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Securities and Exchange
Board of India

ADJUDICATING OFFICER

By Speed Post Ack, Due/Email

EAD-1/SBM/VS/14510/2022
March 31, 2022
ASAN STEELS PRIVATE LIMITED
(PAN NO.: AAHCABG37P)
2, HARI MOHAN ROY LANE,
P O TANGRA, P SENTALLY,
KOLKATA, WEST BENGAT.-700015

Email Id: adbcacs.company@gmail.com

Sub: Notice under rule 4(1) of SEBI (Ptocedute for Holding Inquity and imposing penalties)
Rules, 1995 read wi ion 151 of SEBI Act, 1992

1. Securities and Exchange Board of India (hereinafter referred to as ‘SEBI’), vide communiqué dated
September 30, 2021 (Annexure-A), appointed the undersigned as Adjudicating Officer (hereinafter
referred to as ‘AO") under Section 19 read with Section 15-I(1) of Securities and Exchange Board of
India Act, 1992 (hereinafter referred to as ‘SEBI Act’) read with Rule 3 of SEBI (Procedure for Holding
Inquity and Imposing Penalties) Rules, 1995 to inquire into and adjudge under the provisions of Section
15HA of the SEBI Act, the violation of the relevant provisions of Securities and Exchange Board of
India (Prohibition of Fraudulent and Unfair Trade Practices related to Securities Market) Regulations,
2003 (heteinafter referred to as ‘PFUTP Regulations’), alleged to have been committed by Asan Steels
Private Limited (hereinafter referred to as ‘Noticee’) by catrying out reversal trades, which were non-

genuine trades in the illiquid stock options segment at Bombay Stock Exchange (BSE).

2. SEBI observed large scale reversal of trades in Stock Options segment of BSE leading to creation of
attificial volume. Pursuant to the same, SEBI conducted an investigation into the trading activities of
certain entities in illiquid Stock Options at BSE for the period April 01, 2014 to September 30, 2015
(hereinafter referred to as ‘Investigation Period’/’relevant period’). The copy of relevant extract of

the investigation repott is enclosed as Annexure-B.
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3. Itmay be noted that reversal trades are considered non-genuine trades if it involves an entity reversing
its buy or sell positions in a contract with subsequent sell or buy positions with the same counterparty
during the same day. In this regard, ardficial volume is considered as the volume {no. of units) reversed
in non-genuine trades, comprising both original volume and reversed volume while keeping out the

volume which is not reversed.

4. Pursuant to the investigation, it is alleged that, during the investigation period, a total of 2,91,643 trades
comprising substantial 81.38% of all the trades executed in Stock Options Segment of BSE were non-
genuine trades. The aforesaid alleged non-genuine rrades resulted into creation of attificial volume to
the tune of 826.21 crore units or 54.68% of the total market volume in Stock Options segment of BSE
during the Investigation petiod. It is alleged that 14,720 entities wete involved in the execution of non-
genuine trade during the above mentioned investigation period and fusther, it is alleged that the Noticee
is among the 14,720 entities which have indulged in the said non-genuine trades during the investigation
period. In this regard, derails of all the alleged non-genuine trades of the Noticee in Stock Option
Segment of BSE during relevant period are artached as Annexure-C.

5. Itis further noted that said alleged non-genuine trades were not restricted to any specific contract ot
between any specific set of entities. Following points deals with the dealings of Noticee during the

Investigation period and allegations against its execution of non-genuine trades.

6. For the purpose of illustration of non-genuine rrades and creation of artificial volume by the Noticee,
details of trading done by the Noticee in the contract viz. “ZEEL15]JULA410.00PEW2” on July 09, 2015

is given below:

i Date [ Buver Selles Buy Order | SellOrder ;| Trade | Trade | Trade
i ] - Time |  Time Time | Rate () | Quantity
' Asan Steels aa. ! AO.ER AOEE o
09/07/2015 i Pranzy Agarwal Private Limited 13:19:55 | 13:19:55 13:19:55 i 39 | 1000 |
| Asan Steels i : |
1 ()2 )2+ 17« : i
09/07 /2015 : Private Limiced Pranay Agarwal 13:02:17 | 13:02:21 13:02:21 i 33 1000 I

7. It is observed from the table above that the trades entered by the Noticee in the contract of

“ZEEL15]ULA410.00PEW2” on July 09, 2015, with its counterparty viz. Pranay Agarwal were reversed
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between the Noticee and the same counterparty on the same day resulting in reversal of trades which
are, prima facie, considered to be as non-genuine. Therefore, in the process artificial volume in the stock
option contract at BSE has been generated by the Noticee through such non-genuine trades. From the
table above, it is observed that the artificial volume created as no. of units reversed in non-genuine
trades is 2,000 units comprising both volume of initial trade and volume of reversal trade, while not
considering the volume which is not reversed. In the process, it is observed that the Noticee had made

a profit of 25,000/-.

8. The transactions in a said contract were reversed with the same counterparty indicates a prior meeting
of mind with a view to execute the reversal trades at a pre-determined price. Since these trades were
done in illiquid option contracts, there was no trading in the said contract and hence, there was no price
discovety in the strictest terms. ‘The wide variation in prices of the said contracts, within a short span
of time, is a clear indication that there was pre-determination in the prices by the counterparties while
executing the trades. Thus, it is observed that Noticee had indulged in reversal trades with its

counterparty in the stock options segment of BSE and the same were non-genuine trades.

9. Itis further observed from the trade data of the Noticee that it has allegedly entered into non-genuine
trades in 12 contracts wherein it had executed a total of 24 trades all of which were, prima face, non-
genuine trades. In view of this, it is alleged that such fraudulent trades of the Noticee had resulted into
creation of artificial volume of total 57,64,500 units.

10. From the perusal of the trade data of the alleged non-genuine trades of the Noticee, it is observed that
Noticee has allegedly executed non-genuine trades in 12 contracts. The total volume of 57,64,500 units
generated by the Noticee in these 12 contracts due to its alleged non-genuine trades was artificial
volume generated by the Noticee in the stock option segment of BSE. These alleged non-genuine
trades, executed by Noticee in above contracts, had significant differential in buy rates and sell rates

considering that the trades wete reversed on same day.

11. Further, summary of dealings of Noticee in 12 Stock Options contracts in which it had allegedly

executed non genuine trades during the relevant period is enclosed as Annexure-D. The details of

A
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artificial volume generated by the Noticee through the alleged non-genuine trades are mentioned in the

rable below:

% of
Artificial % of
% of Non Yolume Artificial
% of Non Genuine generated Volume

Genuine trades of | by Noticee | generawed
trades of Noticee in the by Noticee

Noticee in in the contract to in the
Total ‘Total the contract contract Noticee’s contract to

Avg. Buy Avg, Sell to Noticee’s to Total Total Total
Buy Volume Sell Voluzne | Totwaitrades | tradesin Volume in | Volume in

S, Rate (no. of Rate {no. of in the the the the
No. Contract Name (€3] units) ) units) Contract Contract Contract Contract

1 ALBK15JUL80.00PE 0.05 200000 1.8 200000 100 6.67 100 20.75
2 BOBL15FEB190.00PE 5.2 241259 114 241250 104 50 100 50
3 FEDB15AUG50.00CE 11 140009 18.2 140000 100 33.33 100 45.45
4 FEDB15AUGY0.00PEW3 13.6 144900 20.6 144090 104 100 100 100
5 IBRL15AUGT0.00PEW3 8.5 76000 13 76000 100 20 100 19.79
6 IDBI15AUGB0.00PEW3 1.2 48000 20.6 48000 100 20 100 15.38
7 IOBL15]UL40.00CE 0.05 336000 1.05 336060 100 50 it 58.33
;] 1PPW15IUL8.00CE 0.05 988000 1.05 958600 100 22.22 100 55.03
9 NHPC15]UL18.00PE 0.05 594000 0.75 594005 100 40 100 03,1
10 TISC15]UL250.00CEW2 20.15 3300 35 30000 100 100 100 160
11 UOCOB15]TULA5.00CE 6 84000 9.6 84000 100 14.2% 100 10.19
12 ZEEL15JUL410.00PEW2 34 1000 59 1000 100 100 100 100

12. In view of the foregoing, it is alleged that the Noticee, by indulging in execution of reversal trades in

Stock Options with same entities on the same day, which were non-genuine in nature, has created false

or misleading appearance of trading in the aforementioned contracts traded in the option segment of

BSE. In view of the fact that these options contracts were illiquid in nature, having very small volume

in trading, the Noticee allegedly created artificial volumes in stock options which was manipulative and

deceptive in nature. Therefore, in view of above, it is alieged that the Noticee has violated Regulation

3{a), (b), (S, (d), 4(1) and 4{2}(a) of PFUTP Regulations, 2003. The text of aforementioned provisions

of law is being reproduced below:

PFUTP Regulations

3. Prohibition of certain dealings in securities

N person shall directly or indirecth—

\
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(@) buy, sell or otherwise deal in securities in a fraudulent manner;

(b) use or emplay, in connection with issue, purchase or sale of any security listed or proposed to be kisted
in a recognized stock exchange, any manipulative or deceptive device or contrivance in confravention of
the provisions of the Act or the rules or the regulations made there under;

(c) employ any device, scheme or artifice to defrawd in connection with dealing in or issue of Securifies
which are listed or prapesed to be listed on a recognized stock exchange;

(d) engage in any act, practice, course of business which operates or would operate as fraud or decest
upon any person in connection with any dealing in or issue of securities which are ksted or proposed fo
be fisted on a recognized stock exchange in contravention of the provisions of the Act or the twles and

the regulations made there under.

4. Prohibition of manipulative, fraudulent and unfair trade practices

(1) Without prejudice to the provisions of regulation 3, no person shall induige in a fraudnlent or an
unfair trade practice in securities.

(2) Dealing in securities shall be deemed to be a fraudulent or an unfair frads practice §f it involves
fraud and may include all or any of the following, namely—

(a) indulging in an act which creates false or miskading appearance of Irading in the securities market;

13. The alleged violation of the aforementioned provisions of the PFUTP Regulations, if proved, makes
the Noticee liable for penalty under the provisions of Section 15HA of the SEBI Act. The text of the
said provisions is reproduced below:

Penalty for fraudulent and unfair trade practices.
I5HA, If any person indulges in frandnlent and unfasr trade practices relating to securities, be shall
be liable to a penalty which shall not be less than five lakh rupees but which may extend to hwenty-five

crore rupees or three times the amount of profits made out of such practices, whichever is bigher.

14. In view of the above, the Noticee is required to Show Cause as to why an inquiry should not be held
against the Noticee in terms of Rule 4 of SEBI (Procedure for Holding Inquiry and Imposing Penalties

\
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by Adjudicatng Officer) Rules, 1995 read with Section 15 of the SEBI Act and why penalty, if any,
should not be imposed on the Noticee under the provisions of Section 15HA of the SEBI Act.

15. Your reply, along with supporting enclosures and documents, should reach the undersigned at the
address mentioned below as well as through email at sureshm@sebi.gov.in and vikrams@sebi.gov.in
in pdf and MS word format within 15 (fifreen) days from the date of receipt of this Notce, failing
which it shall be presumed that you have no submissions to make, in which case, the matter shall be
proceeded with on the basis of material/facts on record. You may also indicate in your reply if you
desire a personal hearing in the matter. You ate also required to submit 2 copy of your PAN Card and
vour contact details {contact person, phone number, email details, fax etc.) for our records. Further, in
case there is any change in your address or contact details during the period of the current Adjudication

roceedings, ame may be brought to the notice of the Adjudicating Officer immediately.

c”

SURESH B. MENON

Enclosures:
[ List of documents !
| St. No. . Documents | Annexure |
| 1 | Copy of the Appointment Order dated September 30, 2021 A
2 , Copr of the relevant extract of the investigation report ! B
.: 3 { Trade log depicting all non-genuine trades of Noticee in Stock Opton | C
_ li segment of BSE during investigation period :
i 4 :Summary of dealings of Norticee in contracts wherein he executed non- | b
! | genuine trades f
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Communication of the Order appointing Adjudicating Officer

1. Whereas, Securities and Exchange Board of India (SEBI) has examined
trading in the scrip of llliquid Stock Options at BSE for possible violation of the
provisions of the Securities and Exchange Board of India Act, 1992 (hereinafter
referred to as the ‘“SEBI Act’) and various rules and regulations made there
under.

2. Whereas, the Competent Authority is prima facie of the view that there are
grounds to adjudicate upon the alleged violations of Regulations 3 (a), (b), (c),
(d), and Regulations 4 (1), 4 (2) (a) of SEBI (Prohibition of Fraudulent and
Unfair Trade Practices relating to Securities Market) Regulations, 2003, by the
entities mentioned at Annexure A.

3. The Competent Authority has, therefore, in exercise of the powers conferred
upon her under Section 19 of the SEBI Act, 1992 (“SEBI Act®) read with Section
15 1(1) of the SEBI Act and Rule 3 of SEBI (Procedure for Holding Inquiry and
Imposing Penalties) Rules, 19985 ("hereinafter referred as the ‘SEBI Rules’)
read with Section 19 of the SEBI Act appointed Shri Suresh B. Menon, Chief
General Manager, Shri Parag Basu, Chief General Manager, Shri G.
Ramar, Chief General Manager, Ms. Maninder Cheema, Chief General
Manager, Shri Prasanta Mahapatra, Chief General Manager, Shri Vijayant
Kumar Verma, General Manager and Ms. Soma Majumder, General
Manager as Adjudicating Officers vide Order dated August 18, 2021 to
enquire into and adjudge under Section 15HA of the SEBI Act, 1992 for alleged
violations by the Noticees as mentioned at Para 2 above. The list of the entities
against whom adjudication is approved and the names of the Adjudicating
Officers who are appointed to adjudicate against respective entities are placed
at Annexure A.

4. The said proceedings of appointment are hereby communicated to
the Adjudicating Officers who shall conduct the Adjudication Proceedings in
the manner specified under Rule 4 of the of the SEBI Rules read with sub-
section (1) and (2) of Section 15 | of SEBI Act. The Adjudicating Officers shall
enquire into and adjudicate upon the alleged violation as stated above and if
the Adjudicating Officers are satisfied that the entities have become liable to
penaity, may impose penalty, as they think fit, in terms of Rule & of the SEBI
Rules and provisions of Sections 15 HA of the SEBI Act.

T
ROBIN JOSEPH BABY

DEPUTY GENERAL MANAGER
SECURITIES AND EXCHANGE BOARD OF INDIA

-
Dated at Mumbai, this30 day of September, 2021. Q \ A
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5. No {Case D Case Name PAN Number  [Name of the entity Communication JAD Name {Mr / Ms)
59 | 210017450150 2t BSE-ARIUN JAGDISH DUNGARSH! AQDPDS7B1D  [ARJUN JAGDISH DUNGARSHI 3 {5uresh 8 Menon
60 | 210n07952{1S0 at BSE-ARPAN TIEUP PVT LTD AADCASD0ZE  |ARPAN TIEUP PYT LTD 3 {suresh B Meron
§1 | 21001372811SD at BSEARPANA AGARWAL ACVPA2901P  |ARPANA AGARWAL 3 {Suresh B Meron
§2 | 210016208]I50 at BSE-ARPANA MANGLA AIAPM1SEBL  |ARPANA MANGLA 3 Suresh & Menon
£3 210018458]150 at BSE-ARPIT AGARWAL BNBPA1SO1F ARPIT AGARWAL 3 Suresh B Meron
64 | 210012862{150 at BSE-ARPIT PATODI ABSPP30G6E  |ARPIT PATODI 3 {Suresh B Menon
65 | 2100118161150 at RBSE-ARPIT AGRAWAL (HUF) AADHA7022C  |ARPIT AGRAWAL {HUF) 3 Isu,..h 2 Menon
66 | 210017522|150 st BSE-ARPIT JAIN AXGPI154%) ARPIT JAIN 3 Suresh B Menon
67 | 2100078741180 at BSE-ARRIANA BEGANI TRUST AACTASDB6A  [ARRIANA BEGANI TRUST 3 {suresh B Menen
ARROWLINK CHEMICAL PRIVATE I
B8 | 210010876|150 at BSE-ARROWLINK CHEMICAL PRIVATE UMITED  |AAKCA1933D  {UMITED 3 suresh B Menon
_ 69 1 210010885150 at BSE-ARROWSPACE TREXM PVT LTD AAKCAA008M __JARROWSPACE TREXIM PYT LTD 3 |suresh B Menon
70 | 210012310[150 at BSE-ART! SRIVASTAVA AATPS4E76D _ JARTI SRIVASTAVA 3 |suresh B Menon
71 | 2a0011351]ISO at BSE-ARTVIEW VANLYA PVT LTD AAMCABIEST  [ARTVIEW VANUYA PYT LTD 3 {Suresh 8 Menon
72 | 210014342]ISO at BSE-ARUN AGEARWAL ADQPAS3ED]  |ARUN ASGARWAL : {suresh B Menon
73 | 210019331[i50 at BSE-ARUN ENTERPRISES ACIPKBO46L ARUN ENTERPRISES B |suresh 8 Menon
74| 210013067|150 at BSE-ARUR_KUMAR ABXPKA045X  |ARUN KUMAR 3 |suresh B menon
75 | 210010947150 at BSE-ARUN AGGARWAL HUF - {AAKHASS74N  JARUN AGGARWAL HUF 3 |suresh & Menon
76 | 210010107150 at BSE-ARUN GOEL HUF AAHHAC733R  ARUN GOEL HUF 3 !h_ruh £ Menon
77| 2100182141150 at BSE-ARUN KUMAR AGARWAL ACFPAZI96A _ [ARUN KUMAR AGARWAL 3 Suresh B Menon
78 | 210008927]IS0 at BSE-ARUN KUMAR AGRAWAL AABHATOLSH  JARUN KUMAR AGRAWAL 3 {Suresh B Menan
79 | 210005752[ISC at BSE-ARUN KUMAR BANKA HUF AAGHABLI9Q ARUN KUMAR BANKA HUF 3 {suresh B Menon
B0 | 210014741|ISO at BSE-ARUN KUMAR BANTHIA ) AEGPESS76F  |ARUN KUMAR BANTHIA 3 {suresh B Menan
81 | 210012809ISO at BSE-ARUN KUMAR CHOUDHARY ABLPCLSA9C  |ARUK KUMAR CHDUDHARY 3 |Suresh B Menon
B2 | 210013885(ISD 3t BSE-ARUN KUMAR GDENKA ACZPG7EBIN  |ARUN KUMAR GOENKA 3 Suresh B Menon,
B3 | 210015691}1S0 91 BSE-ARUN KUMAR GOYAL AGBPGIS1TF _ |ARUN KUMAR GOYAL 3 suresh b Menon
B4 210013552 180 2t BSE-ARUN KUMAR JALUKA ACQPILB0BH  JARLIN KUMAR JALUKA 3 Suresh B Menon
85 1 210015076]1S0 at BSE-ARUN KUMAR KEDIA AEYPKE2SSD  {ARUN KUMAR KEDIA 3 Suresh B Menan
86 | 2100114231150 ot BSE-ARUN KUMAR PODDAR { HUF) AAMHAS2640) _ARUN XUMAR PODDAR { HUF) 3 Suresh B Menon
87 | 21003#555 150 at BSE-ARUN KJMAR SAXENA BRLPSI779M  [ARUN KUMAR SAXENA 3 tSuresh B Ménan
|88 | 210008290(150 81 BSE-ARUN KUMAR SHAH HUF AADHALDEEP  [ARUN KUMAR SHAR HUF 3. Suresh B Menan
89 | 210008735150 at BSE-ARUN M CHAVAN HUF AAGHA39E2D |ARLUN M CHAVAN HUF 3 |suresh B Mensn
90 | 2100076341502t BSE-ARUN MOHLA KUF - [AACHAGSS10,  [ARUN MOHLA HUF a |suresh B Menan
91 ] 210016753]150 at BSE-ARUNA DEBI BUGAR AKYPORIE7E  |ARUNA DEBI DUGAR 3 |suresh B Menen
92 | 230005082 IS0 at BSE-ARUNIMA GULATI AHKPG3470B  |ARUNIMA GULATI 3 ~[suresh B Menon
ARUNODAY MERCHANTS PRIVATE |
93 | 210007278[I50 at BSE-ARUNODAY MERCHANTS PRIVATE LIMITED |AACCAZ4B6K  JumiTED 3 Suresh B Menon
94 | 21001564a(I50 at BSE-ARVIND KUMAR KARNANI AFYPKS027) [ARVIND KUMAR KARNANI 3 Suresis B Menon
ARVIND KUMAR SURESH
95 | 210006917|iS0 at BSE-ARVIND KUMAR SURESH CHANDBAGDI AABHAZ754C  |CHANDBAGD! 3 Suresh B Mencn
55 | 210011971}150 at BSE-ARVINDKUMAR BABULALALMAL AAPPA7BBIE  |ARVINDEUMAR BABLLAL ALMAL 3 Isu_resh 8 Meron
IS0 #t BSE-ARVINDKUMAR RAMNIWAS MAHESHWARY | ) ARVINDKUMAR RAMNIWAS
97 | 210010719 HUE AAJHAB301M  |MAHESHWARI HUF 3 Suresh B Menon
ARVA TRADECOM PRIVATE
98 210009551{150 8t BSE-ARYA TRADECOM PRIVATE LIMITED AAGCATIS0B  (LMITED 3 suresh & Menan
u L 1 ARVADEEP COMPLEX PRIVATE
99 | 210010874}1SO at BSE-ARYADEEP COMPLEX PRIVATE IMITED AAKCAI37BE  |LINITED 3 suresh B Menon
100 | 210010058[i50 at BSE-ASAN STEELS PRIVATE LIMITED AAHCASGITP  |ASAN STEELS PRIVATE LIMITED E! Suresh B Menan
ESANSOL POLYFABS PRIVATE
101 | 210008663 [150 at BSE-ASANSOL POLYFABS PRIVATE LIMITED AAECADISAS  |LIMITED E suresh B Menon
102 | 210013739{150.0 BSE-ASHA AGARWAL . . |ACvPASS24G  [ASHA AGARWAL 3 |Suresh B Menon
103 | 210015410[I50 at BSE-ASHA AGARWAL D " |AFOPAD3EEC  [ASHA AGARWAL 3 {suresh B Menon
104 | 210015268{IS0 at BSE-ASHA AGRAWAL AFIPAZES8B  [ASHA AGRAWAL 3 Tsuresh B Merion
105 | 210014404)1S0 at BSE-ASHA DIDWANIA ADSPDS0870 _ IASHA DIDWANIA 3 Suresh B Menon
106 | 210026270]I1S0 at BSE-ASHA GUPTA _ " |AHWPG24414  |ASHA GUPTA 3 Suresh 8 Menon
107 | 210012651|iSO ot BSE-ASHA JAIN L . " |ABAPIDD4BG  |ASHA JAIN 3 [Suresh 8 Menon
108 | 210013325150 at BSE-ASHA JAIN . j ] ACIPIZSGEN _ |ASHA JAIN 3 |suresh 8 Menon
105 zmo:ssssliso at BSE-ASHA JAIN - . dacRpI7isae  JasHA AN 3 |suresh B Menon
110 | 210024354]iS0 at BSE-ASHA JAIN {ADORIISEZA  |AsHA JaIN 3 |suresh B Menon
111 | 210013793{150 st BSE-ASHA JHA ACWPIBBOSEL  [ASHA JHA 3 |suresh B mencn
112§ 210015718]150 at BSE-ASHA RANI AGCPRIGAOF  |ASHA RANT 3 {suresh B Manan
113 2100132611IS0 at BSE-ASHA VIAY ACGPVB7IDN  JASHA VIIAY 3 Suresh B Menon
114 | 210014270{150 at BSE-ASHA DEVI DUGAR ADNPDL7378  |ASHA DEVI DUGAR 3 |Su.'esh B Mencn
115 | 220012473{ISO at BSE-ASHA DEVI LAKKAR AAWPL12868 _ |ASHA DEVI LAKKAR 3 {5uresh p Menon
116 | 2100178541150 at BSE-ASHA DEWI SULTANIA AWDPSBAB4M  |ASHA DEVI SULTANIA 3 l_ﬂﬁsh B Mencn
117 210015179150 nt BSE-ASHA KEDIA AFDPKOB34J ASHA KEDIA 3 Suresh B Menon
= ASHA TRADECOM PRIVATE
118 | 210007284|1S0 at BSE-ASHA TRADECOM PRIVATE LIMITED AACEAZ6320  |LmITED 3 Suresh B Meron
ASHABEN BHLIPENDRAKUNAR
119 | 216013603|1SG at BSE-ASHABEN BHUPENDRAKUMAR PATEL ACRPP3EDSC  IPATEL 3 Suresh 8 Manon
' 1S0 at BSE-ASHDIL SALES PROMOTION PRIVATE ASHDIL SALES PROMOTION
| 120 210007932 | LHITED AADCAB4SIC  |[PRIVATE LIMITED 3 Suresh B Meron
121 | 210007280}150 at BSE-ASHIANA PROPERTIES PVT LTD AACCA2514)  |ASHIANA PROPERTIES PYTLTD 3 Suresh B Menon
REAIRWAD TIE UP PR.VATE
122 zmoossaslm BSE-ASHIRWAD TIE UP #RIVATE LIMITED AAGEAL3OTP  |UMITED 3 suresh B Menon
123 | 210010954[150 at BSE-ASHIS DAS & SCNS [HUF) AAKHATI1OC  [ASHIS DAS & SONS (HUF) 3 Surish B Menon
124 | 210018117]IS0 ot BSE-ASHISH BANSAL AHPPBO2Z4P  [ASHiSH BANSAL 3 Jsuresh B Menon
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> Below mentionsd aré some of thé obssrvatic ohs made from the abom' o table:

a. In total 7 trades wers ‘executsd in the contract "HDIL14NOV100.00CEW2" during
the |.P. Out of 7 trades, Samarth Financlal Services placed a buy order of 86,000
units of Put Option of confract *HDIL14NOV100.00CEW2" on 13/11/2014 at
12:11:41 pm. This buy: orei got matched with pending 2 sell orders of Kanan
Khanik Sheh in the same contract for a total of 86,000 uniis. This resyited in 2
Vadaswﬂhbtalhndaquamuyof%mﬂuﬂhandhdevaluaoﬂ%s 1,12,800.

b. Thereafter, on the same day, about 2 minutes later, Semarth Finandal Services
placed a sell order of 52,000 units of coniract "HDIL14NOV100.00CEW2" which
got matched with comesponding 2 pending buy orders of Kanan Khanlk Shah in
the same contract for a total of same units. This resulted in 2 trades with total
trade quantity of 82,000 units and trade value of Rs. 4,600,

c. The remaining 3 frades In this contract during the: |.P. were executed between
differant set of entities and weré not reversed by tham.

d. From the above, it can be seen that total number of noh genuine trades that were
executed in the contract “HDIL14NOV100.00CEW2" were 4 (trades shown at S.
No. 4 to 7 at Table 3) and {ota! ertificial volume generated through such non
genuine trades was 1,84,000 units (48000+ 48000+ 44000+ 44000).

. The entity wise contrlbution to number of non genuine trades and.-artficial volume

in the above contract is shown below:
Tafils 4 - mmmmmmpnmmmwmemmMmm
-,.LLJJLJ_‘HH 3_;[_ ',P_ et . _ _

From Table 3, 1t Is obx ved thaf as S, No 4 107 are coridered as non

genuine lradas Fmthar. out of 4 non genuine trades, Samarth Financlal Services
was Involved in:all such 4 trades (by appearing as buyer in 2 trades and as seller
In 2 treides). Hencs, it is concluded that Samarth Financlal Services was involved
in 4 non genuine: trades .and generated arfificial volume of 1,84,000 through

fim, reversal rades. Similarly, Kanan Khanlk Shah was also involved In 4 non genulne
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trades and gonerated artificial voluma of 1,84,000 through reversal trades. Hence,
the aforementioned two entities have violated Regtdations 3(a), (b), (o), (d), 4(1),
4(2Xa) of SEBI Prohibition of Fraudulent and Unfsir Trade Practices reiating to
Securities Market) Reguletions), 2003.

6. Analysis of Roversal trades / Non genuine Trades during the LP. - The modus
operandi thet was identied In the Interim order and Confirmatory order was that certain
entities had continuously made proflis and certain entities had continuouely made
losses by reversing their trades or executing reversal trades In various individual Stock
Options contracts on BSE's Stock Options segmaent. In the Interim order, these roversal
trades were also referred to as *non-genuine trades”

In view of the directions In the interim order and Confirmatory ordet, investigation of
trades has been dons for all entities that had traded in BSE's Stock Options segment
during the. I.P. Total number of contracis during the LP. was 23885 contracis. The

olum§ d thro: a1 i)
“Genina irades o total numbser of T otirades . 1 ......B1 %]
{Ntimber of entiBies Involved In exsouting non genuinetrades . o e
e e Table, The T g is obeerved: -
) Outof total trades that were executed in BSE's Stock Options segment during the
\.P., 81.28% trades were Non genuine trades.
i) Total artificial volume generated though such Non genuine trades was 54.68% of
total traded volume in BSE's Stock Optlons segment during the |.P.
fli) Out of 21,652 entities that had traded in BSE's Stock Options sagment during the
LP., 14,720 entitles were involved In executing such Non genuine trades.

{ 7. Contract wise analysis of trade data during the LP.- Total number of unique
) coniracts that were traded during the LP. in were 23885 contracts. It may be noted that
’ rading In one coniracl may of may not Impact trading in another contract since
contracts are unique in terms of underiying stock, sirike price, expiry date etc. Further,
out of 23,885 contracts, there would be certain contracts in which the number of trades
would be minimal (as the total trades across all contracts during L.P. were 3,68,372).
Hence, analysing trading in each contract separately would not be feasible. Therefore,

below:
Table § - Catigories of contracts bused o number of trades Jn Sach CONMMEL oo crcricccoy




mm-rmmm
T o110 traden m e
B ~ 13 211808 F.Ahlémm7fﬂ
WTINCT fﬁwﬂr}c- MY R

FUECE (M2 B L

VB, 526! wfuu :

fi Mﬁﬂ;ﬁ_ “’ﬁ“u-k B!
methaahovatab!e. itis obsawadthalmaximumtradlng lntemsofhmwutmd
happened in contracts in which the number of trades are less than 10 trades in each
contract. it is evident from the fact that out of total trading turnover of Rs. 7204 crore
(approx.) in BSE's Stock Options segment during the |.P., Rs. 3403 crore (48.49% of
fotal market) was contribited byooniractslnwhlohmenumberofndeswasbotmen
1-10tradeseach.The|otalnumberofsuohmnuaetsms 19801 contracts out of total
23885 contrects In which trading bappeniad during the 1.P.
The afommeom ntioned claulﬂcaﬂon of contracte was' further claseified into 2 broag
categ :

1) Group A Contracts - includes all such contracts in which number of trades was
more than 100 trades during the L.P. (l.e. contracts shown at S. No. 1 to 3 in above
table). Since the number of trades In each of these cohtracts Is more and
consequently the number of entities trading in each of such contracts was' also
more. Hence, frades happened In these confracts were analysed In detall to
Identify any manipulative pattern.

I)GroupBconmm-lncludesaﬂsud\oonmmmlchnumberofuadesm
equal to or less-than 100 trades during the L.P. (l.e. contracts sliown.al S, No. 4 to
9 in above tabis). In Group B Contracis, the number of trades happened was very
Iessandconsequenﬂymeenﬂtlestraﬂlm In @ach of such confract was also jese.
In such a scenario, there is. high possibillty that the buy / ssll orders placed by one
entity get matched with the sams entity or with a few entities only who had traded
in such coniracts. Hence, the percentage of artificial volume. through reversal /

non-gentine trades fo total trading volume would be very high. However, this: may
not be called as manipulation as the number of enlities trading in each of such
contrdcts would be very few and the reversal trades are bound to haippén In such
scenario. Further, In Group B contracts, the chances of repetiion of any
manipulative pattern (in terms of reversal / circuler trades) by any particuldr entity
in a-particular contrict are also limitéd &s the total number of trades happéned In
each contract Is less (less than 100 trades).

7.1.Analysis of trades in Group A Contracts - As mentioned above, Group A contracts
refers to all such contracte in which numbarofhadeswasmoreman 100 trades
during the 1.P. The number of such contracts during the |.P. was 148 contracts. The
detalls of trasfing in such 148 contracts is shown ln table below:

hbig-T.- Detsils of trach 1 Grouss gontrscts ‘L_.I,L
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igenuine trades o tola market yolume _ . 1 ...
INumber of snilties Invoived In Noa genulns - |

Ty BT e
happened In category of contracts with more than 1000

i) Almost all trades that had
trades each were non genuine trades. Further, the artificial volume generated
of tota! trading volume In such

through such non genuine trades was also 99.97%

contracts.
niracts with trades bsetween 101-1000, the number of non

f) In category of
geruine trades the arfificlal volume generated

.f o ln-:gls.\I T d:. o AR

fii) On an
with more _
of trades in such contracts which
entities for only reversing their transactions.

The total number of entities that were trading In Group A contracts was 614
entities and out of these 276 entities were indulged in executing non genuine

trades.

7.2. Analysis
contracts
than 100 trades
23730 contracts.
balow;

W)

B Contracts - As mentioned at Para 7, Group B
refers to all such contracts in which number of trades was equal to or less
during the 1.P. The number of such contracts during the |.P. was
The detalls of trading in such 23739 contracts is shown In table

of trades In Group

etalls of tradinigin Grouft B confracts

of |

Jof e

From the above table,

Dot generied

Tee Tollowing 1s obsarved:

i) Percentage of non genuine trades was 50.12% of total trades that were executed
In Group B contracts during the L.P.
i) Artificial volume genereted though such non genuine tredes was 54.65% of total
) traded volume In Group B contracts during thel.P.
il

Out of 21,526 entities that had traded In Group B contracts during the 1.P., 14,676
entities were involved In executing non genuine trades. o
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'3, Entities Involved In executlng non genuine trades across all eonh'm As
mentioned at Table § of the report, it Is observed that 14,720 enities were indulged in
execuling non genuine trades during the L.P. A summary of non genuine trades

exeeutedbymp 10entltlasdtﬂngthe-lP lsglvenlntablebalow
. - nonienuine trades axecuted ¢ _mmmweonm

-axecuﬂng non gonulne tradas that enntﬂbutad 4.00% to total number of trades
execufed In BSE's Stock Options segment during the I.P. Further, the
contribution of top 10 éntities to artificlal volume generated through non ganulna
trades was 9.76% to total market volume during the LP. It was also observed
thet all the aforementioned 10 enfities wers pert of those 59 entiies agsinst
which directions were issued In the interim order dated August 20, 2015.
Apart from the individual cohtribution of entities to market volume through rion
genuine tredes, the contribution of various unique pairs of entitles was also
analysed. Here, Urique Palr of entities refers to any 2 entitles who had
engaged In reversel of trades among themselves. Coritribution of Top 10 such
pairs of entlties who have contitbuted maximum to artificlal volume by reversing
their transactions across all contracts in the market during the |.P. are: shown
table below:

Tatile 10 - Arﬂﬂcmvdumogmudbytopfopﬂrnfmﬂﬂndudmmmm

me the above tible. Itis obsarved that top 10 unlque puIr of entittes have
together contributed 1.70% fo market volume and none of the single unique
5, pair of entities have contributed more than 0.34% to total market volume. On
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analysing complete trade data of all contracts during the LP., It is observed thet
there were 22660 different pairs of entities who have contributed 54.88% to
totel market volume through non genuine trades.

7.4.Conclusion on trade analysls - The following are the key observations made at

Pera 7.1,7.2 and 7.3:

) mpmenmeofmngenmnetradesaxewtedtbbtal number of trades was
hbherthupAmmm(ss.ao%oftotalmdea)ﬁanln Group B contracts
(50.32% of total trades).

¥) The arificlal volume generated through non genuine trades was aimost same for
bom:togonasufM(&oupAnonmts-ETm%and Group B contracts -
54.65%)- '

ii) Trades of all entities across all contracts are analysed and it is observed that the
top most unique palr of 2 entities that have contiibuted 16 ariificial volume had
contributed 0.34% to totel market volume and top 10 pair of entities, contributed
1.70% to market volume by exacuting reversal irades. Hence, no concentration is
seen between any specific sst of entities whd had contiibuted to ariificial volume
through reversal trades. However, a large number of entities (fotal 14720 entities)
were engaged In generstion of artificlal volume by executing reversal trades.

Inwww.uhmudeMWMmmeMmmMMh

BSE's Stock Options segment during the 1.P. was grtificial volume. A totel of 14720

entities were involved In executing non genuine trades theréby violating Regulations

3(a), (b), (c), () 4(1), 42)a) of SEBI Prohibition of Fraudulent and Unfelr Trade

Practices relating to Securities Market) Regulations), 2003.
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ARYADEEP COMPLEX PRIVATE LIMITED

Annexure—p

Index 0 0 0 0 0
cint_pan AAKCA1378E AAKCA1378E AAKCA1378E AAKCA1378E AAKCA1378E
scripname GMRI14DEC18.00CEW3 [IDBI14DEC85.00CEW1 [IDBI1SFEBGO.COPE |IOBL14DEC70.00CEW2 |NHPC14DEC10.00PE

buy_quantity 260000 236000 192000 104000 108000

buy_value 266500 1014600 518400 254600 156000

avg_buy_rate 1.03 4.3 2.7 2.45 1.44

sell_qty 260000 236000 192000 104000 108000

sell_value 13000 11800 9600 5200 5400

avg_sell_rate 0.05 0.05 0.05 0.05 0.05

non _gen_trnx_entity _contrct 3 3 2 3 3
total_trd_entity_contrct 3 3 2 3 3
total_no_of_trades_of_the_cntrct 16 7 8 9 5
art_vol_gen_entity_in_the_cntrct 520000 472000 384000 208000 216000
total_vol_gen_by_entity_in_the_cntrct 520000 472000 384000 208000 216000
total_vol_in_the_contract 3710000 540000 1568000 800000 240000
prent_of_non_gen_trds_entity_total_trds_in_cntrct_entity 100 100 100 100 100
prent_of non_gen_trds_entity_total_trds_in_cntrct 18.75 42.86 25 33.33 60
prent_of_art_vol_gen_entity_cntrct_total_vol_gen_by_entity_in_cntrct 100 100 100 100 100
prent_of_art_vol _gen_entity=cntrct=totaI_vol_in_cntrct 14.02 87.41 24.49 26 90







