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Securities and Exchange

Sub: Show Cause Notice under Section 11(4) and Section 11B of the
Securities and Exchange Board of India Act, 1992

The Securities and Exchange Board of India (hereinafter referred to as
“SEBI”) conducted investigations into the dealing in the scrip of M/s
IQMS Software Limited (hereinafter referred to as “IQMS") for the period
of November 14, 2000 to December 15, 2000 to probe any entities
indulged in price and volume manipulation in the scrip.

IQMS was incorporated in Hyderabad on March 03, 2000 as a public
limited company to carry out the business of designing and development
of software systems. The promoter-directors of the company as per the
prospectus were K V N Vijaya Simha (Managing Director), K Vijaya
Kumar (Executive Director), K J V Nageswar (Director), J Satya
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Contlnueﬁwyanarayana (Director), T Sivaramprasa® etk ﬁ a.nabé?ﬂ:lmage
Krishna Chowdary (Director), Rama Raju Board, IMJ@ctor -
Technical), Uma Maheshwar Rao Koneru (Director), Vemulpalli Prasad
(Director), Kamineni Shridhar (Director), Gummadi Srinivas (Director)
and G. Venkataramana, (Director). As per the Memorandum & Articles of
Association of IQMS, one M. Niranjan Kumar was also one of the initial
promoters of the company. The shares of IQMS were listed at Bombay
Stock Exchange (hereinafter referred to as BSE) on 14 November 2001
and Hyderabad Stock Exchange (hereinafter referred to as “HSE”) on 9"
November 2001.

3. 1QMS came out with Initial public offer (herein after referred to as “IPQO")
of 45, 00,000 Equity Shares of Rs. 10/- each for cash at par zggregating
Rs. 450 Lacs. The issue opened on 28" September 2000 and ciosed on
3™ October, 2000. M/s Fedex Securities Ltd., Mumbai was the Lead
Manager to the issue. M/s Bigshare Services Pvt. Lid., Mumbai acted as
the Registrar to Issue (RTI) and share transfer agent (STA) of IQMS.
The Bank of Madura Ltd. (now taken over by the ICICI Bank), D.N. Road,
Mumbai and the Federal Bank Ltd., Fort, Mumbai was the Bankers to
Issue. |IQMS received 2647 applications for 44, 69,900 shares out of
which 55 applications for 35,400 shares were rejected as invalid. Thus,
in all 2592 applications for 44, 34,500 applications were found to be valid
and the allotment of shares was made accordingly.

4. The trading pattern of the scrip during the period November 14, 2000 to
December 15, 2000 showed thal the price of the scrip increased from
Rs. 19 to Rs. 41.80. The scrip was traded on 14.11.2000 at a price of Rs.
22.50 and within a span of one month the price rose to Rs. 40.25 on
15.12.2000. The volume per day during this period was approximately
38000 shares. The unusual rise in the price of the scrip was found to be
not accompanied by any economic fundamentals of the company. The
scrip was trading at 45 paise at the time of conclusion of the investigation
during December 2003. Details of the Price volume movement in the
scrip of IQMS is attached hereto and marked Annexure |.

5. ltis alleged that the clients of M/s S. S. Kantilal Ishwarlal Securities Pvt.
Ltd (hereinafter referred to as "SSKI Securities”) were  M/s Danhem
Haldings & Investments (hereinafter referred to as “Danhem”) and
Stewart D Souza. The directors of Danhem are Shri Kalpesh K Chawalla
and Shri Hemang D Jangla. The net delivery position arose only for
Danhem and the shares for meeting the delivery obligation, have come
from the demat account of third party namely, M/s Goldmist Equifin ‘Pvt.
Ltd. (hereinafter referred to as “"Goldmist”) maintained with M/s Geajit
Securities Limited (hereinafter referred to as “"Geoiit”) and not from the
demat account of the client Danhem. Danhem was an original allottee of
shares in the public issue also.

6. Shri Deepak Mehta, Shri Nikunj Mehta and Shri Satish Mehta were three
interconnected clients (members of the same family) who had traded
through the trading member SSKI Securities. SSKI Securities, traded
for Danhem and Stewart D Souza and a sub-broker Rajiv Seth. Deepak
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alleged (hat there was no net deliverable poM ﬁf&ﬂd@ of the
sub-broker as the transactions between them were netted off and these
clients have also traded through the trading member Gegjit during the
same period.

. 19 trades for 1900 shares were executed through trading members SSKI

Securities and M/s B M Gandhi Securities Pvt Lid {hereinafter referred to
as ‘B M Gandhi") on December §, 2000 in which the shares were
rofated among a group of connected clients in circular trades.  Initially,
Deepak Mehta bought at 10:16:03 AM through SSKI Securities, 1000
shares from seliing client M/s Harvic Management Services {India) Ltd
{(hereinafter referred to as “Harvic”) through selling broker B M Gandhi.
Subseqguently, at 3:19:43 PM these frades were reversed and the shares
bought by SSKI Securities for client Deepak Mehta were sold to the
same counter party client Harvic through B M Gandhi on the same day.
The detail of the trades executed through SS8K! Securities by Deepak
Mehta and Harvic is annexed hereto and marked Annexure il.

. Similar reversals of transactions have taken place on December 8, 2000

when fransactions were matched and reversed between trading member
SSKI Securities for client Nikunj Mehta on one side and trading member
M/s Bipin R Vora for client M/s Sai Investcorp Pvt Ltd {hereinafter

referred ta as “Sai Investcorp™) for other side. Further on December 15,

2000 transactions were matched and reversed between Satish Mehla
through trading member SSKI Securities on one side and Sai Investcorp
through trading member M/s Bipin Vora on the other side. The price,
quantity and time of orders were matched in these synchronized trades.
Such trades are manipulative and interfere with the normal price
discovery on the stock exchanges. Shri Shitanshu Vora, a representative
of M/s Bipin R Vora admitied that one, Mr. Ashish Ganatra introduced
Mr. Kalpesh K Chawalla to M/s Bipin R Vora and had requested M/s
Bipin R Vora o execute orders placed by Mr. Kalpesh K Chawalia on
behalf of Sai Investcorp.

. Itis further alleged that SSKI Securities had aiternatively bought and sold

mainty for its client — Deepak Mehta during the day, wherein the counter
party clients are all known to each other. Deepak Mehta through trading
member SSKI Securities at 10:00:11 AM and 10:03:38 AM purchased
1,000 shares while counter party clients were Goldmist through selling
frading member M/s. Rajchandra Capital Services Limited {hereinafter
referred to as “Rajchandra”) and Sai investcorp through sefling tratling
member Bipin R Vora., Subseguently, Deepak Mehta sold 1000 shares
through S3SKI Securities during the same day where the counter party
client was — M/s Raj investments through the buying member M/s Lalkar
Securities, Again at 10:18:02 AM Deepak Mehta bought 2000 shares
through S8KI Securities where the counter party client was Deepak
Sanghani through selling member Ruchiraj Shares and Stock Brokers
Ltd. (hereinafter referred to as “Ruchiraj”). Then at 11;12:09 AM Deepak
Mehta sold 1000 shares through SSKI Securities for which the counter
party client was again Deepak Sanghani. Again at 12:43:14 AM and
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COHMU%W-U}B 21 AM, Deepak Mehta sold 1000 share

S A
for which the counter party clients were Harvic - a

10. Harvic had mairly dealt through B M Gandghi. The directors of Harvic

11.

were Shri Kalpesh K Chawalla and Shri Hemang Jangla. It is alleged
that B. M. Gandhi has traded in all the § setilements during the
investigation period. in these transactions there was minimuom net
delivery obligation due to reversal of mosi of the trades. B. M. Gandhi
had traded on behaif of Harvic only. Harvic was one of the major
allottees in the public issue of IQMS. A copy of the trading details of B.
M. Gandhi is attached hereto and marked Annexure lil.

For all the net purchases made by Harvic, the shares from the pay-out
has been retained in the pool account of B. M. Gandhi and has been
used for subsequent sales in the next settlement. Further, for the sales
effected by the client, the delivery had been received into the pool
account of B. M. Gandhi from the demat account of third party namely
Goldmist maintained with Geojit and not from the account of Harvic. It is
alleged that Goldmist was also one of the original allot tees of shares in
the public issue of IQMS.

12.it is alleged that B. M. Gandhi carried out 23 trades for 4,900 shares on

December 1, 2000 in which the shares were rotated zmong the same
clients through Bipin R Vora and B M Gandhi. At 11:56:30 AM Bipin
Vora had purchased for Sai Investcorp 2000 shares for which the
counter party selling client is Harvic through B M Gandhi, Again at
11:58:11 AM Bipin Vora had purchased for Sai investcorp 800 shares for
which the counter party selling client was Harvic through B M Gandhi. At
12:05:11 PM part of these transaclions were reversed where Bipin Vora
had sold 1000 shares for Sai Investcorp and the counter party client had
bought these shares through B M Gandhi. At 12:08:23 PM 500 shares
were traded wherein Bipin Vora had sold for Sai Invesicorp and B M
Gandhi had bought for Mfs Harvic. 500 shares were traded at 12:17:28
PM where Bipin Vora had sold for Sai Investcorp and B M Gandhi has
baught for Harvic. Further, for the shares sold by Sai Investcorp, delivery
were received from the demat account of third parly Goldmist and not
from the demat account of Sai investcorp. Hence, it is alleged that M/s
Sai Investcorp and Goldmist are known to each other.

13. 32 trades for 8,100 shares were executed on December 12, 2000 in

which the shares were rotated among the same clients through the two
trading members Bipin Vora and B M Gandhi. Sai Investcorp purchdsed

~.300 shares at 10:08:17 AM through Bipin Vora from seiling client Harvic

through trading member B M Gandhi. Again Sai Investcorp sold at
01:17:00 FM through Bipin Vora, 300 shares to Harvic through buying
broker B M Gandhi. At 03:01:16 PM part of these transactions have
been reversed where Sai Investcorp bought 6500 shares through Bipin
Vora and Harvic had soid these shares through B M Gandhi. Goldmist
has delivered the shares on behalf of Sai Investcorp {for its net
deliverable position arising out of sates transactions) indicates that they
were known to each other. This had also been admiited in the
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2003 where he has stated that the above tradeBnaedxeflatia benalf
of the client, Shri Kalpesh K Chawalla.

Further on November 23, 2000, 20 trades for 4,500 shares were
executed in which the shares were rotated among the same clients
through Bipin Vora and B M Gandhi. Sai Investcorp purchased 1500
shares at 09:59:05 AM through Bipin Vora where counter party selling
client was Harvic through B M Gandhi. Again Sai Investcorp had sold
3000 shares at 02:56:51 PM through Bipin Vora to counter party client
Harvic through B M Gandhi. A copy of the trades executed by B M
Gandhi is attached hereto and marked Annexure V.

15.1t is alleged that, in the majority of the trades executed by B M Gandhi for

Harvic, the counter party clients were related clients. It is alleged that
when initially B M Gandhi was selling (for Harvic) the counter party
clients are - Darshan P Desai through Geogjit, Sai Investcorp through
Bipin Vora and M/s Mayekar Investments Pvt. Ltd. (hereinafter referred
to as "Mayekar”) through Ramanlal D Shah. Subsequently, B M Gandhi
had started buying for Harvic and the counter party selling clients were
Deepak Mehta through SSKI Securities, Deepak Sanghani througn
Ruchiraj and Raj Investment through Lalkar Securities Pvi. Lid. It is
alleged that Harvic, Sai Investcorp and Goldmist were known to each
other.

16.M/s Havmore Financial Services (l) Ltd (hereinafter referred to as

“Havmore”) dealt mostly through Ramanlal D. Shah. Ramanlal D Shah
had traded for three clients — Sagar V Shah, Havmere and Mayekar.
Both Mayekar and Havmore were original allottees of shares in the
public issue of IQMS. The directors of Havemore are Shri Kalpesh K
Chawalla and Shri Hemang D Jangia.

17.1t is alleged that for the trading done by Ramanlal D Shah, net delivery

position arose only for Havmore. However the shares to be delivered for
the net delivery position was received from the demat account of third
party Goldmist maintained with Geojit and not from the demat account of
Havmore. A copy of the trade details of Ramanlal D Shah is attached
hereto and marked Annexure V.

18.1t is alleged that shares were rotated among a group of clients known to

19.

h

each other by Ramanlal D Shah and Ruchiraj in 11 trades consisting of
1,500 shares executed on November 22, 2000. Initially, at 11:24:40'AM
Havmore bought 500 shares through Ramanlal D Shah from the counter
party selling client Deepak Sanghani through Ruchiraj. Subsequently,
these trades were reversed and the shares bought by Havmore through
Ramanlal D Shah were sold to Deepak Sanghani on the same day at
3:14:28 PM.

Similar reversals of transactions have taken place on December 4, 2000
where transactions were reversed between Ramanlal D Shzah for client
Havmore on one side and Ruchiraj for client Deepak Sanghani, M/s
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client Jignesh N Shah and Gedijit for client DafBagrd pEslrdiacpy of
the details of the trades executed through Ramanial © Shah is attached
hereto and marked Annexure VI,

20.0n December 11, 2000, it is alleged that Ramanlal O Shah had
alternatively bought and sold for Havmcre during the day, wherein the
counter party clients are all known to each other. Initiaily at 10:19:30 AM
Havmore sold 2,000 shares through Ramanlal D Shah to KRa]
Investments through Lalkar Securities Limited. Subsequently, Havmore
bought 1,500 shares through Ramanlal D Shah at 10:21:32 AM from the
“counter party client Satish Mehia through SSKI. Similarly, Havmore
through Ramanial D Shah sold at 10:43:39 AM and again bought at
11:17:10 AM and again bought at 2;12:42 PM, 2:19:41 PM and 2:20:06
PM. The counier party clients in these trades were — Deepak Sanghani
through Ruchiraj, Milan Vora through SKSE Securities and M/s Sai
investcorp through Bipin R Vora who were known to each other,

21.Goldmist had dealt with Rajchandra. From the trade detais of
Rajchandra, it is alleged that it had traded for two clients and two sub-
brokers — Hubli Dharwad Stock Trading House and Echem Brokers (1)
Pvi. Ltd. (sub-brokers registered with SEBI). The client of Hubli Dharwad
Stock Trading House was P. R. Kamat and the client of Echem Brokers
was Goldmist. The net delivery position arose only for Goldmist and the
shares were delivered from the demat account of Goldmist. A copy of the
trade details of Rajchandra is attached hereto and marked Annexure
VIl. The directors of Goidmist are Kalpesh K Chawalla and his relative
Himanshu Chawaila.

22 _From the details of frades executed by Rajchandra it is afleged that 23
trades for 4,000 shares were executed on November 27, 2000 in which
the shares were rotated among a group of clients known 1o each other by
Rajchandra, Geojit, Ruchiraj and B M Gandhi. Initially, at 10:04:06 AM
and 10:04:17 AM Rajchandra had bought for Galdmist 2,000 shares for
which the counter party selling client was Darshan F Desai through
Geoiit.

23.Subsequentty, these trades were reversed and the shares bought by
Goldmist through Rajchandra were sold to three different related clients
on the same day. Goldmist sold at 12:56:15 PM 750 shares to the client
Deepak Sanghani who bought it through Ruchiraj, at 01:04:47 PM 1000
shares were sold by Goldmist to Darshan P Desai who bought it through
Gegjit and at 3:23:26 PM 250 shares were sold by Goldmist to the client
Harvic who bought them through B M Gandhi. -

24 Similar reversal of transactions has taken place on November 30, 2000
when transactions were reversed between Rajchandra for Goldmist and
SSKl far client Deepak Sanghani.

25. A copy of the delails of the frades executed by Galdmist is attached
hereto and marked Annexure VIIl.

2
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Continuation: Securities and Exchange

26. Further, it is alleged that on November 20, 20Boasdoafsimdialy sold
4,800 shares at 9:59:12 AM and 10:01:14 AM through Rajchandra to the
two counter party clients namely Sai investcorp who bought them
through Bipin Vora and Darshan P Desai who bought them through
Geojit. Subsequently, Goldmist bought 1000 shares at 11:00:03 AM
through Rajchandra from the counter parly selling client Havmore
through selling broker Ramamnial D Shah. Again Goldmist continued
buying 1000 shares at 1:55:15 PM and 1.59:42 PM through Rajchandra
from the counter party selling clients  Deepak Sanghani who sold
through Ruchiraj and Harvic who sold through B M Gandhi.

. 27 Further, i/t is alleged that on December 8, 2000, initially at 10:16:49 AM,
Rajchandra had sold 12,300 shares for Goldmist where the counter party
client was Sai Investcorp through Bipin Vora. Subsequently, Rajchandra
had started buying at various limes during the day and reversed the
sales positions with clients known to each other.

28, Shri Jignesh N 3hah had mostly traded through the trading member M/s
Networth. The detail of the trades of Networth is atlached hereto and
marked Annexure IX,

249. 42 trades for 10,000 shares were executed on November 15, 2000 in
which the shares were rolated among a group of clients known to each
other through the brokers namely Networth, Bipin R Vora and Geojit.
Initially, from 11:30:19 AM till 11:32:54 AM, Jignesh N Shah bought
through Networth 2000 shares from the selling client Darshan P Desai
who sold through Geqjit. Again at 11:52:20 AM and 11:57:30 AM Jignesh
N Shah bought 3000 shares through Networth  from the counter party
selling client Sai Investcorp through the selfing broker Bipin R Vora.
Subseqguently, these trades were reversed and the shares bought by
Jignesh N Shah through his broker Networth was sold to the same
counter party clients on the same day in the following manner.

Trade Name of Buying Client No. of Shares
Time

1:11:10 PM D073 — Darshan P Desai 1000
1:12:04 PM 5104 — Sai Investcorp 2000
2:50:23 PM D073 - Darshan P Desai 2000

30. 20 trades for 4,000 shares were executed on December 12, 2000 in which
the shares were rotated among a group of clients known to each other by
the trading members Networth and B M Gandhi. Initially, Jignestt N Shah
bought 2000 shares at 10:07:44 AM through Networth from the counter
party selling client Harvic who sold through its broker B M Gandhi.
Subsequently, these lrades were reversed and 1800 shares out of the
2000 shares bought by Jignesh N Shah through Networth was sold to the
same counter party client on the same day at 12,3507 PM.
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several dates. On November 29, 2000 transaﬁ%ﬁﬁm%d and

reversed between Networth for client Jignesh N Shah on one side and B M
Gandhi for client Harvic being the counter party. On December 13, 2000
transactions were matched and reversed between Networth for client Shri
Jignesh N Shah on one side and SKSE Securities Limited for client Milan
Vora being the counter party. On December 15, 2000 transactions were
matched and reversed between Networth for client Jignesh N Shah on one
side and Bipin R Vora for client Sai Investcorp being the counter party.

Fgadt

At is further alleged that Jignesh N Shah alternatively bought and sold
through Networth on November 24, 2000, wherein the counter party clients
are known to each other. Initially Jignesh N Shah had sold 2,000 shares
through Nelworth to the counter party clients M/s A D Investments,
Darshan P Desai and Goldmist. Subsequently, Jignesh N Shah bought
2,000 shares through Networth on the same day from the counter party
clients Sai Inveslcorp and Harvic. Similarly, for the trades executed on the
other trading days, it is alleged that in majority of the trades the counter
party clients are all known to each other. A copy of the trades executed by
Networth is attached hereto and marked Annexure X.

Geqjit traded mainly for two clients namely Darshan P Desai (hereinafter
referred to as “Darshan”) and Sumit P Desai. Darshan and Sumit P Desal
are brothers and nephews of Pankaj A. Desai. The counter party clients
with whom Darshan traded were all parties who were known to each other
The delivery for settlement no. 38 for the sale made by Sumit Desai has
come from the third party demat account of Goldmist. Hence it is alleged
that Darshan, Sumit P Desai and Goldmist are known to each other. The
trading details of Gegjit are attached hereto and marked Annexure XI.

. 25 trades for 5,000 shares were rotated among the same clients through
two trading members namely Geojit and Networth on November 15, 2000.
Darshan sold 500 shares at 11:30:19 AM through Gegjit to the counter
party buying client Jignesh N Shah through buying member Networth.
Again Darshan sold at 11:32:54 AM 1500 shares through Geojit to the
buying counter party client Jignesh N Shah who bought through Networth.
Subsequently, at 1:11:10 PM Darshan purchased 1000 shares through
Geojit from the counter party selling client Jignesh N Shah who soid
through Networth. Again at 2:50:23 PM Darshan purchased 2000 shares
through Geojit for which the counter party selling client was Jignesh N
Shah. In this way Darshan matched trades with other counter party clients
and later reversed part or more of their positions on the same day. A copy
of the details of the trades executed though Geojit is attached hereto and
marked Annexure XII.

Further, 15 trades for 3,100 shares were executed on December 13, 2000
in which the shares were rotated among the same clients through the
Gegjit and Bipin R Vora. At 11:37:48 AM Darshan sold through Geojit
1,800 shares to Sai Investcorp who bought it through Bipin R Vora.
Subsequently, at 2:06:55 PM Darshan purchased 300 shares through
Geqgjit from the selling client Sai Investcorp who sold through Bipin R Vora.
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J Contmnam way, Geojit and Bipin R Vora had maichBeemrities aad Jaehange
and later reversed part or more of their positionsidaandseh dudiasimilar
reversals of transactions have taken place on December 12, 2000 when
transactions were reversed between Gecgjit for client Darshan and
Rajendra for client its Goldmist.

36.Further it is alleged that on November 27, 2000 when initially at 10:04 AM
Darshan was selling through Geojit for the counter party client Goldmist.
Immediately at 10:05 AM, Darshan started buying through Gegjit from the
counter paity seliing client Harvic who sold through B M Gandhi. Again at
10:16 AM Darshan through trading member Geojit sold to Deepak
Sanghani who made the purchase through Ruchirai.

37.All the reversals in trade were done by the clients through the respective
brokers at progressively higher prices in illiquid scrip of QMS. The
reversal trades created a misieading appearance. Due to the premeditated
reversals at progressively higher prices by all the noticees during the
period November 14, 2000- December 15, 2000 resulted in the price of the
scrip increasing from Rs. 19 to Rs. 41.80.

38. All the noticees were acting as ciients to each other when they made the
. respective sale and purchase through their respective brokers. All the
noticees are interrelated 1o each other as explained below:

39.M/s Harvic group mainly consists of six connected entities — M/s Harvic
Management Services {I) Lid., M/s Havmore Financial Services {l) Ltd.,
M/s Goldmist Equifin Pvt Ltd., M/s. Havmore Stock Broking Pvt. Lid.,
Aroma Fashions Lid. and M/s Danhem Holdings and Invesiments.
Kalpesh K Chawalla and Hemang Jangla are directors in all the above
entities except Goldmist Equifin Pvt Ltd where Kalpesh K Chawalla and his
relative Himanshu Chzwalla are the directors, All the entities have the
same office address i.e. 302, Ruby Monarch Arcade, Saki-Vihar Road,
Andheri (E), Mumbai. The investment/ trading decisions on behalf of all the
above entities are said to be taken jointly by Kalpesh K Chawalla and
Hemang Jangla. Funds are transferred frequently from one group
Company to another. As per the Client Introduction form, Pankaj Desai has
introduced Hemang Jangla as a client 1o Geqgjit Securities Ltd.

40.Kalpesh K Chawsalla and Ashish Ganatra, representative of Mis Sai
Investcorp are known to each other. M/s Sai Investcorp! Ashish Ganatra
and M/s Mayekar Investment Pvt. Ltd. / Pankaj Desai share a sub- broker—
client relationship.

41.Pankaj Desai group has funded in the IPQ of iOMS by way of his company
Mayekar Investments Pvi. Ltd funding for 4,01,300 shares. Darshan P
Desai is nephew of Pankaj A. Desai. This group consists of M/s Mayekar
Investments Pvt. Lid and M/s Shagufte Investment Pvt. Ltd, besides the
members of family of Panka] Desai. Pankaj Desai is one of the Directors
in both these entities along with his father Shri Anantrai Desal in M/s
Mayekar Investments Pvt. Ltd and his wife Smt. Kirtida Desai in M/s
Shagufta Invesbrokerents Pvt. Lid. Thus, it is aileged that these two
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J Contingatities are related to each other and acting ir&ﬂ@ﬁ%@ﬁe@f@wﬁ
related to Hemang Jangla as brought out in the Boardwafidadiaom to
M/s Geqjit Securities Ltd. Pankaj Desai has introduced Hemang Jangla as
a client. So, both the individuals are known to each other.

42 Darshan P. Desai and Sumit P. Desai wha have traded in the scrip are
nephews of Pankaj Desai. Kalpesh K Chawalla and Ashish Ganatra,
representative of M/s Sai Investcorp are known to each other. It has been
admitted by Shri Shitanshu Vora, representative of M/s Bipin R Vora that
Ashish Ganatra introduced Mr. Kalpesh K Chawalla to M/s Bipin R Vora
and had requested the latter to execute orders placed by the former on
behalf of Sai Investcorp. Therefore, Kalpesh K Chawalla and M/s Sai
Investcorp are related to each other. M/s Sai Investcorp and M/s Mayekar
Investments Pvi. Ltd. whose director is Pankaj Desai share a sub-broker-
client relationship. Therefore, Pankaj Desai and Sai Investcorp are known
to each other.

43.Deepak Menta is connected to Hemang Jangla. The statement of Deepak
Mehta to SEBI dated December 11, 2003 that Hemang Jangla instructed
him to trade is enclosed as Annexure XIll.

44 The above act of the noticees in concert with each other was to create a
false market or misleading appearance of trading in the market. These
transactions were not genuine trade transactions and were done with the
intention not to effect transfer of beneficial ownership but intended to
operate only as a devise to inflate or cause fluctuation in the market price
of the security. Therefore, it is alleged that Noticees 1 to 12 have violated
the provisions of Regulation 4(b), 4(c) and 4(d) of SEBI (Prohibition of
Fraudulent and Unfair Trade Practices Relating to Securities Markets )
Regulations, 1995 read with Regulation 13(2) of the SEBI (Prohibition of
Fraudulent and Unfair Trade Practices Relating to Securities Markets )
Regulations, 2003.

45.In view of the above, you are hereby called upon to show cause as to why
action in terms of Section 11(4) and Section 11B of SEB! Act, 1992 should
not be initiated against you for the violations specified above, which may
include debarring you from accessing the securities market and prohibiting
you from buying, selling or otherwise dealing in securities for an
appropriate period of time. '

46.Your written submissions, if any, should reach the undersigned within a
period of 15 days from the date of service of this notice, failing whi¢h it
shall be construed that you have no comments to offer and SEBI would be
free to take action against you in terms of the Regulations
abovementioned and the SEBI Act, 1992. You shall be provided with an
opportunity of personal hearing before the appropriate authority if you so
desire.

47.Vide Circular no. EFD/ED/Cir-1/2007 dated April 20, 2007 (available at

wwiw.sebr gov i), SEBI has come out with guidelines for passing of
consent orders. If you wish to avail the consent process, you may apply in
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J Contintragigiescribed form given in the said Circular. Yoeewsutéesnnd fivehange
forwarded to the address mentioned in the said ededmdistion to

the undersigned.

Yours Faithfully,

.

SURESH GUPTA

Annexures:
Annexure 1: Details of the Price volume movement in the scrip of IQMS.

Annexure il: Trading details of Deepak Mehata, Nikunj Mehta Satish Mehta Haxvic @,
and Danhem through SSKi Securities

~ Annexure llI: Trading details of B. M. Gandhi.
Annexure |V: Trades executed through 8. M Gandhi.

Annexure V and Annexure V1: A copy of the delails of the trades execuled
by Ramanlal D Shah. :

Annexure VI1: A copy of the trade detaiis of Rajchandra.
Annexure Vill: A copy of the details of the trades executed by Goldmist.

Annexure IX and Annexure X The details of the trades of Networth.

Annexure Xi: The trading details of Geojit.
Annexure X|I: A copy of the details of the trades executed though Gegjit.!

Annexure Xlli: The statement of Shri Deepak Mehta to SEBI dated
December 11, 2003.
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