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Securities and Exchange
Board of India
ADJUDICATING OFFICER
By Speed Post Ack. Due/Email
EAD-1/SBM/VS/26443 /2021
September 30, 2021
ADITYA DHABRIA
(PAN No.: AGHPDO0399N)
$/0 PADAM CHAND DHABRIA,

25 MANBHAVAN NAGAR, KANADIA ROAD,
INDORE, MADHYA PRADESH-452016

Email: ADITYA _DHABRIA@YAHQO.COM

Sub:

otice upder rule 4(1) of SEBI {(Proced

Rules, 1995 read with Section 151 of SEBI Act, 1992

1. Securities and Bxchange Board of India (hereinafter referred to as ‘SEBI’), vide communiqué dated
July 27, 2021 (Annexure-A), appointed the undersigned as Adjudicating Officer (hereinafter referred
to as ‘A0") under Section 19 read with Section 15-I(1) of Securities and Exchange Board of India Act,
1992 (hereinafter referred to as ‘SEBI Act’) read with Rule 3 of SEBI (Procedure for Holding Inquiry
and Imposing Penaltics) Rules, 1995 to inquire into and adjudge under the provisions of Section 15HA
of the SEBI Act, the violation of the relevant provisions of Securities and Exchange Board of India
(Prohibition of Fraudulent and Unfair Trade Practices related to Securities Market) Regulations, 2003
(hercinafter referred to as ‘PFUTP Regulations’), alleged to have been committed by Aditya Dhabria

(hereinafter referred to as ‘Noticee’) by carrying out non-genuine trades in illiquid stock options at
Bombay Stock Exchange (BSE).

2. SEBI observed large scale reversal of trades in Stock Options segment of BSE leading to creation of
artificial volume. Pursuant to the same, SEBI conducted an investigation into the trading activities of
certain entities in illiquid Stock Options at BSE for the petiod April 01, 2014 to September 30, 2015
(hereinafter referred to as Investigation Petiod’/’relevant period’).

3. Ttmay be noted that reversal trades are considered non-genuine trades if it involves an entity revessing
its buy or sell positicns in a contract with subsequent sell or buy positions with the same counterparty

during the same day. In this regard, artificial volume is considered as the vglume {no. of units) reversed
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in non-genuine trades, comprising both original volume and reversed volume while keeping out the

volume which is not reversed.

Putsuant to the investigation, it is alleged that, during the investigation period, a total of 2,91,643 trades
comprising substantial 81.38% of all the trades executed in Stock Options Segment of BSE wete non-
genuine trades. The aforesaid alleged non genuive trades resulted into creation of artificial volume to
the tune of 826.21 crore units or 54.68% of the total matket volume in Stock Options segment of BSE
during the Investigation period.

It is further noted that said alleged non-genuine trades were not restricted to any specific contract or
between any specific set of entities. It is noted that Noticee was one of the various persons/ entities
which were indulged in execution of such alleged non-genuine trades in Stock Options Segment of
BSE duting the Investigation period. Following points deals with the dealings of Noticee during the

Investigation petiod and allegations against its execution of non-genuine trades.

For the putpose of flustration of non-genuine trades and creation of artificial volume by the Noticee,
details of trading done by the Noticee in the contract viz, “PTCI1 5APR80.00PEW4” on March 03,

2015 is given below:
Buy Order Sell Order Trade Trade Trade
Date Buges — Time Time Time | Rate(¥) | Quantity
30/03/2015 | Meet Mehta (HUF) | Aditya Dhabria 13:42:04 13:42:05 13:42:05 34 | 48000 |
30/03/2015 | Aditya Dhabsia Mect Mehta (HUE) 13:38:11 13:34:53 13:38:11 82 48000

It is observed from the table zbove that the trades enteted by the Noficee in the contract of
«PTCI15APRE0.00PEW4” on March 03, 2015, with its counterparty viz. Meet Mehta (HUF) were
reversed between the Noticee and the same counterpatty on the same day resulting in reversal of trades
which ate, prima facte, considered to be as non-genuine. Therefore, in the process artificial volume in
the stock option contract at BSE has been generated by the Noticee through such non-genuine trades.
From the table above, it is observed that the artificial volume created as no. of units revetsed in non-
genuine trades is 96,000 units comprising both volume of initial trad\and volume of reversal trade,
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while not considering the volume which is not reversed. In the process, it is observed that the Noticee
had made a loss of ¥2,30,400/-.

8. Itis further observed from the trade data of the Noticee that it has allegedly entered into non-genuine
trades in 3 contracts whetein it executed a total of 8 trades all of which were, Pprima face, non-genuine
trades. In view of this, it is alleged that such fraudulent trades of the Noticee had resulted into creation
of artificial volurne of total 1,77,000 units.

9. In this regard, details of all the alleged non-genuine trades of the Noticee in Stock Option Segment of
BSE during relevant period are attached as Annexute-B. From the perusal of the trade data of the
alleged non-genuine trades of the Noticee, it is observed that Noticee has allegedly executed non-
genuine trades in 3 contracts. The total volume of 1,77,000 units generated by the Noticee in these 3
contracts due to its alleged non-genuine trades was artificial volume generated by the Noticee in the
stock option segment of BSE. These alleged non-genuine trades, executed by Noticee in above
contracts, had significant differential in buy rates and sell rates considering that the trades were reversed

on same day.

10. Further, summary of dealings of Noticee in 3 Stock Options contracts in which it had allegedly executed
non genuine trades during the relevant period is enclosed as Annexure-C.

11. In view of the foregoing, it is alleged that the Noticee, by indulging in execution of teversal trades in
Stock Options with same entities on the satne day, which were non-genuine in nature, has created false
or misleading appeatance of trading in the aforementioned contracts traded in the option segment of
BSE. In view of the fact that these options contracts were illiquid in nature, having vety small volume
in trading, the Noticee allegedly cteated artificial volumes in stock options which was manipulative and
deceptive in nature. Therefore, in view of above, it is alleged that the Noticee has violated Regulation
3(). (6), (), (d), 4(1) and 4(2)(a) of PFUTP Regulations, 2003. The text of aforementioned provisions
of law is being reproduced below:

PFUTP Regulations

3. Prohibition of certain dealings In securitics
INo person shall directly or indirectly—

(a) buy, sell or otherwise deal in securities in a fraudulent manner; |
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(b) use or emplay, in connsction with issue, purchase or sale of any securify listed or proposed to be isted
in a recognized stock exvhange, any manipulative or decsplive device or contrivance in contravention of
the provisions of the Act or the rules or the regulations made there under;

(¢) enploy any devies, scheme or artifics to defrand in conneciion with dealing in or itsue of securities
which are listed or propesed to be listed on a recognized stock exchange;

() engage in any act, practice, coxrse of business which operates or would operate as fraud or deceit
upon any person in connection with any dealing in or issne of securities which are listed or proposed to
be listed on a recognized stock exchange in contravention of the provisons of the Act or the rwles and
the regulations made there under.

4. Prohibition of manipulative, fraudulent and unfair trade practices

(1) Without prejudice to the provisions of rigulation 3, no person shall indulge in a fraudulent or an
unfair trade practice in securities.

(2) Deating in securities shall be deemsed 1o be a frandnlent or an unfair trade practice if it involves
frand and may include all or any of the following, navsely=—-

(a) incujging in an act which creates fakse or miskading appearance of trading in the securties markel;

The alleged violation of the aforementioned provisions of the PFUTP Regulations, if proved, makes
the Noticee liable for penalty under the provisions of Section 15HA of the SEBI Act. The text of the

said provisions is reproduced below:

Penalty for fraudulent and unfair trade practices.
I5HA. If any person indulses in frauduient and unfair trade practices relating fo securities, be shall
be hable to a penalty which shall not be less than five lakb rupees but which may extend io twenty five

crore rupees or thre times the amount of profits mads out of such practices, whichever is bigher.

In view of the above, the Noticee is required to Show Cause as to why an inquiry should not be held
against her in terms of Rule 4 of SEBI (Procedure for Holding Inquiry and Imposing Penalties by
Adjudicating Officer) Rules, 1995 read with Section 15 T of the SEBI Act and why penaity, if any,
should not be imposed on him under the provisions of Section 15HA of the SEBI Act.

Your reply, along with supporting enclosures and documents, should reach the undersigned at the

addtess mentioned below as well as through emnail at suteshm(@) within 15 (fifteen) days

- - = SC__=m & A,
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from the date of receipt of this Notice, failing which it shall be presumed that you have no submissions
to make, in which case, the matter shall be proceeded with on the basis of material/facts on record.
You may also indicate in your reply if you desire a personal hearing in the matter. You are also required
to submit a4 copy of your PAN Card and your contact details {(contact person, phone number, emait
details, fax etc.) for our records. Futther, in case there is any change in your address ot contact details

during the petiod of the current Adjudication Proceedings, the same may be brought to the notice of
the Adjudicating Officer immediately.

15. You may also note that a settlement mechanism is provided undex the Securities and Exchange Board
of India (Settiement Proceedings) Regulations, 2018, If you wish to avail the benefit of the setlement

process, you may also apply for the same in the mannet provided in the said regulations under
\mon\t:t@dﬁw

SURESH B. MENON

Enclosures:
List of m
Sr. No. Documents Annexure
1 Copy of the Appointment Otder dated July 27, 2021 A
2 Trade log depicting all non-genuine trades of Noticee in Stock Option B
segment of BSE during investigation period
3 Summary of dealings of Noticee in contracts wherein he executed non- C

genuine trades

Show Casse Notice in respect of Aditya Dhakria in the matter of dealing in ISO at BSE Page 5of 5






”@¢'Z....

SECURITIES AND EXCHANGE BOARD OF INDIA
Order Communlcaﬁng Appointment of Adjudicating Officer

1. Whereas in exercise of the powers conferred upon the Competent Authority,
Shri Suresh B Menon, Chief Genersl Manager was appointed as
Adjudicating Officer vide order/s issued earlier (hereinafier referred as
“Original Orders™) in respect of cases/entities at Flag C-1.

2. Whereas vide order dated July 26, 2022, the Competent Authority has
approved the transfer of the Adjudication proceedings in respect of
cases/entities enumerated in Flag C-1to Adjudicating Officer - CGM (Shri.
N Hariharan).

3. Except for the change of Adjudicating Officer, all other terms and
conditions in the Original Orders shall remain unchanged and shall be in
full force and effect. The Adjudicating Officer shall proceed in accordance
with the torms of reference made in the Original Orders read with this Order.

4. The said proceedings of transfer/appointment are bereby communicated to
the adjudicating officer to conduct the adjudication proceedings in the
manner specified under SEBI Act, 1992, Depositories Act, 1996, SCR Act,
1956 and the respective rules made thereunder. The Adjudicating Officer
shall inquire into and adjudicate the alleged violations and if satisfied that
the entities have become liable to penslty, may impose such penalty, as the
Adjudicating Officer thinks fit, in terms of SEBI Act, 1992, Depositories
Act, 1996, SCR Act, 1956 and the respective rules made thereunder.

Atbusfoin

ASHUTOSH ARUN
DEPUTY GENERAL MANAGER
SECURITIES AND EXCHANGE BOARD OF INDIA

Dated at Mumbai?«?}ﬂ"ay of July, 2022,






FlagC1

Name of the Entity

ANKUSH GOEL
PAN: ARRPG6S64D

Sugandh Sweets Gmd Road, Sawahar Market Ps Kotwali Po Main, Moradabad,
Uttar Pradesh, India, 244001

9837057470; 7895355216

ANNAPURNA COMTRADE PRIVATE LIMITED

PAN: AAHCA7902M

19, R.n. Mukherjee Road, 2nd Floor, Kolkata, West Bengal, India, 700001
9330695426, 9830052112

ANNAPURNA DEALMARK PRIVATE LIMITED

PAN: AAICA1640A

196/c, C.r. Avenue, Kolkata, West Bengal, India, 700007

9903354854

ANNU SON!

/AN: CQZPS1103B

144 Dhakhin Dharl Lane, Adarsh Apartment 4th Floor, Lake Town, Kolkata, West
Bengal,

india, 700048

9830094255; 9836615775

ANNU AGARWAL

PAN: AEWPA2197)

701, Akshat Nifay Apartment,

Hawa Sadak, Civil Lines, Jaipur, Rajasthan, India - 302006

5314010108

ANOJ AGARWAL & SONS HUF

PAN: AAEHA1531L

58 - d NetajiSubhas Road, 6th floor Room no. 610, Kolkata, west Bengal - 700001
9830307212, 9831176097

ANOOP KUMAR AGARWAL PAN: AAKHA1450Q

1-5-895/896, Badi Chowdi, Sultan Bazar,Hyderabad, Andhra Pradesh, India,
500095

9849001228; 9849071199

ANOQP KUMAR AGRWAL HUF

PAN: AABHAG987P

14 Saket Nagar Colony Lachhipur Po Gorakhnath, Gorakhpur, Uttar Pradesh, India,
273015

9838738125

ANOOP KUMAR KHANDHWAL HUF

PAN: AAIHA7799C

T-1 Sapphire Anand D — 101, Meera Marg, Bani Park, Jaipur, Rajasthan India
302016

9829010587




ANOOP KUMAR TIBREWAL HUF
PAN: AAIHAB612A

RAJIV NAGAR MAHARAJGAN),
UTTAR PRADESH INDIA - 273301
9415244731

ANSH! GUPTA

PAN; ALRPG73348

43 Buland Bagh Jagat Narayan Road,
Lucknow, Uttar Pradesh - 226016
9336613679

ANSHU AGARWAL HUF

PAN: AAJHADS18)

6/150, Sector-6 Chiranjeev Vihar Ghaziabad, Uttar Pradesh, India, 201002
9958904568
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ANSHU AGGARWAL
PAN: AABPABL72A

16 Ram Kishore Road Civil Lines, Delhi 110054
9810655200

ANSHUMAN BANKA HUF

PAN: AAIHA4904R

SAHAB GANJ PADRAUNA,

KUSHINAGAR UTTAR PRADESH INDIA - 274304
9838457000

ANSHUMAN JAIN HUF

PAN: AAHHA1616D

¢ 48 Guimohar Park New Delhi 110049
9810022647

ANTARDHARA PROPERTIES AND FINANCE PVT LTD

PAN: AABCAZ959L

Avinash House Maruti Business Park, G E Road Raipur Chhattisgarh - 492001
9301129478

ANTIQUE PROCON PRIVATE LIMITED

PAN: AAKCA3986A

62 Nalini Seth Road Ground Floor, Kolkata West Bengal india — 700007
9831781210

ANUBHUTI SALES PRIVATE LIMITED

PAN: AAICA4453A

42 Baikunth Chatterjee Lane, 4th Floor Flat U4 Howrah, West Bengal India -
711101

ANUJ BANSAL

PAN: AHNPB7707M

G-2 FRIENDS APARTMENT CHURCH ROAD, NR 5T PAULS SCHOOL CIViL LINES,
AGRA, UTTAR PRADESH, 282002

ANU) GOEL HUF

PAN: AACHAG516K

D-131 MODEL TOWN-1! DELHI 110009
9415041981




ANUJ JALAN

PAN: ADEPJ3721G

JUNGLE NAKAHA NO 2 JUNGLE,
BENIMADHAV GORAKHPUR,
UTTAR PRADESH -273001
9415339659

ANUJ JALAN HUF

PAN: AAMHAB533N

Jangal Nakaha No 2, Jangal Madhav,
Gorakhpur, Gorakhpur, 273007
8835505506

ANUJ KUMAR GOENKA HUF

PAN: AAIHA1937)

Flat No-A4 A Pushp Vihar Apartment,
Exhibition Road Patna Bihar India - 800001
9431034692

“ANUJ MAHESHWARI HUF

“AN: AANHA9640M

23A NETAJI SUBHAS ROAD 3RD FLOOR,

ROOM NO 14 KOLKATA WEST BENGAL INDIA - 700001
9331840086

ANU) MITTAL HUF

PAN: AAKHA4224)

Club Town, Block-5, Flat-2a, V.1.p. Road, Tegharia, North 24 Parganas, Kolkata
West Bengal India - 700052

9433555550

ANUJA LODHA
PAN: ACMPLE562A
BLOCK-IV, PLOT NO-13, ERQS GARDEN,

METROURBAN-INR, CHARMWOOD VILLAGE, FARIDABAD HARYANA -121002
9958258000

ANUP CHAND SETHIA & OTHERS HUF

3AN: AACHAOB46E

4, Ho Chi Minh Sarani, Flat 4b, 4th Floor Middleton Row Kolkata West Bengal
700071

9830056283

ANUP KRISHNA MANGAL HUF
PAN: AAHHAB327D

Mahajan Streetchandausi Sambhal, Uttar Pradesh Indla - 202412
8077543900

ANUP KUMAR AGRAWAL HUE

PAN: AAJHA3545D

Estelle Apartments Flat 6a 50a, Prince Anwarsaha Road Tollygunge, Kolkata West
Bengal India — 700033

8583053359 ; 9433003752




PAN: AACHA3427P

Dover Enclave Flat No.501, 5th Floor 16/1, Dover Lane, Kolkata West Bengal
700029

98313509021

ANUPAM ADVISORY PRIVATE LIMITED

PAN: AAECA1310Q

31 33 Rameshwar Malia 1st Bye Lane, 2nd Floor Howrah West Bengal 711101
5830455500

ANUPAN SHAH - HUF

PAN: AAHHAO182N

Co Nipha Exports Pvt Ltd, 4%, Ganga Jamuna Apartments, 281 Shakespeare Sarani
Kolkata West Benga! India - 700017

9831132583

ANUPAM SOMANI HUF

PAN: AALHA4528A

978 KISAN MARG BARKAT NAGAR,
JAIPUR RAJASTHAN INDIA - 302015
9928092495

ANURADHA GUPTA

PAN: ABRP54649D

WO MOHIT GUPTA

#57 MASTER TARA SINGH NAGAR,
JALANDHAR PUNJAB - 144001
9814138487

ANURADHA RATHI

PAN: AQEPR1635A

CK-120 SALT LAKE SECTOR - Il BLOCK — CK,
WARD NO - 13 BIDHAN NGR N 24 PGS,
KOLKATA, WEST BENGAL, 700091
9007107584

ANURAG AGARWAL

PAN: AAWPAZ098)

B-63-64 Moti Kunj, Behind Sacred Heart Convent School,
Mathura, Mathura, U.p., India, 281001

ANURAG AGRAWAL HUF

PAN: AAOHA8141F

52 NEW CLOTH MARKET CO FASHION SAREE KENDRA,
PANDRI RAIPUR CHHATTISGARH INDIA - 492001

ANURAG CHOWDHARY HUF PAN: AALHA3897G
CA-2086, Sector-1, Sait Lake, Near Ca Market Kolkata West Bengal India - 700064
5831096888

ANURAH FINVEST PVT LTD
PAN: AACCA1611N
71 Canning Street 4th Floor, Room No Ca56 Kolkata West Bengal India 700001




ANURAG JAIN HUF

PAN: AANHA2249C

H-15 GAUTAM MARG SHYAM NAGAR AJIMER ROAD,
JAIPUR RAJASTHAN 302019

9829099776

Abhinav Agarwal
PAN (AMSPAS5945N)

C/o Abhinav Agarwal, Opposite Dr Anurag Mehrora, Civil Lines,
Moradabad, UP 244001

A K Agarwal HUF

PAN: AADHA7899A

7190 19 B ASHOKA ENCLAVE,
SWAROOP NAGAR, KANPUR,
UTTAR PRADESH 208002

A K Zaveri

PAN: AALFA3878M

178 ISCON CENTRE,

SHIVRANJANI CHAR RASTA,
SATELLITE, AHMEDABAD 380015

A.K. Khandelwal HUF

PAN: AAEHA7853D

MAIN ROAD,SANWER,
INDORE,MADHYA PRADESH - 453551

Aakarsh Asawa Benificiary Trust
PAN: AACTADB33M

11 WATKINGS LANE, 4TH FLOOR
HOWRAK , WEST BENGAL 711101

Aarohl Finstock Pvt Ltd
PAN: AAACAS893L

SF-9, WESTERN CHAMBERS,
7A/41 WEA,KAROL BAGH,
NEW DELHI 110012

% and R Entrprise Private Limited
PAN: AAJCA8830E
A-1187, G.D COLONY,
CO NIIT COMPUTRES,
MAYUR VIHAR -3,
NEW DELHi - 110091

A B Plastics Private Limited
PAN: AAECA1048F

1617, G CIVIL LINES,
KANPUR,

UTTAR PRADESH - 208001

ABHISEK SAHA

{PAN No.: CCCPS4444N)

62 Rajmohan Road, Uttarpara Hooghly,
Hooghly, West Bengal-712258




ABHISHEK CHAKRABORTY

(PAN No.: AGBPC9453A)

BK C FT 1B LOBBY 1SHERWOOD EST,

NR BIG BAZAR, 169 NSC BOSE RD,
NARENDRAPUR SONARPUR S24PGNS,

SOUTH 24 PARGANAS, WEST BENGAL-700103

ABHISHEK GUPTA

(PAN No.: ADRPGA945N)

GUPTA NIWAS, GUPTA CABLES COMPOUND OLD STATION ROAD,
BHUBANESWAR, ODISHA -751006

ABHISHEK KANGDIA

(PAN No.: BXNPK9392N)

FE 523 1ST FLOOR SECTOR 3, SALTLAKE CITY NORTH 24 PARGANAS, KOLKATA,
WEST BENGAL-700106

ABHISHEK KAYAN

(PAN No.: AGBPK1343D)

48A1, TOLLYGUNGE CIRCULAR ROAD,

NEW ALIPORE, KOLKATA, WEST BENGAL, 700053

ABHISHEK MAHESHWARI

(PAN No.: ADZPM1120F)

281 AND 2B2, DOBSON ROAD,

GOLABARI HOWRAH, WEST BENGAL -711101

ABHISHEK SHROFF
(PAN No.: BZIPS5503C)
B-108 DEFENCE COLONY, NEW DELH!I-110024

ABHISHEK AGARWAL HUF

{PAN No.: AAGHA3171G)

PLOT NO.20, AWAS VIKAS COLONY,
NAINITAL ROAD, RUDRAPUR,
UTTARAKHAND-263153

ABHISHEK ASHVINBHAI KAMDAR
{(PAN No.: APOPK3907P)

A-901 SHALIBHADRA APPARTMENT,
KAILAS NAGAR MAJURA GATE,
SURAT, GUJARAT-395002

ABHISHEK BAJLA HUF

(PAN No.: AAMHAS042C)

FLAT NO 1AB, BLOCK 1I, CLUB TOWN, COMPLEX,VIP ROAD, TEGHORIA, KOLKATA,
WEST BENGAL - 700052

ABHISHEK BHUTRA HUF

(PAN No.: AANHA7007C)

SHYAMA SADAN 48 DOBSON ROAD, BLK B 6TH FLR F NO 605, PS GOLABARI, NR
HOWRAH AC MKT, HOWRAH WEST BENGAL -711101

ABHISHEK ENTERTAINMENT & FOODS PVT LTD
{PAN No.: AAECA7548N)

20G PARK STREET,

SHAKESPHEARE SARANI,

KOLKATA, WEST BENGAL-700016




ABHISHEK KUMAR AGARWAL & SONS HUF
{PAN No.: AALHAG320E)

SHANTI VIHAR 206B, S K PURI BORING CANAL ROAD, PATNA, BIHAR-800001

ABHISHEK MANAKCHAND DARDA

{PAN No.: AETPD5734P)

K804, K WING, GREENWOODS CHS,

CHAKAL ANDHERI KURLA RD,

ANDHERI EAST, MUMBAI, MAHARASHTRA -400093

ABHISHEK PATODIA HUF
(PAN No.: AAKHAG917L)
9 JAGMOHAN MULLICK LANE, 3RD FLOOR, KOLKATA, WEST BENGAL-700007

ABHISHEK RANIWALA HUEF

(PAN No.; AAJHAS680B)

43 SUNDER NAGAR, NEAR AXIS BANK,

MALVIYA NAGAR, JAIPUR,

{AJASTHAN-302017

ABHISHEK SARAF HUF

{PAN No.: AAKHA7517A)

CO ACME INDUSTRIES CORPORATION 1, 16 INDIA EXCHANGE PLACE, GR FLOOR,
KOLKATA, WEST BENGAL-700001

ABHISHEK SHARMA HUF

(PAN No.: AAMHAB375E)

20 1P, MOTILAL BASAK LANE

KOLKATA, WEST BENGAL-700054

ABHISHEK SINGHANIA

(PAN No.: EMFPS6477E)

111 NETAJI SUBHAS CHANDRA BOSE ROAD, REGENT PARK, KOLKATA, WEST
BENGAL- 700040

ABHISHEK STOCK BROKING SERVICES PVT LTD

(PAN No.: AACCA2446H)

9 LAL BAZAR STREET, BLOCK A 3RD FLOOR, ROOM NO 1, KOLKATA, WEST BENGAL-
700001

ABHIYANT RANIWALA HUF

{PAN No.: AANHAG514L)

11, VASUNDHARA COLONY BEHIND BIG BAZAR,TONK ROAD, JAIPUR, RAJASTHAN-
302017

ACHAL AGARWAL

(PAN No.: AAKPA4293P)

105 NEHRU NAGAR, AGRA,

UTTAR PRADESH 282002

ACHAL AGARWAL HUF

(PAN No.: AADHAG921M)

105 NEHRU NAGAR, AGRA,

UTTAR PRADESH 282002

ADARSH BHALOTIA HUF

{PAN No.: AAIHADS920N)

18G ALIPORE ROAD, BLOCK C, KOLKATA, WEST BENGAL-700027




ADARSH MON!

{PAN No.: AADHA3447C)

501 NAGESHWAR VILLA, OLD SALES TAX ROAD, THANA SWAROOP NAGAR,
KANPUR, UTTAR PRADESH-208002

ADARSH SARAF
{PAN No.: AWTPS95860Q)
D 68 1 BANGUR AVENUE LAKE TOWN,KOLKATA, WEST BENGAL-700055

ADHUNIK PROPERTIES PVT LTD

{PAN No.: AAHCA7165L)

164/1 MANICKTALA MAIN ROAD,

MANI SQUAREMALL, 7TH FLOOR ROOM NO 7E, E M BY PASS KOLKATA,
WEST BENGAL-700054

ADHUNIK VENTURES PRIVATE LIMITED

(PAN No.: AAHCA7165L)

164/1 MANICKTALA MAIN ROAD,

MANI SQUAREMALL, 7TH FLOOR ROOM NO 7E, E M BY PASS KOLKATA,
WEST BENGAL-700054

ADI NARAYAN GUPTA

(PAN No.: AASPG3101C)

GUPTA NIWAS, GUPTA CABLES COMPOUND,OLD STATION ROAD, BHUBANESWAR,
ODISHA-751006

ADINARAYAN GUPTA HUF

{PAN No.: AAFHA7213N)

GUPTA NIWAS, GUPTA CABLES COMPOUND, OLD STATION ROAD,
BHUBANESWAR, ODISHA-751006

ADITI AGARWALLA

(PAN No.: AJWPSB319R)

7A RAJA SANTOSH ROAD, ALIPORE CIRCUS AVENUE, KOLKATA, WEST BENGAL-
700027

ADITI CHANDRA

{PAN No.: AEXPC7314L)

A104 SILVER SETATE, F29 SECTOR 50,
NOIDA, UTTAR PRADESH -201301

ADIT! GARG

(PAN No.: BNQPG6318B)
C 25 KAMLA NAGAR AGRA,
UTTAR PRADESH-282005

ADIT| JHUNJHUNWALA

{PAN No.: AIVPI5461H)

113B RIPON STREET, KOLKATA,
WEST BENGAL-700016

ADITI PODDAR

(PAN No.: AFUPP57071)

227 SALKT LAKE CITY, KOLKATA,
WEST BENGAL -700064




ADIM SHAH
(PAN No.: ARBPBS327P)
8C MAHARSHI DEBENDRA ROADGTH FLOOR,KOLKATA, WEST BENGAL-700007

ADITI CHACHAN TRUST

(PAN No.: AAATA9023B)

74 NARKELDANGA, MAIN ROAD BLOCK 3, 6TH FLOOR 6 P LAKE DISTRICT, NR
SWABHUMI, KOLKATA , WEST BENGAL-700054

ADITI ENTERPRISES PRIVATE LIMITED
(PAN No.: AACCA5139R)
264 SHRINAGAR EXTENSION, INDORE, MADHYA PRADESH-452018

ADITI SANCHAR SUVIDA(P) LTD.

{PAN No.: AACCA2081N)

27 BRABOURNE ROAD 4TH FLOOR ROOM NO. 401, KOLKATA, WEST BENGAL-
700001

ADITI SHARMA
'PAN No.: DZPPS4747P)
718 SECTOR -7BLOCK -C, FARIDABAD, HARYANA-121006

ADITYA AGARWAL

{PAN No.: AUBPAGODOF)

S O MANISH KUMAR S 5 AMBA BARI,
JAIPUR, RAJASTHAN-302039

ADITYA CHOWDHARY

(PAN No.: AFKPC6360G)

CD 77 SECTOR | SALT LAKE,
KOLKATA, WEST BENGAL-700064

ADITYA DHABRIA

(PAN No.: AGHPDO39SN)

/0 PADAM CHAND DHABRIA,

25 MANBHAVAN NAGAR, KANADIA ROAD, INDORE, MADHYA PRADESH-452016

ADITYA GOEL

{(PAN No.: AXUPG01500G) B

BH 192 SALT LAKE, SECTOR 2, NORTH TWENTY FOUR PARGANAS, SECH BHAWAN,
BIDHANNAGAR, KOLKATA, WEST BENGAL-700091

ADITYA NAHATA

(PAN No.: AFRPNOB13J)

155A B.K. PAUL AVENUE,
KOLKATA, WEST BENGAL -700005

ADITYA AGRO INDUSTRY
(PAN No.: AAIFA4420E}
ADITYA AGRO INDUST! RY, INDUSTRIAL AREA, SIRSA, HARYANA-125055

ADITYA AIRLINES PVT LTD

(PAN No.: AAACIE343M)

2456, BIRHANA ROAD, KANPUR,
UTTAR PRADESH-208001




ADITYA ANURAG

(PAN No.: AADHA1809E)

ROOM NO.56 FLOOR 10th, 02 BY LIFT SOMDUTT PLAZA, KANPUR, UTTAR
PRADESH 208001

ADITYA BAGARIA & SONS HUF
{PAN No.: AAHA3306E)
BARPETA ROAD, BARPETA,
ASSAM-781315

ADITYA BULLIONS & BROKING PVT LTD

(PAN No.: AAFCA7A48E)

320 TULSIANI CHAMBERS,

212 FREEPRESS JOURNAL MARG,

NARIMAN POINT, MUMBAI, MAHARASHTRA-400021

ADITYA CHACHAN TRUST

{PAN No.: AABTA7971P)

741, NARKELDANGA MAIN ROAD, BLOCK 3,
KOLKATA, WEST BENGAL-700054

ADITYA DUBEY HUF
(PAN No.: AAOHA7003H)

11095 RAM KRISHNA NAGAR, KANPUR, UTTAR PRADESH-208012
ADITYA GOYAL '

{PAN No.: AIOPGO285H)

HOUSE NO 5-2-1984 DISTILLERY ROAD,

RANIGUNJ, HYDERABAD, ANDHRA PRADESH-500003

ADITYA KUMAR GANERIWALA (HUF)
(PAN No.: AACHA4967L)

591 BLOCK-O, NEW ALIPORE,
KOLKATA, WEST BENGAL-700053

ADITYA KUMAR MISHRA HUF
{PAN No.: AAHHA7482F)

106/247, GANDHI NAGAR,
KANPUR, UTTAR PRADESH-208012

ADITYA MAHESHWARI {HUF}

(PAN No.; AANHA9871L)

23A NETAJI SUBHAS ROAD, 3RD FLOOR ROOM NO 14, KOLKATA, WEST BENGAL-
700001

ADITYA NEOTIA HUF

{PAN No.: AAOHA4160M)
MUKUND 6/1/3 QUEENS PARK,
KOLKATA, WEST BENGAL-700015

ADITYA RUNGTA (HUF)

(PAN No.: AAKHAD483R)

76, BANGUR AVENUE BLOCK-C,

JND FLOOR, OFF-28, JADULAL MULLICK ROAD, KOLKATA, WEST BENGAL-700055

ADITYA SARAF HUF

(PAN No.: AAKHA8117N}

/O SITARAM MAHABIR PRASAD CO,

16 INDIA EXCHANGE PLACE GR FLOOR, KOLKATA, WEST BENGAL-700001




ADITYA TULSIAN
(PAN NO.: AKBPTBB91R)

ANAND COTTAGE NO 5, 117K13 E-5 MOTI VIHAR SARVODAY NAGAR, KANPUR,
UTTAR PRADESH-208025

ADONIS NIRMAN PRIVATE LIMITED

{PAN NO.: AAGCAB131K)

ROOM NO.704, 7TH FLOOR, CITY CENTRE, 19, SYNAGOGUE STREET
KOLKATA, WEST BENGAL-700001

ADV CONSULTANTS PRIVATE LIMITED

(PAN NO.: AACCH3532K)

EDCONS COURT, 71B HAZRA ROAD,

AST FLOOR, KOLKATA, WEST BENGAL-700026

ADWELTH SOLUTION

(PAN NO.: AARFAG590N)

6 THAKUR BAR! ROAD, KALIGHAT,
KOLKATA, WEST BENGAL-700029

AGARWAL FOUNDARIES

(PAN NO.: AEOPK6930M)

RAMA TOWERS 5-4-83 RAMA TOWERS TSK CHAM BERS, ZND FLOOR
SECUNDERABAD,

ANDHRA PRADESH -500003

AGARWAL BULLION LIMITED
(PAN NO.: AADCK2585Q))

E 109 CRYSTAL PLAZA, NEW LINK ROAD OPP FAME ADLABS, ANDHER! WEST,
MUMBAI 400053

AGARWAL PAWAN KUMAR HUF

(PAN NO.: AAKHA4764K)

P NO 8 AND 9 RADHASWAMY CO OP SOCIETY,

SIKH VILLAGE, SECUNDERABAD, ANDHRA PRADESH-500009

AGARWAL SANJAY RAIKUMAR

(PAN NO.: AACHA6905))

1 ZEEL RAW HOUSE, NEAR AMAN FLATS, RAMBAUG BH | B P PETROL,
MANINAGAR, AHMEDABAD, GUJARAT-380008

AGARWAL TRADEMART PRIVATE LIMITED
(PAN NO.: AAGCA7124E)
LNJ NAGAR, MORDI BANSWARA, RAJASTHAN-327001

AGGARWAL ASSOCIATE (ARUNA GUPTA)
{PAN NO.: ACSPG78020)
EA-54 INDERPURI, DELHI -110012

AGRAWAL RAJKUMAR JAGANNATH HUF

(PAN NO.: AAHHAD282K)

1 JEEL RAW HOUSE NEAR AMAN FLATS,
RAMBAUG BH i B P PETROL,

MANINAGAR, AHMEDABAD, GUJARAT-380008

ANUSHREE AGRAWAL
PAN: AMRPB7245H

W/O CHETAN AGARWAL GR HOUSE, AGRAWAL COMPLEX, OPP PANDEY NURSING
HOME, SAMTA COLONY, RAIPUR, CHHATTISHGARH - 492001




ANUSHREE BADGAMIA
PAN: ADHPJ1969R
3172, ROAD NO. 72, PUNJABI BAGH WEST, NEW DELHI - 110026

ANUSHTHA PASARI
PAN: CEBPP5704B

[} O SURENCR KUMAR PASARI, H NO. A 18, CHANDRA VIHAR CO NEARCMR -1
BARTAND, DHANBAD, JHARKHAND - 826001

ANUSUYA GIRDHARILAL KHAITAN
PAN: AAOPHE269M
117 P J TOWER DALAL STREET, MUMBA, MAHARASHTRA - 400023

ANUTTAR MERCANTILES PVT LTD

PAN: AAKCA3516G

FLAT NO. B 76. 7TH FLOOR B BLOCK, 35 DR ABANI DUTTA ROAD, GOLABARI,
KOLKATA WEST BENGAL - 711106

ANZ SECURITIES PRIVATE LIMITED

PAN: AADCAG432C

SHREE BHAWAN A.T. ROAD, NEAR ORIENTAL BANK OF COMMERCE, JORHAT,
ASSAM - 785001

APEX CAPITAL MARKETS LIMITED

PAN: AACCA2319K

OM TOER 32 CHOWRINGHEE ROAD, 2ND FLOOR, UNIT NO — 205, KOLKATA, WEST
BENGAL - 700071

APNAPAN MERCANTILE PRIVATE LIMITED
PAN: AAHCAO515E
398 KANKURGACH! 2ND LANE, 3RD FLOOR KOLKATA, WEST BENGAL - 700054

APSARA COMMODEAL PRIVATE LIMITED
PAN: AAJCAD184F
91A, RAMANATH SADHU LANE, KOLKATA, WEST BENGAL - 700007

APURVA DIXIT

PAN: AJUPD1917C

FLAT NO. 201 B 985 SECTOR A, SUNRAYS HOUSE NEAR CHANNI LAL, LUCKNOW,
UTTAR PRADESH - 226006

APURVA KHAITAN
PAN: AVGPKO624F
10 QUEENS PARK, KOLKATA, WEST BENGAL - 700019

AR DEALERS PRIVATE LIMITED
PAN: AAJCAD340F
33 C R AVENUE 3RD FLOOR ROOM NO. 302, KOLKATA, WEST BENGAL - 700012

ARADHANA COMMERCIAL PVT. LTD.
(PAN NO.: AAGCA1276R)

28/18, BHATTACHARIEE PARA ROAD,
KOLKATA, WEST BENGAL-700063

ARADHYA VINIMAY PRIVATE LIMITED

(Also known as INSTASMART SALES & AGENCIES PRIVATE LIMITED)

(PAN NO.: AAHCAB395A)

6 MEERBAHAR GHAT STREET, 15T FLOOR, NEAR J K ENTERPRISES, KOLKATA, WEST
BENGAL-700007




ARBITRAGE SECURITIES PVT LTD

(PAN NO.: AAHCA4915A)

1ST FLOOR, ROOM NO.1, KAMAKHYA UMANANDA BHAWAN A.T.ROAD, NEAR
PALTAN BAZAR OVER BRIDGE GUWAHATI Kamrup, ASSAM-781001

ARCHANA AGARWAL

(PAN NO.: AJHPA2712M)

17 ROOP CHAND RAI STREET,

2ND FLOOR NR BURRA BAZAR POLICE ST, ATION, KOLKATA, WEST BENGAL-700007
ARCHANA GARG

{(PAN NO.: AIWPG8833D)

F-8 ASHOK VIHAR PHASE -1, DELHI-110052
ARCHANA LAKKAR

(PAN NO.: ABPPL7873E)

921, B, MOULANA ABUL KALAM AZAD SARANI,
RUKMANI PARASMANI APTS FLAT NO-8 PH,
8TH FLOOR, KOLKATA, WEST BENGAL -700054
ARCHANA RUNGTA

PAN: ACHPR3217R

ORBIT REGENCY 29A, BALLYGUNGE PARK, FLAT NO. 3B, 3RD FLOOR, KOLKATA,
WEST BENGAL - 700019

ARCHANA SHAH

PAN: ADUPS9191B

93 SHREE NAGAR MAIN INDORE, MADHYA PRADESH - 452001

ARCHANA TOSHNIWAL

PAN: DRPT4061C

CLUB TOWN HOUSING COMPLEX, 11 FLAT 4 E VIP OAD, KOLKATA WEST BENGAL —
700052

ARCHANA CHOWDHARY

PAN: ADRPC4326K

PURTI SEASONS, FLOOR 1A22, BUROSHIB TALA MAIN ROAD, AUTUMN BLOCK,
KOLKATA, WEST BENGAL - 700038

ARCHANA DEVI KEDIA

PAN: AFZPK2950F

129A, BANGUR AVENUE, BLOCK — A, NORTH 24 PGS, KOLKATA, WEST BENGAL -
700055

ARCHANA JAIN

PN: ACPPI8060Q

H NO. 35 — A SHANTI LIC COLONY NE, AJMER, RAJASTHAN - 305001,

ARCHANA RAJENDRA MALU

PAN: AREPM4622K

237, 8TH LANE CHANDAN BUNGLOW, AZAD ROAD JAYSINGPUR, TAL-SHIROL, DIST-
KOLHAPUR, MAHARASHTRA — 416101

ARCHIT AGARWAL

PAN: AKHPAB970E

5/0 ACHAL AGARWAL, 105 NEHRU NAGAR CIVIL LINE, NEAR NEHRU PARK, AGRA,
UTTAR PRADESH - 282002




ARCHIT GUPTA
PAN: BDPPGE6SSQ
9, HAMIO ROAD CITY STATION, LUCKNOW, UTTAR PRADESH - 226018

ARCHIT GUPTA
PAN; BLIPGS740D
C - 503 NEW FRIENDS COLONY, NEW DELHI - 110065

ARCHITA KASAT

PAN: AMGPIS593B

BE — 75 SALT LAKE CITY, BLOCK BE SECTOR 1, BIDHAN NAGAR, NORTH NEAR CAP
CAMP, KOLKATA, WEST BENGAL — 700064

ARCHITA AGARWAL
PAN: AQDPAQB71G
117,H 2176, PANDU NAGAR, KANPUR, UTTAR PRADESH ~ 208005

ARHAM VYAPAAR PRIVATE LIMITED

PAN: AAGCAG925P

SHANTINIKETAN FLAT NO 8, 15TH FLOOR CAMAC STREET, KOLKATA, WEST
BENGAL = 700071

ARIF SUKHIYANI
PAN: AIHPS0818F
1616 CIVIL LINES, KANPUR, UTTAR PRADESH - 208001

ARIHANT JAIN
PAN: AITPIS271C
D — 33123 VASANT KUNJ NEW DELHI - 110070

ARIHNT KLOCKER MARKETING PVT LTD

PAN: AAACAO577F

9TH FLOOR, AGARWAL COMPLEX, NR. MUNCIPAL MKT, C.G. ROAD,
NAVRANGPURA, AHMEDABAD, GUIARAT - 380009

ARIHANT FINSEC LTD/ARIHANT LIFESPACE INFRA DEVELOPERS LIMITED
PAN: AAHCAD334P
E 5, RATLAM KOTHI, INDORE, MADHYA PRADESH - 452001

ARIHANT VINCOM PRIVATE LIMITED
PAN: AAICA4929M
15, NOORMAL LOHIA LANE, 3RD FLOOR, KOLKATA, WEST BENGAL — 700007

ARJUN DAS KAMALA DEV!
PAN: AAAHA7083F
5557 KAHOO KOTHI, KANPUR, UTTAR PRADESH — 208001

ARIUN DAS SANJAY KUMAR HUF
PAN: AAFHA42716G
5557 KAHOO KOTHI, KANPUR, UTTAR PRADESH — 2080001

ARPAN TIEUP PVT LTD

PAN: AADCAS002E

12, LINDSAY STREET 1ST FLOOR, KOLKATA , WEST BENGAL - 700087

ARPANA AGARWAL

PAN: ACVPA2901P

AE 32 SECTOR | BLOCK AF, NEAR 4 NO TANK, BIDHAN NAGAR, KOLKATA, WEST
BENGAL - 700064




ARPANA MANGLA

(PAN NO.: AIAPM18581)

E 130 BLOCK E NARAINA VIHAR,
NEW DELHI 110028

ARPIT AGARWAL

(PAN NO. BNBPA1591F)

2464A FRIST FLOOR BIRHANA ROAD,
KANPUR, UTTAR PRADESH-208001

ARPIT PATODI

(PAN NO.: ABSPP3066E)

VIDYA NILAY, 45, SHANTI N IKETAN,
INDORE, MADHYA PRADESH -452006

ARPIT AGRAWAL HUF

{PAN NO.: AAOHA7022C)

P 63 EMPIRE RESIDENCY,
PIPLIYAHANA BEHIND APS,

INDORE, MADHYA PRADESH-452020

ARPIT JAIN

(PAN NO.: AXGPJ1549))

MANI TOWER, FLAT NO 6, UB 31 41,
BINOVA BHAVE ROAD,

KOLKATA, WEST BENGAL-700038

ARRIANA BEGANI TRUST

(PAN NO.: AACTA9086A)

63, BURTOLLA STREET, 2ND FLOOR,
KOLKATA, WEST BENGAL-700007

ARROWLINK CHEMICAL PRIVATE LIMITED
{(PAN NO.: AAKCA1933D})

42, B.B. GANGULY STREET, 1ST FLOOR,
KOLKATA, WEST BENGAL-700012

ARROWSPACE TREXIM PVT LTD
{PAN NO.: AAKCA4008M)

52, WESTON STREET,

“OLKATA, WEST BENGAL-700012

ARTI SRIVASTAVA

(PAN NO.: AATPS4676D)

4281 B CHAK NO 4,

PURANA VISHNUPURI,

KANPUR, UTTAR PRADESH -208002

ARUN AGGARWAL

(PAN NO.: ADQPA9390))

FLAT NO-210, 2ND FLOOR,
NARAYANI RESIDENCY, UDIT NAGAR,
ROURKELA, ODISHA -769012

ARUN ENTERPRISES

(PAN NO.: ACIPKBO46L)

BANASHREE VILLA, PLOT NG-225, RUKAR COLONY,
KOLHAPUR, MAHARASHTRA-416005




ARUN KUMAR

(PAN NO.: ABXPK4045K)
BALKISHUN GANJ, SAMPATCHAK,
PATNA, BIHAR -800007

ARUN AGGARWAL HUF
{PAN NC.: AAKHASE74N)
FLAT NG-210, 2ND FLOOR,
NARAYANI RESIDENCY UDITNAGAR,
ROURKELA, ODISHA-769012

ARUN GOEL HUF

(PAN NO.: AARHAQ733R)

C-421, SURAJ KUND COLONY,
GORAKHPUR, UTTAR PRADESH-273015

ARUN KUMAR AGARWAL

(PAN NO.: ACFPA2396A)

6171 LALA LAIPUT RAI ROAD,

WARD NO 14, ASHRAMPARA, SILIGURI M CORP, DARIEELING, SILIGURI, WEST
BENGAL -734001

ARUN KUMAR AGRAWAL
(PANNO.: AABHA7915H)
SHANTI VIHAR 206B, 5 K PUR|,
PATNA, BIHAR-800001

ARUN KUMAR BANTHIA
(PAN NO.: AEGPB5876F)
NO 24 GOPAL CHANDRA MUKHERJEE, KOLKATA, WEST BENGAL-711101

ARUN KUMAR CHOUDHARY

(PAN NC.: ABLPC1549C)

E 118 RAM NAGAR VISTAR KATARIYA COLONY, SODALA, JAIPUR, RAJASTHAN-
302006

ARUN KUMAR GOENKA

{PAN NO.: ACZPG7689N)

5371, DUM DUM PARK SHIMULIA APPARTMENT,
KOLKATA, WEST BENGAL -700055

ARUN KUMAR GOYAL

(PAN NO.: AGBPG9517F)

H.NO-8-2-674-6 FLAT NO-E-102,

FORTUNE ENCLAVE, BANJARAHILLS, HYDERABAD, ANDHRA PRADESH-500034

ARUN KUMAR JALUKA

{PAN NO.: ACQPJ1808H}

96, MUKTARAM BABU STREET,
KOLKATA, WEST BENGAL-700007

ARUN KUMAR KEDIA

{PAN NO.: AEYPK6259D)

37 33 MATRUMAL LOHIA LANES,

ALKIA BANDHA GHAT, HOWRAH M CORP, HOWRAH, WEST BENGAL-711106




ARUN KUMAR PODDAR HUF

(PAN NO.: AAMHAS5264Q)

FLAT 28/12, 3RD FLOOR,8 HO CHI MIN SARANI
KOLKATA, WEST BENGAL-700071

ARUN KUMAR SAXENA

{PAN NO_: BRLPS1779M)

M 2129 SECTOR 1, JANKIPURAM,
LUCKNOW, UTTAR PRADESH-226021

ARUN KUMAR SHAH HUF

{PAN NO.: AADHA1066P)

1A, ASHUTOSH MUKHERJEE ROAD,
KOLKATA, WEST BENGAL-700020

ARUN M CHAVAN HUF
{(PAN NO.: AAGHA3982D)

FLAT NO 4, 3RD FLOOR, HOME WORTH BLDG, GULMCHAR CROSS RD NO 7, JVPD
SCHEME, MUMBAI, MAHARASHTRA-400049

ARUN MOHLA HUF

(PAN NO.: AACHAB551Q)

11736 N, BLOCK KAKA DED,
KANPUR, UTTAR PRADESH-208025

ARUNA DEB! DUGAR

(PAN NO.: AKYPD8287E)

54, HARISH MUKHERJEE ROAD, BRAWANI PORE,
KOLKATA, WEST BENGAL-700025

ARUNIMA GULATI

(PAN NO.: AHKPG3470B)
B 2 2 RAJOURI GARDEN,
DELHI-110027

ARUNODAY MERCHANTS PRIVATE LIMITED
(PAN NO.: AACCA2486K)

8 1 LAL BAZAR STREET, 3RD FLOOR, ROOM NO 1, KOLKATA, WEST BENGAL-
700001

ARVIND KUMAR SURESH CHANDBAGDI
(PAN NO.: AABHA2754C)

30, SRADDHANAND MARG, CHHAWANI, INDORE, MADHYA PRADESH-452001

ARVINDKUMAR BABULAL ALMAL
(PAN NO.: AAPPA7883E)

SUKHSHANTI BANGLOW NEAR NAVROJI HALL, SHAHIBAUG, AHMEDABAD.
GUJARAT-380004
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. investination In the matter of frading activities of cartain entities In Wliquid Stock Options (02 case)

l. An Interim order dated August 20, 2015 (hereinafter reforred to as "Interim order™)
(placed at Annexure 1) was passed by SEBI in the matter of Iliquid Stock Options
restraining 59 entities from buying, selling or dealing in the securities markets, either
directly or indirectly, In any manner, till further directions. Confirmatory orders: dated
July 30, 2016, August 22, 2016 and Auguét 24, 2016 (hereinafter referred to as
*Confirmatory order™) (plaved at Annexire 2) in thls regard, were passed by SEBI
confirming the directions iseued vide eforementioned Interim order against all 69
entities. T

1. Afier passing of Interim order, [SD forwarded the matter to IVD for necessary action.

ll. Subsequent to passing of aforementioned Interim order against 59 entities, SEBI also
passed an Interim order dated February 17, 2016 {placed at Annexure 3) against 22
trading members in the same matter of liiquid Stock Options. However, the said order
was set askle by Hon'ble SAT vide its orders dated February 25, 2016, March 04,
2016, March 09, 2018, March 14, 2016, March 15, 2018, March 18, 2016 and April 05,
2016 (placed at Annexure 4). Theresfier, SEB| challenged the aforesald Horvble SAT
) order In the Hon'ble Supreme Coiiirt and Hon'ble Supreme Court vide its order dated
July 01, 2016 (placed gt Annexure 5) directed SEBI to pass another order after
hearing the concered ies and also directed thet flll SEBI decides the case
pending befors It, the order passed by SAT shall remain operative. -

V. Thereafter, SEBI passed another order dated August 12, 2016 (placed at Annexure 6)
in the matter of trading members In lliquid Stock Opftions wherein it was mentioned
that reversal transactions have diminished on BSE Stock Options segment pursuant to
regulatory intérventions and BSE had taken various cofrective measures including
discontinuation of weekly stock options contracts and introduction of Reversal Trade
Prevention Check for the equity derivatives segment. In the said order, no
interim directions ) against the 22 trading members and it was mentioned
that a final view for ap afe action should be taken after completion of ongoing
investigation in the matter. This matter is being dsalt separately in “Investigation In the
matter of certain Trading Members In llliquid Stock Options™. The present report desls
with the trading activities of cartain entities in Hiiquid Stock Options.

{ V. Pursuant to investigation by IVD, the following s noted:
i) i} The volume in the BSE's Stock Options segment increased significantly during the
year 2011-12 when BSE introduced "Liquidity Enhancement Incentive Programmes"
(hereinafter referred to as "LEIPS") in its derivatives segment. (Page 13-14)
i) During investigation; it is observed thet majority of the volume that was generated in
BSE's Stock Options segment during the I.P. was artificial volume that was generated
by large scale exacution of reversal trades / non-genuine trades (54.68% of total
market volume) by large numbar of entitles (14720 entlties). However, this generation
of ertificlal volume was not restricted {o any specific contract or between any specific
set of entities. This executing of reversal trades was a market wide phenpomenon that
existed in BSE's Stock Options segment during the L.P. (Page 7-13) .
iif) The aforementioned execution of reversal trades on a large scale was noticed by
SEB!'s survelllance system_.and an interim order dated August 20, 2015 was passed
against 59 top entities that had contributed to artificial volume by executing reversal
trades. (Page 2-4) -
iv) After passing of Intérim order 8 Confirmatory order by SEBI, BSE discontinued the
LEIPS scheme from the Stock Optlons segment with effect from October 16, 20
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introduced the system of Reversal Trade Prevention check in BSE's Stock Options
segment with effect from March 14, 20186. During the same tims, trading in BSE's'
Stock Opticns segment declined and reduced to nil during 2016-17. (Page 14-186)

v) BSE falled to identify the reversal trades that were executed in its Stock Options
segment during the |.P. and the market inteprity in BSE's Stock Options segment was
breached. It Is noted that BSE took the corrective measures only after SEB! observed
the irregular trading pattem and passed interim orders restraining several entities and
trading members from accessing the securities markets. (Page 13416). ./

“ . Based on the findings of investigation, recommended actions are as follows:

i) The generation of artificial volume In BSE's Stock Options segment dusing the 1.P. by
execution of reversal trades wae a market wide phenomenon and not restricted to any
specific contract / entity. Further, the corrective actions to address the same have also
heen taken by the exchange. Hence, directions issued ws 11(1), 11(4) and 11B of
SEBI Act, 1992 against 59 entities vide interim order dated August 20, 2015 and
Confirmatory orders dated July 30, 2016, August 22, 2016 and August 24, 2018 may
be revoked.

ii) The metter may be referred to SEBI's Market Regulation Department (MRD) to
examine the faliure of BSE in ensuring market integrity in its Stock Options segment
and o Identffy any possible policy changes to prevent such similar kind of trading
pattem (contribution o volumes through reversal trades / non-genuine trades) to occur
on the exchange platform.

The detalis of the Investigation are given below:

1. Backqround of the case: As & part of ongoing surveillance, SEBI came across several
instances / internal alerts wherein a et of entities were consistently making loss by their
trading In options on Individual stocks which are listed on the BSE. Trading of these
entities appeared abnormal because they were consistently seen making significant
loss by thelr trades whichmrevmedwimthesamecounterparﬂas either on the
same day or the hext day. OnanalysisofmestockopﬂomsagmentafBSEforme
period April 1, 2014 to March 31, 2016, it was observed thet there were several enlities
who consistentiy made significant loss and others who consistently made significant

alla, observed by ISD in the examination:

i) The loss-making entities were trading mainly in options on individual stocks which
were thinly traded. The trades by these loss-making entities, in many cases,
contributed to 70% to 100% of total traded volume for the coniracis on those days.

i) On majority.of occasions, the quantity of stock options bought and eold by the loss-
meking entities for a contract wae identical, however, there was a significant
difference in the sell value and buy vejue of the transactions resulling into significant
loss to the loss-making entities.

i) Substantial number of transactions was squared up and a major percentage of
transactions thereof were trade reversals i.e. if the stock options were sold first to an
entity, they would be bought back in exact quantity from the same entity or vice-
VOrea.

iv) As the first leg of these reversal trades, these loss-making entities were mainly seen
selling stock options without any corresponding offeetiing position in the underlying

scrip. In many cases, these options were sold at unreasonably ‘w prices.

IVD/ID-8/2016-17/73
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v) In the second leg of the reversal frades, the options once sold by an entity .at
unreasonably low prices were subsequently bought back on the same day or on the
next trading day at substantially higher prices when compared to the first leg sell
price.

vi) In certain instances, varations fo the above pattern were seen which inter-alia
included loss-making sntities Incurring loss by buying the options first instead of
selling them.

vil) Further, during the period.when stock options position was kept open, there was no
significant change In the price of the undertying scrip to Justify the difference
between the prices of the two legs of the reversal trade.

vill)The trading done by loss-making entities In stock options In the above manner,
accounted for significant proportion of their overall trading on that segment.

bx) The loss-making entities as well as the profit-making entities were seen trading
repeatedly in deep in-the-money options and desp out-of-the-money optioris on
individual stocks, which were thinly traded.

x) Majority of the profit-making entities had opened speclfic accounts for axclusively
carrying out susplcious fransactions in stock options.

Subsequent o passing of aforementioned Interim order against 59 entities, SEBI! aleo
passed an interim order dated February 17, 2016 against 22 trading members In the

SAT vide ifs orders dated February 25, 2018, March 04, 2016, March 09, 2016, March
14, 2018, March 15, 2016, March 18, 2016 and April 05, 2016. Hon'ble SAT made the
following key observations in its aforementioned orders while setting aside SEBI interim
order dated February 17, 2016:

i) As per Table-2 set out in the impugned order, in all 12684 clients had traded through
22 stock brokers during the period from 01.04.2014 till 30.09.2015 and out of 12584
clients, 11228 clients of the 22 stockbrokers did reversal frades in the stock options
ssgment whereby abnormal trading profit has been caused to one set of clients and
abnormal loss has been caused to another set of clients. If 11228 clients of 22 stock
brokers have indulged In abnormal trades which are detrimental to the interests of
the securities market then the WTM of SEBI ought to have passed restraint order
against those clients first and then proceed against the stock brokers to find out ag
to whether they were parties to the objectional trades carried out by the cllents.

ii) I SEBI finds it difficult to take action against 11228 clients who are élleged to have
indulged in non-genuine trades without carrying out further investigation, then, by
applying the same yard stick, SEBI could not have passed ex-parte order against the
stock brokers when the investigation s still in progress.

iii) If the prima facie view Is that the trades of the 1 1228 clients were not genuine, then
to take action against 22 stock brokers but not against the 11228 dlients emounts to
applying double stendard i.e. one standard for the stock brokers and another
standard for clients, which s not proper.

SEBI challenged the aforesaid Hon'ble SAT order in the Hon'ble Supreme Court and
Hon'ble Supreme Court vide its order dated July 01, 2016 directed SEBI to pass
another order afier hearing the concerned entities and also directed that till SEB]
decides the case pending before i, tha order passed by SAT shall remain operative.

Thereafter, SEBI passed another order dated August 12, 2016 in the matter of trading
members In illiquii Stock Options wherein it was mentioned that reversal transactions
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Confldential

have diminished on BSE Stock Options segment pursuant to regulatory

and BSE had teken various correciive measu

stock options contracts and

the aquity derivalives segme
against the 22 trading members
action should be taken efter comp
matter is being dealt separately in “Inve
Members in Hliquid Stock Options™. The prese

certain entities in Miquid Stock Options.

Focus and Period of the Inves
the whether any of the suspecte
period April 01, 2014 to
order dated August 20,
"The investigation shall alse cover th
other entily executing similar fictitious trades in the stock options segmen
dated August 22, 2016 in
recorded the foliowing: "The fa /

Regulations, 2003 during the
However, SEBI in its Interim

Options recorded the following:

its Confirmatory order

stig,
nt report deals

March 31, 2015.

interventions

res including discontinuation of weekly
introduction of Reversal Trade Prevention
nt. In the said order, no interim directions were issped
and it was mentioned that a final view for appropriate
lefion of ongoing investigation in the matier. This
ation in the matter of certain Trading
with the trading activities of

Check system for

tigation: The focus of the investigation was 1o ascertain
4 enfities have violated the provisions of SEBI (PFUTP)

2015 in the matter of liliquid Stock
e examination of any
+."” Further, SEBI in
the matter of Hiiquid Stock Options

does not signify that they are oulside the scope of SEBI's investigation or have been exonerated.”

In view of above, the focus
the entities have viclated the

The

report is taken as April 01,

of

period of examination as tak
2015. Further, SEBI in its Interim
Members in the matter of Wiquid
The examination period as taken
April 01, 2014 to September 30,
Trading Members in liliquid Sto

the investigation is taken as "to ascertain whether any of

provisions of SEBI (PFUTP) Regulations, 2003".

"Investigation Period” or "LP.")

Further, wherever necessery,

investigetion period.

Loss making Entities

ck Options are related,
2014 to September 30,

en in Interim order was April 01, 2014 to March 31,
order dated February 17, 2016 in respect of Trading
Stock Options had extended the examination period.
in the aforesaid order dated February 17, 2016 was
2015. Since the matter of llliquid Stock Options and
the period of Investigation for this

2015 (hereinafter referred to as
reference has been made to period outside the

Entities: in the Interim order, the following 58 entities were Identified:

of entities agyaingt whom actions ware taken In the Interim Ordar

Profit making Enfities

Entity PAN

aF”

Entity Namea

Entity PAN

Adarsh Credit Co Op Soclety Limited

AAAJADZUES

N M impex Pvt. Ltd.

AABCNOS41M

Riddisiddhi Bullions Limited

B Jayantilal Patel

et e ettt

AAACRETZ27L.

\fisior Sponge Iron Pyt Lid.

AABCVATOIR

AAAFQ3174B |
AAKFG7585A

Kundan Rico Mills Limited '

T Jeo[~tim o [ alesina .-s"gu

J B Ovaragas

0y | &
-~ | &

p

Umang-Memani

ABOPN7213K

Udyog PviL L8,

Bhir Commodnies & Fuliras {P) Lid.

AAACKTGBEP
AAIFJ6651J

Woodland Retnils Private Limited

Jal Annanyi | nis Pvt. Lid.
Sureshine Vintrade Pvtlid

1AARFR1408D
AABCW1644A

WMotisons Commodities Pvt. Lid.

| Evergrowing \ron & Finvest Py, Ltd.

T |AADCMT184M

AABCVE318G
AABCGOTGH0) |
AAUCS1804K

AAACE1287C

LY

Jaideap Halwvasha

AAWPH1706L

Rafbanshl Trading

AQEPRO750Q

Kunden Care Products Limited

AACCKATASR

12_{Anand Mining Corporation

Mahakateshwar Mines & Metals Pvt Ld

AAGFAD187Q

Avifil Sgha

Tradebulls Enterprise Pvi. Lid. _

DCIPB3818Q

Ketan Ramantal Shah Huf

AACHKET724K

‘Ananinath Vincom Private Limited

AAHCMI1278E

Stéel Crackers Pvi, Lid.

AADCSGE63F

Pasha Finance Pyt Lid

Prime Gold International Ltd.

AACCKS7EEF

BB EE BB R A

Raj Ratan Smelters Pvi Ltd

AADCRBEEIN

Gems & Jewelers Private Limited

IVD/ID-812016-17/73
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Lcuma@ﬁnﬂm - T Profit making Entities ;

oo, | Entlty Name EntityPAN 1 |Entty Namo Entity PAN
17 | Skeet Comsec Trading Lip 'ACBFS58068 |51 Sourabh H Bora ADIPB7GO3R
18 _|Ashok Kumar Daman ACXPDBOBSR |52 [Eden Trading Services Pvi. Lid. AADEC1272A
19 _{Vinay Ramantal Shah Huf AABHVEOO7P |52 [Mammon Concast Pvt. Lid. _ AAGCMS635G
20| Swaran Financial Privaia Limited AAECS4024R |54 |Bhaweni Femous Pvtlyd AACCB3380A
21 |Vitreg Rejendralumar Sheth BSUPS7230K_ |56 |Vep Bieel PviLid AACCT28B1K
22 |8aviviSons .~ AANFE8002C |56 |PanomSwelPvi.Ld.  |AAACPB5MR |
23 |Gyandeep Khemka =~ AGBPKO840F |57 [Deepak Natvanisl Pankhiyani Huf | AAJHPRZS0L
24 |Gandiv Irvestment Private Limited AACCG2017C (58 [Kirti Rami Kothari L AAEPK3216C
26 |Reshi Commercial Company AAAFR1026K {66 |Umesh Malani BDHPM5310A
26 |Nikhil Jalan L 72042F
'@:bmm'_'iﬁr  — |AACCGIMIP
28| Open Fulives And Dediialives Pvi Lid_|AABCO1130Q
20 |Pragya Commodities Private Lined  |[AABCPS784C
30._|Nouvells Advisory Sarvices PiiLtd._|AADCN1774A |
31 _| Gek Stock Private Limited [AAACASSEOC |

Om Sales Cofpios ' AARPYA343F
a3 %mm Lid | AADCPIF10G |

Guithest Singh ‘ |AAGPSEBBIE

in the above table, entifies appearing at S. No. 1 to 34 were categorised as "Loss
making entifies” l.e. those entities that had made a loss of Rs. 5 crore or more by
executing reversal fransactions in BSE's stock options segment during the period April
01, 2014 to March 31, 2015. Further, entitles appearing at S. No. 35 to 59 were
categorised as "Profit making entities” i.e. those entities that had made a profit of Rs. 5
crore or more by executing reversal fransactions in BSE's stock options segment dwing
the period April 01, 2014 to March 31, 2016.

However, as mentioned at Para 2, in light of the directions in the Interim order, this
investigation covers the entire trading happened in BSE's Stock Options segment
during the |.P. This includes the trade analysis of all enfitles that have traded in BSE's
Stock Options segment during the I.P. (including the aforementioned 59 entities).

Trading in BSE's Stock Options segment during the Investigation Perled -
Trade data of BSE's Stock Options segment during the i.P, was obtained from BSE

(placed at Annexure 7) and the following is observed:
Table 2 - Trade data of BSE' Stock

g the |.P. 23,885
Total No. of anifies braded during i (P, . 21,852
otal traded vokime duing the LP. (nno,) ~ 1510,85,98,571
Tolal tradéd value during thé IP. (in Rs.) (based on premium turmover) Re. 7204,84,79,847
[Total iraded vaikie during the LP. (in Rs.) (baséd on nominal turmover) Rs. 231438,60,68.480

*Mm'nmm—mwam{mme * quantity of each trade) for all contracts during the LP,

* Nominal Turnover = sum iotal of [(Strike Price + Premium vatue) * quantity of each trade] for all contracts
during the I.P. )

From the above table, It Is observed that during the 1.P., 21,652 entities traded in BSE's
Stock Options segment in 23,885 different contracts with number of trades being
3,568,372 and total tumover of Rs. 7,204 crores.

Identification of Reversal Trade / Non Genulne trades and Reversal Trade
Quantity / Artificial volume - Reversal trades have been classified as those trades in
which an entity reverses its buy or sell positions in a contract with ‘subsequent sell or
buy positions with the same counterparty during the same day. For the sake of clarity, a

contract is shortiisied (l.e. "HDIL14NOV100.00CEW2") and all trades that were

executed In this contract during the .P. is shown below: e

\

{
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Table 3 - Details of mgje__sh executed /n the contract "HDIL14NCV100.00CEW2" during the LP.

e. The entity wise contribution to number of non

Trad Trad
oy lDate Buyer Seller %‘::f“"’ %‘gf’“’ Trade Time |Rate (n L’:::W ::T: {n
) s i I [T VIRed
Ramdut
1 12112014 :’nﬁamjem g’;ﬁlw 15:21:01.94]15:24:26.73| 15:24:26.73 120000, 132000
o lewid  POVRERC - R P : R I
2 {1aM1/2014 42':1‘::;.‘?1“’“ Shatin! Jain 10:54:35.77|10:54:41.86] 10:54:41.05] 1.2 400000] 500000
3 [13/11/2014 [RANBMShES gaini Jain 10:5428.05) 10:54:41.85| 10:54:41.95| 01| 4000] 400
Samarth
4 j1811/2014 Financla g“h::""""““‘ 12:11:12.43]42:11:40.70] 12:14:41.70] 115 48000 65200
- “""'“"gmm ISR
ama
5 (1311172014 gﬁml roen Knanlk | 10.40.40.63|12:11:41.70} 121119070 12| 48000 S7800
g 13:11:_2014",‘@‘:“ng‘§@_ .g:’rﬂ;’::ﬁ.““""";ﬁ;?.@ 12184070 124330) 005 48000 2400
7 |1311172014 im Shah moﬂ':“”“"'" 12:1327.3612:13:38.37] 12:13:38.37] 0.05] 44000| 2200
TOTAL 7,42,000{ 7,49,800
Below mentioned are some of the observations made from the above table:

a. In totel 7 trades were executed in the contract *HDIL 14NOV100.00CEW2" during
the I.P. Out of 7 trades, Samarth Financial Services placed a buy order of 96,000
units of Put Option of contract "HDIL14NOV100.00CEW2" on 13/11/2014 at
42:11:41 pm. This buy order got matched with pending 2 sell orders of Kanan
Khanik Shah in the same contract for a total of 96,000 units. This resyited in 2
trades with total trade quantity of 96,000 units and trade value of Rs. 1,12,800.

b. Thereafter, on the same day, about 2 minutes later, Samarth Financlal Services
placed 8 sell order of 92,000 units of contract "HDIL14NOV100.00CEW2" which
got matched with corresponding 2 pending buy orders of Kanan Khanik Shah in
the same contract for a total of same units. This resulted in 2 trades with total
trade quantity of 92,000 units and trade value of Rs. 4,600.

c. The remaining 3 trades in this contract during the LP. were executed between
different set of entities and were not reversed by them.

d. Erom the above, it can be seen that total number of non genuine trades thet were

executed in the contract "HDIL14NOV100.00CEW2" were 4 (trades shown at 8.
No. 4 to 7 at Table 3) and total artificial volume generated through such non
genuine trades was 1,864,000 units (48000+ 48000+ 44000+ 44000).

genuine trades and artificlal volume
In the above contract is shown below:

Table 4 - Entity wise contribution fo non.genuine trades and artificlal volume in the contract
"HDIL14NOV100.00CEW2" during the LP.

Artifictal [Number [% of artificlal volume  |% of number of
S. Entity Name volume of Non Igenerated through non |non genuine
No. through non  {genuine |genulne trades to total |trades to total
| genuine trades jtrades |market volume imarket trades
1  |Samarth Financial Services 184,000 4  2584% 57.14%|
2 _{Kanan Khanik Shah 1,84,000 4 25.84% 57.1494
Total Non genuine trades 1,84,000 4 26.84%) 57.14%}

From Table 3, It is observed that trades at S. No. 4 to 7 are considered as non
genuine trades. Further, out of 4 non genuine trades, Samarth Financial Services
was Involved in all such 4 trades (by appearing as buyer in 2 frades and as seller
in 2 trades). Hence, it is concluded that Samarth Financial Services was involved
in 4 non genuine trades and generated ertificial volume of 1,684,000 through

. reversal trades. Stmilarly, Kenan Khanik Shah was also involved in 4 non genuine

IPD/ID-8/2016-17/73
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trades and generated artificial volume of 1,84,000 through reversal trades. Hence,

the aforementioned two entities have violated Regulations 3(a), (b), {c), (d), 4(1),

4(2)(a) of SEBI Prohibition of Fraudulent and Unfair Trade Practices relating to
Securitios Market) Regulations), 2003,

6. Analysis of Reversal frades / Non genuine Trades during the L.P. - The modus
operandi that was identifled In the Interim order and Confirmatory ordsr was that certain
entitiee had continuously made profits and cerlain entities had continuously made
losees by reversing their trades or executing reversal trades in varlous Individual Stock
Options contracts on BSE's Stock Options segment. In the Interim order, these reversal
irades were also referred to as "non-genuine trades”

In view of the directions in the Interim order and Confirnatory order, investigation of
trades has been done for all entities that had traded in BSE's Stock Options segment
during the I.P. Total number of contracts during the |.P. was 23885 contracls. The
details of trading in such 23885 contracts are shown Iin table below: :

Table 5 - Detalls of trading In all contracts of BSE' Stock Options segment during the LP.

Particulars —___[TOTAL

Number of contracts . 23,885
[Total Number of enfitled” ~ ™ 21,852
Tumover {In Re.} ' Rs. 7,204.65 crores
Traded Quan t 1,610.98 crores
Number of irades - 3,568,372
[Numbey 6f Non genuine trades _ 291,683
Arﬂﬁc]él volums génerated through Non genulhs trades 826.21 crorg
% of Ndn genuine trades to total number of market trades 81.38%
% of artificlal volume genserated through Non genuine trades to market volume]| 54.68%
Numbsr of entities Invoived in executing non genulne trades 14720

From the above table, the following fs observed:
) Outof total frades that were executed in BSE's Stock Options segment during the
1.P., 81.38% trades were Non genuine trades.
i) Totel artificial volume generated though such Non genuine trades was 54.68% of
totel traded voluma In BSE's Stock Options segment during the L.P.
i) Out of 21,652 entities that had traded in BSE's Stock Options segment during the
L.P., 14,720 entitios were involved in executing such Non genuine trades.

7. Contract wise analysis of trade data during the L.P.- Total number of unique
contracts that were traded during the 1.P. in were 23885 contracts, It may be noted that
trading in one contract may or may not Impact frading in another contract since
contracts are unique in terms of underiying stock, sfrike price, expiry date etc. Further,
out of 23,885 contracts, there would be certaln contracts in which the number of trades
would be minimal (as the total irades across all contracts during 1.P. were 3,58,372).
Hence, anslysing trading In each contract separately would not be feasible. Therefore,
the contracts are first classified based on the number of trades exscuted in each
contract and then the analysis of separate cafegories of contracts fs done. The

contracts are categorised based on the number of trades in each contract a8 shown
below:

Table 6 - Categories of contracts based on number of trades In éach contract

g, |Classification of |Number’ Number | Number
N'o contracts by of |Turnover (In Rs.) | Traded Quantity |of of entities
" |number of trades |contracts . . . trades | traded
1 |>5000trades = | .- 8 22,86,20,050]. 1,30,11,500{ 52859 28

2 __|1001-5000 trades 66 57,88,68,069 _3,19,05,375( 1,04,533 g
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s Classification of |Numbar _ Number | Rumber
No: confracls by of Turnover (In Rs.) |Traded Quantity |of of entities

* |number of trades |contracts trades | traded

3 [101-1000 trades 82 64,10,16,313 11.21,06,760] 41,226 ~ 554
4 |51-100 tradss 138 458,04,80,084 67,.28,33,375| 8,854 2,085
§ |41-50 fredes 113]  211,87,26,388 36,60,28,000; 5062 1,742
& [31-40 trades 270 421,22,93,238 24,76,16,200] 0433 3,300
7 |21-30 trades 728  766,84,32.419 163,35,55460| 17,081 = 5,560
8 [|11-20 trades 2801] 1709,37,05,026 405,62 66,874 41,828 10,288 |
9 |1-10 trades 19801] 3493,73,37,353 730,52 84,938 76,618 13,870

Total Market 23888 7204,64,70,847|  1510,05,86,571)3,56,372( 21,652

From the above table, it is observed thet maximum trading in terms of turnover hed
happened in contracts in which the number of trades are less than 10 frades in each
contract. It is evident from the fact that out of total trading turnover of Rs. 7204 crore
(approx.) in BSE's Stock Options segment during the P, Rs. 3483 crore {48.49% of
total market) was contributed by contracts in which the number of irades was betwesn
1-10 trades each. The total number of such contracts was 19601 contracts out of total
23885 contracts in which trading happened during the L.P.

The aforementioned classification of contracts was further classified into 2 broad
categories:

i) Group A Contracts - Includes all such contracts in which number of trades was
more than 100 trades during the L.P. (Le. contracts shown at S. No. 1 to 3 in above
table). Since the number of trades in sach of these contracts is more and
consequently the number of entities trading In each of such contracts wae also
more. Hence, trades happened in these coniracts were analysed in detall to
identify any manipulative pattern.

i) Group B Contracts - Includes all such contracts in which number of trades was
equal to or less than 100 trades during the 1.P. (l.e. contracts shown at S. No. 4 to
9 in above table). In Group B Contracts, the number of frades happened was very
tess and consequently the entities trading in each of such confract was also less.
In such a scenario, there is high possibility that the buy / sell orders placed by one
entity get matched with the same entity or with a few entities only who had traded
in such contracts. Hence, the percentage of artificial volume through reversal /
non-genuine frades fo total trading volume would be very high. However, this may
not be called as manipulation as the number of entities trading in eech of such
contracts would be very few and the reversel trades are bound to happen in such
scenario. Further, In Group B contracts, the chances of repetition of any
manipulative pattern (in terms of reversat / circuler trades) by any particular entity
in a particular contract are also limited as the total number of trades happened in
sach contract is iess (less than 100 trades).

7.1. Analysis of trades In Group A Contracts - As mentioned above, Group A contracts
refers to all such contracts in which number of trades was more than 100 trades
during the |.P. The number of such contracts during the I.P. was 146 contracts. The
detalls of trading in such 146 contracts is shown in table below:

Table 7 - Detalis of trading in Group A contracts during the LP,

Cisssificatlon of contiacts . - TOTAL
»5000 1001-5000 [101-1000  [{>100
Pa@gulars __|trades trades trades frades)
Nurmber of confracts [ MY - | E——-. 821 34
| Tota! Number of entities " 28 80 554 614
Rs. 22.7 Rs. 579 Rs. 64.1] Rs. 144.65
Crores | crores!
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Classification of contrants 1 T —— TfotAL
Particulars - >5000 "[1001-5000 [107-1000 [(>100
| trades trades _ |trades  |trades .
Traded Quantity 1,30,11,600] 3,19,05,37511,21,96,750] 15,71 18,8251
Number of trades 52,8500 "1,04,533] .  41,226] . 1,98.8_1411|I
Number of Non genuins tredes 52,841) 1,04,484 39,864 1,897,189
ﬁ Q vcjurm throuiﬁ Non jénuim trades | 1,30,07,750D; 3,18,84,5001 4,50,73,750 a.ss.ﬂ:m

on genuine trades to total number of - : . ;

market trades ._ 99.97% 90.93% 96.70% 99.20%
% of Artificlal volume generatad through Non [
genuine trades to total market volune BITH  WITH| AT Bnark
Number of entities involved In Non genuina 28 70 220 279
tradaes

From the above table, the following is observed:

i) Almost all trades that had happened in category of contracts with more than 1000
trades each were non genuine frades. Further, the artificial volume generated
through such non genuine trades was also 99.97% of total trading volume in such
contracts.

) In category of contracts with trades between 101-1000, the number of non
genuine trades executed was 96.70%, however, the artificlal volume generated
through such trades was 40.17% total market trading volume In such contracts.

lif) On an overall basls, the number of non genuine trades during the 1.P. in contracts
with more than 100 trades each (Group A coniracts) was 99.28% of total number
of trades in such coniracts which signifies that these contracts were used by the
entities for only reversing their transactions.

iv) The total number of entities that were trading in Group A confracts was 614
entities and out of these 279 entities were indulged in executing non genuine
frades.

7.2. Analysis of trades in Group B Contracts - As mentioned at Para 7, Group B
contracts refers to all such contracts in which number of trades was equal to or less
than 100 trades during the I.P, The number of such contracts during the LP. was

23739 contracis. The details of trading in such 23739 contracts Is shown in table
below:

Table & - Detalls of trading In Groug B contracts during the LP..

Particulars [TOTAL {<=100 fracss)

Number of contracis 23,730
{Total Number of entities. 21,528
Tumaver{in Rs.) Re. 7,060.90 crores
Traded Quantity 1,496.25 crores
{Number of rades ‘ 1,689,754
Numbsr of Non genuine trades 94454
Artificlal volume generated through non genulne trades 817.21 crores
%ot%gmulndh‘aduhhh!numwofmarkdpdu 59.12%
%ofa al volume generated through non genuline trades 54.85%
[to total mariet volume

[Number 12! entities Involved In non genuine trades 14,676

From the above table, the following is observed:

i) Percentage of non genuine trades was 59.12% of total trades that were executed
In Group B contracts during the I.P, _

i) Artificial volume generated though such non genuine trades was 54.65% of total
traded volume in Group B contracts during the |LP.

fif) Out of 21,526 entities that had traded in Group B contracts during the L.P., 14,676
entities were involved in executing non genuine trades.
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7.3.Entities Invoived in executing non genuine trades across all contracts — As
mentioned at Table 5 of the report, it Is observed that 14,720 entities were indulged in
executing non genuine trades during the I.P. A summary of non genuine trades

executed by top 10 entities during the L.P. is given In table below:
) *_‘_I'Q__MQ 9 - Summary of non génuine trades executed by fop 10 entities in all contracls

T of artificlal % of non
rs_ ’ Humber volume generaied |genuine
No Entity PAN  |Entity Namo through Nen tradss o
' no trades to  {total market
B ! total markat volure {trades ~
1 _|AAIFJ8851J _|J B Overseas 2.03% 1
2 TAABCNDBATM [N M impex Pyt Lid __ i P 1.83% 1.66%
4 |AADCM7 184M |Motisons Commodities Pvilid | , e 1.AD%, 0.08%
4 (ABOPN7213K [Umarig Nemanl | T A% 0.23"
5. |AABCVB316G V%’mﬂﬂ_____-__ "14,85.87,000, 680  __ O76% 0.18%
B {AAQPSB581E [Glamest Singh ___..g.o_m%g 826 T Ceo%l  0.15%
7 _|AGRPKDBAOF [Gyandeey Khemka [ 871,80 100, “D.55% 0.03%
LM_M%ﬂ;PM—.-. | 78087 ... 544 053%; __ 0.15%
0 {AAAJAD66S |Adarsh Credit 6 Op SodelyLid] 78721672 _ 968l . _ 053%) T D.2T%,
10 |AAACE1287C E‘;"’m'““m"“ 7,80,58.500 259 0.52%) 0.07%
Totai of Top 10 antities TaT 0,21 738, 1468 9.96%. _ 4.08%
Grand Tolal - All Reversal / Non genulne Trades. 50,62612,871,643| 54.68%, _ 81.38%

From the above table, It 1§ observed that top 10 entities were involved in
executing non genulne trades that confributed 4.09% to total number of trades
execufed In BSE's Stock Options segment during the LP. Further, the
contribution of top 10 entities to artificial volume generated through non genuine
trades was 8.76% to total market volume during the L.P. it was also observed
that all the aforementioned 10 entitles were part of those 59 entities against
which directions were Issued in the Interim order dated August 20, 2015.

Apart from the individual contribution of entitles to market volume through non
genuine trades, the contribution of various unique pairs of entiles was also
analysed. Here, Unique Palr of entities refers to any 2 entities who had
engaged in reversal of trades among themselves. Contribution of Top 10 such
pairs of entities who have contributed maximum to artificlal volume by reversing
thelr transactions across all contracts in the market during the L.P. are shown

table below:
Table 10 — Artificial volume generated by top 10 palr of entities during the Investigation

% of astificial voluma
generaied through
Non genuine trades to
t volume

Aviificial
voluma

54462000
321,67, -
2,016,000 _
2,54,28,000 0.47%
1 2322000 0.15%!
._"..'.,‘. 21268000 .G
~205.40,000]

110 |Gopl Kishan Malard
Total of Top 10 palr of antities s
Grand Total - All Reversal / Non Genuine Trades _ 1B
% Represents those entities against which directions were issued In interim order dated August 20, 2015

From the above table, it is observed that top 10 unique pair of entities have
together contributed 1.70% to market volume and none of the single unique
palr of entities have contributed more than 0.34% to total market volume. On

ion 0 e malel O iratidiis o Hvifles of corfaln entitfes in SHQLIG SIGCK CDSIONS
» - »

IVD/ID-8/2016-17/73
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analysing complete trade data of all contracis during the I.P., it s observed that
there were 22660 different pairs of entities who have contributed 54.68% to
total market volume through non genuine trades.

7.4.Conclusion on trade analysis - The following are the key observations made at

Para 7.4,7.2 and 7.3;

I} The percentage of non genuine trades executed to total number of trades was
higher In Group A contracis (99.30% of total trades) than In Group B contracts
(69.32% of total trades).

i} The artificial volume generated through non genuine trades was almost same for
both categories of contracts (Group A contracts - 57.27% and Group B contracts -
54.65%).

i) Trades of all entities across all contracts are analysed and 1t is observed that the
top most unique pair of 2 entities that have contributed to artificlal volume had
contributed 0.34% to total market voluma and top 10 pair of entities contributed
1.70% to market volume by executing reversal trades. Hence, no concentration is
seen between any specific set of entities who had contributed to ariificlal volume
through reversal trades. However, a large number of entitles (total 14720 entities)
wers engaged In generation of artificlal volume by executing reversel trades.

in view thersof, it is concluded that majority of the volume that was genersted In
BSE's Stock Options segment during the 1.P. was artificlal voluma. A fotal of 14720
entities were involved in executing non genuine trades thereby violating Regulations
a), (b), (c), (d), 4(1), 4(2)a) of SEBI Prohibltion of Fraudulent and Unfair Trade
Practices relating to Securities Markst) Regulations), 2003. However, this artificial
volume was not resiricted between any specific set of entities. This execution of
reversal trades was a market wide phenomenon that existed in BSE's Stock Options
segment. Further, SEBI passed directions against top 59 entities vide Interim order
dated August 20, 2015. The same Is discussed at Para 8 of the report, It is also
observed that after passing of aforementioned Interim order by SEBI, varous
maasures have been taken by the exchange to resolve this problem of reversal
trades. The same Is discussed at Para 10 of the report.

In view of above and in particular that being a market wide phenomenon, no action Is

recommended in the matter. Hence, directions Issued ufs 11(1), 11(4) and 11B of
SEBI Act, 1992 against 59 entities vide Interim order dated August 20, 2015 and

Confiratory orders dated July 30, 2016, August 22, 2016 and August 24, 2016 may

be revoked,

8. Analysis of trade data of 59 entities against whom directlons were issued in
Interim order and Confirmatory order -
In the Interim order and Conflrmatory order, directions were issued against 59 entities.
A summary of reversal trades executed by these 59 entitles In all Stock Options
contracts during the 1.P. is given in table below:

Table 11 - Summary of Non genuine frades executed by 59 entities against which dirsctions were

issued in Interim and Confirmatory order

s
No.

Number of % of artificial volums 1% of non
Entity Name Artificlal Non pgenerated through  |genuine
volume genuine [Non genuine trades toitradss to total

k|

J.B.Overseas 80,70,27,560) 268|

das total market volume |market trades

4
2[N M Impex Py Lid, 245742600 5545]
3]Motisons Commodities PyL. Lid. 22,46,06,000 336
4{Umang Nemanl 21,854,000 830]
5[Vep Udyog Pwi. Ltd, 11,55.37,000 5801
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Mumber of [% of wrtificlal volume [% ofnon
5. Entity Name Artifickal Non through genuing
No. volume genulne [Non genuine trades to trades to tatal
I jtrades | market trades
| _BlGumestSinch 1 .8,01,31.204
7|Gyandeep Khemka 8,71,60,000 100
8iVision Sponge lron Pvi. Ltd. 7,99,57 400 544
[ 6[Adarsh Credit Co Op Sodlety Limited 19721572 968/
10[E ving Inon & Finvest Pvi. Ltd.
1 modkies Pvt. Ltd,
12|Jal As Investments Pvi. Lid,
13{M leghwar Mines & Melals Pvi Lid
[ 14]Kundan Care Producié Limited
15]Xion Gems & ors Pyt. Lid__
1 Commodities & Futures Pvi {1d.
K i Rajendralumar Sheth
| 18/Rash| Commeroial i
16|Prime Gold intemabon Limitad i
2 Futures And Dearlvatives Pvt. Lid.
21|Gek Stock Pyt. Lid, 4,00, 88
22|Mammon Concast Pvi. Lid, 39327 230
Swaran Financial Fyt. Lid. '3,37,82.0 332
24| Anand Mining Corporation 3.28 41.000 2
25]Jaldecp Haiwas 3,28,17.5 2N
26)Raghav Commodities 2,91,34,000 526!
Fii Rajpanfshl '2,31,17,500‘ 288
Woodiand Relalis Pvi. Lid. 2,79,81,000 0
20| Rigdleiddhl Bullons Limiied 2,76,68.000) 750
Quast Partnere . 2,75,50,000] 82
31{Kunden Rica Mils Lid 255 25 750 812
Sureshine Vintrade Pt 2,21,43,000, )
J8i Patel z.no,gg,oool
Kiri Ramb Kotharl 1,85,.92 500 130}
Nouvelle Servicas Pvt. Ltd. 1 ' a08]
Avilt_Saha 1,70,43,000 268
| 3710m Sales Corporation 1,50,67,600
38 Jous Pyt Lid 1 84
39|Prompt Commodities Lid 4,564,18,000
Steel Crackers Pvt. Ltd. 1,62,05 114
41{Sourabh H Bora. 1,33.46,000 226
42|Ketan i Shah Huf 1 137} mk
43|Savitrl Soris 1,28,50,000 417 08% .12%
44 ‘Ramanial Shah Huf 1,25,98,000 118 0.08 0.
45| Anariinath Vincom Pvt. Lid, 1,22 83 0.08 ,02%
" 48|Galanan Entefprises 1,21,77,000 512 9% 0.14%|
47/Panein Stael Lid. 1,13,96,500 T8 0.08% “0.02%
48|Pasha Pvtlid 1,00.89 152 0. 0.04
£3,28260 78] 0.08% 0.
a7 198 0.08% 0.
81,208,000 184 0.05% 0.
73,75,000 184 0. a.
7127 [T 0.05% 0.0
| 55,72,250 26 04 0.01%
51,808,000, 201 0.03%! 0.08
5&47.190! sg_l 0. 0.02%.
1. 18 | 18 0.01% 0.00%
: ol 0.00% 0
. 0 .0} __0.00% 0.00%
'Total Of B3 E 140,77,10,68 26,984 17.08% 7.53%
Grand Total -_All Non genuine Trades_| 826,20,50,626] 2,891,843 54.68%. 81.38%

From the above table, I is o

bserved that the percentage of artificial volume

generated by aforementioned 59 entities ranged between 0% to 2.03%. However, it
is also obsarved from Table 10 that the maximum artificial volume generated by
executing non genuine trades by a unique pair of entities was 0.34% that was

IVD/ID-8/2016-17/73
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generated by Motisons Comodities Pvt Ltd (mentioned at S. No. 3 in above table)
and Gyandeep khemka (mentioned et S. No. 7 in above table). Further, artificial
volume generated by top 10 unique pair of entiies taken together is 1.70% to market
volume. Hence, it is concluded that the generation of arlificlal volume by executing
reversal trades / non genuine trades wae not restricted to any specific set of entities.
However, if was a market wide phenomenon that existed in BSE’s Stock Options
segment.
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(Aeﬂom taken pursuant to preliminary examination done by SEBI (ISD) in the
matter of llliquid Stock Options:
ISD conducted preliminary examination in the matter of Miquid Stock Optlons and
- observed that certaln entitles were consistently making loss and certain entities wore
i continuously making profits by executing reversal trades in stock options on the BSE.
ISD had Identified a total of 50 such enfities that were continuously making profits /
losses by executing reversal trades.

Below mentioned are some of the major actions taken after completion of
aforementioned ISD's examination:

¥YD/D-8/2016-17/73




4, uslon and Recommendations - : -
i 114.Conclusion - In view of observations made in the investigation, the following is
7Y concluded: .~

" 1) The volume in the BSE's Stock Options segment increased significantly during the
- year 2011-12 when BSE introduced "Liquidity Enhancement Incantive Programmes™
(hereinafter referred to as "LEIPS”) in iis derivatives segment.

H) During investigation, it is observed that majority of the volume that was generated In
BSE's Stock Options segment during the I.P. was artificial volume that was
‘generated by large scale execution of reversal trades / non-genuine trades (64.66%
of total market volume) by large number of entities (14720 entities). However, thie
generation of artificlal volume was not restricted %o any speclfic contract or between
any speciiic set of entities. This execyting of reversal trades was a market wide
phenomenon that existed In BSE's Stock Options segment during the 1.P.

i) The aforementioned execution of reversal trades on a large scale was noticed by
SEBI's surveillance system and an Interim order-dated August 20, 2015 was passed
agairist 59 top erfities that had contributed to artificial volume by executing reversal

Iv) Aftef passing of Interim order & Confirmatory order by SEBI, BSE discontinued the
LEIPS scheme from the Stock Options segment with effect from Ocfober 16, 2015
angd introduced the system of Reversal Trade Prevention check In BSE's Siook

J . Options segment with effect from March 14, 2016. During the same time, trading In
S SE's. Stock Options segment declined and reduced tanil during 2016-17.

11.2.Recommendations -
i) The generation of arlificial volume in BSE’s Stock Options segment during the LP.
by execution of reversal trades was a market wide phenomenon and not restricted to
any spacific contract / entity. Further, the corrective actions to address the same
have also been.taken by. the. exchange. Hence, directions issued w/s 11(1), 11(4)
and 11B of SEBI Act, 1992 against 50 entiies vide Interim: order dated August 20,

o - v . R
;
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2015 and Confirmatory orders dated Jul

2016 may
ii)

be revoked.

The matier may be referred to SEBI's Ma
examine the failure of BSE In ensuring mark
and to identify any possible policy changes
pattern (confribution to volumes through re

ocour on the exchange platform.

y 30, 2016, August 22, 2016 and August 24,

rket Regulation Department (MRD) to
et integrity In Its Stock Options segment
to prevent such similar kind of trading
versal trades / non-genuine trades) to

12. Action Chart
Table 13 S o o .
Vislation
Nature of of SEBI
8, ACUR Naturs of |Action
No. Entity PAN Entity Name ;‘;:,'““‘ In Regula::’ Evidence |Propossd
ns
[ 1]AAAJAC206) _  Adarsh Credit Co Op Sodlety Limtied | Entiies & 5. Entities
2|AAACRB727L_ | Riddisiddhs Bulllons Limited No. 1-59 ag. Ne. 1
3|AAAPP885ZR | Bharat Jayantilel Patel -59:
__4|AAAFQ3174B_|Quost Pariners The generation Trade Log
S|ANKFG7685A | Gejanan Enterprises of eriificlal data, BSE {Directions
6{AAACKT0BBP |Kundan Rice Mile Limitsd volume In Reply kesuad ws
[_7[AAIFJ6651) _ |J B Overseas BSE's Stock 11(1),
5| AR 14080 | Reghay Comuiiies e 1B
| _9IAABCW1644A |Woodiand Retalls Private Limited Tmare cug SEB! act,
70/ AAWPH170BL | Jaldeeb Halwasiya . P ‘;Yof e
11|AACCKAT43R_|Kundsh Care Products Limked Mﬂon o -
[ 12[{AAGFAD1B7Q |Anand Mining Comparatic _' m'm;‘"mm m““"""
13| AAHCIM1276E | Mahakaleshwar Mines & Metals PvL Lid. wide vide
14|AAKCA146A | Anantrath Vincom Private Limied | phenomenon interim
15IAAACPB216P |Pasha Fing Pvt Ltd ) —{invoiving 14720 onder
____: 8] AAFCAS887D Xion Gems & Jawelors Pyt Lid.. —.] entities and not deted
wimmsma Skest Comsac Trading Lip- restricted to Aupust 20,
18]ACXPDBOBOR | Ashok Kumar Damani any specific 2016 and
18]AABHVROO7P | Vinay Ramanial Shah Huf coniract / Confirmato
i!lJ'AAECSWZﬁ Swargn Financia| Private Limited enlity. The sy orders
| 21/BSUPSTSIBK |Vitmp RelondrmkumarSheth.  |comective dated July
22| AANFS6982C | Savitri Son actions to 30, 2018,
| 23| AGBPKDG4DF | Gyandeap Khemka addrees the August 22,
24| AACCG3NT7C | Gandiv Invesiment Private Limited same have 2018 and
25|AAAFR1 Rash! Commeruis! Company | been taken by August 24,
28 _|Nikhil Jalan BSE pursuant 2016 may
27 3141P |Rakesh K Baid . 1 passing of be
28] AABCO1130Q Futwes And Derivetives Pyt, Lid__|/nterim crder revoked.
28| AABCP5764C a Commod¥ies Piivate Limited gg%‘:g‘ﬂm
30| AADCN1774A | Nouvelle Advisory Sesvices Pvi. Lid. » 2015,
| 37]AAA Gk Stock Private Limifed
|_82|AARPY434SF _|Om Sales Comporation |
33]AADCP1910G | Prompt Conumodities Lid
34| AMOPSE561E | Gummast Singh ]
|__35[AABCNO541M_|N M impex Pvt. Lid.
36]AABCVA791R _[Vislon Sponge kron Pvi. Lid.
37|ABOPNT213K {Umaniy Nemani
38|AABCVE318G |Vsp Udyop Pvt. Lid,
39| AAACUTB02. _[Shir Commodities & Fulures {P] Lid.
4D]AABCGO769Q |Jai Anhenys Investments Pvi. Lid,
41]AMIC81804K_ [Sureshing Vintrade Pt Lid
| 42| AADCM7154M |Motisons Commoditiss Pvi Lid.
43/AMACE12B7C | Evergrowing lron & Finvest Pvi. Lig, |
44/AQEPRO750Q_|Raibanshi Trad
|_45|AAECT2124M | Tradebulis Enterprise Pvi. Lid.
46|DCIPS3A13Q [Avilt Seha
47IAACHKO724K " [Kotan Ramanial Shan Huf__

IVD/ID-8/2016-17/73
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TWiolation
Nature of of SEBI
X Nature of [Action

! Enfity PAN Entity Name Elrri'ffhg' in (ActRules/ Evidencs [Pron N

2w
-]

AADCS6663F_ | Steel Crackers Pyt L1d.
Mcm—'—‘vssr"mw

: N_|Réf Ratan Stmaltes P\TLB_"'
PB7683R | Soul
ARDEC1272A_|Eden Ti Services PV Lid.

Mam! m!%'—‘mm T

AACCB3360A |Bhawani Femous Pvi Ltd )
{55|AACCT2881K_[Vep Steel PviLid
56| AAACPaE02ZR_| Panem Stael Pvi. Lid.
AAJHPS250L | Deepak Natvanal Penidiysn Hut
AAEPK3218C _|Kirli Ramji Kothari ..
EDHPMEST0A [Umesh Malani__

%‘

2|22l v-_Isla 5

glg 2|

13, References to other department

. . _Table 94
ont Evidence y -
. Racommendsd
tm | BSE falled to IGeniily the reversal rades hal wars swouted in | Trade date. BSE Reply Roeneate
iis Stock Options segment duwing the IP. and the market MRD
Integrity in SSE's Siock Optlons secment was breached.

14. Past Actlons Agalnst The Alleged Entitles (SEBI Action Taken Report)
SEBI ATR databasa has been checked on November 23, 2017 for all entities mentionad in
Action Chart (Table 14) and the past actions are observed against the following entities:

Tabfe 18,

No Entity Name Entity PAN Action Taken Cass Name
Eriguly _ Tiobal Teksysiem L, |
Adjudication Ponnl "(Erods) Linsied
Tata Finance Lid- transactions
: Enquiry & Proseculion |, sg ghares of GTL &
1 |Bherstlsiantial Patsl  |AAAPPOSS2R o — | en
B 118 Proceadings & Encguiry |Asian Star Company Limited
' Adjudication Vaun Industiies Limited
Adjudica Ess Deo Aluminkim Ltd
2 |Gejanan EMamrises AAKFG7505A eation : MIC Sloctonica Tid
. u ‘Adndication —_ |ApolloTyresLtd___.
3 [Randyinvestment Private |AAcceS017C  |Adjudication Ponni Sugars (Erods) Limiled
|+ |eyandeep knemka AGBPKOB4oF  |(<iudication & 118 Sulabh Enginesrs & Servioes Lid.
5 [Jadesp Halwasiya AAWPH1700L  [Roudication & 115 Sulsbh Engineers & Services Lid.
18K that AREFKS218C 'Eﬁm: |Tllarie Polypipes L3,
7 |Nachidalan |AADCP2042F iﬂm - Twiight Litaka Pharme Limkisd
8 |Panemsiesi Pl |aaaceesesr  [PRGEend 1B Sulsbh Engineers & Servioes Lid,
Adiudication Miahan indus#iss L5
9 |Sburabh H Bora ADIPBTGI3R Prosacution & 118
- Proceedirips . Snowceam india Lid,
10 [Peren Financisl PAvet  |aaECS4024R  [Adjudication Shres Om Trades Ltd
N Ws. Pbevav Defenca & Offshore
11 |{Umang Nemanl ABOPN7213K Non Enforcement Action Engineering Co, Lid.
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BEFORE THE SECURITIES APPELLATE TRIBUNAL
MUMBAI

Order Reserved on: 11.05.2022

Date of Decision : 13.05.2022

Appeal No. 191 of 2022

Shubham Singhal
Radha Bagh Colony,
Chomu, Jaipur,

Rajasthan—-303802. . Appellant

Versus

Securities and Exchange Board of India
SEBI Bhavan, Plot No. C-4A, G-Block,
Bandra-Kurla Complex, Bandra (East),
Mumbai — 400 051. ... Respondent

Mr. Ashish Sharma, Advocate i/b Jain Sharma & Co.
Chartered Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 192 of 2022

Goodfaith Infra Ventures Private Limited
48, Dobson Road,
Howrah — 711 101, ..... Appellant

Versus

Securities and Exchange Board of India
SEBI Bhavan, Plot No. C-4A, G-Block,
Bandra-Kurla Complex, Bandra (East),
Mumbai — 400 051. ... Respondent



Mr, Samyak Gangwal, Advocate with Mr. Krishnesh Bapat,
Advocate for the Appellant.

Mr. Gaurav Joshi, Senior Advocate with Mr, Abhiraj Arora,
Ms. Anshu Mehta, Mr. Shourya Tanay and Mr. Harshvardhan
Nankani, Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 193 of 2022

Kala Patodia
2UG, 31/41, Binova Bhave Road,
Kolkata — 700 038. ..... Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent

Mr. Mani Shankar Chattopadhaya, Advocate for the
Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 194 of 2022
Sudhir Kumar Saha
244, Lake Town,
Block — A,
Kolkata—700089. ... Appellant
Versus

Securities and Exchange Board of India
SEBI Bhavan, Plot No. C-4A, G-Block,
Bandra-Kurla Complex, Bandra (East),
Mumbai — 400 051. ... Respondent



Mr. Varun Nathani, Advocate with Mr. Sukrut Mhatre,
Advocate for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani
Advocates i/b ELP for the Respondent (SEBI).

b

WITH
Appeal No. 195 of 2022

Sudhir Kumar Agarwal HUF

A-75, Gandhi Nagar,

Moradabad,

Uttar Pradesh — 244 001, ..... Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent

Mr. Shadad M. Khan, Advocate for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 196 of 2022

Aaina Engineering Pvt, Ltd.

9, India Exchange Place,

31 Floor,

Kolkata—700001. .. Appellant

Versus

Securities and Exchange Board of India
SEBI Bhavan, Plot No. C-4A, G-Block
Bandra-Kurla Complex, Bandra (East),
Mumbai — 400 051. ... Respondent

¢l
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Mr. Rajiv Kumar Choudhary, Advocate with Mr. Kailash
Dhanuka, Advocate for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i’/b ELP for the Respondent (SEBI).

WITH
Appeal No. 206 of 2022

Rajendra Kumar Agrawal

HB 30 Salt Lake Block,

HB Premises TO END WORD 17,

Salt Lake S N 24PGS,

Kolkata,

West Bengal — 700 106. ..... Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent

Mr. Ram Awatar Dhoot, CA i/b R. A. Dhoot & Co. Chartered
Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 207 of 2022
Rajeev Gupta HUF
R/0 G-69, Ashok Vihar,
Phase — 1,
New Delhi — 110 052. ..... Appellant
Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent



Mr. Mukesh Mohan Goyal, Advocate i/b RG Laws for the
Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 208 of 2022
Seema Agarwal
FD 356 Salt Lake City,
Sector IT1, Kolkata,
West Bengal — 700 091. ..... Appellant
Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent

Mr. Ram Awatar Dhoot, CA i/b R, A. Dhoot & Co. Chartered
Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

AND
Appeal No. 209 of 2022

Rajendra Kumar Agrawal HUF
HB 30 Salt Lake Block,
HB Premises TO END WORD 17,
Salt Lake S N 24PGS,
Kolkata,
West Bengal — 700 106. ..... Appellant
Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent



Mr. Ram Awatar Dhoot, CA i/b R. A. Dhoot & Co. Chartered
Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,

Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

CORAM : Justice Tarun Agarwala, Presiding Officer
Justice M.T. Joshi, Judicial Member
Ms. Meera Swarup, Technical Member

Per : Justice Tarun Agarwala, Presiding Officer

1. Even though separate orders have been passed, the issue
is common, and accordingly all these appeals are being taken

up together.

2. The appeals have been filed against various orders
passed by the Adjudicating Officer (‘AQ’ for short) of the
Securities and Exchange Board of India (‘SEBI’ for short)
imposing penalty under Section 15HA of SEBI Act, 1992 for
violation of Regulation 3 and 4 of the SEBI (Prohibition of
Fraudulent and Unfair Trade Practices relating to Securities

Market) Regulations, 2003 (‘PFUTP Regulations’ for short).

3. Afier hearing various counsels for the appellants we find
that the controversy involved in the present appeals is

squarely covered by the decision of this Tribunal in Global



Earth Properties and Developers Pvt. Ltd. vs. SEBI, Appeal

No. 212 of 2020 decided on September 14, 2020.

4. The leamed counsel for the appellants tried to
distinguish the said decision of this Tribunal on various
grounds, namely, that the provisions of Section 15HA of
SEBI Act is not applicable in view of the fact that appellant is
not responsible for carrying out these transactions on an
anonymous platform in as much as it was the broker who was
responsible and who should have also been impleaded as a
party and consequently the proceedings should be dismissed
for non-joinder of necessary parties. Some of the appellants
also contended that the investigation report was not supplied
and in view of the latest decision of the Supreme Court in the
matter of 7. Takano vs Securities and Exchange Board of
India & Anr. (Civil Appeal Nos. 487 - 488 of 2022) decided
on February 18, 2022 the impugned order should be set aside
and the respondent should be directed to supply the
investigation report before proceeding further. It was also
urged that the penalty imposed is excessive and arbitrary and
does not commensurate with the violation. It was contended
that only one or two trades were made for which a heavy

penalty has been imposed and that the factors contained under



Section 15J has not been taken into consideration while
adjudging the quantum of penalty. It was also urged that some
of the AOs have exonerated certain entities and persons for
the similar offence on the ground that the alleged trades were
miniscule and did not create an impact. One of the appellants
contended that the presumption drawn by the AO was wholly
erroneous and against the directions given by the Supreme
Court in the case of Securities and Exchange Board of India
vs Kishore R. Ajmera [(2016) 6 SCC 368] and in the
case of Balram Garg vs Securities and Exchange Board of
India in Civil Appeal No. 7054 of 2021 decided recently on

April 19, 2022.

5. Having heard the learned counsel for the parties at some
length, we find that the admitted position in all these appeals
is, that appellants have not disputed the execution and
subsequent reversal of trades as alleged in the show cause
notice. We find that the execution of trades in an illiquid
market with such precision in order placement indicates a
prior meeting of minds with a view to execute reversal trades
at predetermined price. We also find that there is a significant
price difference between the sell price and the buy price

within minutes and sometimes within seconds. This indicates



that the impugned transactions were manipulative and was a
deceptive device to create a desired loss and/or profit. Such
transactions were fraudulent and, therefore, violative of
Regulation 3 and 4 of the PFUTP Regulations. Thus, it is not
necessary for this Tribunal to delve into the assertions raised
by the appellants. All the appeals fail and are dismissed in the
light of the decision of this Tribunal in the matter of Global

Earth Properties and Developers Pvt, Ltd. (supra).

6. However, before parting we would like to say that a
large numbers of appeals are being filed on the same issue on
a daily basis. We find that SEBI had made an investigation
which revealed that thousands of entities were indulging in
reversal trades which were found to be non-genuine trades
and a misuse of the Stock Exchange platform. SEBI
accordingly initiated penalty proceedings in a large number of
matters in which penalties were imposed, against which large
number of appeals were filed which were decided by this

Tribunal in Global Earth Properties and Developers Pyvt. Ltd.

(supra).

7.  We are informed that SEBI has initiated proceedings
against 14720 entities which are pending before various AOs

which have clogged up their dockets.
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8. In the past when appeals against these kind of orders
being passed we had directed SEBI by our order dated
October 14, 2019 that SEBI should explore and come out with
some mechanism or a scheme such as a Lok Adalat so that
parties could settle the matter. Based on the directions given
by this Tribunal, SEBI came out with a settlement scheme in
August 2020 which was framed under the SEBI (Settlement
Proceedings) Regulations, 2018 (‘Settlement Regulations,
2018’ for short). This scheme came to an end in December
2020. This scheme was not successful for two reasons,
namely, that the terms of settlement perhaps were onerous,
stringent and unviable and further the scheme was issued

during the peak of the Covid pandemic.

9, We find that as on date more than 14,000 matters are
pending before various AOs. Their dockets are exploding and
the disposal of these matters will take atleast a couple of
years. As a result, all the AOs are over worked, their dockets

are clogged and serious matters are given a back seat.

10. We also find that in a large number of cases the AOs
have exonerated the noficees or have imposed lesser penalty
based on which, appeals are being filed before this Tribunal

seeking reduction in the quantum of penalty.
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11. In this regard the penalty which is being imposed is
under 15HA of the SEBI Act which prescribes a minimum
penalty of Rs. 5 lakh. This provision was amended on
September 8, 2014 by Act No. 27 of 2014, Most of the trades
in this illiquid stock option matters are during the period
2014-15. We find that where transaction were executed prior
to September 8, 2014 the AOs have imposed a penalty of
Rs. 1 lakh and on similar trades executed after September 8,
2014 a penalty of Rs. 5 lakh have been imposed. Thus, on the
same set of violation two quantum of penalties are being
imposed, Rs. 1 lakh and / or Rs. 5 lakh or more as the case
may be. This has created an anomalous situation and is a bit

unfair,

12. Section 15]JB of the SEBI Act provides for settlement of
administrative and civil proceedings. For facility, the said

provision is extracted here under:-

Settlement of administrative and civil proceedings.

“13JB. (1) Notwithstanding anything contained in any
other law for the time being in force, any person,
against whom any proceedings have been initiated or
may be initiated under section 11, section 11B, section
11D, sub-section (3) of section 12 or section 15-1, may
file an application in writing to the Board proposing
Jor settlement of the proceedings initiated or to be
initiated for the alleged defaults.
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(2) The Board may, afier taking into consideration the
nature, gravity and impact of defaults, agree to the
proposal for settlement, on payment of such sum by the
defaulter or on such other terms as may be determined
by the Board in accordance with the regulations made
under this Act.

(3) The settlement proceedings under this section shall

be conducted in accordance with the procedure

specified in the regulations made under this Act. (4)

No appeal shall lie under section 15T against any

order passed by the Board or adjudicating officer, as

the case may be, under this section.”
13. The said provision starts with a non-obstante clause,
namely, “notwithstanding anything contained in any other
law for the time being in force”. Where any proceedings have
been initiated under the SEBI Act, any person may file an
application for settlement of the proceedings. Section 15JB(3)
provides that settlement proceedings would be conducted in
accordance with the procedure specified in the Regulations.
Chapter IT provides the procedure for filing ‘Application for
Settlement’, Chapter III provides the ‘Scope of Settlement,
Chapter IV provides the ‘Terms of Settlement’, Chapter V
provides the constitution of a High Powered Advisory
Committee which recommends the terms of settlement and
Chapter VI provides the ‘Procedure for Settlement’. The
procedure envisaged under the settlement rules is thus

complicated and at times the terms of settlement becomes

stringent.
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14. The settlement scheme that was issued in August 2020
under Chapter VI of the aforesaid Settlement Regulations,
2018 did not generate interest to these small time noticees
who had executed few trades for small gains as the proposed
settlement terms were found to be stringent, onerous and
unviable and that could be one of the reason why many

noticees did not opt under that scheme.

15. We, however, find that the respondent could still initiate
another scheme under Clause 26 of the Settlement
Regulations, 2018. For facility, the said provision is extracted
here under:-

Settlement of Schemes.

“26. Notwithstanding anything contained in these
regulations, the Board may specify the procedure and
terms of settlement of specified proceedings under a
settlement scheme for any class of persons involved in
respect of any similar specified defaults.

Explanation.- A settlement order issued under a

Settlement scheme shall be deemed to be a settlement
order under these regulations.”

16. The aforesaid provision also starts with a non-obstante
clause, namely, “notwithstanding anything contained in these
regulations” that is to say, notwithstanding the procedure
provided under Chapter II, 11, IV, V and VI the Board could

specify the procedure and terms of settlement of specified
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proceedings under a settlement scheme for any class or
persons involved in respect of any similar specified defaults.
‘Specified proceedings’ has been defined under Section 2(f)
of the Settlement Regulations, 2018, namely, the proceedings
that have been initiated by SEBI under the SEBI Act,
Securities Contracts (Regulation) Act, 1956 or Depositories
Act, 1996 as the case may be. 14,000 odd cases have been
initiated under the illiquid stock option matters wherein
similar kind of transaction have been executed and similar
violation is proposed against all these noticees under
Regulation 3 and 4 of the PFUTP Regulations. These 14,000
entities form a class of persons and are involved for similar
defaults. Therefore, in our opinion, the Board can specify a
procedure and terms of settlement for these classes of persons

under Clause 26 of the Settlement Regulations, 2018.

17. We are, thus, of the opinion that SEBI should reconsider
and seriously give a thought in coming out with a fresh
scheme under Clause 26 of the Settlement Regulations, 2018.
Such scheme can be a onetime scheme for this class of
person. The terms of settlement should be attractive so that it
could attract the noticees / entities to come forward and settle

the matter which will ameliorate the harassment of penalty
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proceedings to the noticees and at the same time would help

to clear the backlog of these pending matters before various

AQs.

18. While considering the scheme SEBI should take into
consideration the provision of Section 15HA of SEBI Act
prior to the amendment made by Act No. 27 of 2014 with
effect from September 8§, 2014. We find that various AOs
have imposed a sum of Rs. 1 lakh for similar trades which
were executed prior to September 8, 2014 and Rs. 5 lakh have
been imposed for similar trades after the amendment of

September §, 2014.

19. SEBI should also take into consideration that only a few
trades were executed for small gains and some of the AOs
have exonerated these noticees on the ground that such

miniscule trades did not create any impact.

20. We also request SEBI that while framing a scheme
under the Settlement Regulations, 2018 it may also take into
consideration the reduction of the quantum of penalty

imposed in matters decided so far.
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21. We direct the Registrar of this Tribunal to send a
certified copy of this order to the Chairperson of SEBI within

a week for necessary information and action.

22, This order will be digitally signed by the Private
Secretary on behalf of the bench and all concerned parties are
directed to act on the digitally signed copy of this order.
Certified copy of this order is also available from the Registry

on payment of usual charges.

Justice Tarun Agarwala
Presiding Officer

Justice M.T. Joshi
Judicial Member

Ms. Meera Swarup
Technical Member
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