the Debenture Trustee on aquarterly basis, within 30 (Thirty) days
from the end of each quarter, containing the following particulars:
a. Updated list of names and addresses of the Debenture Holder (s);
b. Detailsof Coupon due but unpaid and reasonsfor non-payment thereof; and
C. Details of payment of Coupon made on the Debentures in the immediately preceding calendar

quarter, and

d. The number and nature of grievances received from the Debenture Holder(s), grievances
resolved by the Issuer and those grievances not yet resolved and the reasons for the same;

2.3 the Issuer shall furnish a report to the Debenture Trustee, the Rating Agencies and NSE on a half- yearly
basis within 30 (Thirty) days from the end of each half-year, containing the following particulars:

a.Certificate from the statutory auditor of the Issuer on the utilisation of the proceeds of the Issue for the
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execution of the Projects;

b.A report containing status of implementation of the ongoing Projects which are being financed by the
proceeds of the Issue along with reasons for delay, if any and the amount of utilisation of issue proceeds
related to such Projects as stated in the Placement Memorandum;

C. details with respect to the development of the Projects along with certifications from the relevant proj ect
engineers, asapplicable;

d.The occurrence of any event which congtitutes a Material Adverse Change;

€. Any proposal for prepayment of the Debentures, valuation of the Debentures in case of sale/purchase
before the Maturity Dates etc;

f. Compliance of the Issuer with the financial covenants set out in the Debenture Trust Deed;

g.The half yearly returns of the Issuer on the servicing of the Debentures, the credit enhancement facilities(as
applicable) and the number and nature of grievances received from the Debenture Holder(s), grievances
resolved by the Issuer and those grievances not yet resolved and the reasons for the same (including details
of the number of complaints pending at the beginning of the half year, the number of complaints received
during the half year, the number of complaints disposed of during the half year and the number of
complaints pending at the end of the half year); and

h.A certificate issued by the statutory auditor certifying that the Issuer is servicing the Debentures timely and
on therelevant Due Dates;

i. A certificate from the statutory auditor of the Issuer certifying the compliance with the covenants of the
Debenture Trust Deed

2.4 the Issuer shall submit to the Debenture Trustee, for every successive period of 1 (One) year from the date
of the first credit rating letters from the Rating Agencies, a fresh credit rating letter assigning a credit rating to
the Debentures;

2.5 the Issuer shall submit to the Debenture Trustee and the Debenture Holders the soft copies of full annual
reports to the Debenture Holders who have registered their e-mail address for such purpose and the hard copy
of thefull annual reports to those Debenture Holders who request for the same;

2.6 the Issuer shall submit a certificate to the Debenture Trustee and to NSE, within 1 (One) Working Day of
each Due Date, intimating the status of payment of the Obligations on therelevant Due Date;

2.7 the Issuer shall provide awritten intimation to NSE of atleast 7 (Seven) Working days (excluding the date of
intimation and the Record Date) of the Record Date, specifying the purpose of the Record Date;

2.8 the Issuer shall disclose the balances in the payment accounts and the generd fund account(s) of the Issuer
along with notes pertaining to transfers made to/from these accounts, to the Debenture Trustee and NSE within
45 (Forty Five) calendar days from end of each financial quarter;

2.9 the Issuer shall submit to the Debenture Trustee and NSE, its unaudited financial results and the
comparative information for the immediately preceding corresponding half year which have been taken on
record by the relevant committee/ general board of the Issuer on a half-yearly basis, forthwith when the same
are available but in any event within 45 (Forty Five) days from end of first half-year;

2.10 the Issuer shall submit to the Debenture Trustee and NSE, its duly audited annual financial statements
along with the annual report of the Issuer and the comparative information for the immediately preceding
financial year which have been taken on record by the rdevant committee/ general board of the Issuer, forthwith
upon completion of such audit and in any event within 60 (Sixty) days from end of the financia year along with
audit report. The comparative information required to be submitted by the Issuer and the annua report shall
consist of al the details required in terms of Applicable Law (including, without limitation, the circular issued
on 'Continuous disclosures and compliance by issuers under SEBI (Issue and Listing of Debt Securities by
Municipalities) Regulations, 2015 by SEBI dated June 19, 2017 and bearing reference no.
CIR/IMD/DFL/60/2017 read with the circular on Continuous disclosures and compliances by listed entities
under SEBI (Issue and Listing of Municipal Debt Securities) Regulations, 2015 issued by SEBI dated November
13, 2019 and bearing reference no. SEBI/HO/DDHS/CIR/P/134/2019, as amended from time to time;

2.11 the Issuer shal promptly provide a written notice to the Debenture Trustee on the occurrence of any event
which congtitutes a Material Adverse Change;

2.12 the Issuer shal promptly provide a written notice to the Debenture Trustee on any change in the
composition of the Issuer;

2.13 the Issuer shall provide written natice to the Debenture Trustee and NSE, of its intention to raise funds
through debt securities (either through a public issue or on private placement basis) prior to the meeting of the
standing committee/ general board of the Issuer wherein the proposal to raise funds through new debt securities
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shall be considered;

2.14 the Issuer shdl provide written notice to the Debenture Trustee and NSE, of all events or information
having a bearing on the performance/ operation of the Issuer, material or price sensitive information or any
action that shall affect the payment of Coupon or redemption of debt securities including, without limitation, the
events set out in the Annexure | to the circular issued by SEBI dated June 19, 2017 and bearing reference no.
CIR/IMD/DF1/60/2017 read with the circular issued by SEBI dated November 13, 2019 and bearing reference
no. SEBI/HO/DDHS/CIR/P/134/2019, as amended from time to time, as soon as reasonably possible but in any
event no later than 24 (Twenty Four) hours from the occurrence of such event or information;

2.15in the event that the credit rating assigned by any rating agency is revised due to any reason, the Issuer
shall intimate the Debenture Trustee, the NSE and each of the Debenture Holders, in writing of such revision,
the reasons for such revision and the steps proposed to be taken for recovering the rating in case of a downgrade
of the credit rating, promptly;

2.16 the Issuer shall provide to the Debenture Trustee such information as may be required by the Debenture
Trustee for the effective discharge of the duties and obligations of the Debenture Trustee, from time to time; and
upon there being any change in the credit rating assigned to the Debentures, as soon as reasonably practicable
thereafter, a letter notifying the Trustee of such change in the credit rating of the Debentures, and further also
inform the Debenture Trustee promptly in case there is any default in timely payment of interest or redemption
amount or both, or there is a breach of any covenants, terms or conditions by the Issuer in relation to the
Debentures under any Transaction Documents.

2.17 In case of initiation of forensic audit (by whatever name called) in respect of the Issuer, the Issuer
shall provide following information and make requisite disclosures to the stock exchanges:
a.the fact of initiation of forensic audit along-with name of entity initiating the audit and reasons for the
same, if available; and
b.final forensic audit report (other than for forensic audit initiated by regulatory / enforcement agencies) on
receipt by the Issuer along with comments of the management, if any

2.18 The Issuer shal, whenever required by the Debenture Trustee, give full particulars to the Debenture
Trustee of the Hypothecated Property (as defined in the Debenture Trust Deed) and shall furnish and verify all
statements, reports, certificates and information from time to time as reasonably required by the Debenture
Trustee in relation to the Hypothecated Property and make, furnish and execute all necessary documents for
creation and perfection of security.

Without prejudice to the aforesaid, the Issuer shall ensure that it provides and procures al information,
representations, confirmations and disclosures as may be required in the sole discretion of the Debenture
Trustee to carry out the requisite diligence in connection with the issuance and alotment of the Debentures, in
accordance with the rdevant laws/ Applicable Law.

3. Negative Covenants

At al times until the Final Settlement Date, the Issuer shall not, without the prior written consent of the
Debenture Trustee (acting upon the instructions of the Majority Debenture Holders):

3.1 create any encumbrance over the Hypothecated Property;

3.2 enter into any agreement or commitment of any sort, the terms of which conflicts with the provisions of the
Transaction Documents,

3.3 Closethe Collection Accounts and/or collect Own Revenue/Cash Flow in any other account;
3.4 Aboalish, alter or reduce the Own Revenues/Cash Flows levied by the I ssuer.

3.5 undertake or enter into any transaction of merger, de-merger, consolidation, re-organization or compromise
with its creditors.
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