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Securities and Exchange
Board of India

DEPUTY GENERAL MANAGER
NORTHERN REGIONAL OFFICE
SERVCLOMMDIGN/MSDY13218/12022

March 29, 2022

To,

Inde Global Financial Services and | House no. 664, Saraswatl Yihar, Gurugram. !
Consultancy Py Lid Hiryana - 122002 '
(PAN-— AADCIOO220)

SCO 18, Second Floor, DLF City Mall |
Parking Road, Saraswati Vihar , Mamt
Housing Calony near M G Road Gurgaon

Shri Tilak Bhardwaj | Hotse no, 249, Ward no. 22, Gandhi Magar
{(PAN- ALOPB73381) | Colotyy, Chury Rajasthan - 331001

House ne. 664, Saraswatt Vihar, Gurugram, |
- Haryana — 122002 i
Shri Umesh Kumar Bhambhu 82 RB, Raisinghmagar, Sriganganagar,
(PAN-AVTPB7780L) Rajasthan - 335051 and House no. 664,

Saraswati  Vihar, Gurugram, Haryana

122002 i
Shri Mithlesh Bhardwaj Plot no. 249, Gandhi Nagar Colony, Churu
(PAN- ALUTPB3S43N) Rajasthan - 331001

Soh: Show Cause Notice under sections 1IB (1¥11 (4) of the Securities and
Exchange Board of India Act, 1992 (hercinafter referred as “SEBI Act™) read with
Section 12 (1) of the SEBI Act and Regulation 3 (1) of the SEBI {Investment
Advisers) Regulations, 1013 (hercinafter referred as “lIA Regulations™) in the
matter of Indo Global Financial Services and Consultancy Pvi. Ltd. and fts
Directors namelv, Shri Tilak Bl:.'arﬂm_lj. Shri Umesh Kumar Bhambho and Shri
Mithlesh Bhardwaj (hereinafter Individually and jeintly referred to as
“Noticees/noticess” ).

I, Secunties and Exchange Board of India (hereinafier referred as “SEBI) has received
complaints from Shri Hemant Kohl (thereinafter referred o as “Shri Hemant"y and Shri
Pranshu Goel (heremafter referred to as “Shn Pranshu®), (both Shn Hemant and Shr
Pranshu -are collectively referred to gs “Complainants™) against Indo Global Financial
Services & Consultancy Pyt Lid (hercinafler referred 1o as “Indoglobal™) and s
Drirectors namely, Shri Tilak Bhardwaj (hereinafier referred 1o-ds “Shrr Tilak™), Shn
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U'mesh Kumar Bhambhu (heremafier referred 1o.as “"Shri Umesh™) and Shri Mithlesh
Bhardwaj (hereinafier referred 1o a5 “Shri Mithlesh™). The complainants have inter-alia
alleged that the nolicees have approached the complainants as investment and portfolio
management services provider and pursuant o signing of agreementsMoll, provided
them investment advisory/consulting services on profit sharing basis. Funher, it is
alleged by the complainants that the noticees have assured fixed returns to them and
represented themselves o have necessary approvals and registration from authorties
such as RoC, SEBI, REI, Taxation deparuments, et¢, The complainants have submined
copies of Mol Agreements, extracts of social media posts of the noticees, extracts of
WhatsApp chats/'emails, detatls of website www indogl obalfinaneipl com (hereinafter
referred to as “Website'website™), Memorandum of Association (MoA) of Indoglobal,
promotional emails received from the noticees, details of amount given to the noticees
elc: as supporting documents in respect of their allegations against the noticees.

2, With regard 10 sbove, SEBI has taken cognizance of the nolicces undenaking
unregistered mvestment advisory services. In this regard, the noticees vide SEB{ letters
dated June 02, 2020 and reminder letters/email dated Taly 15, 2020, August 27, 2020,
September 10, 2020 and September 11, 2020 {copies sanexed o1 Annexure A) were
inter-alia advised to provide details of investment advisory/research analyst services
offered. amount received by them for the same etc. However, no reply was recenved 1o
any of the SEBI's letters and/or e-mail from the noticees. The detiils in respect of the
delivery status of the said letters are as follows-

Recipient Address Date _ Status
Shn Titak | House ng, 249, Ward no. 22, | June 02, | Delivered on
Bhardwaj | Gandhi Nagar Colony, Churu | 2020 (9. 06. 2020
Rajasthan - 331001 July 15,2020 | Delivered on
22.07.2020
August 27, Retumned undelivered |
N 2020 )
House no. 664, Saraswat | June 02, | Retumed undelivered:
Vihar, Gurugram. Haryana — | 2020 I
| 22002 - :
shri 82 RB, Raisinghnagar. | June 02, | Delivered o
Uimesh Snpanganagar, Rajasthan - | 2020 | 22.06.2020
Kumar 335051 July 15, 2020 | Delivered on
Bhamhhn 250772024
Auvgust 27, | Delivered on
_ 2020 12.08.2020
House no. 664, Saraswati | June 02, | Returned uml:ln.-n:r:d
Vihar, Giurugram. Haryana - | 2020
[ 220032
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Shri Plot no. 249, Gandhi Nagar | June 02, | Delivered on

Mithlesh | Colony, Churu Rajasthan - | 2020 i K30, 20200

Bhardwaj | 331001 July 15,2020/ Delivered on

(| 22.07.2020 .

August 27, | Returned undelivered

. 2024

Indo House no. 664, Saraswati | June 62, | Returned undelivered

Gilobal Vihar, Gurugram, Harvana — | 2020

Financial | 122002

Services

Pvt, Led, |

Since no reply was given by any of the noticees, SEBI based on the available records
examined the matter, The subsequent points detail the findings of the examination and
the violations of the SEBI Actand the 1A Regulations noted in the matter.

3. As mentioned sbove, SEBI has reccived complaints: that the noticees are offenng
services in nature of investment advisory. In this regard, contents of the website, hank
account statements, submissions made by the complainants to SEBI ete. were perused.
The complaint and documents submitted by Shri Hermant are annexed at Annexure B
and the complaint and documents submitted by Shri Pranshu ere annexed a1 Annexure
C. Accordingly, the findings basis which it is noted that the noticees were offering
mvestment advisory services without ohtaining necessary SEBI repisiration are as
follows;

3.1. SEBI has received & complaint dated June 23, 2019 from Shri Hemant agpinst the
noticees inter-alia alleging contraventions of the SEBI Act and the A regulations,
In this regard, Shri Hemant also provided a list of addrésses of the noticees and 8
legal notice sent on his behalf to the noticees. The details of the said complaint and
the subsequent supporting documents submitted by the complainant in respect of
the ssad complaint, inter-aliz, are as ollows;

a. The Noticees introduced themselves to Shri Hemant as “stock market relared
mvestment advisory service providers” claiming to have necessary approvals and
registration from auwthorities such as RoC, SEBL RBI. Taxation departments, etc.”
In this regard, Shn Hemant provided a Copy of e-mail dated Feb 20, 2017, wherein
it is inter-alia mentioned that the noticees are an equity research and financial
consulting firm. that the noticees provide consultancy so that the cliem can have
hetter retum on investments ete. Shri Hemant, vide email dated August 09, 2019
also forwarded a copy of an email from noticees (urShr THakigmail.com) dated

Seplember 13, 2011 7 detailing the plans/contract shared with Shri Hemant,

“e il T e ew #
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b, An agreement dated September 07, 2017, annexed at Annexure B, was executed
al Fandabad berween Shri Hemant and the noticees, wherein the noticees agreed 1o
give Shri Hemant consultancy and advice on short term investments in the
derivative segment and Shri Hemant was assured of a fixed monthl v return of 7.5%
on the investment amount, The noticees further agreed to make good the lossed, if
any. in addition wo paying the assured returns. In retamn, all profits camed above
T.5% were 0 be paid 1o the noticees as professional fees / profit share by Shn
Hemant

¢. The atoresaid sgreement inter-alia mentions that the noticees shall sdvise, guide
and release instructions to Shei Hemant on several issues including but not limited
w allocation of funds for investment, preparation of investment plans basis
mutually sgreed target retums, portfolic related advice, give out calls for
mvestment and exit from time o time as required, ete. and in lieu of the Service
rendered by way of Consulting and Investment related advice the noticees would
be entitle to the entire profit ¢armed by Shri Hemanl in excess of the Assured
Return at the end of each Quarter (90 day period) as petformance based consul ling
fee.

d, In pursuance to the aforésaid agreement, Shri Hemant started transacting in
derivatives on advice and instructions of the noticees in Demat Account held in his
own name. In this regard, Shrt Hemant provided copies of e-mail dated September
07, 11 and 12, 2017, a5 proofs of investment advices to invest in Bank Nifty as
received from the noticees (urShri Tilaki@gmail.com). In this regard, on the basis
of initial profit, Shr Hemant made a cash payvment of Rs.3.5 lakhs in October 2017
to the noticees. The noticees had not provided any receipt or scknowledgement for
the recetved amount. Further, the noticees denied receipt of the said amount in their
submissions made o Police Authorities during examination of complaint in this
regard filed by Hesmnar to Police. Shri Hemant also submitted that he had recording
of phone conversations with noticees-as proof wherein the noticees inter-alia
mentioned receiving the said ammint,

e. As mentioned in point above, Shri Hemant has provided o copy of transcript of
telephonic conversation dated December 05, 2020 between hiny and the noticees as
proof wherein the noticees has inter-alia mentioned receiving Rs.3.5 lukhs from
Shri Hemant , relevant extracts of which are as following:

Mobile No, of Shr Hemant: 981061 6919/76784654959

Mobile No of Shri Tilak: 9711631785

shri Shri Tilak you do not understand the things, it 1% being asked from me
Hemant: | and 1 have no reply. How can 1 tell them that Rs, 30 lacs are standing
in negative which [ ean’y tell?
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Shri Roughly it is 20 Lakhs, out of which we have withdrawn five you
Tilak; have only given Rs. 3.5 1ac to me which is debir and rest vour eaming
15 1n guestion. How to say,
Shri Rs. 4.5 Lacs?
 Hemant: |
Shn 4.5 5-suppose they will do it. The whole plunning is that. ...
Tilak:
Shri Whatever you are doing 50, do not do it with the Indoglobal one. Do
Hemant: | that this week,
shri Mo, no you didn’t understand sir, thay the requiremznt of four lakh
Tilak: which was left, out of which you have paid Rs, 3,5 lakh and by adding
that 50, | have sent it further.

f. After some time, Shn Hemant incurred losses on trades executed as per the
advice of the noticees, which accumulated till 31/3/2018. Further, as per point 13
of complaint dated June 23, 2019 filed by Shri Hemant, his stocks in his Demat
account being used as collaters] for margin on the trades done on advices of the
noticees, ot hquidated. On the other hand, the noticees: failed 10 make payment
towards the losses #s per their agreement. Meanwhile, during. March 2018, the
noticees further induced Shri Hemant to arrange for 5 personal loan which Shri
Hemant-arranged and paid him an amount of Rs: 400,000/- {Rs. four lakhs only).
When the quaner ended on 31/3/201X, Shn Hemani asked the noticees o make
good the losses incurred in terms of the agreement, however, the noticees started
evading Shri Hemant's phone calls and stopped responding to any of his messages
sent via SMS and WhatsApp.

g. Shri Hemant, vide email dated July 13, 2019 has provided, the details of
payment myade by Shri Hemant to the noticees, which are as following:

“f Rs SO0 - paid to Indoglobal vide elecironic fund transfer an Oce 16, 2017,

. INR 3.5 Lakh paid in cash to Shel Tilak Bhavdwai in the last week of October
20N 7 post Diveady ax pare proceeds of initial profits,

et INK 4 lakh was again advanced te Shiel Tilak Bhardwai in March 2018 against
i PDC and a promissory email,

iv. I addition to the above, there was another transgetion of INR 50000~ (A
Holder Name: Shri Tilak Bhardwygj, a/c no; 3133615311, Central Bank of India)

v. In additton to the above, hased on the advice of Shei Tilak, the Shvt Hemeant's
gty portfolio was used as margin and cawsed o hisge loss of over INR 50 lakhs, "
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h. Subsequently, Shri Hemant approached the State Police of Haryana and filed a
complaint on October 18, 2018 with EoW, Harvana: In response to the complaint,
Shri Tilak filed his reply with the said agency on January 08, 2018, wherein he has
denied charges szamst him and stated thar Shri Hemant had raded on his own
volition and losses incurred are not the responsibility of Indoglobal / Shr Tilak.
Accordingly, Shn Hemant has submitted a copy of complaint filed with EOW,
Haryana Police and reply of Shri Tilak submitted before EoW, Haryans and other
related records obtained through RTL The relevant extracts of reply filed by Shri
Tilak before EoW, Haryana is as following-

“i, I Shri Tilak Bhardwai (director) do hereby state that through Inde Global
Financial Services and consultancy registered with RoC Auguse 2002 and we are
providing advice, consuftarncy linked with stock marke! ax well as financial
transactions for the last many veors.

il Seme impartant points of agreement executed between owr company Inde (lobal
Pyt Lid and complainany Sh, Shef Hemant Kohlii-

a. With the mutual consent of both the pariiex the tnvestment Bmit was fied as Rx.
F NN, mot more nor less that it

b, According to this contract every kind of conversation related to this entive
rrvestaient world be done therugh any véceorded media (e, through ¢-mail, SMS.
Whatsapp or any other prevailing media, which are used by both the partics.
Mobile No. 8290050074 (Whatsapp), Mobile No. 83683904962 « Calling)

Mobile No. 9555277809 (Calling), E-mail urShei Tilakiggmail com

i, Sir, the complainant has' alleged that in October 2007, | had received Rs,
3. 50,000~ fram him, which is complétely false and baseless, T have not received
any kind-wf cash, infaet { received R 30,0000 that foe in my currént gcoount. A
copy of which is attached alomgside. I have not Issued a receipt of Rs. 3,50 000/
hecause ! have nol received amvthing.

nLSIr, simee [ Shei Thak Bhardway {Divector) (1GES) had entered into a conbract
with the complainan! for owr services, aecording te which w.e  29.9.2017 far the
Sirst guarter and even thereafter if there is any kind of advice given by us that i
wnder the contract amonnting o Ry, 5 lakh then any sert of Communications (SMS,
Eemail, Whatsapy or Voice Recording) pertaiming any dircetions given by ws, be
gof delivered 1o wx from the complainant or it showld be investivated wnder vour
Supervision.

v, Sir, i i is found from your investigation that the due to pur insiructions/advice
the complainant has suffered any financial loss which (3 duly recorded anyway
then we are-ready 1o take responsibilioy wnder contractal amaunr.

t. Further, Shr Hemant vide email dated August 26, 2019 has forwarded screen

shots ol various posts from facebook pages of the noticees detailing the address of
website of the noticees and promotional messages; which.are as following:
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Address: lives Gurgaon, Harvana, from Churu, Ph: 0124-4360004; 4360006,
B16845972, B368504962

Website: www.indoglobalfinancial com

Promotional Messages: date: hept 10, 2017 Indoglobal financial Seérvices &
Consultancy P Lid.:

. We might provide 16% return quarterly
. We make strategy project according 1o your portfolio investments
. We give consulting on all finaneial instruments. Free demo ind free dema

account, Hotline: 0124-4360004, Mob — 8290050074

j- Shri Hemant vide email dated December 11, 2019 has provided the records of a
WhatsApp chat group created by the noticees, wherein they are claiming that their
investment calls are generating huge profits in the market. Some of the excempis
from the chat are as followin [

“RGO8201T, 0945 - Shri Tilak Bhardwaj:
O of my elient got hiise profit in hankniftv pur option within 15 mints

2IN8/2087. 20:14 - Shei Tilak Bhardway:

Déar imvestor did w see my foday targer for nifty put optioe and bank nifty keep
toneh with us to ger SIS solid and confirm call ity nor mavic i all about ohe
secret formula that [ have developed and | promise to all of u it can never be wrong
ifir does then there is-a prize af SO0 regards mdoglobal finance Gurgton

DIUR2007, 14:35 < Shi Tilak Bherdw '
Hello evervbody see carefully my formula cannot he winng I given call vesterday
raw see rate of bank nifty call 24200 expivy 34 august ot 2N

TRAN200T, 10:15 - Shri Tilak Bhardwaj:
Today 300% gurented call sell arreddy mow

3.2. SEBI has received another complaint dated September 14, 2020 fiom Shei Pranshy
against the noticees, wherein it is inter-alia alleged that the noticess had
approached Shri Pranshu as & skilled investment and portfolio management
services provider. The details of the said complaint and the supporting documents
submitted by the complainant in respect of the said complaint, inter-alia. arc as
tollows:

i They presented a very rosy picture shout investments being managed by them

bor their clients and assared high returns on investments based on their constltdncy,
Furiher, they claimed that they have all the necessary approvals from SEBI. Shri
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Pranshu also submitted a copy of a promotional emml dated May 11, 2617, similar
as sent 10 Shr Tilak, wherein the noticees were promoting themselves as equity
research anid finsncial consulting firm offering various financial services including
consultancy i secunties for a performance based fee model. The noticees has also
provided n sample of their ‘advice on investmenmt portfolio containing different
securitics with profit projections to Shri Pranshu.

b. Stri Pranshu in his complaint further submitted that the noticees introduced him
to basic concepts of Derivatives and informed him that they advise’ instructs their
clients to take positions m Clieat’s Account. Further, the noticees informed Shri
Pranshu that they hedge the said Client’s position emplying some strategy: Shri
Pranshu sumitted that subsequemtly, he éntered imto various Moll/agreements with
the noticees. Shn Pranshu and the noticees signed their first Mol dated 27 June
20017, annexed at Annexure C., wherein the noticees introduced them as-enpaged in
the business of providing invesiment menagement consultancy to its clients. It is
agreed between them that Shri Pranshu shall operate a Demat account for trading in
stocks, bonds, commodities, derivatives or other instruments with an initial amoun
of INR 5.00 lakhs. The transactions in the suid Demat account shall be made on the
sdvice given by the noticees by mail or text message for which it shall raise an
invoice for the Consultancy Service provided during the investment horizon and
after achieving a quarterly retum of [8% for Shri Pranshu, Therefore, as per the
agreemen! amount paid by Shn Pranshu to Indoglobal 15 a performance based
consulting fee for the investment advice/consultancy service as also in the case of
Shri Hemant, In accordance with the said agreement, Shri Pranshu transfeerd an
amount of Rs. 5 Lekhs in his Demat Aceount and as per Shri Pranshu and the
amount 15 ubilized as per-advice given by the noticees, however, the amount
become 2ero and the noticees vide sgreement dated 28-04-2018 agreed 10 Pay Shri
Pranshu Rs. 7.5 Lakhs comprising principal amount of Rs. 5 lakhs along with a
mutually apreed sccrued interest of Rs 2.5 Lakhs by 07-10-2018,

c. Subsequently, Shri Pranshu cntered into an agreement dated 28.04.2018,
annexed at Annexure C, (wheréin Shri Tilak admitted 1o receipt of otal amount of
Rs. 12,000,000/~ which in¢ludes the amoumt of Rs. § Lakhs as mentioned in the
point above and assured 1o pay back Rs 16,35,000¢- including the accrued interest
by 07102018, As per the pryment schedule the noticees issued 5 postdated
cheques in discharge of the said liabilities. However, the chegues were returned 1o
Shri Pranshu by his bank with remarks “Funds Insufficient”™ The noticess also
completely stopped answering the phones and were also not responding o
messages sent via SMS and WhatsApp by S$hri Pranshu,

d. Subsequently, Shri Pranshu initiated légal proceedings under Case Numbers CS
DJ ADI1253/2018 vide Order XXXV of the Code of Civil Procedure (*CPC'} for
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the recovery of Rs; 16,35,000/-, In the said case, the judgement was decreed in Shri
Pranshu’s favour by the Hon. Coun of Additional District Judge on 16 October
2018,

3.3, Articie (A) (3) of Memorandum of Association of Indo Global Financial
Consultancy Private Limited annexed at Annexure D | states the phiectives to be
pursued on its Incorporation as:

“To aet as fmvestment consultant, financial consulrants, portfolio consuitants and
brokers, sub-brokers, underwriters, sub-underwriters and agenty of stock, sheares
and securitics of aff kinds ™

34 On perusal of the submissions of Shr Hemant. it is observed that one of the
website of the noticees is www.indoglobalfinancial.com. However, it s obsérved
that the website of Indogloba! is mmetive. Hence, the archives of the said website
were obtained, In this regard, pust webpage dated April 05, 20017 annexed at
Annexure E of www.indoglobal financial.com were perused and details of the same
“are as following:

“Home
Welcome to Inde Global Financial Services & Consultancy Pot Lid

o Wearethe hest equity research company in the market

Chur Consulting Services

Effective Portfolio Managemeni

We first sie with you, and understands your Risk and Imvesiment, and then
according to vour portfolin, we make strategics and alse provide vou Free Demo

Before Execution to test Our Oualiny amd Effictency!!

Abanet s

Indey Global Financial Services & Consultancy iy a platform where you can find

wide range of financial products with nationwide presence. It Iv providing better

solution for vour tnvestment and alse taking care of customer satisfaction and
betterment by providing them best consultancy generated by owr experienced
financial anafvse,

Profile

We wanr a single chance to prove our self only for real ot for virmal

o We consult re manage Portfolio and all kind of finaecial instrements with the
help of onr research & analysis team,

« We  comsull o manage Portfolio (EQUITY SHARES. CURRENCY,
COMMODITY, MUTUAL FUND, AND EXPERT IN HEDGING TOOLS LIKE
OFTION MARKET),

o We pronvide free of cost consulting until you-ger 10% profir guarterly on yvour
ivestment and huge profit on minimum risk by hedeing ools,
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o We have best team in Future & Option market and have so many strategies (Tike
BOX. BUTTERFLY., SPREAD, CONVERSION REVERSAL) 5o that or
consultancy is all abour to mintmize vour risk and to increase vowr returs,

Services

Chur Consulting Services: Few ave describe helow

Free DMAT account with HIFL, Effective Portfolio Management, deeuwvate Stock
fips, Efficient Siock Trading: Admvactive Mureal Funds, Financial Advisory by
Experienced Analysi

Eguity:

e are the best equity research in the marker and we make strategy keeping vour
porifolio in mind. Char experienced feam of marker makery and salex traders prides
ftself an creating ligudidity in iliguid markets, We are not broker, we only give
consulting on types of financial instramentys and make strategy for vou fo et the
best return quarterly!!”

3.5, It is observed from the KYC of Indoglobal, provided by HDFC Bank, that the one
of the office address of the noticees is “664, Saraswatl Vihar, Gurgaon-122002"
and corporate office address is "SCO 8, Second Floor, DLF City Mal] Parking
Road. Saraswari Vihar | Marui Housing Colony near M G Road Gurgaon ",
Further, the detmls of the Directors, their addresses and shareholding pattern of
Indoglobal as observed from KYC are as following:

Name PAN / CIN Shareholdin Address
Shri Tilak ALOPBTII9L %ﬁ& Ward no. 22, , Churu Rajasthan
Bhardwaj . - 331001
Mithlesh AUTPRISAIN 3385 Plot no. 249, Gandhi Nagar
Bhardwaj Coleny, Churs Rajasthan -

] 331001 !

Uesh RIIIDLC/OT 33% #2 BB, Raisinghnagar,
Kumar 22 Sriganganagar. Rajasthan -
Bhambhu | 335051

3.6. To examine the receipt of the amount transferred by the complainants 1o the
noticees, the statement of the aforcmentioned HDFC Adc no, 05T722560003027 is
obtained and the same along with the KYC details is annexed at Annexure F. On
perusal of the same. several credit entries indicative of providing investment
advisory/consultancy services by the noticees are observed in the said account from
Apnl 01, 2017 o September 09, 2020. Also, it is observed that the total amount of
credit recetved during this period amounts to Rs. 6135097/~ which includes the
amount paid by the complainants, Accordingly. it may be inferred that the other
amounts received in the account may have been chents of the noticees and noticees
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received the sum i heu of the said services: Details of the said transactions are as
following-

Date | Amount Transactions Remarks " Remarks

24/05/2017 | 18,0006 | 50100126969052 -TPT-Consulting Fess
24/05/2017 | 25,000 | 501001 54349140 ~TPT- Consulting Fees
24052017 | 30,000 | 50100147094445 -TPT-Fees for Consulting
010817 | 300,000 | NEFT CR-INDBODDOO0G-Shn Pranshu Goel- | Amount from

Indoglobal Fmancial Services 00091824009 | Shr Pranshu

2350817 330,006 | NEFT CR-KARBOODUS45- Acthon
| Intermational LEP- Inde Global Financial
Services
20/09/17 212,000 | 1127100001 7981 -TPT- Consulung Fuay
16/ T00T 5,000 SO2MNI2GREDG 13 -TPT-Test Amount [rom

671017 | 45,000 | 50200026880613 -TPT-Sofi Loan of 50K | Shri Hemant

I3 1407 200,000 | IMPS-731717040326-Acthon International - | Amount from
HDFC-XXXXXXXXXXXX6401-Loan  to | Shri Pranshu

Indo Global
1310107 200,000 [*\-‘TPS '.I'BITI TO40630-Aethon  International - | Amount  {rom
HDFC-23000C NN X XN 6401 - Loan to | Shri Pranshu

= Indo Cilobal

050218 140,000 © 00271050031 106 TPT-Professional Fees
| 70248 [ 50.000 | 50100044506660 -TPT-Fees
02 1R 150,000 | 5010‘]{}345%1550 -TPT-Fee

3.7. From points above it s noted that the noticees represented themselves 1o Shn
Hemant and Shri Pranshu as “stock market related investment advisory/consultancy
service providers” and assured high retumns on investments done based on their
consultancy/advice. The same is also cormoborated by the archived pages of the
website www indoglobalfinancial.com and the social media posis of Shn Tilak
depicting the nature of services offered by the noticees which was noted to he in
line with their representation 1o the complainants,

3.8, In sccordance with the Mol signed between Shn Tilak and the noticees, the latter
pand Rs. 50.0061- on October Lo, 2017 through electronic mode of mansfer, which
15 reflected n the bank statement of Indoglobal’s HDFC bank account. In addition
to that, Shr Hemant has submitted that he bad paid Rs. 3,50,000/- in cash to Shri
Taluk on October 24, 2020 in lieu of the mitial profits earned. In regard to the cash
payment, Shri Hemant has provided transeripts of telephonic conversation between
himself and Shri Tilak on December 05, 2017, wherein Shri Tilak has
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acknowledged and confirmed the receipt of Hs, 350000~ in cash from Shri
Hemant.

3.9, Futher, a8 per the complaint of Shn Pranshu Goel, he in terms of the Mol signed
with the noticees had transferred Rs. 500,000/~ to own Demat account { Trading
account), Addimonally; Shri Pransho had transferred Rs. 3.00,000¢- on August 01,
2017 and Rs. 400,000 through his firm Aethon Intermational LLP on November
13, 2017, to Indoglobal’s bank account (Ajc no. (8722560003027, The same is
alse evident from the bank account statément of Indoglobal. Receipt of the same
was-also acknowledged by the noticees in the sgreement signed between the
noticess and Shn Pranshu on Apnl 28, 2018

.10, Furthermore, it is evident from the records of e-mail communication between the
Shri Hemant snd Shri Tilak from September 07, 2017 1o September 12, 2017 tha
investment advices in derivatives was provided by Shr Tilak fo Shn Hemant. It is
also observed from the WhatsApp group chat of the noticees provided by Shri
Hemant that the noticees were claiming 10 be making investment calls which can
generate profits for the investors. Therefore. the noticees were found 1o be involved
in the business of providing investment tips/advice and thus enticing the recipients
of the group chat to avail their services.

311 It is-also observed from the written submission dated January 08, 2018 filed
before Commissioner of Police: NIT, Faridabad that one of the noticees Shn Tilak
had admitted that the noticecs has been in the business of providing advice and
consultaney related to stock mirket and financial services. It is also admitted by
Shri Tilek that they had entered into an agreement with Shri Hemant for providing
advisory services. Although, in his submission Shn Tilak has denied receips of Rs.
3,530,000/~ in cash but admitted that he has received Rs, S0000/- from Shr
Hemyant and that too in his curment account.

3,12 Further, with respect to the suit filed by Shri Pranshu sgainst Indoglobal, the
Honble count of Additional District Judge-05, New Delhi (Civil Suit No, 1253/18)
vide: order dated October 16, 2019, while 1aking details of the complainant on
record inter-alia mentiomed that the noticees entered into agreement with Shri
Pranshu has decreed the suit in favour of Shri Pranshu and the noticees for 2 sum of
Rs. 16,35 000 along with interest i@18% p.a from the date of cheques {ill filing of
the suit.

3,13, In light of the facts submitted by the complainants, admissions of the noticess and

other evidences as presented in the points above, it appears that the noticees were
running the business of investment advisory services providing investment pdvices
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i securities for consideration without obfaining the necessary SEBI registration
and thereby acted as Unregistered Investment Adviser,

4. As explained in the points sbove, it is noted thar the noticees were providing
Mimvesintent advice” a8 defined under regulation X (1) (1) of the IA Regulations.
Regulation 2 { 1) (1) of the [A Regulations is reproduced below for reference:

“ivestmen! advice ' means agvice relaling o investing in, purchasing, selling or
otherwive dealing in securities or invesrment  products, and  advice on
wvestment portfolio comtgining  securities ov imestment  products, whether
wrtlten, gral or through anv othel means of communication for the hengfit of the
client and shail include financial planning:

Provided that imvestment udvice given through newspaper. magdzines, any
electronic or  hroadcasting or telecommunicarions medium, which s widely
availuble to the public shall not be considered s investment advice for the
purpise of these regulations "

5. Further, Regulation 2 (m) of the 1A Regulations defines investment adviser as follows:

“means any person, who for consideration, s engiged In the business of providing
investment advice to clients or other persons or group of persons and includes any
person who holds aut himself ay an invesiment adviser, by whatever name called

. SEBI (Investment Advisers), Regulations, 2013 came into effect on April 21, 2013 and
in terms of Regulation 3 (1} of the Investment Advisers Regulations:

“On and from the commencemint of these regulations, no person sholl act as an
imvestment adviser or hold feself our ax an tnvestment adviser unless he has obtained a
certifigaie of reglsiration from the Board wnder these regulations.. ™

7. Further, in ferms of Section 12 (1) of the SEBI Act, 1992, for carrying out investment
advisory activities one has to necessarily obtain registration from SEBI and conduct its
activities in accordance with the provisions of the relevant SEBI Regulations. Sectiom
12 (1) of SEBI Act is reproduced as under for reference:

"Neo stock broker, sub -broker, shave transfer agent, banker to an isswe, frisiee
af trust deed, registrar o an sswe. merchant  banker, underwriter.  portfolio
manager, investment adviser and such other fntermediary who may be associated
with securities  market  shiall  buy, sell or deal in securities éxcepr under, and in
wecordance with, the condivions of o certlficate of regisivation  obigined  from  the
Board in gocordonce with the reowlations made wnder this Aer,
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8. In view of the aforesaid regulitions, ic., regulation 3 (1) of the A Regulations réad
with section 12 (1) of the SEBI Act, 1992, registration is mandatory for carrying out the
activities of an imvestment sdviser and since, the nolicees were rendering Imvestment
Advisory services without the necessary SEBI registration, they have violated Section
12 (1) of the SEBE Act, 1992 read with provisions of Regulation 3 (1) of the |A
Regulations.

%, In view of the above. the niticess are called upon to show cause as 1o why suitable
directions under sections 11 B (11 and 11 (4) of the SEB] Act, 1992 read with section
12 (1) of the SEBI Act and Regulanon 3 (1) of the SEBI 1A Regulations, 2013 should
not be ssued against m for the alleged violations referred to hereimabove, including
directions for debarment and refund

10. The reply of the noticees, if any, should reach SEB] Chandigarh Local Office, SC0O
127128, First Floor, Sector 17C, Chandigarh - 160017, Chandigarh within 21 days of
the date of the receipt of this notice, The reply should also be matled at chandigarh-
lndrsebipov.in, pvanendraniisehi govin and mohitacidschi.sov.in, In case no reply is
received from the noticee; within the specified period, it <hall be construed that the
noticee have no reply to-submit and the matter shall be proceeded ex-parte on the basis
of the material available on record,

L1, If the noticees are desirous of a personal hearing before the Whole Time Member.
SEBL, the same musy be intimated accordingly. Further, the noticees are advised to keep
SEBI informed sbowt the change in your correspondence address, i any, and provide
updated email-il and phone numbers, till the proceedings are complete. The noticees
are also advised to submit a photocopy of your identification documents for our records,

12. The noticees may also note that a settlement mechanism is provided under the SEBI
{Settlement Proceedings) Regulations, 2018, If they wish to opt for the settlement
process, they may apply for the same in the manner given in the aforesaid regulations
under intimation o the undersigned.

Y ours faithfislly,

Enc.-As ahove
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