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SECTION-I: DISCLAIMERS

GENERAL DISCLAIMER AND DISCLAIMER OF BHAVNAGAR MUNICIPAL
CORPORATION (“BMC” OR “CORPORATION” OR “ISSUER”):

THIS PRELIMINARY PLACEMENT MEMORANDUM IS NEITHER A PROSPECTUS NOR A
STATEMENT IN LIEU OF PROSPECTUS AND IS PREPARED IN ACCORDANCE WITH THE
SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF MUNICIPAL
DEBT SECURITIES) REGULATIONS, 2015 ISSUED VIDE NOTIFICATION NO. SEBI/LAD-
NRO/GN/2015-16/006 DATED JULY 15, 2015, AS AMENDED FROM TIME TO TIME (SEBI
MUNICIPAL DEBT REGULATIONS). THIS PRELIMINARY PLACEMENT MEMORANDUM
DOES NOT CONSTITUTE AN OFFER TO THE PUBLIC IN GENERAL TO SUBSCRIBE FOR OR
OTHERWISE ACQUIRE THE BONDS TO BE ISSUED BY BHAVNAGAR MUNICIPAL
CORPORATION. THIS PRELIMINARY PLACEMENT MEMORANDUM HAS NOT BEEN
APPROVED BY SEBI. THIS ISSUE OF BONDS IS BEING MADE STRICTLY ON A PRIVATE
PLACEMENT BASIS. THIS PRELIMINARY PLACEMENT MEMORANDUM IS FOR THE
EXCLUSIVE USE OF THE ADDRESSEES TO WHOM IT HAS BEEN ADDRESSED AND IT
SHOULD NOT BE CIRCULATED OR DISTRIBUTED TO THIRD PARTY(IES). APART FROM
THIS PRELIMINARY PLACEMENT MEMORANDUM, NO OTHER OFFER DOCUMENT HAS
BEEN PREPARED IN CONNECTION WITH THE OFFERING OF THIS ISSUE OR IN RELATION
TO THE BONDS.

THIS PRELIMINARY PLACEMENT MEMORANDUM IS NOT INTENDED TO FORM THE
BASIS OF EVALUATION FOR THE PROSPECTIVE SUBSCRIBERS TO WHOM IT IS
ADDRESSED AND WHO ARE WILLING AND ELIGIBLE TO SUBSCRIBE TO THE BONDS
ISSUED BY THE ISSUER. THIS PRELIMINARY PLACEMENT MEMORANDUM HAS BEEN
PREPARED TO GIVE GENERAL INFORMATION REGARDING BHAVNAGAR MUNICIPAL
CORPORATION TO PARTIES PROPOSING TO INVEST IN THIS ISSUE OF BONDS AND IT
DOES NOT PURPORT TO CONTAIN ALL THE INFORMATION THAT ANY SUCH PARTY
MAY REQUIRE. BHAVNAGAR MUNICIPAL CORPORATION BELIEVES THAT THE
INFORMATION CONTAINED IN THIS PRELIMINARY PLACEMENT MEMORANDUM IS
TRUE AND CORRECT AS OF THE DATE HEREOF.

ALL POTENTIAL INVESTORS ARE REQUIRED TO COMPLY WITH THE RELEVANT
REGULATIONS/ GUIDELINES APPLICABLE TO THEM FOR INVESTING IN THIS ISSUE. IT
IS NOT INTENDED FOR DISTRIBUTION TO ANY OTHER PERSON AND SHOULD NOT BE
REPRODUCED BY THE RECIPIENT OR MADE PUBLIC OR ITS CONTENTS BE DISCLOSED
TO A THIRD PERSON. NO INVITATION IS BEING MADE TO ANY PERSON OTHER THAN
THE INVESTOR TO WHOM THE PRELIMINARY PLACEMENT MEMORANDUM HAS BEEN
SENT. ANY APPLICATION BY A PERSON TO WHOM THE PRELIMINARY PLACEMENT
MEMORANDUM HAS NOT BEEN SENT BY THE ISSUER MAY BE REJECTED WITHOUT
ASSIGNING ANY REASON.

YOU SHALL NOT AND ARE NOT AUTHORISED TO: (1) DELIVER THE PRELIMINARY
PLACEMENT MEMORANDUM TO ANY OTHER PERSON; OR (2) REPRODUCE THE
PRELIMINARY PLACEMENT MEMORANDUM, IN ANY MANNER WHATSOEVER. ANY
DISTRIBUTION OR REPRODUCTION OR COPYING OF THE PRELIMINARY PLACEMENT
MEMORANDUM IN WHOLE OR IN PART OR ANY PUBLIC ANNOUNCEMENT OR ANY
ANNOUNCEMENT TO THIRD PARTIES REGARDING THE CONTENTS OF THE
PRELIMINARY PLACEMENT MEMORANDUM IS UNAUTHORISED. FAILURE TO COMPLY
WITH THIS INSTRUCTION MAY RESULT IN A VIOLATION OF APPLICABLE LAWS OF
INDIA AND/OR  OTHER  JURISDICTIONS. THE PRELIMINARY PLACEMENT
MEMORANDUM HAS BEEN PREPARED BY THE ISSUER FOR PROVIDING INFORMATION
IN CONNECTION WITH THE PROPOSED ISSUE. THE ISSUER DOES NOT UNDERTAKE TO
UPDATE THE PRELIMINARY PLACEMENT MEMORANDUM TO REFLECT SUBSEQUENT
EVENTS AFTER THE ALLOTMENT AND THUS IT SHOULD NOT BE RELIED UPON WITH
RESPECT TO SUCH SUBSEQUENT EVENTS WITHOUT FIRST CONFIRMING ITS
ACCURACY WITH THE ISSUER. HOWEVER, THE ISSUER SHALL INTIMATE THE
INVESTORS ABOUT MATERIAL CHANGES, IF ANY, IN THE INFORMATION IN THIS
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PRELIMINARY PLACEMENT MEMORANDUM, FROM THE DATE OF PRELIMINARY
PLACEMENT MEMORANDUM TILL LISTING DATE.

NEITHER THE DELIVERY OF THE PRELIMINARY PLACEMENT MEMORANDUM NOR THE
ISSUE OF ANY BONDS MADE HEREUNDER SHALL, UNDER ANY CIRCUMSTANCES,
CONSTITUTE A REPRESENTATION OR CREATE ANY IMPLICATION THAT THERE HAS
BEEN NO CHANGE IN THE AFFAIRS OF THE ISSUER SINCE THE DATE THEREOF.

THIS ISSUE IS A DOMESTIC ISSUE RESTRICTED TO INDIA AND NO STEPS HAVE BEEN
TAKEN OR WILL BE TAKEN TO FACILITATE THE ISSUE IN ANY JURISDICTIONS OTHER
THAN INDIA. HENCE, THE PRELIMINARY PLACEMENT MEMORANDUM DOES NOT
CONSTITUTE, NOR MAY IT BE USED FOR OR IN CONNECTION WITH, AN OFFER OR
SOLICITATION BY ANYONE IN ANY JURISDICTION IN WHICH SUCH OFFER OR
SOLICITATION IS NOT AUTHORISED OR TO ANY PERSON TO WHOM IT IS UNLAWFUL
TO MAKE SUCH AN OFFER OR SOLICITATION. NO ACTION IS BEING TAKEN TO PERMIT
AN OFFERING OF THE BONDS OR THE DISTRIBUTION OF THE PRELIMINARY
PLACEMENT MEMORANDUM IN ANY JURISDICTION WHERE SUCH ACTION IS
REQUIRED. THE PRELIMINARY PLACEMENT MEMORANDUM IS NOT INTENDED FOR
DISTRIBUTION TO, OR USE BY, ANY PERSON OR ENTITY IN ANY JURISDICTION OR
COUNTRY WHERE DISTRIBUTION OR USE OF SUCH INFORMATION WOULD BE
CONTRARY TO LAW OR REGULATION. PERSONS INTO WHOSE POSSESSION THE
PRELIMINARY PLACEMENT MEMORANDUM COMES ARE REQUIRED TO INFORM
THEMSELVES ABOUT AND TO OBSERVE ANY SUCH RESTRICTIONS. THE PRELIMINARY
PLACEMENT MEMORANDUM IS MADE AVAILABLE TO POTENTIAL INVESTORS IN THE
ISSUE ON THE STRICT UNDERSTANDING THAT IT IS CONFIDENTIAL AND MAY NOT BE
TRANSMITTED TO OTHERS, WHETHER IN ELECTRONIC FORM OR OTHERWISE.

PROSPECTIVE SUBSCRIBERS MUST MAKE THEIR OWN INDEPENDENT EVALUATION AND
JUDGMENT BEFORE MAKING THE INVESTMENT AND ARE BELIEVED TO BE EXPERIENCED
IN INVESTING IN DEBT MARKETS AND ARE ABLE TO BEAR THE ECONOMIC RISK OF
INVESTING IN BONDS. IT IS THE RESPONSIBILITY OF THE PROSPECTIVE SUBSCRIBERS TO
HAVE OBTAINED ALL CONSENTS, APPROVALS OR AUTHORIZATIONS REQUIRED BY THEM
TO APPLY FOR AND PURCHASE THE BONDS. NOTHING IN THIS PRELIMINARY PLACEMENT
MEMORANDUM SHOULD BE CONSTRUED AS ADVICE OR RECOMMENDATION BY THE
ISSUER OR BY THE MERCHANT BANKERS/ARRANGERS TO THE ISSUE TO SUBSCRIBERS TO
THE BONDS. THE PROSPECTIVE SUBSCRIBERS ALSO ACKNOWLEDGE THAT THE
MERCHANT BANKERS/ ARRANGERS TO THE ISSUE DO NOT OWE THE SUBSCRIBERS ANY
DUTY OF CARE IN RESPECT OF THIS PRIVATE PLACEMENT OFFER TO SUBSCRIBE FOR THE
BONDS. PROSPECTIVE SUBSCRIBERS SHOULD ALSO CONSULT THEIR OWN ADVISORS ON
THE IMPLICATIONS OF APPLICATION, ALLOTMENT, SALE, HOLDING, OWNERSHIP AND
REDEMPTION OF THESE BONDS AND MATTERS INCIDENTAL THERETO.

THE ISSUER RESERVES THE RIGHT TO WITHDRAW THE PRIVATE PLACEMENT OF THE
BONDS ISSUE PRIOR TO THE ISSUE CLOSING DATE(S) IN THE EVENT OF ANY UNFORESEEN
DEVELOPMENT ADVERSELY AFFECTING THE ECONOMIC AND REGULATORY
ENVIRONMENT OR ANY OTHER FORCE MAJEURE CONDITION INCLUDING ANY CHANGE IN
APPLICABLE LAW. IN SUCH AN EVENT, THE ISSUER WILL REFUND THE APPLICATION
MONEY, IF ANY, AS PER APPLICABLE LAWS. NO INTEREST WILL BE PAYABLE ON SUCH
APPLICATION MONEY.

IT IS THE RESPONSIBILITY OF THE ALLOTTEES OF THESE BONDS TO ENSURE THAT IF
THEY CHOOSE TO TRANSFER THESE BONDS IT SHALL BE IN STRICT ACCORDANCE
WITH THIS PRELIMINARY PLACEMENT MEMORANDUM AND OTHER APPLICABLE
LAWS.

WE BELIEVE OUR INTERNAL ESTIMATES FOR THE PROJECT COST AND SCHEDULE OF

IMPLEMENTATION TO BE REASONABLE FOR ALL THE PROJECTS AND THAT WE HAVE

RELIED UPON THE REPORTS AND CERTIFICATES OF PROJECT / TECHNICAL

CONSULTANTS INCLUDING FOR COSTS AND SCHEDULE OF IMPLEMENTATION. IN

ACCORDANCE WITH THE SEBI (ISSUE AND LISTING OF MUNICIPAL DEBT SECURITIES)
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REGULATIONS, 2015, THE ISSUER, THE MERCHANT BANKERS WILL ENSURE THAT
INVESTORS ARE INFORMED OF MATERIAL DEVELOPMENTS BETWEEN THE DATE OF
FILING THE PRELIMINARY PLACEMENT MEMORANDUM WITH SEBI AND THE
ALLOTMENT. THE ISSUER HEREBY DECLARES THAT IT HAS EXERCISED DUE
DILIGENCE TO ENSURE COMPLETE COMPLIANCE WITH PRESCRIBED DISCLOSURE
NORMS IN THE PRELIMINARY PLACEMENT MEMORANDUM.

DISCLAIMER CLAUSE

ONLY THOSE PERSONS TO WHOM THIS PRELIMINARY PLACEMENT MEMORANDUM
HAS BEEN SPECIFICALLY ADDRESSED ARE ELIGIBLE TO APPLY. APPLICATION FORMS
SHOULD BE DULY COMPLETED, IN ALL RESPECTS AND APPLICATIONS NOT
COMPLETED IN THE SAID MANNER ARE, LIABLE TO BE REJECTED. THE LIST OF
DOCUMENTS PROVIDED BELOW IS ONLY INDICATIVE, AND AN INVESTOR IS REQUIRED
TO PROVIDE ALL THOSE DOCUMENTS/ AUTHORISATIONS/ INFORMATION WHICH ARE
LIKELY TO BE REQUIRED BY THE ISSUER. THE ISSUER MAY REVERT TO ANY
INVESTOR FOR ANY ADDITIONAL DOCUMENTS REQUIRED TO ACCEPT AN
APPLICATION AS IT DEEMS FIT. INVESTMENT BY ELIGIBLE INVESTORS ARE MERELY
INDICATIVE AND THE ISSUER DOES NOT WARRANT THAT THEY ARE PERMITTED TO
INVEST AS PER EXTANT LAWS, REGULATIONS, ETC. EACH OF THE ELIGIBLE
INVESTORS ARE REQUIRED TO CHECK AND COMPLY WITH EXTANT
RULES/REGULATIONS/ GUIDELINES, ETC. GOVERNING OR REGULATING THEIR
INVESTMENTS AS APPLICABLE TO THEM AND THE ISSUER IS NOT, IN ANY WAY,
DIRECTLY OR INDIRECTLY, RESPONSIBLE FOR ANY STATUTORY OR REGULATORY
BREACHES BY ANY INVESTOR, NEITHER IS THE ISSUER REQUIRED TO CHECK OR
CONFIRM THE SAME.

DISCLAIMER CLAUSE OF THE ISSUER

THE ISSUER ACCEPTS NO RESPONSIBILITY FOR STATEMENTS MADE OTHERWISE THAN
IN THE PRELIMINARY PLACEMENT MEMORANDUM OR ANY OTHER MATERIAL ISSUED
EXCEPT BY THE BOND ISSUE COMMITTEE OF THE ISSUER AND THAT ANYONE
PLACING RELIANCE ON ANY OTHER SOURCE OF INFORMATION WOULD BE DOING SO
AT THEIR OWN RISK.

DISCLAIMER OF THE SECURITIES & EXCHANGE BOARD OF INDIA (“SEBI”):

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THIS PRELIMINARY PLACEMENT
MEMORANDUM SHOULD NOT IN ANYWAY BE DEEMED OR CONSTRUED TO HAVE
BEEN APPROVED BY SEBI AND THAT THIS ISSUE IS NOT RECOMMENDED BY SEBI. SEBI
DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF
ANY PROJECT FOR WHICH THIS ISSUE IS PROPOSED TO BE MADE OR FOR THE
CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THIS
PRELIMINARY PLACEMENT MEMORANDUM.

DISCLAIMER CLAUSE OF GOVERNMENT OF GUJARAT

IT IS TO BE DISTINCTLY UNDERSTOOD THAT THIS PRELIMINARY PLACEMENT
MEMORANDUM SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED TO HAVE
BEEN APPROVED BY GOVERNMENT OF GUJARAT. GOVERNMENT OF GUJARAT DOES
NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY
PROJECTS FOR WHICH THIS ISSUE IS PROPOSED TO BE MADE OR FOR THE
CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THIS
PRELIMINARY PLACEMENT MEMORANDUM.

DISCLAIMER OF THE STOCK EXCHANGE

AS REQUIRED, A COPY OF THIS PRELIMINARY PLACEMENT MEMORANDUM HAS BEEN
FILED WITH NSE IN ACCORDANCE WITH SECURITIES AND EXCHANGE BOARD OF
INDIA (ISSUE AND LISTING OF MUNICIPAL DEBT SECURITIES) REGULATIONS, 2015,
ISSUED VIDE NOTIFICATION NO. SEBI/LAD-NRO/GN/2015-16/006 (DATED JULY 15, 2015)
AS AMENDED FROM TIME TO TIME. IT IS TO BE DISTINCTLY UNDERSTOOD THAT
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SUBMISSION OF THE PRELIMINARY PLACEMENT MEMORANDUM TO THE STOCK
EXCHANGE SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED TO MEAN THAT
THE PRELIMINARY PLACEMENT MEMORANDUM HAS BEEN CLEARED OR APPROVED
BY NSE; NOR DOES IT TAKE ANY RESPONSIBILITY FOR THE FINANCIAL OR OTHER
SOUNDNESS OF THE ISSUER, ITS PROMOTERS, ITS MANAGEMENT OR ANY SCHEME OR
PROJECTS OF THE ISSUER. THIS DOCUMENT IS TO FACILITATE INVESTORS TO TAKE AN
INFORMED DECISION FOR MAKING INVESTMENT IN THE PROPOSED ISSUE.

DISCLAIMER OF THE CREDIT RATING AGENCIES:

DISCLAIMER OF INDIA RATINGS AND RESEARCH PRIVATE LIMITED (“IRRPL”/
“INDIA RATINGS”)

INDIA RATINGS & RESEARCH PRIVATE LIMITED (“INDIA RATINGS”) RELIES ON
INFORMATION OBTAINED FROM MULTIPLE SOURCES AND THERE MAY BE INSTANCES
WHERE THE INFORMATION IS NOT ACCURATE/INCOMPLETE, DESPITE EFFORTS BEEN
TAKEN TO VERIFY THE SAME. ULTIMATELY, THE ISSUER/ITS ADVISERS ARE
RESPONSIBLE FOR THE ACCURACY OF THE INFORMATION THEY PROVIDE TO INDIA
RATINGS AND TO THE MARKET IN OFFERING DOCUMENTS AND OTHER REPORTS. IN
ISSUING ITS RATING, INDIA RATINGS RELIES ON THE WORK OF EXPERTS, INCLUDING
INDEPENDENT AUDITORS WITH RESPECT TO FINANCIAL STATEMENTS AND
ATTORNEYS WITH RESPECT TO LEGAL AND TAX MATTERS. FURTHER, RATINGS ARE
INHERENTLY FORWARD-LOOKING AND EMBODY ASSUMPTIONS AND PREDICTIONS
ABOUT FUTURE EVENTS THAT BY THEIR NATURE CANNOT BE VERIFIED AS FACTS. AS
A RESULT, DESPITE ANY VERIFICATION OF CURRENT FACTS, RATINGS CAN BE
AFFECTED BY FUTURE EVENTS OR CONDITIONS THAT MAY NOT HAVE BEEN
ANTICIPATED AT THE TIME A RATING WAS ISSUED OR AFFIRMED.

IT NEEDS TO BE NOTED THAT RATINGS ARE NOT A RECOMMENDATION OR
SUGGESTION, DIRECTLY OR INDIRECTLY, TO YOU OR ANY OTHER PERSON, TO BUY,
SELL, MAKE OR HOLD ANY INVESTMENT, LOAN OR SECURITY OR TO UNDERTAKE
ANY INVESTMENT STRATEGY WITH RESPECT TO ANY INVESTMENT, LOAN OR
SECURITY OF ANY ISSUER. CREDIT RATINGS DO NOT COMMENT ON THE ADEQUACY
OF MARKET PRICE, THE SUITABILITY OF ANY INVESTMENT, LOAN OR SECURITY FOR
A PARTICULAR INVESTOR (INCLUDING WITHOUT LIMITATION, ANY ACCOUNTING
AND/OR REGULATORY TREATMENT), OR THE TAX-EXEMPT NATURE OR TAXABILITY
OF PAYMENTS MADE IN RESPECT OF ANY INVESTMENT, LOAN OR SECURITY. THE
RATING AGENCY SHALL NEITHER CONSTRUED TO BE NOR ACTING UNDER THE
CAPACITY OR NATURE OF AN 'EXPERT' AS DEFINED UNDER SECTION 2(38) OF THE
COMPANIES ACT, 2013. INDIA RATINGS DOES NOT PROVIDE ANY FINANCIAL, LEGAL,
AUDITING, ACCOUNTING, APPRAISAL, VALUATION OR ACTUARIAL SERVICES IN ANY
MANNER. A RATING SHOULD NOT BE VIEWED AS A REPLACEMENT FOR SUCH ADVICE
OR SERVICES. INVESTORS MAY FIND OUR RATINGS TO BE IMPORTANT INFORMATION,
AND INDIA RATINGS NOTES THAT THE ISSUER ISRESPONSIBLE FOR COMMUNICATING
THE CONTENTS OF THIS LETTER, AND ANY CHANGES WITH RESPECT TO THE RATING,
TO INVESTORS.

DISCLAIMER OF CRISIL RATINGS LIMITED (“CRISIL”)

CRISIL RATINGS LIMITED (CRISIL RATINGS) HAS TAKEN DUE CARE AND CAUTION IN
PREPARING THE MATERIAL BASED ON THE INFORMATION PROVIDED BY ITS CLIENT
AND / OR OBTAINED BY CRISIL RATINGS FROM SOURCES WHICH IT CONSIDERS
RELIABLE (INFORMATION). A RATING BY CRISIL RATINGS REFLECTS ITS CURRENT
OPINION ON THE LIKELIHOOD OF TIMELY PAYMENT OF THE OBLIGATIONS UNDER
THE RATED INSTRUMENT AND DOES NOT CONSTITUTE AN AUDIT OF THE RATED
ENTITY BY CRISIL RATINGS. CRISIL RATINGS DOES NOT GUARANTEE THE
COMPLETENESS OR ACCURACY OF THE INFORMATION ON WHICH THE RATING IS
BASED. A RATING BY CRISIL RATINGS IS NOT A RECOMMENDATION TO BUY, SELL, OR
HOLD THE RATED INSTRUMENT; IT DOES NOT COMMENT ON THE MARKET PRICE OR
SUITABILITY FOR A PARTICULAR INVESTOR. THE RATING IS NOT A
RECOMMENDATION TO INVEST / DISINVEST IN ANY ENTITY COVERED IN THE
5



MATERIAL AND NO PART OF THE MATERIAL SHOULD BE CONSTRUED AS AN EXPERT
ADVICE OR INVESTMENT ADVICE OR ANY FORM OF INVESTMENT BANKING SERVICES
WITHIN THE MEANING OF ANY LAW OR REGULATION. CRISIL RATINGS ESPECIALLY
STATES THAT IT HAS NO LIABILITY WHATSOEVER TO THE SUBSCRIBERS / USERS /
TRANSMITTERS / DISTRIBUTORS OF THE MATERIAL. WITHOUT LIMITING THE
GENERALITY OF THE FOREGOING, NOTHING IN THE MATERIAL IS TO BE CONSTRUED
AS CRISIL RATINGS PROVIDING OR INTENDING TO PROVIDE ANY SERVICES IN
JURISDICTIONS WHERE CRISIL RATINGS DOES NOT HAVE THE NECESSARY
PERMISSION AND/OR REGISTRATION TO CARRY OUT ITS BUSINESS ACTIVITIES IN THIS
REGARD. THE ISSUER WILL BE RESPONSIBLE FOR ENSURING COMPLIANCES AND
CONSEQUENCES OF NON-COMPLIANCES FOR USE OF THE MATERIAL OR PART
THEREOF OUTSIDE INDIA. CURRENT RATING STATUS AND CRISIL RATINGS’ RATING
CRITERIA ARE AVAILABLE WITHOUT CHARGE TO THE PUBLIC ON THE WEBSITE,
WWW.CRISILRATINGS.COM. FOR THE LATEST RATING INFORMATION ON ANY
INSTRUMENT OF ANY COMPANY RATED BY CRISIL RATINGS, PLEASE CONTACT
CUSTOMER SERVICE HELPDESK AT 1800-267-3850.

DISCLAIMER OF THE DEBENTURE TRUSTEE:

INVESTORS SHOULD CAREFULLY READ AND NOTE THE CONTENTS OF THE PRELIMINARY
PLACEMENT MEMORANDUM. EACH PROSPECTIVE INVESTOR SHOULD MAKE ITS OWN
INDEPENDENT ASSESSMENT OF THE MERIT OF THE INVESTMENT IN BONDS AND THE
ISSUER. PROSPECTIVE INVESTORS SHOULD CONSULT THEIR OWN FINANCIAL, LEGAL,
TAX AND OTHER PROFESSIONAL ADVISORS AS TO THE RISKS AND INVESTMENT
CONSIDERATIONS ARISING FROM AN INVESTMENT IN THE BONDS AND SHOULD POSSESS
THE APPROPRIATE RESOURCES TO ANALYZE SUCH INVESTMENT AND SUITABILITY OF
SUCH INVESTMENT TO SUCH INVESTOR’S PARTICULAR CIRCUMSTANCE. PROSPECTIVE
INVESTORS ARE REQUIRED TO MAKE THEIR OWN INDEPENDENT EVALUATION AND
JUDGMENT BEFORE MAKING THE INVESTMENT AND ARE BELIEVED TO BE EXPERIENCED
IN INVESTING IN DEBT MARKETS AND ARE ABLE TO BEAR THE ECONOMIC RISK OF
INVESTING IN SUCH INSTRUMENTS. THE TRUSTEE WOULD ACT AS PER THE PREVALENT
SEBI GUIDELINES.

DISCLAIMER OF THE MERCHANT BANKERS/ARRANGERS:

THE ISSUER HAS AUTHORISED THE MERCHANT BANKERS/ ARRANGERS TO DISTRIBUTE
THIS PRELIMINARY PLACEMENT MEMORANDUM IN CONNECTION WITH THE PLACEMENT
OF THE BONDS PROPOSED TO BE ISSUED UNDER THIS ISSUE. NOTHING IN THIS
PRELIMINARY PLACEMENT MEMORANDUM CONSTITUTES AN OFFER OF SECURITIES FOR
SALE IN THE UNITED STATES OR ANY OTHER JURISDICTION WHERE SUCH OFFER OR
PLACEMENT WOULD BE IN VIOLATION OF ANY LAW, RULE OR REGULATION. EACH
PERSON RECEIVING THIS PRELIMINARY PLACEMENT MEMORANDUM ACKNOWLEDGES
THAT SUCH PERSON MUST READ THE ENTIRE PRELIMINARY PLACEMENT MEMORANDUM
AND THE RISK FACTORS STATED IN SECTION IV RISK FACTORS ON PAGE NO. 22 OF THIS
PRELIMINARY PLACEMENT MEMORANDUM AND RELY ON ITS OWN EXAMINATION OF
THE ISSUER AND THE MERITS AND RISKS INVOLVED IN INVESTING IN THE BONDS. THE
MERCHANT BANKERS/ ARRANGERS: (A) ARE NOT ACTING AS TRUSTEE OR FIDUCIARY
FOR THE POTENTIAL INVESTOR; AND (B) ARE UNDER NO OBLIGATION TO CONDUCT ANY
"KNOW YOUR CUSTOMER" OR OTHER PROCEDURES IN RELATION TO ANY PERSON ON
BEHALF OF ANY POTENTIAL INVESTOR. MERCHANT BANKERS HAVE OBTAINED A
CONFIRMATION FROM THE ISSUER THAT THE DISCLOSURES BEING MADE IN THE
PRELIMINARY PLACEMENT MEMORANDUM ARE IN COMPLIANCE WITH THE
REGULATIONS AND DO NOT CONSTITUTE OF ANY NON-PUBLIC INFORMATION OR
CONFIDENTIAL INFORMATION

THE MERCHANT BANKERS/ARRANGERS ARE NOT ACTING AND HAVE NOT BEEN
ENGAGED TO ACT AS UNDERWRITERS WITH RESPECT TO THE BONDS. THE MERCHANT
BANKERS/ARRANGERS ARE AUTHORISED TO DELIVER COPIES OF THIS PRELIMINARY
PLACEMENT MEMORANDUM ON BEHALF OF THE ISSUER TO POTENTIAL INVESTORS
WHICH ARE CONSIDERING PARTICIPATION IN THE ISSUE.
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THE ISSUER HAS PREPARED THIS PRELIMINARY PLACEMENT MEMORANDUM AND THE
ISSUER IS SOLELY RESPONSIBLE AND LIABLE FOR ITS CONTENTS. THE ISSUER CONFIRMS
THAT ALL THE INFORMATION CONTAINED IN THIS PRELIMINARY PLACEMENT
MEMORANDUM HAS BEEN PROVIDED BY THE ISSUER OR IS FROM PUBLICLY AVAILABLE
INFORMATION, THE USE OF WHICH ISN'T REGULATED OR PROHIBITED UNDER ANY
APPLICABLE LAW OR REGULATION RELATING TO INSIDER DEALING OR OTHERWISE AND
THE MERCHANT BANKERS/ARRANGERS DURING THE COURSE OF DUE DILIGENCE HAVE
PLACED RELIANCE ON ACURACY AND COMPLETENESS OF INFORMATION PROVIDED BY
EXPERTS, AUDITORS, TECHNICAL CONSULTANTS AND OTHER RELIABLESOURCES.

THE POTENTIAL INVESTOR(S) SHOULD CAREFULLY READ AND RETAIN THIS
PRELIMINARY PLACEMENT MEMORANDUM. HOWEVER, THE POTENTIAL INVESTORS ARE
NOT TO CONSTRUE THE CONTENTS OF THIS PRELIMINARY PLACEMENT MEMORANDUM
AS INVESTMENT, LEGAL, ACCOUNTING, REGULATORY OR TAX ADVICE AND THE
POTENTIAL INVESTORS SHOULD CONSULT WITH THEIR OWN ADVISORS AS TO ALL
LEGAL, ACCOUNTING, REGULATORY, TAX, FINANCIAL AND RELATED MATTERS
CONCERNING AN INVESTMENT IN THE BONDS. THIS PRELIMINARY PLACEMENT
MEMORANDUM IS NOT INTENDED TO BE (AND SHOULD NOT BE USED AS) THE BASIS OF
ANY CREDIT ANALYSIS OR OTHER EVALUATION AND SHOULD NOT BE CONSIDERED AS A
RECOMMENDATION BY THE MERCHANT BANKERS/ARRANGERS THAT ANY RECIPIENT
PARTICIPATES IN THE ISSUE OR ADVICE OF ANY SORT. IT IS UNDERSTOOD THAT EACH
RECIPIENT OF THIS PRELIMINARY PLACEMENT MEMORANDUM WILL PERFORM ITS OWN
INDEPENDENT INVESTIGATION AND CREDIT ANALYSIS OF THE PROPOSED FINANCING
AND THE  BUSINESS, OPERATIONS, FINANCIAL CONDITION, PROSPECTS,
CREDITWORTHINESS, STATUS AND AFFAIRS OF THE ISSUER, BASED ON SUCH
INFORMATION AND INDEPENDENT INVESTIGATION AS IT DEEMS RELEVANT OR
APPROPRIATE AND WITHOUT RELIANCE ON THE MERCHANT BANKERS/ARRANGERS OR
ON THIS PRELIMINARY PLACEMENT MEMORANDUM.

THE MERCHANT BANKERS/ARRANGERS ARE ACTING FOR THE ISSUER IN RELATION TO
THE ISSUE OF THE BONDS AND NOT ON BEHALF OF THE RECIPIENTS OF THE
PRELIMINARY PLACEMENT MEMORANDUM. THE RECEIPT OF THE PRELIMINARY
PLACEMENT MEMORANDUM BY ANY RECIPIENT IS NOT TO BE CONSTITUTED AS THE
GIVING OF INVESTMENT ADVICE BY THE MERCHANT BANKERS/ARRANGERS TO THAT
RECIPIENT, NOR TO CONSTITUTE SUCH A RECIPIENT A CUSTOMER OF THE MERCHANT
BANKERS/ARRANGERS. THE MERCHANT BANKERS/ARRANGERS ARE NOT RESPONSIBLE
TO ANY OTHER PERSON FOR PROVIDING THE PROTECTION AFFORDED TO THE
CUSTOMERS OF THE MERCHANT BANKERS/ARRANGERS OR FOR PROVIDING ADVICE IN
RELATION TO THE BONDS.

EACH RECIPIENT OF THIS PRELIMINARY PLACEMENT MEMORANDUM ACKNOWLEDGES
THAT EACH RECIPIENT HAS BEEN AFFORDED AN OPPORTUNITY TO REQUEST FROM THE
ISSUER AND TO REVIEW AND HAS RECEIVED FROM THE ISSUER ALL ADDITIONAL
INFORMATION CONSIDERED BY THE RECIPIENT TO BE NECESSARY TO VERIFY THE
ACCURACY AND THE MERCHANT BANKERS/ARRANGERS SHALL NOT BE RESPONSIBLE
FOR ANY INFORMATION RECEIVED BY THE RECIPIENT OF THE PRELIMINARY
PLACEMENT MEMORANDUM OTHER THAN THE INFORMATION SET OUT HEREIN.

THIS PRELIMINARY PLACEMENT MEMORANDUM IS FOR GENERAL INFORMATION
PURPOSE ONLY, WITHOUT REGARD TO SPECIFIC OBJECTIVES, SUITABILITY, FINANCIAL
SITUATIONS AND NEEDS OF ANY PARTICULAR PERSON. THIS PRELIMINARY PLACEMENT
MEMORANDUM SHOULD NOT BE CONSTRUED AS AN OFFER TO SELL OR THE
SOLICITATION OF AN OFFER TO BUY, PURCHASE OR SUBSCRIBE TO ANY SECURITIES
MENTIONED HEREIN.

THIS PRELIMINARY PLACEMENT MEMORANDUM IS CONFIDENTIAL AND IS MADE

AVAILABLE TO POTENTIAL INVESTORS IN THE BONDS ON THE UNDERSTANDING THAT IT

IS CONFIDENTIAL. RECIPIENTS ARE NOT ENTITLED TO USE ANY OF THE INFORMATION

CONTAINED IN THIS PRELIMINARY PLACEMENT MEMORANDUM FOR ANY PURPOSE

OTHER THAN IN ASSISTING TO DECIDE WHETHER OR NOT TO PARTICIPATE IN THE
7



10.

11.

BONDS. THIS DOCUMENT AND INFORMATION CONTAINED HEREIN OR ANY PART OF IT
DOES NOT CONSTITUTE OR PURPORT TO CONSTITUTE INVESTMENT ADVICE IN PUBLICLY
ACCESSIBLE MEDIA AND SHOULD NOT BE PRINTED, REPRODUCED, TRANSMITTED, SOLD,
DISTRIBUTED OR PUBLISHED BY THE RECIPIENT WITHOUT THE PRIOR WRITTEN
APPROVAL FROM THE MERCHANT BANKERS/ARRANGERS AND THE ISSUER. THIS
PRELIMINARY PLACEMENT MEMORANDUM HAS NOT BEEN APPROVED AND WILL OR
MAY NOT BE APPROVED BY ANY STATUTORY OR REGULATORY AUTHORITIES IN INDIA.

PLEASE NOTE THAT:

A. K. CAPITAL SERVICES LIMITED AND TIPSONS CONSULTANCY SERVICES PRIVATE
LIMITED HAVE BEEN APPOINTED AS MERCHANT BANKER/ ARRANGER TO THE ISSUE
VIDE ENGAGEMENT LETTER/ LETTER OF APPOINTMENT/ WORK ORDER DATED
DECEMBER 7, 2023 AND FEBRUARY 12, 2024 RESPECTIVELY AND ISSUE AGREEMENT
DATED AUGUST 04, 2025. THE MERCHANT BANKERS/ ARRANGERS AND/ OR THEIR
AFFILIATES MAY INVEST, PURCHASE AND HOLD THE SECURITIES OF THE ISSUER AND/ OR
OTHER ENTITIES RELATED TO THE ISSUER FOR THEIR OWN ACCOUNT OR FOR THE
ACCOUNTS OF THEIR CUSTOMERS AND MAY EXERCISE RIGHTS OVER SUCH SECURITIES
AS AVAILABLE UNDER THE RESPECTIVE TRANSACTION DOCUMENTS.

DISCLAIMER CLAUSE OF THE TRANSACTION ADVISOR

MERCHANT BANKERS HAVE BEEN APPOINTED AS THE TRANSACTION ADVISORS IN
RESPECT OF THE ISSUE. THE ROLE OF THE TRANSACTION ADVISORS IS LIMITED TO
ADVISING THE ISSUER IN RELATION TO MARKET SCENARIOS, CO-ORDINATION WITH
EXTERNAL AGENCIES, LIAISONING WITH CREDIT RATING AGENCIES ETC., IN RESPECT
OF THE DEBENTURES. IT IS THE RESPONSIBILITY OF THE ISSUER TO OBTAIN ALL
NECESSARY APPROVALS FOR THE ISSUANCE OF THE DEBENTURES. THE INVESTORS
SHOULD READ THE PRELIMINARY PLACEMENT MEMORANDUM AND TAKE THEIR OWN
INFORMED DECISION FOR INVESTMENT IN THE DEBENTURES AND IN NO WAY IS THE
TRANSACTION ADVISORS OR ANY OF ITS DIRECTORS, EMPLOYEES AND OFFICERS
RESPONSIBLE FOR ANY INVESTMENT DECISION BY PROSPECTIVE INVESTORS.

DISCLAIMER IN RESPECT OF JURISDICTION

ISSUE OF THESE BONDS HAVE BEEN/ WILL BE MADE IN INDIA TO INVESTORS AS
SPECIFIED UNDER PARAGRAPH 11(i) (ELIGIBLE INVESTORS) OF SECTION IX: ISSUE
SPECIFIC INFORMATION ON PAGE NO. 74 OF THIS PRELIMINARY PLACEMENT
MEMORANDUM, WHO HAVE BEEN/ SHALL BE SPECIFICALLY APPROACHED BY THE
ISSUER. THE PRELIMINARY PLACEMENT MEMORANDUM IS NOT TO BE CONSTRUED OR
CONSTITUTED AS AN OFFER TO SELL OR AN INVITATION TO SUBSCRIBE TO BONDS
OFFERED HEREBY TO ANY PERSON TO WHOM IT IS NOT SPECIFICALLY ADDRESSED. ANY
DISPUTES ARISING OUT OF THE BONDS AND THE TRANSACTION DOCUMENTS (OTHER
THAN ISSUE PROCEEDS AGREEMENT) SHALL BE SUBJECT TO THE EXCLUSIVE
JURISDICTION OF THE COURTS AND TRIBUNALS AT BHAVNAGAR, GUJARAT. THE ISSUE
PROCEEDS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE
WITH THE LAWS OF INDIA AND THE PARTIES SUBMIT TO THE EXCLUSIVE JURISDICTION
OF COURTS AND TRIBUNALS INMUMBAILTHE PRELIMINARY PLACEMENT MEMORANDUM
DOES NOT CONSTITUTE AN OFFER TO SELL OR AN INVITATION TO SUBSCRIBE TO THE
BONDS HEREIN, IN ANY OTHER JURISDICTION TO ANY PERSON TO WHOM IT IS
UNLAWFUL TO MAKE AN OFFER OR INVITATION IN SUCH JURISDICTION.

FORCE MAJEURE

THE ISSUER RESERVES THE RIGHT TO WITHDRAW THE ISSUE AT ANY TIME PRIOR TO
THE ISSUE CLOSING DATE IN THE EVENT OF ANY UNFORESEEN DEVELOPMENT
ADVERSELY AFFECTING THE ECONOMIC AND/ OR REGULATORY ENVIRONMENT OR
OTHERWISE. IN SUCH AN EVENT, THE ISSUER WILL REFUND THE APPLICATION
MONEY, IF ANY, COLLECTED IN RESPECT OF THE ISSUE AS PER APPLICABLE LAWS.



ISSUE OF DEBENTURES IN DEMATERIALISED FORM

THE DEBENTURES WILL BE ISSUED IN DEMATERIALISED FORM. THE ISSUER HAS
MADE ARRANGEMENTS WITH THE DEPOSITORIES FOR THE ISSUE OF THE
DEBENTURES IN DEMATERIALISED FORM. THE INVESTOR WILL HAVE THE OPTION TO
HOLD THE DEBENTURES IN PHYSICAL FORM AS PER THE PROVISIONS OF THE
DEPOSITORIES ACT. THE ISSUER SHALL TAKE NECESSARY STEPS TO CREDIT THE
DEBENTURES ALLOTTED TO THE BENEFICIARY ACCOUNT MAINTAINED BY THE
INVESTOR(S) WITH ITS DEPOSITORY PARTICIPANT. THE ISSUER WILL MAKE THE
ALLOTMENT TO INVESTOR(S) ON THE DEEMED DATE OF ALLOTMENT AFTER
VERIFICATION OF THE BID CUM APPLICATION FORM AND THE ACCOMPANYING
DOCUMENTS.



SECTION-II: FORWARD LOOKING STATEMENTS

Certain statements in this Preliminary Placement Memorandum that are not statements of historical facts
constitute “forward looking statements”. Readers can generally identify forward-looking statements by
terminology like “aim”, “anticipate”, “intend”, “believe”, “continue”, “estimate”, “expect”, “may”, “objective”,
“plan”, “potential”, “projects”, “pursue”, “shall”, “should”, “will”, “would” or other words or phrases of similar
import. Similarly, statements regarding the Issuer’s expected financial condition and results of operations,
business, strategies, plans and prospects are also forward looking statements. However, these are not the
exclusive means of identifying forward-looking statements.

These forward looking statements and any other projections contained in this Preliminary Placement
Memorandum (whether made by the Issuer or any third party) are predictions and involve known and unknown
risks, uncertainties and other factors that may cause the Issuer’s actual results, performance and achievements to
be materially different from any future results, performance or achievements, expressed or implied, by such
forward looking statements or other projections.

The forward-looking statements contained in this Preliminary Placement Memorandum are based on the beliefs
of the Bond Issue Committee of the Issuer, as well as the assumptions made by and information available to
Bond Issue Committee as at the date of this Preliminary Placement Memorandum. There can be no assurance
that the expectations will prove to be correct. The Issuer expressly disclaims any obligation or undertaking to
release any updated information or revisions to any forward looking statements contained herein to reflect any
changes in the expectations or assumptions with regard thereto or any change in the events, conditions or
circumstances on which such statements are based. Given these uncertainties, recipients are cautioned not to
place undue reliance on such forward-looking statements. All subsequent, written and oral, forward looking
statements attributable to the Issuer are expressly qualified in their entirety by reference to these cautionary
statements.



SECTION-III: DEFINITIONS AND ABBREVIATIONS

This Preliminary Placement Memorandum uses certain definitions and abbreviations which, unless the context
otherwise indicates or implies, shall have the meaning ascribed to such definitions and abbreviations set forth
herein. References to any legislation, act, regulation, rules, guidelines, clarifications or policies shall be to such
legislation, act, regulation, rules, guidelines, clarifications or policies as amended, supplemented or re-enacted
from time to time until the date of this Preliminary Placement Memorandum and any reference to a statutory
provision shall include any subordinate legislation notified from time to time pursuant to such provision.

Unless the context otherwise indicates, all references in this Preliminary Placement Memorandum to “we” or
“us” or “our” are to our Corporation i.e., Bhavnagar Municipal Corporation. Unless stated otherwise, all
references to page numbers in this Preliminary Placement Memorandum are to the page numbers of this
Preliminary Placement Memorandum.

The words and expressions used in this Preliminary Placement Memorandum but not defined herein shall have,
to the extent applicable, the same meaning ascribed to such words and expressions under the SEBI (Issue And
Listing of Municipal Debt Securities) Regulations, 2015, Gujarat Provincial Municipal Corporation Act, 1949,
The Securities Contracts (Regulation) Act, 1956, the Depositories Act, 1996 and the rules and regulations
notified thereunder.

General Terms

TERM DESCRIPTION

“BMC” or “Bhavnagar
Municipal Corporation”
or “Municipal
Corporation of
Bhavnagar” or “Issuer”

Bhavnagar Municipal Corporation, constituted under Article 243Q (1)(c) of the
Constitution of India, 1949 and established under the Bombay Provincial Municipal
Corporation Act,1949, the then applicable Act in Gujarat (now “GPMC Act”) vide
notification dated February 12, 1982 bearing reference no. KP-30/82/BMN-1082/2860(iii)-
P.

or “Corporation”
BMC was initially established as a municipality under the Gujarat Municipalities Act,

1963.

The name of the municipal corporation is mentioned as ‘“Bhavnagar Municipal
Corporation” or “Municipal Corporation of Bhavnagar” in various correspondences with
the State Government and statutory documents/ approvals. As confirmed by the Issuer the
names Bhavnagar Municipal Corporation (BMC) or Municipal Corporation of Bhavnagar
(MCB) are being used interchangeably and the same should not be interpreted otherwise.
Unless the context otherwise requires, the Corporation or BMC.
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, “our’

Issuer related Terms

TERM DESCRIPTION

AMRUT Atal Mission for Rejuvenation and Urban Transformation.

AMRUT 2.0 Atal Mission for Rejuvenation and Urban Transformation 2.0 launched by the Hon’ble
Prime Minister of India on October 01, 2021 with the aim of making cities ‘Aatma
Nirbhar’ and ‘Water Secure’.

AMRUT Incentive Pursuant to notification dated April 07, 2025, issued by the MoHUA, Government of India

bearing notification no. D.O. No. K-14012/01/2022-AMRUT-IIB and any subsequent
notification, urban local bodies claiming incentive for the first time, incentive amount of X
13,00,00,000/- (Rupees Thirteen Crores) will be given for every 3100,00,00,000/- (Rupees
One Hundred Crores) of bonds issued subject to a maximum of % 26,00,00,000 (Rupees
Twenty-Six Crores) per urban local body.




TERM DESCRIPTION

Applicable Law

It shall mean all applicable statutes, enactments or acts of any legislative body in India,
laws, ordinances, rules, bye-laws, regulations, notifications, guidelines, policies, directions,
directives and orders of any Governmental Authority and any modifications or re-
enactments thereof.

Auditor of the Issuer/
Auditors

J Y Vora & Associates, Chartered Accountants (also being the current Auditor of the
Issuer), appointed as permissible under its constitution documents.

Audited
Statements

Financial

Refers to audited balance sheet, the income and expenditure statement and the cash flow
statement of the Corporation for the Financial Years ending March 31, 2024, March 31,
2025 and Restated Audited Financial Statements for Financial Year ending March 31, 2023
audited by J Y Vora & Associates, Chartered Accountants.

Assistant Commissioner

Assistant Commissioner, Bhavnagar Municipal Corporation, appointed in terms of the
Gujarat Provincial Municipal Corporations Act, 1949, as amended from time to time.

Bond Issue
Committee/Committee/
Committee Member

Committee duly formed by the Standing Committee vide its resolution no. 30 dated June
12, 2024 and approved by the General Board Resolution no. 05 dated June 29, 2024.The
current members of the committee are confirmed by the Municipal Commissioner vide
letter dated August 08, 2025.

BPMC Act Bombay Provincial Municipal Corporation Act, 1949

Commissioner/ Municipal Commissioner, Bhavnagar Municipal Corporation, appointed in terms of the
Municipal Gujarat Provincial Municipal Corporation Act, 1949, as amended from time to time.
Commissioner

Deputy Commissioner

Deputy Commissioner, Bhavnagar Municipal Corporation, appointed in terms of the
Gujarat Provincial Municipal Corporations Act, 1949, as amended from time to time.

Financial  Statements/
Financial Information

Collectively, the Audited Financial Statements for the financial year ended 31% March
2025 & 31% March 2024 and the Restated Audited Financial Statements for the year ended
315 March 2023.

Financial Statements

GoG Government of Gujarat /State Government

Gol Government of India/ Central Government.

GPMC Act Gujarat Provincial Municipal Corporations Act, 1949, as amended from time to time which
replaced the Bombay Provincial Municipal Corporation Act,1949 vide Section 3 read with
Schedule (Serial No. 36) of The Gujarat Short Titles (Amendment) Act, 2011 to be
renamed as The Gujarat Provincial Municipal Corporations Act, 1949.

GSTA Act Gujarat Short Titles (Amendment) Act, 2011

Head Office Head Office of BMC, located at Bhavnagar Mahanagar Seva Sadan, Sir Mangal Sinhji
Road, Near Kalanala, Bhavnagar, Gujarat - 364001

HRMS Human Resources Management System.

MoHUA Ministry of Housing and Urban Affairs.

MoUD Ministry of Urban Development

Restated Audited | Refers to restated audited balance sheet, the income and expenditure statement and the cash

flow statement of the Corporation for the Financial Year ending March 31, 2023 restated
by the Corporation and audited by J Y Vora & Associates, Chartered Accountants.




Issue Related Terms

TERMS DESCRIPTION

Allotment/Allot/Allotted | The issuance and allotment of the Bonds to the successful Applicants in the Issue.

Allottee A successful Applicant to whom the Bonds are allotted pursuant to the Issue, either in
full or in part.

Applicant/Investor A person who makes an offer to subscribe to the Bonds pursuant to the terms of the
Placement Memorandum and the Application Form.

Application Form The form in terms of which the Applicant shall make an offer to subscribe to the Bonds
and which will be considered as the application for allotment of Bonds in the Issue.

AY Assessment Year

Banker to the Issue

ICICI Bank Limited, being the banker where the Issue Proceeds Account is to be opened
for receipt of proceeds from the Issue.

Beneficial Owner(s)

Bondholder(s) holding Bond(s) in dematerialized form (Beneficial Owner of the Bond(s)
as defined in clause (a) of sub-section (1) of Section 2 of the Depositories Act, 1996).

Bid Closing Date/
Issue Closing Date

As is set out in the Issue Schedule above.

Bid Opening Date/
Issue Opening Date

As is set out in the Issue Schedule above.

Bonds/ NCDs/ | Up to 2,500 (Two Thousand Five Hundred) Rated, Listed, Taxable, Secured,

Debentures Redeemable, and Non-Convertible municipal bonds in the nature of debentures, of face
value of ¥ 1,00,000/- (Rupees One Lakh Only) each, for cash, for an amount aggregating
up to X 25 crores (Rupees Twenty Five Crores Only) Proposed to be listed on NSE.

Bond  Holder(s) /| Any person or entity holding the Bonds and whose name appears in the list of Beneficial

Debenture Holder(s) Owners provided by the Depositories.

Calendar Year Each period of twelve (12) months commencing on January 01 and ending on December
31

CDSL Central Depository Services (India) Limited.

Continuous disclosures

Continuous disclosures and compliances by listed entities in accordance with Chapter VI

and compliances by | of the SEBI Municipal Debt Regulations, SEBI Circular dated June 19, 2017 and bearing

listed entities reference no. CIR/IMD/DF1/60/2017 read with the SEBI Circular dated November 13,
2019 bearing reference No. SEBI/HO/DDHS/CIR/P/134/2019 and as amended from time
to time.

Coupor/ Interest Payment | As mentioned in the Summary of Term Sheet.

Date

Credit Rating Agencies/ | Shall collectively mean CRISIL and India Ratings.

Rating Agencies

CRISIL CRISIL Ratings Limited

CPHEEO Central Public Health and Environmental Engineering Organisation

Debenture Trust Deed

Deed to be executed by and between the Debenture Trustee and the Issuer in respect of
the Bonds within the time limit prescribed by applicable statutory and/or regulatory
requirements, including creation of appropriate security, in favour of the Debenture
Trustee for the Bond Holders.

Debenture
Trustee/Bond
Trustee/DT/Trustee

Trustee for the Bond Holders, in this case being SBICAP Trustee Company Limited, a
company incorporated under the provisions of the Companies Act, 1956 and having its
registered office at 4™ Floor, Mistry Bhavan, 122, Dinshaw Vachha Road, Churchgate,
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TERMS DESCRIPTION

Mumbai — 400 020

Debenture Trustee | Agreement dated August 04, 2025 executed by and between the Debenture Trustee and

Agreement the Issuer for the purposes of appointment of the Debenture Trustee to act as the
debenture trustee in connection with the issuance of the Bonds.

Debenture Trustee | Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993, as

Regulations amended from time to time.

Debt Securities Non-convertible debt securities which create or acknowledge indebtedness and include
debentures, bonds and such other securities of a body corporate or any statutory body
constituted by virtue of a legislation, whether constituting a charge on the assets of the
Issuer or not but excludes security bonds issued by the Government or such other bodies
as may be specified by SEBI, security receipts and securitized debt instruments.

Deemed Date of The date of allotment of the Bonds with effect from which all benefits under the Bonds

Allotment including interest on the Bonds shall be available to the Bond holder(s). The actual
allotment of Bonds i.e., approval from the General Board or a Bond Issue Committee
constituted for the purpose of the Issue by the Issuer may take place on a date other than
the Deemed Date of Allotment.

Depositories Act The Depositories Act, 1996, as amended from time to time.

Depository Participant A Depository Participant as defined under the Depositories Act.

Depository(ies) A Depository registered with SEBI under the SEBI (Depositories and Participants)
Regulations, 2018, as amended from time to time, in present case, being NSDL & CDSL.

DP Depository Participant.

DPR Detailed Project Report

DRR Debenture/Bond Redemption Reserve

DSRA Debenture Service Reserve Amount

DSRA Amount The amounts lying in, or credited into, the Interest Payment Account from time to time
towards maintenance of the Required DSRA Amount.

DSRA Amount | The amounts utilised from the Interest Payment Account (being the whole or a portion of

Shortfall the Required DSRA Amount) to fund the shortfall in the Interest Payment Account for
the discharge of the Coupon payable on any Coupon Payment Date.

DTAA Double Taxation Avoidance Agreement

Due Date Any date or dates on which the Debenture Holder(s) are entitled to any payments in
relation to the Bonds, which shall include, without limitation, the Coupon Payment
Date(s) and the Maturity Date.

EBP Electronic Bidding Platform as provided by the Stock Exchange for bidding by Eligible
Investors.

NSE electronic book platform is being used for participating in electronic book building
mechanism.

Escrow Account A no-lien escrow account to be opened by the Issuer with the Escrow Bank for the
deposit of, inter alia, Own Revenues/Cash Flows for onward transfer to the Interest
Payment Account and the Sinking Fund Account and for servicing of the Bonds, as per
the requirements of (a) the SEBI circular in relation to ‘Continuous disclosures and
compliances by listed entities under SEBI (Issue and Listing of Municipal Debt
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TERMS DESCRIPTION

Securities) Regulations, 2015° dated November 13, 2019 bearing reference no.
SEBI/HO/DDHS/CIR/P/134/2019, as amended/modified and supplemented from time to
time, which account is operated in the manner and upon the terms and conditions
provided for in the Escrow Agreement.

Escrow Agreement

Escrow Agreement to be entered into by and between Bhavnagar Municipal Corporation,
SBICAP Trustee Company Limited and ICICI Bank Limited (in its capacity as the
Escrow Bank) with respect to the Escrow Account, the Interest Payment Account and the
Sinking Fund Account.

Escrow Bank

ICICI Bank Limited being the bank where the Escrow Account, the Interest Payment
Account and the Sinking Fund Account will be opened.

ESR Elevated Service Reservoirs

Financial Year/ FY Period of twelve months beginning from April 1 of a calendar year and ending on March
31 of the subsequent calendar year.

GIR General Index Registration Number.

GIS Geographic Information System

GPS Global Positioning System

GSR Ground Service Reservoir

GST Goods and Service Tax

I.T. Act The Income Tax Act, 1961, as amended from time to time.

Interest Payment The bank account to be opened by the Issuer with the Escrow Bank which shall be (i) the

Account /IPA account from which the interest payments on the Bonds will be serviced and (ii) the
account in which the Required DSRA Amount will also be maintained, as per the
requirements of (a) the SEBI circular in relation to ‘Continuous disclosures and
compliances by listed entities under SEBI (Issue and Listing of Municipal Debt
Securities) Regulations, 2015’ dated November 13, 2019 bearing reference no.
SEBI/HO/DDHS/CIR/P/134/2019, as amended/modified and supplemented from time to
time, and operated by the Debenture Trustee in the manner and upon the terms and
conditions provided for in the Escrow Agreement.

India Ratings/IRRPL India Ratings and Research Private Limited

Issue/the Offer/ Private
Placement

Private Placement of up to 2,500 Rated, Listed, Taxable, Secured, Redeemable, and Non-
Convertible municipal bonds in the nature of debentures, of face value of X 1,00,000/-
(Rupees One Lakh Only) each, for an amount aggregating up to X 25 crores (Rupees
Twenty Five Crores Only) by Bhavnagar Municipal Corporation, proposed to be listed
on NSE.

Issue Agreement

Agreement dated August 04, 2025 entered between the Issuer and the Merchant Bankers
to the Issue in relation to the Issue.

Issue Proceeds

Account

The bank account to be opened by the Issuer with the Banker to the Issue for proceeds
received from the Issue, in the manner and upon the terms and conditions provided for in
the Issue Proceeds Agreement.

Issue Proceeds
Agreement

The Agreement to be entered into amongst the Issuer, the Banker to the Issue, Registrar
and the Merchant Bankers in relation to the operation of the Issue Proceeds Account.

IT

Information Technology




TERMS DESCRIPTION

Arrangers to the Issue

Majority Debenture The Debenture Holders holding an aggregate amount representing not less than 75%

Holders (Seventy Five Percent) of the value of the nominal amount of the Bonds for the time
being outstanding.

Merchant Bankers/ | A. K. Capital Services Limited and Tipsons Consultancy Services Private Limited.

Minimum Balance

In any monthly period expiring on the Transfer Date, it shall mean the amount required
to be transferred to the Interest Payment Account and Sinking Fund Account at the end
of such month on the terms as particularly set out in the Debenture Trust Deed and
Escrow Agreement.

MLD Million Liters Per Day

0&M Operation and Maintenance

NSDL National Securities Depository Limited

NSE/ Stock Exchange | National Stock Exchange of India Limited

NSE EBP Guidelines Operational guidelines for NSE Electronic Bidding Platform available on the website of

NSE at www.nseindia.com/products-services/about-electronic-bidding-
platform/operating-guidelines.

Objects of the Issue

The objects for which the proceeds of the Issue shall be used by the Issuer, i.e., incurring
capital expenditure in respect of the Projects more particularly described in Section VII:
“Objects of the Issue” on page no. 54 of this Preliminary Placement Memorandum.

Own Revenues/ Cash
flows

Shall mean the revenues/cash flows being directly levied and collected/recovered by the
Issuer and not being the revenues/cash flows received from the Government in the form
of grants, contributions & subsidies, assigned revenues & compensations or others. The
revenues/cash flows being directly levied and collected/recovered by the Issuer include
tax revenues, rental income from municipal properties, fees and user charges, sale and
hire charges and such other incomes.

0&M Operation & Maintenance
PAN Permanent Account Number
Pay-In Date The date on which the Bond Holders have remitted the subscription monies for the

Bonds, as per the terms of this Preliminary Placement Memorandum/ the Placement
Memorandum.

Permitted Investments

Shall mean:

(a) With respect to the Upfront FD and the funds lying credited in the Escrow Account
(to the extent of the minimum balance) & Interest Payment Account (including the
DSRA Amount) can be kept in fixed deposits with any scheduled commercial bank
with a dual rating of AA+ or above. However, the conditions of the fixed deposits
shall not restrict premature withdrawal from the fixed deposit. The lien shall be
created in favor of Debenture Trustee on all the investments made in terms hereof.
The Issuer shall ensure that funds lying in the escrow accounts shall be invested in
accordance with the SEBI ILMDS Regulations and SEBI circulars issued
thereunder and Gujarat Provincial Municipal Corporation Act,1949 to the extent
applicable.;

(b) With respect to the funds lying to the credit of Sinking Fund Account can be

deposited in such instruments which may be permitted in terms of the SEBI

Circulars and also Gujarat Provincial Municipal Corporation Act, 1949. The lien

shall be created in favor of Debenture Trustee on all the investments made in terms
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TERMS ‘ DESCRIPTION

hereof;

Placement
Memorandum/ PM/
Disclosure Document

The placement memorandum to be filed with SEBI and NSE through which this
proposed Issue will be made.

PPP

Public Private Partnership

Preliminary Placement
Memorandum/PPM

This preliminary placement memorandum dated August 14, 2025 filed with SEBI and
NSE.

Property Tax

Property Tax shall have the meaning as prescribed under Section 2(49) of Gujarat
Provincial Municipal Corporations Act, 1949

Projects

(1) Construction of 30 MLD Water Treatment Plant at Takhteshwar, Bhavnagar
(“Project I’); and

(2) Construction of Sewerage Network on Gadhechi Riverbanks and Gadhechi River
Rejuvenation Works(“Project I1”°)

Project Consultants

Project Consultant being Sapient Techno Consultant in relation to the Project I (“Project
Consultant for Project I’) and Infinite Civil Solutions Private Limited in relation to the
Project II (“Project Consultant for Project II"”). Project Consultant for Project I and
Project Consultant for Project II collectively referred to as Project Consultants.

PAC

Polyaluminum Chloride

Record Date

The record date for payment of coupon/interest in connection with the NCDs or repayment
of principal in connection therewith shall be 15 (fifteen) Calendar Days prior to the date on
which coupon/interest payment is due and payable, and/or in case of redemption, the
relevant Redemption Date/ Maturity Date or such other date as may be determined by the
Bond Issue Committee / authorised officer(s) of the Bond Issue Committee of the
Corporation (as permitted under applicable law) thereof from time to time in accordance
with the applicable law.

In case the record date falls on a day when the Stock Exchange is having a trading holiday,
the immediately preceding trading day or a date notified by the Bond Issue Committee of
the Corporation to the Stock Exchange will be deemed as the record date.

In case of Redemption Date/ Maturity Date, the trading in the NCDs shall remain
suspended between the record date and the Maturity Date/Redemption Date.

Recovery
Fund

Expense

An amount which will be deployed by the Corporation with the Designated Stock
Exchange, equal to 0.01% of the issue size, subject to a maximum deposit of 325,00,000
at the time of making the application for listing of Bonds in the manner as specified by
SEBI in Chapter IV of the Master Circular for Debenture Trustee bearing no.
SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13, 2025, as amended from time
to time.

Registrar or R&T | Registrar to the Issue, in this case being, Kfin Technologies Limited, a company

Agent or RTA incorporated under the Companies Act, 2013 having registered office at 301, the
Centrium, 3rd Floor 57, LBS Marg, Nav Pada, Kurla West, Mumbai-400070.

Required DSRA | An amount equal to 4 (four) succeeding coupon payments (i.e. one year interest

Amount obligation) for bonds which is required to be paid by the Issuer in respect of the Bonds to

be maintained throughout the tenure of the Bonds in the Interest Payment Account
which also complies with the requirements of the debt service reserve amount to be
maintained as per the SEBI circular in relation to ‘Continuous disclosures and
compliances by listed entities under SEBI (Issue and Listing of Municipal Debt
Securities) Regulations, 2015° dated November 13, 2019 bearing reference No.
SEBI/HO/DDHS/CIR/P/134/2019 as amended from time to time.
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TERMS DESCRIPTION

Rs./INR/X Indian National Rupee

RTGS Real Time Gross Settlement

RCC Reinforced Cement Concrete

RWH Rain Water Harvesting

Secured Obligations All obligations at any time due, owing or incurred by the Issuer to the Debenture Trustee
and the Bond Holders in respect of the Bonds and shall include, without limitation, the
obligation to redeem the Bonds in terms thereof including payment of the Coupon on the
Coupon Payment Dates, the Redemption Amounts on the relevant due dates together
with any Default Interest (if any), any outstanding remuneration of the Debenture Trustee
and all fees, costs, charges and expenses payable to the Debenture Trustee and other
monies payable by the Issuer in respect of the Bonds under the Transaction Documents.

Security Shall mean security for the Bonds being issued as set out in the Summary Term Sheet.

SCORES SEBI Complaints Redress System

SEBI The Securities and Exchange Board of India, constituted under the SEBI Act, 1992, as
amended from time to time.

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to time.

SEBI EBP Guidelines/
SEBI Electronic Book
Mechanism Guidelines

The guidelines issued by SEBI and pertaining to the EBP Platform set out in Chapter VI
by SEBI in its Master Circular dated May 22, 2024 bearing reference number
SEBI/HO/DDHS/PoD1/P/CIR/2024/54 titled Master Circular for issue and listing of
Non-convertible Securities, Securitised Debt Instruments, Security Receipts, Municipal
Debt Securities and Commercial Paper as may be amended, clarified or updated from
time to time.

SEBI Master Circular
for Debenture
Trustees/ SEBI
Debenture Trustee
Master Circular

SEBI Master Circular for Debenture Trustees bearing reference number
SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13, 2025 as may be amended,
clarified or updated from time to time.

SEBI Master Circular

SEBI Master Circular for issue and listing of Non-convertible Securities, Securitised
Debt Instruments, Security Receipts, Municipal Debt Securities and Commercial Paper
dated May 22, 2024 bearing reference number SEBI/HO/DDHS/PoD1/P/CIR/2024/54 as
may be amended, clarified or updated from time to time.

SEBI Municipal Debt
Regulations/SEBI
ILMDS Regulations

Securities and Exchange Board of India (Issue and Listing of Municipal Debt Securities)
Regulations, 2015, as amended from time to time and related circulars, notifications,
guidance notes as issued by the Securities and Exchange Board of India.

Sinking Fund Account/
SFA

The bank account to be opened by the Issuer with the Escrow Bank and operated by the
Debenture Trustee in the manner and upon the terms and conditions provided for in the
Escrow Agreement.

Structured Payment | As defined in the section titled “Term Sheet” on page 128.
Mechanism
TDS Tax Deducted at Source

Technical Consultants

Shall mean Design point, Technomen Consultant and Infinite Civil solution Pvt. Ltd, the
technical consultants in relation to the projects undertaken by the Issuer

Tenor

Tenor shall mean 5(five) years from the Deemed Date of Allotment.

Tripartite Agreements

Tripartite agreement amongst the Corporation, Registrar to the Issue, and CDSL dated
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TERMS DESCRIPTION

August 13, 2025 and Tripartite agreement amongst the Corporation, Registrar to the
Issue, and NSDL dated August 11, 2025.

Transaction The documents executed in relation to or which are relevant to the Issue including the
Documents Preliminary Placement Memorandum/Placement Memorandum, along with all
annexures, Debenture Trustee Agreement, Escrow Agreement, Issue Agreement,
Registrar & Transfer Agent Services Agreement, Issue Proceeds Agreement, Deed of
Hypothecation, Debenture Trust Deed, Tripartite Agreements with NSDL and CDSL
and any other agreement or document designated as such by the Debenture Trustee
(acting on the instructions of the Majority Debenture Holders).

ULB Urban Local Body

Working Day/Business | In accordance with the SEBI (Issue and Listing of Non- Convertible Securities)
Day Regulations, 2021, Business day/Working day shall mean all days on which commercial
banks in Bhavnagar are open for business. In respect of the time period between the Issue
Closing Date and the listing of Bonds on the Stock Exchange and with respect to the
record date, working day shall mean all trading days of the Stock Exchange for Bonds,
excluding Saturdays, Sundays and bank holidays, as specified.

If the date of payment of coupon/redemption of principal does not fall on a Working
Day, the payment of coupon/principal shall be made in accordance with SEBI Master
Circular dated May 22, 2024 bearing reference SEBI/HO/DDHS/PoD1/P/CIR/2024/54,
as amended from time to time.

If the coupon payment date falls on a Sunday or a holiday, the coupon payment shall be
made on the next Business day. However, the dates of the future payments would
continue to be as per the schedule originally stipulated in the Placement Memorandum.

If the redemption/maturity date of the Bonds falls on a Sunday or a holiday, the
redemption proceeds shall be paid on the previous working day. In such case, along with
the redemption proceeds, the coupon accrued on such Bonds shall also be paid on the
previous working day as per the cash flows provided under Annexure — V “Illustration of
Bond Cash Flow” of the Placement Memorandum.

If a leap year (i.e. February 29) falls during the tenor of the bonds, then the number of
days shall be reckoned as 366 days (actual/ actual day count convention) for the entire
year, irrespective of whether the interest is payable annually, half yearly, quarterly or
monthly.

For the purpose of clarification, the payment of interest/redemption shall be made only as
per the cash flows provided under Annexure - V” Illustration of Bond Cash Flow” of the
Placement Memorandum.

* Note on Financial Statements

It may be noted that, Bhavnagar Municipal Corporation initiated the transition from a cash-based accounting
system to an accrual-based double entry accounting system, in accordance with the guidelines prescribed under
the National Municipal Accounting Manual (“NMAM”) and accordingly prepared the restated financial
statements for FY.2021-2022 and FY.2022-2023.

The Financial Statements for the financial year ended March 31, 2023 were originally prepared on a cash-
based accounting basis and were audited by the Auditor pursuant to an audit report dated January 31, 2024.
For the purposes of the present issuance, the Corporation has prepared & approved the Restated Financial
Statements for the financial year 2022-23, which are based on the audited financial statements and
incorporates requisite changes arising from the transition to an accrual-based double entry accounting system
and includes adjustments aligned with the NMAM. These adjustments are undertaken to ensure consistent
accounting treatment as per the accounting policies and grouping/classification to be followed, to the extent
possible. The Auditor has issued a Restated Audit Report dated November 06, 2024.
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Subsequently, the financial statements for the financial years ended March 31, 2024 and March 31, 2025 were
prepared on accrual-based double entry accounting system, in accordance with the guidelines prescribed under
the NMAM for which the Auditor has issued Audit Reports dated November 06, 2024 and June 24, 2025
respectively.

The Financial Information have been sourced from the financial statements of the Issuer audited by the Auditor
pursuant to the Restated Audit Report dated November 06, 2024 on the Restated Audited Financial Statements
of the Issuer for the financial year ended March 31, 2023 and Audit Reports dated November 06, 2024 and June
24, 2025 on the Audited Financial Statements of the Issuer for the financial years ended March 31, 2024 and
March 31, 2025 respectively.

The Audit Reports dated June 24, 2025 and November 06, 2024 in respect of the Audited Financial Statements
for the financial year ended March 31, 2025, and March 31, 2024, respectively, and the Restated Audit Report
dated November 06, 2024 in respect of the Restated Financial Statements for the financial year ended March
31, 2023 are annexed as Annexure VI of this Preliminary Placement Memorandum,
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SECTION-IV: RISK FACTORS

An investment in the Bonds involves a certain degree of risk. The risk factors set forth below do not purport to be complete
or comprehensive in terms of all the risk factors that may arise in connection with the Issuer’s operations or management
or any decision to purchase, own or dispose of the Bonds. Prospective investors should carefully consider the risks and
uncertainties described below, in addition to the other information contained in this Preliminary Placement Memorandum
before making any investment decision relating to the Bonds. Additional risks and uncertainties, which are currently
unknown or now deemed immaterial, if materialize, may in the future have a material adverse effect on Issuer’s
operations, management or cash flows. The market prices of the Bonds may decline due to such risks and the prospective
investors may lose all or part of their investment.

The prospective investors should consult their own tax, financial and legal advisors about the risks associated with
investment and suitability of investment in such bonds. Investment in these Bonds includes a degree of risk and investors
should not invest any funds in this Issue unless they can afford to take the risk of losing their investment in debentures.
For taking an investment decision, investors must rely on their own examination of the Issue, the Issuer and this
Preliminary Placement Memorandum including the risks mentioned below. The Bonds have not been recommended or
approved by the SEBI, nor does SEBI guarantee the accuracy or adequacy of this Preliminary Placement Memorandum.

This Preliminary Placement Memorandum contains statements, which may be forward-looking, that involve risk and
uncertainties. The Issuer’s actual results could differ materially from those anticipated as a result of several factors,
including the considerations described below and elsewhere in this Preliminary Placement Memorandum.

Unless otherwise indicated, the financial information included herein is based on the Issuer’s audited financial statements
for FY 2023-2024 and FY 2024-2025 and restated audited financial statements for FY 2022-2023 included in paragraph 1
(Abridged Balance Sheet, Income and Expenditure and Cash Flow Statement for the last three years with major heads) of
Section X: Financial Information on page no.91 of this Preliminary Placement Memorandum.

Investors are advised to read the following risk factors carefully before making an investment in the Bonds offered in this
Issue. The order of the risk factors is intended to facilitate ease of reading and reference and does not in any manner
indicate the importance of one risk factor over another. Potential investors must rely on their examination of the Issuer
and this Issue, including the risks and uncertainties involved.

If any of the following stated risks or other risks that are not currently known or are now deemed immaterial actually
occur, the Issuer’s operations, financial conditions, cash flows and implementation of projects could suffer and, therefore,
the value of the Issuer’s Bonds could decline and/or the Issuer’s ability to meet its obligations in respect of the Bonds
could be affected. Potential investors should perform their own independent investigation of the financial condition and
affairs of the Issuer, and their own appraisal of the creditworthiness of the Issuer.

Please note that unless specified or quantified in the relevant risk factors, the Issuer is not in a position to quantify the
financial or other implications of any risk mentioned herein below and the financial information used in this section is
derived from and should be read in conjunction with the Financial Information as included in this Preliminary Placement
Memorandum.

INTERNAL RISK FACTORS

Project Risk and Internal Risks

1. We intend to utilize the Issue proceeds for the proposed Projects which is subject to the risk of
unanticipated delays in implementation and cost overruns. Any such unanticipated delays in
implementation and cost overruns of the Projects may have an adverse impact on our operations,
reputation and cash flows.

We intend to utilize the Issue proceeds for proposed projects, i.e., (i) Construction of 30 MLD Water Treatment
Plant at Takhteshwar, Bhavnagar (“Project I”) and (ii) Construction of Sewerage Network on Gadhechi
Riverbanks and Gadhechi River Rejuvenation Works(“Project IT”’) (Project I and Project II are hereinafter,
collectively, referred to as “Projects™).

The Projects are proposed to be financed through Issue proceeds of this Issue and internal accruals of the Issuer/

grants in cash or kind received/to be received by the Corporation from the government subject to conditions

mentioned in the respective schemes. In case of non-receipt of grants or any shortfall of funds, the Issuer will
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have to arrange for alternative sources which may impact the Projects, timelines and the cost. There can be no
assurance, despite best efforts, that we will be able to complete the Projects within estimated time and cost
without any cost overruns. The work orders have already been issued for implementation of the Projects and the
work is under process. The Issuer has obtained certificates from the Project Consultants dated August 14, 2025
regarding the proposed Projects details, costs, schedule of implementation, benchmarks of the Projects etc.

The cost of the Projects may escalate or vary based on external factors which may not be in our control and
could pose funding gaps and contingent budgetary risk for BMC.

Presently, there are no approvals required to be obtained by the Corporation for the implementation of the
Projects at this stage, however in case of any delay in receipt of any approvals, if required at different stages, in
relation to the Projects in a timely manner, occurrence of any force majeure events, etc., the proposed schedule
of implementation and deployment of the Issue proceeds may be extended or may vary accordingly.

Although the Issuer is taking all reasonable steps to ensure timely execution,there can be no assurance despite
best efforts of the Issuer, that the proposed Projects will be completed as planned or on schedule, and if it is not
completed in a timely manner, or at all, our budgeted costs for the Projects may be insufficient to meet our
proposed capital expenditure requirements towards the Projects. The grants from government are also based on
conditions, in case of any non-receipt of grant, the gap will have to be contributed by BMC. We may not have
sufficient revenue to fund the Projects.

There has been delay in implementation of Project I. The work order for Project I was issued on March 07,
2024. However, due to delays in site clearances & demolition of existing structures on the land proposed for
construction of Project I, the project was delayed. The site clearance work was completed in February 2025
enabling the work for Project I to resume. There is also a possibility that the implementation of the Projects
might get delayed due to various factors including workforce issues, non-availability of approvals/ no objection
certificates, delays because of third party contractors, etc.

The proposed Schedule of Implementation of the Projects along with the timelines stated therein are indicative
and the Physical Target and Financial Target for activities are as per the work order for implementation of the
Projects. There can be no assurance that despite best efforts, that there shall be no further delays in the
implementation of the Projects and that the proposed Projects will be completed as planned or on schedule, and
if it is not completed in a timely manner, in accordance with the proposed schedule of implementation and any
delay due to unforeseen circumstances that are beyond Issuer’s control could have an adverse impact on our
operations, reputation and cash flows.

Any inability to obtain renew or maintain the statutory and regulatory permits and approvals which are
required for construction and operation of the Projects may have a material adverse effect on our ability
to complete the projects on a timely basis or at all. Any failure to successfully complete the Projects on a
timely basis may have an adverse impact on our reputation, operations and cash flow.

Presently, there are no pending approvals required to be obtained by the Corporation as per the certificates
received from Projects Consultants dated August 14, 2025. In the future, there may be a requirement of
approvals/NOCs for the implementation of Projects and the Issuer shall take all reasonable steps to obtain the
said approvals/NOCs. However, the Issuer may be unable to obtain such approvals/consents (if so required) or
renew such approvals within the stipulated time due to unforeseen circumstances or reasons beyond the control
of the Issuer. Additionally, any failure in future to comply with the terms and conditions of the existing
regulatory or statutory approvals may cause the Issuer to lose or become unable to renew such approvals.

The Projects are also susceptible to the policies of the state and cost overruns, however, these will not affect the
debt servicing of the Bonds, which are backed by the appropriate revenues of the Issuer, to be collected and
remitted to the Escrow Account for payment during tenure of Bonds.

While the Issuer shall make best efforts to ensure timely implementation and progress of the Projects, there may
be unforeseen circumstances beyond the control of the Issuer which may cause delay in receipt of approvals or
renewing the approvals, as may be required in a timely manner, which may lead to delay in implementation of
the Projects in a timely manner or cost overruns which may have impact over the cash flows and financial
condition of the Issuer. Further, our capital expenditure plans remain subject to the potential problems and
uncertainties that Projects activities face including cost overruns or delays. However, all payments to the Bond
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Holders are backed by a Structured Payment Mechanism. For further details, please refer to Annexure — I on
page A-1.

For further details in relation to the list of approvals/ permissions received in relation to the Projects, please see
“Objects of the Issue —Details and status of the regulatory approvals” on page no. 62.

We are involved in large number of litigations & adverse decisions in the same may impact our working
and operational efficiency.

The Issuer is a party to various legal proceedings and has received notices from certain statutory authorities.
These legal proceedings are pending at different levels of adjudication before various courts, tribunals, statutory
and regulatory authorities, and if determined against the Issuer, could have impact on the operations,
implementation of projects, income and the financial condition of the Issuer.

A summary of pending proceedings involving Issuer are as follows:
e  Matters related to Direct and Indirect Taxes against the Issuer

S. No. Number of  Amount
Cases Involved (X In

Crores)

Indirect Tax
1) Property Tax* - Cases have been filed against the 53 9.34
Issuer by the residents/ entities residing/ operating
in Bhavnagar Municipal Corporation jurisdiction
accusing Issuer of charging huge amount
of property tax.

*Note: To the extent quantifiable excluding the interest and penalty thereon.
1. Criminal Litigations involving the Issuer and the members of the Bond Issue Committee

The details of the criminal litigations involving the Issuer have been disclosed in the “Section-XI- Legal
and Other Information” on Page No. 104 of the PPM.

2. Actions by Regulatory and Statutory Authorities

The details of all the actions by Regulatory and Statutory Authorities have been disclosed in the “Section-
XI- Legal and Other Information” on Page No. 104 of the PPM.

3. Other Civil Litigation

The details of all the individual civil litigations above the materiality threshold have been disclosed in the
“Section-XI- Legal and Other Information” on Page No. 104 of the PPM.

There are certain matters disclosed under the Section “Section-XI-Legal and Other Information”
beginning on page no. 104 of this Preliminary Placement Memorandum in relation to which no claim
amount is quantifiable.

No assurances can be given as to whether these legal proceedings will be decided in the Issuer’s favour or
have no adverse outcome, nor can any assurance be given that no further liability/ loss will arise out of
such legal proceedings. The details of outstanding material litigations involving the Issuer which are based
on the Materiality Policy of the Issuer are set out in “Other Matters based on the Materiality Policy of the
Issuer” of Section XI Legal and Other Information on page no. 104 of this Preliminary Placement
Memorandum.

Except for the disclosures in Section titled “Legal and Other Information”, the Issuer, in the ordinary
course of its business, is involved in various claims, suits, investigations, and legal proceedings that arise
from time to time. Although the Issuer does not expect that the outcome in any of these legal proceedings,
will have a material adverse effect on the Issuer’s financial position or results of operations, yet litigation is
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inherently unpredictable. Therefore, the Issuer could incur judgments or enter into settlements of claims
that could adversely affect the Issuer’s operating results or cash flows in a particular period.

Leakage of tax collections may affect volume of collections and inflows which may have an
adverse impact on the accumulation of funds for future development, and on the Issuer's future
execution capabilities and revenue collections.

The tax collections are primarily dependent on the integrity of tax/ charges collection systems and any
leakage in the same due to fraud or technical faults affects the Issuer’s collections and inflows and may
have an adverse impact on accumulation of funds for future development, resulting in reduction of the
Issuer’s future execution capabilities.

If the tax collection is not properly monitored, such tax leakages may reduce the Issuer’s revenue.
Although the Issuer has systems in place to minimise the leakages due to fraud and pilferage, yet any
significant failure by the Issuer to control leakage in the collection systems due to future events,
unforeseen circumstances or reasons beyond the control of the Issuer, though not quantifiable monetarily,
could have a material adverse effect on the Issuer’s operations and prospects. Further, any leakage in the
collections resulting in avoidance of payment of taxes/ charges, may also adversely affect the Issuer’s
operations. Further, there may be situations where the tax/ charges collection is disrupted or halted due to
public agitation which may result in lesser revenue collection by the Issuer. Any such disruption or
stoppage of tax/ charges collection will adversely affect the Issuer’s revenue collections.

Our statutory auditors have highlighted few qualifications/observations/ remarks in their audit
reports relating to our audited financial statements

Our statutory auditors have highlighted few observations/remarks in the audit reports dated June 24, 2025
for F.Y. 2024-25, dated November 06, 2025 for FY 2023-24 and FY 2022-23. The auditors have also
expressed qualified opinion in the abovementioned audit reports.

The key Auditor qualifications/observations in the Audit Reports for the preceding three financial years are
as follows:

As per the Auditor’s Report dated November 06, 2024 for F.Y. 2022-23 on the Restated Audited Financial
Statement for F.Y. 2022-23, the following observations are the basis for qualified opinion:

1.

Difference in opening balances: Since 1982, the cash basis of accounting has been followed by the
Corporation, and opening balance was not carried forward till then. The amount of accumulated
difference in opening balances for preparation of financial statements on accrual- based accounting
system is ¥ 31,575.73 Lakhs for FY 2022-23, which is adjusted in Municipal General Fund of the
Corporation. These differences are due to various reasons for which we have received a very limited
explanation, hence impractical to quantify the same from the earlier used method of accounting that is
Cash basis of accounting.

Fixed Assets: Opening balances of Fixed Assets have been taken from the details available with the
Corporation, and capital expenses for fixed assets are recognized as per Actual Expense data of the
budget of Bhavnagar Municipal Corporation, approved by the Competent Authority which is mainly
based on utilization of the grant by the Corporation. These expenses have been shown after netting them
off with the balance of Capital Contribution of that asset. The Corporation has only limited departments
who have maintained the fixed asset related data and out of them, few have verified the actual existence
of those fixed assets. So, the conclusive data relating to fixed assets cannot be said to have been
incorporated due to very limitation on the part of the Corporation.

Stores and Consumables: Difference in the value of stock in hand is ¥172.72 Lakhs, which is mainly
due to the change in accounting system from cash basis into accrual basis, and, is adjust with any excess
or deficit arrived at in Income and Expenditure Account of concerned Financial Period, whereas X 167.83
Lakh has been adjusted in Municipal Fund Balance. The figures have been taken from the Actual
Expenditure data as per the budgets for the respective year as no separate registers have been maintained
in this regard.
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10.

Depreciation: Depreciation has been charged on the assets keeping in mind the generally accepted
principal. They have been adopted keeping in mind the usefulness of the assets and tenure of its useful
life based on their own assumption and some reference from the similar type of Local Authorities of the
State of Gujarat. The policy and assumptions have been taken by the management and competent
authorities and the same may not be in conformity with the treatment specified under any accounting
standard, but seems fair and just in the given circumstances.

Sundry Debtors: The difference of 352,875.40 Lakh, is adjusted with any excess or deficit arrived at in
Income and Expenditure Account of concerned Financial Period, whereas X 48,134.26 Lakh has been
adjusted in Municipal Fund Balance. The Corporation's concerned departments are having separate
software from which the record of receivables at the beginning of the year can be made available; hence
the data has been calculated keeping in the mind the actual data of demands with respect to the taxes at
the beginning of the financial year reduced by the actual income received in respect of all those taxes
during the concerned financial year.

Deposits: In absence of deposit register maintained by all concerned departments, the amount of total
deposits have been arrived from the budget of the concerned year, which was prepared by the compatible
department of the Corporation and also approved by the competent authority of the Corporation. Hence
the same has been taken as it is from the actual data shown in the budget and the difference or creation of
the deposit amounting to X 7,854.29 Lakh has been adjusted in the Municipal General Fund account.

Other Liabilities: All the other liabilities including any liabilities towards creditors, employees,
Government etc. have been taken based on actual data available in the budget and difference if any has
been transferred to Municipal Fund Account.

PF Loans to Employees: The Corporation has maintained records of PF Loan given to the employees as
well the interest received on account of the same, but it should have been shown separately classified in
the books of accounts as it should have been as per the generally accepted accounting practices.

Bank Charges: Bank charges have not been specifically considered while preparing the Financial
Statements.

Municipal Fund: All the adjustments with respect to any changes in amount due to change in Cash
system to accrual system has been given effect in the account called Municipal fund which is General
Fund in nature.

As per the Auditor’s Report dated November 06, 2024 on Audited Financial Statement for F.Y. 2023-24, the
following observations are the basis for qualified opinion:

1.

Difference in opening balances: Since 1982, the cash basis of accounting has been followed by the
Corporation, and opening balance was not carried forward till then. The amount of accumulated difference
in opening balances for preparation of financial statements on accrual- based accounting system is
3,926.10 Lakhs for FY 2023-24, which is adjusted in Municipal General Fund of the Corporation. These
differences are due to various reasons for which we have received a very limited explanation, hence
impractical to quantify the same from the earlier used method of accounting that is Cash basis of
accounting.

Fixed Assets: Opening balances of Fixed Assets have been taken from whatever details have been
provided by the Corporation, and capital expenses for fixed assets are recognized as per Actual Expense
data of the budget of Bhavnagar Municipal Corporation, approved by the Competent Authority as per the
actual expenditure of the grants in this behalf. These expenses have been shown after netting them off with
the balance of Capital Contribution of that asset. The Corporation has only limited departments who have
maintained the fixed asset related data and out of them, few have verified the actual existence of those
fixed assets. So, the conclusive data relating to fixed assets cannot be said to have been incorporated due to
very limitation on the part of the Corporation.

Depreciation: Depreciation has been charged on the assets keeping in mind the generally accepted
principal. They have been adopted keeping in mind the usefulness of the assets and tenure of its useful life
based on their own assumption and some reference from the similar type of Local Authorities of the State
of Gujarat. The policy and assumptions have been taken by the management and competent authorities and
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the same may not be in conformity with the treatment specified under any accounting standard, but seems
fair and just in the given circumstances.

Sundry Debtors: The Corporation's concerned departments are having separate software from which the
record of receivables at the beginning of the year can be made available; hence the data has been calculated
keeping in the mind the actual data of demands with respect to the taxes at the beginning of the financial
year reduced by the actual income received in respect of all those taxes during the concerned financial
year.

Deposits: In absence of deposit register maintained by all concerned departments, the amount of total
deposits have been arrived from the budget of the concerned year, which was prepared by the compatible
department of the Corporation and also approved by the competent authority of the Corporation. Hence the
same has been taken as it is from the actual data shown in the budget.

Other Liabilities: All the other liabilities including any liabilities towards creditors, employees,
Government etc. have been taken based on actual data available in the budget.

PF Loans to Employees: The Corporation has maintained records of PF Loan given to the employees as
well the interest received on account of the same, but it should have been shown separately classified in the
books of accounts as it should have been as per the generally accepted accounting practices.

Municipal Fund: All the adjustments with respect to any changes in amount has been given effect in the
account called Municipal fund which is General Fund in nature.

As per the Auditor’s Report dated June 24, 2025 on Audited Financial Statement for F.Y. 2024-25, the
Jfollowing observations are the basis for qualified opinion:

1.

Difference in opening balances: Since 1982, the cash basis of accounting has been followed by the
Corporation, and opening balance was not carried forward till then. The amount of accumulated difference
in opening balances for preparation of financial statement is adjusted in Municipal General Fund of the
Corporation. These differences are due to various reasons for which we have received a very limited
explanation, hence impractical to quantify the same from the earlier used method of accounting that is
Cash basis of accounting till FY 2022-23. The current financial statements are drawn up using mixture of
cash basis as well as accrual basis of accounting wherever possible to apply appropriate accounting
method, decision of which was the absolute responsibility of the management of the Corporation keeping
in mind the provisions of NMAM.

Adjustments to opening balances: During the course of our audit, we noted that adjustments were made
to the opening balances to give effect of necessary changes in the accounting estimates and policies in
accordance with applicable financial reporting standards as management thinks fit and just. The amount
involved is material looking at the size of the financial statements. These estimates and policies are subject
matter of decisions taken by management and we as auditor are not in a position to quantify or justify the
same due to Impracticability on our part to verify each of those items.

Disclosures: The financial statements do not adequately disclose the nature, reasons, and financial effects
of certain adjustments made to the opening balances as well as other adjustment entries recorded during the
period.

Corporation generally prepares its financial statements using the accrual basis of accounting, in accordance
with the applicable financial reporting framework. However, for certain transactions the Corporation has
applied a cash basis of accounting. Such treatment may not fully align with the principles of accrual
accounting, which require the recognition of income and expenses when they are earned or incurred,
regardless of when cash transactions occur, but seems in fair conformity with what is laid in NMAM.

During the course of the audit, we observed discrepancies between the income/expense figures and

receivable/payable balances recorded in the accounting software and those reflected in the corresponding

bills and supporting documentation. As informed to us, there's a difference in amount of income as per

software and as per actual bills, on inquiring upon management about this, we understood that any

difference arising on account of same has been adjusted to opening balance. These differences arise due to

constant changes in the demand data due to resurvey process by the concerned department of the
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10.

11.

12.

13.

14.

Corporation, and due to this there will be constant variation with respect to amount mentioned in data
entry, Amount of recognition, and reconciliation processes.

Fixed Assets: Opening balances of Fixed Assets have been taken from whatever details have been
provided by the Corporation, and capital expenses for fixed assets are recognized as per Actual Expense
data available with Bhavnagar Municipal Corporation, approved by the Competent Authority as per the
actual expenditure of the grants in this behalf. These expenses have been shown after netting them off with
the balance of Capital Contribution of that asset. The Corporation has only limited departments who have
maintained the fixed asset related data and out of them, few have verified the actual existence of those
fixed assets. So, the conclusive data relating to fixed assets cannot be said to have been incorporated due to
very limitation on the part of the Corporation.

One of the lands was not recorded in previous years, and the same was sold in current year for
44,12,45,000.00. Therefore, to record this transaction the land is recorded in current year and transferred to
revaluation reserve.

Depreciation: Depreciation has been charged on the assets keeping in mind the generally accepted
principal. They have been adopted keeping in mind the usefulness of the assets and tenure of its useful life
based on their own assumption and some reference from the similar type of Local Authorities of the State
of Gujarat. The policy and assumptions have been taken by the management and competent authorities and
the same may not be in conformity with the treatment specified under any accounting standard, but seems
fair and just in the given circumstances.

Statutory Obligations: The Corporation is discharging its statutory obligations such as TDS and GST-
TDS on a cash Basis, i.e. payments are made when amounts are actually available in fund balances
received from appropriate authorities. However, the related expenses and liabilities are accounted for on
accrual basis in the books of accounts.

Closing Stock: No physical verification of inventory was conducted during the year, and the Corporation
has not provided us with sufficient appropriate audit evidence regarding the existence and condition of
these inventories. Furthermore, the basis of valuation of inventories has not been disclosed, and we were
unable to obtain sufficient appropriate audit evidence to determine whether inventories are stated at the
lower of cost and net realizable value.

Regrouping of Previous Year Financial Items: The previous year financial data has been regrouped
wherever required to make the presentation more suitable and comparable for the better understanding
keeping in mind the requirements of provisions of NMAM.

Sundry Debtors: The Corporation's concerned departments are having separate software from which the
record of receivables at the end of the year can be made available; hence the data has been calculated
keeping in the mind the actual data of demands with respect to the taxes at the beginning of the financial
year reduced by the actual income received in respect of all those taxes during the concerned financial
year. The opening data has been taken at the close of the year so as to incorporate any changes in demand
data due to any resurvey conducted during the year.

Unreconciled entries with bank: There are few receipts in the bank statement amounting to
%9,21,31,268.00, which are accounted for but could not be identified by the Corporation. So, the same has
been transferred to ledger named UNRECONCILED ENTRIES WITH BANK.

PF Loans to Employees: The Corporation has maintained records of PF Loan given to the employees as
well the interest received on account of the same, but it should have been shown separately classified in the

books of accounts as it should have been as per the generally accepted accounting practices.

Municipal Fund: All the adjustments with respect to any changes in amount has been given effect in the
account called Municipal fund which is General Fund in nature.
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In_addition _to _the Audit observations/qualification _as provided above, there are certain _additional
observations in the Auditor’s Report dated November 06, 2024for FY 2022-2023 and FY 2023-24 as below:
1. Additions to fixed assets were recorded based on actual expenditures incurred and paid during the year.

These additions were aligned with the budgeted actual data for accurate financial tracking.

In_addition to the Audit observations/qualification as above, there are certain _additional observations in the
Auditor’s Report dated June 24, 2025 for FY 2024-25 as below:

1. Under the AMRUT-1 account the recorded balance exceeded the actual spending limit; an adjustment was
made to reduce the recorded balance to ensure that, only the actual fund availability and eligible utilization
are reflected in the account.

2. Initially, the entire sanction limit under AMRUT- 2.0 was recorded as grant fund. However, as per the
revised accounting guidelines the previously recorded grant amount has been nullified and the account
balance has been brought down to zero. Under the compliance requirement, grant recognition is now based
on actual fund disbursement and utilization rather than on sanctioned limits.

3. The investment balance under the ‘Investments’ includes only the principal component of deposits made
by the corporation. The accumulated or accrued interest on these is not included under this schedule.

4. Under ‘Cash and Bank Balances’ head: there are approximately 25 bank accounts where no transactions
are found, out of which 2 accounts have already been closed. Additionally, there are 14 bank accounts
which are Single Nodal Agency Accounts for which bank statements are not available with the
corporation. The balances pertaining to these accounts have been taken from the book records.

5. The bank reconciliation statement highlights timing differences between the date on which the corporation
issues or remits payments and the date on which those transactions are actually cleared or reflected in the
bank account. This delay occurs because, as per the internal protocol. A formal resolution of the
Corporation’s concerned department is required before such receipts can be officially entered into the
accounting records. This procedural requirement may result in temporary mismatches during the bank
reconciliation process.

For details on all Audit Qualifications/ Observations, please refer to the Audit Reports issued by the Auditor
of the Issuer for the F.Y. 2024-25, F.Y. 2023-24 and F.Y. 2022-23 annexed as Annexure VI of this
Preliminary Placement Memorandum.

There can be no assurance that our statutory auditors will not include further similar comments in the audit
reports to our audited financial statements in the future, or that such remarks will not affect our financial
results in future financial years. Investors should consider the above observations while in evaluating our
financial condition, results of operations and cash flows. Any such similar comments on our financial
statements in the future may affect the trading price of the bonds.

We are dependent on grants and support in the form of budgetary allocation from Central and State
Government for Central and State Government projects. Failure to obtain grants or any reduction in
funding in the form of grants or budgetary allocation from the government may adversely impact such
projects.

The projects undertaken by the Issuer are very capital intensive and supported by grants and the form of
budgetary allocation from Central and State Government. Any reduction in budgetary allocation of capital,
funding or non-receipt of grants by the Gol and GoG may materially affect projects being undertaken by the
Issuer and impact the Issuer’s operations, performance and asset generation capacity. Since grants are one of the
main sources of revenue for the Issuer, any irregularity in release of grants may affect the projects’
implementation schedules and affect the financial condition of the Issuer. Any delay in receipt of the grant may
have an impact on our liquidity position. For details of grants received from the State Government please refer
to Section VI: About the Issuer and Capital Structure of the Issuer on page no. 53 of this Preliminary Placement
Memorandum. Further, the growth plans of the Issuer are mainly determined by the amount of grants and
support in the form of budgetary allocations and any adverse developments in the policy of the government in

28



the manner in which it seeks to address the development of the infrastructure needs of India will have a material
and adverse effect on the Issuer’s operations. Moreover, if the funding from grants decreases or if there is any
adverse change in the pattern of allocation of the tax collected by Gol or if there is a downturn in the
macroeconomic environment in India or in the sectors which are directly dependent on the infrastructure
projects that the Issuer undertakes/ proposes to undertake, the Issuer’s operations and future performance could
be materially and adversely affected.

The proposed Projects are also being financed by grants. In case of any delay in receipt of the grants, it may
have an impact the timeline for implementation of the Projects.

The Projects for which funds are being raised have not been appraised by any bank or regulatory body or
financial institution and are not insured for any losses.

The Projects for which funds are proposed to be financed through Bonds, and internal accruals of BMC,
including grants from Gol/GoG have not been appraised by any bank or regulatory body or financial institution.
The Projects have been approved by General Board and Standing Committee of the Issuer and the GoG. The
cost of the Projects are based on the details, estimates and assumptions given in Detailed Project Reports
received for the Projects and the related Project Costs approved by the Bond Issue Committee and certified by
the Project Consultants vide their certificates dated August 14, 2025. Our budgeted costs for the Projects may be
insufficient to meet our proposed capital expenditure requirements. Cost of projects may vary during
implementation. Any incremental cost to the projects shall be borne by Issuer. Although BMC would
endeavour to complete the Projects on time and within the prescribed cost, a funding gap could develop due to
cost overruns, which may pose a contingent budgetary risk for BMC. Further, the Issuer does not have any
insurance coverage for the Projects and in case of any loss caused to the Projects due to fire, earthquake, flood
or any other natural calamities etc. leading to cost and time overruns. While the Issuer shall make best efforts to
ensure implementation of the Projects within the estimated timelines there may be delays due to unforeseen
circumstances beyond the control of the Issuer. The non-implementation of the Projects as per the schedule of
implementation will affect the Issuer's performance and asset generation capacity, receipt of grants from
Gol/GoG and thereby impacting the business, cashflow and financial conditions of the Issuer. The schedule of
implementation has been provided under Objects of the Issue chapter on page no. 54 of this PPM.

We are eligible for incentive from Government of India, Ministry of Housing and Urban Affairs under
Atal Mission for Rejuvenation and Urban Transmission 2.0 ("AMRUT 2.0") for raising funds from
Bonds. We cannot assure that we will be able to successfully raise the Bonds and any failure to raise funds
through issuance of Bonds in a timely manner may impact our ability to receive incentive from Ministry
of Housing and Urban Affairs, Government of India.

The Corporation will be eligible to receive incentive as per D.O. No. K-14012/01/2022-AMRUT-IIB dated
April 07, 2025 and any subsequent notification from Ministry of Housing and Urban Affairs Government of
India under Atal Mission for Rejuvenation and Urban Transmission 2.0 ("AMRUT 2.0") for raising of funds
through the proposed Bonds.

AMRUT 2.0 was launched with the objective of making cities 'Aatma Nirbhar' and water secure. Under the said
notification for AMRUT 2.0, the first 15 urban local bodies on 'first come, first serve' basis during the mission
period to issue municipal bonds by urban local bodies for raising bonds for the first time shall be eligible for
incentive of T 13,00,00,000/- (Rupees Thirteen Crores) for every X 100,00,00,000/- (Rupees One Hundred
Crores) of bonds, subject to a maximum of X 26,00,00,000 (Rupees Twenty Six Crores) per urban local body.

Any failure by us to complete the Issue in a timely manner due to future events, unforeseen circumstances or
reasons beyond the control of the Issuer may impact our ability to claim incentives under AMRUT 2.0 from
Government of India, Ministry of Housing and Urban Affairs.

Considering the nature of the Issuer, recovery proceeding, if any, initiated in case of any default might
take longer which may have a negative impact on the ability of the investor to recover the outstanding
dues.

The NCD Holders may not be able to recover, on a timely basis or at all, the full value of the outstanding

amounts and/or the interest accrued thereon in connection with the NCDs.
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A minimum-security cover of 1 time will be maintained during the tenor of the Debentures. In any event of
default, the Debentures Trustee shall take all steps to ensure redemption of Debentures and enforcement of
Security or any other legal recourse available to the Bond Holders as per the terms of the Transaction
Documents and in accordance with the Applicable Law. Given the nature of the Issuer and type of security
being offered in the Issue, in case of any default by the Issuer the process to be followed for recovery of
Investor’s monies might be time consuming.

Risks relating to Credit Risk

10.

The credit rating assigned to Bonds may be downgraded. Any downgrading in credit rating of the Issuer
and/or the Bonds may adversely impact our creditworthiness and, thus, our ability to raise further debts.

The Bonds have been rated (a) Provisional IND AA-/Stable by India Rating and Research Private Limited vide
its letter dated January 16, 2025 and revalidated vide letter dated July 23, 2025 and a rating rationale dated
January 16, 2025; and (b) Provisional Crisil AA-/ Stable by CRISIL Ratings Limited vide its letter dated
December 13, 2024 and revalidated vide letter dated July 16, 2025 and a rating rationale dated June 05, 2025
The above-mentioned credit ratings may not reflect the potential impact of any future uncertainties related to
structure, market and/or other factors that may affect the value of the Bonds.

However, if there is a deterioration in our financial performance or position, accumulation of debt or if there are
any statutory or regulatory restrictions detrimentally affecting our ability to collect revenues or manage
expenditures due to future events, unforeseen circumstances or reasons beyond the control of the Issuer, our
credit rating and credit rating assigned to the Bonds may be downgraded. Any downgrading in our credit rating
or credit rating of instruments will result in an enhanced risk to the Bondholders.

Further, in terms of the rating rationale issued by India Ratings and Research Private Limited on January 16,
2025 and CRISIL Ratings Limited on June 05, 2025 and the outlook has been kept as ‘Stable’, considering the
healthy economic base, high proportion of own tax revenues in the overall revenue profile and operating surplus
scenario which is expected to continue over the near-medium term and the structured payment mechanism.

The Issuer cannot guarantee that the credit rating(s) of the Issuer or the Bonds will not be downgraded by the
Rating Agencies in future. Thus, the credit rating(s) is not a recommendation to buy, sell or hold the Bonds and
investors should take their own decisions. The ratings provided by the Rating Agencies may be suspended,
withdrawn or revised at any time including without limitation on financial deterioration of the Issuer. Any
revision or downgrading in the above credit rating may lower the value of the Bonds and may also affect the
Issuer’s ability to raise further debt. In such cases where the value of the Bonds decreases, potential investors
may incur losses on sale of their investment in the secondary market. Please refer to Annexure Il on page no. A-
8 for rating letters, revalidation letters and rationales for the above ratings.

Financial Risk including Liquidity Risk

11.

Collection ratios of Issuer may vary in the future that may impact the financial condition of the Issuer.

The overall collection ratios of Property Tax which is one of the main sources of own revenue for the Issuer are
36.38% in Financial Year 2024-2025, 44.17 % in Financial Year 2023-2024 and 36.90% in Financial Year
2022-2023.The overall collection of Property Tax which is one of the main sources of revenue has increased
from X 57.42 Crore in Financial Year 2023, to % 83.37 Crore in Financial Year 2024 and decreased to X 79.16
Crore in Financial Year 2025. While the Issuer has implemented various reforms, measures and established
systems to improve the collection of Property Tax, due to unforeseen circumstances beyond the control of the
Issuer, there can be no assurance that the total collection will not decrease in future as it did in FY 2025, which
will have an impact on the financial condition of the Issuer. The portion of property tax due but not collected is
shown as receivables in our financial statements. While the Issuer takes certain measures from time to time to
collect such arrears, there can be no guarantee for timely collection of such arrears.

Any shortage in collections in any period may result in a mismatch in revenue and expenditure of the Issuer and
the funds may be inadequate for transfer to the Escrow Account. Such shortfall will impact the Issuer’s financial
condition and the Issuer’s ability to meet its obligations in respect of the Bonds. For further details please refer
to the “Details of Property Tax collection” of Section X: Financial Information on page no. 99 of this
Preliminary Placement Memorandum.
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12.

The Bonds are secured and the Issuer’s ability to pay Coupon and redeem principal in accordance with
the terms of the Issue is subject to various factors affecting the Issuer’s financial condition. Any adverse
change in these factors may have an adverse impact on Issuer’s ability to pay interest accrued on the
Bonds and/ or the principal amount in timely manner as outstanding from time to time

The Issuer's ability to pay Coupon accrued on the Bonds and/or the principal amounts outstanding from time to
time in connection therewith would be subject to various factors, including inter alia the Issuer's financial
condition, profitability, revenue generation and general economic conditions prevailing in India and in the
global financial markets. Any adverse change in these factors may have an adverse impact on our reputation and
financial condition and our ability to pay interest accrued on the Bonds and/or the principal amount in timely
manner. The Issuer shall create a structured payment mechanism through which the funds lying in account(s) in
which the Own Revenues/ Cash Flows gets collected and/ or pooled by the Issuer shall be transferred to the
Escrow Account for debt servicing on daily basis.

The Issuer’s ability to timely pay interest accrued on the Bonds and/ or the principal amount outstanding from
time to time in connection therewith would be subject to various factors, including inter-alia timely completion
of the Projects, on collecting the Own Revenues/ Cash Flows and the general economic conditions prevailing in
India and in the global financial markets. In the event of any default, the Bond Holders may not be able to
recover, on a timely basis, the full value of the outstanding amounts and/or the interest accrued thereon in
connection with the Bonds. Though Debenture Trustee on behalf of Debenture Holders shall have exclusive first
ranking charge over the receivables of own revenues/cashflows, the Escrow Account and the account(s) where
the Own Revenues/ Cash flows is collected and/ or pooled by the Issuer, however, the realizable value of the
Security may be lower than the outstanding principal and/ or interest accrued thereon and consequently, the
potential investor may not be able to recover on a timely basis or at all, the full value of the outstanding amounts
and/ or the interest accrued thereon in connection with the Bonds.

A minimum security cover of 1(one) time of the outstanding Secured Obligations will be maintained during the
tenor of Debentures. In the event of any default, Debentures Trustee shall take all steps to ensure redemption of
Debentures and enforcement of Security or any other legal recourse available to the Bond Holders as per the
terms of the Transaction Documents and in accordance with the Applicable Law.

Business Risk

13.

14.

The Issuer is dependent on information technology and any breach on information technology may affect
the Issuer’s activities.

The Issuer’s operations are dependent on information technology. The Issuer has undertaken various reforms
towards digitization of payment of tax and other services. A failure, inadequacy or security breach in the
information technology and telecommunication systems or an inability to adapt to rapid technological changes
may adversely affect the Issuer’s activities, timely collection of taxes and the Issuer’s financial condition.

The Issuer’s ability to maintain and upgrade its information technology systems and infrastructure on a timely
and cost-effective basis, including the ability to process a large number of transactions on daily basis may have
an impact on the Issuer’s business. The Issuer’s operations also rely on the secure processing, storage and
transmission of confidential and other information in its computer systems and networks. The Issuer has
engaged various private sectors entities for enabling the digitalization. If any of these entities is unable to meet
the desired objectives, these services may fail to operate adequately or become disabled as a result of events that
may be beyond the Issuer’s control, including a disruption of electrical or communications services. Further,
despite Issuer’s best efforts to ensure data security, the computer systems, software and networks may be
vulnerable to unauthorised access, computer viruses or other attacks that may compromise data integrity and
security and result in information or identity theft, as a consequence of which the Issuer’s operations and future
performance could be materially and adversely affected.

If we are unable to protect our trademarks, others may be able to use our trademarks and tradenames to
compete more effectively. Also, we may breach third-party intellectual property rights.

W
Our logo ! @ is not registered with the Trademarks Registry.
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15.

16.

We will not be able to avail legal protections under the trademark or prevent unauthorised use of such
trademarks by third parties. Our efforts to protect our intellectual property or proprietary information and the
measures we take to identify potential infringement of our intellectual property may not be adequate to detect or
prevent infringement, misappropriation or unauthorized use. Any such misappropriation or duplication of our
name, registered/ official addresses, corporate logos or other intellectual property or proprietary information
may disrupt our business, distract management and employees, reduce revenues and increase expenses. In
addition, we may also become subject to infringement claims. Even if claims against us are not meritorious, any
legal, arbitral or administrative proceedings that we may be required to initiate or defend in this regard may be
time-consuming, costly and harmful to our reputation, and there is no assurance that such proceedings will
ultimately be determined in our favor. Furthermore, the application of laws governing intellectual property
rights in India is continuously evolving and there may be instances of infringement or passing-off of our brand
in Indian markets. Our failure to adequately protect our brand, trademarks and other related intellectual property
rights may adversely affect our business, financial condition and results of operations.

We may be subject to claims by third-parties, both within and outside India, if we breach their intellectual
property rights by using slogans, names, trademarks, or other such rights that are of a similar nature to the
intellectual property these third-parties may have registered or are using. We might also be in breach of such
third-party intellectual property rights due to accidental or purposeful actions by our employees where we may
also be subjected to claims by such third-parties.

To the best of our knowledge, there are currently no such claims and our use of the trademark has not infringed
upon any existing intellectual property rights and such usage is not in conflict with, or in violation of any
Applicable Law or any binding contractual or fiduciary obligation. However, any legal proceedings that result in
a finding that we have breached third-parties' intellectual property rights, or any settlements concerning such
claims, may require us to provide financial compensation to such third parties or stop using the relevant
intellectual property (including by way of temporary or permanent injunction) or make changes to our marketing
strategies or to the brand names of our products, any of which may have a material adverse effect on our
business, prospects, reputation, results of operations and financial condition.

Reliance on third-party intermediaries, contractors and service providers.

The Issuer while undertaking various projects relies on third-party intermediaries, contractors and service
providers who may not perform their obligations satisfactorily or in compliance with Applicable Laws.

The Issuer enters into outsourcing arrangements/ contracts with civil contractors for undertaking various civil
contracts and with third party vendors for providing various services. Any failure by the contractors or service
providers to provide a specified service, develop the Projects and maintain it or a breach in security/
confidentiality or non-compliance with legal and regulatory requirements may result in financial loss, loss of
reputation, delay in the Projects and have an adverse impact on the financial condition of the Issuer.

Further, if the third parties upon which the Issuer relies on cannot expand system capacity to handle increased
demand, or if any of their systems otherwise fail to perform or experience interruptions, malfunctions,
disruptions in service, slower response times or delays, then we could incur reputational damage, regulatory
sanctions, litigation and loss of trading, any of which could materially adversely affect the Issuer’s financial
condition. While the Issuer shall make best efforts to ensure that sufficient measures are undertaken and clauses
are built in the agreements with the contractors / service providers/ third parties to prevent such risks, these
measures may not be sufficient to deter such activities in all cases, which may adversely affect our operations
and profitability.

Labour Related Risks

India has stringent labour legislation that protects the interests of workers, including legislation that sets forth
detailed procedures for discharge of employees and dispute resolution and imposes financial obligations on
employers upon employee layoffs. As a result of such stringent labour regulations, it is difficult for the Issuer to
maintain flexible human resource policies, discharge employees or downsize, which may adversely affect our
business, financial condition and results of operations. Additionally, some of the Issuer’s employees are part of
certain industry labour unions and such unions could result in labour unrest. Strikes or work stoppages or any
mishaps/ accidents impacting the labour in future could have an adverse impact on the Issuer’s operations. The
Government of India has given its assent to enact (i) Code on Wages, 2019 (ii) Industrial Relations Code, 2020
(iii) Code on Occupational Safety, Health & Working Conditions Code, 2020 (iv) Code on Social Security,
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17.

18.

19.

2020 which has replaced some of the existing labour laws with the objective to simplify and modernize labour
regulations. Certain portions of the Code on Wages, 2019 and Code on Social Security, 2020, have come into
force upon notification dated December 18, 2020 and May 3, 2023, respectively, by the Ministry of Labour and
Employment. The remaining provisions of these codes shall become effective as and when notified by the
Government of India.

The Issuer, from time to time, for certain activities, appoints independent contractors who in turn may engage
on-site contract labour for performance of certain activities. The spread of the Covid-19 virus and the measures
taken by the Government of India and Government of Gujarat including lockdown and curfew have had a
negative impact on the movement and activities of contract labour. This has had a negative impact on the
activities of execution agencies such as civil contractors and other vendors that have been engaged by the Issuer
Further, the Issuer may be held responsible for any payment of wages/ compensation for any accidents or losses
relating to such contracted labourers in certain cases even though such labourers are not directly engaged by the
Issuer. Such an event may have an adverse impact on the Issuer’s financial position and operations due to future
events, unforeseen circumstances or reasons beyond the control of the Issuer.

We are exposed to operational risks, including employee negligence, petty theft, burglary and
embezzlement and fraud by employees or third parties, which could harm our results of operations and
financial position.

We are exposed to operational risks, including employee negligence, petty theft, burglary and embezzlement
and fraud by employees or third parties, which could harm our results of operations and financial position. We
may do cash collections to recover our dues. Such cash transactions may expose us to the risk of theft, burglary
and misappropriation or unauthorized transactions by our employees and fraud by employees or third parties.
Our insurance policies, security systems and measures undertaken to detect and prevent these risks may turn out
to be insufficient to prevent or deter such activities in all cases or due to future events, unforeseen circumstances
or reasons beyond the control of the Issuer, which may adversely affect our operations and profitability. Further,
we may be subject to regulatory or other proceedings in connection with any unauthorized transaction, fraud or
misappropriation by our representatives and employees, which could adversely affect our goodwill.

The Issuer has certain contingent liabilities, the materialisation of which may adversely affect the Issuer’s
financial condition.

The Issuer, in the ordinary course of its business, is involved in various claims, suits, investigations, and legal
proceedings that arise from time to time. Although the Issuer does not expect that the outcome in any of these
legal proceedings, individually or collectively, will have a material adverse effect on the Issuer’s financial
position or results of operations, yet litigation is inherently unpredictable. Therefore, the Issuer could incur
judgments or enter into settlements of claims that could adversely affect the Issuer’s operating results or cash
flows in a particular period. As on the date of this Preliminary Placement Memorandum, there are a number of
ongoing civil and consumer claims against the Issuer. While for some cases, some deposits have already been
done with the regulatory authorities however, there may be other cases wherein provision for contingent
liabilities has not been recognized in the Issuer’s financial statements. The outcomes of these cases are remote
and the financial implications are not ascertainable. In the event, any of these contingent liabilities materalise,
the Issuer’s financial condition may be adversely affected.

As per the certificate of the Auditor dated August 14, 2025, as on the date of the latest audited financial
statements there are matters pending before various courts awaiting adjudication. As these cases are still under

legal consideration, the exact amount of potential liability, if any, cannot be determined.

For further details, please refer to the paragraph “Contingent Liabilities” of Section XI: Legal and Other
Information on page no. 104 of this Preliminary Placement Memorandum.

EXTERNAL RISK FACTORS
General Risk
There may be less information available about the municipal corporations listed on the Indian securities

markets compared with information that would be available if we were listed on securities markets in
certain other countries.
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There may be differences between the level of regulation and monitoring of the Indian securities markets and
the activities of investors, brokers and other participants in India and that in the markets in the United States and
certain other countries. SEBI is responsible for ensuring and improving disclosure and other regulatory
standards for the Indian securities markets. SEBI has issued regulations and guidelines on disclosure
requirements, insider trading and other matters. There may, however, be less publicly available information
about a municipal corporation listed on an Indian stock exchange compared with information that would be
available if that the said municipal corporation was listed on a securities market in certain other countries. As a
result, investors may have access to less information about the operations, results of operations, cashflows and
financial conditions than you may find in the case of municipal corporations listed on a securities market of
other developed countries.

Political Scenario prevailing in India might risk our business.

Periodic elections and/ or rotation of the officers might pose a risk to the operations of the Issuer since a change
in the government might shift the policy focus for the municipal corporation which will impact the ongoing
activities of the Issuer. Though the payment of interest and principal to the Bonds holders are backed by
structured payment mechanism, however, such changes in policy focus might affect the relative priority of
capital expenditures for the Projects and other projects undertaken by the Issuer. For further details, please refer
to Structured Payment Mechanism on page 128 of this PPM.

Any future changes in Government Policies may affect the collection of revenue of the Issuer and may
also affect the management of the expenditure.

The Issuer’s operations are dependent on the policies of the government, central as well as state initiatives. Any
future changes in government policies detrimental to the Issuer may affect the collection of revenue of the Issuer
and may also affect the management of the expenditure of the Issuer. Further, inconsistencies in our revenue
collection and any lack of support in terms of regulatory initiatives will adversely affect the Issuer’s operations,
as will any delayed response in policy alteration or other regulatory impediments, which will adversely affect
the Issuer’s operations. Additionally, policies of central and state government which mandate urban local bodies
to focus on development in certain specific sectors or areas or future events, unforeseen circumstances or
reasons beyond the control of the Issuer may affect the Issuer’s projects and operations.

Material changes in regulations to which the Issuer is subject could impair the Issuer’s ability to meet
payment or other obligations.

Issuer is subject to numerous statutes, rules, regulations, and guidelines issued by central, state, and local
authorities, including but not limited to those relating to municipal governance, financial management, public
works, taxation, environmental norms, procurement, public health, and urban development.

Any material change in the existing regulatory environment, or the introduction of new laws or policies—
whether at the central, state, or local level—may have an adverse impact on Issuer’s operations, financial
position, or prospects. Such changes may include, inter alia, amendments to the municipal legislation under
which Issuer is constituted, changes in accounting standards applicable to government entities, modifications in
guidelines relating to the issuance and servicing of municipal bonds, or revised norms governing the use of
grants and public funds.

These changes could increase the cost of compliance, necessitate restructuring of existing financial
arrangements, delay the execution of infrastructure or service delivery projects, or result in restrictions on the
Issuer’s ability to raise funds or allocate resources. Further, adverse regulatory developments may also impact
Issuer’s revenue generation mechanisms, including its ability to levy taxes, collect user charges, or receive
grants from higher levels of government.

Any of the foregoing could impair Issuer’s ability to meet its payment obligations under the instruments offered
through this Preliminary Placement Memorandum, and may also adversely affect their financial performance.

External factors like natural calamities, pandemics, protest, riots, terrorism etc. may affect our
operations and may delay the implementation of proposed Projects.

Any occurrence of natural calamities like storm, flash floods, any instance of pandemics, protest, riots etc. could
hamper the transportation facilities, impact mobility and functioning of the city and hence the implementation of
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proposed Projects. Though we are scaling up our internal systems to take care of any such sudden events, in case
they occur in future, these conditions may result in hampering the functioning of BMC due to additional cost
burden for retrieving the city back to normalcy.

Decentralization with respect to Municipal Corporations.

BMC has legislative and administrative control over its operating revenues, expenditure and capital plans, as
permitted under the relevant Acts. Nevertheless, changes in State and Central Government revenue sources and
regulatory frameworks could have an effect on the credit profile of BMC (positive and negative), should those
changes result in devolution of power, of revenues or of spending mandates.

Additionally, being a government organization, BMC is subject to regulations by Indian governmental
authorities. There may be future changes in the regulatory system or in the enforcement of the laws and
regulations that could adversely affect BMC.

The Issue may not be fully subscribed to by potential investors.

In case the Issue is not fully subscribed to by potential investors, the Issuer may be unable to meet the funding
requirements of the Projects from the proceeds of the Issue to the full extent. The Issuer may be required to raise
additional funds to meet the shortfall in funding the Projects through other sources which may lead to a delay in
the completion of the Projects. The funding gap may develop due to such shortfall in full subscription to the
Issue, in which the Issuer may utilize its internal accruals or obtain funding through other means for completion
of the Projects. Please refer to paragraph J (Capital structure relating to Projects for which funds are proposed to
be mobilised) of Section VI About the Issuer and Capital Structure of the Issuer on page no. 53 of this PPM.

There may be a delay in making refunds to applicants.

The Issuer is obligated to ensure refund of application money to applicants in case of any failure in obtaining
listing or trading permission of NCDs within seven days of receipt of intimation from the Stock Exchange.

However, in case of delay in refund the Issuer will be liable to repay the entire application monies, with interest
at the rate of 15% (fifteen percent) per annum till such refund is made as per provisions of the SEBI Municipal
Debt Regulations.

Risk in relation to the Bonds

The Issuer shall do all necessary actions for listing of the bond in timely manner, however there is no
assurance that the Bonds issued pursuant to this Issue will be listed on NSE in a timely manner, or at all.

In accordance with Indian law and practice, permissions for listing and trading of the Bonds issued pursuant to
the Issue will not be granted until after the Bonds have been issued and allotted. Approval for listing and trading
will require all relevant documents to be submitted and carrying out of necessary procedures with the Stock
Exchange. There could be a failure or delay in listing the Bonds on NSE for reasons unforeseen. In case of delay
in listing of the Debentures beyond 3 (Three) working days from the Issue Closing Date, the Issuer shall pay
penal interest of at least 1% p.a. (One percent per annum) which shall be paid over and above the Coupon Rate
for the period of delay (i.e. from the date of allotment to the date of listing) as specified in Chapter VII of the
SEBI Master Circular.

Further, in accordance with the SEBI Municipal Debt Regulations, in case the Issuer fails to obtain listing or
trading permission from the Stock Exchange, it shall refund the entire monies received within seven days of
receipt of intimation from the Stock Exchange and if any such money is not repaid after the Issuer becomes
liable to repay it, the Issuer shall be liable to repay that money with interest at the rate of 15% (fifteen percent)
per annum till such refund is made. Thus, there is no assurance that the Bonds issued pursuant to the Issue shall
be listed on the Stock Exchange in a timely manner, or at all.

Changes in interest rates may affect the price of the Bonds. Any increase in rate of interest is likely to
have a negative effect on the price of our Bonds.

All securities where a fixed rate of interest is offered, such as the Bonds, are subject to price risk. The price of
such securities will vary inversely with changes in prevailing interest rate, i.e., when interest rates rise, prices of
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fixed income securities fall and when interest rates drop, the prices increase. The extent of fall or rise in the
prices is a function of the existing coupon, days to maturity and the increase or decrease in the level of
prevailing interest rates. Increased rates of interest which frequently accompany inflation and/ or a growing
economy are likely to have a negative effect on the price of the Debentures.

The secondary market pricing of the Bonds is subject to factors affecting the general economic condition in
India and in the domestic and global financial markets. All securities where a fixed rate of interest is offered,
such as in the present case, are subject to price risk. The price of such securities will vary inversely with changes
in prevailing interest rates, i.e., when interest rates rise prices of fixed income securities fall and when interest
rates drop, the prices increase. The extent of fall or rise in the prices is a function of the existing coupon, days to
maturity, credit rating and the increase or decrease in the level of prevailing interest rates. Thus, the investor
may face volatility in the price of the bond issued due to abovementioned factors.

Bonds are subject to the risk of change in law.

The terms and conditions of the Bonds are based on Indian law in effect as of the date of issue of the Bonds. No
assurance can be given as to the impact of any possible judicial decision or change to Indian law or
administrative practice after the date of issue of the Bonds and any such change could materially and adversely
impact the value of any Bonds affected by it.

There may be nil or partial allotment to investors in case of oversubscription of the Issue.

In case the Issue is oversubscribed the allotments will be made to the applicants on yield-time priority/ pro-rata
basis in line with the SEBI EBP Guidelines and the NSE EBP Guidelines and the investors may not receive
allotment to the full extent of their application size or any allotment at all. Accordingly, the investors may get
partial allotment in case of oversubscription of the Issue, depending on their bids on the EBP Platform, in
accordance with SEBI EBP Guidelines and the NSE EBP Guidelines.

There may be no active market for the Bonds on the platform of the Stock Exchange. As a result, the
liquidity and market prices of the Bonds may fail to develop and may, accordingly, be adversely affected.

There can be no assurance that an active market for the Bonds will develop. If an active market for the Bonds
fails to develop or be sustained, the liquidity and market prices of the Bonds may be adversely affected. The
market price of the Bonds would depend on various factors, inter alia, including (i) the interest rate on similar
securities available in the market and the general interest rate scenario in the country (ii) the market for listed
debt securities, (iii) general economic conditions, and (iv)our reputation, financial performance and results of
operations. The aforementioned factors may adversely affect the liquidity and market price of the Bonds, which
may trade at a discount to the price at which you purchase the Bonds and/or be relatively illiquid.

The Bonds may be less liquid, and no secondary market may develop in respect thereof. Even if there is a
secondary market for the Bonds, it might not offer substantial liquidity. Potential investors may have to hold the
Bond until redemption to realise any value.

The Issuer, post listing of the Bonds shall be subject to continuous listing compliances with applicable
rules and regulations with respect to such listed non-convertible debentures.

The Bonds are proposed to be listed on the NSE. Subsequently, we will be required to comply with various
applicable rules and regulations, including the SEBI circulars issued on continuous disclosures and compliances
for our Bonds.

Despite the best efforts of the Issuer to comply with all Applicable Law post listing of the Debentures on NSE,
there may be instances of delays or non-compliances in relation to continuous disclosures and filings in terms of
the listed non-convertible debentures. If we fail to rectify such non-compliances or comply with such rules and
regulations including any further compliance notified by NSE or relevant regulatory authorities, we may be
subject to certain penal actions, imposition of which may have an adverse effect on our operations, reputation
and financial condition.
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SECTION-V: GENERAL INFORMATION

Details of the Issuer
i) Name of the Issuer: Bhavnagar Municipal Corporation
ii) Head Office of the Issuer:

Bhavnagar Mahanagar Seva Sadan,

Sir Mangal Sinhji Road, Near Kalanala,
Bhavnagar, Gujarat - 364001

Tel No: +91-9979084655

E-mail id: bmcmunibonds@gmail.com
Website: www.bmcgujarat.com

ii) Other Offices of the Issuer:

Issuer has the following Zonal Offices:

Zone Name \ Address of the Zonal Office*

Bhavnagar Municipal Bhavnagar Mahanagar Palika Purv Zonal Office, Opp. Mantresh

Corporation -East Zone | Complex, Varahi Society, Bhavnagar, Gujarat- 364002

Bhavnagar  Municipal | Bhavnagar Mahanagar Palika Paschim Zonal Office, Aakhlol
. Corporation -West Zone | Jakatnaka, Bhavnagar, Gujarat- 364004

The addresses for the zonal offices of the Issuer have been certified by the Municipal
Commissioner vide his letter dated August 08, 2025.

Details of the registered and corporate office of the Issuer, if applicable
Not applicable, as the Issuer is a Municipal Corporation.

Details of Mayor/Deputy Mayor including date of appointment, etc.

SI. No. Particulars Designation Date of Appointment
1. Shri. Bharatbhai M. Barad Mayor September 12, 2023
2. Smt. Monaben Dharmendrabhai Parekh Deputy Mayor September 12, 2023

Details of Commissioner/Deputy Commissioners including date of appointment, etc.

Designation Name of the Officer Date of.App(.nntment for
the Designation*

Municipal Commissioner Shri. Narander Kumar Meena April 16, 2025

Deputy  Municipal Commissioner | Shri. Jaykumar Kirtibhai Raval

(Admin) July 29, 2025

Deputy  Municipal Commissioner

(General)**

Assistant Commissioner Shri. Mahesh M. Hirpara February 23, 2024

*Date of taking charge at the Designation
**Assigned additional charge as Deputy Municipal Commissioner (General) w.e.f. July 29, 2025

Details of the members of the Committee approving the projects/ various Standing Committees relating
to Taxation / Finance /Accounts/ Audit/ Infrastructure.

The Issuer has a Standing Committee and a Bond Issue Committee.
Standing Committee

Details of the Standing Committee are given below:
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The Standing Committee comprises of members appointed by the corporation from amongst themselves
at its first meeting after the general elections. The term of the members shall be two and a half years
from appointment and the members shall be eligible for re-appointment. Standing Committee comprises
of 12 councilors. The members of the Standing Committee shall appoint one of its members to be the
Chairman of the Standing Committee. The Standing Committee may from time to time by a resolution
carrying votes in favour of by at least 2/3rd of the members present in meeting, delegate to any special
committee (constituted under the GPMC Act) any of its powers and duties in respect of any matter in
which such special committee is competent to deal. The Standing Committee may, subject to the rules,
by a specific resolution, delegate any of its powers and duties to a sub-committee consisting of at least
three members of the Standing Committee and every such sub-committee shall conform to any
instructions that may from time to time be given to it by the Standing Committee.

Presently the constitution of the Standing Committee is as follows:

Date of Appointment Member of the
NamelandiDeésignation /Resignation Committee ;ifnce (in case Remarks
resignation)
Chairman
_Shri Rajeshbhai Rabadiya | September12,2023 | [ |

Members*

Shri Upendrasinh Chudasama September 12, 2023
Smt. Ushaben Gohel September 12, 2023
Shri Krunalbhai Shah September 12, 2023
Shri Pareshbhai Pandya September 12, 2023
Shri Maheshbhai Vaja September 12, 2023
Smt. Leenaben Gohel September 12, 2023
Smt. Hiraben Vinzuda September 12, 2023
Shri Gopalbhai Makwana September 12, 2023
Shri Dhirubhai Dhameliya September 12, 2023
Smt. Meenaben Makwana September 12, 2023

*Presently, there are 11 members due to demise of Smt. Bhavnaben Bhaveshbhai Dave on January 21,
2025 and presently her post is vacant.

Bond Issue Committee

The Bond Issue Committee was formed by the Standing Committee vide its resolution no. 30 dated June
12, 2024 and approved by the General Board vide its Resolution No. 05 dated June 29, 2024. As per the
Municipal Commissioner’s letter dated August 08, 2025, the Bond Issue Committee currently consists of
the following members:

Date of Appointment/ Member of the
Name and Designation : q Committee since (in Remarks
Resignation* . 3
case of resignation)
Chairman
Shri. Narander Kumar Meena, [.A.S. April 16, 2025 - -
Municipal Commissioner
Shri. Jaykumar Kirtibhai Raval July 29, 2025
Deputy Commissioner
City Engineer Position is vacant - -
Shri. Alkeshbhai Pranjivanbhai Patel July 23,2025
Chief Auditor
Shri. Ritesh R Maheta June 29, 2024
Chief Account Officer

*Date of Appointment is the date wherein the BIC members became part of the said committee.
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Name, designation, address and DIN of each member of the board of directors of the issuer if the
issuer is a company.

Not Applicable, as the Issuer is a Municipal Corporation.

Name, address, telephone number and email address of the compliance officer of the Issuer/
Official In-charge of dealing with Investor Grievances related to Municipal Bonds and also the
Chief Accounts and Finance Officer or equivalent of the Issuer

Name: Shri Ritesh R Maheta
Designation: Chief Account Officer
Address: Bhavnagar Mahanagar Seva Sadan,
Sir Mangal Sinhji Road,
Near Kalanala, Bhavnagar, Gujarat - 364001
Ph. No: +91 9979084655
E-mail: cao.bmc@gmail.com
E-mail (Investor Grievance): bmcmunibonds@gmail.com

The responsibility of Shri. Ritesh R Maheta as the Compliance Officer and Officer in-charge of investor
grievances shall be till he has his designation as Chief Account Officer and in case of his
transfer/retirement/recuse, the responsibility of Compliance Officer and Officer in-charge of dealing
with Investor Grievances shall be immediately handed over to any other official of the same cadre
holding this post.

Arranger
The Merchant Bankers to the Issue are also the Arrangers. The details are set out below:

A. K. CAPITAL SERVICES LIMITED,

Logo;

Address: 603, 6™ floor, Windsor,

Off CST Road, Kalina,

Santacruz-(East), Mumbai- 400 098.

Tel: 022-67546500;

Fax: 022-66100594

E-mail: bhavnagarbonds@akgroup.co.in; varun.kaushik@akgroup.co.in
Investor Grievance E-mail: investor.grievance@akgroup.co.in
Website: www.akgroup.co.in

Contact Person: Varun Kaushik

Compliance Officer: Subodh More

Tel (Compliance Officer): 022-6754 4776

Email (Compliance Officer): compliance@akgroup.co.in
SEBI Registration No.: INM000010411

CIN: L74899MH1993PLC274881

TIPSONS CONSULTANCY SERVICES PRIVATE LIMITED

———

.

]

Logo:
Address: 1st Floor, Sheraton House,

Opposite Ketav Petrol Pump,

Polytechnic Road, Ambawadi,

Ahmedabad — 380015, Gujarat

Tel: +91 79 66828064

E-mail: bmc@tipsons.com

Investor Grievance E-mail: igr@tipsons.com
Website: www.tipsons.com

Contact Person: Divyani Koshta
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Compliance Officer: Divyani Koshta

Tel (Compliance Officer): +91 79 66828000

Email (Compliance Officer): divyani.koshta@tipsons.com
SEBI Registration No.: INM000011849

CIN: U74140GJ2010PTC062799

Debenture Trustee of the Issue

SBICAP TRUSTEE COMPANY LIMITED
Logo: O SBITrustee

Address: 4th Floor, Mistry Bhavan,

122, Dinshaw Vachha Road,

Churchgate, Mumbai- 400020

Telephone: 022- 43025566

Fax: NA

E-mail: corporate@sbicaptrustee.com / dt@sbicaptrustee.com
Investor Grievance Email: investor.cell@sbicaptrustee.com
Website: www.sbicaptrustee.com

Contact Person: Ardhendu Mukhopadhyay

Compliance Officer: Sandeep Poddar

SEBI Registration No.: IND000000536

CIN: U65991MH2005PLC158386

Registrar to the Issue:

Name: KFIN TECHNOLOGIES LIMITED

Selenium, Tower B, Plot No- 31 & 32,

Financial District, Nanakramguda,

Serilingampally Hyderabad

Rangareddi Telangana 500032, India

Tel: +91- 40-67162222/ 1800-309-4001

Fax: +91 40 2343 1551

E-mail: srinivassudheer.venkatapuram@k fintech.com
Investor Grievance E-mail: einward.ris@kfintech.com
Website: www kfintech.com

Contact Person: Srinivas Sudheer Venkatapuram
SEBI Registration No.: INR000000221

CIN: L72400TG2017PLC117649

Credit Rating Agencies for the Issue:
INDIA RATINGS AND RESEARCH PRIVATE LIMITED

IndiaRartings
& Research
Logo: e o comiony
Wockhardt Towers 4th Floor, West Wing,
Bandra Kurla Complex, Bandra (E), Mumbai-400 051
Tel: + 91 022-40001700
Fax: +91 022-40001701
E-mail: infogrp@indiaratings.co.in
Website: www.indiaratings.co.in
Contact Person: Suyash Gangwal
Compliance Officer: Arunima Basu
Tel. (Compliance Officer): 022 4035 6190
E-mail (Compliance Officer): compliance.india@indiaratings.co.in
SEBI Registration No.: IN/CRA/002/1999
CIN: U67100MH1995FTC140049
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CRISIL RATING LIMITED

Crisil
Logo: Ratings
Lightbridge IT Park, Saki Vihar Road,
Andheri East, Mumbai 400 072
Tel: 91-22- 6137 3000 (B)
Fax: 91-22-3342 3050
E-mail: crisilratingdesk@crisil.com
Website: www.crisilratings.com
Contact Person: Aditya Jhaver
Compliance Officer: Srilaxmi Pai
Tel (Compliance Officer): 91-022-6137300
Email (Compliance Officer): srilaxmi.pai(@crisil.com
SEBI Registration No.: INCRA0011999
CIN: U67100MH2019PLC326247

Auditors of the Issuer:

JY Vora & Associates, Chartered Accountants
402-Imperial Arc, Opp. University Gate,
Waghawadi Road, Bhavnagar 364002

E-mail: cajectvora@gmail.com

Website: NA

Contact Person: CA JeetVora

Firm Registration No.: 145333W

Membership Number: 179494

Names, addresses, telephone numbers, contact person, website addresses and e-mail addresses of
the lead manager(s), registrars to the issue, bankers to the issue, brokers to the issue and
syndicate member(s); along with URL of SEBI website listing out the details of self-certified
syndicate banks, registrar to the issue and depository participants, etc., if applicable.

Lead Manager Not Applicable as the Issue is on a private placement basis.

Merchant Bankers A. K. CAPITAL SERVICES LIMITED,

603, 6™ floor, Windsor,

Off CST Road, Kalina,

Santacruz-(East), Mumbai- 400 098.

Tel: 022-67546500;

Fax: 022-66100594

E-mail: bhavnagarbonds@akgroup.co.in; varun.kaushik@akgroup.co.in
Investor Grievance E-mail: investor.grievance@akgroup.co.in
Website: www.akgroup.co.in

Contact Person: Varun Kaushik

Compliance Officer: Subodh More

Tel (Compliance Officer): 022-6754 4776

Email (Compliance Officer): compliance@akgroup.co.in
SEBI Registration No.: INM000010411

CIN: L74899MH1993PLC274881

TIPSONS CONSULTANCY SERVICES PRIVATE LIMITED
1st Floor, Sheraton House,

Opposite Ketav Petrol Pump,

Polytechnic Road, Ambawadi,

Ahmedabad — 380015, Gujarat

Tel: +91 79 66828064

E-mail: bmc@tipsons.com
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Investor Grievance E-mail: igr@tipsons.com

Website: www.tipsons.com

Contact Person: Ms. Divyani Koshta

Compliance Officer: Ms. Divyani Koshta

Tel (Compliance Officer): +91 79 66828000

Email (Compliance Officer): divyani.koshta@tipsons.com
SEBI Registration No.: INM000011849

CIN: U74140GJ2010PTC062799

REGTH B SO ESIEE KFIN TECHNOLOGIES LIMITED

Selenium, Tower B, Plot No- 31 & 32,

Financial District, Nanakramguda,

Serilingampally Hyderabad

Rangareddi Telangana 500032, India

Tel: +91- 40-67162222/1800-309-4001

Fax: +91 40 2343 1551

E-mail: srinivassudheer.venkatapuram@kfintech.com
Investor Grievance E-mail: einward.ris@kfintech.com
Website: www.kfintech.com

Contact Person: Srinivas Sudheer Venkatapuram
SEBI Registration No: INR000000221

CIN: L72400TG2017PLC117649

Banker to the Issue ICICI Bank Limited
Capital Market Division, 163
Sth Floor, HT Parekh Marg
Churchgate, Mumbai - 400020
Tel: 022- 68052182
Fax: 022- 22611138
E-mail: Ipocmg@icicibank.com
Investor Grievance e-mail: smsipo@icicibank.com
Website: www.icicibank.com
Contact Person: Varun Badai
SEBI Registration Number: INBI00000004
CIN: L65190GJ1994PLC021012

Escrow Bank ICICI Bank Limited

Plot No. 2569, Ground Floor, Ratnadeep Complex,
Waghawadi Road, Bhavnagar - 364002

Tel.: +91 9714921818

E-mail: Patel. Kushang@icicibank.com

Website: www.icicibank.com

Contact Person: Kushang Patel

CIN: L65190GJ1994PLC021012

Brokers to the Issue Not applicable as the Issue is on a private placement basis.

Syndicate Members Not applicable as the Issue is on a private placement basis.

URL (3 NI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
Website listing out
details of recognised

Intermediaries

Names, addresses, telephone numbers and e-mail addresses of the Company Secretary, legal advisor,
underwriters and bankers to the issuer.

Company Secretary to the Issuer Not Applicable

Legal Advisor to the Issuer MYV Kini, Law Firm

Kini House, 6/39,

Jangpura B New Delhi-110014

Ph: +91 11 2437 1038/39/40
Facsimile: +91 11 24379484
E-mail:corporatedelhi@mvkini.com

Underwriter to the Issuer Not Applicable as the Issue is on a private placement basis.
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Banker to the Issuer \ None*

*The Issuer has not availed any facilities from any bank.
Debenture Trustee to the Issue

In accordance with the provisions of Securities and Exchange Board of India (Debenture Trustees)
Regulations, 1993, SBICAP Trustee Company Limited has been appointed to act as Debenture Trustee
(“Debenture Trustee”) for and on behalf of the holder(s) of the Bonds.

A copy of letter from SBICAP Trustee Company Limited conveying their consent to act as Debenture
Trustee for the current issue of Bonds and in all communications sent pursuant to the Issue as
Annexure IV.

SBICAP Trustee Company Limited hereby undertakes that the rights of the Bondholders will be
protected as per the governing Act, agreement/deed executed/to be executed between SBICAP Trustee
Company Limited and the Issuer. The Debenture Trustee Agreement/Deed shall contain such clauses as
may be prescribed under the Securities and Exchange Board of India (Debenture Trustees) Regulations,
1993, and various other circulars. Further the Debenture Trustee Agreement/Deed shall not contain any
clause which has the effect of (i) limiting or extinguishing the obligations and liabilities of SBICAP
Trustee Company Limited in relation to any rights or interests of the holder(s) of the Bonds; (ii) limiting
or restricting or waiving the provisions of the SEBI Act; SEBI Municipal Regulations and circulars or
guidelines issued by SEBI; and (iii) indemnifying the SBICAP Trustee Company Limited for loss or
damage caused by their act of negligence or commission or omission.

The Bondholder(s) shall, without further act or deed, be deemed to have irrevocably given their consent to
the SBICAP Trustee Company Limited or any of their agents or authorized officials to do all such acts,
deeds, matters and things in respect of or relating to the Bonds as the Debenture Trustees may in their
absolute discretion deem necessary or require to be done in the interest of the holder(s) of the Bonds.

The SBICAP Trustee Company Limited shall perform its duties and obligations and exercise its rights and
discretions, in keeping with the trust reposed on it by the holder(s) of the Bonds and shall further conduct
itself, and comply with the provisions of all applicable laws, provided that, the provisions of Section 20 of
the Indian Trusts Act, 1882, shall not be applicable to the SBICAP Trustee Company Limited. The SBICAP
Trustee Company Limited shall carry out its duties and perform its functions as required to discharge its
obligations under the terms of SEBI Debt Regulations, the Securities and Exchange Board of India
(Debenture Trustees) Regulations, 1993, the Debenture Trusteeship Agreement, Disclosure Document and
all other related transaction documents, with due care, diligence and loyalty.

Investor Relations and Grievance Redressal

Arrangements have been made to redress investor grievances expeditiously as far as possible. The
Issuer endeavors to resolve the investor’s grievance within 21 days of its receipt or in such manner as
may be specified by the Securities and Exchange Board of India. All grievances related to the issue
may be addressed to the Compliance Officer at head office of the Issuer or emailed to
bmemunibonds@gmail.com . All investors are hereby informed that the Issuer has appointed a
Compliance Officer who may be contacted in case of any pre-issue/ post-issue related problems such as
non-credit of in the demat account, non-receipt of refund order(s), interest warrant(s)/ cheque(s) etc.
Contact details of the Compliance Officer and Officer In-Charge of dealing with investor grievances in
relation to the municipal bonds are given at point G of this Chapter on General Information at page no.
39 in this Preliminary Placement Memorandum. The Corporation is in the process of getting registered
with the SCORES platform of SEBI for the convenience of the investors for filing of any complaint.
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SECTION-VI: ABOUT THE ISSUER AND CAPITAL STRUCTURE OF THE ISSUER

A. About the Issuer

The Bhavnagar Municipal Corporation (BMC) is municipal body of Bhavnagar City. Presently, Shri Bharatbhai
M. Barad is the Mayor and Shri Narander Kumar Meena, I.A.S is the Municipal Commissioner of Bhavnagar
Municipal Corporation.

Bhavnagar Municipal Corporation is in charge for managing the city and providing basic infrastructure
facilities to people of Bhavnagar city in Gujarat state of India. The Bhavnagar Municipal Corporation is
committed to enhancing its services and bridging the gap between demand and services provided to people of
the city of Bhavnagar.

a. About Bhavnagar

Bhavnagar city is capital of district of Bhavnagar and is located in the Saurashtra region of Gujarat state of
India. Its neighboring districts are Amerli, Botad and Ahmedabad. Bhavnagar city is now the administrative
headquarter of the Bhavnagar district. Bhavnagar is situated 198 km from the state capital, Gandhinagar, and
to the west of the Gulf of Khambhat.

b. Constitution of the Issuer

The Bhavnagar Municipal Corporation has been constituted under Article 243Q(1)(c) of the Constitution of
India, 1949.

BMC was initially established as a municipality under the Gujarat Municipalities Act, 1963 and later was
established as municipal corporation under Section 5 of the Bombay Provincial Municipal Corporation Act,
1949, then applicable Act in Gujarat (now GPMC Act) vide notification dated February 12, 1982 bearing
reference no KP-30/82/BMN-1082/2860(iii)-P. The BPMC Act (now GPMC Act) has been amended vide
Section 3 read with Schedule (Serial No. 36) of the Gujarat Short Titles (Amendment) Act, 2011 to be
renamed as the Gujarat Provincial Municipal Corporations Act, 1949.

The Issuer, being a corporation established under the BPMC Act (now GPMC Act), which is a State Act, is a
public sector company for the purposes of the Income Tax Act, 1961, which defines the term ‘public sector
company’ under Section 2(36A) to mean any corporation established by or under any central, state or
provincial act or a government company as defined in the Section 617 of the Companies Act, 1956 (currently
defined under Section 2(45) of Companies Act, 2013).

¢. Composition of the Issuer

In accordance with Section 4 of the GPMC Act, the municipal authorities charged with carrying out the
provisions of the Act for each city are:

a) a Corporation;
b) a Standing Committee; and
¢) a Municipal Commissioner

In accordance with the GPMC Act, the Corporation consists of councillors chosen by direct election and shall
continue to hold office for five years. The term of the councilors shall be co-extensive with the duration of the
Corporation. The Corporation shall at its first meeting after general elections and at its first meeting on expiry
of succeeding two and half years elect a Mayor and a Deputy Mayor from amongst the councillors. The terms
of both the Mayor and Deputy Mayor shall be two and half years. The Corporation can appoint a special
committee out of its own body to carry out specific works assigned to it. The Municipal Commissioner is to be
appointed by the State Government and shall hold office for such period not exceeding three years and his
appointment may be renewed from time to time for a period not exceeding three years at a time.
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d. Elected representative in BMC

BMC area has a head office and two zones (East Zone and West Zone) for administrative purposes. The
political wing is an elected body of Municipal Councillors headed by the Mayor. BMC has 3 administrative
areas and 13 election wards. Each election ward is represented by 4 councillors. Thus, the total number of
Municipal Councillors is 52. The general election is held once in five years and the Mayor’s tenure is
maximum of two and half years.

Under the GPMC Act, 1949 (erstwhile BPMC Act), the powers are vested with three distinct statutory
authorities of the elected wing, viz. the General Board, the Standing Committee and other Committees. The
corporation has statutory and non-statutory functional committees for setting the obligatory and discretionary
functions. The General Board under the GPMC Act also enjoys sanctioning powers. The Standing Committee
has 12 members and is headed by a Chairman elected from amongst its councilors.

e. Administrative Carder in BMC

The Administrative wing of the BMC works under the command of the Commissioner who heads a team of
officials comprising of the Deputy Municipal Commissioners, Assistant Municipal Commissioner, City
Engineer and other officials who administer their respective domains. The Administrative wing is responsible
for general administration and supervision of all the development works in the city, maintenance of
infrastructure, collection of taxes, preparation of development plans and budgets, etc.

f. Roles and Responsibilities of the Issuer

Act defines the scope and extent of responsibilities of the Issuer. The Issuer is mainly responsible for
providing civic services to Bhavnagar city. The Corporation undertakes several works as provided in the Act,
as enumerated below. However, this list is not an exhaustive list:

(1) Erection of substantial boundary marks of such description and in such position as shall be approved by
the State Government defining the limits or any alteration in the limits of the City;

(2) Watering, scavenging and cleansing of all public streets and places in the city and the removal of all
sweeping therefrom;

(3) Collection, removal, treatment and disposal of sewage, offensive matter and rubbish and, if so, required
by the State Government, the preparation of compost manure from such sewage, offensive matter and
rubbish and solid waste management;

(4) Construction, maintenance and cleansing of drains and drainage works, and of public latrines, water-
closets, urinals and similar conveniences;

(5) Entertainment of a fire-brigade equipped with suitable appliances for the extinction of fires and the
protection of life and property against fire;

(6) Construction or acquisition and maintenance of public hospitals and dispensaries including hospitals for
the isolation and treatment of persons suffering or suspected to be infected with a contagious or
infectious disease and carrying out other measures necessary for public medical relief;

(7) Lighting of public streets, municipal markets and public buildings vested in the Corporation;

(8) The maintenance of a municipal office and of all public monuments and open spaces and other property
vesting in the Corporation;

(9) Naming or numbering of streets and of public places vesting in the Corporation and the numbering of
premises;

(10) Regulation and abatement of offensive and dangerous trades or practices;

(11) Maintenance, change and regulation of places for the disposal of the dead and the provision of new
places for the said purpose and disposing of unclaimed dead bodies;

(12) Construction or acquisition, maintenance and regulation of public markets and slaughterhouses and
tanneries and the regulation of all markets and slaughterhouses and tanneries;

(13) the construction or acquisition and maintenance of cattle-pounds and prevention of cruelty to animal;
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(14) public vaccination in accordance with the provisions of the Bombay District Vaccination Act, 1892;
(15) Maintaining, aiding and suitably accommodating schools for primary education;

(16) Reclamation of unhealthy localities, the removal of noxious vegetation and generally the abatement of all
nuisances;

(17) Registration of births and deaths;

(18) Construction, maintenance, alteration and improvement of public streets, bridges, sub-ways, culverts,
cause-ways and the like;

(19) Removal of obstructions and projections in or upon streets, bridges and other public places;

(20) Management and maintenance of all municipal water works and the construction or acquisition of new
works necessary for a sufficient supply of water for public and private purposes;

(21) Preventing and checking the spread of dangerous diseases;

(22) Securing or removal of dangerous buildings and places; Preparation of plans for economic development
and social justice;

(23) the construction and maintenance of residential quarters for the municipal conservancy staff;
(23A) preparation of plans for economic development and social justice;

(23B) The performance of functions and the implementation of schemes that may be entrusted by the
State Government;

(24) fulfilment of any obligation imposed by or under GPMC Act or any other law for the time being in force;
and

(25) subject to adequate provision being made for the matters specified above, the provision of relief to
destitute persons in the City in times of famine and scarcity and the establishment and maintenance of
relief works in such times.

g. Achievements

Name of Award / | Purpose Achievement Name of Institution
Appreciation
1. | Water + Open Defecation Free 2024 Ministry of Housing and
Urban Affair Government of
India
2. | Achieved National Cleanliness 2024-25 | Ministry of Housing and
Rank 14" and State Urban Affair Government of
Rank 4% in Swachh India
Survekshan
3. | Garbage Free City Cleanliness 2024 Urban  Development and

Urban Housing Department
Government of Gujarat

4. SKOCH Order of Merit | For Online Building Plan | 2018 SKOCH Group
Approval System (Auto-DCR)
5. SKOCH Order of Merit | For Online Property Tax System | 2018 SKOCH Group
6. | CSI Nihilent Certificate ~ of  participation | 2017 Computer Society of India and
eGovernance Awards present to BMC for their Nihilent
(CNeGA) 2017 nomination in Online Property
Tax Management and

Collection System

Details of the capital structure of the Issuer, if applicable

The Issuer is a Municipal Corporation and as per GPMC Act, and there is no equity share capital in any
municipal corporation.

Details of Management structure of the Issuer
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The management structure of the Issuer is as set out below:

e |
lllllllllj

D. Shareholding pattern of the issuer along with top 10 shareholders of the issuer, if applicable

The Issuer is a Municipal Corporation and does not have any share capital or shareholders.

E. Resolution authorizing the borrowing and list of authorized signatories

Approvals of the Issue

1. | Standing Committee Resolution No. 589 dated November 7, 2023 in relation to approval for the
issuance of bonds.

2. | General Board Resolution No. 118 dated November 29, 2023 in relation to approval for the
issuance of bonds.

3. | Standing Committee Resolution No. 30 dated June 12, 2024 in relation to formation of Bond
Issue Committee and authorizing the Bond Issue Committee jointly and severally to do all acts of
the Issue.

4. | General Board Resolution No.05 dated June 29, 2024 in relation to formation of Bond Issue
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Committee and authorizing the Bond Issue Committee jointly and severally to do all acts of the
Issue

The Urban Development and Urban Housing Department, Government of Gujarat vide its
resolution no. UDUHD/SPP/e-file/18/2025/0890/P Section, letter no. UDUHD/0827/05/2025
dated May 23, 2025 had approved bond issuance by Issuer of issuing taxable Bonds in form of
debentures up to Rs. 25 crores (Rupees Twenty-Five Crores Only) under Section 109 of the
GPMC Act.

Letter the Municipal Commissioner dated August 08, 2025 confirming the members of Bond
Issue Committee.

Resolution of the Bond Issue Committee dated August 14, 2025 approving the Objects of the
Issue.

Resolution of the Bond Issue Committee dated August 14, 2025 approving the issuance of Bonds.

9.

Resolution of the Bond Issue Committee dated August 14, 2025 approving this Preliminary
Placement Memorandum.

10.

Resolution of the Bond Issue Committee dated August 14, 2025 approving the Term Sheet. |

F. Details of necessary Resolution(s) for the allotment of Municipal Debt Securities

The resolution for allotment of Bonds shall be passed after the bidding on EBP Platform of NSE.

G. Memorandum and Articles of Association in case the issuer is a body corporate incorporated under
Companies Act, 2013

The Issuer is a Municipal Corporation constituted under GPMC Act (erstwhile BPMC Act) and hence does not
have any Memorandum and Articles of Association.

H. Details of any Reorganization or Reconstruction of management in the last 1 year of the Issuer.

Save and except routine transfer of officials of the Issuer, the Issuer has not undergone any reorganization or
reconstruction of management in the last 1 (one) year.

I. Details of all projects undertaken or proposed in terms of cost and means of financing

The Issuer is presently engaged in undertaking various projects. Following are the key projects undertaken by
the Issuer as certified by the Technical Consultants vide thier letters dated August 14,2025;

1.

Construction of sewerage network on Kansara Riverbank Phase -2 and constructing Kansara
river rejuvenation work including storm water guiding bank, drop structure, rain water
harvesting structure, service road & pipe railing for BMC, Bhavnagar including O&M under
five years including defect liability

BMC is undertaking construction of the sewerage network on Kansara River Bank & undertaking
kansara river rejuvenation works in order to reduce floods and pollution issues in the area. The project's
major goal is to prevent dumping of untreated sewage and solid garbage straight into the river.

15 MLD Water Treatment Plant, 10ML capacity underground sump, pump room, rising main &
other works at sidsar.

BMC is undertaking water treatment plant with a capacity of 15 MLD and sump with a capacity of 10
MLD project in the Sidsar area. The project intends to improve the city's water supply infrastructure.
This project includes a 10 MLD capacity underground sump, pump room, and rising main to ensure a
dependable water distribution system. The project addresses the water needs of inhabitants of Sidsar
area by providing safe drinking water and promoting public health. Once completed, it will provide
clean water to the city's population, meeting their daily needs and boosting overall well-being.

Construction of 35 MLD water treatment plant, 1.5 ML Elevated Service Reservoir, 10ML UG
Sump, Pump room, Rising main, Gravity main, pumping machinery Electro mechanical work,
Plot development, High mast tower light, CC Road, Compound wall, Laboratory Equipment
including 2 years of O&M at Tarsamiya.

48



BMC is undertaking construction of 35 MLD Water Treatment Plant (WTP) in Tarsamiya, Bhavnagar,
to improve the city's water supply infrastructure. This complete project consists of a 1.5 ML Elevated
Service Reservoir (ESR), a 10 ML Underground Clear Water Tank (UGC), a pump room, a rising
main, a gravity main, and other critical components. The project would offer safe drinking water to
inhabitants of Tarsamiya area of Bhavnagar.

Providing, lowering, laying jointing testing and commissioning of sewer collection network,
designing, constructing, testing & commissioning and defect liability period for 3 years of (1)
Providing Laying sewer line Network at Dhobi Society to Jawahar Nagar Railway Colony area
(2) Providing Laying Sewer pipe line at from Hill park Bridge to Tilaknagar Bridge.

BMC is undertaking development of the sewage network in Bhavnagar. The project aims to improve
sanitation and hygiene in various town planning scheme areas. The project involves laying sewer lines
in Dhobi Society to Jawahar Nagar Railway Colony area and Hill Park Bridge to Tilaknagar Bridge
area, ensuring efficient waste management. With 5 years of Operation and Maintenance (O&M), the
project provides a sustainable solution for sewage disposal, reducing health risks and environmental
pollution. This initiative will significantly enhance the quality of life for Bhavnagar's residents.

Construction of Sewerage Network at Different Town Planning Scheme (TPS) Areas with 5
Years O & M in Bhavnagar (Laying of sewer line at Adhewada Gamtal area & Tarsamiya TPS+
Laying of sewer line at Adhewada outer area+ Laying of sewer line at Sidsar TP Area)

BMC is undertaking construction of sewage network different town planning schemes (TPS) in
Bhavnagar. The project aims to improve sanitation and hygiene in the city. The project involves laying
of drainage network in Adhewada Gamtal area, Tarsamiya TPS, Adhewada outer area, and Sidsar TP
area of Bhavnagar ensuring efficient waste management. This initiative will significantly enhance the
quality of life for Bhavnagar's residents.
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A summary of capital cost and sources of funds for the above projects are presented in table below:

Rs in Crores

Project Name Estimated ‘ Project Cost share (Rs. in Crores) Grants Received
Cost of
Project#

BMC GoG Total
Share

1. Construction of sewerage network on Kansara Riverbank phase -2and constructing 46.62 11.55 19.95 15.12 2.31 3.99 6.30
Kansara river rejuvenation work including storm water guiding bank, drop structure,
Rainwater harvesting structure, service road & pipe railing for BMC, Bhavnagar
including O&M under Five years under AMRUT Grant including defect liability

2. 15 MLD Water Treatment Plant, 10ML capacity underground sump, pump room, 12.77 3.30 5.70 3.77 0.66 1.14 1.80
rising main & other works at Sidsar.

3. Construction of 35 MLD water treatment plant, 1.5 ML Elevated Service Reservoir,
10ML UG Sump, Pump room, Rising main, Gravity main, pumping machinery
Electromechanical work, Plot development, High mast tower light, CC Road, 19.68 >-98 10.33 3.37 0.40 0.68 1.08
Compound wall, Laboratory Equipment including 2 years of O&M at Tarsamiya.
4. Providing, lowering, laying jointing testing and commissioning of sewer collection 6.78 2.24 3.86 0.68 0.69 1.19 1.88
network, designing, constructing, testing & commissioning and defect liability
period for 3 years of (1) Providing Laying sewer line Network at Dhobi Society to
Jawahar Nagar Railway Colony area (2) Providing Laying Sewer pipe line at from
Hill park Bridge to Tilaknagar Bridge.

5. Construction of Sewerage Network at Different Town Planning Scheme (TPS) 53.03 16.79 29.01 7.23 3.53 6.09 9.62
Areas with 5 Years O & M in Bhavnagar (Laying of sewer line at Adhewada
Gamtal area & Tarsamiya TPS+ Laying of sewer line at Adhewada outer area+
Laying of sewer line at Sidsar TP Area).

Note: # The amount is inclusive of GST and O&M charges.

1. The amount of grant approved / received from Gol & GoG is as per the Auditor certificates dated August 14, 2025, certificates from Technical Consultants dated August 14,
2025, GO No. GUDM/AMRUT 2.0/Projects Fund Disbursement /2023-24/905/1340 dated May 19, 2023, GO No. GUDM/AMRUT 2.0/ Projects Fund Disbursement /2022-
23/2132 dated August 23, 2022, and GUDM/AMRUT 2.0/SWAP-1/1257 dated May 16, 2022.

2. As per the AMRUT guidelines letter ‘GUDM No./1741/AMRUT?2.0/Power Delegation/ Delegation of Powers for approving DPRs-TPs Tenders by various implementing agencies
under AMRUT 2.0 Mission the grant under AMRUT 2.0 Scheme shall be disbursed to the BMC based on the Approved cost, which will be lower of appraised cost [Appraised
Cost = Minimum of three: (1) DPR cost (Excl. O&M Cost), (2) Work Order Amount (Excl. O&M Cost & Tender Premium), (3) Respective SWAP Allocation of respective sector
& project) of respective and contract award cost (excluding O&M). No tender premium will be allotted/disbursed to the BMC. BMC have to bear the cost of Tender Premium
(cost above than the estimated amount put to tender) and O&M cost for 5 years.
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CAPITAL STRUCTURE RELATING TO PROJECTS FOR WHICH FUNDS ARE PROPOSED TO BE
MOBILIZED:

The proceeds of the Issue are proposed to be utilized for the following Projects:

Sr.No | Projects Name Utilization from Issue
Proceeds
(Rs. in crores)
1 Project I - Construction of 30 MLD Water Treatment Plant at 4.75
Takhteshwar, Bhavnagar
2 Project II - Construction of Sewerage Network on Gadhechi River 20.25
banks and Gadhechi River Rejuvenation Works
Total 25.00

A summary of capital cost and sources of funds for the Projects are presented in the table below:

Project I — Construction of 30 MLD Water Treatment Plant at Takhteshwar, Bhavnagar

S. No. Description Total Amount
(Rs. in Crores)
1. BMC Contribution (including Gol/GoG grants and internal accruals) 10.80
2. External Borrowing (Bonds) 4.75
Total Project Cost 15.55
Notes:

* The cost for Project I is as approved by the resolution of the Standing Committee dated March 06, 2024, resolution
of Bond Issue Committee dated August 14, 2025, tender issued & work order awarded. Cost of project may vary
during implementation. Any incremental cost shall be borne by BMC.

**BMC Contribution (Internal accruals/Grant of Gol/GoG) is based on approval received from Gujarat Urban
Development Mission vide letter no. G.U.D.M/AMRUT2.0/Projects Fund Disbursed/2022-23/2132 dated 23" August
2022.

As per letter ‘GUDM No./1741/AMRUT 2.0/Power Delegation/ Delegation of Powers for approving DPRs-DTPs-
Tenders by various implementing agencies under AMRUT 2.0 Mission the grant under AMRUT 2.0 Scheme shall be
disbursed to the BMC based on the Approved cost, which will be lower of appraised cost [Appraised Cost = Minimum
of three: (1) DPR cost (Excl. O&M Cost); (2) Work Order Amount (Excl. O&M Cost & Tender Premium); (3)
Respective SWAP Allocation of respective sector & project) of respective and contract award cost (excluding O&M).
No tender premium will be allotted/disbursed to the BMC. BMC have to bear the cost of Tender Premium (cost above
than the estimated amount put to tender) and O&M cost for 2 years.

Project II - Construction of Sewerage Network on Gadhechi river banks and Gadhechi river rejuvenation
works

S. No. Description Total Amount
(Rs. in Crores)
1. BMC Contribution (including Gol/GoG grants and internal accruals) 49.31
2. External Borrowing (Bonds) 20.25
Total Project Cost 69.56
Notes:

* The cost for Project Il is as approved by the Standing Committee dated November 28 2024, resolution of Bond Issue
Committee dated August 14, 2025, tender issued & work order awarded. Cost of project may vary during implementation.
Any incremental cost shall be borne by BMC.

**BMC Contribution (Internal accruals/Grant of Gol/GoG) is based on approval received from Gujarat Urban
Development Mission vide letter no. G.U.D.M/AMRUT?2.0/Projects Fund Disbursement/2023-24/1340 dated 19" May 2023.

As per letter ‘GUDM No./1741/AMRUT 2.0/Power Delegation/ Delegation of Powers for approving DPRs-DTPs-Tenders by
various implementing agencies under AMRUT 2.0 Mission the grant under AMRUT 2.0 Scheme shall be disbursed to the
BMC based on the Approved cost, which will be lower of appraised cost [Appraised Cost = Minimum of three: (1) DPR cost
(Excl. O&M Cost); (2) Work Order Amount (Excl. O&M Cost & Tender Premium); (3) Respective SWAP Allocation of
respective sector & project) of respective and contract award cost (excluding O&M). No tender premium will be
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allotted/disbursed to the BMC. BMC have to bear the cost of Tender Premium (cost above than the estimated amount put to
tender) and O&M cost for 5 years.

. CAPITAL GRANT FOR THE PROPOSED PROJECTS AND AMOUNT RECEIVED IN THIS
REGARD:

(Rs in Crore)
Name of the Project \ Gol Grant GoG Grant Total
Project-I: Construction of 30 MLD Water 3.96 6.84 10.80
Treatment Plant at Takhteshwar, Bhavnagar
Project-II: ~ Construction of Sewerage 16.50 28.50 45.00

network on Gadhechi Riverbanks and
Gadhechi River Rejuvenation Works

Notes: The above information is based on the Gujarat Urban Development Mission letter no. GO No.
GUDM/AMRUT 2.0/Projects Fund Disbursement/2022-23/2132 dated August 23, 2022 & GO No.
GUDM/AMRUT 2.0/Projects Fund Disbursement /2023-24/905/1340 dated May 19, 2023.

Gujarat Urban Development Mission vide letter no GO No. GUDM/AMRUT 2.0/ Projects Fund Disbursement
/2022-23/2132 dated August 23, 2022 & GO No. GUDM/AMRUT 2.0/Projects Fund Disbursement/2023-
24/905/1340 dated May 19, 2023 has released first instalment (i.e. 20% of the approved Gol grant & 20% of
approved GoG grant) under operational guidelines of AMRUT 2.0 Mission to Bhavnagar Municipal
Corporation.

Amount of grants received for the Projects:

(Rs in Crore)
Name of the Project \ Gol Grant GoG Grant Total
Project-I: Construction of 30 MLD Water 0.79 1.37 2.16
Treatment Plant at Takhteshwar, Bhavnagar
Project-II:  Construction of Sewerage 3.30 5.70 9.00

network on Gadhechi riverbanks and
Gadhechi river rejuvenation works

DETAILS OF STATE FINANCE COMMISSION GRANT RECEIVED ON ANNUAL BASIS:

There are no State finance commission grants received by the issuer in the last three financial year i.e. FY 2022-
23, FY 2023-24 & FY 2024-25.

Though the Issuer has not received State Finance Commission Grants, however, the Issuer has received revenue
grants in the last three Financial Years. The following are the revenue grants received and spent during the last
three Financial Years by the Issuer:

Particulars Audited Financial Year (Rs. in Crores)

2022-2023 \ 2023-2024 2024-2025
Revenue Grant Received 91.39 0.13* 0.08
Revenue Grant Spent 81.55* 1.08# 0.10

* Includes the expenditure against the primary education grant which has been classified under Administrative
Expenses in the Audited Financial Statements for the financial year 2022-23.

#The PMAY 1506 grant received by BMC was grouped under Revenue grants spent in the financial statements for
FY 2023-24 as negative figure/balance. However, in the above table, this PMAY 1506 grant has been shown
under revenue grant received instead of negative figure/balance under revenue grant spent.
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SECTION-VII: OBJECTS OF THE ISSUE

PROJECT I: Construction of 30 MLD Water Treatment Plant at Takhteshwar, Bhavnagar

The details of Project I based on the Detailed Project Report dated May 04, 2023 (“DPR for Project 1)
prepared by Sapient Techno Consultants, the project consultant for Project I (“Project Consultant for Project
I”’), Tender document published dated December 29, 2023 (“Tender Document for Project I”’) and certificate
dated August 14, 2025 from the Project Consultant for Project I, are listed below:

The proceeds of the proposed issue shall be clearly earmarked for a defined project or a set of projects
along with the location of the project and plant and machinery, technology, process, etc.:

The Bhavnagar Municipal Corporation (BMC) is implementing project for construction of a water treatment
plant of capacity 30 MLD at, Takhteshwar filter plant, situated in Bhavnagar, under Atal Mission for
Rejuvenation and Urban Transformation (AMRUT) 2.0 Scheme. This Project I includes:

a) Design, Procuring, Providing, Constructing, Installing & Commissioning of Water Treatment Plant of 30
MLD capacity at Bhavnagar near Takhteshwar Filter Plant, Bhavnagar along with all related Mechanical
and Electrical equipment and accessories, Instrumentation, etc. and

b) Operation and maintenance of the entire proposed water treatment facilities at site for two years.

Normally, raw water contains impurities that are not suitable for human consumption. Therefore, the conceptual
approach to the present water treatment has been considered on the basis of the removal of impurities such as
settled suspended particulate materials, fine suspended and colloids, dissolved inorganic matters and the
destruction of algae and other pathogenic organisms so that the water becomes palatable and safe for human
consumption after treatment.

Treated water from the WTP shall be supplied to existing clear water reservoir and shall be distributed to
Bhavnagar city by BMC. The sludge from clarifier and filter backwash water shall be taken to existing recycling

sump.

Location Takhteshwar filter premises, Bhavnagar, Gujarat

| BV AT BT 110w/ The construction of Elevated Service Reservoirs (ESR) and Ground Service Reservoirs
Components (GSR) involves the utilization of a diverse range of plants and machinery to ensure efficient
and precise execution. Here is a list of machinery used in the construction of ESR and GSR:

1. Excavators: These machines are essential for digging and excavating the foundation and
trenches required for the reservoirs.

2. Concrete Batching Plants: These plants are used to produce large quantities of concrete
with specified mix designs, ensuring the structural integrity of the reservoirs.

3.Tower Cranes: Tower cranes are employed for lifting and placing heavy components
such as precast concrete panels and reinforcing steel.

4. Concrete Pump Trucks: Used to pump and place concrete in hard-to-reach areas,
ensuring proper filling and consolidation.

5. Formwork Systems: To mould and shape the concrete during construction, formwork
systems are employed for creating walls, slabs, and other structural elements.

6. Rebar Cutters and Benders: Essential for cutting and bending reinforcing steel bars to
the required specifications for structural reinforcement.

7. Compactors: Vibratory compactors help in achieving proper compaction of soil and
backfill materials around the foundation of the reservoirs.

8. Tower Crane Climbing Systems: Necessary for adjusting the height of tower cranes as
construction progresses upward.

9. Concrete Mixers: Used to mix concrete batches on-site, ensuring a consistent and
quality mix for construction.

10. Earthmoving Equipment (Bulldozers, Loaders): Used for moving and levelling earth
during site preparation and construction.

11. Cranes: Mobile and crawler cranes are employed for lifting and placing heavy
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components during various stages of construction.

12. Surveying Instruments: Precision instruments such as total stations and GPS systems
are used for accurate layout and alignment of the reservoir structures.

13. Concrete Vibrators: Ensure proper consolidation of concrete to eliminate air voids and
enhance structural strength.

14. Batching and Mixing Plants: For the preparation of various construction materials and
ensuring consistency in the mix.

15. Water Pumps: Used for dewatering and managing water levels during construction.

The use of these plants and machinery in a coordinated manner is crucial for the
successful and timely completion of Project I.

Water treatment process includes the removal of suspended solids by flocculation with
addition of coagulant to raw water to obtain desired quality of water at final unit of
WTP.

a. Inlet chambers - The raw water shall be transferred up to the inlet chamber for
water treatment plant. The raw water flow shall be pre-chlorinated by normal
dosing rate of 3.0 - 5.0 mg /L by injecting the chlorine solution through bottom
mounted diffuser disks or pipes. Two chlorinators and two chlorine booster pumps
shall be provided for Pre-Chlorination at the inlet chamber. The water from inlet
chamber shall go to flash mixer where alum will be mixed. Bypass arrangement
from flash mixer to filter inlet is provided.

b. Flash Mixer - There shall be one no. of RCC flash mixer that shall receive the
total flow of 30 MLD plus losses from the inlet chamber for quick mixing of
coagulant (Alum) added to enhance the formation of flocs of suspended solids. The
mixer shall be equipped with an impeller type, high speed mixer. The outlet of the
mixer shall lead directly to Flocculator. Maximum 50 mg /L dose of alum solution
(10 % solution strength) shall be fed to the inlet of the flash mixer. Two nos. (1W
+1S) of alum dosing tank and pumps, having capacity for 8 hours dosage
requirement and each tank shall be provided with slow speed paddle agitator.

c. Clariflocculator - After mixing the raw water with Alum/PAC, it shall be taken to
the clariflocculator for removal of Turbidity due to suspended solids. The sludge
from the clarifier shall be drawn off periodically through sludge draw off pipe, as
per process requirement. The clarifier sludge withdrawal / drain arrangement shall
be provided for each clarifier by means of D.I. Pipeline / valves to withdraw sludge
/ drain the clarifier. The clarified water from Clariflocculator overflows into outlet
launder and led to filter inlet channel. The clarified water from Clariflocculator
shall be taken to the rapid gravity sand filters.

d. Rapid Gravity Sand Filter - The clarified water flow from the lamella clarifier
shall be taken to rapid gravity sand filters through an inlet channel to remove the
residual solids by filtration. Proposed filter house for 30 MLD capacity shall
contain 5 nos. (4W + 15) filters with twin section. The back washing shall be done
for one twin bed at a time. The treated water shall be collected to post chlorination
sump and sent to the existing reservoir tank. Filtration rate shall be 6 m*/m?/hr. A
Filter Gallery of adequate width shall be provided along the entire length of filters
which shall contain the pipelines, valves, and filter controls fixtures, etc. The
gallery floor shall be sloped towards a drainage sump. The filter sand shall consist
of hard, durable grains of silica, having specific gravity of not less than 2.5 and
having average size of 0.45 mm to 0.7 mm resting on the filter under drain system
suitable for washing the filtration media with air and water backwash. Each filter
shall have central and lateral wash water troughs for equal withdrawal of the wash
water during back-washing the filter. Each filter shall be back washed first by
introducing the air at a rate of 36 m* / m%*hr by air blower for 5 to 8 minutes and
then by wash water at a rate of 24 m* / m?/hr for 8 to 10 minutes. 2 numbers, (1w
+1s) of air blowers shall be provided for the same. The filter back wash water shall
ultimately be discharged to the dirty water sump nearby. The water for back-wash
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and service water shall be drawn from post chlorination sump. The quantity of
water required for backwashing at 24 m3/ m?hr for 10 minutes will be available
from post chlorination sump. The filtered water pipe of each filter shall be
collected in treated water channel which further, shall lead directly to the post
chlorination chamber. The dirty backwash water outlet shall be led to existing dirty
water sump.

The successful construction of Project I involves the integration of these processes
and technologies.

Where the issuer proposes to undertake more than one activity or project, such as diversification,
modernization, or expansion, etc., the total project cost activity-wise or project wise as the case may be.

The activity-wise project cost for the Project I is given below:
(Rs. in Crores)

Sr. No. Item Description Total Cost*
1. Civil (Including campus development) 5.26
2. Mechanical 3.38
3. Electrical 0.84
4. Instrumentation 1.06
5. Piping, valves & Fittings 1.51
6. Sub Total (A) 12.05
7. Trial run, Testing & Commissioning (B) 0.09
Operation & Maintenance (C)

8. st year 0.15
2nd Year 0.15
Total O&M 0.30
Total (D)=(A+B+C) 12.44
Add Tender premium 5.94% (E) 0.74
Estimated total of work with tender premium F=(D+E) 13.18
Add GST 18% (G) 2.37
Total Project cost inclusive of 18% GST H=(F+G) 15.55

*The activity-wise cost for Project 1 is as per the DPR for Project I, Work Order dated March 07, 2024, resolution of
Bond Issue Committee dated August 14, 2025 & certificate dated August 14, 2025 from Project Consultant for
Project 1.

Issuer is implementing the project in a phased manner, the cost of each phase, including the phase, if any,
which has already been implemented, shall be separately given.

Not Applicable, as the Project I will be executed in a single phase only.
An investment plan for the project components as well as phases thereof as well as financing thereof as

approved by the local authority or the agency as the case may be.

A summary of capital cost and sources of funds for the proposed Project I is presented in the table below: -
(Rs. in Crores)
Name of the Project Approved Means of the finance of the capital cost

project cost* BMC Contribution External Borrowing
(internal accruals)/ (proposed bonds)
Grant of Gol/GoG**
Construction of 30 MLD Water 15.55 10.80 4.75
Treatment Plant at  Takhteshwar,
Bhavnagar
Total 15.55 10.80 4.75
Notes:

* The cost for Project I is as approved by the resolution of the Standing Committee dated March 06, 2024,
resolution of Bond Issue Committee dated August 14, 2025, tender issued & work order awarded. Cost of project is
inclusive of GST and may vary during implementation. Any incremental cost shall be borne by BMC.
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**BMC Contribution (Internal accruals/Grant of Gol/GoG) is based on approval received from Gujarat Urban
Development Mission vide letter no. G.U.D.M/AMRUT?2.0/Projects Fund Disbursed/2022-23/2132 dated 23"
August 2022.

As per letter ‘GUDM No./1741/AMRUT 2.0/Power Delegation/ Delegation of Powers for approving DPRs-DTPs-
Tenders by various implementing agencies under AMRUT 2.0 Mission the grant under AMRUT 2.0 Scheme shall
be disbursed to the BMC based on the Approved cost, which will be lower of appraised cost [Appraised Cost
= Minimum of three: (1) DPR cost (Excl. O&M Cost); (2) Work Order Amount (Excl. O&M Cost &Tender
Premium); (3) Respective SWAP Allocation of respective sector & project) of respective and contract award cost
(excluding O&M). No tender premium will be allotted/disbursed to the BMC. BMC have to bear the cost of Tender
Premium (cost above than the estimated amount put to tender) and O&M cost for 2 years.

The Issuer confirms that its contribution for the Issue shall not be less than 20% (Twenty percent) of the cost of
the Project I, which shall be contributed from its internal resources or grants that may be in cash or kind.

Schedule of implementation of the Project
The following is the proposed schedule of implementation for Project I:

A. Construction Phase (30 MLD WTP)

Civil Works T* T+370 66.00% 66.00%

Inter-connecting Piping Works T+100 T+420 73.00% 73.00%

Mechanical Works T+120 T+420 86.00% 86.00%

Electrical Works T+120 T+480 94.00% 94.00%

Instrumentation works T+150 T+545 96.00% 96.00%

B. Construction Phase T+250 T+545 100.00% 97.72%
(Campus Development)

C. O&M Year 1 365 Days 100.00% 98.86%
(Post completion of the project)

D. O&M Year 2 365 Days 100.00% 100.00%
(Post completion of the project)

Note: The above timelines, the Physical Target and Financial Target are indicative. The details above are
based on the certificate dated August 14, 2025 from Project Consultant for Project 1.

*T stands for the start date of the Project I i.e. February 17, 2025.

The work order for Project was issued on March 07, 2024. However, due to delays in site clearances &
demolition of existing structures on the land proposed for construction of Project, the project is delayed. The
site clearance work was completed in February 2025 accordingly the work could resume since then. As per
the work order issued, the completion of the work was scheduled in 18 months (excluding monsoon period)
from the date of award of work order, however the due to delay in site clearances work the Project is expected
to be completed by August 30, 2026. The appointed contractor may apply for extension of the work agreement
accordingly.

Benchmarks for commencement and completion of the Project including milestone dates for all
components of the Project:

Based on the similar projects completed by the Corporation in past, the indicative milestone dates for the completion
of activities of proposed Project I are as below:

Activity Duration Start Date Completion Date

(in days)

A. Construction Phase (30 MLD WTP)
Civil Works 370 T* T+370
Inter-connecting Piping Works 320 T+100 T+420
Mechanical Works 300 T+120 T+420
Electrical Works 360 T+120 T+480
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Instrumentation works 395 T+150 T+545

B. Construction Phase 295 T+250 T+545
(Campus Development)

C. O&M Year 1 365 T+545 T+910
(Post completion of the project)

D. O&M Year 2 365 T+910 T+1275
(Post completion of the project)

Note: The above timelines are based on the certificate dated August 14, 2025 from Project consultant of Project 1
& is exclusive of monsoon period.

*T stands for the start date of Project I i.e., February 17, 2025.

The work order for Project was issued on March 07, 2024. However, due to delays in site clearances & demolition
of existing structures on the land proposed for construction of Project, the project is delayed. The site clearance
work was completed in February 2025 accordingly the work could resume since then. As per the work order
issued, the completion of the work was scheduled in 18 months (excluding monsoon period) from the date of
award of work order, however the due to delay in site clearances work the Project is expected to be completed by
August 30, 2026. The appointed contractor may apply for extension of the work agreement accordingly.

Current Status of Project:

Tendering process has been completed and work order has been awarded for Project I and the work is under
progress. The current completion status of Project I as per certificate dated August 14, 2025 from Project
Consultant for Project I is as follows:

Physical Target Achieved (%) Financial Target Achieved (%)

Project Construction

. Details and status of the regulatory approval (if required):

Project I has been approved by GoG vide letter from Gujarat Urban Development Mission vide letter no.
G.U.D.M/AMRUT?2.0/Projects Fund Disbursed/2022-23/2132 dated August 23, 2022.

Based on the certificate dated August 14, 2025 from the Project Consultant for Project I, other than the

approval mentioned herein above, there are no other statutory or regulatory approvals/permissions/
licenses/NoCs required to be obtained by the Corporation for implementation of the Project I.
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PROJECT-II: Construction of Sewerage Network on Gadhechi Riverbanks and Gadhechi River
Rejuvenation Works

The details of Project II based on the detailed project report dated June 14, 2024 (“DPR for Project I1”") prepared
by Infinite Civil Solutions Private Limited, the project consultant for Project II (“Project Consultant for Project
II”’), Tender document dated August 29, 2024 (“Tender Document for Project II) and certificate dated August
14, 2025 from the Project Consultant for Project II are listed below:

A.

The proceeds of the proposed issue shall be clearly earmarked for a defined project or a set of projects
along with the location of the project and plant and machinery, technology, process, etc.:

Due to development and urbanization of Bhavnagar, it is found that sewage is directly disposed into the
Gadhechi River. Such direct disposal is polluting the environment and aesthetic looks of surrounding area.
Further, during monsoon, some areas are being flooded and it causes unhygienic environment along the
banks.

Bhavnagar City has prepared different plans for improving services to nullify gap between services and
demands. As part of its on-going efforts, Bhavnagar Municipal Corporation intends to develop the Gadhechi
river in Ward No. 2,3,8,9 in order to avoid flooding and pollution problems etc.

The primary objective of the project is to stop the direct disposal of sewage into the river and strengthening
of their banks to protect against flood. Following is the need of the Project II;

To control the environmental pollution in and around the Gadhechi river.
To provide a good hygienic condition.

To avoid direct disposal of sewage.

To prevent flooding condition.

To provide infrastructure to the city.

oao o

The scope under the Project II covers;

(i) To pass safely the storm water from the under-section area to final disposal location along the
catchment area coming through the length of river.

(il)) To convert Gadhechi river as pollution free Water River of adequate capacity to function as a
natural drainage system.

(i) To provide sewer network wherever required along the Gadhechi river to avoid direct disposal of
sewage into the river i.e. sewerage facility is not available / illegal disposal in the river.

(iv) To provide better hygienic condition & beautification of city.

Post completion of the Project II the following impacts are foreseen;

The project area will have flood protection;

Direct disposal of sewage will be eliminated, which is the main cause of water pollution;
The dread for water borne disease will be diminished up to great level;

Sewerage systems will prevent water accumulation that can lead to flooding;

Ground water recharge after construction of rainwater harvesting structures;
Construction of service road will facilitate in improving traffic condition;

Reduction in pollution in the River;

Sanitation scenario will be improved in the surrounding of project area;

Improvement in aesthetic look of the city.

Location Gadhechi riverbank, Bhavnagar, Gujarat

Plant '“8| The development of a comprehensive drainage network involves various plant and

Machinery/ machinery to ensure the efficient construction, operation, and maintenance of the system.

Components Here’s a list of essential plant and machinery commonly required:

e Excavators: For digging trenches, excavating embankment etc.

e Tippers: for transferring soil, etc.

e Vibratory Compactors: Used for compacting backfilled soil around sewer pipes to
prevent settling.
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e RMC Plant: Prepare concrete for constructing RCC canal lining, drop structure and
RCC Road.

e Transit mixer: Transfer and place concrete at construction sites.

e Surveying Equipment: Total Stations: Measure angles and distances for accurate
alignment and grading.
GPS Equipment: Aids in geospatial positioning and mapping.
Manhole Formwork Systems: Used to create the structure of manholes during
construction.

e Tanker: for curing and supply of water.

e Compaction Equipment: Plate Compactors: Compact soil around sewer pipes. Roller
Compactors: Larger machines for extensive compaction needs.

¢ Grouting Equipment: Grout Pumps: Inject grout into the soil to stabilize and seal
around sewer structures.

e Dewatering Equipment: Dewatering Pumps: Remove excess water from
construction sites, particularly during trenching.

e Safety Equipment: Trench Boxes/Shields: Ensure worker safety in excavations and
trenches.

The use of these plants and machinery in a coordinated manner is crucial for the
successful and timely completion of Project I1

Entire project area has been divided into different sub catchment area as per the contour
map. With the help of various sub catchment areas, rainfall data, topographic condition &
existing structure study, detailed design work is carried out.

After detailed survey and the hydraulic requirements for the required section for the
design discharge; it is necessary that the longitudinal profile of the channels has to be
modified and accordingly the cross section has been designed. After going through the
present required section, it is tried to adopt the same slope as per existing one by
considering the limitation of velocity and bed level of existing structure. It also improves
the flow conditions in a defined manner and protects the flow area. After proper
channelization; the land would be available for further development. If the profile of the
channels is not changed and channelized, there are chances of flooding in the nearby
areas.

To develop the design section as per existing site condition and land use map, RCC lining
work (with gabion mattress bed lining) section is finalised.

Following are the main features of RCC type lining work for proposed trapezoidal
section;

RCC type lining trapezoidal section with Gabion Mattress bed lining

By the lining of river, it is meant that the earthen surface of the channel is lined with a
stable lining surface such as concrete, and gabion mattress. There are various type of
surface linings, however, as per site condition and long term O & M point of view, out of
various hard surface lining, it is recommended to adopt concrete lining due to following
reason:

a. Hand placing by plastering on sides
b. Using forms and pouring alternate panels
c. Using prefabricated concrete elements

Following components are proposed to be undertaken in Project II;

Sewer main Trunk Line work on Both side of Gadhechi River
RCC Lining work in Trepezoidal Canal section on Gadhechi River
Box Culvert work on Gadhechi River

Check Dam cum Fall Structure on Gadhechi River

Service Road Proposal & Maintenance Path;
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Drops;

Rain water harvesting (RWH) structure;
Laying of Gabion Mattress;

Chain link fencing along the proposed drain;
Street Lighting arrangement on roads;

The Sewage network on Gadhechi River is designed taking into consideration Central
Public Health and Environmental Engineering Organisation (CPHEEQ) norms.

B. Where the issuer proposes to undertake more than one activity or project, such as diversification,
modernization, or expansion, etc., the total project cost activity-wise or project wise as the case may
be.

The activity-wise project cost for the Project is given below:
(Rs in Crores)

Sr. No. Item Description Total Cost*
1. | Sewer main Trunk Line work on Both side of Gadhechi River 9.81
2. | RCC Lining work in Trapezoidal Canal section on Gadhechi River 24.00
3. | Box Culvert work on Gadhechi River 0.46
4. | Check Dam cum Fall Structure on Gadhechi River 4.35
5. | Railing on Canal bank of both side on Gadhechi River 3.22
6. Service RCC Road with outer side Parapet wall and MS Railing on Gadhechi River 13.45
7. Streetlight on Service Road alongside of Gadhechi River 1.79
8. | Rainwater harvesting structure for water table recharge on Gadhechi river 0.17
9. | O&M For 5 Years of Gadhechi River Project 1.70

Cost of Project (A) 58.95
GST 18% (B) 10.61
Total amount inclusive of 18% GST C=(A+B) 69.56

*The activity-wise cost for Project Il is as per the DPR for Project II, Work Order dated January 21, 2025,
resolution of Bond Issue Committee dated August 14, 2025 & certificate dated August 14, 2025 from Project
Consultant for Project I1.

C. Issuer is implementing the project in a phased manner, the cost of each phase, including the phase, if
any, which has already been implemented, shall be separately given.

Not Applicable, as the Project II will be executed in a single phase only.

D. An investment plan for the project components as well as phases thereof as well as financing thereof
as approved by the local authority or the agency as the case may be.

A summary of capital cost and sources of funds for the proposed Projects are presented in the table below:

Name of the Project Approved Means of the finance of the capital cost
project cost (Rs. in Crore)

(Rs. in Crore)* ULB Contribution External Borrowing
(internal accruals)/ (proposed bonds)
Grant of Gol/GoG**
Construction of Sewerage 69.56 49.31 20.25
network on Gadhechi river banks
and Gadhechi river rejuvenation
works.

Total 69.56 49.31 20.25
Notes:
* The cost for Project Il is as approved by the Standing Committee dated November 28 2024, resolution of
Bond Issue Committee dated August 14, 2025, tender issued & work order awarded. Cost of project is
inclusive of GST and may vary during implementation. Any incremental cost shall be borne by BMC.
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**BMC Contribution (Internal accruals/Grant of Gol/GoG) is based on approval received from Gujarat
Urban Development Mission vide letter no. G.U.D.M/AMRUT?2.0/Projects Fund Disbursement/2023-
24/1340 dated 19" May 2023.
As per letter ‘GUDM No./1741/AMRUT 2.0/Power Delegation/ Delegation of Powers for approving
DPRs-DTPs-Tenders by various implementing agencies under AMRUT 2.0 Mission the grant under
AMRUT 2.0 Scheme shall be disbursed to the BMC based on the Approved cost, which will be lower
of appraised cost [Appraised Cost = Minimum of three: (1) DPR cost (Excl. O&M Cost); (2) Work

Order Amount (Excl.

O&M Cost &Tender Premium), (3) Respective SWAP Allocation of respective

sector & project) of respective and contract award cost (excluding O&M). No tender premium will be
allotted/disbursed to the BMC. BMC have to bear the cost of Tender Premium (cost above than the
estimated amount put to tender) and O&M cost for 5 years.

The Issuer confirms that its contribution for the Issue shall not be less than 20% (Twenty percent) of the cost of

the Project I, which shall be contributed from its internal resources or grants that may be in cash or kind.

E. Schedule of implementation of the Project

. .. . Physical Financial
Activity Indicative Period Target (%) Target (%)
1. Sewer main trunk line work T* T+250 16.63% 16.63%
5 i(clt(ilolrimmg work in Trapezoidal Canal T+150 T+510 62.62% 62.62%
3. | Box Culvert work T+180 T+510 63.4% 63.4%
4. | Check Dam cum Fall Structure T+210 T+510 71.12% 71.12%
5. | Chain link fencing on Canal bank T+420 T+510 75.98% 75.98%
6. | Service RCC Rqafl with outer side parapet T+360 T+510 97.1% 95.00%
wall and MS Railing
7. Streetlight on service road T+390 T+570 99.80% 96.80%
8. | Rainwater harvesting structure T+330 T+550 100% 97.12%
9. | Operation & Maintenance for 5 Years T+ 551 | T+2376 100% 100%

*T stands for the work order date of the Project Il i.e. January 21, 2025.

Note: The above timelines the Physical Target and Financial Target are indicative. The details above are
based on the certificate dated August 14, 2025 from Project Consultant for Project II.

components of the Project:

Benchmarks for commencement and completion of the Project including milestone dates for all

Based on the similar projects completed by the Corporation in past, the indicative milestone dates for the
completion of activities of proposed Project II are as below:

a0 Duration Completion
Activity {inDays) Start Date Date
1. Sewer main trunk line work 250 T* T+250
2 RC(; Lining work in Trapezoidal Canal 360 T+150 T+510
section
3. Box Culvert work 330 T+180 T+510
4. Check Dam cum Fall Structure 300 T+210 T+510
5. Chain link fencing on Canal bank 90 T+420 T+510
Service RCC Road with outer side parapet
6. wall and MS Railing 150 T+360 T+510
7. Streetlight on service road 180 T+390 T+570
3. Rainwater harvesting structure for water 220 T+330 T+550
table recharge
9. Operation & Maintenance for 5 Years 1825 T+ 551 T+2376

Note: The above timelines are based on the certificate dated August 14, 2025 from Project Consultant
of Project Il & is exclusive of monsoon period.
*T stands for the work order date of the Project Il i.e. January 21, 2025.
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Current Status of Project 11:

Tendering process has been completed & work order has been awarded for Project Il and the work is under
progress. The current completion status of Project II as per certificate dated August 14, 2025 from Project
Consultant for Project 11 is as follows:

\ Physical Target Achieved (%) Financial Target Achieved (%)

Project Construction

G. Details and status of the regulatory approval (if required):

Project II has been approved by GoG vide letter from Gujarat Urban Development Mission vide letter no.
G.U.D.M/AMRUT?2.0/Projects Fund Disbursed//2023-24/1340 dated 19th May 2023.

Based on the certificate dated August 14, 2025 from the Project Consultant for Project II, other than the
approval mentioned herein, there are no other statutory or regulatory approvals/permissions/ licenses/ NoCs

required to be obtained by the Corporation for implementation of the Project I1.

Expenses of the Issue

Expenses Head Amount (in Rs.) Percentage of Percentage of
(Excluding Taxes) * total issue total issue size
expenses

Fees to Merchant Banker(s) (including 2.00 0.00% 0.0000%
commissions, if any)
Brokerage, selling commission and - 0.00% 0.0000%
upload fees
Fees to the Registrar to the Issue 71,000.00 5.35% 0.0284%
Fees to the Legal Advisor to the Issue 300,000.00 22.62% 0.1200%
Adpvertising and marketing expenses 150,000.00 11.31% 0.06%
Regulators including stock exchange 5,000.00 0.38% 0.0020%
Printing and distribution of issue 50,000.00 3.78% 0.0200%
stationery
Others, if any (fees of Rating Agencies, 750,000.00 56.56% 0.3000%
Debenture Trustee, Depositories etc.)
Total (exclusive of taxes) 1,326,002.00 100.00% 0.5304%

*Indicative amounts

The Issuer has not and any person who is connected with the Issue shall not offer any incentive, whether direct
or indirect, in any manner, whether in cash or kind or services or otherwise to any person for making an
application in the Issue, except for fees or commission for services rendered in relation to the Issue. The
expenses in relation to the Issue are not being paid out of the proceeds of the Issue. The expenses in relation to
the Issue are being met through the internal accruals of the Issuer.
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To,

SECTION-VIII: TAX BENEFITS
Any special tax benefits (under direct and indirect tax laws) for the issuer and its investors:

BHAVNAGAR MUNICIPAL CORPORATION,
Bhavnagar Mahanagar Seva Sadan,

Sir Mangal Sinhji Road, Near Kalanala

Bhavnagar, Gujarat - 364001

Dear Sirs,

Re:

STATEMENT OF SPECIAL TAX BENEFITS (UNDER DIRECT AND INDIRECT TAX
LAWS) AVAILABLE TO BHAVNAGAR MUNICIPAL CORPORATION (THE
“CORPORATION”/ “ISSUER”/ “BMC”) AND ITS INVESTORS PREPARED IN
ACCORDANCE WITH THE REQUIREMENTS UNDER SCHEDULE I (6) OF THE
SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF MUNICIPAL
DEBT SECURITIES) REGULATIONS, 2015 AS AMENDED (SEBI ILMDS REGULATIONS)
FOR THE PROPOSED ISSUE BY BHAVNAGAR MUNICIPAL CORPORATION OF 2,500
(TWO THOUSAND AND FIVE HUNDERED) SECURED,NON-CONVERTIBLE, LISTED,
RATED, REDEEMABLE, TAXABLE BONDS IN THE NATURE OF DEBENTURES
(“BONDS”/ “DEBENTURES”/ “NCDS”) OF FACE VALUE OF RS. 1 LAKH (RUPEES ONE
LAKH ONLY) EACH AT PAR AMOUNTING TO RS. 25 CRORES (RUPEES TWENTY FIVE
CRORES ONLY) ON A PRIVATE PLACEMENT BASIS (“ISSUE”) UNDER SECURITIES
AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF MUNICIPAL DEBT
SECURITIES) REGULATIONS, 2015 AS AMENDED FROM TIME TO TIME.

We, M/s. J Y Vora & Associates, Chartered Accountants, refer to the proposed Issue by Bhavnagar
Municipal Corporation (the “Issuer”) and enclose the statement of special tax benefits available to the
Issuer and Investors under the Income Tax Act, 1961 (the “Statement”) showing the special tax benefits
on issue of Bonds applicable to the Issuer and Investors as per the provisions of the Income Tax Act, 1961
(the “Act”) and Income Tax Rules, 1962 including amendments made by Finance Act, 2025 and Taxation
Laws (Amendment) Act, 2021 as applicable for the financial year 2025-2026, for inclusion in the
Preliminary Placement Memorandum and Placement Memorandum which are proposed to be filed by the
Issuer with the Stock Exchanges, the Securities and Exchange Board of India and any other regulatory
authority in connection with the Issue. Several of these benefits are dependent on the Investors fulfilling
the conditions prescribed under the relevant provisions of the Act. Hence the ability of the Investors to
derive these tax benefits is dependent upon their fulfilling such conditions.

The benefits discussed in the enclosed statement are neither exhaustive nor conclusive. The contents stated
in the Statement are based on the information and explanations obtained from the Issuer. This statement is
only intended to provide general information to the Investors and is neither designed nor intended to be a
substitute for professional tax advice. In view of the individual nature of the tax consequences and the
changing tax laws, each debenture holder is advised to consult their own tax consultant with respect to the
specific tax implications arising out of their participation in the Issue. We are neither suggesting nor are we
advising the Investors to invest money based on this statement. We do not express any opinion or provide
any assurance as to whether:

« the Issuer or the Investors will continue to obtain these benefits in similar manner in future;
« the conditions prescribed for availing the benefits have been / would be met with; and
* the revenue authorities/courts will concur with the views expressed herein.

We hereby give our consent to include the Statement in the Preliminary Placement Memorandum and
Placement Memorandum in connection with the Issue to be filed by the Issuer with the Stock Exchange(s),
the Securities and Exchange Board of India and any other regulatory authority in relation to the Issue and
such other documents as may be prepared in connection with the Issue.

Limitations

Our views expressed in the Statement enclosed are based on the facts and assumptions indicated above. No
assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our
views are based on the existing provisions of law and its reasonable interpretation, which are subject to
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change from time to time. We do not assume responsibility to update the views consequent to such
changes.

5. This Statement is addressed to you solely for the use of the Issuer in relation to the Issue and, except with
our prior written consent, is not to be transmitted or disclosed to, or used or relied upon by any other
person or used or relied upon by you for any other purpose, save that you may disclose this Statement to
AK Capital Services Limited and Tipsons Consultancy Services Private Limited (the “Permitted
Recipients”). We further consent to the above details being included for the records to be maintained by
the Merchant Bankers in connection with the Issue and in accordance with the provisions of the applicable
laws.

For M/s. ] Y Vora & Associates

Chartered Accountants
Firm’s Registration No. 145333W

Name: CA Jeet Vora
Designation: Proprietor
Membership No.: 179494
UDIN: 25179494BMIBDB3873

Place: Bhavnagar
Date: August 14, 2025
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STATEMENT OF SPECIAL TAX BENEFITS

Under the existing provisions of law, the following special tax benefits, inter alia, will be available to the Issuer
and Debenture Holder(s). The tax benefits are given as per the prevailing tax laws and may vary from time to
time in accordance with amendments to the law or enactments thereto.

The information given below lists out the special tax benefits available to the Issuer and Debenture Holder(s), in
a summary manner only and is not a complete analysis or listing of all potential tax consequences of the
subscription, ownership and disposal of the Debentures. The Debenture Holders are advised to consider in its
own case, the tax implications in respect of subscription to the Debentures after consulting its tax advisor as
alternate views are possible. We are not liable to the Debenture Holders in any manner for placing reliance upon
the contents of this statement of special tax benefits.

We have also perused the relevant provisions of Income Tax Act, 1961, Central Goods and Service Tax Act
(CGST), State Goods and Service Tax Act (SGST) and Integrated Goods and Service Tax Act (IGST) along
with the notifications issued by the revenue authorities from time to time.

On the basis of such perusal/examination of the provisions and on the discussions held with the officials of
Issuer, we are of the opinion that the following special tax benefits are available to the Issuer and the Debenture

Holders:

DIRECT TAXES

IMPLICATIONS UNDER THE INCOME-TAX ACT, 1961 (“IT Act”)
We have perused various provisions of tax exemption / tax rebates specified under Chapter III and Chapter VI A
of the IT Act. From the perusal of the said Chapters, our opinion is as under:

In accordance with the amendments under the Finance Act, 2025, Surcharge and Health & Education Cess shall
be added to rate of tax deduction, wherever applicable.

Benefits to the Issuer

The Income of the Issuer from specified sources are exempted under Section 10(20) of the IT Act. The
provisions under Section 10(20) of the IT Act are as under:

“the income of a local authority which is chargeable under the head "Income from house property”,
"Capital gains" or "Income from other sources” or from a trade or business carried on by it which
accrues or arises from the supply of a commodity or service (not being water or electricity) within its
own jurisdictional area or from the supply of water or electricity within or outside its own
Jurisdictional area.

Explanation. —For the purposes of this clause, the expression "local authority” means—
(i) Panchayat as referred to in clause (d) of article 243 of the Constitution; or
(ii) Municipality as referred to in clause (e) of article 243P of the Constitution, or

(iii)Municipal Committee and District Board, legally entitled to, or entrusted by the Government
with, the control or management of a Municipal or local fund, or

(iv) Cantonment Board as defined in section 3 of the Cantonments Act, 1924 (2 of 1924);”

As per the provisions of Section 10(20) of the IT Act read with the other relevant provisions of the IT Act and
the Income Tax Rules, 1962 and as per the information and explanations given to us, any income arising to the
Issuer on the issuance of the Debentures shall be assessed as “Income From Other Sources” which is exempted
under Section 10(20) of the IT Act.

Apart from the above, there are no special tax benefits available under the IT Act.
Benefits to the Debenture holder(s)
The interest income earned on investment made in municipal bonds are not exempt under the provisions of

Chapter III of the IT Act. Also, there are no special tax benefits available under any other provisions of the IT
Act.
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Also, the capital gains arising on transfer of municipal bond are not exempt under Chapter IV of IT Act.

Tax at source shall be deducted on interest as per the rate applicable under the IT Act.

Tax deduction at source concession to the Foreign Portfolio Investors (“ FPIs”)

As per provisions of Section 194LD of the IT Act, it is proposed that foreign portfolio investors shall be eligible
for concessional rate of tax deduction at source on the interest on bonds at 5%. Section 194LD of the IT Act
reads as under:

“(1) Any person who is responsible for paying to a person being a Foreign Institutional Investor or a Qualified
Foreign Investor, any income by way of interest referred to in sub-section (2), shall, at the time of credit of such
income to the account of the payee or at the time of payment of such income in cash or by the issue of a cheque

or draft or by any other mode, whichever is earlier, deduct income-tax thereon at the rate of five per cent.

(2) The income by way of interest referred to in sub-section (1) shall be the interest payable in respect of
investment made by the payee in—

(i) a rupee-denominated bond of an Indian company, or
(ii) Government security:

Provided that the rate of interest in respect of bond referred to in clause, (i) shall not exceed the rate as may be
notified by the Central Government in this behalf.

Explained.: —
a) ‘Foreign Institutional Investor’ is a registered institution that invests in a country other than its own.

b) ‘Qualified Foreign Investor’ is a subcategory of FII who is a foreign individual, group or association
restricted from those countries, which are the members of FATF.

¢) ‘Rupee-denominated bond’ is a bond issued by an Indian entity in a foreign market where the buying, selling
and repayment are expressed in rupees.

d) ‘Government security’ is a Government issued bond, which is of low risk.”
A foreign institutional investor or a qualified foreign investor consider investing in securities to be gainful and
thus, make investments claiming a security interest on the collateral. The interest payable by the Indian concern

or entity to a foreign entity is deducted at 5% tax at source and disbursed in terms of rupees.

Deduction of Tax at Source on interest on NCDs

1. Income Tax is deductible at source at the rate of 10% (no surcharge or health education cess) on interest on
NCDs held by resident Indians in accordance with Section 193 of the IT Act. In cases where interest is to
be paid to an Individual or hindu undivided family (“HUF”) (being the NCD Holder) is less than Rs.
10,000 and interest is to be paid by way of account payee cheque then the relevant NCD Holder may seek
non deduction of tax at source on the interest on NCDs by submitting the prescribed
declaration/certificates with the Issuer and the RTA at the aforesaid address on or prior to the relevant
Record Date.

2. In case of NCD Holder who is a resident Individual or resident HUF claiming non-deduction or lower
deduction of tax at source under section 193 of the IT Act, as the case may be, the NCD Holder should
furnish either (a) a declaration (in duplicate) in the prescribed form i.e. (i) Form 15H which can be given
by Individuals who are of the age of 60 years or more (ii) Form 15G which can be given by all Debenture
Holders (other than companies and firms), or (b) a certificate, from the Assessing Officer which can be
obtained by all Debenture Holders (including companies and firms) by making an application in the
prescribed form i.e. Form No. 13.

3. Debenture Holders may seek/ may be granted, as the case may be, non-deduction or lower deduction of tax
at source in following instances under the IT Act:
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b)

d)

e)

2)

h)

5.

When the Assessing Officer issues a certificate on an application by a Debenture Holder on satisfaction
that the total income of the Debenture Holder justifies no/lower deduction of tax at source as per the
provisions of Section 197(1) of the IT Act; and that a valid certificate is filed by the NCD Holder with
the Company before the Record Date for payment of interest;

When the resident Debenture Holder with Permanent Account Number (“PAN”) (not being a company
or a firm) submits a declaration as per the provisions of section 197A (1A) of the IT Act in the
prescribed Form 15G verified in the prescribed manner to the effect that the tax on his estimated total
income of the financial year in which such income is to be included in computing his total income will
be NIL. However, under section 197A(1B) of the IT Act, Form 15G cannot be submitted nor
considered for exemption from tax deduction at source if the dividend income referred to in section
194, interest on securities, interest, withdrawal from NSS and income from units of mutual fund or of
Unit Trust of India as the case may be or the aggregate of the amounts of such incomes credited or paid
or likely to be credited or paid during the financial year in which such income is to be included exceeds
the maximum amount which is not chargeable to income tax;

Senior citizens, who are 60 or more years of age at any time during the financial year, enjoy the special
privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax at source in
accordance with the provisions of section 197A(1C) of the IT Act even if the aggregate income
credited or paid or likely to be credited or paid exceeds the maximum amount not chargeable to tax,
provided that the tax due on the estimated total income of the year concerned will be NIL;

All mutual funds registered under Securities and Exchange Board of India are exempt from tax on all
their income, including income from investment in Debentures under the provisions of Section 10
(23D) of the IT Act in accordance with the provisions contained therein. Further, as per the provisions
of section 196 of the IT Act, no deduction of tax shall be made by any person from any sums payable
to mutual funds specified under Section 10(23D) of the IT Act, where such sum is payable to it by way
of interest or dividend in respect of any securities or shares owned by it or in which it has full
beneficial interest, or any other income accruing or arising to it;

For any NCDs held by Foreign Institutional Investors/ Foreign Portfolio Investors/ Qualified Foreign
Investors, interest on NCDs may be eligible for concessional tax rate of 5% (plus applicable surcharge
and health and education cess) for interest referred under Section 194LD applicable in respect of rupee
denominated bonds of an Indian Company between June 1, 2013 and July 1, 2023 provided such rate
does not exceed the rate as may be notified by the Government. Further, in case where section 194LD
is not applicable, the interest income earned by FIIs/FPIs should be chargeable to tax at the rate of 20%
under section 115AD of the IT Act. Tax shall be deducted u/s. 196D of the IT Act on such income at
20%. Where DTAA is applicable to the payee, the rate of tax deduction shall be lower of rate as per
DTAA or 20%, subject to the conditions prescribed therein;

Interest payable to Life Insurance Corporation, General Insurance Corporation and any other insurers
are exempted from deductions of tax at source under Section 193 of the IT Act;

Interest payable to entities falling under the list of entities exempted from TDS by the circular no.
18/2017 by Central Board of Direct Taxes (whose income is unconditionally exempt under Section 10
of the IT Act and who are also statutorily not required to tile return of income as per Section 139 of the
IT Act);

Any other specific exemption available to any other category of investors under the IT Act.

In case(s) where the NCD Holder(s) do not submit the declaration/ certificates as per format prescribed
under applicable laws with the Issuer and the RTA at the specified address on or prior to the relevant
Record Date for payment of interest on the NCDs, the Issuer shall not be liable to refund the applicable
amount of tax deducted at source and the NCD Holders would be required to directly take up with the
tax authorities for refund, if any.

Documents required in cases of lower/ non-deduction of TDS due to exemption available

Tax will be deducted at source at reduced rate, or no tax will be deducted at source in the following cases:
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a. When the Assessing Officer issues a certificate on an application by a Debenture Holder on
satisfaction that the total income of the Debenture holder justifies no/lower deduction of tax at
source as per the provisions of Section 197(1) of the IT Act; and that a valid certificate is filed
with the Issuer before the prescribed date of closure of books for payment of debenture interest;

b. When the resident Debenture Holder with Permanent Account Number (‘PAN’) (not being a
company or a firm) submits a declaration as per the provisions of section 197A(1A) of the IT Act
in the prescribed Form 15G verified in the prescribed manner to the effect that the tax on his
estimated total income of the financial year in which such income is to be included in computing
his total income will be NIL. However, under section 197A(1B) of the IT Act, Form 15G cannot
be submitted nor considered for exemption from tax deduction at source if the dividend income
referred to in section 194, interest on securities, interest, withdrawal from NSS and income from
units of mutual fund or of Unit Trust of India as the case may be or the aggregate of the amounts
of such incomes credited or paid or likely to be credited or paid during the financial year in which
such income is to be included exceeds the maximum amount which is not chargeable to income
tax;

c. Senior citizens, who are 60 or more years of age at any time during the financial year, enjoy the
special privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax
at source in accordance with the provisions of section 197A(1C) of the Act even if the aggregate
income credited or paid or likely to be credited or paid exceeds the maximum amount not
chargeable to tax, provided that the tax due on the estimated total income of the year concerned
will be NIL; and

In all other situations, tax would be deducted at source as per prevailing provisions of the IT Act.
Please find below the class of resident investors and respective documents that would be required for
granting TDS exemption, unless specified otherwise hereinabove:

Class of Investors

Resident Individual
or resident HUF

Relevant Section which

grants TDS exemption
Claiming non-deduction or
lower deduction of tax at
source under section 193 of
the IT Act,

Documents to be taken on record from Investors

Form No.15G with PAN / Form No.15H with PAN /
Certificate issued u/s 197(1) has to be filed with the
Issuer.

However, in case of NCD Holders claiming non-
deduction or lower deduction of tax at source, as the case
may be, the NCD Holder should furnish either a
declaration (in duplicate) in the prescribed form i.e. Form
15H which can be given by individuals who are of the
age of 60 years or more Form 15G which can be given by
all applicants (other than companies, and firms), or a
certificate, from the Assessing Officer which can be
obtained by all applicants (including companies and
firms) by making an application in the prescribed form
i.e. Form No.13.

Non-residents-

For Non-deduction or

A certificate under section 197 of the IT Act from the

(Other than |lower deduction of tax at |Indian Assessing Officer for nil / lower deduction of tax

FIIs/FPIs) source u/s 195 of the IT |at source by making an application in the prescribed form
Act (i.e. Form No.13.)

Life insurance |Clause vi of Proviso to |Copy of Registration certificate

Corporation of India

Section 193

General Insurance
Corporation of
India, companies
formed under
section 16(1) of
General Insurance

Business Act, 1972
and any company in
which GIC has full

Clause vii of Proviso to
Section 193

Copy of Registration certificate
Copy of shareholding pattern
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S.

‘ Class of Investors Relevant Section which Documents to be taken on record from Investors

No. grants TDS exemption
beneficial interest
(100%
shareholding)

5 Any  Insurer (like |Clause viii of Proviso to |Copy of Registration certificate issued by IRDA
SBI Life Insurance, |Section 193
Max Life Insurance
etc.)

6 Mutual Funds Section 196(iv) read with |Copy of Registration certificate issued by SEBI / RBI and

Section 10(23D) notification issued by Central Government

7 Government, RBI |Section 196(i),(ii) and (iii) |In case of Corporation, Declaration that their income is
and corporation exempt from tax with applicable provisions
established  under
Central / State Act
whose income is
exempt from tax

8 Recognized Section 10(25) and |Copy of Registration and Recognition certificate issued
Provident  Funds, [10(25A) and  CBDT |by relevant statutory authorities and income-tax
Recognized Circular - 18/2017 authorities and Declaration from the funds that their
Gratuity Funds, income is exempt u/s 10(25) and 10(25A)
Approved
Superannuation
Funds, Employees’
State Insurance
Fund etc.

9 New Pension |Section 10(44) read with |Relevant Registration certificate issued to NPS Trust
System Trust Section 196(iii) and CBDT |under section Indian Trusts Act, 1882

Circular - 18/2017

10 Other entities like |Section 10(20) etc. read |Declaration that they fall within the relevant income-tax
Local authority, |with CBDT Circular - |section and eligible for income-tax exemption on their
Regimental Funds, |18/2017 income
IRDA etc.

11 Alternative Section 197A(1F) Copy of Registration certificate issued by SEBI
Investment  Funds
(Category I and II)

INDIRECT TAXES

Benefits to the Issuer

The Issuer is exempted from provisions of goods and service tax only on municipal services. There are no
special tax benefits on the issuance of municipal bonds.

Benefits to the Debenture holder(s)
No special indirect tax benefits are available on issue of municipal bonds to the investors.
No assurance is given that the revenue authorities/ courts will concur with the views expressed herein. Our

views are based on the existing provisions of law and its interpretation, which are subject to changes from time
to time.
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SECTION-IX: ISSUE SPECIFIC INFORMATION

Issue/instrument specific regulations

The Bonds are proposed to be issued in accordance with SEBI Municipal Debt Regulations and relevant
circulars of SEBI, as amended from time to time.

The GPMC Act provides borrowing powers to BMC. The proposed issue is being made pursuant to Section
109 and Section 118 of the GPMC Act and is subject to the provisions of the GPMC Act, the terms of this
Preliminary Placement Memorandum and other terms and conditions as may be incorporated in the
Transaction Documents. The Issuer has obtained approval for the Issue of bonds as mentioned under section
titled “About the Issuer and Capital Structure of the Issuer” on page no. 47.

Section 109(1) of the GPMC Act provides that the Corporation may with the previous sanction of the State
Government, from time to time, borrow or re-borrow and take up at interest by the issue of debentures or
otherwise on the security of any immovable property vested in the Corporation on or proposed to be acquired
by it under this Act or of all the taxes or of any tax which it is authorised to levy for the purposes of this Act
or the Transport Undertaking, or of all or any of those securities any sum necessary for the purpose of:

a. defraying any costs, charges or expenses, incurred or to be incurred by it in the execution of this
Act;

b. for discharging any loan contracted under this Act or any other loan or debt for the repayment of which
the Corporation is liable; and

c. generally for carrying out the purposes of this Act, including the advance of loans authorized
thereunder.

Further in accordance with Section 111 of the GPMC Act, “Every loan raised by the Corporation under

Section 109 of the GPMC Act shall be repaid within the time approved under proviso (ii) to sub-section (1)
of the said section and by such of the following methods as may be approved under the said proviso, namely,

a. by payment from a sinking fund established under Section 112 of the GPMC Act in respect of the loan;
b. by equal payments of principal and interest;
c. by equal payments of principal;

d. in the case of a loan borrowed before the appointed day by annual drawings if such method was in
operation for the repayment of such loan immediately before such day;

e. from any sum borrowed for the purpose under Section 109 (1) (b) of the GPMC Act; or

f.  partly from a sinking fund established in respect of the loan and partly from money borrowed for the
purpose under Section 109(1) (b) of the GPMC Act.

Rating and detailed Rating Rationale.

The Bonds proposed to be issued pursuant to this Issue have been rated by CRISIL Ratings Limited and
India Ratings and Research Private Limited (collectively the “Credit Rating Agencies”).

CRISIL Ratings Limited has assigned a rating of Provisional CRISIL AA-/Stable vide its letter dated
December 13, 2024, and revalidated vide its letter dated July 16, 2025, and has issued a rating rationale
dated June 05, 2025, and India Ratings and Research Private Limited has assigned rating of Provisional IND
AA-/Stable vide its letter dated January 16, 2025 and revalidated vide its letter dated 23 July, 2025, and has
issued a rating rationale dated January 16, 2025.
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The ratings provided by the Credit Rating Agencies may be suspended, withdrawn or revised at any time by the
assigning rating agency and should be evaluated independently of any other rating. In case of any change in
credit ratings till the listing of Bonds, our Company will inform the investors. These ratings are not a
recommendation to buy, sell or hold securities and investors should take their own decisions. For details
regarding rating letter and rationale for the aforementioned rating, see “Annexure II” beginning on page no. A-8.
There are no other ratings for the Issue of Debentures (including unaccepted ratings) other than as specified in
this Preliminary Placement Memorandum.

3. Other Confirmations

a. The Issuer is eligible to raise funds under its constitution documents and in terms of the GPMC Act;

b. The accounts of the Issuer are prepared in accordance with the National Municipal Accounting
Manual;

c. The Issuer has no outstanding loans or borrowings as of the date of filing this Preliminary Placement
Memorandum and the Issuer has not defaulted in the repayment of loans obtained from banks or
financial institutions during the preceding three hundred and sixty five days;

d. No order or direction of restraint, prohibition or debarment by Securities and Exchange Board of
India, (“SEBI”) is in force against the Issuer or members of the Bond Issue Committee from accessing
the securities markets;

e. The Issuer or members of the Bond Issue Committee are not named in the list of the willful defaulters;

f. None of the members of the Bond Issue Committee have been declared as a fugitive economic
offender(s);

4. Credit Enhancement Mechanisms, if any.
Please refer to Annexure-I for Structured Payment Mechanism.
5. Stock exchanges where the debt securities are proposed to be listed

The Bonds are proposed to be listed on National Stock Exchange of India Limited. National Stock Exchange
of India Limited shall be the designated stock exchange. The in-principle approval of the NSE bearing
reference no. [@] dated [e] has been obtained in this regard.

6. Additional interest to be paid, above the Coupon Rate, in case of default (including delay) in payment of
Interest and/or principal redemption on due dates

In case of default in payment of interest and/or principal redemption on the due dates, the Issuer shall pay an
additional interest at the rate of 2.00% p.a. over the respective Coupon Rates of the Bonds for the defaulting
period.

7. Penal interest payable by the Corporation in case of delay in listing of Bonds from Deemed date of
Allotment

The default interest rate of 1% per annum over the Coupon Rate will be payable by the Issuer for the period of
delay between the Deemed Date of Allotment and the date of listing, in accordance with the provisions of
Chapter VII of the SEBI Master Circular.

As per provisions of the SEBI Municipal Debt Regulations, in case the Issuer fails to obtain listing or trading
permission from the Stock Exchange, it shall refund the entire monies received within seven days of receipt of
intimation from the Stock Exchange and if any such money is not repaid after the Issuer becomes liable to
repay it, the Issuer shall be liable to repay that money with interest at the rate of 15% (fifteen percent) per
annum till such refund is made.

8. DRR/Sinking Fund
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As per SEBI Municipal Debt Regulations and the requirements of the SEBI circular in relation to ‘Continuous
disclosures and compliances by listed entities under SEBI (Issue and Listing of Municipal Debt Securities)
Regulations, 2015 dated November 13, 2019 bearing reference no. SEBI/HO/DDHS/CIR/P/134/2019 and
GPMC Act, each as amended, modified and/or supplemented from time to time the Issuer is required to create
Sinking Fund for due repayment of principal. Accordingly, the Issuer shall create Sinking Fund as mentioned in
the Structured Payment Mechanism for redemption of the Bonds. For further details of Structured Payment
Mechanism, please refer to Annexure-I on page no. A-1 of this Preliminary Placement Memorandum.

9. Mechanism adopted in compliance with Regulation 13 of the Securities and Exchange Board of India
(Merchant Bankers) Regulations, 1992

i

il.

iil.

We would like to disclose to all the stakeholders including but not limited to potential investors that, BMC
has appointed Merchant Banker viz. A. K. Capital Services Limited vide Work Order dated December 7,
2023 and Issue Agreement dated August 04, 2025, and Tipsons Consultancy Services Private Limited vide
Work Order dated February 12, 2024 and Issue Agreement dated August 04, 2025.

We further would like to disclose that Merchant Banker/ Arranger either directly or through its affiliates or
it associates or its subsidiaries may invest in the proposed issue through EBP mechanism in transparent

manner; and

EBP mechanism is adopted to ensure fair, objective, and unbiased opportunity to all investors.

10. Deduction of Tax at Source on interest on NCDs

a.

Interest on NCDs issued pursuant to this Issue is subject to deduction of income tax under the provisions
of the Income Tax Act, 1961 (“IT Act”) or any other statutory modification or re-enactment thereof, as
applicable. NCD Holders desirous of claiming non-deduction or lower deduction of tax at source under
applicable laws, as the case may be, shall be required to submit the declaration/ certificates as per format
prescribed under applicable laws with the Issuer and the RTA at the belowmentioned address at least 15
(Fifteen) calendar days prior to the relevant Record Date for payment of interest on the NCDs:

Particulars Contact Details of the Issuer Contact Details of the RTA

Name Bhavnagar Municipal Corporation KFIN Technologies Limited

(0019 = 01 GBIV Bhavnagar Mahanagar Seva Sadan, | Selenium, Tower B, Plot No.31 &32, Financial

Address Sir Mangal Sinhji Road, Near | District, Nanakramguda, Serilingampally
Kalanala, Bhavnagar, Gujarat - | Hyderabad Rangareddi, Telangana-500032
364001

(o) 1R Tul 98 (B8 Ritesh R Maheta Srinivas Sudheer Venkatapuram

Designation Chief Account Officer Vice President

E-mail ID

Tel. No.

Fax No.

Link for online

cao.bmc@gmail.com

srinivassudheer.venkatapuram@kfintech.com

+91-0278-2439292

+91-40-67162222 / 1800-309-4001

NA

+91 402343 1551

https://ris.kfintech.com/form15/forms.aspx?q=0

submission

In case of non-receipt of such prescribed declaration/ certificate from the NCD Holders claiming non-
deduction or lower deduction of tax at source under applicable laws, on or prior to the relevant Record
Date, the Issuer shall make TDS deductions in accordance with the prescribed rates prior to credit of
interest on NCDs.

Income Tax is deductible at source at the rate of 10% on interest on NCDs held by resident Indians in
accordance with Section 193 of the IT Act. In cases where interest is to be paid to an Individual or Hindu
Undivided Family (“HUF”) (being the NCD Holder) is less than X 10,000 and interest is to be paid by way
of account payee cheque then the relevant NCD Holder may seek non deduction of tax at source on the
interest on NCDs by submitting the prescribed declaration/certificates with the Issuer and the RTA at the
aforesaid address on or prior to the relevant Record Date.

In case of NCD Holder who is a resident Individual or resident HUF claiming non-deduction or lower
deduction of tax at source under section 193 of the IT Act, as the case may be, the NCD Holder should
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furnish either (a) a declaration (in duplicate) in the prescribed form i.e. (i) Form 15H which can be given
by Individuals who are of the age of 60 years or more (ii) Form 15G which can be given by all Debenture
Holders (other than companies and firms), or (b) a certificate, from the Assessing Officer which can be
obtained by all Debenture Holders (including companies and firms) by making an application in the
prescribed form i.e. Form No. 13.

Debenture Holders may seek/ may be granted, as the case may be, non-deduction or lower deduction of
tax at source in following instances under the IT Act:

a.

When the Assessing Officer issues a certificate on an application by a Debenture Holder on satisfaction
that the total income of the Debenture Holder justifies no/lower deduction of tax at source as per the
provisions of Section 197(1) of the IT Act; and that a valid certificate is filed by the NCD Holder with
the Company before the Record Date for payment of interest;

When the resident Debenture Holder with Permanent Account Number (“PAN”) (not being a company
or a firm) submits a declaration as per the provisions of section 197A(1A) of the IT Act in the
prescribed Form 15G verified in the prescribed manner to the effect that the tax on his estimated total
income of the Financial Year in which such income is to be included in computing his total income will
be NIL. However, under section 197A(1B) of the IT Act, Form 15G cannot be submitted nor
considered for exemption from tax deduction at source if the dividend income referred to in section
194, interest on securities, interest, withdrawal from NSS and income from units of mutual fund or of
Unit Trust of India as the case may be or the aggregate of the amounts of such incomes credited or paid
or likely to be credited or paid during the Financial Year in which such income is to be included
exceeds the maximum amount which is not chargeable to income tax;

Senior citizens, who are 60 or more years of age at any time during the Financial Year, enjoy the
special privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax at
source in accordance with the provisions of section 197A(1C) of the IT Act even if the aggregate
income credited or paid or likely to be credited or paid exceeds the maximum amount not chargeable to
tax, provided that the tax due on the estimated total income of the year concerned will be NIL;

All mutual funds registered under Securities and Exchange Board of India are exempt from tax on all
their income, including income from investment in Debentures under the provisions of Section 10
(23D) of the IT Act in accordance with the provisions contained therein. Further, as per the provisions
of section 196 of the IT Act, no deduction of tax shall be made by any person from any sums payable
to mutual funds specified under Section 10(23D) of the IT Act, where such sum is payable to it by way
of interest or dividend in respect of any securities or shares owned by it or in which it has full
beneficial interest, or any other income accruing or arising to it;

For any NCDs held by Foreign Institutional Investors/ Foreign Portfolio Investors/ Qualified Foreign
Investors, interest on NCDs may be eligible for concessional tax rate of 5% (plus applicable surcharge
and health and education cess) for interest referred under Section 194LD applicable in respect of rupee
denominated bonds of an Indian Company between June 1, 2013 and July 1, 2023 provided such rate
does not exceed the rate as may be notified by the Government. Further, in case where section 194LD
is not applicable, the interest income earned by FIIs/FPIs should be chargeable to tax at the rate of 20%
under section 115AD of the IT Act. Tax shall be deducted u/s. 196D of the IT Act on such income at
20%. Where DTAA is applicable to the payee, the rate of tax deduction shall be lower of rate as per
DTAA or 20%, subject to the conditions prescribed therein;

Interest payable to Life Insurance Corporation, General Insurance Corporation and any other insurers
are exempted from deductions of tax at source under Section 193 of the IT Act;

Interest payable to entities falling under the list of entities exempted from TDS by the circular no.
18/2017 by Central Board of Direct Taxes (whose income is unconditionally exempt under Section 10
of the IT Act and who are also statutorily not required to tile return of income as per Section 139 of the
IT Act);

Any other specific exemption available to any other category of investors under the IT Act; and

In case(s) where the NCD Holder(s) do not submit the declaration/ certificates as per format prescribed

under applicable laws with the Issuer and the RTA at the specified address on or prior to the relevant
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Record Date for payment of interest on the NCDs, the Issuer shall not be liable to refund the applicable
amount of tax deducted at source and the NCD Holders would be required to directly take up with the
tax authorities for refund, if any.

Issue Procedure

Eligible Investors

The following categories of investors, are eligible to apply for this private placement of Debentures subject
to fulfilling their respective investment norms/rules and compliance with laws applicable to them by
submitting all the relevant documents along with the Application Form (“Eligible Investors™):

a. All QIBs and/ or;
b. any non-QIB Investors specifically mapped by the Issuer on NSE EBP Platform;

Additionally, those arrangers/brokers/intermediaries etc. (as per the defined limits under the NSE EBP
Guidelines and SEBI EBP Guidelines) specifically mapped by the Issuer on the NSE EBP Platform are
also eligible to bid/apply/invest for this Issue.

All investors are required to comply with the relevant regulations/guidelines applicable to them for
investing in this issue of Debentures and the Issuer, is not in any way, directly or indirectly, responsible for
any statutory or regulatory breach by any investor, nor shall the Issuer be required to check or confirm the
same.

The Placement Memorandum will be issued to the Eligible Investors, who are required to complete and
submit the Application Form to the Issuer in order to accept the offer of Debentures. No person other than
the Eligible Investors to whom the Placement Memorandum has been issued by the Issuer may apply for
the Issue through the Application Forms received by them. Any application from a person other than those
specifically addressed will be invalid.

Hosting of the PPM/PM on the websites of the NSE and SEBI should not be construed as an offer or an
invitation to offer to subscribe to the Debentures and the same has been hosted only as it is stipulated under
the SEBI ILMDS Regulations read with the NSE EBP Guidelines.

Application Process

Only Eligible Investors as mentioned hereinabove may apply for the Debentures. The minimum number of
Bonds that can be applied for and the multiples thereof shall be as set out in this Preliminary Placement
Memorandum. No application can be made for a fraction of a Bond.

The Issue set up shall be done by the Issuer in accordance with the NSE EBP Guidelines and SEBI EBP
Guidelines.

Eligible Investors are required to register on the EBP, the link for which shall be available at
https://www.nse-ebp.com/ebp/rest/login. All the registered Eligible Investors are required to update the
necessary bank account details and demat details before participating in the bidding process on the NSE
EBP Platform.

In order to be able to bid under the NSE EBP Platform, Eligible Investors must have provided the requisite
documents (including but not limited to the documentation related to ‘know your customer’) in accordance
with the SEBI EBP Guidelines and NSE EBP Guidelines. Eligible Investors should refer the operating
guidelines for issuance of debt securities on private placement basis through an electronic book mechanism
as available on the website of NSE. The details of the Issue shall be entered on the NSE EBP Platform by
the Issuer at least 5 (five) Working Days prior to the Issue Opening Date, in accordance with the SEBI
EBP Guidelines. The Issue will be open for bidding for the duration of the bidding window that would be
communicated through the Issuer’s bidding announcement on the NSE EBP Platform, at least 1 (one)
Working Day before the start of the Issue Opening Date.
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Settlement Cycle The process of pay-in of funds by investors and pay-out

The Issue will open on the ‘Issue Opening Date’ and close on the ‘Issue Closing Date’ as stated herein
(“Issue Period”). The subscription to the Bonds shall be made by the Eligible Investors through the
electronic book mechanism by placing bids on the NSE EBP Platform as prescribed by SEBI during the
Issue Period. Bids need to be submitted by issue closing time or such extended time as decided by the
Issuer on the NSE EBP Platform. Some of the key parameters in terms of the extant SEBI EBP Guidelines
on issuance of debt securities on private placement basis through an electronic book mechanism are as
follows:

1 Lo B B A 8 T BT (RS T0 18 Private Placement of up to 2,500 (Two Thousand Five
shoe portion, if any Hundred) Rated, Listed, Taxable, Secured, Redeemable,
Non-Convertible Municipal Bonds in the Nature Of
Debentures (“Bonds”/ “NCDS”/ “Debentures”), of Face
Value of % 1,00,000/- (Rupees One Lakh Only) each, for
cash, for an amount of up to 325 crores (Rupees Twenty
Five Crores) (“Issue”) by the BMC

Interest rate parameter Fixed Coupon

Issue Opening Date [e]

Issue Closing Date [e]

Minimum Bid Lot 10 Debentures aggregating to Rs. 10,00,000 (Rupees Ten
Lakhs)

Manner of bidding in the Issue Closed bidding on the NSE EBP Platform in line with the
NSE EBP Guidelines

Manner of allotment in the Issue Uniform yield basis in line with the NSE EBP Guidelines

Manner of settlement in the Issue Settlement of the Issue will be done through the clearing

corporation of NSE being National Securities Clearing
Corporation Limited and the account details are given in
the section on ‘Allocation and Settlement’ of the
Placement Memorandum

to Issuer will be done on T+[e] day, where T is the Issue
Closing Date

Bids by the Arrangers

Only the Arrangers mapped by the Issuer on the NSE EBP Platform shall be entitled to bid on behalf of
Eligible Investors in the capacity of an arranger. An arranger can bid, on behalf of multiple participants,
subject to the limits for each participant in accordance with SEBI Master Circular.

The Arrangers are allowed to bid on a proprietary, client and consolidated basis. At the time of bidding, the
Arrangers are required to disclose the following details to the NSE EBP Platform:

Whether the bid is proprietary bid or is being entered on behalf of an Eligible Investor or is a consolidated
bid, i.e., an aggregate bid consisting of proprietary bid and bid(s) on behalf of Eligible Investors.

For consolidated bids, the Arrangers shall disclose breakup between proprietary bid and bid(s) made on
behalf of Eligible Investors.

For bids entered on behalf of Eligible Investors, the Arrangers shall disclose the following:

a. Names of such Eligible Investors;

b. Category of the Eligible Investors (i.e. QIB or non-QIB); and

¢. Quantum of bid of each Eligible Investor

Provided that the Arrangers shall not be allowed to bid on behalf of any Eligible Investor if the bid amount
for a series of the Debentures exceeds 5% (five percent) of base issue size of the Debentures or X 100
Crores, whichever is lower (or such revised limits as may be specified in the SEBI EBP Guidelines from
time to time).

Modification or cancellation of the bids
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Modification or cancellation of the bids shall be allowed i.e. bidder can cancel or modify the bids made in
an issue, subject to the following:

a. such cancellation/ modification in the bids can be made only during the bidding period;
b. no cancellation of bids shall be permitted in the last 10 minutes of the bidding period; and
c. in the last 10 minutes of the bidding period, only revision allowed would be for:
i. downward revision of coupon/ spread or upward modification of price; and/ or
ii. Upward revision in terms of the bid size.
NSE reserves the right to cancel any bids placed by the Bidder or any transaction, if found in contravention
of applicable law, or when requested/directed by any competent legal authority(ies), or if found that
occurrence of material events have bearing on the performance/operations of the Issuer or an informed

appraisal of the status/position of the Issuer by Bidder/it’s client.

After the end of the bidding window, the Issuer has the option to:

a. Withdraw the Issue; or
b. Accept the Issue

In case the Issuer does not accept or withdraws the issue before the specified deadline, then the issue will
be withdrawn by the system as per the NSE EBP guidelines.

. Allocation and Settlement:

The allotment of valid applications received on the latest by the time of close of bidding window shall be
done on ‘uniform yield allotment’ basis in the following manner:

a. all bids shall be arranged in accordance with “yield time priority” basis and the allotment shall be done
at the cut-off rate determined in the bidding process. The allotment and settlement value shall be based
on the face value.

b. where two or more bids have the same yield coupon and time, then allotment shall be done on “pro-
rata” basis.

Post completion of the bidding process and closure of the Issue, the Issuer will accept and upload the
provisional allocation on the NSE-EBP Platform. Post receipt of investor details, the Issuer may freeze the
allocation on the NSE EBP Platform.

Eligible Investors whose bids have been accepted by the Issuer (“Successful Bidders™) shall make pay-in
of subscription monies in respect of the Bonds towards the allocation made to them, into the bank account
of NSE Clearing Limited, on the Pay-In Date and before the pay-in cut-off time in accordance with the
NSE and SEBI EBP Guidelines, the details of which will be displayed on NSE EBP Platform.

The fund pay-in by the successful bidders will be made only from the bank account(s), which have been
provided/updated on the NSE EBP Platform. All transfers/RTGS must be made payable to the designated
bank accounts of NSE Clearing Limited, details of which accounts are as set out below:

Beneficiary Name NSE Clearing Limited

Clearing House Bank HDFC Bank Ltd
IFSC HDFC0000060

Bank account number Will be available on NSE EBP Platform post bidding and will
be shared on mail post allocation for making the payment
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It may be noted that payment by any other means shall not be accepted. The Issuer assumes no
responsibility for any delayed receipts / non-receipt of RTGS payments or any applications lost in mail or
in transit or any failure of electronic fund transfer.

Any amount received from third party accounts or from accounts not specified in the EBP may lead to
cancellation of bid and no allotment will be made against such payments and the funds shall be refunded.
Further, pay-in received from any other bank account may consequently lead to debarment of the bidder
from accessing the NSE EBP Platform for 30 (thirty) days or as may be provided under NSE EBP
Guidelines.

Upon the transfer of funds into the aforesaid account of NSE Clearing Limited by the Successful Bidders,
the Issuer shall confirm its decision to proceed with the allotment of the Bonds in favour of the Successful
Bidders to the clearing corporation(s), Depository(ies), Registrar and the NSE EBP Platform. The Issuer
shall initiate the requisite corporate action for allotment of Debentures and credit of allocated Debentures
into the relevant demats account of the Successful Bidders through the Registrar. The Registrar shall
provide corporate action file along with all requisite documents to the Depositories and intimate the NSE
EBP of the aforesaid actions.

Upon the Depositories confirming the allotment of the Bonds and the credit of allocated Debentures into
the demat account of the Successful Bidders to NSE EBP, the subscription monies in respect of the Bonds
from the aforesaid account of the clearing corporation shall be released into the Issue Proceeds Account, as
intimated by the Issuer to NSE EBP in accordance with applicable regulations/notifications and guidelines
issued by SEBI from time to time. The details of the Issuer’s Issue Proceeds Account are as provided
herein below:

Beneficiary Name
Bank Account No.

IFSC Code
Bank Name
Branch Address

It must be noted that all pay-in obligations need to be fulfilled in totality. Partial fund receipt against any
given obligation will be treated as a default and debarment penalties may be applicable as specified by the
NSE and SEBI EBP Guidelines.

Upon final allocation by the Issuer, the Issuer shall disclose the Issue Size, price quoted during bidding,
ISIN, number of successful bidders, category of the successful bidder(s), etc., in accordance with the SEBI
Master Circular and SEBI & NSE EBP Guidelines. The NSE EBP platform shall upload such data, as
provided by the Issuer, on its website to make it available to the eligible participants.

All benefits relating to Debentures will be available to the Investors from the Deemed Date of Allotment.
The actual allotment of Debentures may take place on a date other than the Deemed Date of Allotment. In
case if the issue closing date of Debentures is changed (preponed/ postponed), the Deemed Date of
Allotment of Debentures may also be changed (preponed/ postponed) by the Issuer

Application Forms

Applications for the Bonds must be made in the Application Form and must be completed in block letters
in English by the Eligible Investors. Application Forms must be accompanied by payment details. The full
amount of the Face Value/ Issue Price allotted has to be paid along with the delivery of the fully completed
and executed Application Form together with other applicable documents described below. Application
Forms should be duly completed in all respects. The name of the Applicant’s bank, type of account and
account number must be duly filled by the Applicant. All Application Forms duly completed should be
scanned clearly and emailed to the Issuer along with all the relevant documents on or before the Pay-In
Date and forthwith followed by the original Application Form shall be submitted at the Head Office of the
Issuer which is located at Bhavnagar Mahanagar Seva Sadan, Sir Mangal Sinhji Road, Near Kalanala,
Bhavnagar, Gujarat — 364001 but no later than 10 (ten) days from the Issue Closing Date. The Issuer will
not be responsible in any manner for any delayed receipts / non-receipt of Application Forms for any
reason whatsoever.
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Documents to be provided by successful bidders:

Investors need to submit the certified true copies of the following documents, along-with the application
form, as applicable:

a. Articles and Memorandum of Association/ Constitution/ Bye-laws;
b.  Board Resolution authorizing the investment and containing operating instructions;
c.  Power of Attorney/ relevant resolution/authority to make application;

d. Specimen signatures of the authorized signatories (ink signed), duly certified by an appropriate
authority; and

e.  Copy of Permanent Account Number Card (“PAN Card”) issued by the Income Tax Department.

Withdrawal of Issue

The Issuer may, at its discretion, withdraw the issue process on the conditions set out under the NSE EBP
Guidelines; provided that the Issuer shall accept or withdraw the issue on the NSE EBP Platform in
accordance with NSE EBP Guidelines as prevailing on the date of the bid. If the Issuer has withdrawn the
Issue, and the cut-off yield of the Issue is higher than the estimated cut-off yield disclosed to the NSE EBP
Platform, the estimated cut-off yield shall be mandatorily disclosed by the NSE EBP Platform to the
Eligible Investors. The expression ‘estimated cut off yield’ means yield so estimated by the Issuer, prior to
opening of issue on the NSE EBP Platform. The disclosure of estimated cut off yield by NSE EBP
Platform to the Eligible Investors, pursuant to closure of the Issue, shall be at the discretion of the Issuer.

Continuous Listing Conditions

The Issuer shall comply with the conditions of listing specified in Schedule V of the SEBI Municipal Debt
Regulations including continuous disclosure and other requirements as specified by SEBI from time to
time.

The Issuer shall comply with the provisions of Chapter VI of the SEBI Municipal Debt Regulations
including the provisions in relation to continuous listing conditions; accounting and audit; and trading and
reporting of municipal debt securities.

Trading and reporting of municipal debt securities

The information in respect of the Issue such as Issuer details, Bond details, Ratings, rating migration,
coupon, buyback etc. shall be reported to a common database as may be required and specified by SEBI.
Fictitious Application

Any person who makes, in fictitious name, any application to the Issuer for acquiring, or subscribing to,

the Bonds, or otherwise induces the Issuer to allot, register any transfer of Bonds therein to him or any

other person in a fictitious name, shall be punishable as per provisions of extant laws.

Procedure for Applying for Dematerialised Facility

a. The applicant must have at least one beneficiary account with any of the DP’s of NSDL/ CDSL prior
to making the application.

b. The applicant must necessarily fill in the details (including the beneficiary account number and DP -
ID) appearing in the Application Form under the heading “Details for Issue of Debentures in
Electronic/Dematerialised Form”.

c. Debentures allotted to an applicant will be credited to the applicant’s respective beneficiary
account(s) with the DP.

d. For subscribing to the Debentures, names in the Application Form should be identical to those
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appearing in the details in the Depository. In case of joint holders, the names should necessarily be in
the same sequence as they appear in the account details maintained with the DP.

e. If incomplete/incorrect details are given under the heading “Details for Issue of Debentures in
Electronic/Dematerialised Form” in the Application Form, it will be deemed to be an incomplete
application and the same may be held liable for rejection at the sole discretion of the Issuer.

f.  For allotment of Debentures, the address, nomination details and other details of the applicant as
registered with his/her DP shall be used for all correspondence with the applicant. The applicant is
therefore responsible for the correctness of his/her demographic details given in the Application Form
vis-a-vis those with his/her DP. In case the information is incorrect or insufficient, the Issuer would
not be liable for the losses, if any.

g. The redemption amount or other benefits would be paid to those Debenture Holders whose names
appear on the list of beneficial owners maintained by the R&T Agent as at the end of the Record
Date. In case of those Debentures for which the beneficial owner is not identified in the records of the
R&T Agent as on the Record Date, the Issuer would keep in abeyance the payment of the redemption
amount or other benefits, until such time that the beneficial owner is identified by the R&T Agent and
conveyed to the Issuer, whereupon the redemption amount and benefits will be paid to the
beneficiaries, as identified.

Depository Arrangements

The Issuer has appointed KFIN Technologies Limited as the Registrar to the present Bond Issue. The
Issuer has entered into necessary depository arrangements with NSDL and CDSL for dematerialization of
the Bonds offered under the present Issue, in accordance with the Depositories Act, 1996 and regulations
made there under. In this context, the Issuer has entered two tripartite agreements as under:

i. Tripartite Agreement between the Issuer, National Securities Depository Limited (“NSDL”) and the
Registrar for dematerialization of the Bonds offered under the present Issue.

ii. Tripartite Agreement between the Issuer, Central Depository Services (India) Limited and the
Registrar for dematerialization of the Bonds offered under the present Issue.

The NCDs under this Issue will be allotted and transferred in dematerialized form only. However, as per
the provisions of the Depositories Act, Investors have an option to hold the Bonds in physical form and
deal with the same as per the provisions of Depositories Act, 1996 as amended from time to time.

List of Beneficiaries

The Issuer shall request the Depository(ies) to provide a list of beneficiaries as at the end of each Record
Date. This shall be the list, which will be used for payment or repayment of redemption monies.

Application under Power of Attorney

A certified true copy of the power of attorney or the relevant authority as the case may be along with the
names and specimen signature(s) of all the authorised signatories of the investor and the tax exemption
certificate/document of the investor, if any, must be lodged along with the submission of the completed
Application Form. Further modifications/additions in the power of attorney or authority should be notified
to the Issuer or to its agents or to such other person(s) at such other address(es) as may be specified by the
Issuer from time to time through a suitable communication.

In case of an application made by companies under a power of attorney or resolution or authority, a
certified true copy thereof along with the memorandum and articles of association and/or bye-laws along
with other constitutional documents must be attached to the Application Form at the time of making the
application, failing which, the Issuer reserves the full, unqualified and absolute right to accept or reject any
application in whole or in part and in either case without assigning any reason thereto. Names and
specimen signatures of all the authorised signatories must also be lodged along with the submission of the
completed Application Form.

79



XV.

XVI.

XVii.

XViil.

XIX.

XX.

XXI.

Procedure for application by Mutual Funds and Multiple Applications

In case of applications by mutual funds and venture capital funds, a separate application must be made in
respect of each scheme of an Indian mutual fund/venture capital fund registered with the SEBI and such
applications will not be treated as multiple application, provided that the application made by the asset
management company/trustee/custodian clearly indicated their intention as to the scheme for which the
application has been made.

The application forms duly filled shall clearly indicate the name of the concerned scheme for which
application is being made and must be accompanied by certified true copies of:

i.  SEBI registration certificate;
ii.  Resolution authorising investment and containing operating instructions; and
iii.  Specimen signature of authorised signatories.

Applications to be accompanied with Bank Account Details

Every application shall be required to be accompanied by the bank account details of the applicant and the
magnetic ink character reader code of the bank for the purpose of availing direct credit of redemption
amount and all other amounts payable to the Debenture Holder(s).

Mode of Payment

Applicants shall make remittance of application money by way of electronic transfer of funds through
RTGS/electronic fund mechanism for credit by the pay-in time in the bank account of the National
Securities Clearing Corporation Limited appearing on the EBP platform of NSE in accordance with the
timelines set out in the NSE EBP Guidelines and the relevant rules and regulations specified by SEBI in
this regard.

Credit of Bonds

The allotment of Bonds will be in terms of the timelines stipulated under SEBI Master Circular No.
SEBI/HO/DDHS/PoD1/P/CIR/2024/54 dated May 22, 2024. The Bonds will be credited in dematerialized
form within 2 (two) Working Days from the Deemed Date of Allotment.

Refunds

As per the provisions of the SEBI Municipal Debt Regulations, in case the Issuer fails to obtain listing or
trading permission from NSE where the Bonds are proposed to be listed, it shall refund the entire monies
received within seven days of receipt of intimation from NSE rejecting the application for listing of Bonds,
and if any such money is not repaid after the Issuer becomes liable to repay it, the Issuer shall be liable to
repay that money with interest at the rate of 15% (fifteen percent) per annum till such refund is made.

In case the Issuer has received money from applicants for Debentures in excess of the aggregate of the
application money relating to the Debentures in respect of which allotments have been made, the registrar
shall upon receiving instructions in relation to the same from the Issuer repay the monies to the extent of
such excess, if any.

PAN Number

Every applicant should mention its Permanent Account Number (“PAN”) allotted under Income Tax Act,
1961, on the Application Form and attach a self-attested copy as evidence. Application forms without PAN
will be considered incomplete and are liable to be rejected.

Alterations to the Issue

The Issuer reserves its sole and absolute right to modify the Issue Opening Date, Issue Closing Date, Pay-
In Date and Deemed Date of Allotment in accordance with the regulatory provisions and EBP Guidelines.
In the event of any change in the Issue Schedule including the Deemed Date of Allotment, the Issuer shall
notify the Stock Exchange about such change. In such a case, recipients of this Disclosure Document shall
be intimated the revised time schedule by the Issuer. In case the Issue Closing Date/ Pay-In Date is/ are
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changed, the Deemed Date of Allotment and the Redemption Schedule may also be changed by the Issuer
in accordance with the tenure of the Debentures at its sole and absolute discretion in accordance with the
regulatory provisions and EBP Guidelines.

Applications complete in all respects must be submitted before the last date indicated in the issue
timetable.

Applications should be for the number of Bonds applied by the Applicant. Applications not completed in
the said manner are liable to be rejected. The name of the applicant’s bank, type of account and account
number must be filled in the Application Form. This is required for the applicant’s own safety and these
details will be printed on the refund orders and interest/ redemption warrants.

The applicant or in the case of an application in joint names, each of the applicant, should mention his/her
Permanent Account Number (PAN) allotted under the Income Tax Act, 1961 or where the same has not
been allotted, the GIR No. and the Income tax Circle/Ward/District. As per the provision of Section 139A
(5A) of the Income Tax Act, PAN/GIR No. needs to be mentioned on the TDS certificates. Hence, the
investor should mention his PAN/GIR No. Application Forms without this information will be considered
incomplete and are liable to be rejected.

All applicants are requested to tick the relevant column “Category of Investor” in the Application Form.
Public/ Private/ Religious/ Charitable Trusts, Provident Funds and Other Superannuation Trusts and other
investors requiring “approved security” status for making investments.

For further instructions about how to make an application for applying for the Bonds and procedure for
remittance of application money, please refer to the Application Form.

Issue of Bond Certificate(s)

The Bonds since issued in electronic (dematerialized) form, will be governed as per the provisions of The
Depository Act, 1996, Securities and Exchange Board of India (Depositories and Participants) Regulations,
2018, rules notified by NSDL/ CDSL from time to time and other applicable laws and rules notified in
respect thereof. The Bonds shall be allotted in dematerialized form only.

Market Lot

The market lot for the purpose of bidding on the NSE EBP platform will be one bond (“Market Lot”).
Since the Bonds are being issued only in dematerialized form, the odd lots will not arise either at the time
of issuance or at the time of transfer of Bonds.

Trading of Bonds

The marketable lot for the purpose of trading of Bonds shall be 1(one) Bond. Trading of Bonds would be
permitted in demat mode only in standard denomination of Rs.1 Lakh and such trades shall be cleared and
settled in recognized stock exchange subject to conditions specified by SEBI. In case of trading in Bonds
which has been made over the counter, the trades shall be reported on a recognized stock exchange having
a nationwide trading terminal or such other platform as may be specified by SEBI.

Mode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely. The Debenture(s) shall be transferred and/or transmitted in
accordance with the applicable provisions of the Act and other applicable laws. Attention of the investors
is drawn to para 11 (a) “Eligible Investors” of this Section on page no. 74 of this Preliminary Placement
Memorandum. The NCDs under this Issue will be allotted and transferred in dematerialized form only.
However, as per the provisions of the Depositories Act, investors have an option to hold the Bonds in
physical form and deal with the same as per the provisions of Depositories Act, 1996 as amended from
time to time. The Debentures held in dematerialised form shall be transferred subject to and in accordance
with the rules/procedures as prescribed by NSDL/CDSL and the relevant DPs of the transferor or the
transferee and any other applicable laws and rules notified in respect thereof. The transferee(s) should
ensure that the transfer formalities are completed prior to the Record Date. In the absence of the same,
amounts due will be paid/redemption will be made to the person, whose name appears in the register of
debenture holders maintained by the R&T Agent as at the end of the Record Date, under all circumstances.
In cases where the transfer formalities have not been completed by the transferor, claims, if any, by the
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transferees would need to be settled with the transferor(s) and not with the Issuer. The normal procedure
followed for transfer of securities held in dematerialised form shall be followed for transfer of these
Debentures held in dematerialised form. The seller should give delivery instructions containing details of
the buyer’s DP account to his DP.

Debentures held in Dematerialised Form

The NCDs under this Issue will be allotted and transferred in dematerialized form only. However, as per
the provisions of the Depositories Act, investors shall have an option to hold the Bonds in physical form
and deal with the same as per the provisions of Depositories Act, 1996 as amended from time to time. For
the Debentures held in dematerialised form, no action is required on the part of the Debenture Holder(s) for
redemption purposes and the redemption proceeds will be paid by cheque/ ECS/ NEFT/ fund transfer/
RTGS to those Debenture Holder(s) whose names appear on the register of debenture holders maintained
by the R&T Agent as at the end of the Record Date. All such Debentures will be simultaneously redeemed
through appropriate debit corporate action. If permitted, the Issuer may transfer payments required to be
made in any relation by electronic fund transfer/ RTGS to the bank account of the Debenture Holder(s) for
redemption payments.

Sharing of Information

The Issuer may use, share or part with any financial or other information about the Debenture Holder(s)
available with the Issuer, its affiliates, and other banks, financial institutions, credit bureaus, agencies with
statutory bodies, regulators, etc., as may be required without prejudice to the interests of the Bond Holders
and subject to Applicable Law.

Modification of Debentures

Any amendment to the terms and conditions of the Debentures or the Transaction Documents will require
the consent of the Debenture Trustee and Majority Debenture Holders, either by providing their express
consent in writing or by way of a resolution at a duly convened meeting of the Debenture Holders in
accordance with applicable SEBI regulations.

Right to accept or reject applications

The Issuer reserves its full, unqualified and absolute right to accept or reject any application for
subscription to the Debentures, in part or in full, without assigning any reason thereof, in accordance with
the regulatory provisions and EBP Guidelines. The rejected applicants will be intimated along with the
refund warrant, if applicable, to be sent. No interest shall be payable on any application money.
Application would be liable to be rejected on one or more technical grounds, including but not restricted
to:

a.  Number of debt security applied for is less than the minimum application size;
b. Bank account details not given;

c.  Details for issue of Debt Securities in electronic/ dematerialized form not given;
d. PAN/GIR and IT Circle/Ward/District not given;

e. In case of applications under Power of Attorney by limited companies, corporate bodies, trusts, etc.
relevant documents not submitted; and

f.  In the event, if any Debt Securities applied for are not allotted in full, the excess application monies
of such Debt Securities will be refunded, as may be permitted.

Trustee for the Debentures

The Issuer has appointed SBICAP Trustee Company Limited to act as the trustee for the Debenture
Holder(s). The Issuer and the Debenture Trustee intend to enter into the debenture trust deed, inter alia,
specifying the powers, authorities and obligations of the Debenture Trustee and the Issuer. The Debenture
Holder(s) shall, without further act or deed, be deemed to have irrevocably given their consent to the
Debenture Trustee or any of its agents or authorized officials to do all such acts, deeds, matters and things
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in respect of or relating to the Debentures as the Debenture Trustee may in its absolute discretion deem
necessary or require to be done in the interest of the Debenture Holder(s). The Debenture Trustee will
protect the interest of the Debenture Holder(s) in regard to timely payment of Coupon and repayment of
principal and they will take necessary action, subject to and in accordance with the debenture trust teed, at
the cost of the Issuer. The Issuer shall not utilize the proceeds of the Issue till the debenture trust deed is
executed. The Debenture Trust Deed shall more specifically set out rights and remedies of the Debenture
Holders and the manner of enforcement thereof. The Debenture Trustee shall carry out its duties and
perform its functions in terms of the SEBI Debt Listing Regulations, the Securities and Exchange Board of
India (Debenture Trustees) Regulations, 1993, the Debenture Trust Deed and the PPM/PM, with due care,
diligence and loyalty. The debenture trustee shall monitor the Escrow Account and shall ensure disclosure
of all material events on an ongoing basis. The Debenture Trustee shall supervise the implementation of
the obligations cast in terms of provisions of the SEBI Debt Listing Regulations.

Interest on Application Money

Not Applicable.

Interest on the Bonds

The face value of the Bonds outstanding shall carry interest at the coupon rate from Deemed Date of
Allotment and the coupon rate & frequency of payment (subject to deduction of income tax under the
provisions of the Income Tax Act, 1961, or any other statutory modification or re-enactment thereof, as
applicable) are mentioned in the summary term sheet.

The interest payment shall be made through electronic mode to the Bondholders whose names appear on
the list of Beneficial Owners given by the Depositories to the Registrar as on the record date fixed by
Issuer in the bank account which is linked to the demat of the Bondholder. However, in absence of
complete bank details i.e., correct/updated bank account number, IFSC/RTGS code /NEFT code etc.,
Issuer shall be required to make payment through cheque/DDs on the due date. Interest or other benefits
with respect to the Bonds would be paid to those Bondholders whose names appear on the list of Beneficial
Owners given by the Depositories to the Registrar as on the Record Date.

Computation of Interest

Interest for each of the interest periods shall be computed as per Actual/ Actual day count convention on
the face value amount of Bonds outstanding at the respective Coupon Rate rounded off to the nearest
Rupee. Where the interest period (start date to end date) includes February 29 (leap year), interest shall be
computed on 366 days-a-year basis, on the face value amount of Bonds outstanding.

Record Date

The ‘Record Date’ for the Bonds shall be 15 days prior to each Coupon Payment Date and Redemption Date. In
case of redemption of Bonds, the trading in the Bonds shall remain suspended between the Record Date and the
Redemption Date. Interest payment and principal repayment shall be made to the person whose name appears as
beneficiary with the Depositories as on Record Date. In the event of the Issuer not receiving any notice of
transfer at least 15 days before the respective Coupon Payment Date and Redemption Date, the transferees for
the Bonds shall not have any claim against the Issuer in respect of amount so paid to the registered Bondholders.

Put & Call Option

Neither the Bondholder(s) shall have any right to exercise Put Option nor the Issuer shall have right to
exercise Call Option to redeem the Bonds, in whole or in part, prior to the respective Redemption Date.
Redemption

The face value of the Bonds shall be redeemed at par, on the respective Redemption Date. The Bonds will
not carry any obligation, for interest or otherwise, after the Redemption. The Bonds shall be taken as
discharged on payment of the redemption amount by the Issuer to the registered Bondholders whose name
appears in the Register of Bondholders on the Record Date. Such payment will be a legal discharge of the
liability of the Issuer towards the Bondholders.
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In case any Redemption Date falls on a day which is not a Working Day, the payment due shall be made
on the immediately preceding Working Day along with interest accrued on the Bonds, in accordance with
the provisions of Chapter III of the SEBI Master Circular.

Roll-Over of Bonds issued:

Roll-Over of Municipal Bonds issued - If any, will be made only in accordance with the provisions of Regulation
21 of the SEBI Municipal Debt Regulations.

Buy-back

The Issuer may provide an option to buy-back the Bonds from the Bondholders, in the manner as may be specified
by SEBI from time to time, at a value which shall not be less than the face value of the Bonds.

Settlement/ Payment on redemption

Payment of interest and repayment of principal shall be made by way of cheque(s)/ warrant(s)/demand
draft(s)/credit through direct credit/ NECS/RTGS/NEFT mechanism in the name of the Bondholders
whose name appear on the List of Beneficial Owners given by Depository to the Issuer as on the Record
Date.

The Bonds shall be taken as discharged on payment of the redemption amount by the Issuer on the
Redemption to the list of Beneficial Owners as provided by NSDL/CDSL as on Record Date. Such
payment will be a legal discharge of the liability of the Issuer towards the Bondholders. On such payment
being made, the Issuer shall inform NSDL/CDSL/Depository Participant and accordingly the account of
the Bondholders with NSDL/CDSL shall be adjusted.

The Issuer’s liability to the Bondholders towards all their rights including for payment or otherwise shall
cease and stand extinguished after the redemption of Bonds, except in case of delay or non-credit of funds
into the accounts of the Beneficial Owners. Further the Issuer will not be liable to pay any interest or
compensation from after the Redemption of Bonds. On the Issuer’s crediting the amount to the
Beneficiary(ies) in respect of the Bonds, the liability of the Issuer shall stand extinguished, except in case
of delay or non-credit of funds into the accounts of the Beneficial Owners.

Succession

In the event of the demise of the sole/first holder of the Bond(s) or the last survivor, in case of joint holders
for the time being, the Issuer shall recognize the executor or administrator of the deceased Bondholder, or
the holder of succession certificate or other legal representative as having title to the Bond(s), the Issuer
shall not be bound to recognize such executor or administrator, unless such executor or administrator
obtains probate, wherever it is necessary, or letter of administration or such holder is the holder of
succession certificate or other legal representation, as the case may be, from a Court in India having
jurisdiction over the matter. The Issuer may, where it thinks fit or take into consideration any other
documentary evidence for this purpose, in accordance with the Applicable Law.

Where a non-resident Indian becomes entitled to the Bond by way of succession, the following steps have
to be complied:

a) Documentary evidence to be submitted to the Legacy Cell of the RBI to the effect that the Bond was
acquired by the NRI as part of the legacy left by the deceased holder.
b) Proof that the NRI is an Indian National or is of Indian origin.
¢) Such holding by the NRI will be on a non-repatriation basis.
Force Majeure

The Issuer reserves the right to withdraw the issue prior to the Issue Closing Date in the event of any
unforeseen development adversely affecting the economic and regulatory environment in accordance with
the regulatory provisions and EBP Guidelines.

Acknowledgements
Merchant Banker/Arranger to the Issue receiving the duly completed Application Form will acknowledge
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receipt of the application. No separate receipts will be issued for the application money.

Signatures

Signatures should be made in English or in any of the Indian Languages. Thumb impressions must be
attested by an authorized official of a Bank or by a Magistrate/ Notary Public under his/her official seal.

Nomination Facility

Nomination facility will be provided to the Bondholders if provided under applicable law and in a manner
provided under the applicable law.

Right of Bondholder(s)

Though the Corporation does not have any shareholders, it is clarified that at any point of time a
bondholder is not a shareholder. The Bondholders will not be entitled to any other rights and privilege of
shareholders other than those available to them under statutory requirements. The principal amount and
interest on the Bonds will be paid to the registered Bondholders only, and in case of Joint holders, to the
one whose name stands first. Besides, the Bonds shall be subject to the terms of this PPM and other terms
and conditions as may be incorporated in the Transaction Documents that may be executed in respect of
these Bonds.

Modification of Rights

The rights, privileges, terms and conditions attached to the Bonds may be varied, modified or abrogated in
accordance with Applicable Law and with the consent, in writing, of the Debenture Trustee and also the
consent those holders of the Bonds who hold at least three fourth of the outstanding amount of the Bonds
or with the sanction accorded pursuant to a resolution passed at a meeting of the Bondholders.

Notices

All notices required to be given by the Issuer or by the Trustee to the Bondholders shall be deemed to have
been given if sent by registered post/speed or through email or other electronic media to the of
Bondholders or as allowed under the applicable law.

Joint-Holders

Notwithstanding anything in Section 45 of the Indian Contract Act, 1872, when any debenture issued
under the Act is payable to two or more persons jointly and either or any of them dies, the debenture shall
be payable to the survivor or survivors of those persons.

Notwithstanding anything in Section 45 of the Indian Contract Act, 1872, when two or more persons are joint
holders of any debenture issued under the Act, any one of those persons may give an effectual receipt for any
interest or divided payable in respect of such debenture unless notice to the contrary has been given to the
Commissioner by other holders.

Disputes & Governing Law

The Bonds are governed by and shall be construed in accordance with the existing laws of India. Any
dispute arising thereof shall be subject to the jurisdiction of the competent courts of Bhavnagar, Gujarat
India. However, in relation to the Issue Proceeds Agreement the parties shall submit to the exclusive
jurisdiction of Courts and Tribunals in Mumbai.

i. Procedure for deciding and adjusting payment dates.

If the date of payment of coupon/redemption of principal does not fall on a Working Day, the payment of
coupon/principal shall be made in accordance with SEBI Master Circular dated May 22, 2024 bearing
reference SEBI/HO/DDHS/PoD1/P/CIR/2024/54, as amended from time to time and detailed in the Term
Sheet on page 120 of this PPM .

If the coupon payment date falls on a Sunday or a holiday, the coupon payment shall be made on the next
Business day. The dates of the future payments would continue to be as per the schedule originally
stipulated in the Placement Memorandum/ Term Sheet in line with applicable guidelines/ regulations/
circulars as issued by SEBI from time to time.
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If the redemption/maturity date of the Bonds falls on a Sunday or a holiday, the redemption proceeds shall
be paid on the previous working day. In such case, along with the redemption proceeds, the coupon
accrued on such Bonds shall also be paid on the previous working day as per the cash flows provided
under Annexure — V “Illustration of Bond Cash Flow” of Placement Memorandum.

If a leap year (i.e. February 29) falls during the tenor of the bonds, then the number of days shall be
reckoned as 366 days (actual/ actual day count convention) for the entire year, irrespective of whether the
interest is payable annually, half yearly, quarterly or monthly.

For the purpose of clarification, the payment of interest/redemption shall be made only as per the cash
flows provided under Annexure — V “Illustration of Bond Cash Flow” of the Placement Memorandum.

In the event the Record Date falls on a day which is not a Business Day, the immediately preceding
Business Day will be considered as the Record Date. The interest/redemption payments shall be made only
on the days when the commercial banks are open for business in Bhavnagar, Gujarat.

lii. Details of change in terms and conditions of municipal debt securities issued in past 5 years (i.e.,
Change in coupon, maturity, call/put option etc.)

NIL, as the Issuer has not issued any municipal debt securities in past 5 years.

liii. Terms of payments and procedure and time schedule for allotment and issue certificates/demat
credit

The allocation to the applicants and/or rejections of the applications shall be made in compliance with the
provisions prescribed by SEBI and NSE being electronic book provider (EBP) platform. However, in case
of successful accepted applications the Deemed Date of Allotment would be the Pay-In Date itself.

liv. Details of Escrow Payment Mechanism for the repayment of the Interest/Principal.

The Bonds are backed by a structured payment mechanism to ensure timely payment of interest and
principal. Please refer to Annexure I Structured Payment Mechanism on page no. A-1 of this PPM.

lv. Permission to use Issuer Details

The Online Bond Platform Providers registered with the stock exchanges (“OBPPs” only for offering
NCDs in the secondary markets), shall be permitted to use the Issuer’s name, logo, and relevant Issue
details in advertisements, or promotional and marketing materials for the purpose of marketing and
promoting the NCDs on their websites, mobile applications, or other digital platforms. It is the
responsibility of Issuer to ensure compliance with Applicable Laws and further ensure that the same does
not constitute an offer to the public.

12. Disclosures in accordance with SEBI Master Circular for Debenture Trustees bearing reference
number SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13, 2025

Terms and Conditions of Debenture Trustee Agreement
i. Fees charged by Debenture Trustee

The Debenture Trustee has agreed for an acceptance fee amounting to 350,000, annual fee amounting to
330,000, CERSALI (if applicable) amounting to 32,000, out of pocket expenses on actual basis and to be
incurred only after prior approval of BMC (taxes as applicable) for the services as agreed in terms of the
offer.

ii. Terms of carrying out Due Diligence

a. As per the SEBI Debenture Trustee Master Circular, as amended and/ or supplemented from time to
time, the Debenture Trustee is required to exercise independent due diligence to ensure that the
assets of the Issuer are sufficient to discharge the interest and principal amount with respect to the
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debt securities of the Issuer at all times. Accordingly, the Debenture Trustee shall exercise due
diligence as per the following process, for which the Issuer has consented to.

The Debenture Trustee, either through itself or its agents /advisors/consultants, shall carry out
requisite diligence to verify the status of encumbrance and valuation of the assets and whether all
permissions or consents (if any) as may be required to create the security as stipulated in the
placement memorandum and other applicable laws has been obtained. For the purpose of carrying
out the due diligence as required in terms of the Relevant Laws, the Debenture Trustee, either
through itself or its agents /advisors/consultants, shall have the power to examine the books of
account of the Issuer and to have the Issuer’s assets inspected by its officers and/or external
auditors/valuers/consultants/lawyers/technical experts/management consultants appointed by the
Debenture Trustee.

The Issuer shall provide all assistance to the Debenture Trustee to enable verification from any
authority as may be relevant, where the assets and/or encumbrances in relation to the assets of the
Issuer or any third-party security provider are registered / disclosed.

Without prejudice to the aforesaid, the Issuer shall ensure that it provides and procures all
information, representations, confirmations, and disclosures as may be required at the sole
discretion of the Debenture Trustee to carry out the requisite diligence in connection with the
issuance and allotment of the Debentures, in accordance with the Relevant Laws.

In addition to the above terms of carrying out the due diligence, the Debenture Trustee Agreement
provides for, inter alia, the following terms and conditions:

a)  The Issuer undertakes to promptly furnish all and any information as may be required by the
Debenture Trustee in terms of the SEBI ILMDS Regulations and the Debenture Trust Deed on
a regular basis, including without limitation the documents, as may be applicable;

b) The Debenture Trustee does not have the obligations of a borrower or a principal debtor or a
guarantor as to the monies paid/invested by investors for the Bonds.

The Debenture Trustee shall have the power to independently appoint intermediaries, valuers,
chartered accountant firms, practicing company secretaries, consultants, lawyers and other entities
in order to assist in the diligence by the Debenture Trustee. All costs, charges, fees and expenses
that are associated with and incurred in relation to the diligence as well as preparation of the
reports/certificates/documentation, including all out-of-pocket expenses towards legal or inspection
costs, travelling and other costs, shall be solely borne by the Issuer.

The Debenture Trustee shall obtain following certificates from an empaneled agency as a part of
due diligence:

a) Security Cover Certificate; and

b) Any other document as may be required for concluding the due diligence.

Pursuant to the Regulation 13 of the SEBI Debenture Trustee Regulations and other applicable rules
and regulations, the Issuer undertakes to comply with all regulations, guidelines of other regulatory
authorities in respect of allotment of debentures/bonds till redemption. The time limit within which
the Security for debentures/bonds shall be created or the agreement shall be executed in accordance
with provisions as prescribed by any regulatory authority as applicable.

The Debenture Trustee shall perform its duties and obligations with due care, diligence and in the
best interest of the Debenture holders, and exercise its rights and discretions in accordance with the
prior written instructions / directions from the Debenture Holders in accordance with the terms of
the Debenture Trust Deed, and shall further conduct itself and comply with the provisions of all
applicable law (including without limitation, the Debenture Trustee Regulations, SEBI ILMDS
Regulations).
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j- Without prejudice to the aforesaid, the Issuer shall ensure that it provides and procures all
information, representations, confirmations and disclosures as may be required in the sole discretion
of the Debenture Trustee to carry out the requisite diligence in connection with the issuance and
allotment of the Debentures, in accordance with the relevant laws/ Applicable Law.

iii. Events of Default (including manner of voting/conditions of joining Inter Creditor Agreements)

a. Subject to the terms of the Debenture Trust Deed, the Debenture Trustee, at its discretion may, or if
so requested in writing by the holders of at least three-fourths of the outstanding amount of the
Bonds or with the sanction of a special resolution, passed at a meeting of the Debenture Holders,
(subject to being indemnified and/or secured by the Debenture Holders to its satisfaction), give
notice to the Issuer specifying that the Bonds and/or any particular options of Bonds, in whole but
not in part are and have become due and repayable on such date as may be specified in such notice
inter alia if any of the events listed below occurs. The description below is indicative and a
complete list of events of default including cross defaults, if any, and its consequences will be
specified in the Debenture Trust Deed:

b. In accordance with the Chapter X: Breach of Covenants, Default and Remedies of master circular
for debenture trustees numbering SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated August 13, 2025
for post the occurrence of a “default”, the consent of the Debenture Holders for entering into an
inter-creditor agreement (the “ICA”)/ shall be sought by the debenture trustee after providing a
notice to the investors in the manner stipulated under applicable law. Further, the meeting of the
Bond Holders shall be held within the period stipulated under applicable law. In case(s) where
majority of investors express their consent to enter into the ICA, the debenture trustee shall enter
into the ICA on behalf of the investors upon compliance with the conditions as stipulated in the
abovementioned circular. In case consents are not received for signing the ICA, the debenture
trustee shall take further action, if any, as per the decision taken in the meeting of the investors. The
consent of the majority of investors shall mean the approval of not less than 75% of the investors by
value of the outstanding debt and 60% of the investors by number at the ISIN level.

c. SEBI Master Circular for Debenture Trustees, defines ‘default’ as non-payment of interest or
principal amount in full on the pre-agreed date which shall be recognized at the first instance of
delay in the servicing of any interest or principal on debt.

d. It is hereby confirmed, in case of an occurrence of a “default”, the Debenture Trustee shall abide
and comply with the procedures mentioned in the abovementioned circular (SEBI/HO/DDHS-PoD-
1/P/CIR/2025/117) dated August 13, 2025 issued by SEBI.

iv. Process of Due Diligence to be carried out by the Debenture Trustee
Due Diligence will be carried out as per SEBI (Debenture Trustees) Regulations, 1993, SEBI ILMDS
Regulations, the SEBI Debenture Trustee Master Circular and circulars issued by SEBI from time to
time.

v. Other Information
The Debenture Trustee confirms that they have undertaken the necessary due diligence in accordance
with Applicable Law, including the SEBI (Debenture Trustees) Regulations, 1993, read with the SEBI
Debenture Trustee Master Circular.

SBICAP TRUTSEE COMPANY LIMITED HAS FURNISHED TO STOCK EXCHANGE A DUE
DILIGENCE CERTIFICATE DATED AUGUST 14, 2025 AS PER THE FORMAT SPECIFIED IN THE
SEBI DEBENTURE TRUSTEE MASTER CIRCULAR WHICH READS AS FOLLOWS:

1.  WE HAVE EXAMINED DOCUMENTS PERTAINING TO THE SAID ISSUE AND OTHER SUCH
RELEVANT DOCUMENTS, REPORTS AND CERTIFICATIONS.

2. ON THE BASIS OF SUCH EXAMINATION AND OF THE DISCUSSIONS WITH THE ISSUER, ITS
DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES AND ON INDEPENDENT
VERIFICATION OF THE VARIOUS RELEVANT DOCUMENTS, REPORTS AND
CERTIFICATIONS:
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WE CONFIRM THAT:

1.

THE ISSUER HAS MADE ADEQUATE PROVISIONS FOR AND/OR HAS TAKEN STEPS TO
PROVIDE FOR ADEQUATE SECURITY FOR THE DEBT SECURITIES TO BE ISSUED AND
LISTED.

THE ISSUER HAS OBTAINED THE PERMISSIONS / CONSENTS NECESSARY FOR CREATING
SECURITY ON THE SAID PROPERTY(IES).

THE ISSUER HAS MADE ALL THE RELEVANT DISCLOSURES ABOUT THE SECURITY AND
ALSO ITS CONTINUED OBLIGATIONS TOWARDS THE HOLDERS OF DEBT SECURITIES.

ISSUER HAS ADEQUATELY DISCLOSED ALL CONSENTS/ PERMISSIONS REQUIRED FOR
CREATION OF FURTHER CHARGE ON ASSETS IN PRELIMINARY PLACEMENT
MEMORANDUM AND ALL DISCLOSURES MADE IN THIS PRELIMINARY PLACEMENT
MEMORANDUM WITH RESPECT TO CREATION OF SECURITY ARE IN CONFIRMATION
WITH THE CLAUSES OF DEBENTURE TRUSTEE AGREEMENT.

ISSUER HAS DISCLOSED ALL COVENANTS PROPOSED TO BE INCLUDED IN DEBENTURE
TRUST DEED (INCLUDING ANY SIDE LETTER, ACCELERATED PAYMENT CLAUSE ETC.),
PRELIMINARY PLACEMENT MEMORANDUM.

ISSUER HAS GIVEN AN UNDERTAKING THAT CHARGE SHALL BE CREATED IN FAVOUR
OF DEBENTURE TRUSTEE AS PER TERMS OF ISSUE BEFORE FILING OF
LISTING APPLICATION.

WE HAVE SATISFIED OURSELVES ABOUT THE ABILITY OF THE ISSUER TO SERVICE THE DEBT
SECURITIES.
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SECTION-X: FINANCIAL INFORMATION

A. Following details as per the financial statements for past 3 years in tabular format:

EXAMINATION REPORT ON FINANCIAL INFORMATION
To,

BHAVNAGAR MUNICIPAL CORPORATION,
Bhavnagar Mahanagar Seva Sadan,

Sir Mangal Sinhji Road, Near Kalanala

Bhavnagar, Gujarat - 364001

Dear Sirs,

We have examined the Financial Information comprising the Abridged Balance Sheet, Income and Expenditure
Statements and Cash Flow Statements for the year ended March 31, 2025, March 31, 2024and March 31,
2023(collectively, the “Financial Information”) of Bhavnagar Municipal Corporation (the “Issuer”) as annexed to this
report for the purpose of inclusion in the Preliminary Placement Memorandum and the Placement Memorandum to be
filed by the Issuer with the Securities and Exchange Board of India (“SEBI”) and the stock exchange(s) where the
Debentures are proposed to be listed (“Stock Exchange”) for private placement by the Issuer of up to 2,500 (Two
Thousand and Five Hundred) secured, non-convertible, listed, rated, redeemable, taxable municipal bonds in the nature
of debentures of face value of %1,00,000/- (Rupees One Lakh) each(“Bonds”/ “NCDs”/ “Debentures’), for an amount
aggregating up to Rs. 25 Crores (Rupees Twenty-Five Crores) on private placement basis(“Issue”’) under Securities and
Exchange Board of India (Issue and Listing of Municipal Debt Securities) Regulations, 2015, as amended from time to
time.

The Financial Information comprising of Abridged Balance Sheets, Income & Expenditure Statements and Cash Flow
Statements for the year ended March 31, 2023, March 31, 2024 and March 31, 2025 (collectively, the ‘Financial
Information’) has been prepared by us in terms of the requirements of the proposed Issue and prepared in accordance
with:

a) Securities and Exchange Board of India (Issue and Listing of Municipal Debt Securities) Regulations, 2015, as
amended from time to time (“Regulations™);

b) The National Municipal Accounts Manual(NMAM);

¢) The Gujarat Provincial Municipal Corporations Act, 1949(“Act”) and the rules framed thereunder;

d) The guidance notes issued from time to time by the Institute of Chartered Accountants of India (“ICAI”), as
amended from time to time (the “Guidance Notes”).

It may be noted that, Bhavnagar Municipal Corporation initiated the transition from a cash-based accounting system to
an accrual-based double entry accounting system, in accordance with the guidelines prescribed under the National
Municipal Accounting Manual (“NMAM?”).

The Financial Statements for the financial year ended March 31, 2023 were originally prepared on a cash-based
accounting system and were audited by us and issued an audit report dated January 31, 2024. For the purposes of the
present Issuance, the Corporation has prepared & approved the Restated Financial Statements for the financial year
ended March 31, 2023, based on the audited financial statements of the year and incorporates requisite changes arising
from the transition to an accrual-based double entry accounting system and includes adjustments aligned with the
NMAM. These adjustments are undertaken to ensure consistent accounting treatment as per the accounting policies and
grouping/classification to be followed, to the extent possible. For the Restated Financial Statements for the year ended
March 31, 2023, we have issued a Restated Audit Report dated November 06, 2024.

Subsequently, the financial statements for the financial years ended March 31, 2024 and March 31, 2025 were prepared
on accrual-based double entry accounting system, in accordance with the guidelines prescribed under the NMAM for
which the Auditor has issued Audit Report dated November 06, 2024 and June 24, 2025 respectively.

The Financial Information have been sourced from the financial statements of the Issuer comprising of Balance Sheets,
Income & Expenditure Statements and Cash Flow Statements for the year ended March 31, 2023, March 31, 2024,
March 31, 2025,audited by us pursuant to the Audit Report issued by us dated November 06, 2024, on the restated
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financial statement of the Issuer for the financial year ended March 31, 2023 and Audit Report issued by us dated
November 06, 2024 and June 24, 2025 on the financial statements of the Issuer for the financial year ended March 31,
2024 and March 31, 2025 respectively.

Management Responsibility

2. The management of the Issuer is responsible for the preparation of the financial statements that gives a true and fair
view of the financial position and financial performance of the Issuer. This responsibility includes the design,
implementation, and maintenance of the internal control relevant to the preparation and presentations of the financial
statements that gives a true and fair view and are free from material mis-statements, whether due to fraud or error.

Auditors Responsibility

3. We have examined such Financial Information taking into consideration:

a) The terms of reference and terms of our engagement agreed upon with you in accordance with our engagement
letter dated June 10, 2025in connection with the proposed Issue of the Debentures by the Issuer;

b) The Guidance Notes. We are required to comply with the ethical requirements of the code of ethics issued by
the ICAI,

¢) Concepts of test checks and materiality to obtain reasonable assurance based on verification of evidence
supporting the Financial Information; and

d) Our work was performed solely to assist you in meeting your responsibilities in relation to your compliance
with the Act, the Regulations and the Guidance Notes in connection with the proposed Issue of Debentures.

Opinion

4. Based on our examination and according to the above-mentioned regulations of National Municipal Accounts Manual
and the Regulations, we report that:

The Financial Information have been sourced from the financial statements of the Issuer comprising of Balance
Sheets, Income & Expenditure Statements and Cash Flow Statements for the year ended March 31, 2023, March 31,
2024, March 31, 2025, audited by us pursuant to the Audit Report issued by us dated November 06, 2024, on the
restated financial statement of the Issuer for the financial year ended March 31, 2023 and Audit Report issued by us
dated November 06, 2024 and June 24, 2025 on the financial statements of the Issuer for the financial year ended
March 31, 2024 and March 31, 2025 respectively.

5. This report should not in any way be construed as a reissuance or re-dating of any of the previous audit reports issued
by us, nor should this report be construed as a new opinion on any of the financial statements referred to herein.

6. We have no responsibility to update our report for events and circumstances occurring after the date of the report.

7. Our report is intended solely for use of the purpose set out in first paragraph and in connection with the proposed issue
of Bonds. Our report should not be used, referred to, or distributed for any other purpose except with our prior consent
in writing. We hereby provide our consent for sharing of our report with SEBI, the stock exchanges or any other
statutory/ regulatory authority, as may be required, and AK Capital Services Limited (being the Merchant Banker to
the Issue) and Tipsons Consultancy Services Private Limited (being the Joint Merchant Banker to the Issue).

For M/s. J Y Vora & Associates

Chartered Accountants
(Firm’s Registration No. 145333W)

Name: CA Jeet Vora
Designation: Proprietor
Membership No.: 179494
UDIN: 25179494BMIBCY2917

Place: Bhavnagar
Date: August 14, 2025
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Abridged Balance Sheet

(Rs in Crores)

Financial Year

Particulars 2022-23 2023-24 ‘ 2024-25

Re-stated
Audited Audited Audited

LIABILITIES

Reserves & Surplus

Municipal (General) Fund® 438.80 516.86 460.77
Reserves 477.56 480.56 622.54%
Total 916.36 997.42 1083.31
Grants, Contributions for specific purposes 386.56 426.86 486.75
Loans

Secured Loans 0.00 0.00 0.00
Unsecured Loans 0.00 0.00 0.00
Total Loans 0.00 0.00 0.00

Current Liabilities and Provisions

Deposits Received 94.80 135.48 128.41
Deposit works 0.00 1.18 0.61
Other Liabilities 0.50 69.87% 70.08
Provisions 0.006 0.003 0.003
Total Current Liabilities and Provisions 95.30 206.53 199.10
TOTAL LIABILITIES 1398.22 1630.81 1769.16
ASSETS

Fixed Assets

Gross Block 779.80 781.46 812.38
Less: Accumulated Depreciation 135.99 181.57 216.44
Net Block 643.81 599.89 595.94
Capital Work-in-Progress 0.00 0.00 42.07
Total Fixed Assets 643.81 599.89 638.01
Investments

Investment — General Fund 0.00 0.00 0.00
Investments — Other Funds® 98.27 255.56 419.24
Total Investments 98.27 255.56 419.24
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Financial Year

Particulars 2022-23 2023-24 | 2024-25
Re-stated
Audited Audited Audited
Current Assets, Loans and Advances
Stores and Consumables / Stock in Hand (Inventories) 1.73 1.73 1.73
Sundry Debtors (Receivables) 528.57 529.23 459.55®
Prepaid Expenses 0.00 0.00 0.0003
Cash and Bank Balances 125.84 242.70© 247.62
Loans, advances and deposits 0.00 1.70 3.01
Total Current Assets, Loans & Advances 656.14 775.36 711.91
TOTAL ASSETS 1398.22 1630.81 1769.16
Notes:

DGeneral fund: The variations in the General fund pertain to the adjustments made to the opening balances
based on corrections and clarifications pertaining to previous years. These adjustments are undertaken to
ensure that the opening balance accurately reflects the true financial position in the books of accounts.

In the FY 2024-25, the total adjustments amounting to INR 103.30crore were made. These include the
correction of the opening balance of the Pension Fund Reserve and the nullification or reduction of certain
grants, such as those related to AMRUT 2.0. Initially, the entire sanctioned limit under AMRUT 2.0 was
recorded as a grant fund in the books of accounts. However, as per the revised accounting guidelines, this
treatment has been corrected. The previously recorded grant amount has been nullified, and the account
balance has been brought down to zero to align with revised grant recognition practices. Grant recognition is
now based on actual fund disbursement and utilization, as per the demand data received from the respective
departments, rather than on sanctioned limits. This adjustment ensures compliance with updated norms and
accurate presentation of grant liabilities and entitlements.

@ The increase in the reserves in FY 2024-25 is pertaining to (a) the accounting of revaluation reserve was
created in FY 2024-25 to account for the land amounting to Rs. 44.12 Crores, (b) the pension fund reserve was
updated in FY 2024-25 to reflect the correct balance (c) Increase in the capital contribution pertaining to assets
created during the year.

®Other Liabilities: Amount payable to employees towards General provident fund, Contributory provident fund
and State provident fund incorporated in the books during the financial year 2023-24 onwards, which was not
included in the accounts till FY 2022-23.

@Investments: An increase in investments is on account of the investments made out of the unspent grants
received during FY 2023-24 & FY 2024-25.

()Sundry Debtors (Receivables): The receivables of Rs 167.91 crores pertaining to dues under old taxation
system outstanding for more than 5 years has been written off in the FY 2024-25 as per NMAM which resulted
in decline in the balance of sundry debtors compared to the past years.

®Cash& Bank Balance: The increase in cash & bank balances in FY2023-24 as compared to FY2022-23 is
primarily due to the accounting of amounts payable to employees towards GPF, CPF and SPF from FY2023-24
onwards, which were not recorded in FY2022-23 and the receipt of NGT grant in February 2024 that remained
unspent in the year FY2023-24.
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ii. Income and Expenditure Statement

Major Head of Accounts

Financial Year

(Rs. In Crores)

Particulars 2022-23 2023-24 2024-25
Re-stated
Audited Audited Audited
INCOME
Tax Revenue 145.33 172.36 196.44
Assigned Revenues & Compensation 40.97 56.60 57.80
Rental Income from Municipal Properties 6.96 3.78 3.35
Fees & User Charges 25.49 90.20(0 73.19
Sale & Hire Charges 0.98 1.82 2.40
Revenue Grants, Contributions & Subsidies® 91.39 0.11 0.08
Income from Investments 11.18 15.71 26.99
Interest Earned® 44.42 2.74 2.43
Prior Period Income 0.00 0.00 0.00
Other Income® 42.15 3.10 5.00
Stores & Consumables 0.05 0.00 0.00
A-Total - INCOME 408.92 346.42 367.68
EXPENDITURE

Establishment Expenses 167.05 162.32 178.30
Administrative Expenses® 137.73 21.14 25.51
Operations & Maintenance 67.08 75.62 89.46
Interest & Finance Expenses 0.00 0.03 0.00
Programme Expenses 0.00 0.10 0.13
Revenue Grants, Contributions & subsidies® 0.17 27.67 29.84
Miscellaneous Expenses 0.00 0.07 1.05
Depreciation 45.48 45.58 34.87
B-Total - EXPENDITURE 417.52 332.54 359.16
(A-B) Gross surplus/ (deficit) of income over expenditure before

Prior Period Items (8.60) 13.88 8.52
Net balance being surplus/ (deficit) carried over to Municipal

Fund (8.60) 13.88 8.52

Notes:

(DFees & User Charges: The increase in fees & user charges in FY 2023-24 majorly is on account of increased service

/administrative charges & other fees charged by BMC.

@ Revenue Grants, contribution& subsidies: In the year 2022-23, primary education Grant given by Government of
Gujarat was recorded under Revenue Grants, contribution & subsidies as income in the income and expenditure
statement and then subsequently recorded as expense under Administrative Expenses in the same financial year.




However, from the FY 2023-24 onwards, the treatment was revised and such grant was adjusted and nullified as the
grant was not received directly in the bank accounts of BMC. This change was made to ensure correct and fair
presentation of the financials.

Further due to change in accounting treatment the primary education expenditure incurred by BMC which was
accounted under Administrative Expenses in FY 2022-23 was regrouped & has been accounted as expense under
Revenue Grants, Contributions & subsidies resulting in increase in the same during FY 2023-24 & FY 2024-25.

@lnterest Earned: The variation arising in the interest earned in FY2023-24 as compared to FY2022-23 is due to
regrouping of Interest related to property tax from the year 2023-24 onwards. The interest related to property tax is
grouped under the head Tax revenues — property tax from FY2023-24 onwards for better financial presentation.

@Other Income: The variation arising in the other income in FY 2023-24 is due to regrouping of some items from other
income to Fees and User charges from the year FY 2023-24 onwards.
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iii. CASH FLOW STATEMENT

Particulars

Cash flows from Operating Activities: (A)

2022-23

Re-stated
Audited

(Rs. In Crore)

Financial Year

2023-24

Audited

2024-25

Audited

Gross surplus/(deficit)over expenditure (8.60) 13.88 8.52
Add:

Depreciation 45.48 45.58 34.87
Interest & finance expenses - - -
Less:

Investment income (11.18) (15.71) (26.99)
Interest income received (44.42) (2.74) (2.43)
Adjusted income over expenditure before effecting changes in current

assets and current liabilities and extra-ordinary items. (18.72) 41.01 13.97
Changes in current assets and current liabilities

(Increase)/decrease in Sundry debtors (47.59) (0.66) 69.68
(Increase)/decrease in Stock in Hand (0.05) - -
Increase in grant, contribution for specific purposes 215.74 40.29 59.89
(Decrease)/increase in current liabilities & provisions (3.62) 111.24 (7.43)
Net cash generated from/(used in) operating activities (A) 145.76 191.88 136.11
B. Cash flows from Investing Activities

(Purchase) of fixed assets & CWIP (5.90) (1.66) (72.99)
Sale/(Purchase) of Investments (60.21) (157.29) (163.68)
Add:

Investment income received 11.18 2.74 26.99
Interest income received 44.42 15.71 2.43
Net cash generated from/ (used in) investing activities (B) (10.51) (140.50) (207.25)
C. Cash flows from Financing Activities

Add:

Change in Municipal Fund (185.41) 64.17 (56.09)
Change in Reserves 32.57 3.00 133.46
Less:

Increase in Loans & Advances - (1.70) (1.30)
Net cash generated from/ (used in) financing activities (C) (152.84) 65.47 76.07

J0




Financial Year

Particulars 2022-23 2023-24 2024-25
Re-stated
Audited Audited Audited
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (17.59) 116.85 493
Cash and cash equivalents at beginning of the period 143.43 125.84 242.69
Cash and cash equivalents at end of the period 125.84 242.69 247.62
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B. LINK TO THE WEB PAGE FOR ACCESSING FINANCIALS OF THE MUNICIPAL BODY

The financial information regarding the Corporation can be obtained from the following links:

https://bmcgujarat.com/en/information/financial-information/financial-statement/

C. COPY OF BUDGET DOCUMENTS FOR PREVIOUS THREE YEARS

The summary of budget of the Issuer for previous three financial years (FY 2022-2023, FY 2023-2024 and FY
2024-25) and for the current FY 2025-2026 are annexed herewith as Annexure VII.

For complete budget documents for previous three financial years (FY 2022-2023, FY 2023-2024 and FY 2024-
2025) and for the current FY 2025-2026 please refer to the link below:

https://bmcgujarat.com/en/information/financial-information/budget/

D. FINANCIAL PARAMETERS

Key Financial Figures

2022-23

(Rs. in Crores)
Financial Year

2023-24 2024-25

Restated Audited

Audited Audited

Revenue Income 408.92 346.42 367.68
Revenue expenditure (Excl. Interest) 417.52 332.54 359.16
Operating revenue Surplus 8.60 13.88 8.52
Interest expense 0.00 0.00 0.00
Principal repayment (outside sinking Fund) - - -
Contribution to Sinking fund - - -
Revenue Surplus 8.60 13.88 8.52
Capital Income 50.69 232.59 138.34
Capital Expense 66.11 160.65 237.98
Capital Surplus (15.42) 71.94 (99.63)
Overall Surplus (6.82) 85.82 (91.11)
Deposits and Advances (net) (94.79) (133.77) (125.39)
Initial Cash/Bank balance 143.42 125.85 242.70
Change in Cash/Bank balance (17.57) 116.85 4.92
Final Cash / Bank Balance 125.85 242.70 247.62
Loan repayment from sinking fund - - -
Initial Sinking fund Balance - - -
Change in sinking fund - - -
Final sinking fund balance - - -
Total Debt - - -
Total Expenditure 483.63 493.19 597.14
Total Revenue 459.61 579.01 506.02
Ratio of Total Expenditure/Total Revenue 1.05 0.85 1.18
Cash Surplus / Total Revenue (0.04) 0.20 0.01
Ratio of Debt Service / Total Revenue NA NA NA

I. Details of top 5 revenue sources for the previous three years

The details of the top 5 revenue sources for Financial Year 2022-2023, Financial Year 2023-2024 and Financial

Year 2024-2025 are as under:

Financial Year
2022-23

Revenue Receipts Type

Tax Revenue

145.33
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III.

Revenue Grants, Contributions & Subsidies 91.39
Interest Earned 44 .42

Other Income 42.15

Assigned Revenue & Compensation 40.97

Financial Year

Revenue Receipts Type 2023-24

Tax Revenue 172.36
Fees & User Charges 90.20
Assigned Revenue & Compensation 56.60
Income from Investments 15.71
Rental Income from properties 3.78

Financial Year

venue Receipts Type 2024-25

Tax Revenue 196.44
Fees & User Charges 73.19
Assigned Revenue & Compensation 57.80
Income from Investment 26.99
Other Income 5.00

Details of property tax collection

As per the
for Financ

certificate from the Auditor for the Issue dated August 14, 2025, the details of the property tax collection
ial Year 2022-2023, Financial Year 2023-2024 and Financial Year 2024-2025 based on the Audited

Financial Statements, are as below:

(R in crore)

Particulars Demand Raised Collection Overall Current
Arrears Collection  Collection
o Current Total | Arrears Current Total Ratio(%) Ratio(%)
2024-2025 121.02 96.60 217.62 16.72 62.44 79.16 36.38% 64.64%
2023-2024 99.02 89.71 188.73 19.81 63.56 83.37 44.17% 70.85%
2022-2023 93.67 61.96 155.63 18.34 39.08 57.42 36.90% 63.07%

* Arrears include the amounts arising from differences identified pursuant to the reassessment of demand data. The
amounts of arrears have been taken directly from the records of the concerned department of the Corporation which may
not have direct bearing with the numbers in the financial statements.

Status of

reforms with respect to e-governance, cost recovery on water supply & Solid Waste Management

(SWM), property tax, double entry accounting and others, as specified by MoUD and authorities concerned

Status of r

eforms with respect to e-governance, water supply & Solid Waste Management (SWM), property tax, double

entry accounting and others, as per guidelines laid by MoUD and authorities concerned:-

a. Reforms on E-Governance:

BMC has launched a Complaint Redressal & Monitoring System to enhance security and transparency. This
system uses OTP verification and features multiple complaint registration channels, automated escalation
protocols, feedback mechanisms and multiple-channel communication.

The Issuer has introduced a Mobile App titled as “Bhavnagar Municipal Corporation” for the citizens through
which they can make property, vehicle and professional tax payments; download birth/death certificates, fire
NOCs, marriage licenses; have access to tender notices, recruitment updates, emergency contacts; get latest
update son news and events, etc.
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¢ BMC has implemented a Work & Expense Monitoring System (WEMS) to streamline the internal processing
and tracking of bills. The system enables digital, department-wise bill entries, ensuring systematic handling of
financial documentation. Once a bill is uploaded, its status is updated by the Accounts Department, and if
forwarded for audit, the Audit Department continues the status updates. Functioning as a digital abstract
register, WEMS enables real-time monitoring and promotes greater transparency and accountability.

* The Issuer has introduced eOlakh, an online system for efficient tracking and management of birth and death
certificates. The platform enables the concerned department to monitor active records in real time, ensuring
timely processing and accuracy of data.

*  BMC offers an online Swimming Pool Management System, providing citizens with a convenient platform to
access various services such as learner program applications, swimmer card registrations, and online fee
payments. This system ensures a transparent, user-friendly, and efficient process, encouraging greater public
participation and ease of service.

» The Issuer has introduced an online facility for shops and establishments, providing access to eNagar portal for
application of licenses, grievance redressal, and tax payments, thereby streamlining regulatory compliance.

*  BMC uses an online Hoarding Board Permit System which allows for digital application for new hoarding
permits, renewals, cancellations, etc. It eliminates the need for in-person visits, encourages greater
transparency and accountability.

Solid waste management (SWM) Reforms:

* BMC's Legacy Waste Project is focused on the processing of 1,15,000 MT legacy waste using bio-mining
and processing of daily generated fresh waste using Trommel screen at Bhavnagar. This supports the local
environment, public health, improves the management of waste and ultimately promotes sustainability.

* The Issuer has implemented a door-to-door waste collection system in the city. This promotes the efficient
collection and transportation of waste from individual households or businesses directly to designated waste
disposal sites. This system ensures that the waste is handled in a controlled and environmentally friendly
manner.

* The Issuer has introduced a waste collecting vehicle tracking facility on its website, which enables tracking
of vehicle locations, monitoring coverage areas and verifying the stops taken. This initiative enhances
transparency, operational oversight and accountability.

*  BMC has introduced an online payment facility for user charges applicable to small vendors, such as lorry
vendors, hawkers and others responsible for generating waste on public roads. To streamline the process and
promote ease of compliance, such payments can be made through BMC’s official website under the “Admin
- User Charge Collection System” available in the E-Services section.

Property Tax Reforms:

With the efforts made by the BMC, the total collection of property tax, which is one of the main sources of
revenue, has been Rs. 57.42 crores in FY 2022-2023 to Rs. 83.37 crores in FY 2023-2024 and to Rs. 79.16 in
FY 2024-2025.

The various initiatives taken by the Issuer to increase the property tax are as under:

*  Property tax payments: BMC offers an easy and convenient online facility for payment of Property Tax
through its official website. Assessees can also generate their tax bills online, enabling faster access to
payment details. To promote digital transactions and reduce manual processing, BMC provides a rebate to
taxpayers who opt for online payment. This incentive aims to encourage more citizens to use online
platform, enhancing transparency, efficiency and user convenience.

» The Issuer offers incentives to encourage prompt payments for property tax where a rebate was provided for
timely payment. Additionally, a 2% rebate is provided for payments made through online channels.
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*  BMC sends text message alerts to citizens with a direct link to pay property tax online, making the process
quicker and more accessible.

» Digital New Assessment: The Issuer has outsourced the assessment of new properties for property tax. The
initiative aims to improve accuracy and expand overall coverage of new properties being built in Bhavnagar
city along with streamlining processes and boosting revenue collections.

*  One-time instalment scheme: The implementation of a one-time instalment scheme for property tax
payments is a proactive measure by the BMC to improve tax recovery rates. Under this scheme, the assessee
can make payment of their dues till registration day in five annual instalments along with current year’s dues.
This shall facilitate flexible payment options, improve recovery rates, increase compliance as well as public
goodwill. This initiative shall help streamlining the financial health of the corporation in the long run. In
2023-24, 3413 property owners benefited from this scheme, showcasing its widespread success. Building on
this achievement, the BMC has introduced OITS 2.0 for the year 2024-25 to deliver even greater value.

d. Double Entry Accounting Reforms:

The following steps have been implemented towards double entry accounting system by way of improvements
in the back-office system:

* The National Municipal Accounting Manual has been followed by the Issuer with a view to providing better
financial management, improved governance, accountability and transparency of management.

* BMC utilizes Tally Software for accounting which eliminates manual errors, speeds reconciliation, and
ensures accurate reporting.

e. Reforms on Water Supply

* The Issuer collects water tax through its online portal, ensuring transparency through cashless transactions,
in turn minimizing delays.

* BMC has initiated a pilot project to meter all household water connections in the Kaliyabid - D area of
Bhavnagar. This metering system is designed to provide all year around water supply to the household
domestic connections. The experience gained from this pilot project shall help BMC to replicate the same in
other areas in future

IV. DETAILS OF ISSUER’S OUTSTANDING BORROWING

a. Details of borrowings of the Issuer, as on the latest quarter end as on June 30, 2025

As on June 30, 2025 the Issuer does not have any borrowings.

b. Details of Secured Loan Facilities:

As on June 30, 2025, the Issuer does not have any secured borrowings.
c. Details of Unsecured Loan Facilities:
As on June 30, 2025, the Issuer does not have any unsecured borrowings.
d. Details of NCDs/Bonds:
The Issuer has not issued any debentures or bonds prior to this proposed Issue.
e. List of Top 10 Debenture Holders
Not Applicable
f.  Details of Commercial Paper

Nil
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VL.

VIL

g.  Details of Rest of Borrowings
Nil

h. Details of any outstanding borrowings and debt securities issued for consideration other than
cash, whether in whole or part, at a premium or discount, or in pursuance of an option;

Nil
Sufficient revenue generation and resources for timely servicing and redemption

The Bonds are proposed for servicing through a Structured Payment Mechanism. Under the structured
payment mechanism, Own revenue/ Cash Flows gets collected/pooled by the issuer shall be transferred to a
separate no-lien Escrow Account for debt servicing on daily basis.

In order to ensure timely servicing and redemption, the Issuer shall establish 2 (Two) accounts solely for the
purpose of servicing the debt. The Interest Payment Account shall be established with a deposit such that at
any point of time the Interest Payment Account holds an amount equivalent to 4 (Four) succeeding Coupon
payments and the Issuer shall deposit an amount every month for the payment of the Coupon. To ensure
adequacy of funds for redemption of the Bonds, a Sinking Fund Account shall be opened where amounts shall
be deposited for redemption of the principal amounts of the Debentures. There is sufficient revenue
generation/collection for timely servicing and redemption of Debentures from Own revenue/ Cash Flows,
deposited in the account(s) for timely servicing and redemption. The total Revenue from own revenue sources
during the last 3 (Three) Financial Years is approximately Rs. 317.01 Crores (Financial Year 2024-2025), Rs.
295.02 Crores (Financial Year 2023-2024) & Rs. 276.51 Crores (Financial Year 2022-2023).

Issue Estimated Scenarios of Asset Liability Mismatches

As there is sufficient collection, there does not seem to be any scenario of asset liability mismatch. The Issuer
has sufficient revenue from its Own Revenues/ Cash flows. With respect to the repayment of bonds, the
Debentures are to be paid from Own Revenues/ Cash flows of the BMC. The current collections are sufficient
to ensure the timely servicing/redemption of the Debentures. The structured payment mechanism as provided
in this Preliminary Placement Memorandum shall ensure that the funds deposited over period will be sufficient
to service the Debentures. Further tax collections are estimated to remain sufficient; therefore, we do not
foresee any scenario of Asset Liability mismatch in future as well. Further, any shortfall towards payments to
be made in respect of the Debentures will be transferred in terms of the Transaction Documents.
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SECTION-XI: LEGAL AND OTHER INFORMATION

The Bond Issue Committee in its meeting held on August 14, 2025 has adopted a materiality policy for
disclosure of litigation in relation to the Issuer according to which other litigation involving the Issuer and the
members of the Bond Issue Committee which may have an adverse impact on the position of the Issuer, the
operations of the Issuer and the Projects which are being funded by the proceeds of the Debentures, have been
disclosed hereinbelow.

Except as stated in this section, there are no:(i) criminal proceedings, (ii) actions by statutory or regulatory
authorities; (iii) disciplinary action including penalty imposed by SEBI or stock exchanges against the Issuer or
the members of the Bond Issue Committee in the last five financial years including outstanding action; (iv)
claims relating to direct and indirect taxes, or (v) Material Litigation (as mentioned below), involving the Issuer
or the members of the Bond Issue Committee.

For the purpose of (v) above, the Issuer has considered and adopted a policy of materiality for identification of
material litigation in terms of the SEBI Municipal Debt Regulations, as amended, for disclosure of all pending
litigation involving the Issuer and members of the Bond Issue Committee where:

a. the potential financial liability/monetary claim by or against Municipal Corporation or the
members of the Bond Issue Committee, in any such pending matter(s) is in excess of 0.03% of
total income as per the audited financial statements of the Issuer for the FY 2024-25, i.e., Rs.
0.11 crores;

b. any such litigation wherein the monetary liability is not quantifiable which is and/or which
may have a material adverse effect from the perspective of the(i) operations of the
Corporation, (ii) the financial position, income and cash flows of our Corporation, (iii) the
Projects proposed to be funded out of the proceeds of the Issue; (iv) the Issue; or the
investor's decision to invest/continue to invest in the Bonds,

c. It is  hereby clarified that Notices received from third parties (excluding
statutory/regulatory/tax authorities or notices threatening criminal action) shall, not be
evaluated for materiality until such time that the Issuer or any of the any of the members of
the Bond Issue Committee of the Municipal Corporation is impleaded as defendants in
litigation proceedings before any judicial forum.

Further, the Issuer has a policy for identification of material outstanding dues to creditors (“Material Dues”)
Jfor creditors where outstanding due to any one of them is in excess of 0.03% of total income as per the audited

financial statements of the Issuer for the FY 2024-25, i.e., Rs 0.11 crores.

A. CONTINGENT LIABILITIES OF THE ISSUER

As per the certificate of the Auditor of the Issuer dated August 14, 2025, the number of pending legal
cases against the Bhavnagar Municipal Corporation (BMC) as on March 31, 2025, is summarized below:

Authority/Court \ No. of cases*
District Court 272%*
High Court 356
Supreme Court 2

*The matters are currently pending before various courts and are awaiting adjudication. As
these cases are still under legal consideration, the exact amount of potential liability, if any,
cannot be determined at this stage.

**There a total of 40 pending appeals related to property tax that have been included among the
cases filed in the District Court.

BMC is monitoring the abovementioned cases and appropriate accounting treatment will be undertaken
once a clear outcome is established or a reliable estimate of the liability becomes available.

LITIGATIONS INVOLVING THE ISSUER

B. LITIGATIONS AGAINST THE ISSUER
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a. CRIMINAL LITIGATIONS

Name of Parties Case No. Authority Brief Facts of the Case Amount  Case
Involved  Status
(Rs. in
Crore)
1. Krupaba Mohitsinh | CR.MA/505/2022 | The High An FIR was lodged by Hiteshbhai | - Pending
Gohil Court of Sondhabhai Chaudhary, Assistant
Gujarat at Town Development Officer, BMC
v Ahmedabad (the “Complainant”) at Nilambaug
Police station, Bhavnagar, alleging
Hiteshbhai offences under Sections 420,
Sondhabhai 465,468,471and 120B of the Indian
Chaudhary, Penal Code, 1860. The complainant
Assistant Town alleged that Krupaba Mohitsinh
Development Gohil (hereinafter the “Applicant”),
Officer, BMC and obtained a loan from SBI bank’s
State of Gujarat Nilambaug Branch by using forged

development permission.

Aggrieved by the same, the
Applicant approached the Hon’ble
High Court of Gujarat at
Ahmedabad (the “Hon’ble Court”)
seeking quashing of the FIR, stating
that the forged permission was
supplied to her by another person,
that she was unaware of its falsity
before the FIR, and that upon
learning of it, she repaid the loan in
full, for which a ‘No Due
Certificate’ has been issued by the
bank. Since the Complainant did not
allege that the Applicant had herself
created the forged document, the
Hon’ble Court granted interim
protection to her from coercive
action  while  allowing  the
investigating agency to continue
with the investigation.

The case is currently pending in the
Hon’ble Court.

i. WILLFUL DEFAULTER
The Issuer has not been declared as a wilful defaulter.

ii. ACTIONS BY REGULATORY OR STATUTORY AUTHORITIES

e Employees Provident Fund Organisation
Name of Case No. Authority Brief Facts of the Case Amount Case

Parties Involved Status
(Rs. in
Crore)
1. BMC EPF Appeal (CGITA) No. | Employees An enquiry was conducted | 2.85 Pending
23/2021 Provident against BMC by the Employees’
A% Fund Provident Fund Organisation

Appellate (“EPFO”) in accordance with
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Regional Tribunal, Section 7A of the Employees

Provident Ahmedabad | Provident Fund and
Commissioner- (the Miscellaneous Provisions Act,
II EPFO, “Tribunal”) | 1952 for non-payment of
Ahmedabad provident fund (“PF”) to

contractual employees for the
period  spanning  between
January 2011 to March 2016.

Despite being issued multiple
notices and extension of time
being granted, BMC failed to
provide full ~wages and
attendance records for
contractual workers engaged
through contractors. Thereafter,
the BMC was held responsible
for PF  contributions  of
contractual employees under the
Employee  Provident Fund
Scheme and was ordered to
clear a due amount of Rs.
2,85,77,664/- outstanding as
payable by the employer. An
appeal was filed by BMC before
the Tribunal against the order.

The appeal is still pending
before the Tribunal.

iii. =ZDISCIPLINARY ACTIONS INCLUDING PENALTY IMPOSED BY SEBI OR STOCK
EXCHANGE(S)DURING THE PAST S (FIVE) FINANCIAL YEARS INCLUDING OUTSTANDING
ACTION
Nil

iv. DIRECT AND INDIRECT TAX

e Direct Tax Related Litigation
Nil*

#Source: https://eportal.incometax.gov.in/iec/foservices/#/login?language-code=en.
Status as on August 14, 2025.

e Indirect Tax Related Litigation

S. No. Nature Number of Cases Amount Involved
(Rs. in Crores)

Property Tax
1) Property Tax* - Cases have been filed against the | 53 9.34
Issuer by the residents/ entities residing/
operating in Bhavnagar Municipal Corporation on
jurisdiction accusing Issuer of charging huge
amount of property tax.

* To the extent quantifiable excluding interest and penalty thereon.
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OTHER MATTERS BASED ON MATERIALITY POLICY OF THE ISSUER:

Name of the
Parties

Om
Construction
Co.

\%

BMC and Anr.

Case Number

Civil
Application No.
09/2025 in Arb.
Ref. No.
21/2025

Authority

The Gujarat
Public Works
Contracts
Disputes
Arbitration
Tribunal at
Ahmedabad
(the Tribunal”)

Brief facts of the Case

An application was filed by Om
Construction Co. (“Appellant”),
who was awarded a contract for
construction of a road, against
BMC for the termination of
abovementioned contract, forfeiture
of security deposit and barring of
contractor from tendering without
seeking any explanation from
BMC. The Appellant claimed that
they were unable to continue road
construction work because of the
lack of essential data and lack of
clear work site by BMC. Initially
the Appellant filed a Special Civil
Application before the Gujarat High
Court to restrain BMC from
encashing the bank guarantee.
Although interim relief was
granted, it was later withdrawn by
the Appellant to approach the
Gujarat Public Works Contracts
Disputes Arbitration Tribunal to
seek relief.

The Applicant is claiming damages
worth Rs. 3,85,35,090/- and are
alleging that they are not in breach
of the contract.

The said matter is currently pending
before the Tribunal.

Amount

Case

Involved Status

(in

Crore)

3.85

Pending

Om
Infrastructure
Company

v

BMC and Ors.

Arbitration
Reference No.
33 0f 2025

The Hon’ble
Gujarat Public
Works
Contracts
Disputes
Arbitration
Tribunal at
Ahmedabad

Om Infrastructure Company (the
“Petitioner”) filed a petition before
the Hon’ble Gujarat Public Works
Contracts  Disputes  Arbitration
Tribunal, Ahmedabad (the
“Tribunal”) against BMC seeking
interim relief to restrain them from
encashing their bank guarantee of
Rs.23,63,490 and Fixed Deposit
Receipt (“FDR”) of Rs. 11,81,750.

The Petitioner was awarded a
contract for the construction of an
R.C.C. Box for the storm water
drainage network, including 5 years
of O&M to be completed by April
06, 2025. Alleging slow progress of
the work, BMC issued notices to
the Petitioner warning it of
blacklisting as well as forfeiture of
their  security  deposit.  The

0.35

Pending
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Petitioner alleged that the delays
were solely due to BMC, including
late allotment of site alignment,
stoppage of excavation due to R&B
Department Road work, and belated
supply of four approved and one
unapproved drawing, while only
one site alignment was given. The
Petitioner offered to complete the
work if granted a 30% rate
enhancement and extension without
penalties, warning that otherwise
recovery would be sought for
security deposits.

In the petition filed before the
Tribunal, the Petitioner prayed for a
stay on encashment of their Bank
Guarantee and FDR, pending
adjudication of the dispute.

The case is currently pending
before the Tribunal.

Manav Garima

v

BMC and Ors.

WPPIL/225/201
6

The High Court
of Gujarat at
Ahmedabad

Manav Garima (hereinafter the
“Petitioner”), a registered trust
working for the welfare of manual
scavengers (the Valmiki
community) had filed a Public
Interest  Litigation before the
Hon’ble High Court of Gujarat at
Ahmedabad (the “Hon’ble Court”)
against BMC and others seeking
enforcement of the Hon’ble
Supreme Court’s judgment dated
27.03.2014 in W.P. ©
No. 583/2003, between  “Safai
Karamchari Andolan and ors. Vs
U.O.1 and ors” which mandated
identification of all families of
persons who died in sewerage work
(manholes/septic tanks) since 1993
and payment of Rs.0.10 Crores
compensation to each, along with
strict  compliance under the
Prohibition of Employment as
Manual Scavengers and their
Rehabilitation Act, 2013.

The present Petition, filed in the
interest of 152 such families in
Gujarat, alleged that despite
repeated representations to
concerned state authorities, no
action had been taken, and deaths
continue due to unsafe conditions
without compensation or
accountability.

The Petitioner prayed for directions

3.00

Pending
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to disburse compensation within
two months, identification of all
persons who have died in sewerage
work since 1993, the deposit of
Rs.3.00 crores with a nationalized
bank, and appointment of a nodal
agency for record-keeping and
safety compliance, and
compensation in case of death.

The matter is currently pending
before the Hon’ble Court.

Amrutbhai SPCS/24/2023 The Court of A civil suit was filed before the | 0.60 Pending
Prabhudas Ld. Principal Court of Ld. Principal Senior Civil
Patel & Senior Civil Judge, Bhavnagar (the “Hon’ble
Kailashben Judge, Court”) by Amrutbhai Prabhudas
Amrutbhai Bhavnagar Patel and Kailashben Amrutbhai
patel, Heirs of Patel (the “Plaintiffs”), parents of
deceased Ravibhai Amrutbhai Patel (the
Ravibhai “deceased”), against BMC and
Amrutbhai others. The Plaintiffs alleged that
Patel their son died when a stray cow hit
his motorcycle, which they claimed
A% was due to negligence of the
Defendants, who were responsible
BMC and Ors. for catching and caging stray
(the animals in order to prevent them
Defendants) from causing any harm to public.
They asserted that the deceased was
their  sole  breadwinner and
calculated pecuniary loss based on
his income, future prospects,
damages for their pain and
suffering, funeral expenses, and
other heads, all aggregating to a
total claim of Rs. 0.60 Crores as
compensation.
The case is currently pending
before the Hon’ble Court.
Hanubhai MACP/226/202 | The Motor A claim was filed by the parents, | 1.00 Pending
Maganbhai 4 Accidents widow and two minor children (the
Mer Legal Heir Claims “Petitioners”) of  Sureshbhai
of Decd. Tribunal, Humabhai Mer (the “deceased”)
Sureshbhai Bhavnagar before the Motor Accidents Claims
Hanubhai Mer Tribunal, Bhavnagar (the
“Tribunal”), against BMC and
A" others, seeking Rs. 1.00 Crores and
18% interest till the date of
BMC and Ors. payment alleging that the deceased

was driving his motorcycle when
the BMC tanker, driven negligently,
collided with him causing his death.

The Petitioners asserted that the
deceased was healthy, skilled and
the sole breadwinner for their entire
family. They further stated they
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have suffered irreparable loss of
dependency, consortium, estate,
companionship, and had also
incurred expenses for funeral rites.

The case is currently pending
before the Tribunal.

Tejuben CMA SC/3/2024 | The Court of An application was filed before the | 0.40 Pending
Devendrabhai Ld. Principal Court of Ld. Principal Senior Civil
Parmar & Senior Civil Judge, Bhavnagar (the “Hon’ble
Anilbhai Judge, Court”) against BMC & others (the
Devendrabhai Bhavnagar “Defendants”)by Tejuben
Parmar, Heirs Devendrabhai Parmar and Anilbhai
of Decd. Devendrabhai Parmar, wife and
Devendrabhai son, respectively (the “Plaintiffs”),
Mulajibhai and the lineal legal heirs and
Parmar dependants of late Devendrabhai
Muljibhai Parmar (the “deceased”)
A% seeking Rs. 040 Crores as
compensation. The  Plaintiffs
BMC & Ors contended that the deceased’s
death, which was caused by grave
injuries sustained after being hit by
a stray cow, had resulted from the
negligence of the Defendants.
The Plaintiffs stated that they have
incurred  considerable  medical
expenses during the treatment of
the deceased before his death and
are presently in severe financial
distress.
The case is currently pending
before the Hon’ble Court.
Bhavnaben MACP/198/202 | The Motor Bhavnaben Nareshbhai Chauhan, a | 0.25 Pending
Nareshbhai 4 Accidents diamond polishing worker (the
Chauhan Claims “Applicant”), has filed the present
Tribunal, claim petition under Section 166 of
v Bhavnagar the Motor Vehicles Act, 1988
before the Ld. Motor Accident
BMC and Ors. Claims Tribunal, Bhavnagar (the

“Tribunal”), against BMC and
others, seeking compensation of
Rs.0.25 Crores with 12% interest
until recovery for grievous injuries
sustained in a road accident after
being hit by BMC’s tanker. She
alleged that the tanker was being
driven negligently and that she
suffered multiple serious injuries
resulting in  her  permanent
disability.

The Applicant has stated in the
claim that her entire savings were
spent on medical treatment and
currently she has no source of
income and, prays for an award of
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Rs. 0.25 Crores with interest at 12%
per annum until recovery, costs,
and other suitable reliefs, along
with permission to proceed without
paying the court fee.

The case is currently pending
before the Tribunal.

L/H of D/H
Mepabhai
Khodabhai (1)
Manjuben
Mepabhai
Baraiya & Ors.

MACP/10/2025

\Y%

BMC and Anr.

The Motor
Accidents
Claims
Tribunal,
Rajkot

Manjuben Mepabhai Baraiya, the
wife along with the two sons (the
“Applicants”) of Mepabhai
Khodabhai Baraiya (the
“deceased”) filed an application
under Section 166 of the Motor
Vehicles Act, 1988 before the Ld.
Motor Accident Claims Tribunal,
District Rajkot (the “Tribunal”),
against BMC and others, seeking a
compensation of Rs. 0.20 Crores
for death of the deceased in a road
accident.

They alleged that while walking on
a public road, the deceased was hit
by a BMC truck which was being
negligently driven, causing him
fatal injuries.

The Petitioners stated that they
have suffered grave financial loss
and incurred expenses for religious
rites and loss of consortium.

The case is currently pending
before the Tribunal.

0.20

Pending

LITIGATIONS BY THE ISSUER

Brief Facts of the Case

Amount
Involved
(Rs.)

Present
Status

CRIMINAL LITIGATIONS

Name of the  Case Number  Authority

Parties

BMC CC/3902/2024 | The Court Of
Ld. Chief

A" Judicial
Magistrate,

Afzal Bhavnagar

Rafikbhai (“Hon’ble

Jethwa Court”)

BMC filed a criminal complaint under
Section 138 of the Negotiable
Instruments Act, 1881 against Afzal
Rafikbhai Jethwa (the “Respondent”)
for issuing a cheque for Rs. 15,000
towards payment of property tax to the
Complainant. ~ The  cheque  was
dishonoured due to lack of sufficient
funds. The Complainant issued a notice
regarding the same but the Respondent
neither paid his dues nor responded.
Thereafter, the Complainant initiated
legal proceedings against the
Respondent.

The case is currently pending before the

15,000/-

Pending
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Hon’ble Court.

BMC CC/12518/2023 | The Court Of | BMC filed a criminal complaint under | 75,000/- Pending
Ld. Chief | Section 138 of the Negotiable
v Judicial Instruments  Act, 1881  against
Magistrate, Sandipkumar  P.  Sopariya  (the
Sandipkumar Bhavnagar “Respondent”) for issuing a cheque for
P. Sopariya (“Hon’ble Rs. 75,000 towards payment of property
Court”) tax to the Complainant. The cheque was
dishonoured due to lack of sufficient
funds. The Complainant issued a notice
regarding the same but the Respondent
neither paid his dues nor responded.
Thereafter, the Complainant initiated
legal  proceedings against  the
Respondent.
The case is currently pending before the
Hon’ble Court.
BMC CC/11962/2023 | The Court Of | BMC filed a criminal complaint under | 75,000/- Pending
Ld. Chief | Section 138 of the Negotiable
A% Judicial Instruments  Act, 1881 against
Magistrate, Sandipkumar  P.  Sopariya  (the
Sandipkumar Bhavnagar “Respondent”) for issuing a cheque for
P. Sopariya (“Hon’ble Rs. 75,000 towards payment of property
Court”) tax to the Complainant. The cheque was
dishonoured due to lack of sufficient
funds. The Complainant issued a notice
regarding the same but the Respondent
neither paid his dues nor responded.
Thereafter, the Complainant initiated
legal  proceedings against  the
Respondent.
The case is currently pending before the
Hon’ble Court.
BMC CC/4033/2025 | The Court Of | BMC filed a criminal complaint under | 4,673/- Pending
Ld. Chief | Section 138 of the Negotiable
v Judicial Instruments Act, 1881 against the
Magistrate, Tirupati Ice Parlour (“Respondent”) for
Tirupati  Ice Bhavnagar issuing a cheque for Rs. 4,673/- towards
Parlour (“Hon’ble payment of property tax to it. The
Court”) cheque was dishonoured due to lack of
sufficient funds. The Complainant
issued notice dated  09.04.2025
regarding the same but the Respondent
neither paid his dues nor responded.
Thereafter, Complainant initiated legal
proceedings against the Respondent.
The case is currently pending before the
Hon’ble Court.
BMC CC/5375/2024 | The Court Of | BMC filed a criminal complaint under | 1,37,969/- | Pending
Ld. Chief | Section 138 of the Negotiable
A" Judicial Instruments Act, 1881 against Dharmraj
Dharmraj Magistrate, Asharmbhai Solanki (“Respondent”)
Asharmbhai Bhavnagar for issuing a cheque for Rs. 1,37,969/-
Solanki (“Hon’ble towards payment of property tax to the
Court”) Complainant. ~ The  cheque  was

dishonoured due to lack of sufficient
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funds. The Complainant issued a notice
regarding the same but the Respondent
neither paid his dues nor responded.
Thereafter, the Complainant initiated
legal  proceedings against  the
Respondent.

The case is currently pending before the
Hon’ble Court.

ii. OTHER MATTERS BASED ON MATERIALITY POLICY OF THE ISSUER

Name of = Case Number Authority Brief facts of the Case Amount Present

the Involved (Rs. Status

Parties in Crore)

1. BMC Arbitration Commercial | BMC had awarded Ranjit Buidcon | 11.19 Pending

Application No. | Court at | Ltd. (“Respondent™) a contract for

A" 0212023 of Rajkot a water supply project. Conflicts
2017 District arose when the Respondent raised

Ranyjit Bhavnagar 12 claims totalling to Rs.

Buidcon 11,19,10,275/- crore for additional

Ltd. work, delay in payment, incorrect

deductions, and extension of
service obligations. BMC raised an
objection over non-fulfilment of
major obligations by the
Respondent.

The Respondent filed a petition
under Section 11 of the Arbitration
and Conciliation Act, 1996 (“Act”)
against BMC for the appointment
of an arbitrator by the Hon’ble
Gujarat High Court to settle their
claims. The arbitrator partially
allowed the Respondent's claims
and rejected counterclaims filed by
BMC for ¥49.23 lakh.

Challenging the award, BMC made
an application under Section 34 of
the Act claiming that the award was
arbitrary.

The matter is currently pending.

S. N¢ Name of the Parties Authority Brief facts of the Case Amount Present
Involved Status

(Rs. in
Crore)

1. | Surubha Jorubha Gohil 39301 Hon’ble The present 43 (forty-three) | Not Pending
2. | Bhagyawan Janakari Upadhyay 37146 Supreme Special Leave Petitions | Quantifiable*®

3. | Jamnadas Ramjibhai Soni 38137 Court of | (“SLPs”) filed by BMC before

4. | Sukhubha Ravubha Zala 38128 India Hon’ble  Supreme ~Court  of

5. | Vinodrai Dayaram Maheta 37131 India challenging the common

6. | Ismailbhai Yakubbhai Qureshi 38738 order dated April 25, 2025 in

7. | Yakubbhai Chandbhai Belim 39302 R/Misc Civil Application No.

8. | Pravinsinh Jivubha Gohil 39304 1128 of 2025 and judgement
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9. | Bhupendra Prabhudas Vaja 39308 and order dated September 09,
10. | Bhikhubha Nanbha Solanki 39310 2024 in Letter Patent Appeal
11. | Somajibhai Popatbhai Makwana 39311 No. 56 of 2023 of the Hon’ble
12. | Nathabhai Rukhadbhai Parmar 39316 High Court of Gujarat that had
13. | Bhagirathsinh Batuksinh Gohil 39318 directed the grant of pension
14. | Pravinchandra Shantilal Joshi 38743 benefits to former employees
15. | Pushkarray Vishnuprasad Mehta 33955 of the State  Transport
16. | Legal Heirs And Representatives | 39320 Department, who  were
Of Deceased Bhuvabhai orlgln.ally covered. under the
Bhumjibhai Parmar Contributory Provident Fund
17. | Chandulal Gaurishankar Pandya 39321 (“CPF”) scheme.
18. | Babubhai Harjivanbhai Prajapati 39324 BMC was contributor to CPF
19. | Legal Heirs And Representatives | 39326 scheme however the benefit of
of Deceased Narpatsinh Juvansinh such scheme were not provide
Jadeja - - to Transport department
20. | Legal Heirs And Repre.ser}tatlves. 39327 employee. Thereafter  on
Of Deceased Rustambhai Jivabhai October 04, 1992 draft rules
Chauhan were sanctioned which allowed
21. | Kiritsinh Nathubha Jadeja 39328 for only limited inclusion of
22. | Dilipsinh Mulubha Gohil 39329 employees those who were
23. | Legal Heirs And Representatives | 39331 transferred from Bus Traffic or
Of Deceased Ashoksinh Natubha Bus Garage Department before
Gohil April 01, 1992 after depositing
24. | Natubhai Lakhabhai Kalotara 39334 part of their provident fund. It
25. | Ibrahim Noorbhai Qureshi 39338 was contented by BMC that
26. | Bhagirathsinh Hajubha Gohil 38771 Iéf,?og(?;f;fe rlflrlltlﬁln:eiir:l?lgz
27. | Girishbhai Keshavjibhai Maheta 38764 and sought pension benefits
28. | Vijaykumar Jayantilal Dave 39406 only in 2017.
29. | Kanjibhai Kalubhai Chauhan 39342
30. | Manaharlal Tulsidas Hariyani 38754 Aggrieved by the decision of
31. | Vamanbhai Amarshibhai Rathod 39345 the Hon’ble High Court of
32. | Harshadrai Pranlal Vora 38121 Gujarat, BMC has filed the
33. | Mohanbhai Karmanbhai Chohla 37122 present SLPs, contending that
34. | Rugdevsinh Mahobbatsinh Gohil 39347 the' Hon’b!e High Court of
35. | Ranjitsinh Boghabhai Barad 39349 Gujarat  ignored  statutory
36. | Madhubhai Nanubhai Vakani 39542 inclusions, - long delay,' and
37. | Dhirajlal Bhagvandas 39511 acceptance of - CPF w1thqut
Gorjiya Erogast, a}tgllc\l/I . tl};h ﬁp(a;nmal
38. | Hareshbhai Bhanuprasad Raval 39350 csireer?tl(})zr;en diné © sald case
39. | Vinodbhai Amrabhai Gohel 39547
40. | Jagdishsinh Gambbhirsinh Rathod 39353
41. | Jibhai Dajibhai Chudasma 39401
42. | Gulabsinh Dilubha Sarvaiya 39525
43. | Ramdevsinh Mulubha Gohil 39359

*Though individually each case’s liability will not exceed the materiality threshold set by the Issuer, however, Hon ble High Court
of Gujarat gave a common order and the aggregate liability imposed by Hon’ ble High Court of Gujarat exceeded the materiality
threshold.

D. LITIGATIONS INVOLVING THE MEMBERS OF THE BOND ISSUE COMMITTEE

LITIGATIONS AGAINST THE MEMBERS OF THE BOND ISSUE COMMITTEE

There are no cases pending against the members of the Bond Issue Committee which may have an adverse
impact on the position of the Issuer, the operations of the Issuer and the Projects which are being funded by the
proceeds of the Debentures.
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LITIGATIONS BY THE MEMBERS OF THE BOND ISSUE COMMITTEE

There are no cases pending by the members of the Bond Issue Committee which may have an adverse impact on
the position of the Issuer, the operations of the Issuer and the Projects which are being funded by the proceeds of
the Debentures.

E.

OUTSTANDING DUES TO CREDITORS

Based on Materiality Policy of the Issuer, as on June 30, 2025, BMC had a total 9 material creditors.
Further the Issuer does not categorize its creditors as SSU/MSME and the creditors also do not submit their
SSU/MSME registrations and hence the dues to SSU/MSME are not disclosed in this Preliminary
Placement Memorandum.

Details of outstanding dues to creditors is given below:

Particulars Outstanding Dues

Total Outstanding dues to Material Creditors 3.56
Total Outstanding dues creditors other than Material Creditors 1.96
Grand Total 5.52

For complete details about the outstanding dues to the Material Creditors of Issuer, please see website at
the following link: https://bmcgujarat.com/media/etknkmw4/list-of-creditors-as-on-30-jun-2025.pdf

MATERIAL DEVELOPMENTS SINCE DATE OF THE LAST AUDITED BALANCE SHEET

As per the certificate of the Auditor dated August 14, 2025, the Issuer has not undergone any material
development since date of the last audited balance sheet except routine transfer of officials of the Issuer
including change in Municipal Commissioner.

MATERIAL AGREEMENTS AND CONTRACTS:

Except for the agreements entered into by the Issuer in the normal course of business, the details of the
Material Agreements Contracts are as provided in the section titled “Material Contracts and Documents”
on page no. 139 of this Preliminary Placement Memorandum.

ANY MATERIAL EVENT/ DEVELOPMENT OR CHANGE HAVING IMPLICATIONS ON THE
FINANCIALS/CREDIT QUALITY (E.G. ANY MATERIAL REGULATORY PROCEEDINGS
AGAINST THE ISSUER., RESULTING IN MATERIAL LIABILITIES, RESTRUCTURING
EVENT, ETC,) AT THE TIME OF THE ISSUE WHICH MAY AFFECT THE ISSUE OR THE
INVESTORS’ DECISION TO INVEST/ CONTINUE TO INVEST IN THE MUNICIPAL DEBT
SECURITIES.

The Issuer hereby confirms that, except as disclosed in this Preliminary Placement Memorandum, there has
been no material event, development or change having implications on the financial condition or credit
quality of the Issuer which may affect the issue of the Bonds or an investors’ decision to invest or continue
to invest in the Bonds to be issued by the Issuer.

DETAILS OF NON-PAYMENT OF STATUTORY DUES

As per the certificate dated August 14, 2025 received from the Auditor of the Issuer, there are no instances
of non-payment of statutory dues by the Corporation.

DETAILS OF ALL DEFAULT/S AND/OR DELAY IN PAYMENTS OF INTEREST AND
PRINCIPAL OF ANY KIND OF TERM LOANS., DEBT SECURITIES AND OTHER FINANCIAL
INSTRUMENT ISSUED BY THE ISSUER, IN THE PAST 3 YEARS.

Nil
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I. DISCIPLINARY ACTION., IF ANY, TAKEN BY SEBI OR ANY FINANCIAL SECTOR
REGULATORY AUTHORITY AGAINST THE ISSUER, MERCHANT BANKER., DEBENTURE
TRUSTEE ETC., DURING THE LAST S (FIVE) YEARS

i.  Against the Issuer
Nil
ii.  Against the Debenture Trustee
Nil
ili.  Against the Merchant Bankers

Name of the | SEBI/Reg  Details of disciplinary action similar to any enforcemen

Merchant Banker ulatory action/ adjudication taken by SEBI/ Regulator,
Authority  Authority

1. Tipsons Consultancy | SEBI 1. SEBI has issued an Adjudication Order dated
Services Private 22.04.2024 in the matter of UGRO Capital Limited
Limited under Section 15HB of SEBI Act, 1992 and imposed

penalty an amount of Rs. 3,00,000/- (Rupees Three
Lakh Only) and the same was paid to the SEBI and
the matter is settled and closed.

2. SEBI has issued Summary Settlement order dated
14.06.2024 in the matter of Nido Home Finance
Limited under Section 15HB of the SEBI Act, 1992
and imposed penalty an amount of Rs. 7,18,750/-
(Rupees Seven Lakh Eighteen Thousand Seven
Hundred Fifty Only) and the same was paid to the
SEBI and the matter is settled and closed.

iv.  Against the Credit Rating Agencies

Sr.No. Name of the | SEBI/Reg Details of disciplinary action similar to any

Merchant Banker ulatory enforcement action/ adjudication taken by SEBI/
Authority Regulatory Authority

1. India Ratings and | SEBI 1. The Securities Exchange Board of India (SEBI) had

Research Limited passed an adjudication order dated December 26,

2019, imposing a penalty of Rs 25 lacs on India
Ratings in respect of assigning ratings to
Infrastructure Leasing & Financial Services Limited.
India Ratings has filed an appeal to Securities
Appellate Tribunal (SAT) on February 10, 2020,
against the SEBI order imposing a penalty of Rs. 25
lacs on India Ratings.

On September 22, 2020, the penalty was enhanced to
Rs 1 crore. India Ratings has filed an appeal to SAT
on November 6, 2020, against the SEBI order dated
September 22, 2020 which enhanced the penalty to
Rs. 1 crore.

SAT at its hearing on July 33, 2025, directed the
Appeals to be listed for hearing next on September 9,
10 and 11, 2025.

2. SEBI imposed a fine of Rs 3 lakhs on India Ratings
vide its Order dated November 30, 2023, in respect of
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V.

the delay in recognition of default by M/s Altico
Capital India and the delay in recognition of material
event in case of M/s Hindustan Clean energy Limited.
The payment towards the same was done by India
Ratings on December 18, 2023 and the matter stands
closed.

Against the Registrar

Nil
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SECTION-XIT: GOVERNMENT APPROVALS

The Issuer is a municipal corporation incorporated under the under the Bombay Provincial Municipal
Corporation Act,1949,(then applicable act in Gujarat) and have received the necessary consents, licenses,
permissions and approvals from the Government and various governmental agencies required for its operations
and except as mentioned below, no further approvals are required for carrying on our present operations.

It must be distinctly understood that, in granting these approvals, the Government of India does not take any
responsibility for our financial soundness or for the correctness of any of the statements made or opinions
expressed in this behalf. Unless otherwise stated, these approvals are all valid as of the date of this Preliminary
Placement Memorandum.

1. Investment approvals, letter of intent or industrial license from Gol, RBI, etc., as applicable and
declaration of the Central Government, Reserve Bank of India or any regulatory authority about the
non-responsibility for financial soundness or correctness of the statements:

As the Issuer is a municipal corporation, no such investment approvals, letter of intent or industrial license
from Gol, RBI, etc. are required to be obtained by the Issuer.

2. All Government and other approvals which are material and necessary for carrying on the business
and operations of the issuer and material subsidiaries:

There are no specific approvals which are material and necessary for carrying on the business of the Issuer.
The Issuer has required registrations as listed below:

Description Registration No Authority Date of Issue \ Date of Expiry

1. Permanent AAALMI1064C Income Tax | February 14, | One Time
Account Number Department 1982 Registration
(“PAN")*

2. GST Registration | 24AAALM1064C1ZN | Government  of | August 31, | One Time
Certificate India 2017 Registration
(“GST”)*

3. Tax deduction | AHMMO06653D Income Tax | July 11,2023 | One Time
Account Number Department Registration
(“TAN")*

Employee  State | 37001534890000999 Employees State | September One Time
Insurance (“ESI”)* Insurance 22,2023 Registration
Corporation,
Ahmedabad

5. Employee GJAHDO0057511000 Ministry Of | January 08, | One Time

Provident Fund Labour & | 2011 Registration
Employment,
Government  Of
India

* The name of the municipal corporation is mentioned as Municipal Corporation of Bhavnagar. As confirmed by
the Issuer vide its letter dated August 08, 2025, the names “Bhavnagar Municipal Corporation” or “Municipal
Corporation of Bhavnagar” are being used interchangeably.

The Issuer does not have any subsidiary.

The details of the approvals obtained/ required to be obtained by the Issuer for undertaking the proposed
Projects are set out in paragraph G “Details and status of the regulatory approval (if required)” of Section
Objects of the Issue on page no. 62 of this Preliminary Placement Memorandum.”
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SECTION-XTIII: UNDERTAKINGS BY THE ISSUER

BHAVNAGAR MUNICIPAL CORPORATION

Sir Mangal Sinhji Road, Near Kalanala, Bhavnagar

UNDERTARINGS BY THE ISSUER

Bhay nagar My ipal Corporation athe “Isswer™) hereby agrees and undertakes:

I That it shall submut the documents disciosed in the Preliminars Placement Memorandum to
the Debenture Trustee in clectronic form (sofi copy |

19

Tha the complaints received in respect of the Issuc shall be attended by the Issucr
cexpeditiously and sausfacton sy

3. That all sieps for completion of the necessany formalities for histing and commencement of
trading at all stock exchanges where the sccurities are (o be listed would be taken within
the peniod specificd by the Board

4 That the Preliminarny Placement Memorandum comtains true, fair and adcquate information
to cnable imvestors 10 make well informed decision reg rdmg their v estment tn proposcd
Issuc and a declaration to tlus effcct isswed by the Mayor and by the Commissioner has
been annexed o the Preliminary Placement Memorandum

S That the Prelimunary Placement Memorandum or term sheet or any adsertisement isswed
by the Issuer in connection with the issue of Debt Securitics shall not contain any lalse or
muslcading statements

O That all monres recenved out of the Issuc shall be transierred 1o a separate bank account

7 That the Issuer has not issued any sccuritics by way of public issues in the past

% That it has comphicd and shall comply with all the applicable laws including but not limited
o the Sccurities and Exchange Board of India ¢(Issue and Listing of Mu pal Debe
Sccurities) Regulanons. 20005

+ 2025
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SECTION-XTV: TERM SHEET

SUMMARY OF OFFER

1.

3.

Primary business of the Issuer:

The Bhavnagar Municipal Corporation has been constituted under Article 243Q(1)(c) of the Constitution
of India, 1949 and established under the Bombay Provincial Municipal Corporation Act, 1949, the then
applicable Act in Gujarat (now GPMC Act) vide notification dated February 12, 1982 bearing reference
no. KP-30/82/BMN-1082/2860(iii)-P.

Bhavnagar Municipal Corporation is in charge for managing the city and providing basic infrastructure
facilities to people of Bhavnagar city in Gujarat state of India. The Bhavnagar Municipal Corporation is
committed to enhancing its services and bridging the gap between demand and services provided to people
of the city of Bhavnagar.

Size of the Issue:
Rated, Listed, Taxable, Secured, Redeemable, Non-Convertible Municipal Bonds in the nature of
Debentures of face Value of Rs. 1,00,000/- (Rupees One Lakh Only) each (“Bonds”/ “NCDs”/

“Debentures”) for an amount aggregating upto Rs. 25 crores (Rupees Twenty Five Crores).

Object of the Issue:

The proceeds of the Issue are to be deployed in the belowmentioned Projects and the total project cost is
provided herein below:

T in Crores

Objects Total Project Amount to be funded

Cost from the proceeds of

the Issue

Project I — Construction of 30 MLD Water Treatment 15.55 4.55
Plant at Takhteshwar, Bhavnagar
Project II - Construction of Sewerage Network on 69.56 20.25
Gadhechi Riverbanks and Gadhechi River Rejuvenation
Works
Total 85.11 25.00

Audit Qualifications along with the financial statements:

The Auditor has issued the Qualified Opinion in its audit report on restated financial statements for FY
2022-23 dated November 06, 2024, audit report on financial statements for FY 2023-24 dated November
06, 2024 and audit report on financial statements for FY 2024-25 dated June 24, 2025.

As per the Auditor’s Report dated November 06, 2024 on Restated Financial Statement for F.Y. 2022-2,
the following observations are the basis for qualified opinion:

1. Difference in opening balances: Since 1982, the cash basis of accounting has been followed by the
Corporation, and opening balance was not carried forward till then. The amount of accumulated
difference in opening balances for preparation of financial statements on accrual- based accounting
system is ¥ 31,575.73 Lakhs for FY 2022-23, which is adjusted in Municipal General Fund of the
Corporation. These differences are due to various reasons for which we have received a very limited
explanation, hence impractical to quantify the same from the earlier used method of accounting that is
Cash basis of accounting.

2. Fixed Assets: Opening balances of Fixed Assets have been taken from the details available with the
Corporation, and capital expenses for fixed assets are recognized as per Actual Expense data of the
budget of Bhavnagar Municipal Corporation, approved by the Competent Authority which is mainly
based on utilization of the grant by the Corporation. These expenses have been shown after netting
them off with the balance of Capital Contribution of that asset. The Corporation has only limited
departments who have maintained the fixed asset related data and out of them, few have verified the
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10.

actual existence of those fixed assets. So, the conclusive data relating to fixed assets cannot be said to
have been incorporated due to very limitation on the part of the Corporation.

Stores and Consumables: Difference in the value of stock in hand is ¥172.72 Lakhs, which is mainly
due to the change in accounting system from cash basis into accrual basis, and, is adjust with any
excess or deficit arrived at in Income and Expenditure Account of concerned Financial Period, whereas
¥ 167.83 Lakh has been adjusted in Municipal Fund Balance. The figures have been taken from the
Actual Expenditure data as per the budgets for the respective year as no separate registers have been
maintained in this regard.

Depreciation: Depreciation has been charged on the assets keeping in mind the generally accepted
principal. They have been adopted keeping in mind the usefulness of the assets and tenure of its useful
life based on their own assumption and some reference from the similar type of Local Authorities of
the State of Gujarat. The policy and assumptions have been taken by the management and competent
authorities and the same may not be in conformity with the treatment specified under any accounting
standard, but seems fair and just in the given circumstances.

Sundry Debtors: The difference of X 52,875.40 Lakh, is adjusted with any excess or deficit arrived at
in Income and Expenditure Account of concerned Financial Period, whereas X 48,134.26 Lakh has
been adjusted in Municipal Fund Balance. The Corporation's concerned departments are having
separate software from which the record of receivables at the beginning of the year can be made
available; hence the data has been calculated keeping in the mind the actual data of demands with
respect to the taxes at the beginning of the financial year reduced by the actual income received in
respect of all those taxes during the concerned financial year.

Deposits: In absence of deposit register maintained by all concerned departments, the amount of total
deposits have been arrived from the budget of the concerned year, which was prepared by the
compatible department of the Corporation and also approved by the competent authority of the
Corporation. Hence the same has been taken as it is from the actual data shown in the budget and the
difference or creation of the deposit amounting to X 7,854.29 Lakh has been adjusted in the Municipal
General Fund account.

Other Liabilities: All the other liabilities including any liabilities towards creditors, employees,
Government etc. have been taken based on actual data available in the budget and difference if any has
been transferred to Municipal Fund Account.

PF Loans to Employees: The Corporation has maintained records of PF Loan given to the employees
as well the interest received on account of the same, but it should have been shown separately
classified in the books of accounts as it should have been as per the generally accepted accounting
practices.

Bank Charges: Bank charges have not been specifically considered while preparing the Financial
Statements.

Municipal Fund: All the adjustments with respect to any changes in amount due to change in Cash
system to accrual system has been given effect in the account called Municipal fund which is General
Fund in nature.

As per the Auditor’s Report dated November 06, 2024 on Audited Financial Statement for F.Y. 2023-24,
the following observations are the basis for qualified opinion:

1.

Difference in opening balances: Since 1982, the cash basis of accounting has been followed by the
Corporation, and opening balance was not carried forward till then. The amount of accumulated
difference in opening balances for preparation of financial statements on accrual- based accounting
system is % 3,926.10 Lakhs for FY 2023-24, which is adjusted in Municipal General Fund of the
Corporation. These differences are due to various reasons for which we have received a very limited
explanation, hence impractical to quantify the same from the earlier used method of accounting that is
Cash basis of accounting.

Fixed Assets: Opening balances of Fixed Assets have been taken from whatever details have been
provided by the Corporation, and capital expenses for fixed assets are recognized as per Actual
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Expense data of the budget of Bhavnagar Municipal Corporation, approved by the Competent
Authority as per the actual expenditure of the grants in this behalf. These expenses have been shown
after netting them off with the balance of Capital Contribution of that asset. The Corporation has only
limited departments who have maintained the fixed asset related data and out of them, few have
verified the actual existence of those fixed assets. So, the conclusive data relating to fixed assets cannot
be said to have been incorporated due to very limitation on the part of the Corporation.

Depreciation: Depreciation has been charged on the assets keeping in mind the generally accepted
principal. They have been adopted keeping in mind the usefulness of the assets and tenure of its useful
life based on their own assumption and some reference from the similar type of Local Authorities of
the State of Gujarat. The policy and assumptions have been taken by the management and competent
authorities and the same may not be in conformity with the treatment specified under any accounting
standard, but seems fair and just in the given circumstances.

Sundry Debtors: The Corporation's concerned departments are having separate software from which
the record of receivables at the beginning of the year can be made available; hence the data has been
calculated keeping in the mind the actual data of demands with respect to the taxes at the beginning of
the financial year reduced by the actual income received in respect of all those taxes during the
concerned financial year.

Deposits: In absence of deposit register maintained by all concerned departments, the amount of total
deposits have been arrived from the budget of the concerned year, which was prepared by the
compatible department of the Corporation and also approved by the competent authority of the
Corporation. Hence the same has been taken as it is from the actual data shown in the budget.

Other Liabilities: All the other liabilities including any liabilities towards creditors, employees,
Government etc. have been taken based on actual data available in the budget.

PF Loans to Employees: The Corporation has maintained records of PF Loan given to the employees
as well the interest received on account of the same, but it should have been shown separately
classified in the books of accounts as it should have been as per the generally accepted accounting
practices.

Municipal Fund: All the adjustments with respect to any changes in amount has been given effect in
the account called Municipal fund which is General Fund in nature.

As per the Auditor’s Report dated June 24, 2025 on Audited Financial Statement for F.Y. 2024-25, the
following observations are the basis for qualified opinion:

1.

Difference in opening balances: Since 1982, the cash basis of accounting has been followed by the
Corporation, and opening balance was not carried forward till then. The amount of accumulated
difference in opening balances for preparation of financial statement is adjusted in Municipal General
Fund of the Corporation. These differences are due to various reasons for which we have received a
very limited explanation, hence impractical to quantify the same from the earlier used method of
accounting that is Cash basis of accounting till FY 2022-23. The current financial statements are drawn
up using mixture of cash basis as well as accrual basis of accounting wherever possible to apply
appropriate accounting method, decision of which was the absolute responsibility of the management
of the Corporation keeping in mind the provisions of NMAM.

Adjustments to opening balances: During the course of our audit, we noted that adjustments were
made to the opening balances to give effect of necessary changes in the accounting estimates and
policies in accordance with applicable financial reporting standards as management thinks fit and just.
The amount involved is material looking at the size of the financial statements. These estimates and
policies are subject matter of decisions taken by management and we as auditor are not in a position to
quantify or justify the same due to Impracticability on our part to verify each of those items.

Disclosures: The financial statements do not adequately disclose the nature, reasons, and financial
effects of certain adjustments made to the opening balances as well as other adjustment entries

recorded during the period.
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10.

11.

Corporation generally prepares its financial statements using the accrual basis of accounting, in
accordance with the applicable financial reporting framework. However, for certain transactions the
Corporation has applied a cash basis of accounting. Such treatment may not fully align with the
principles of accrual accounting, which require the recognition of income and expenses when they are
earned or incurred, regardless of when cash transactions occur, but seems in fair conformity with what
is laid in NMAM.

During the course of the audit, we observed discrepancies between the income/expense figures and
receivable/payable balances recorded in the accounting software and those reflected in the
corresponding bills and supporting documentation. As informed to us, there's a difference in amount of
income as per software and as per actual bills, on inquiring upon management about this, we
understood that any difference arising on account of same has been adjusted to opening balance. These
differences arise due to constant changes in the demand data due to resurvey process by the concerned
department of the Corporation, and due to this there will be constant variation with respect to amount
mentioned in data entry, Amount of recognition, and reconciliation processes.

Fixed Assets: Opening balances of Fixed Assets have been taken from whatever details have been
provided by the Corporation, and capital expenses for fixed assets are recognized as per Actual
Expense data available with Bhavnagar Municipal Corporation, approved by the Competent Authority
as per the actual expenditure of the grants in this behalf. These expenses have been shown after netting
them off with the balance of Capital Contribution of that asset. The Corporation has only limited
departments who have maintained the fixed asset related data and out of them, few have verified the
actual existence of those fixed assets. So, the conclusive data relating to fixed assets cannot be said to
have been incorporated due to very limitation on the part of the Corporation.

As per explanation provided to us, one of the lands was not recorded in previous years, and the same
was sold in current year for X 44,12,45,000.00. Therefore, to record this transaction the land is recorded
in current year and transferred to revaluation reserve.

Depreciation: Depreciation has been charged on the assets keeping in mind the generally accepted
principal. They have been adopted keeping in mind the usefulness of the assets and tenure of its useful
life based on their own assumption and some reference from the similar type of Local Authorities of
the State of Gujarat. The policy and assumptions have been taken by the management and competent
authorities and the same may not be in conformity with the treatment specified under any accounting
standard, but seems fair and just in the given circumstances.

Statutory Obligations: The Corporation is discharging its statutory obligations such as TDS and GST-
TDS on a cash Basis, i.e. payments are made when amounts are actually available in fund balances
received from appropriate authorities. However, the related expenses and liabilities are accounted for
on accrual basis in the books of accounts.

Closing Stock: No physical verification of inventory was conducted during the year, and the
Corporation has not provided us with sufficient appropriate audit evidence regarding the existence and
condition of these inventories. Furthermore, the basis of valuation of inventories has not been
disclosed, and we were unable to obtain sufficient appropriate audit evidence to determine whether
inventories are stated at the lower of cost and net realizable value.

Regrouping of Previous Year Financial Items: The previous year financial data has been regrouped
wherever required to make the presentation more suitable and comparable for the better understanding
keeping in mind the requirements of provisions of NMAM.

Sundry Debtors: The Corporation's concerned departments are having separate software from which
the record of receivables at the end of the year can be made available; hence the data has been
calculated keeping in the mind the actual data of demands with respect to the taxes at the beginning of
the financial year reduced by the actual income received in respect of all those taxes during the
concerned financial year. The opening data has been taken at the close of the year so as to incorporate
any changes in demand data due to any resurvey conducted during the year.

122



12. Unreconciled entries with bank: There are few receipts in the bank statement amounting to
%9,21,31,268.00, which are accounted for but could not be identified by the Corporation. So, the same
has been transferred to ledger named UNRECONCILED ENTRIES WITH BANK.

13. PF Loans to Employees: The Corporation has maintained records of PF Loan given to the employees
as well the interest received on account of the same, but it should have been shown separately
classified in the books of accounts as it should have been as per the generally accepted accounting
practices.

14. Municipal Fund: All the adjustments with respect to any changes in amount has been given effect in
the account called Municipal fund which is General Fund in nature.

In_addition _to _the Audit observations/qualification _as provided above, there are certain _additional
observations in the Auditor’s Report dated November 06, 2024for FY 2022-2023 andFY 2023-24 as below:

1. Additions to fixed assets were recorded based on actual expenditures incurred and paid during the year.
These additions were aligned with the budgeted actual data for accurate financial tracking.

In_addition to the Audit observations/qualification as provided above, there are certain _additional
observations in the Auditor’s Report dated June 24, 2025 for FY 2024-25 as below:

1. Under the AMRUT-1 account the recorded balance exceeded the actual spending limit; an adjustment
was made to reduce the recorded balance to ensure that, only the actual fund availability and eligible
utilization are reflected in the account.

2. Initially, the entire sanction limit under AMRUT- 2.0 was recorded as grant fund. However, as per the
revised accounting guidelines the previously recorded grant amount has been nullified and the account
balance has been brought down to zero. Under the compliance requirement, grant recognition is now
based on actual fund disbursement and utilization rather than on sanctioned limits.

3. The investment balance under the ‘Investments’ includes only the principal component of deposits
made by the corporation. The accumulated or accrued interest on these is not included under this
schedule.

4. Under ‘Cash and Bank Balances’ head: there are approximately 25 bank accounts where no
transactions are found, out of which 2 accounts have already been closed. Additionally, there are 14
bank accounts which are Single Nodal Agency Accounts for which bank statements are not available
with the corporation. The balances pertaining to these accounts have been taken from the book records.

5. The bank reconciliation statement highlights timing differences between the date on which the
corporation issues or remits payments and the date on which those transactions are actually cleared or
reflected in the bank account. This delay occurs because, as per the internal protocol. A formal
resolution of the corporation’s concerned department is required before such receipts can be officially
entered into the accounting records. This procedural requirement may result in temporary mismatches
during the bank reconciliation process.

For details on all Audit Qualifications/ Observations, please refer to the Audit Reports issued by the Auditor
of the Issuer for the F.Y. 2024-25, F.Y. 2023-24 and F.Y. 2022-23 annexed as Annexure VI of this
Preliminary Placement Memorandum.

Summary table of pending litigation:

a. Matters related to Direct and Indirect Taxes against the Issuer:

Number Amount
of Cases Involved R

In Crores)

Indirect Tax
1) Property Tax* - Cases have been filed against 53 9.34
the Issuer by the residents/ entities residing/
operating in Bhavnagar Municipal Corporation
jurisdiction accusing Issuer of charging huge
amount of property tax.

*Note: To the extent quantifiable excluding the interest and penalty thereon.
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b. Criminal Litigations involving the Issuer and the members of Bond Issue Committee

The total number of cases involving pending cases against the Issuer and filed by the Issuer have been
disclosed in the section Legal and Other Information. Since the nature of the case is criminal, there is
no amount involved.

c. Actions by Regulatory and Statutory Authorities

The details of all the actions by Regulatory and Statutory Authorities have been disclosed in the
“Section-I1X- Legal and Other Information” on Page No. 104 of the PPM.

d. Other Civil Litigation
The details of all the individual civil litigations above the materiality threshold have been disclosed in

the “Section-I1X- Legal and Other Information” on Page No. 104 of the PPM.

For the details of litigation proceedings, please refer the Section titled Litigation and Other Information
on page no. 104 of this Preliminary Placement Memorandum.

Risk Factors:
For Risk Factors please refer to section titled “Risk Factors” on page no. 22 of this Preliminary Placement
Memorandum.

Summary of Contingent Liabilities:
For details of Contingent Liabilities please refer to Section-XI titled Legal and Other Information beginning
on page no. 104 of this PPM.

Summary of Related Party Transactions:

The Issuer is a Municipal Corporation and has no related party transactions.

Escrow payment mechanism for the repayment of the interest/principal:

Please refer to the row titled ‘Structured Payment Mechanism’ under Summary of Term Sheet of Section
XIV (Term Sheet) on page no. 128 of this PPM.
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Security Name
Issuer
Type of Instrument

Seniority

Mode of Issue

Eligible Investors

SUMMARY OF TERM SHEET

Exchange(s) where it will be listed

and timeline for listing)
Rating of the Instrument

Base Issue Size

Listing (including name of Stocj

Option to retain over subscription

Total Issue Size
Objects of the Issue

proceeds

Coupon rate

Taxable/Tax free

Step up/step down coupon rate
Coupon payment frequency
Coupon payment dates
Coupon Type

rates, spread, effective dat

 BaselIssueSize
|
Total Issue Size |
Details of the utilization of thT
|
|
|
|
|
|

Coupon Reset Process (mcludmﬁ
€,

interest rate cap and floor etc
Day Count Basis
Interest on Application Money

Tenor
Redemption Date/ Maturity Date

Redemption Amount

% BMC Bonds 2030

Bhavnagar Municipal Corporation (“BMC”/ “Corporation”/ “Issuer”)

Rated, listed, taxable, secured, redeemable, non-convertible municipal bonds in|
the nature of debentures (hereinafter referred to as “Bonds”/ “Debentures”/|
“NCDS”)

Senior (to clarify, the claims of the NCD Holders shall be superior to the|
claims of any unsecured creditors, subject to applicable statutory and/or
regulatory requirements)

Private placement of municipal bonds under Securities and Exchange Board of|
India (Issue and Listing of Municipal Debt Securities) Regulations, 2015, as
amended from time to time.

All QIBs and any non-QIB Investors specifically mapped by the Issuer on the
NSE — EBP Platform, are eligible to bid / invest / apply for this Issue. All
investors are required to comply with the relevant regulations/ guidelines
applicable to them for investing in this Issue.

The NCDs are proposed to be listed on National Stock Exchange of India
Limited (NSE). The NCDs shall be listed within 3 (Three) Working Days from
the Issue Closing Date.

India Ratings and Research Private Limited has vide its letter dated January 16,
2025, assigned a rating of Provisional IND AA-/Stable, revalidated vide its
letter dated July 23, 2025 and has issued a rating rationale dated January 16,
2025; and CRISIL Ratings Limited has vide its letter dated December 13, 2024
assigned a rating of Provisional Crisil AA-/ Stable, revalidated vide its letter
dated July 16, 2025 and has issued a rating rationale dated June 05, 2025.

Rs. 25 Crores

Not applicable

Rs. 25 Crores

The proceeds of the bonds will be utilized for funding the capital expenditure
to be incurred towards:

(a) Construction of 30 MLD Water Treatment Plant at Takhteshwar, Bhavnagar|
(“Project I’); and

(b) Construction of Sewerage Network on Gadhechi Riverbanks and Gadhechi
River Rejuvenation Works (“Project I17).

The proceeds of the Issue shall be utilized for the Projects. The details of the
Projects along with the details/ status of any prior requisite approvals required,
if any, for such Projects have been detailed in the Section titled “Objects of the
Issue” of the PPM.

To be finalized subsequent to bidding on electronic bidding platform of NSE

Taxable

Not applicable

On a Quarterly Basis

The dates on which interest/coupon on the NCDs shall fall due for payment

Fixed

Not applicable

Actual/ Actual

The Pay-in Date shall be the Deemed Date of Allotment; hence interest on|
application money shall not be applicable.

5 (Five) years from the Deemed Date of Allotment

Bullet Repayment at the end of the 5th anniversary of the Deemed Date off
Allotment

Aggregate principal amount of % 25 crores (Rupees Twenty Five Crores) to be
repaid at the end of the 5th anniversary of the Deemed Date of Allotment

I | The NCD(s) will be redeemed at face value on the Redemption Date. Together|
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Redemption Premium /Discount
Issue Price

Discount at which security is

issued and the effective yield as a
result of such discount

Put Option Date

Call Option Date

Call Option Price

Put Option Price

Put Notification Time

Call Notification Time

Face Value

Minimum Application size and in
multiples of NCDs thereof

Issue Timing

1. Issue opening date;

2. Issue closing date; **

3. Pay-in date;

4. Deemed date of allotment;
Issuance mode of the Instrument

with the principal amount as set out hereinabove, the Issuer shall also be
required to make payment of accrued Coupon and all other costs, charges and
expenses which are due and payable in terms of the Transaction Documents.

Not applicable

Face Value of Rs. 1,00,000/- (Rupees One lakh only) per NCD

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Each NCD has a face value of % 1,00,000 (Rupees One Lakh only).

The minimum subscription amount per investor shall be 10 bonds of face value|
0f % 1,00,000 each aggregating to X 10,00,000 and in multiples of 1 (one) NCD
i.e. £1,00,000 (Rupees One Lakh) thereafter.

Issue opening date: [®]

Issue closing date: [®]

Pay-in date: [@]

. Deemed date of allotment: [®]

B =

Dematerialized form only

Trading mode of the Instrument \ Dematerialized form only

Settlement mode of the Instrument

Depository

Through the Clearing Corporation of NSE being National Securities Clearing
Corporation Limited (NSCCL)

NSDL and CDSL

T ESIAVAO O T D EVA O NS Gl In accordance with the SEBI (Issue and Listing of Non- Convertible Securities)

Regulations, 2021, Business day/Working day shall mean all days on which
commercial banks in Bhavnagar are open for business. In respect of the time
period between the Issue Closing Date and the listing of Bonds on the Stock
Exchange and with respect to the record date, working day shall mean all
trading days of the Stock Exchange for Bonds, excluding Saturdays, Sundays
and bank holidays, as specified.

If the date of payment of coupon/redemption of principal does not fall on a
Working Day, the payment of coupon/principal shall be made in accordance
with SEBI Master Circular dated May 22, 2024 bearing reference
SEBI/HO/DDHS/PoD1/P/CIR/2024/54, as amended from time to time.

If the coupon payment date falls on a Sunday or a holiday, the coupon payment
shall be made on the next Business day. However, the dates of the future
payments would continue to be as per the schedule originally stipulated in the
Placement Memorandum.

If the redemption/maturity date of the Bonds falls on a Sunday or a holiday, the|
redemption proceeds shall be paid on the previous working day. In such case,
along with the redemption proceeds, the coupon accrued on such Bonds shall
also be paid on the previous working day as per the cash flows provided under|
Annexure — V “Illustration of Bond Cash Flow” of the Placement
Memorandum.

If a leap year (i.e. February 29) falls during the tenor of the bonds, then the
number of days shall be reckoned as 366 days (actual/ actual day count
convention) for the entire year, irrespective of whether the interest is payable
annually, half yearly, quarterly or monthly.

For the purpose of clarification, the payment of interest/redemption shall be
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Record Date

Security (where applicable)
(Including description, type o
security, type of charge, likely date
of creation of security, minimum
security cover, revaluation,
replacement of security).

made only as per the cash flows provided under Annexure - V” Illustration of]
Bond Cash Flow” of the Placement Memorandum.

The record date for payment of coupon/interest in connection with the NCDs or
repayment of principal in connection therewith shall be 15 (fifteen) calendar
days prior to the date on which coupon/interest payment is due and payable,
and/or in case of redemption, the relevant Redemption Date/ Maturity Date for
NCD or such other date as may be determined by the Bond Issue Committee/
authorised officer(s) of the Bond Issue Committee of the Corporation (as
permitted under applicable law) thereof from time to time in accordance with|
the applicable law.

In case the record date falls on a day when the Stock Exchange is having a
trading holiday, the immediately preceding trading day or a date notified by the
Bond Issue Committee of the Corporation to the Stock Exchange, will be
deemed as the record date.

In case of Redemption Date/ Maturity Date of NCDs, the trading in the NCDs
shall remain suspended between the record date and the Redemption Date/|
Maturity Date.

The principal amount of the NCDs together with all the interest/coupon due|
and payable on the NCDs, as well as costs, charges, all fees, remuneration of|
Debenture Trustee and expenses payable in respect there of shall be secured by
way of:

(a) Exclusive first ranking floating charge over present and future
receivables pertaining to entire Own Revenues/Cash flows with minimum
security cover of 1 (One) time of the total outstanding Secured
Obligations (“Minimum Security Cover”);

‘Own Revenues/Cash flows’ here shall mean the revenues/cash flows being
directly levied and collected/recovered by the Issuer and not being the
revenues/cash flows received from the Government in the form of Grants,
contributions & subsidies, assigned revenues & compensations or others. The|
revenues/cash flows being directly levied and collected/recovered by the Issuer
include tax revenues, rental income from municipal properties, fees and user
charges, sale and hire charges and such other Incomes.

(b) First and exclusive charge over the Escrow Account and the
account(s) where the own revenues gets collected and/ or pooled by
BMC in each case to the extent of the own revenues gets collected and/ or
pooled in each of such accounts;

(c) First and exclusive charge over the Interest Payment Account
(including the DSRA Amount), Sinking Fund Account, and Upfront FD
being opened for the Issue, the funds lying in each such account and any
investment(s) made from these account(s);

(d) First and exclusive charge over the investments made in terms of
paragraph 10 and paragraph 11 under the head of term ‘Structured
Payment Mechanism’ below (“Permitted Investment(s)”).

Secured Obligations refers to all obligations at any time due, owing or incurred
by the Issuer to the Debenture Trustee and the Bond Holders in respect of the
Bonds and shall include, without limitation, the obligation to redeem the Bonds
in terms thereof including payment of the Coupon on the Coupon Payment|
Dates, the Redemption Amounts on the relevant due dates together with any
Default Interest (if any), any outstanding remuneration of the Debenture
Trustee and all fees, costs, charges and expenses payable to the Debenture
Trustee and other monies payable by the Issuer in respect of the Bonds under
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Required DSRA Amount

Cash Collateral (Upfront Fixed
Deposit)

Structured Payment Mechanism

the Transaction Documents.

The security interest/security documents stipulated above shall be collectively
referred to as the “Security”.

The creation of such security by the Issuer shall be sufficient compliance of the
Issuer's obligation to create security.

Security Creation Timelines

(a) The Security shall be created prior to making the listing application for
the NCDs with the Stock Exchange(s).

(b) Unless otherwise agreed to by the Debenture Trustee, in the event the
above stipulated Security is not created and/or perfected within the
timelines as mentioned above or any extended timeline as may be
approved by the Debenture Trustee in writing, the NCDs shall carry
additional interest, over and above the Coupon Rate, at the rate of
2.0% (two percent) per annum, if any, on the NCDs, computed from
the date falling after the expiry of the time period provided above, till
creation and perfection of the relevant Security and/or till the
execution of the relevant Security Documents.

The Issuer shall, till any of the Debentures are outstanding, maintain the
Minimum Security Cover.

For ensuring maintenance of the Required DSRA Amount, the Interest
Payment Account shall be funded 1 (One) day prior to the Pay-In Date with an|
amount equal to the 4 (Four) succeeding coupon payments (i.c. one year
interest obligation) required to be paid by the Issuer in respect of the
Debentures ("Required DSRA Amount”). The amounts lying in, or credited
into, the Interest Payment Account from time to time towards maintenance of]
the Required DSRA Amount, shall be hereinafter referred to as the “DSRA
Amount”. In the event of any utilisation from the DSRA Amount, the Issuer|
shall be obliged to replenish the same as per the Interest Payment Mechanism
below.

Further, as the interest liability would progressively come down after the peak,
the Issuer would be permitted to take out the excess DSRA progressively under
intimation to the Debenture Trustee, subject to: (i) no unresolved breach of any
covenant or event of default, (ii) no shortfall in any of the Interest Payment
Account (including the Required DSRA Amount) or the Sinking Fund Account
or Upfront FD.

The Issuer shall, 1 (One) day prior to the Pay-in Date, create upfront Fixed
Deposit in terms of the Transaction Documents for an amount equivalent to
10% (Ten percent) of the total bond issue size (“Upfront Fixed Deposit” or
“Upfront FD”).

The Upfront FD shall be utilized in accordance with the Principle Repayment|
(Sinking Fund) mechanism defined in the structured payment mechanism|
below and at the end of 54 months from the deemed date of allotment, the said
fixed deposit amount shall be transferred to the Sinking Fund Account.

The Issuer hereby agrees and undertakes that it shall, at all times maintain the
Upfront Fixed Deposit with scheduled commercial bank with a dual rating of|
AA+ or above and the same shall always be lien marked to the debenture
trustee in terms of the Transaction Documents until the amount gets transferred
to the Sinking Fund Account at the end of 54 months from the deemed date of|
allotment.

1. The Issuer shall open the following accounts for servicing the Coupon and
principal amount of the Debentures for the exclusive benefit of the Debenture
Holders:
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(a) Escrow Account
(b) Interest Payment Account
(©) Sinking Fund Account

2. The Issuer shall set up the separate no-lien Escrow Account and the funds
lying in account(s) in which the Issuer’s Own revenues get collected and/ or
pooled by the Issuer shall be transferred to the Escrow Account for debt
servicing on daily basis. Debenture Holders/ Debenture Trustee on behalf of]
Debenture Holders shall have first and exclusive charge over the Escrow|
Account and the account(s) where own revenues gets collected and/ or pooled
by the Issuer.

‘Own revenues/Cash flows’ here shall mean the revenues/cash flows being
directly levied and collected/recovered by the Issuer and not being the
revenues/cash flows received from the Government in the form of Grants,
contributions & subsidies, assigned revenues & compensations or others. The
revenues/cash flows being directly levied and collected/recovered by the Issuer|
include tax revenues, rental income from municipal properties, fees and user
charges, sale and hire charges and such other Incomes.

3. The Interest Payment Account is an account from which the interest
payments on the Debentures will be serviced and the Required DSRA Amount
(as hereinafter defined) will also be maintained as per the requirements of the
SEBI circular in relation to ‘Continuous disclosures and compliances by listed
entities under SEBI (Issue and Listing of Municipal Debt Securities)
Regulations, 2015’ dated November 13, 2019 bearing reference no.
SEBI/HO/DDHS/CIR/P/134/2019.

4. The Sinking Fund Account is an account from which the principal
redemptions of NCDs will be made.

5. The funds lying in the Escrow Account shall be used in the following
priority:

(a) The funds should be first utilized to fund any shortfall in required
DSRA amount (in case of utilization of the DSRA amount), Interest
payment account, the sinking fund account and Upfront FD (in case
of utilization of the amount deposited in the Upfront FD) as per the
interest payment and sinking fund mechanism defined below;

(b) Thereafter, the funds should be utilized to accumulate the Minimum
Balance in Escrow Account. The Minimum Balance to be
maintained in any monthly period expiring on the Transfer Date
(Transfer date here means last date of any monthly period) shall be
the amount to be transferred to the Interest Payment Account and
Sinking Fund Account on the Transfer Date;

(¢) The Minimum Balance shall not be used for any purpose other than
transfer to the Interest Payment Account and Sinking Fund Account;

(d) The surplus funds, if any, after first accumulating the Minimum
Balance can thereafter be transferred to the general fund account(s)
in accordance with a one-time written instruction providing for such
transfer is given by the Debenture Trustee for such monthly period
provided however that, in case of a shortfall in any of the Interest
Payment Account (including towards maintenance of the Required
DSRA Amount) or Sinking Fund Account or Upfront Fixed
Deposit, no transfer to the general fund account(s) shall be effected
and the surplus funds shall first be utilised towards funding the
relevant account in which there is a shortfall.
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() In case of any shortfall in the Escrow Account to the tune of
Minimum Balance, the Issuer shall make good the shortfall from the
funds from other account(s) to Escrow Account as per the terms of
the transaction documents.

On a monthly basis, on each Transfer Date, the Minimum Balance maintained
as indicated above shall be transferred to the Interest Payment Account and
Sinking Fund Account. The Issuer, with the prior written consent of the
Debenture Trustee, can transfer the Minimum Balance maintained in Escrow|
Account to the Interest Payment Account and the Sinking Fund Account on any
day prior to the Transfer Date.

It is hereby clarified that, notwithstanding the appropriation of any amount
from the Escrow Account to fund the shortfall in Interest Payment Account
(including the required DSRA amount), Sinking Fund Account and Upfront FD
(in case of utilization of the amount deposited in the Upfront FD), the
obligation of the Issuer to fund the Minimum Balance before the last date of]
any monthly period shall continue until the Final Settlement Date.

6. The following amounts will be required to be transferred to the Interest
Payment Account and the Sinking Fund Account from the Escrow Account as
mentioned above each year (Each year here means each period of 12 months
from the Deemed Date of Allotment until the Maturity Date and is also referred
to as ‘12 month block”) on first priority basis:

Interest payment Account (IPA) — Quarterly interest payable amount shall be
divided into two equal parts and each part shall be transferred to IPA every
month for 2 months. Accordingly, 50% of the Quarterly coupon payment
(along with any further interest payable (by whatsoever name called) as per the
terms of the issuance and any shortfall in earlier contribution) shall be
transferred to IPA each month within first 8 months of each 12 month block in
the following manner:-

For Interest payable in 1st Quarter - in 1st & 2nd Month
For Interest payable in 2nd Quarter- in 3rd & 4th Month
For Interest payable in 3rd Quarter- in 5th & 6th Month
For Interest payable in 4th Quarter- in 7th & 8th Month

Sinking Fund Account (SFA) — Total issue size of the Debentures (Rs 25
Crore) shall be divided into 5 equal parts and each part (Rs. 5 Crore) shall be
transferred to SFA in each year from the Ist to Sth year.

Ist to 4th year

Further, this one part to be transferred to SFA in each of the first Four years
shall be sub-divided into 10 sub-parts and each sub-part (Rs. 0.50 Crore) (along|
with any shortfall in earlier contribution) shall be transferred to SFA each
month for first 10 months. Accordingly, 20% of total issue size shall be
transferred each year for the first 4 years out of which 2 % each month for first
10 months of each year.

5th year

The remaining Rs 5 Crore (20% of the total issue size) shall be transferred in|
the 5th year, out of which:

(i) Rs 2.5 Crore shall be sub-divided into 5 equal sub-parts and each sub-part]
(Rs. 0.50 Crore) (along with any shortfall in earlier contribution) shall be|
transferred to SFA each month for the first 5 months.
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(i) Remaining Rs 2.5 Crore shall be transferred to the Sinking Fund Account in|
lump sum from Upfront Fixed Deposit at the end of 54th month from deemed
date of allotment

Once the sinking fund account gets completely built up equivalent to the 100%
of the total issue size i.e. Rs 25 Crore at the end of 54th month from the
deemed date of allotment, there shall be no further fund transfers to the Sinking
Fund Account from the Escrow Account.

7. The funds lying in the above-mentioned account(s) shall be utilised in the
following manner:

(a) The funds lying in the Interest Payment Account (apart from the DSRA
Amount) will be first utilized for meeting the Coupon payment to the
Debenture Holders. In the event that the balance in the Interest Payment
Account (apart from the DSRA Amount) is not sufficient for this
purpose, the DSRA Amount can be utilized for meeting such shortfall in
the Interest Payment Account for making the Coupon payment to the
Debenture Holders.

(b) The DSRA Amount lying in the Interest Payment Account, can be used
to meet (i) any shortfall in the Interest Payment Account for the Coupon
payment to be made on any Coupon Payment Date; and thereafter (ii)
can be used to meet any shortfall at the time of redemption of NCD (up
to the excess DSRA amount) on the Redemption Date. However, the
DSRA Amount cannot be utilized for any other purpose, including (a)
to meet any shortfall in contribution to Sinking Fund Account except at
the time of Redemption; and (b) to meet any shortfall in the amounts to
be transferred to the Interest Payment Account except at the time of
actual payment of Coupon on the Debentures.

(¢) Any surplus amounts available in the Interest Payment Account after
making the Coupon payment to Debenture Holders (which is over and
above the Required DSRA Amount) should be used to make good any
shortfall in contribution to Sinking Fund Account to the extent required
for redemption on the Redemption Date.

(d) The funds lying in the Sinking Fund Account shall be used to redeem
the Debentures.

(e) Upfront FD can be used (i) to meet any shortfall in the Sinking Fund
Account prior to the end of each 12 month block and (ii) to transfer the
entire amount in lump sum to Sinking Fund Account at the end of 54th
month from deemed date of allotment.

() Any funds lying in the above account(s) can be used for making
Permitted Investments. However, the funds (including investment(s))
shall not, without the approval of the Debenture Trustees, be utilised for
any purpose other than as mentioned in paragraph (a) to (e) above.

(g) Any surplus funds lying in the above account(s) after the Debentures
have been redeemed in full and all dues to the Debenture Holders have
been paid can be transferred to the Escrow Account on the written
instructions of the Debenture Trustee (acting on the instructions of the
Issuer).

8. The Debenture Trustee, on behalf of the Debenture Holders shall have an|
exclusive first ranking charge over the Escrow Account and the account(s)
where the ‘Own revenues/Cash flows’ that are being collected/pooled by the
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Issuer, the Interest Payment Account (including the DSRA Amount), Sinking|
Fund Account and Upfront Fixed Deposit.

9. The Debenture Trustee, on behalf of the Debenture Holder(s), shall have an|
exclusive first charge on the Escrow Account, Interest Payment Account
(including the DSRA Amount), Sinking Fund Account and Upfront Fixed
Deposit and any Permitted Investment(s) made from these account(s) for the
exclusive benefit of the Debenture Holders(s). The amount deposited in the
Interest Payment Account (including the DSRA Amount), Sinking Fund
Account and Upfront Fixed Deposit shall be used solely for meeting the dues
of the Debenture Holders. Any surplus in the above account(s) after the
Debentures have been redeemed in full and all the dues to the Debenture
Holders have been paid can be transferred to the Escrow Account after|
obtaining written consent of the Debenture Trustee. No amount can be
withdrawn from these account(s) without the approval of Debenture Trustee.

PERMITTED INVESTMENT

10. The Upfront FD and funds lying credited in the Escrow Account (to the
extent of the minimum balance) & Interest Payment Account (including the
DSRA Amount) can be kept in fixed deposits with any scheduled commercial
bank with a dual rating of AA+ or above. However, the conditions of the fixed
deposits shall not restrict premature withdrawal from the fixed deposit. The lien
shall be created in favor of Debenture Trustee on all the investments made in
terms hereof. The Issuer shall ensure that funds lying in the escrow accounts
shall be invested in accordance with the SEBI ILMDS Regulations and SEBI
circulars issued thereunder and Gujarat Provincial Municipal Corporation Act,
1949, to the extent applicable.

11. The funds lying to the credit of Sinking Fund Account can be deposited in|
such instruments which may be permitted both in terms of the SEBI Circulars
and also Gujarat Provincial Municipal Corporation Act, 1949. The lien shall be|
created in favor of Debenture Trustee on all the investments made in terms
hereof.

12. Any actual interest income earned and received on the Permitted
Investment(s) shall be utilizable by the Issuer, in accordance with the terms set
out in the Transaction Documents, only: (a) with the prior approval of the
Debenture Trustee; and (b) if there is no shortfall in any of the Interest Payment
Account (including the Required DSRA Amount) or the Sinking Fund Account
or Upfront Fixed Deposit.

13. The Escrow Account, Interest Payment Account (including the Required
DSRA Amount), Sinking Fund Account and Upfront Fixed Deposit shall be
maintained with a scheduled commercial bank rated at least AA+ by two rating
agencies throughout the tenor of the Debentures (“Bank™). In case, at any point|
of time, the rating of senior debt of the Bank falls below AA+ by any rating
agency the Issuer shall, with the written consent of Debenture Trustee, move|
the funds to any other bank satisfying the rating criteria.

14. The Bank shall share statement(s) of these account(s) with Debenture
Trustee and the Issuer for such period as may be specified by the Debenture
Trustee but not greater than 12 (Twelve) months in any case till such time as
the Debentures are redeemed. The Issuer shall share copies of all such reports
with the Rating Agencies. The Issuer and Debenture Trustee shall keep the
Rating Agencies informed in case of change in the Bank.

Interest Payment Mechanism
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The Debenture Trustee shall check the amount lying to the credit of Interest
Payment Account (which is over and above the Required DSRA Amount) at 25
(Twenty-Five) days prior to the Coupon Payment Date (T-25 days). In case of
any shortfall in the amount required to make payment of Coupon on the
Coupon Payment Date in the Interest Payment Account (calculated on the basis
of the amounts available in addition to the Required DSRA Amount), the|
Debenture Trustee shall intimate the Issuer of the shortfall and the Issuer shall
make good the short fall in the Interest Payment Account prior to the date
falling 10 (Ten) days prior to the Coupon Payment Date (T-10 days). Further,
the amounts lying or credited in the escrow account shall flow into the interest
payment account for funding the shortfall and shall not be transferred by the
Issuer to the general fund account(s) till the time the shortfall is funded. In case
of shortfall in the amount required to make payment of Coupon on the Coupon
Payment Date in the Interest Payment Account (calculated on the basis of the
amounts available in addition to the Required DSRA Amount) at 9 (Nine) days
prior to the Coupon Payment Date (T-9 days), the Debenture Trustee shall
trigger the payment mechanism and shall instruct the Bank to utilise the DSRA
Amount to the extent of the shortfall in the amount required to make payment
of the Coupon on the Coupon Payment Date on or prior to the date falling 8
(Eight) days prior to the Interest Payment Date (T-8 days). The Coupon shall
be paid by the Issuer on the Coupon Payment Date (T).

In case the DSRA Amount (or part thereof) is utilized to fund the shortfall in
the amount required to make payment of the Coupon in respect of any Coupon
Payment Date, immediately after the Debenture Trustee shall instructed the|
Bank to utilise the DSRA Amount as above and in any event 7 (Seven) days
prior to the relevant Coupon Payment Date (T-7), the Debenture Trustee would|
issue a final notice in writing to the Issuer. On the issuance of such notice, the
Issuer shall make good the DSRA Amount Shortfall within next 15 (Fifteen)
days (T+8). Further, immediately after the DSRA utilization, the amounts lying|
or credited in the escrow account shall flow into the interest payment account
for DSRA replenishment and shall not be transferred by the Issuer to the
general fund account(s) till the time the required DSRA amount is replenished.

It is hereby clarified that, notwithstanding the appropriation of any amount|
from the Escrow Account to fund the shortfall in interest payment account
(including the required DSRA amount), the obligation of the Issuer to fund the
interest payment account and sinking fund account to the extent of the
minimum balance not later than the monthly Transfer Date shall continue until
the Final Settlement Date.

Further, such notice(s) would continue to get served if required, as per the same
timelines for subsequent and future servicing’s. If any over dues on account of|
past servicing’s from the DSRA Amount continues to remain and the Required
DSRA Amount continues to remain un-replenished, then such overdue amount]
would be added in the subsequent notice.

In any of the milestone days mentioned in the T-Structure above (except the
Coupon Payment Dates) happens to not be a Business Day, the deemed date for|
execution of the relevant action shall be the previous Working Day.

Principal Repayment (Sinking Fund) Mechanism

The Debenture Trustee shall check the balance in the Sinking Fund Account|
prior to the end of each 12 month block - and in case of any Sinking Fund
mismatch it shall be replenished as per the following mechanism:-

The Debenture Trustee shall check the amount lying to the credit of Sinking
Fund Account at 45 (Forty-Five) days prior to the end of each 12 months block
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Financial Covenants

(T). In case of any Sinking Fund mismatch, the Debenture Trustee shall
intimate Issuer of the shortfall and Issuer shall make good the Sinking Fund
mismatch 15 (Fifteen) days prior to the end of each 12 month block (T-15
days).

Further, in case of shortfall on T-45 days, the amounts lying or credited in the|
escrow account shall flow into the sinking fund account for funding the
shortfall and shall not be transferred by the Issuer to the general fund
account(s) till the time the shortfall is funded.

In case of shortfall still persists in the Sinking Fund Account at 14 (Fourteen)
days prior to the end of each 12 month block (T-14 days), the Debenture
Trustee shall trigger the payment mechanism and shall instruct the Bank to
utilise the Upfront FD to the extent of the shortfall in the Sinking Fund
Account on or prior to the date falling 13 (Thirteen) days prior to the end of|
each 12 month block (T-13 days).

In case the Upfront FD (or part thereof) is utilized to fund the shortfall in the
amount in sinking fund account prior to the end of each 12 month block,
immediately after the Debenture Trustee has instructed the Bank to utilise the
Upfront FD as above and in any event prior to 12 (Twelve) days prior to the
end of each 12 month block (T-12), the Debenture Trustee would issue a final
notice in writing to the Issuer. On the issuance of such notice, the Issuer shall
replenish the Upfront FD within next 12 (Twelve) days (T). Further,
immediately after the utilization of Upfront FD, the amounts lying or credited
in the escrow account shall be utilized for replenishment of Upfront FD and
shall not be transferred by the Issuer to the general fund account(s) till the time
Upfront FD is fully replenished.

It is hereby clarified that, notwithstanding the appropriation of any amount
from the Escrow Account to fund the shortfall in sinking fund account or
upfront FD, the obligation of the Issuer to fund the interest payment account
and sinking fund account to the extent of the minimum balance no later than
the monthly Transfer Date shall continue until the Final Settlement Date.

The redemption shall be made by the Issuer on the relevant Redemption Date.
If the redemption/maturity date of the Bonds falls on a non-business day, the
redemption proceeds shall be paid on the previous working day. In such case,
along with the redemption proceeds, the coupon accrued on such Bonds shall
also be paid on the previous working day.

The Debenture Trustee shall keep the Rating Agencies informed of any|
shortfall in the Interest Payment Account (including in the Required DSRA|
Amount), Sinking Fund Account.

1. The Issuer shall, at all times till the Debentures are outstanding, ensure
that the total amounts collected in the Escrow Account in any financial
year shall be at least 2 (Two) times of the Annual Payments Amount. For
the purpose of this term sheet, the term ‘Annual Payments’ shall, in
respect of any financial year, mean the aggregate of: (a) the Coupon
payable in such year (in relation to the present bond issue and any further
borrowings); and (b) the portion of principal amount of the Debentures
which are required to be deposited by the Issuer into the Sinking Fund
Account in such financial year (in relation to the present bond issue and
any further borrowings), in terms hereof.

2. Debt Service Coverage Ratio (DSCR) shall mean the ratio of operating
surplus to total debt servicing, which shall not be less than 1.50 times of
operating surplus calculated as on 31st March for each year financial year
(starting from 31st March 2026 till the time bonds are outstanding) as
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Transaction Documents

Conditions Precedent
Disbursement

Conditions Subsequent
Disbursement

Events of Default

below:

DSCR = operating surplus / total debt service
@) Operating surplus calculated as the below:

Operating Surplus = Total Income - Adjusted Expenditure

Total income = Total income of the corporation as per the audited Income and
Expenditure statement.

Adjusted Expenditure = Total expenditure as per the audited Income and
Expenditure statement - Depreciation - Finance charges - Provisions and Write
offs - other non-cash expenditures

(i1) Total debt service = interest payment of loans and bonds + transfers
made to the sinking fund account towards principal repayment / redemption -+
principal repayment / redemption (Excluding those made out of the sinking
fund account).

So long as the Eligibility Conditions are met, the Issuer shall be entitled to raise
further financial indebtedness based on its cash flows including the cash flows
through the Escrow Account, provided that it is clarified that nothing in this
provision should be construed to permit the creation of any encumbrance over
the hypothecated property without the express prior written consent of the
debenture trustee.

For the purpose of this term sheet, the term ‘Eligibility Conditions’ shall mean
the following conditions: (a) the Annual Payments Ratio is maintained by the
Issuer; (b) the DSCR is maintained by the Issuer (c) there is no shortfall in the
contribution to the Escrow Account, the Interest Payment Account (including
towards maintenance of the Required DSRA Amount), the Sinking Fund
Account and the Upfront FD which has not been made good by the Issuer in
terms of the Transaction Documents; (d) no Event of Default has occurred.

3. Other financial covenants as defined in the Transaction Documents

The Preliminary Placement Memorandum, the Issue Proceeds Agreement, the
Issue Agreement, the Registrar Agreement, the Debenture Trustee Agreement,
the Debenture Trust Deed, the Deed of Hypothecation, the Escrow Agreement
and any other agreement or document designated as such by the Debenture
Trustee (acting on the instructions of the Majority Debenture Holders).

Other than the conditions precedent set out in the Debenture Trust Deed and as
specified in the SEBI ILDMS Regulations, there are no conditions precedent to
the Issue.

Other than the conditions subsequent set out in the Debenture Trust Deed and
as specified in the SEBI ILDMS Regulations, there are no conditions precedent|
to the Issue.

The following shall constitute an Event of Default under the Transaction
Documents:

1. Any payments due in respect of the Debentures have not been paid on the|
relevant Due Date;

2. The Issuer breaches any representation or warranty provided by the Issuer in
terms of the Transaction Documents or fails duly to perform any other
obligation arising from the Debentures and such breach or failure continues for|
more than 30 (Thirty) days after the Issuer has received a notice thereof from
the Debenture Trustee;

3. The Issuer commits a breach of Financial Covenants as provided above;

4. Any change in the constitution of the Issuer which results in change in status
of the Issuer;

5. Failure of the Issuer to replenish the required DSRA Amount and to fund the
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Sinking Fund Mismatch as per the timelines set out under the Transaction|
Documents;

6. The credit rating assigned to the Debentures by credit rating agencies falls
below the rating assigned by them at the time of the Issuance of the debentures;
7. Failure of the Issuer to list the Debentures on NSE within a period of 3
(Three) working days from the Issue Closing date;

8. Failure of the Issuer to deposit the amounts into Payment Accounts in terms
of the Transaction Documents;

9. Failure of the Issuer to create and/or perfect the Security in the manner and
within the time period prescribed therefor;

10. It is or becomes unlawful for the Issuer to perform any of its obligations
under the Transaction Documents or if the Transaction Documents or any part
thereof ceases, for any reason whatsoever, to be valid and binding or in full
force and effect;

11. If the Issuer repudiates this Deed or any of the other Transaction
Documents, to which it is a party;

12. If any regulatory or statutory approval, permit, license or other certificate
required by the Issuer under Applicable Law, is withdrawn or not granted or|
not renewed;

13. Any step is taken by Government Authority or agency or any other
competent authority, with a view to the seizure, compulsory acquisition,
expropriation or nationalisation of all or (in the opinion of the Debenture
Trustee) a material part of the assets of the Issuer;

14. Execution of distress being enforced or levied by against whole or
substantial part of the assets of the Issuer and any order relating thereto is not
discharged or stayed within a period of 30 (thirty) days from the date of|
enforcement or levy;

15. If the Issuer fails to make payment of any Financial Indebtedness when due
or otherwise commits any breach of the provisions of any agreement entered
into in respect of any Financial Indebtedness availed of by it (in respect off
which breach either no cure period is available or where a cure period is
available fails to cure such breach within the available cure period);

16. The Issuer has admitted in writing that the Issuer is unable to pay its debts
as they fall due and/ or the Issuer stops, suspends or threatens to stop payment|
of all or any of its Financial Indebtedness or proposes or makes an arrangement|
for the deferral, re-scheduling or other re-adjustment of all or any of its
Financial Indebtedness or proposes or makes a general assignment or an
arrangement or composition with or for the benefit of the relevant creditors in
respect of any of such Financial Indebtedness or a moratorium is agreed or|
declared in respect of or affecting all or any parts of the Financial Indebtedness
of the Issuer;

17. In the event that any legal proceedings or governmental proceedings are
initiated against the Issuer or claims are made against the Issuer, which, in the|
opinion of the Debenture Trustee, may impair the Issuer’s ability to perform its
obligations undertaken in terms of the Transaction Documents;

18. Any information given by the Issuer is misleading or incorrect in any|
respect;

19. The occurrence of any event which constitutes a Material Adverse Change;

20. If in the opinion of the Debenture Trustee, the Security is in jeopardy;

21. If the Issuer voluntarily creates or attempts to create any encumbrance on|
the Hypothecated Property or any part thereof, other than as expressly
permitted under the transaction documents;

22. In the event that the Security Cover falls below the minimum security cover
and the issuer falls to provide additional assets to ensure maintenance of such|
security cover requirements within the timelines and in the manner stipulated
under the Transaction Documents;

23. If the Security (or any part thereof) becomes unenforceable, illegal or|
invalid or any restriction, imposition, attachment or any similar event has been|
levied on the Hypothecated Property; and

24. If the Issuer ceases with/without the consent of the Debenture Holder(s), or
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Creation of Recovery Expens

Fund

Clause

Provisions related to Cross Defaulw

Default Interest

Manner of Bidding
Manner of Allotment
Settlement Cycle

Role and Responsibilities
Debenture Trustee

Governing Law and Jurisdiction

threatens to cease to carry on its business or gives notice of its intention to do|
so.
25. Other events as may be set out in the Debenture Trust Deed.

The Issuer will transfer the required amount towards recovery expense fund in|
the manner as specified by SEBI in Chapter IV of the Master Circular for|
Debenture Trustee bearing no. SEBI/HO/DDHS-PoD-1/P/CIR/2025/117 dated,
August 13, 2025 as amended from time to time with the Stock Exchange and
will inform the Debenture Trustee regarding transfer of amount toward such
fund.

As per the Debenture Trust Deed to be executed in accordance with applicable
law

(a) All monies due in respect of the Debentures shall, in case the same be not
paid on the respective due dates, carry further interest at the rate of 2%
(Two Percent) per annum, which shall be paid over and above the
Coupon Rate for the period during which such default continues;

(b) In case of delay in execution of the Debenture Trust Deed and security
documents, BMC will refund the subscription with the agreed rate of
interest or will pay penal interest of at least 2% p.a. (Two percent per
annum), which shall be paid over and above the Coupon Rate for the
period during which such default continues;

(c) In case of delay in listing of the Debentures beyond 3 (Three) days from
the Issue Closing Date, the Issuer shall pay penal interest of at least 1%
p.a. (One percent per annum) which shall be paid over and above the
Coupon Rate for the period of delay (i.e. from the date of allotment to the
date of listing).

(d) Other provisions as set out in the Transaction Documents.

Closed bidding

Uniform yield allotment

The process of pay-in of funds by investors and pay-out to Issuer will be done
on T+[e] day, where T is the Issue Closing Date

As per SEBI (Debenture Trustees) Regulations, 1993, SEBI (Issue and Listing
of Municipal Debt Securities) Regulations, 2015, and the Debenture Trust
Deed.

T

The Debentures and the Transaction Documents (other than the Issue Proceeds
Agreement) shall be governed by and construed in accordance with the laws off
India and the parties submit to the exclusive jurisdiction of courts and tribunals
in Bhavnagar. The Issue Proceeds Agreement shall be governed by and
construed in accordance with the laws of India and the parties submit to the
exclusive jurisdiction of courts and tribunals in Mumbai.
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SECTION XV: MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The contracts referred to herein below (not being contracts entered into in the ordinary course of the business carried
out by the Issuer) which are or may be deemed to be material, have been entered into by the Issuer. Copies of these
contracts together with the copies of the documents may be inspected at the Head Office of the Issuer between 10.00
a.m. and 2.00 p.m. on any working day until the Issue Closing Date.

A. Material Contracts

1.

W

0 3 N D

Copy of Tripartite Agreement dated August 13, 2025 between CDSL, the Issuer and the Registrar to the
Issue.

Copy of Tripartite Agreement dated August 11, 2025 between NSDL, the Issuer and the Registrar to the
Issue.

Debenture Trustee Agreement dated August 04, 2025 between the Issuer and the Debenture Trustee;

Issue Agreement dated August 04, 2025 between the Issuer and the Merchant Bankers/Arrangers to the
Issue.

Registrar Agreement dated August 04, 2025 between the Issuer and the Registrar to the Issue.

Debenture Trust Deed dated [@] between the Issuer and the Debenture Trustee.

Escrow Agreement dated [e®] between the Issuer, the Debenture Trustee and the Banker to the Issue.

Issue Proceeds Agreement dated [®] between the Issuer, the Merchant Bankers/Arrangers, Registrar and the
Banker to the Issue.

Deed of Hypothecation dated [®] executed by the Issuer in favour of Debenture Trustee.

B. Material Documents

10.
11.
12.

Copy of notification dated February 12, 1982 bearing reference no. KP-30/82/BMN-1082/2860(iii)-P issued
under Bombay Provincial Municipal Corporation Act,1949, the then applicable Act in Gujarat (now GPMC
Act)

Copy of Gujarat Provincial Municipal Corporations Act, 1949

Standing Committee Resolution No. 589 dated November 07, 2023 and General Board Resolution No. 118
dated November 29, 2023 for approval for the issuance of municipal bonds.

Standing Committee Resolution No. 30 dated June 12, 2024, and General Board Resolution No. 05 dated
June 29, 2024, in relation to approval for the issuance of bonds and formation of Bond Issue Committee and
authorizing the Bond Issue Committee to do all acts of the Issue. Copy of Letter of the Municipal
Commissioner dated August 08, 2025 certifying the list of members of the Bond Issue Committee. Approval
of Urban Development and Urban Housing Department, Government of Gujarat dated May 23, 2025
approving the proposal of BMC or issuing Taxable Municipal Bonds amounting to 325 Crores (Twenty-Five
Crores Only).

Copy of the resolution of the Bond Issue Committee dated August 14, 2025 approving the issuance of
Bonds.

Copy of the resolution of Bond Issue Committee dated August 04, 2025 appointing the Shri. Ritesh R
Mabheta as Compliance Officer and Officer In-Charge of dealing with Investor Grievances.

Copy of the resolution of the Bond Issue Committee dated August 14, 2025 approving the Objects of the
Issue

Copy of the resolution of the Bond Issue Committee dated August 14, 2025 approving the Materiality Policy
and the Term Sheet.

Consents and appointment letters of the Merchant Bankers / Arrangers / Transactions advisors, Debenture
Trustee, Rating Agencies, Registrar to the Issue, Legal Advisor, Auditors, members of the Bond Issue
Committee Escrow Bank and Banker to the Issue to include their names in this Preliminary Placement
Memorandum.

Examination report dated August 14, 2025 issued by the Auditor of the Issuer.

Statement of tax benefits dated August 14, 2025issued by the Auditor of the Issuer.

Certificates dated August 14, 2025 issued by Sapient Techno Consultant and Infinite Civil Solutions Private
Limited , the Project Consultants.
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13.

14.

15.
16.

17.

18.
19.

Rating letter dated January 16, 2025 and revalidated vide letter dated July 23, 2025 and of rating rationale
dated January 16, 2025 issued by India Ratings for credit rating of the Issue.

Rating letter dated December 13, 2024 and revalidated vide letter dated July 16, 2025 and rating rationale
dated June 05, 2025 issued by CRISIL for credit rating of the Issue.

Copy of the resolution of the Bond Issue Committee dated August 14, 2025approving the PPM.

Notification no. D.O. No. K-14012/01/2022-AMRUT-IIB dated April 07, 2025 in relation to AMRUT
Incentive issued by Ministry of Housing and Urban Affairs.

Due diligence certificate dated August 14, 2025 filed by the Merchant Bankers with SEBI in relation to the
PPM.

Due Diligence Certificate dated August 14, 2025from the Debenture Trustee in relation to the Issue.
In-principle approval received from National Stock Exchange of India Limited having reference no. [e]
dated [@]

20. Observation Letter from SEBI bearing reference no. [e] dated [e]
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SECTION-XVI: DECLARATION

M. Bar

BHAVNAGAR MUNICIPAL CORPORATION 1Yot HBIato12 U5

i 8) 2511600, 2429492 Fax : 2428628 E-mail : mayorbmeT9@amail cony Website wwa

Declaration

I Bharatbhar Manilal Barad. Mavor of Bhavnagar Municipal Corporation (the “Issuer™) hereby declare and
confirm that

I The Preluninary. Placement Memorandum contains true. e, correet and adequate information 1o
cnable investors w make a well-informed decision regarding their investment i the proposed Issie

(]

the Prelminary Placement Memorandum contans full diselosures i accordimee with the Seetrities
and Exchange Board ol India (Issue and Listing of Munteipal Debt Securities ) Regulations. 2015
1ssued vide Noo SEBFLAD-NRO/GN/2015-16/006 dated 153" July 2015, as amended and other
applicable SEBI cireulars

3. The Prelimmary Placement Memaorandum is in-conformits with the documents, material and papers

which are material 1o the 1ssue

4 The Prelmnary Placement Memorandum does not omit disclosure of any material fact which mas
make the statements made therein. in light of the circumstances under which they are mude.
misleading, The Prelimnary Placement Memorandum also does not contimn any lalse or msleading
stiatement

7

Ihat no responsibility for the statements made  otherwise than i the Prehminary Placement
Memorandum or i anv other material issued by or o1 the instance ol the Issuer shall be aceepted by the
Issuer. and that anvone placing reliance on any other source of information would be domg soat Ins
own risk

v In public interest and for their wellare. | make this declaration

For Bhavnagar Municipal Corporation

B-M-Borscad
Name: Bharatbhai Manilal Barad
esignation: Mayor

D
Date: A%%Z‘_Lé._.zozs
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Dr. Narander Kumar Meena 1.As.

Commissioner

E-mail : comm-bmc@gujarat

laration

I Narander Kumar Meena (LA.S. ). Municipal Commissioner of 13hin nagar Municipal Corporation (the
Issuer™) hereby declare and contirm that

e

For Bhavnagar Municipal Corporation

Name: Narander Kumar Meena (LA.S.)
Designation: Municipal Commissioner

The Prelimmary Placement Memorandum contains true. fair, correct and adequate mtormation o
enable investors to make « well-nformed decision regarding their imvestment i the proposed
Issue

The Prefimmary Placement Memorandum contains full disclosures in accordance with the
Seeurtties and Exchange Board of India (Issue and Listing of Municipal Debt Sccurities)
Regulations. 2013 issued vide Noo &' 1310 A -NROAGNA015-16/006 duted I5th July 2015, as
amended and other apphicable SEB ciren! s

Ihe Prefiminary Placement Memorandum is in conformity with the docunents. naterial and
papers which are matenal to the Issue

The Prehmmary Placement Memorandum does not omit disclosure ol any material (el which may
make the statements made therein, in light of the cireumstances under which they are made,
misleading. The Preliminary Placement Memorandum also does not contain an lalse o
misleading statement

That no responsibiliny for the statements made otherwise than m the Preliminany Placement
Memorandum or in any other material 1ssted by or at the instance of the Tssuer shall be accepted
by the Issuer. and that anyone placing reliance on any other souree ol mformation would be domyg

soat his own risk

nE

D:llc:%&t_&. 2025
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ANNEXURE |

Structured Payment
M echanism



Structured Payment M echanism

The Issuer shall open the following accounts for servicing the Coupon and principal amount of the
Debentures for the exclusive benefit of the Debenture Holders:

@ Escrow Account

(b) Interest Payment Account

(c) Sinking Fund Account

The Issuer shall set up the separate no-lien Escrow Account and the funds lying in account(s) in which
the Issuer’s Own revenues get collected and/ or pooled by the Issuer shal be transferred to the Escrow
Account for debt servicing on daily basis. Debenture Holders' Debenture Trustee on behalf of Debenture
Holders shall have first and exclusive charge over the Escrow Account and the account(s) where own
revenues gets collected and/ or pooled by the Issuer.

‘Own revenues/Cash flows’ here shall mean the revenues/cash flows being directly levied and
collected/recovered by the Issuer and not being the revenues/cash flows received from the Government in
the form of Grants, contributions & subsidies, assigned revenues & compensations or others. The
revenues/cash flows being directly levied and collected/recovered by the Issuer include tax revenues,
rental income from municipal properties, fees and user charges, sale and hire charges and such other
Incomes.

The Interest Payment Account is an account from which the interest payments on the Debentures will be
serviced and the Required DSRA Amount (as hereinafter defined) will also be maintained as per the
requirements of the SEBI circular in relation to ‘Continuous disclosures and compliances by listed
entities under SEBI (Issue and Listing of Municipal Debt Securities) Regulations, 2015’ dated November
13, 2019 bearing reference no. SEBI/HO/DDHS/CIR/P/134/2019.

For ensuring maintenance of the Required DSRA Amount, the Interest Payment Account shall be funded
1 (One) day prior to the Pay-In Date with an amount equal to the 4 (Four) succeeding coupon payments
(i.e. one year interest obligation) required to be paid by the Issuer in respect of the Debentures
("Required DSRA Amount”). The amounts lying in, or credited into, the Interest Payment Account
from time to time towards maintenance of the Required DSRA Amount, shall be hereinafter referred to
as the “DSRA Amount”. In the event of any utilisation from the DSRA Amount, the Issuer shall be
obliged to replenish the same as per the Interest Payment Mechanism below.

Further, as the interest liability would progressively come down after the peak, the Issuer would be
permitted to take out the excess DSRA progressively under intimation to the Debenture Trustee, subject
to: (i) no unresolved breach of any covenant or event of default, (ii) no shortfall in any of the Interest
Payment Account (including the Required DSRA Amount) or the Sinking Fund Account or Upfront FD.

The Sinking Fund Account is an account from which the principa redemptions of NCDs will be made.

The Issuer shall, 1 (One) day prior to the Pay-in Date, create upfront Fixed Deposit in terms of the
Transaction Documents for an amount equivalent to 10% (Ten percent) of the total bond issue size
(“Upfront Fixed Deposit” or “Upfront FD”).

The Upfront FD shall be utilized in accordance with the Principle Repayment (Sinking Fund) mechanism
defined in the structured payment mechanism below and at the end of 54 months from the deemed date
of alotment, the said fixed deposit amount shall be transferred to the Sinking Fund Account.

The Issuer hereby agrees and undertakes that it shal, at al times maintain the Upfront Fixed Deposit
with scheduled commercia bank with a dual rating of AA+ or above and the same shall always be lien
marked to the debenture trustee in terms of the Transaction Documents until the amount gets transferred
to the Sinking Fund Account at the end of 54 months from the deemed date of allotment.
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The funds lying in the Escrow Account shall be used in the following priority:

(@ The funds should be first utilized to fund any shortfall in required DSRA amount (in case of
utilization of the DSRA amount), Interest payment account, the sinking fund account and Upfront
FD (in case of utilization of the amount deposited in the Upfront FD) as per the interest payment
and sinking fund mechanism defined below;

(b) Thereafter, the funds should be utilized to accumulate the Minimum Balance in Escrow Account.
The Minimum Balance to be maintained in any monthly period expiring on the Transfer Date
(Transfer date here means last date of any monthly period) shall be the amount to be transferred to
the Interest Payment Account and Sinking Fund Account on the Transfer Date;

(c) The Minimum Balance shall not be used for any purpose other than transfer to the Interest Payment
Account and Sinking Fund Account;

(d) The surplus funds, if any, after first accumulating the Minimum Balance can thereafter be
transferred to the genera fund account(s) in accordance with a one-time written instruction
providing for such transfer is given by the Debenture Trustee for such monthly period provided
however that, in case of a shortfall in any of the Interest Payment Account (including towards
maintenance of the Required DSRA Amount) or Sinking Fund Account or Upfront Fixed Deposit,
no transfer to the general fund account(s) shall be effected and the surplus funds shall first be
utilised towards funding the relevant account in which thereis a shortfall.

() In case of any shortfal in the Escrow Account to the tune of Minimum Balance, the Issuer shall
make good the shortfall from the funds from other account(s) to Escrow Account as per the terms of
the transaction documents.

On amonthly basis, on each Transfer Date, the Minimum Balance maintained as indicated above shall be
transferred to the Interest Payment Account and Sinking Fund Account. The Issuer, with the prior written
consent of the Debenture Trustee, can transfer the Minimum Balance maintained in Escrow Account to
the Interest Payment Account and the Sinking Fund Account on any day prior to the Transfer Date.

It is hereby clarified that, notwithstanding the appropriation of any amount from the Escrow Account to
fund the shortfall in Interest Payment Account (including the required DSRA amount), Sinking Fund
Account and Upfront FD (in case of utilization of the amount deposited in the Upfront FD), the
obligation of the Issuer to fund the Minimum Balance before the last date of any monthly period shall
continue until the Final Settlement Date.

The following amounts will be required to be transferred to the Interest Payment Account and the
Sinking Fund Account from the Escrow Account as mentioned above each year (Each year here means
each period of 12 months from the Deemed Date of Allotment until the Maturity Date and is also referred
to as ‘12 month block’) on first priority basis:

Interest payment Account (IPA) — Quarterly interest payable amount shall be divided into two equal
parts and each part shall be transferred to IPA every month for 2 months. Accordingly, 50% of the
Quarterly coupon payment (along with any further interest payable (by whatsoever name called) as per
the terms of the issuance and any shortfall in earlier contribution) shall be transferred to IPA each month
within first 8 months of each 12 month block in the following manner:-

For Interest payablein 1st Quarter - in 1st & 2nd Month
For Interest payable in 2nd Quarter- in 3rd & 4th Month
For Interest payablein 3rd Quarter- in 5th & 6th Month
For Interest payable in 4th Quarter- in 7th & 8th Month

Sinking Fund Account (SFA) — Tota issue size of the Debentures (Rs 25 Crore) shall be divided into 5
equal parts and each part (Rs. 5 Crore) shall be transferred to SFA in each year from the 1% to 5 year.
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1st to 4th year

Further, this one part to be transferred to SFA in each of the first Four years shall be sub-divided into 10
sub-parts and each sub-part (Rs. 0.50 Crore) (along with any shortfall in earlier contribution) shall be
transferred to SFA each month for first 10 months. Accordingly, 20% of total issue size shall be
transferred each year for the first 4 years out of which 2 % each month for first 10 months of each year.
5th year

The remaining Rs 5 Crore (20% of the total issue size) shall be transferred in the 5th year, out of which:

Rs 2.5 Crore shall be sub-divided into 5 equal sub-parts and each sub-part (Rs. 0.50 Crore) (along with
any shortfall in earlier contribution) shall be transferred to SFA each month for the first 5 months.

(ii) Remaining Rs 2.5 Crore shall be transferred to the Sinking Fund Account in lump sum from Upfront

@

(b)

(©

(d)
(€

®

(9)

Fixed Deposit at the end of 54" month from deemed date of allotment

Once the sinking fund account gets completely built up equivalent to the 100% of the total issue sizei.e.
Rs 25 Crore at the end of 54 month from the deemed date of alotment, there shall be no further fund
transfers to the Sinking Fund Account from the Escrow Account.

The funds lying in the above-mentioned account(s) shall be utilised in the following manner:

The funds lying in the Interest Payment Account (apart from the DSRA Amount) will be first utilized
for meeting the Coupon payment to the Debenture Holders. In the event that the balance in the Interest
Payment Account (apart from the DSRA Amount) is not sufficient for this purpose, the DSRA Amount
can be utilized for meeting such shortfal in the Interest Payment Account for making the Coupon
payment to the Debenture Holders.

The DSRA Amount lying in the Interest Payment Account, can be used to meet (i) any shortfall in the
Interest Payment Account for the Coupon payment to be made on any Coupon Payment Date; and
thereafter (ii) can be used to meet any shortfal at the time of redemption of NCD (up to the excess
DSRA amount) on the Redemption Date. However, the DSRA Amount cannot be utilized for any other
purpose, including (a) to meet any shortfall in contribution to Sinking Fund Account except at the time
of Redemption; and (b) to meet any shortfall in the amounts to be transferred to the Interest Payment
Account except at the time of actual payment of Coupon on the Debentures.

Any surplus amounts available in the Interest Payment Account after making the Coupon payment to
Debenture Holders (which is over and above the Required DSRA Amount) should be used to make
good any shortfall in contribution to Sinking Fund Account to the extent required for redemption on the
Redemption Date.

The funds lying in the Sinking Fund Account shall be used to redeem the Debentures.

Upfront FD can be used (i) to meet any shortfall in the Sinking Fund Account prior to the end of each
12 month block and (ii) to transfer the entire amount in lump sum to Sinking Fund Account at the end
of 54" month from deemed date of allotment.

Any funds lying in the above account(s) can be used for making Permitted Investments. However, the
funds (including investment(s)) shall not, without the approval of the Debenture Trustees, be utilised
for any purpose other than as mentioned in paragraph (a) to (€) above.

Any surplus funds lying in the above account(s) after the Debentures have been redeemed in full and all
dues to the Debenture Holders have been paid can be transferred to the Escrow Account on the written
instructions of the Debenture Trustee (acting on the instructions of the I ssuer).

The Debenture Trustee, on behalf of the Debenture Holders shall have an exclusive first ranking charge
over the Escrow Account and the account(s) where the ‘Own revenues/Cash flows’ that are being
collected/pooled by the Issuer, the Interest Payment Account (including the DSRA Amount), Sinking
Fund Account and Upfront Fixed Deposit.

A-4



9. The Debenture Trustee, on behalf of the Debenture Holder(s), shall have an exclusive first charge on the
Escrow Account, Interest Payment Account (including the DSRA Amount), Sinking Fund Account and
Upfront Fixed Deposit and any Permitted Investment(s) made from these account(s) for the exclusive
benefit of the Debenture Holders(s). The amount deposited in the Interest Payment Account (including
the DSRA Amount), Sinking Fund Account and Upfront Fixed Deposit shall be used solely for meeting
the dues of the Debenture Holders. Any surplus in the above account(s) after the Debentures have been
redeemed in full and al the dues to the Debenture Holders have been paid can be transferred to the
Escrow Account after obtaining written consent of the Debenture Trustee. No amount can be withdrawn
from these account(s) without the approval of Debenture Trustee.

PERMITTED INVESTMENT

10. The Upfront FD and funds lying credited in the Escrow Account (to the extent of the minimum balance)
& Interest Payment Account (including the DSRA Amount) can be kept in fixed deposits with any
scheduled commercial bank with a dual rating of AA+ or above. However, the conditions of the fixed
deposits shall not restrict premature withdrawal from the fixed deposit. The lien shall be created in favor
of Debenture Trustee on all the investments made in terms hereof. The Issuer shall ensure that funds
lying in the escrow accounts shall be invested in accordance with the SEBI ILMDS Regulations and
SEBI circulars issued thereunder and Gujarat Provincial Municipal Corporation Act, 1949, to the extent
applicable.

11. The funds lying to the credit of Sinking Fund Account can be deposited in such instruments which may
be permitted both in terms of the SEBI Circulars and also Gujarat Provincial Municipal Corporation Act,
1949. The lien shall be created in favor of Debenture Trustee on al the investments made in terms
hereof.

12. Any actua interest income earned and received on the Permitted Investment(s) shall be utilizable by the
Issuer, in accordance with the terms set out in the Transaction Documents, only: (&) with the prior
approval of the Debenture Trustee; and (b) if there is no shortfall in any of the Interest Payment Account
(including the Required DSRA Amount) or the Sinking Fund Account or Upfront Fixed Deposit.

13. The Escrow Account, Interest Payment Account (including the Required DSRA Amount), Sinking Fund
Account and Upfront Fixed Deposit shall be maintained with a scheduled commercial bank rated at least
AA+ by two rating agencies throughout the tenor of the Debentures (“Bank”). In case, at any point of
time, the rating of senior debt of the Bank falls below AA+ by any rating agency the Issuer shall, with the
written consent of Debenture Trustee, move the funds to any other bank satisfying the rating criteria.

14. The Bank shall share statement(s) of these account(s) with Debenture Trustee and the Issuer for such
period as may be specified by the Debenture Trustee but not greater than 12 (Twelve) monthsin any case
till such time as the Debentures are redeemed. The Issuer shall share copies of al such reports with the
Rating Agencies. The Issuer and Debenture Trustee shall keep the Rating Agencies informed in case of
change in the Bank.

| nterest Payment M echanism

The Debenture Trustee shall check the amount lying to the credit of Interest Payment Account (which is over
and above the Required DSRA Amount) at 25 (Twenty-Five) days prior to the Coupon Payment Date (T-25
days). In case of any shortfall in the amount required to make payment of Coupon on the Coupon Payment
Date in the Interest Payment Account (calculated on the basis of the amounts available in addition to the
Required DSRA Amount), the Debenture Trustee shall intimate the I ssuer of the shortfall and the Issuer shall
make good the short fall in the Interest Payment Account prior to the date falling 10 (Ten) days prior to the
Coupon Payment Date (T-10 days). Further, the amounts lying or credited in the escrow account shall flow
into the interest payment account for funding the shortfall and shall not be transferred by the Issuer to the
general fund account(s) till the time the shortfall is funded. In case of shortfall in the amount required to
make payment of Coupon on the Coupon Payment Date in the Interest Payment Account (calculated on the
basis of the amounts available in addition to the Required DSRA Amount) at 9 (Nine) days prior to the
Coupon Payment Date (T-9 days), the Debenture Trustee shall trigger the payment mechanism and shall
instruct the Bank to utilise the DSRA Amount to the extent of the shortfall in the amount required to make
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payment of the Coupon on the Coupon Payment Date on or prior to the date falling 8 (Eight) days prior to
the Interest Payment Date (T-8 days). The Coupon shall be paid by the Issuer on the Coupon Payment Date

(M.

In case the DSRA Amount (or part thereof) is utilized to fund the shortfall in the amount required to make
payment of the Coupon in respect of any Coupon Payment Date, immediately after the Debenture Trustee
shall instructed the Bank to utilise the DSRA Amount as above and in any event 7 (Seven) days prior to the
relevant Coupon Payment Date (T-7), the Debenture Trustee would issue a final notice in writing to the
Issuer. On the issuance of such notice, the Issuer shall make good the DSRA Amount Shortfall within next
15 (Fifteen) days (T+8). Further, immediately after the DSRA utilization, the amounts lying or credited in
the escrow account shall flow into the interest payment account for DSRA replenishment and shall not be
transferred by the Issuer to the general fund account(s) till the time the required DSRA amount is
replenished.

It is hereby clarified that, notwithstanding the appropriation of any amount from the Escrow Account to fund
the shortfall in interest payment account (including the required DSRA amount), the obligation of the Issuer
to fund the interest payment account and sinking fund account to the extent of the minimum balance not later
than the monthly Transfer Date shall continue until the Final Settlement Date.

Further, such notice(s) would continue to get served if required, as per the same timelines for subsequent and
future servicing’s. If any over dues on account of past servicing’s from the DSRA Amount continues to
remain and the Required DSRA Amount continues to remain un-replenished, then such overdue amount
would be added in the subsequent notice.

In any of the milestone days mentioned in the T-Structure (except the Coupon Payment Dates) above
happens to not be a Business Day, the deemed date for execution of the relevant action shall be the previous
Working Day.

Principal Repayment (Sinking Fund) Mechanism

The Debenture Trustee shall check the balance in the Sinking Fund Account prior to the end of each 12
month block - and in case of any Sinking Fund mismatch it shall be replenished as per the following
mechanism:-

The Debenture Trustee shall check the amount lying to the credit of Sinking Fund Account at 45 (Forty-
Five) days prior to the end of each 12 months block (T). In case of any Sinking Fund mismatch, the
Debenture Trustee shall intimate Issuer of the shortfall and Issuer shall make good the Sinking Fund
mismatch 15 (Fifteen) days prior to the end of each 12 month block (T-15 days).

Further, in case of shortfall on T-45 days, the amounts lying or credited in the escrow account shall flow into
the sinking fund account for funding the shortfall and shall not be transferred by the Issuer to the general
fund account(s) till the time the shortfall is funded.

In case of shortfall till persistsin the Sinking Fund Account at 14 (Fourteen) days prior to the end of each
12 month block (T-14 days), the Debenture Trustee shall trigger the payment mechanism and shall instruct
the Bank to utilise the Upfront FD to the extent of the shortfall in the Sinking Fund Account on or prior to
the date falling 13 (Thirteen) days prior to the end of each 12 month block (T-13 days).

In case the Upfront FD (or part thereof) is utilized to fund the shortfall in the amount in sinking fund account
prior to the end of each 12 month block, immediately after the Debenture Trustee has instructed the Bank to
utilise the Upfront FD as above and in any event prior to 12 (Twelve) days prior to the end of each 12 month
block (T-12), the Debenture Trustee would issue a final notice in writing to the Issuer. On the issuance of
such notice, the Issuer shal replenish the Upfront FD within next 12 (Twelve) days (T). Further,
immediately after the utilization of Upfront FD, the amounts lying or credited in the escrow account shall be
utilized for replenishment of Upfront FD and shall not be transferred by the Issuer to the general fund
account(s) till the time Upfront FD isfully replenished.

It is hereby clarified that, notwithstanding the appropriation of any amount from the Escrow Account to fund
the shortfall in sinking fund account or upfront FD, the obligation of the Issuer to fund the interest payment
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account and sinking fund account to the extent of the minimum balance no later than the monthly Transfer
Date shall continue until the Final Settlement Date.

The redemption shall be made by the Issuer on the relevant Redemption Date. If the redemption/maturity
date of the Bonds falls on a non-business day, the redemption proceeds shall be paid on the previous working
day. In such case, along with the redemption proceeds, the coupon accrued on such Bonds shall also be paid
on the previous working day.

The Debenture Trustee shall keep the Rating Agencies informed of any shortfall in the Interest Payment
Account (including in the Required DSRA Amount), Sinking Fund Account.
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CONFIDENTIAL
RL/BHAVMUNCP/369532/BOND/0725/124398/168549913
July 16, 2025

Mr. Ritesh Mehta

Chief Accounts & Finance Officer
Municipal Corporation of Bhavnagar
Mangalsinghji Road, Nawa Para
Bhavnagar - 364001

9979084655

Dear Mr. Ritesh Mehta,

Re: Review of Crisil Rating on the Rs.25 Crore Bond* of Municipal Corporation of Bhavnagar
All ratings assigned by Crisil Ratings are kept under continuous surveillance and review.

Crisil Ratings has, after due consideration, reaffirmed its Provisional Crisil AA-/Stable (pronounced as Provisional Crisil double A
minus rating with Stable outlook) rating to the captioned Debt instrument. Securities with this rating are considered to have high degree
of safety regarding timely servicing of financial obligations. Such securities carry very low credit risk.

Kindly note that the provisional rating will be converted to final rating after Crisil Ratings receives following transaction documents
duly executed and/or confirmations on completion of the following pending steps, within 90 days from the date of issuance of the
instrument and to the satisfaction of Crisil Ratings.

Debenture trust deed

Debenture trustee appointment agreement
Escrow agreements

Final representation and warranties letter
Final debenture trustee consent letter
Final debenture trustee awareness letter
Final term sheet

The final rating assigned after end of 90 days (or following an extension of upto 90 days, if any, granted by the rating committee of
Crisil Ratings after considering case specific considerations) shall be consistent with the available documents or completed steps, as
applicable. Crisil Ratings will issue a final rating letter on receipt of documents as mentioned above.

Please note that, in arriving at the ratings, Crisil Ratings has assumed that the representations made by BMC are true and that the
structure, shall work and operate as represented by BMC. Crisil Ratings does not guarantee the accuracy, adequacy, or completeness of
the representations made by you to Crisil Ratings and/or the representations made in the transaction documents. Crisil Ratings is not
responsible for any acts of commission or omission of the BMC and/or the Trustee.

As per our Rating Agreement, Crisil Ratings would disseminate the ratings, along with the outlook, through its publications and other
media, and keep the ratings, along with the outlook, under surveillance over the life of the instrument/facility. Crisil Ratings reserves the
right to withdraw, or revise the ratings, along with the outlook, at any time, on the basis of new information, or unavailability of
information, or other circumstances which Crisil Ratings believes may have an impact on the ratings. Please visit www.crisilratings.com
and search with the name of the rated entity to access the latest rating/s.

As per SEBI circular (ref. no.: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for corporate bonds/debentures,
you are required to provide international securities identification number (ISIN; along with the reference number and the date of the
rating letter) of all bond/debenture issuances made against this rating letter to us. The circular also requires you to share this information
with us within 2 days after the allotment of the ISIN. Further, SEBI circular dated June 30, 2017 (ref. no. SEBI/ HO/ MIRSD/ MIRSD4/
CIR/ P/ 2017/ 71), requires you to inform Crisil Ratings with the details of Securities as per the format precribed, refer Annexure A,
immediately but not later than seven (7) days from the date of placing the debt security. We request you to mail us all the necessary and
relevant information at debtissue@crisil.com. This will enable Crisil Ratings to verify and confirm to the depositories, including NSDL
and CDSL, the ISIN details of debt rated by us, as required by SEBI. Feel free to contact us at debtissue@crisil.com for any clarifigationsmmmms

you may need. Er i 5“.

Should you require any clarification, please feel free to get in touch with us. it g
i
With warm regards, w

Yours sincerely,
e TN

Aditya Jhaver Nivedita Shibu
Director - Crisil Ratings Director - Crisil Ratings

Disclaimer: A rating by Crisil Ratings reflects Crisil Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not constitute an audit of the
rated entity by Crisil Ratings. Our ratings are based on information provided by the issuer or obtained by Crisil Ratings from sources it considers reliable. Crisil Ratings does not guarantee the
completeness or accuracy of the information on which the rating is based. A rating by Crisil Ratings is not a recommendation to buy / sell or hold the rated instrument; it does not comment on the
market price or suitability for a particular investor. Crisil Ratings has a practice of keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. Crisil
Ratings is not responsible for any errors and especially states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. Crisil Ratings’ criteria are
available without charge to the public on the web site, www crisilratings.com. Crisil Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating
information on any instrument of any company rated by Crisil Ratings, please visit www crisilratings.com or contact Customer Service Helpdesk at Crisilratingdesk@crisil.com or at 1800-267-3850

Criadl Ratings Limited
Corporate Identity Mumber: LGT 1006 HI0T SPLCIGRAT

Femgrintmrmadl QI ce Lyghbhricips 1T Park, Ba ki Wihar Hond, Andher) B, Morebon G0H G2, Trcdo

Phare: #2123 S137 2000 | werw' G rdilralingece
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Crisil 1,

Ratings

& A prefix of 'Provisional' indicates that the rating centrally factors in the strength of specific structures and is contingent upon
occurrence of certain steps or execution of certain documents by the issuer, as applicable, without which the rating would either have
been different or not assigned ab initio. This is in compliance with a May 6, 2015 directive ‘Standardizing the term, rating symbol, and
manner of disclosure with regards to conditional/ provisional/ in-principle ratings assigned by credit rating agencies' by Securities and
Exchange Board of India (SEBI) and April 27, 2021 circular ‘Standardizing and Strengthening Policies on Provisional Rating by Credit
Rating Agencies (CRAs) for Debt Instruments’ by SEBI

Disclaimer: A rating by Crisil Ratings reflects Crisil Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not constitute an audit of the
rated entity by Crisil Ratings. Our ratings are based on information provided by the issuer or obtained by Crisil Ratings from sources it considers reliable. Crisil Ratings does not guarantee the
completeness or accuracy of the information on which the rating is based. A rating by Crisil Ratings is not a recommendation to buy / sell or hold the rated instrument; it does not comment on the
market price or suitability for a particular investor. Crisil Ratings has a practice of keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. Crisil
Ratings is not responsible for any errors and especially states that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. Crisil Ratings’ criteria are
available without charge to the public on the web site, www crisilratings.com. Crisil Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating
information on any instrument of any company rated by Crisil Ratings, please visit www crisilratings.com or contact Customer Service Helpdesk at Crisilratingdesk@crisil.com or at 1800-267-3850

Criadl Ratings Limited
Corporate dentity Mumber: WET 100IHI0TSPLCIIR24T
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CONFIDENTIAL
RL/BHAVMUNCP/341228/BOND/1224/104775/168549913
December 13, 2024

Mr. Ritesh Maheta

Chief Accounts & Finance Officer
Municipal Corporation of Bhavnagar
Mangalsinghji Road,

Nawa Para

Bhavnagar - 364001

Dear Mr. Ritesh Maheta,
Re: CRISIL Rating on the Rs.25 Crore Bond* of Municipal Corporation of Bhavnagar (BMC)
We refer to your request for a rating for the captioned Debt instrument.

CRISIL Ratings has, after due consideration, assigned a Provisional CRISIL AA-/Stable (pronounced as Provisional CRISIL double A
minus rating with Stable outlook) rating to the captioned Debt instrument. Securities with this rating are considered to have high degree
of safety regarding timely servicing of financial obligations. Such securities carry very low credit risk.

Kindly note that the provisional rating will be converted to final rating after CRISIL Ratings receives following transaction documents
duly executed and/or confirmations on completion of the following pending steps, within 90 days from the date of issuance of the
instrument and to the satisfaction of CRISIL Ratings.

Debenture trust deed

Debenture trustee appointment agreement
Escrow agreements

Final representation and warranties letter
Final debenture trustee consent letter
Final debenture trustee awareness letter
Final term sheet

The final rating assigned after end of 90 days (or following an extension of upto 90 days, if any, granted by the rating committee of
CRISIL Ratings after considering case specific considerations) shall be consistent with the available documents or completed steps, as
applicable. CRISIL Ratings will issue a final rating letter on receipt of documents as mentioned above.

Please note that, in arriving at the ratings, CRISIL Ratings has assumed that the representations made by BMC are true and that the
structure, shall work and operate as represented by BMC. CRISIL Ratings does not guarantee the accuracy, adequacy, or completeness
of the representations made by you to CRISIL Ratings and/or the representations made in the transaction documents. CRISIL Ratings is
not responsible for any acts of commission or omission of the BMC and/or the Trustee.

As per our Rating Agreement, CRISIL Ratings would disseminate the ratings, along with the outlook, through its publications and other
media, and keep the ratings, along with the outlook, under surveillance over the life of the instrument/facility. CRISIL Ratings reserves
the right to withdraw, or revise the ratings, along with the outlook, at any time, on the basis of new information, or unavailability of
information, or other circumstances which CRISIL Ratings believes may have an impact on the ratings. Please visit
www.crisilratings.com and search with the name of the rated entity to access the latest rating/s.

As per SEBI circular (ref. no.: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for corporate bonds/debentures,
you are required to provide international securities identification number (ISIN; along with the reference number and the date of the
rating letter) of all bond/debenture issuances made against this rating letter to us. The circular also requires you to share this information
with us within 2 days after the allotment of the ISIN. Further, SEBI circular dated June 30, 2017 (ref. no. SEBI/ HO/ MIRSD/ MIRSD4/
CIR/ P/ 2017/ 71), requires you to inform CRISIL Ratings with the details of Securities as per the format precribed, refer Annexure A,
immediately but not later than seven (7) days from the date of placing the debt security. We request you to mail us all the necess
relevant information at debtissue@crisil.com. This will enable CRISIL Ratings to verify and confirm to the depositories, inclpdii:
NSDL and CDSL, the ISIN details of debt rated by us, as required by SEBI. Feel free to contact us at debtissue@crisil.com fo T
clarification you may need.

Should you require any clarification, please feel free to get in touch with us.
With warm regards,
Yours sincerely,
it e
Rabindra Man Verma Nivedita Shibu

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not constitute an audit of the rated entity by
CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it considers reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the
information on which the rating is based. A rating by CRISIL Ratings is not a recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor.
CRISIL Ratings has a practice of keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially states that it has
no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to the public on the web site, www crisilratings.com. CRISIL
Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating information on any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com
r contact Customer Service Helpdesk at_ CRISILratingdesk@crisil.com or at 1800-267-1301

CRISIL Ratings Limited
A subsidiary of CRISIL Limited, an S&P Global Company
Corporate Identity Number: U67100MH2019PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000 | Fax: +91 22 3342 3001
www.crisilratings.com
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& A prefix of 'Provisional’ indicates that the rating centrally factors in the strength of specific structures and is contingent upon
occurrence of certain steps or execution of certain documents by the issuer, as applicable, without which the rating would either have
been different or not assigned ab initio. This is in compliance with a May 6, 2015 directive ‘Standardizing the term, rating symbol, and
manner of disclosure with regards to conditional/ provisional/ in-principle ratings assigned by credit rating agencies' by Securities and
Exchange Board of India (SEBI) and April 27, 2021 circular ‘Standardizing and Strengthening Policies on Provisional Rating by Credit
Rating Agencies (CRAs) for Debt Instruments’ by SEBI

Annexure A: Details of the Rs.25 Crore Bond of
Municipal Corporation of Bhavnagar

Ist tranche 2nd tranche 3rd tranche

Instrument Series:

Amount Placed.:

Maturity Period:

Put or Call Options (if any):

Coupon Rate:

Interest Payment Dates:

Principal Repayment Details: Date Amount Date Amount Date Amount

Investors:

Trustees:

In case there is an offer document for the captioned Debt issue, please send us a copy of it.

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not constitute an audit of the rated entity by
CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it considers reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the
information on which the rating is based. A rating by CRISIL Ratings is not a recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor.
CRISIL Ratings has a practice of keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially states that it has
no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to the public on the web site, www crisilratings.com. CRISIL

Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating information on any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com
or contact Customer Service Helpdesk at_CRISILratingdesk(@crisil.com or at 1800-267-1301

CRISIL Ratings Limited
A subsidiary of CRISIL Limited, an S&P Global Company
Corporate Identity Number: U67100MH2019PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000 | Fax: +91 22 3342 3001
www.crisilratings.com
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Rating Rationale
June 05, 2025 | Mumbai

Municipal Corporation of Bhavnagar
Rating reaffirmed at 'Provisional Crisil AA-/Stable'

Rating Action

Rs.25 Crore Bond® Provisional Crisil AA-/Stable (Reaffirmed)

& A prefix of 'Provisional' indicates that the rating centrally factors in the strength of specific structures and is contingent upon occurrence of certain steps or execution
of certain documents by the issuer, as applicable, without which the rating would either have been different or not assigned ab initio. This is in compliance with a May
6, 2015 directive ‘Standardizing the term, rating symbol, and manner of disclosure with regards to conditional/ provisional/ in-principle ratings assigned by credit
rating agencies' by Securities and Exchange Board of India (SEBI) and April 27, 2021 circular ‘Standardizing and Strengthening Policies on Provisional Rating by
Credit Rating Agencies (CRAs) for Debt Instruments’ by SEBI

Note: None of the Directors on Crisil Ratings Limited’s Board are members of rating committee and thus do not participate in discussion or assignment of any ratings.
The Board of Directors also does not discuss any ratings at its meetings.

1 crore = 10 million

Refer to Annexure for Details of Instruments & Bank Facilities

Detailed Rationale
Crisil Ratings has reaffirmed its ‘Provisional Crisil AA-/Stable’ rating on the Rs 25 crore proposed bond programme of
Municipal Corporation of Bhavnagar (BMC).

The rating continues to reflect the healthy business risk profile of the corporation, driven by a healthy economic base, high
proportion of own tax revenue in the overall revenue profile, and the operating surplus scenario which is expected to
continue in the near-to-medium term. The rating also reflects the moderate financial risk profile and comfortable liquidity,
marked by nil debt as on March 31, 2025, and comfortable liquidity.

The rating derives comfort from the strength of the proposed, trustee-administered, escrow and payment mechanism and
payment mechanism which incorporates upfront creation of liquidity (Rs 2.5 crore in the form of a fixed deposit (FD) for
servicing the principal amount) and debt service reserve account (DSRA) amounting to 12 months of interest obligation as
outlined in the draft term sheet. The rating also factors the strength of structured payment mechanism, and the presence of
the sinking fund account (SFA) is expected to create liquidity for principal servicing well before the due date (six months
before the due date).

These strengths are partially offset by the modest scale of operations, low-cost recovery for services provided, and an
average (but improving) collection efficiency.

Analytical Approach
Crisil Ratings has applied its criteria on future flow securitisation.

Key Rating Drivers & Detailed Description

Strengths:

Robust escrow mechanism: The escrow and bond payment mechanism provides adequate strength to the bond issuance.
Own revenue escrowed at collection, the trustee-managed escrow mechanism, and payment structure with recourse to the
originator, should ensure timely payments to investors. Linkage of the inflows to the performance of BMC is low as the
inflows are dependent on taxes collected by BMC. Creation of an upfront liquidity of 10% of the issue amount (Rs 2.5 crore)
as a FD and creation of a DSRA equivalent to annual interest payment before pay-in and its maintenance throughout the
tenure further enhances the strength of the structure.

The DSCR is also expected to be high through the tenure of the instrument. Additionally, the principal amount, coupon
payment and other charges will be secured through an exclusive first ranking floating charge over present and future
receivables pertaining to its own revenue. Non-adherence to the payment structure mechanism will be a key rating
sensitivity factor.

Moderate financial risk profile: While the revenue receipt has increased to Rs 360 crore in fiscal 2024 (from Rs 280 crore
in fiscal 2023), with the corporation posting operating surplus of Rs 48 crore (vs being operating deficit in past). BMC has
the ability to generate adequate revenue from its own sources to fund its revenue expenditure. The corporation has a share
of its own revenue contributing over 80% of revenue receipts. Apart from own revenue, BMC receives octroi compensation
and other revenue grants. As of March 2025, BMC had no debt on its book. Liquidity was adequate at Rs 62 crore as on
March 31, 2025, of unencumbered balance in the form of cash and bank balance and investment in FDs.

Adequate economic base: Bhavnagar stands second in the diamond cutting and polishing industry after Surat. BMC has

sound civic infrastructure and delivery systems, with good solid waste management practices, strong coverage of service
deliveries and adequate treatment capacities. The population coverage for water supply is ~almost 100% and that for

https://lwww.crisilratings.com/mnt/winshare/Ratings/RatingList/RatingDocs/MunicipalCorporationofBhavnagar_June 052025 RR_369532.html 1/8
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sewerage systems is around 92%. Solid waste management services are sound, as reflected in 100% éoF—tc;L(ﬂSor
collection and waste disposal.

Weaknesses:

Modest scale of operations and collection efficiency: Owing to the low industrial base, the revenue base is relatively
lower when compared to other corporations in the state. Revenue income was Rs 360 crore in fiscal 2024 and is expected
to grow moderately over the medium term. Current collection efficiency of property taxes, which is a major source of
revenue, was ~79% in fiscal 2025 (against overall collection efficiency of 44%). Initiatives by BMC to expand citizen
outreach through various mediums (including social media) and discount schemes are expected to further improve
collection efficiency over the medium term. Furthermore, cost recovery for maintenance of water supply is 55%. The
implementation of new projects is expected to drive improvement in service-level arrangements and result in increased
collection of taxes and charges.

High dependence on the state government for capital expenditure: The corporation is expected to undertake capital
expenditure (capex) of Rs 400-500 crore annually under various schemes such as Atal Mission for Rejuvenation and Urban
Transformation and Pradhan Mantri Awas Yojana; the capex is expected to be funded largely through grants, in line with the
past. However, with relatively low operating surplus, ability of the corporation to execute capital projects remains limited and
depends largely on receipt of grants. Furthermore, after abolishment of octroi in fiscal 2008, the state government has been
compensating the corporation for loss of revenue. The compensation in lieu of Octroi contributed to around 12% of the total
revenue receipts in fiscal 2024.

Liquidity: Strong

Total unencumbered cash and bank balance available with the corporation was Rs 62 crore as on March 31, 2025. BMC is
likely to maintain healthy liquidity, which will be sufficient to fund a portion of the capex. It has a limited revenue surplus
against nil debt obligation (apart from obligations pertaining to the bond issuance).

Outlook: Stable
BMC will continue to benefit from the strong escrow mechanism and its moderate financial risk profile and adequate
economic base.

Rating_sensitivity factors

Upward factors

e  Growth in size of the corporation, with sustained revenue surplus of over 15% of revenue receipts
« Improvement in collection efficiency and cost recovery of services

Downward factors

» Steady reduction in own revenue due to dip in property tax collection efficiency, leading to revenue deficit of over 5% of
revenue receipts

» lIrregularity or decline in receipt of grants from the state government

e Any adverse change in the payment structure mechanism or non-adherence to the same

Additional disclosures for the provisional rating
The 'provisional' rating will be converted into a 'final' rating, on receipt of the following documents duly executed:

o  Debenture trust deed

o Debenture trustee appointment agreement
e Escrow agreements

» Final representation and warranties letter
o Final debenture trustee consent letter

+ Final debenture trustee awareness letter

¢ Final term sheet

Additional documents, if any, executed for the transaction will also have to be provided. A rating rationale/report indicating
conversion of the 'provisional' rating into a 'final' rating will be published on the Crisil Ratings website on receipt of the
required documents.

The provisional rating shall be converted into a final rating after receipt of transaction documents duly executed within 90
days from the date of issuance of the instrument.

The final rating assigned, following the conversion, shall be consistent with available documents. In case of non-receipt of
the duly executed transaction documents within the above-mentioned timelines, the rating committee of Crisil Ratings may
grant an extension of up to another 90 days, in line with its policy on provisional ratings.

Rating that would have been assigned in the absence of the pending documentation
In the absence of the pending documentation considered while assigning the provisional rating, Crisil Ratings would have
assigned its ‘Crisil A-’ rating.

Risks associated with the provisional rating:

The 'Provisional' prefix indicates that the rating is contingent on occurrence of certain steps or execution of certain
documents by the issuer, as applicable. If the documents received and/or completion of steps deviate significantly from the
expectations, Crisil Ratings may take an appropriate action, including placing the rating on watch or changing
the rating/outlook, depending on the status of progress on a case to case basis. In the absence of the pending steps /
documentation, the rating on the instrument would not have been assigned ab initio.

https://www.crisilratings.com/mnt/winshare/Ratings/RatingList/RatingDocs/MunicipalCorporationofBhavnagar_June 05_ 2025 RR_369532.html 2/8
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About the corporation

A-15

BMC is the local civic body entrusted with administration and development of Bhavnagar in Gujarat. It is governed by the
Gujarat Provincial Municipal Corporations Act, 1949, as amended by the Government of Gujarat. Set up in 2010, BMC
oversees 108 sq km and population of 6,43,365, as per the report released by Census India 2011.

The corporation provides basic civic services such as water supply, sewerage management and solid waste management. It
has an elected body, with the municipal commissioner as the administrative head.

Key Financial Indicators (Crisil Ratings-adjusted figures)
As on/for the period ended March 31 Units 2024 2023
Revenue receipts Rs crore 360 280
Revenue surplus Rs crore 48 -1
Revenue surplus/revenue receipts % 13 -4

(Source: BMC)

Any other information:
Annexure
Broad contours of the escrow structure pertaining to the proposed Rs 25 crore bond:

All funds, as own revenue/cash flow (own revenue/cash flow here), shall mean the revenue/cash flow being directly
levied and collected/recovered by the issuer and not the revenue/cash flow received from the government, in the form
of grants, contributions and subsidies, assigned revenue and compensations or others. Revenue/cash flow being
directly levied and collected/recovered by the issuer include tax revenue, rental income from municipal properties, fees
and user charges, sale and hire charges). Collection accounts(s) shall be transferred to a separate no-lien escrow
account for debt servicing. This transfer is done on a daily basis.
Eligible bond holders and lenders shall have first and pari passu charge over escrow account collections.
Funds lying in the escrow account shall be used to meet the minimum balance required in the account. Surplus funds,
after meeting the minimum balance, can be transferred to BMC on a daily basis. The funds should be first utilised to
accumulate the minimum balance in the escrow account. The surplus funds, after meeting the minimum balance, can be
transferred to general fund account.
Monthly contribution to be transferred from the escrow account to IPA (interest payment account) shall be calculated
separately for each bond/non-convertible debenture/loan facility, as per terms of the said issuance/facility.
BMC shall open the following accounts for servicing the interest and principal of the proposed bonds, for the exclusive
benefit of bond holders:
Escrow account
IPA— Series | (“IPA- 1)
SFA — Series | (“SFA- I”)
The IPA — | shall be funded one day before the pay-in date with an amount equal to annual interest payments for bonds
referred to as DSRA amount.
At the end of every month, the funds lying/deposited in the escrow account shall be used in the following priority:

o  Firstly, to transfer funds to respective accounts created for servicing of each loan/bonds

o  Secondly, an amount equal to interest payment for one month to be transferred to the IPA along with any further

interest payable (by whatsoever name called) as per the terms of the issuance and any shortfall in earlier
contribution shall be transferred to the IPA

At the end of each month, an amount equal to one month equivalent of the redemption amount to be transferred to SFA,
and any shortfall in earlier contribution shall be transferred to the SFA.
Any shortfall in the above account(s) shall be made good by BMC by transfer from other account(s) of BMC.
The amount deposited in IPA and SFA shall be used solely for meeting the dues to the bondholders.
No amount can be withdrawn from these accounts without the approval of the trustees to the bond holders.
BMC shall, one day prior to the pay-in date, create an upfront FD, in terms of the transaction documents, for an amount
equivalent to 10% of the total bond issue size (upfront FD). The upfront FD shall be utilised in accordance with the
principal repayment (sinking fund) mechanism, as defined in the structured payment mechanism below, and at the end
of 54 months from the deemed date of allotment, the said FD amount shall be transferred to the SFA.
The principal amount of debentures to be issued with all coupon due, as well as cost, charges, fees, remuneration of the
debenture trustee and expenses payable in respect thereof, have been secured by way of exclusive first-ranking floating
charge over present and future receivables pertaining to its own revenue/cash flow.

Interest payment mechanism

T — Interest payment date

Day
T- The trustees shall check the amount lying in the credit of IPA. In case of any shortfall, the trustees shall intimate
25 BMC of the same
T- BMC shall make good the shortfall in the IPA, if applicable. Further, the amount lying or credited in the escrow
10 [ account, shall flow into the IPA to meet the shortfall and shall not be transferred by the issuer to the general fund
account(s) till the time the shortfall is funded.
T-9 | In case of a shortfall, the trustee shall trigger the payment mechanism and instruct the bank to transfer the amount
T-8 | Bank shall transfer the shortfall amount from IPA, if applicable
T Interest payment is done
DSRA
Day
T-7 | The DSRA amount will be used to make the coupon payment, in case of a shortfall
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A 16
- The issuer shall make good the DSRA amount shortfall within the next 15 days (T+8). Further, immediately aftér
utilisation of the DSRA, the amount lying or credited in the escrow account shall flow into the IPA for DSRA
replenishment, and shall not be transferred by the issuer to the general fund account(s) till the time the required
DSRA amount is replenished.

Redemption mechanism
T — Redemption date
Day

The debenture trustee shall check the balance in the SFA, prior to the end of each 12-month block - and in case of
any SFA mismatch, it shall be replenished, as per the following mechanism:-

T- The trustees shall check the amount lying to the credit of SFA. In case of any shortfall in amount, the trustees shall
45 intimate BMC of the same. Further, in case of a shortfall on T-45 days, the amounts lying or credited in the escrow
account shall flow into the SFA for funding the shortfall and shall not be transferred by the issuer to the general
fund account(s) till the time the shortfall is funded.

T- BMC shall make good the shortfall in the SFA

15
T- The debenture trustee shall trigger the payment mechanism and shall instruct the bank to utilise the sinking fund
14 FD to the extent of the shortfall in the SFA on or prior to the date falling 13 days prior to the end of each 12-month
block (T-13 days).

T- After the debenture trustee has instructed the bank to utilise the sinking fund FD, as above and in any event 12
12 | days prior to the end of each 12-month block (T-12), the debenture trustee would issue a final notice in writing to
the issuer. On the issuance of such notice, the issuer shall replenish the sinking fund FD within next 12 days (T).

T Redemption payment in done

Note on complexity levels of the rated instrument:
Crisil Ratings™ complexity levels are assigned to various types of financial instruments and are included (where applicable)
in the 'Annexure - Details of Instrument' in this Rating Rationale.

Crisil Ratings will disclose complexity level for all securities - including those that are yet to be placed - based on available
information. The complexity level for instruments may be updated, where required, in the rating rationale published
subsequent to the issuance of the instrument when details on such features are available.

For more details on the Crisil Ratings™ complexity levels please visit www.crisilratings.com. Users may also call the
Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

ISIN Name Of Date Of Coupon Maturity Issue Size Complexity Outstl::g;g with
Instrument Allotment Rate (%) Date (Rs.Crore) Levels g
Outlook
NA Bond® NA NA NA 25.00 Simple Provisional Crisil
AA-/Stable
# Yet to be issued
Annexure - Rating History for last 3 Years
Current 2025 (History) 2024 2023 2022 Start of
Instrument Type o%ﬁ:ﬁz‘:‘itng Rating Date Rating Date Rating Date Rating Date Rating Rating
Provisional Provisional
Bond LT 25.0 Crisil - 12-12-24 Crisil - - -
AA-/Stable AA-/Stable
All amounts are in Rs.Cr.
Criteria Details
Links to related criteria
Basics of Ratings (including_default recognition, assessing_information adequacy)
Criteria for future flow transactions
Criteria for Public Finance (including approach for financial ratios)
Criteria for Infrastructure sectors (including_ approach for financial ratios)
Media Relations Analytical Contacts Customer Service Helpdesk
Ramkumar Uppara Anuj Sethi Timings: 10.00 am to 7.00 pm
Media Relations Senior Director Toll free Number:1800 267 3850
Crisil Limited Crisil Ratings Limited
M: +91 98201 77907 B:+91 44 6656 3100 For a copy of Rationales / Rating Reports:
anuj.sethi@crisil.com CRISILratingdesk@_crisil.com
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B: +91 22 6137 3000
ramkumar.uppara@crisil.com Aditya Jhaver ForAnegticaI queries: .
) Director ratingsinvestordesk@acrisil.com
R(feﬁ.': g:lg'tions Crisil Ratings Limited
by B:+91 22 6137 3000
Crisil Limited

aditya.jhaver@crisil.com

M: +91 90043 33899
B: +91 22 6137 3000

kartik.behl@crisil.com Latika Shyam Lala
Senior Rating Analyst
Divya Pillai Crisil Ratings Limited
Media Relations B:+91 22 6137 3000
Crisil Limited Latika.Lala@qcrisil.com

M: +91 86573 53090
B: +91 22 6137 3000
divya.pillai1@ext-crisil.com
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This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to Crisil Ratings. However, Crisil Ratings alone has the
sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites and portals.

About Crisil Ratings Limited (A subsidiary of Crisil Limited, an S&P Global Company)

Crisil Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as bank loans,
certificates of deposit, commercial paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including ratings for municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InvITs).

Crisil Ratings Limited ('Crisil Ratings') is a wholly-owned subsidiary of Crisil Limited ('Crisil'). Crisil Ratings Limited is registered in
India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").

For more information, visit www.crisilratings.com

About Crisil Limited
Crisil is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

It is India’s foremost provider of ratings, data, research, analytics and solutions with a strong track record of growth, culture of
innovation, and global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers through businesses
that operate from India, the US, the UK, Argentina, Poland, China, Hong Kong and Singapore.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and
data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE

Crisil respects your privacy. We may use your contact information, such as your name, address and email id to fulfil your request and service your
account and to provide you with additional information from Crisil. For further information on Crisil's privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer is part of and applies to each credit rating report and/or credit rating rationale (‘'report') provided by Crisil Ratings
Limited ('Crisil Ratings'). For the avoidance of doubt, the term 'report' includes the information, ratings and other content forming
part of the report. The report is intended for use only within the jurisdiction of India. This report does not constitute an offer of
services. Without limiting the generality of the foregoing, nothing in the report is to be construed as Crisil Ratings provision or
intention to provide any services in jurisdictions where Crisil Ratings does not have the necessary licenses and/or registration to
carry out its business activities. Access or use of this report does not create a client relationship between Crisil Ratings and the
user.

The report is a statement of opinion as on the date it is expressed, and it is not intended to and does not constitute investment
advice within meaning of any laws or regulations (including US laws and regulations). The report is not an offer to sell or an offer
to purchase or subscribe to any investment in any securities, instruments, facilities or solicitation of any kind to enter into any
deal or transaction with the entity to which the report pertains. The recipients of the report should rely on their own judgment and
take their own professional advice before acting on the report in any way.

Crisil Ratings and its associates do not act as a fiduciary. The report is based on the information believed to be reliable as of the
date it is published, Crisil Ratings does not perform an audit or undertake due diligence or independent verification of any
information it receives and/or relies on for preparation of the report. THE REPORT IS PROVIDED ON “AS IS” BASIS. TO THE
MAXIMUM EXTENT PERMITTED BY APPLICABLE LAWS, CRISIL RATINGS DISCLAIMS WARRANTY OF ANY KIND,
EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, INCLUDING WARRANTIES OF MERCHANTABILITY,
ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION, SATISFACTORY QUALITY,
FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE. In no event shall Crisil Ratings, its associates, third-party
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providers, as well as their directors, officers, shareholders, employees or agents be liable to any party for any direct, indié\:t,-
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part of the report
even if advised of the possibility of such damages.

20

The report is confidential information of Crisil Ratings and Crisil Ratings reserves all rights, titles and interest in the rating report.
The report shall not be altered, disseminated, distributed, redistributed, licensed, sub-licensed, sold, assigned or published any
content thereof or offer access to any third party without prior written consent of Crisil Ratings.

Crisil Ratings or its associates may have other commercial transactions with the entity to which the report pertains or its
associates. Ratings are subject to revision or withdrawal at any time by Crisil Ratings. Crisil Ratings may receive compensation
for its ratings and certain credit-related analyses, normally from issuers or underwriters of the instruments, facilities, securities or
from obligors.

Crisil Ratings has in place a ratings code of conduct and policies for managing conflict of interest. For more detail, please refer
to: https://www.crisil.com/en/home/our-businesses/ratings/regulatory-disclosures/highlighted-policies.html. Public ratings and
analysis by Crisil Ratings, as are required to be disclosed under the Securities and Exchange Board of India regulations (and
other applicable regulations, if any), are made available on its websites, www.crisilratings.com and
https://www.ratingsanalytica.com (free of charge). Crisil Ratings shall not have the obligation to update the information in the
Crisil Ratings report following its publication although Crisil Ratings may disseminate its opinion and/or analysis. Reports with
more detail and additional information may be available for subscription at a fee. Rating criteria by Crisil Ratings are available on
the Crisil Ratings website, www.crisilratings.com. For the latest rating information on any company rated by Crisil Ratings, you
may contact the Crisil Ratings desk at crisilratingdesk@crisil.com, or at (0091) 1800 267 3850.

Crisil Ratings shall have no liability, whatsoever, with respect to any copies, modifications, derivative works, compilations or
extractions of any part of this [report/ work products], by any person, including by use of any generative artificial intelligence or
other artificial intelligence and machine learning models, algorithms, software, or other tools. Crisil Ratings takes no
responsibility for such unauthorized copies, modifications, derivative works, compilations or extractions of its [report/ work
products] and shall not be held liable for any errors, omissions of inaccuracies in such copies, modifications, derivative works,
compilations or extractions. Such acts will also be in breach of Crisil Ratings’ intellectual property rights or contrary to the laws of
India and Crisil Ratings shall have the right to take appropriate actions, including legal actions against any such breach.

Crisil Ratings uses the prefix 'PP-MLD' for the ratings of principal-protected market-linked debentures (PPMLD) with effect from
November 1, 2011, to comply with the SEBI circular, "Guidelines for Issue and Listing of Structured Products/Market Linked
Debentures". The revision in rating symbols for PPMLDs should not be construed as a change in the rating of the subject
instrument. For details on Crisil Ratings' use of 'PP-MLD' please refer to the notes to Rating scale for Debt Instruments and
Structured Finance Instruments at the following link: https://www.crisilratings.com/en/home/our-business/ratings/credit-ratings-
scale.html
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To,

Shree Riteshbhai R Mehta

Chief Account Officer

Municipal Corporation of Bhavnagar

Bhavnagar Mahanagar Seva Sadan, Sir Mangal Sinhji Road,
Near Kalanala, Bhavnagar, Gujarat - 364001

July 23, 2025
Dear Sir/Madam,
Re: Rating Letter for NCD of Municipal Corporation of Bhavnagar

India Ratings and Research (Ind-Ra) is pleased to communicate the ratings of:

Instrument Description Size of Issue (million) Rating Assigned along with Outlook/Watch

Proposed municipal bonds (NCDs)*# INR250 Provisional IND AA-/Stable

*The rating is provisional and contingent upon execution of certain documents and/occurrence of certain steps.

#Frequency of interest payment is quarterly

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers and underwriters and from other
sources India Ratings believes to be credible. India Ratings conducts a reasonable investigation of the factual information relied upon by
it in accordance with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the
extent such sources are available for a given security.

The manner of India Ratings’ factual investigation and the scope of the third-party verification it obtains will vary depending on the
nature of the rated security and its issuer, the requirements and practices in India where the rated security is offered and sold, the
availability and nature of relevant public information, access to the management of the issuer and its advisers, the availability of pre-
existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports,
legal opinions and other reports provided by third parties, the availability of independent and competent third-party verification sources
with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors

Users of India Ratings’ ratings should understand that neither an enhanced factual investigation nor any third-party verification can
ensure that all of the information India Ratings relies on in connection with a rating will be accurate and complete. Ultimately, the issuer
and its advisers are responsible for the accuracy of the information they provide to India Ratings and to the market in offering
documents and other reports. In issuing its ratings India Ratings must rely on the work of experts, including independent auditors with
respect to financial statements and attorneys with respect to legal and tax matters. Further, ratings are inherently forward-looking and
embody assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite any
verification of current facts, ratings can be affected by future events or conditions that were not anticipated at the time a rating was
issued or affirmed.

India Ratings & Research Private Limited AFitch Group Company L0 Y I:i
Level 16, Tower BEpitome, Building No. 5, DLF Cyber City, Phase-lll, Gurugram-122 002, Haryana, India e
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India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically updates the descriptions on its website
of its criteria and methodologies for securities of a given type. The criteria and methodology used to determine a rating action are those
in effect at the time the rating action is taken, which for public ratings is the date of the related rating action commentary. Each rating
action commentary provides information about the criteria and methodology used to arrive at the stated rating, which may differ from the
general criteria and methodology for the applicable security type posted on the website at a given time. For this reason, you should
always consult the applicable rating action commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating and updating. Therefore, ratings
are the collective work product of India Ratings and no individual, or group of individuals, is solely responsible for a rating. All India
Ratings reports have shared authorship. Individuals identified in an India Ratings report were involved in, but are not solely responsible
for, the opinions stated therein. The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold any
investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or any issuer.
Ratings do not comment on the adequacy of market price, the suitability of any investment, loan or security for a particular investor
(including without limitation, any accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in
respect of any investment, loan or security. India Ratings is not your advisor, nor is India Ratings providing to you or any other party
any financial advice, or any legal, auditing, accounting, appraisal, valuation or actuarial services. A rating should not be viewed as a
replacement for such advice or services. Investors may find India Ratings ratings to be important information, and India Ratings notes
that you are responsible for communicating the contents of this letter, and any changes with respect to the rating, to investors.

It will be important that you promptly provide us with all information that may be material to the ratings so that our ratings continue to
be appropriate. Ratings may be raised, lowered, withdrawn, or placed on Rating Watch due to changes in, additions to, accuracy of or

the inadequacy of information or for any other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between India Ratings and you or
between India Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt. Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance, please email us at
infogrp@indiaratings.co.in

Sincerely,
India Ratings

i
LY L

Dr Deven-dra Pant
Senior Director

MunicipalCorporationofBhavnagar

23-July-2025
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To,

Shree Riteshbhai R Mehta

Chief Account Officer

Municipal Corporation of Bhavnagar

Bhavnagar Mahanagar Seva Sadan, Sir Mangal Sinhji Road,
Near Kalanala, Bhavnagar, Gujarat - 364001

January 16, 2025
Dear Sir/Madam,
Re: Rating Letter for NCD of Municipal Corporation of Bhavnagar

India Ratings and Research (Ind-Ra) has rated Municipal Corporation of Bhavnagar’s (BMC) proposed municipal bonds as follows:

Instrument Description Size of Issue (million) |Rating Assigned along with| Rating Action
Outlook/Watch
Proposed municipal bonds (NCDs)*#|INR250 Provisional IND AA-/Stable Assigned

*The rating is provisional and contingent upon execution of certain documents and/occurrence of certain steps.
#Frequency of interest payment is quarterly

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers and underwriters and from other
sources India Ratings believes to be credible. India Ratings conducts a reasonable investigation of the factual information relied upon by
it in accordance with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the
extent such sources are available for a given security.

The manner of India Ratings factual investigation and the scope of the third-party verification it obtains will vary depending on the
nature of the rated security and its issuer, the requirements and practices in India where the rated security is offered and sold, the
availability and nature of relevant public information, access to the management of the issuer and its advisers, the availability of pre-
existing third-party verifications such as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports,
legal opinions and other reports provided by third parties, the availability of independent and competent third-party verification sources
with respect to the particular security or in the particular jurisdiction of the issuer, and a variety of other factors.

Users of India Ratings ratings should understand that neither an enhanced factual investigation nor any third-party verification can ensure
that all of the information India Ratings relies on in connection with a rating will be accurate and complete. Ultimately, the issuer and
its advisers are responsible for the accuracy of the information they provide to India Ratings and to the market in offering documents
and other reports. In issuing its ratings India Ratings must rely on the work of experts, including independent auditors with respect to
financial statements and attorneys with respect to legal and tax matters. Further, ratings are inherently forward-looking and embody
assumptions and predictions about future events that by their nature cannot be verified as facts. As a result, despite any verification of
current facts, ratings can be affected by future events or conditions that were not anticipated at the time a rating was issued or
affirmed.

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically updates the descriptions on its website
of its criteria and methodologies for securities of a given type. The criteria and methodology used to determine a rating action are those
in effect at the time the rating action is taken, which for public ratings is the date of the related rating action commentary. Each rating
action commentary provides information about the criteria and methodology used to arrive at the stated rating, which may differ from the
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general criteria and methodology for the applicable security type posted on the website at a given time. For this reason, you should
always consult the applicable rating action commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating and updating. Therefore, ratings
are the collective work product of India Ratings and no individual, or group of individuals, is solely responsible for a rating. All India
Ratings reports have shared authorship. Individuals identified in an India Ratings report were involved in, but are not solely responsible
for, the opinions stated therein. The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold any
investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or any issuer.
Ratings do not comment on the adequacy of market price, the suitability of any investment, loan or security for a particular investor
(including without limitation, any accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in
respect of any investment, loan or security. India Ratings is not your advisor, nor is India Ratings providing to you or any other party
any financial advice, or any legal, auditing, accounting, appraisal, valuation or actuarial services. A rating should not be viewed as a
replacement for such advice or services. Investors may find India Ratings ratings to be important information, and India Ratings notes
that you are responsible for communicating the contents of this letter, and any changes with respect to the rating, to investors.

It will be important that you promptly provide us with all information that may be material to the ratings so that our ratings continue to
be appropriate. Ratings may be raised, lowered, withdrawn, or placed on Rating Watch due to changes in, additions to, accuracy of or
the inadequacy of information or for any other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between India Ratings and you or
between India Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt. Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance, please email us at
infogrp@indiaratings.co.in

Sincerely,

India Ratings
M

LY. L
Ao

Dr Deven(-lra Pant
Senior Director

MunicipalCorporationofBhavnagar 16-January-2025
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Municipal Corporation of Bhavnagar

India Ratings
& Research

India Ratings Assigns Municipal Corporation of Bhavnagar’s Proposed Municipal Bonds

‘Provisional ‘IND AA-’; Outlook Stable

Jan 16, 2025 | Urban Local Bodies

India Ratings and Research (Ind-Ra) has rated Municipal Corporation of Bhavnagar’s (BMC) proposed municipal
bonds as follows:

Details of Instruments

Instrument Date of Coupon Maturity | Size of Issue | Rating Assigned along Rating
Description Issuance Rate Date (million) with Outlook/Watch Action
Proposed municipal - - - INR250 Provisional IND Assigned
bonds (NCDs)*# AA-/Stable

*The rating is provisional and contingent upon execution of certain documents and/occurrence of certain steps.
Please refer to the section, DISCLOSURES FOR PROVISIONAL RATING, for additional details as per the Securities
and Exchange Board of India’s (SEBI) Master Circular dated 6 July 2023.

#Frequency of interest payment is quarterly

Analytical Approach

Ind-Ra has taken a standalone view of BMC for the rating assignment.

Detailed Rationale of the Rating Action

The rating reflects the operational and financial profile of BMC, performance of the escrowed assets (the whole of
own revenue) and the enforceable nature of these collections by the corporation. The rating also factors in legal
foundation and custodial arrangement of the structured payment mechanism, which will be monitored and controlled
by the debenture trustee (DT).

The structured payment mechanism is backed by an interest payment account (IPA) and a sinking fund account
(SFA). The IPA will be pre-funded with one annual interest instalment, which is the required debt service reserve
(DSR) amount, instead of creating a separate debt service reserve account to meet the requirements of the Securities
and Exchange Board of India’s circular in relation to the ‘Continuous disclosures and compliances by the listed
entities under the SEBI (Issue and Listing of Municipal Debt Securities) Regulations, 2015’ dated 13 November 2019.
As per the draft term sheet, the NCDs would be issued at a fixed rate of interest, which mitigates the interest rate
risk.

The rating also benefits from BMC’s healthy coverage of debt servicing obligations (interest payment plus
proportionate principal deposited in the SFA or instalment of principal redemption) during the tenor of the proposed
NCDs.

List of Key Rating Drivers
Strengths

https://www.indiaratings.co.in/pressrelease/74443
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« Adequacy of escrowed revenue stream

» Structured debt servicing mechanism

o Trustee monitored payment mechanism

« Dependence on own revenue sources

» Moderate collection efficiency of property tax

Weaknesses

« Low operating margin
« Further improvement required in civic services delivery

Detailed Description of Key Rating Drivers

Adequacy of Escrowed Revenue Stream: Ind-Ra expects the escrowed tax receivables to provide an adequate
cover for BMC’s debt obligations during the tenure of the NCDs. BMC depends on own sources of revenue income,
primarily property taxes, water and conservancy taxes, professional taxes and non-tax revenue such as fees and user
charges. Under the structure, receivables from entire own revenue would be escrowed for the servicing of debt
repayment obligations. The escrowed collections will be first utilised for meeting the minimum balance required to be
transferred to the IPA and SFA. The own revenue receipts (proposed to be escrowed) increased to INR3,030.45
million in FY24 (FY23: INR2,877.40 million).

Structured Debt Servicing Mechanism: Ind-Ra believes that structured payment mechanism will provide adequate
protection to investor interest. BMC will create an upfront liquidity buffer of 10% of the issue amount as a fixed
deposit (FD), which will be known as sinking fund FD. It will be utilised for the repayment of the principal as per
structured payment mechanism.

Under the structure, an amount equivalent to the annual instalment of interest payment will be maintained in the IPA
at all times as the DSR amount. BMC will also create an escrow mechanism; wherein the whole of own revenue shall
be transferred to an escrow account (EA) on a daily basis. On a monthly basis, the minimum balance, an aggregate
of monthly fund required to service debt, will be transferred to servicing accounts from the EA.

The funds in the EA shall be used in the following order of priority:

a) to fund any shortfall in the required DSR amount (in case of utilisation of the DSR amount), IPA, SFA and upfront
FD as per the interest payment and sinking fund mechanism,;

b) to accumulate the minimum balance in the EA. The minimum balance shall not be used for any purpose other than
transfer to the IPA and SFA. The issuer with a prior written consent of the DT can transfer surplus funds after
accumulating minimum balance to general funds, provided there is no shortfall in the IPA or SFA

The DT will verify the availability of the requisite funds for interest servicing T-25 days before the due date. In case of
a shortfall, the trustee will intimate BMC to cover up the shortfall by T-10 days. In case of a shortfall in the IPA at T-9
days prior to the interest payment date, the trustee shall trigger the payment mechanism and instruct the escrow bank
to utilise the DSR amount lying in the IPA to the extent of the shortfall in the amount required for making payment on
the due date. The DT shall also check the balance in the SFA at the end of the year, and in case of any shortfall, BMC
shall replenish the account to that extent. The trustee shall also check the amount lying to the credit of the SFA at T-
45 days prior to the redemption date. In case of any shortfall in the amount, the trustees shall intimate BMC of the
shortfall and BMC shall make good the shortfall by T-15 days prior to the redemption date. In case shortfall in any
amount still persists in the SFA at T-14, the trustee shall trigger the payment mechanism and shall instruct the bank to
utilise the sinking fund FD to the extent of the shortfall in the SFA on or prior to T-13 days. In case the sinking fund FD
is utilised to fund the shortfall, BMC shall replenish the sinking fund FD before T.

Refer to the annexure for the structure’s detailed trustee monitoring mechanism.
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Trustee Monitored Payment Mechanism: All accounts will be monitored by the DT. The amount deposited in the IPA
and SFA shall be used solely for meeting the dues to the bondholders. Any surplus funds available in the EA can be
transferred to the account of BMC with the approval of the trustee.

Dependence on Own Revenue Sources: Ind-Ra expects BMC'’s reliance on its own revenue to sustain in the
medium term. BMC has the ability to generate adequate revenue from its own sources to fund its revenue
expenditure. Tax and non-tax revenue constituted 41.37% and 14.63%, on an average, of the total revenue income
over FY22-FY24, respectively. The share of assigned revenue and grants in the total revenue income averaged
around 25% during FY22-FY24, indicating a moderate dependence on grants and a higher dependence on own
income sources to meet its revenue expenditure requirements.

Moderate Collection Efficiency of Property Tax: The property tax collection efficiency in terms of current demand
stood at 68%-75% during FY20-FY24 (FY24:72.6%; FY23: 70.00%). The overall tax collection efficiency was
hampered over FY20-FY24, due to low collection of accumulated arrears. The corporation expects to improve its
house tax collection efficiency to over 80% in the medium term.

Low Operating Margin: BMC reported a low revenue surplus before depreciation over FY22-FY24 (FY24:
INR594.61 million; FY23: INR480.63 million). The operating margin remained positive but averaged around 13.70%
during the period. However, Ind-Ra expects the operating margin to improve over the medium term, supported by tax
revenue, non-tax revenue and grants.

BMC currently is debt-free and thus has no debt servicing obligations. Ind-Ra expects BMC’s DSCR to remain
comfortable over the medium-term factoring in the proposed issuance of INR250 million of NCDs. Ind-Ra will closely
monitor the coverage adequacy during the entire tenure of the NCDs.

Further Improvement Required in Civic Services Delivery: BMC’s service delivery levels for water supply (99%),
sewerage coverage (96.1%) and solid waste collection (100%) remained comfortable in FY24, against the benchmark
levels of 100% for each of the services set by the ministry of housing and urban affairs. The per capita supply of water
stood at 205 litres per capita per day in FY24, much above the benchmark of 135 litres per capita per day. However,
BMC’s performance was less than adequate in areas such as continuity of water supply (FY24: 45 minutes against
benchmark of 24 hours per day).

BMC has undertaken and completed several works in the areas of water supply, sanitation and sewerage under the
Atal Mission for Rejuvenation and Urban Transformation Scheme, which Ind-Ra believes would improve civic services
delivery in the medium term. BMC undertook these capital works from its own revenue sources combined with grants
from both state and central government. The proposed municipal bonds would further help in improvement of the
services delivery.

Liquidity

Adequate: Ind-Ra expects BMC to maintain a healthy liquidity profile in the medium term by generating operating
surplus and accumulated cash buffers. BMC'’s liquidity position is supported by sustained operating surpluses, capital
grants to fund capex, sizeable cash and bank balances, and unencumbered investments in FDs. The debt servicing
requirement on the NCDs would be backed by way of escrow of the whole of own revenue. As per the management,

the corporation always maintains liquidity equivalent to two months of expenses as buffer. BMC’s cash and bank
balances and investments stood at INR5,021.57 million as on 31 October 2024 (FYE24: INR4,982.59 million).

Rating Sensitivities
Positive: Events that may collectively lead to a positive rating action are:

« property tax current collection efficiency increasing to or exceeding 80%, on a sustained basis;
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» a sustained improvement in the civic service deliverables such as hours of water supply and coverage of
sewerage network in line with the corresponding benchmark levels.
Negative: Events that may, individually or collectively, lead to a negative rating action are:
» a breach of financial covenants and a deviation from the structured payment mechanism,

» an unanticipated increase in the debt levels resulting in the DSCR remaining below 2.0x for two consecutive
years,

» a higher dependence on grants and/or deterioration in the revenue on a sustained basis,
» the property tax current collection efficiency falling below 55% on a sustained basis,

» afailure or breach to comply with the SEBI listing requirements with regard to timely disclosure on a sustained
basis.

Disclosures for Provisional Rating
1). RATING THAT WOULD HAVE BEEN ASSIGNED IN ABSENCE OF THE PENDING STEPS/ DOCUMENTATION

Ind-Ra would have assigned 'IND A-'in the absence of the pending steps/documentation.

2). PENDING STEPS/ DOCUMENTATION CONSIDERED WHILE ASSIGNING PROVISIONAL RATING AND
RISKS ASSOCIATED WITH THE PROVISIONAL NATURE OF THE CREDIT RATING:

Sr. No. | Pending documentation/steps considered while assigning | Risks associated with the
provisional rating provisional nature of the credit
rating in the absence of completed
documentation/steps

Debenture trust deed Weaker structure and monitoring;
Escrow agreement risks to timeliness of payment; lower
Final term sheet protection to investors

Final information memorandum
Statement of interest payment account showing required debt | Pending funding of debt service
service reserve amount (one annual interest instalment) one day | reserve amount would increase
prior to the pay-in date vulnerability to cashflow mismatches
and a risk of timely debt servicing

* Additionally, any other relevant documents executed for the transaction should be provided to the agency.

Sl Rl

3) VALIDITY PERIOD

The final rating, upon the receipt of executed documents consistent with the draft documents, shall be assigned within
90 days from the date of issuance of the instrument. The provisional rating may be extended by another 90 days,
subject to Ind-Ra’s policy, if the execution of the documents is pending.

Any Other Information
FINANCIAL COVENANTS

BMC shall, at all times till the debentures are outstanding, ensure that the total amounts collected in the EA in any
financial year shall be at least 2 (Two) times of the annual payments amount. As per the draft term sheet, the term
‘annual payments’ shall, in respect of any financial year, mean the aggregate of: (a) the coupon payable in such year
(in relation to the present bond issue and any further borrowings); and (b) the portion of principal amount of the
debentures which are required to be deposited by the Issuer into the SFA in such financial year (in relation to the
present bond issue and any further borrowings), in terms hereof.

So long as the eligibility conditions are met, BMC shall be entitled to raise further financial indebtedness based on its
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cash flows including the cash flows through the EA, provided that it is clarified that nothing in this provision should be
construed to permit the creation of any encumbrance over the hypothecated property without the express prior written
consent of the debenture trustee.

As per draft term sheet, the term ‘eligibility conditions’ shall mean the following conditions: (a) the annual payments
ratio is maintained by the issuer; (b) there is no shortfall in the contribution to the EA, the IPA (including towards
maintenance of the required DSR amount), the SFA and/or the upfront FD which has not been made good by the
issuer in terms of the transaction documents; (c) no event of default has occurred.

ESG Issues

ESG Factors Minimally Relevant to Rating: Unless otherwise disclosed in this section, the ESG issues are credit
neutral or have only a minimal credit impact on BMC, due to either their nature or the way in which they are being
managed by the entity. For more information on Ind-Ra’s ESG Relevance Disclosures, please click here. For
answers to frequently asked questions regarding ESG Relevance Disclosures and their impact on ratings,
please click here.

About the Company

BMC is one of the oldest municipal corporations in Gujarat. It was established on 14 February 1982 under the Gujarat
Provincial Municipal Corporations Act, 1949, as amended by the government of Gujarat (Erstwhile, Bombay
Provincial Municipal Corporations Act, 1949). As of the 2011 census, population of 6,43,365 was reported and
currently the city limits are around 119 Sq.km. The corporation is responsible for certain obligatory and discretionary
services such as supply of portable water, sewerage, solid waste management, primary education services, health
and medical services, street lighting, city centres across the city to facilitate delivery of municipal services to its
citizens.

Key Financial Indicators

Particulars FY23 FY24
Revenue Income (INR million) 4,200.98 3,464.23
Revenue expenditure (INR million) 417517 3,325.38
Revenue surplus before depreciation (INR million) 480.63 594.61

Debt service coverage ratio* (x)

Not meaningful

Not meaningful

Debt payment /Revenue income™ (%)

Not meaningful

Not meaningful

*No outstanding debt;
Source: BMC, Ind-Ra

Status of Non-Cooperation with previous rating agency

Not applicable

Rating History

Instrument Type Current Rating/Outlook
Rating Type Rated Limits (million) Rating
Proposed municipal bonds Long-term INR250 Provisional IND AA-/Stable

Complexity Level of the Instruments

Instrument Type

Complexity Indicator
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Proposed municipal bonds (NCDs) Moderate

For details on the complexity level of the instruments, please visit https://www.indiaratings.co.in/complexity- indicators.

Annexure

Interest Payment Mechanism

Interest payment date (T)

Trigger Date

Action Points

T-25

The trustees shall check the amount lying to the credit of IPA. In case of any shortfall in amount, the trustees shall intimate BMC

T-10 BMC shall make good the shortfall in the IPA, if applicable

T-9 In case of shortfall, trustees shall trigger the payment mechanism and instruct the bank to utilise the shortfall amount from the DSRA
to the IPA

T-8 The bank shall transfer the shortfall amount, if applicable*

T Interest payment is done

Source: BMC

*Any amount drawn from the DSRA should be deposited back in the account before T+8 (15 days post DSRA utilisation)

DSRA

Trigger

Date

T-7 DSR amount will be used to make the coupon payment in case of shortfall

- The issuer shall make good the DSR amount shortfall within next 15 days (T+8). Furthermore, immediately after the DSRA utilisation, the
amount lying or credited in the EA shall flow into the IPA for DSRA replenishment and shall not be transferred by the issuer to the general
fund account(s) till the time the required DSR amount is replenished

Source: BMC

Redemption mechanism

T-
Redemption
date
Trigger Action Points
Date
T-45 The trustees shall check the amount lying to the credit of the SFA. In case of any shortfall in amount, the trustees shall intimate BMC of the
shortfall and BMC shall make good the shortfall in the SFA at T-15
T-15 In case of shortfall in any amount still persists in the SFA at T-14, the trustees shall trigger the payment mechanism and shall instruct the
bank to utilise the sinking fund FD to the extent of the shortfall in the SFA on or prior to T-13 days. In case the sinking fund FD is utilised to
fund the shortfall, BMC shall replenish the sinking fund FD before T.
T Redemption payment is done
Source: BMC
Contact
Primary Analyst

Suyash Gangwal

Analyst

India Ratings and Research Pvt Ltd

Wockhardt Towers, 4th Floor, West Wing, Bandra Kurla Complex, Bandra East,Mumbai - 400051
+91 22 40356125

For queries, please contact: infogrp@indiaratings.co.in
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Secondary Analyst
Pranit Patil

Senior Analyst

+91 22 40356128

Media Relation
Ameya Bodkhe
Marketing Manager
+91 22 40356121

About India Ratings and Research: India Ratings and Research (Ind-Ra) is committed to providing India's credit markets
accurate, timely and prospective credit opinions. Built on a foundation of independent thinking, rigorous analytics, and an
open and balanced approach towards credit research, Ind-Ra has grown rapidly during the past decade, gaining significant
market presence in India's fixed income market.

Ind-Ra currently maintains coverage of corporate issuers, financial institutions (including banks and insurance companies),
finance and leasing companies, managed funds, urban local bodies and project finance companies.

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chennai, Delhi, Hyderabad,
Kolkata and Pune. Ind-Ra is recognised by the Securities and Exchange Board of India, the Reserve Bank of India and
National Housing Bank.

India Ratings is a 100% owned subsidiary of the Fitch Group.
For more information, visit www.indiaratings.co.in.
Solicitation Disclosures

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the issuer,
and therefore, India Ratings has been compensated for the provision of the ratings.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold
any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or security or
any issuer.

APPLICABLE CRITERIA AND POLICIES

Local and State Government Rating Criteria

Evaluating Corporate Governance

Policy on Provisional Ratings

The Rating Process

DISCLAIMER

All credit ratings assigned by india ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers by

following this link: https://www.indiaratings.co.in/rating-definitions. In addition, rating definitions and the terms of use of such ratings are

available on the agency's public website www.indiaratings.co.in. Published ratings, criteria, and methodologies are available from this site at all
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are also available from the code of conduct section of this site.
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BHAVNAGAR MUNICIPAL CORPORATION
SRCRETARIAL DEPARTMENT

M LT e —

Standing Committer Resolution No, 589
RESOLUTION:-

Consultant B-Line personaliv contacted on 07,10, 20023 w1
vhimedahad as instructed to initiate procedure for issuance of bond
iy the Bhavnagar Municipal Cerporation as per proposal receved
v the Commissioner vide Accounit OW No. 1225, dated 12,10 20025
mid he has been provided audit reports ol Bhavnagar Mumieipal

prporation and he stated 1o inform within one werk  after
rvicwing it Approval ol the State Governmen| shall have 1o obtain
Vs 100 ol GPMOC Act for development work of basic struetural
cactlities of water, road, drainage, bridge, solid waste management
angd hight as a part of financial plarming for the buelget ol
Comnmencing financial yvear 2023-24 to issue bond 1o the value ol
s 25,00 Crores for futore proposed work under Amrig 240 Forad
Crafect. THe Central Government informed vide communication No
) MO MK-14012/01/2022-AMRUT-IIB,  dated 04.05 2022
areferred by Ministry of Housing and Urban Affairs, Geovernment ol
il to grant Rs 10.00 Crore (o Rs. 13.00 Crore moentive, B
sstnee of taxable bond per FEH_Iﬂﬂ.ﬂU Crore (Maximum ks 20.00
e incentive to first 20 ULBs (Urban Local Bodies) on Fls
conte. First Served basis  under Amrut 2.0 Projects. 11 shall e
iiempted 0 get pro-rata benefit of incentive for the bond upta
s 25 00 Crore subject to coordinaton and guidance. Consulering
0 committee  approved  to delegate  powers o the Municipal
pmmissioner obtain permission of the State Government U /s 104
U GPMO Act 1o issue Municipal Bond Taxable) under fuatur
proposed bond by the Bhavnagar Municipal Corporation Lo
lrs 2500 Crore under Amrut 2.0 considering it, 1 18 opined 1o
smpower  Municipal Commissioner 10 execite  signature 10
memorandum of information and hond issue letter according 1o
sidelines of SERI and to appoint agency / institution as legal
wlvisor, tegistrar e, pursuant to credit rating ageney, banker 16



sue Lead Manager, Trustee to the Bond Holder and bond issu
gl o nitiate entire procedure with regard (o listing  with
SbSE i reguired and to Depisty Commissioner (Admin) Chaed
wenunt Officer regarding investor grievances and to the Munieipal
Cumimissioner to follow entire subsequent procedure with regard Lo
sstanee of bond and to make provision for issuance of hond upto

%, 25 00 Crore in the budget of the financial year 2023-24,
Subject matter shall have 1o be submitted Iy the Honhle

wint before entire Boand and 1o obtain approval of Board

17.11.2023 (Sign) Rajeshbhun P Rabdiy g
., Ma. 990 Chamrman
1. 0K, 11.23 Standing Committee

Bhavnagar Municipal Corpoeration

TRUE COPY
o

(N e

Secretary
Municipal Corporation
Bhavnagar.
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BHAVNAGAR MUNICIPAL CORPORATION

SECRETARIAL DEPARTMENT

............................................................................

Cieneral Board Resolution No, 118
Date; 29.11,2023
Agenda No. 9/2023-24

Apenda-t

Suli:- With regard to issue Municipal Bond (Taxable)
under Ammut-2.0 and te empower Municipal
Commissioner to perform subsequent procedure
including appeintment of all parties and to grant
approval to make provision in the budget for the
Financial Year 2023-24.

S ———————— AP S st E et B et

Above mentioned issue submitted in common general
meeting dated 29.11.2023 and following resolution has been

285 H-EEIL{.

“Consultant B-Line personally contacted on 07.10.2023
at Ahmedabad as instructed to initiate procedure [or issuance
of bond by the Bhavnagar Municipal Corperalion as per
proposal received by Standing Committee Resolution No. 5849,
duted 07.11.2023 and he has been provided audit reports of
Bhavnagar Municipal Corporation and he stated 1o inform
within one week after reviewing it. Approval of the State
Governmen! shall have to obtain U/s. 109 of GPFMC Act for
development work of basic struetural facilities of water, roaid,

drainage, bridge, solid waste management and light as a parl
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of financial planning for the budget of commencing fnancial
vear 2023-24 to issue bond to the value of Reg.25.00 Crores for
future proposecd work under Amrut 2.0 Bond Project, The
Central Government informed vide communication No. 1.0
No, K-14012/01/2022-AMRUT-IIB, dated 04.05.2022
preferred by Ministry  of Housing and Urban  Affairs,
Government of India te grant Rs.10.00 Crore to Rs.13.00
Crore incentive, for issuance of taxable bond per Rs 100.00
Crore (Maximum Rs.20.00 Crore incentive to first 200 ULBs
{Urban Local Bodies) on First come, First Served bvasis under
Amrut 2.0 Prajecrts, It shall be attempted 1o gel pro-rati
benefit of incentive for the bond upto Rs.25.00 Crore subject
to coordination and guidance. Considermg it. commitiees
approved to delegate powers to the Municipal Commissioner
abitain permission of ‘111;- Iﬁtal:r Government U /s, 109 of GPMU
Act issue Municipal Bond (Taxable) under future proposetd
bond by the Bhavnagar Municipal Corporation upto Rs.25.00
Crore under Amrut 2.0 and o execule signature  in
memorandum of information and bond issue letter according
to guidelines of SEBI and to appoint agency / institution as
legal Advisor, registrar etc. pursuant to oredit rating agency,
banker to issue Lead Manager, Trustee to the Bond Holder
and bond issue and to initiate entire procedure with regard to
listing with NSE/BSE if required and to Deputy Commissiones

(Admin) Chief Account Officer regarding investor gReEvANees

A-3



and 1o the Municipal Commissioner to follow entire
subsequent procedure with regard to issuance of bond and to
make provision for issuance of bond upto Rs.25.00 Crore in

the budget of the financial vear 2023-24.
Forwarded to the Commissioner for implementation.

2911023 Sd f-1llegible
[B.M. Bharwad)
Bhavnagar Mumicipal Corporation
Commi. Office A, Commi. No
Inward No, 1719
Drate: 02.12.2023
Account Inward No, 4571

Date: 04.12.2022

Cor¥y) TRUE COPY

Chief Account Officer.
Municipal Corparation %
BHAVNAGAR. ,
- Secretary
Municipal Corporation
Bhavnagar.
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BHAVMNAGAR MUNICIFAL CORPORATION LOGO

M Secretary
Dhepartmient

Standing Commities
e szm| arblony Mo, A0

Resolution

Approval has been granted vide Standing Committee
Resplution No. 589, dtd. 07.11.2023 and General Board
Resolution No. 118, drd. 29.11.2023 to issue Municipal Bond by
the Bhavnagar Municipal Corporation as per proposal vide No,
Ace., OW. No. 54, dtd, 12.04.2024 preferred by the
Commissioner. Bond Issue Committee has to be formed for work
of Municipal Bond, Committee has opined to grant approval to
constitute Bond lssue Committee as under and to delegate
necessary powers to Bond Issue Committee as per Annexure (No.

1, 2{i to xxw)
No. | Designation of Officer Designation in |
' Bonid Issue
Commaittee

] Hon'ble Commissioner ' Chairperson
|2 Hon'ble Deputy Commissioner Member
E! | City Engineer | Member
4 | Chief Auditor Member '
|5 | Chief Account Officer Member |

Before the Hon'ble Mayor to submit issue before the General
Board te obtain approval of Board.

Date- 12.06.2024 {Sign) Shri Rajeshbhai Rabadiya
M.E. No. 157 Chairman
14.06.24 Standing Committee

Municipal Corporation, Bhavnagar.

considered. To submit before the Entire Board.

CHIEF ACCOUNT OFFICER
AHAVNAGAR MUNICIPAL CORPORATIC™
BHAVNAGAR
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miteaion ol the dae of allotment and (o mppronvg and 10 1ssee and allol the Bonds and
H gt o all pibier matters eelating 1o the Issue including acceprance and appropriaiion
o e proceeds of the lssuc sswing debenture certificates’ allotment advice cum
Al credit the Bonds 1o the beneficiany accounts and do all such acts. decds.
sters and dungs w relanion 1o ihe alloiment of the Bonds,

vk all swch neccssany appheations with the appropriale authonines and make the
ocssaey ropulmors Tilings i this regard

wn popeant andependent Chartered  Accountanits), SEtutory Auchlors W S50 anvil to
e such veriificanes, reports includmg linanciil, repons stalements for the purposc ol
lssm

e apply and follow-up 10 scck all requred approvals from the concerned
authenbesregulmory bodies/agencies such s cxeculion and submussion of listng
applecation amd hstng agreement with the Stock Exchanges for Ilm_ng of the Bonds
appoisiment of and evecunon ol agrecimaiiis) with the Regstrar, Navonal Securities
Besosiors Lomied ("NSDL™) and Central  Depository Services (Incda)  Lymuted
CODSL™ for  dematenahisation  of  Bonds.  and  cxecule other  necessar
documcniisy agrecmentis) on behal [ of the Tssuer! Muncipal Comnussioner in relatioa 1o
e 1ssue of Bonds 5€ required by any statuion suthont,

W dzssmate and appont one o morc bankeris) for collccnon of applcation monies
agaenst sabscription for the bonds.

finalize the term sheel. structure of bonds. as wcll siructied  pasmant
mcchamsmcscrow mechanism/waterfall mechantsmisimking fund mechanism intercs

pavment mechamsm/DSRA mechamsm or any aiher terms/mechamsm as may be
required for structurmg of bonds and tmely servicing of bond obligations,
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o i waterkil) iecchannmSenkang Fusd mechannImearce povaes mechansm
Piaotdimg DPSHAL or sy ol cormadnicc s o e e regured fon' el
oy il o Hhnidl obdpatimie

o prepare, nigre fido el 'evecpie the Mas Creaion Torm, Lorpooile Action Py @l
sibie secetsnry dectiionismaroemeni itk MEDL and CDSL and e Bogmiemr 1o
demaienalemion of Bowds. 15EN croobmon and creila ol Baands

b lessrded o Complumoe (DiTkcer o complinnce with nebatnd rogisdaion stamutory pwie
wid fioe_redecssal of wiy presteuepisi-usue investor problems/gnck ances b iy
anblocking of fands, poncréd of Bomds in Demal Accoust, Ro-receipl al leters al
sl ksl it Wond cortificaaes o the DEMAT acoount, nom=rocempt of refuad orders, (meros
P UrraiE ¢l

v milrd Bonds andes EMAT facilities and 1o provide DEMAT facihies by cnsenmg 1oin
ity nyreemend with NSDLACTSE . Bepisirar and Trarmfer Apentam thes ropanl

v ¥y (h stamp oF Ahe Desuer ik may he required for the propossd ssue of Bonds
leimaberiali misn il esiing teeroaf

dellcgmic whl o somo of the powers vestad in them by the Mansopal I ammiesicdiat 15 &
crrimlvr ol 1he s iy be denmod sccoasany

" oo g shitengy duky o per the applicable Acw. lawy i regalitions.
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FHAVNAGAR MUNICIPAL EGEP'IJR.HLTI(;N LOGO

MNinn Secretary
Departmient

General Board Resolution No, 05
Date- 29.06.2024

Agenda No. 3/2024-2025

Work/ [tem -05

Sub.:- To grant approval to constitute Bond Issye Comumittee and
o delegate necessary powers to Bond lssue Committee as per
Annexure (No. 1, 2{i to xxvi) '

Following resolution has been passed upon submitting
above issue before the General Board Meeting dtd. 29.06,2024.

Approval has been granted vide Standing Cdmmittee
Resolution No. 589, dtd. 07 11.2023 and '‘Gentral' Board
Resolution No. 118, dtd. 29.11.2023 to issue Municipal Bond by
the Bhavnagar Municipal Corporation as per proposal received
vide Standing Committee Resalution No. 30, DTD. 12.06.2024,
Hond [ssue Committee has to be formed to issue Municipal Bond.
Committee has opined to grant approval to constitute Bond lssue
Committee as under and to delegate necessary powers to Bond
Issue Committee as per Annexure (No. 1, 2(i to xxvi)

'No. | Designation of Officer Designation 111
Bond Issue
Committee
1 Hon'ble Commissioner Chairperson
2 Hm‘ﬁle_ﬂcpur}f Commissioner ‘Member
Cir}'-E.nginter Member L
4 | Chiefl Auditer - MEm'El_s'_r _
5 | Chief Account Officer . Member




A - 44

[Sign)|
B.M. Barad
Mavor
Municipal Corporation, Bhavanagar,

To,

The Commissjoner for compliance.
Date 20.06.2004

Commi, Office, Asst. Commi. Na.
Inward No. 518

Date-04.07.24

Acc. Inward No, 2338

Rty

CHIEF ACCOUNT li'.'.iFP"'Ii?EFE~ '
BHAVNAGAR MUNICIPAL CORPORAT:.
BHAVNAGAR



riegation of pgeawers 10 BONDISSUE COMMITTEE dor propossd iasuance ol Mmoo

P A

fae Pomid ssog Loommnstles e mhd 18 herchs Joantly and seseralls

Municpal Corporation for sn amount of Rs 25 crores. ©

b ot oo degrde e

I 1he s asde Hln..lu-l:hrli Quaniam. e 2l sl al poosde, (mode ol GsuomLs, 18 rLt

g T

iied

MR pm‘m.l
|d|‘ :;- "1“ E: :ﬂ:.:_.r; of any’ all agencicy and itcrmcdianes mictoding i
it i -
e of. credi) Faing agencics repastrar o ihic tesne Trosiec MCpal Qs s

fenties sk esc ;
pies stk cuchnngel(s), escrow banks, consortnem memhers. deboniane misslbe 8

e matiers Iihe avnimmum subscnpieon. retemion ol overitbsen plion oxloihaiin o Al

it it o garly closure of the lssue &

e Donds lesue Commttee 1 hereby yoantly and severally authonized 1o take all further acticn

dy  mil

ncctssary  acts'deeds, sign ol necessany  documents comtracts  undenabangy

sprecmenis decds/ insiruments‘applications and wnitmgs incidental thereto as 1 may. ol A

dvseretion deem necessary and desuable Amongst other things. the Bond Issuc Commiile: shali
e amlornecd 1o do Lhe following

L1

inaliee  and  approve  apposmtment  snd  ratificaton  of  abeads  appowmicd
secnics intermedianes including bul not himited 10 mercham banker, credi rotmg
4 roieies. trustee, regstrar, legal counsel, deposionies. siock exchange(s). bankers 1o the
v cecrow bank ete 10 be myvolved w such offerings of Bonds and 10 remuncraie ail
Sii b pReESONS BEenCIcs 111‘1“'1"1# payvment of Tees. commassons. mﬂ“ eic os may be

Jecided mutualls on such terms and conditions as mennoned n e incdividual
appananent lgliers

o anprone the projects for which funds are beng rased. i they are not approwed

e potiane. modify and approve the tems of the lssue mcluding the actual sire. nmng,
priciig. coupon payient frequency. coupon Lype. mimmum subscnption 1f any, cic, and
b accept any amendments. modifications. vanations of alierations therelo.

digw-up finahize and sign. e Fmancial Statements’ Abndged Balance Sheel, Income
and Fapendiure ond  Receipts and  Payments  Accounts. Prehmanary  Placement
emotandun Placement Memaorandum and other documents/agreements for the lssuc
s file the same with SEBL and Stock Exchanges. in the manncr and as may be required
and execue all other necessary documents’ agrecments’ contracts’ deeds Mol s
Lemmificates afidaits declarauens undenaking.  ic. and 10 do all such acts doods
watiers and himgs. and 1o compls with all formalies &s may be required 10 ConREction
w1t or incadental 1o of relmed 1o the issec and allotment of Bonds with duz compliancs
of the SERI'Stock Exchange’s or any other applicable Acts or rules for the issue of saul
Bonds,

approve the financial siatements/re-formatted financial satements m accordance with the
warional Municipal Accounts Manual or in accordance with sumlor Mumcipal Accounts
\anual adopied by the Siate Govermment and the nles made thereunder. as apphicable
Accounting standards/policics, applicable to Issuer. as specified w ther constitution
dociiment 1o be mcorporated in the Prehinunary Placcmont Memorandum Placemcn|

siemorandum for (e 18508 of Bonds.

approve the matenality pelicy for the liiganions. material creditors and matenal contracis
w be disclosed o the Prelininary Placomen Memorandum  and  Placemonl

semoranduin,
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lime iF rocpiuncdl ans apperosal cosscal or waves [rom e 1asuer bencl
wirties  wlilh i liim IH.; Hﬂﬂ'l ks eniered snlo varous ﬁll'rl'_:l,.l:l'i.'i g
iccrmcd govermment Snd Fegulniosy authories i India snd/or wny oltr appesel

wscnks of wivers thal moy b requared 50 connetioan with the |ssug, oller aad
altormend of the Bomds

panting of povers of attorney | authonty, if reguiced. 1o such officers [ amployecs of 1
lwsuct on amy other concerned persons s 1t mav decm necessary, 1o do such acts deeds
wd 1hings as such stiormey in his / her | s absolue discretion may diocm RECEssury ol
desirabie on conngction with the Issue of the Bonds.

appeaniing the debenture trustee and execution of the trust deed and eher ransaciion
doenihcnis 16 conpecton with the lssue in sccordance wath the provisions of the SE I
il Dbl Regulaions,

s bedeahion of the muntenance of a register of holders of the Bonds.

v s h banks accounds. demal accounts. cecrow accounts mcluding sub-accounis with
< hedubed commercial banks. instiutons or agencies as may be required for the [ssue.

miteaion ol the dae of allotment and (o mppronvg and 10 1ssee and allol the Bonds and
H gt o all pibier matters eelating 1o the Issue including acceprance and appropriaiion
o e proceeds of the lssuc sswing debenture certificates’ allotment advice cum
Al credit the Bonds 1o the beneficiany accounts and do all such acts. decds.
sters and dungs w relanion 1o ihe alloiment of the Bonds,

vk all swch neccssany appheations with the appropriale authonines and make the
ocssaey ropulmors Tilings i this regard

wn popeant andependent Chartered  Accountanits), SEtutory Auchlors W S50 anvil to
e such veriificanes, reports includmg linanciil, repons stalements for the purposc ol
lssm

e apply and follow-up 10 scck all requred approvals from the concerned
authenbesregulmory bodies/agencies such s cxeculion and submussion of listng
applecation amd hstng agreement with the Stock Exchanges for Ilm_ng of the Bonds
appoisiment of and evecunon ol agrecimaiiis) with the Regstrar, Navonal Securities
Besosiors Lomied ("NSDL™) and Central  Depository Services (Incda)  Lymuted
CODSL™ for  dematenahisation  of  Bonds.  and  cxecule other  necessar
documcniisy agrecmentis) on behal [ of the Tssuer! Muncipal Comnussioner in relatioa 1o
e 1ssue of Bonds 5€ required by any statuion suthont,

W dzssmate and appont one o morc bankeris) for collccnon of applcation monies
agaenst sabscription for the bonds.

finalize the term sheel. structure of bonds. as wcll siructied  pasmant
mcchamsmcscrow mechanism/waterfall mechantsmisimking fund mechanism intercs

pavment mechamsm/DSRA mechamsm or any aiher terms/mechamsm as may be
required for structurmg of bonds and tmely servicing of bond obligations,
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o prepare, nigre fido el 'evecpie the Mas Creaion Torm, Lorpooile Action Py @l
sibie secetsnry dectiionismaroemeni itk MEDL and CDSL and e Bogmiemr 1o
demaienalemion of Bowds. 15EN croobmon and creila ol Baands

b lessrded o Complumoe (DiTkcer o complinnce with nebatnd rogisdaion stamutory pwie
wid fioe_redecssal of wiy presteuepisi-usue investor problems/gnck ances b iy
anblocking of fands, poncréd of Bomds in Demal Accoust, Ro-receipl al leters al
sl ksl it Wond cortificaaes o the DEMAT acoount, nom=rocempt of refuad orders, (meros
P UrraiE ¢l

v milrd Bonds andes EMAT facilities and 1o provide DEMAT facihies by cnsenmg 1oin
ity nyreemend with NSDLACTSE . Bepisirar and Trarmfer Apentam thes ropanl

v ¥y (h stamp oF Ahe Desuer ik may he required for the propossd ssue of Bonds
leimaberiali misn il esiing teeroaf

dellcgmic whl o somo of the powers vestad in them by the Mansopal I ammiesicdiat 15 &
crrimlvr ol 1he s iy be denmod sccoasany

" oo g shitengy duky o per the applicable Acw. lawy i regalitions.
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Letter No: UDUHD/0827/05/2025 Approved Date: 23-05-2025

Validity

Signed by: “ Bhatt
Joint Secr:

Date: 202

13:09:53 +05.5uU

Bhavnhagar Municipal Corporation A - 48

Sanctioning issuance of Taxable Municipal
Bonds of Rs. 25 Crores.

Government of Gujarat
Urban Development and Urban Housing Department,

Resolution No.: UDUHD/SPP/e-file/18/2025/0890/P Section

Read:-

e Municipal Commissioner, Bhavnagar Municipal Corporation's letter dated 27/01/2025.
e Deputy Municipal Commissioner, Accounts Department, Bhavnagar Municipal Corporation's
letter dated 14/02/2025.

Preamble:

The Bhavnagar Municipal Corporation has requested the State Government vide its letters read
above (i) and (ii) to sanction issuing Taxable Municipal Bonds amounting to Rs. 25 Crores for developing
new facilities as well as enhancement of existing facilities at various places of the City to meet the
present and future capacities under AMRUT 1.0 and AMRUT 2.0 schemes. The matter of granting
permission for issuing the taxable bonds was under consideration of the State Government.

Resolution:

After careful consideration, the State Government is pleased to accord in principle sanction to the
proposal of Bhavnagar Municipal Corporation for issuing Taxable Municipal Bonds amounting to Rs. 25
Crores (Twenty-Five Crores Only) under section 109 of The Gujarat Provincial Municipal Corporation Act,
1949, with the following conditions: -

1. The amount raised by issuance of the taxable bonds shall be used only for the infrastructure
development facilities mentioned in the proposal.

2. The Bhavnagar Municipal Corporation has to follow the standing instructions issued by the
State Government regarding Merchant Bankers, duration of Bond, Rate of interest etc. upon
approval of the proposal by the State Government and the Government of India.

3. The Bhavnagar Municipal Corporation shall be responsible for timely repayment of principal
amount and payment of the interest to the investors. For which Bhavnagar Municipal
Corporation shall follow the accounting process and all the norms as prescribed by the SEBI.

4. The Taxable Bonds are not guaranteed by the State Government and the Bonds will not be a
part of the outstanding liabilities of the State Government.

5. The Bhavnagar Corporation shall be liable for proper maintenance of Escrow Account and to
report the same to the State Government on monthly basis.

6. The Bhavnagar Municipal Corporation shall adhere to the relevant clauses of Chapter X (10)
‘Borrowing Powers’ of the Gujarat Provincial Municipal Corporations Act, 1949 regarding their
proposal.

This resolution is issued with the concurrence of the Finance Department on this Department's file of
even number dated 05/05/2025 and the State Government.

By order and in the name of the Governor of Gujarat.

wn
File No: UDUHD/SPP/e-file/18/2025/0890/P Section

Approved By: Principal Secretary, UDUHD
Q Open the document in Adobe Acrobor DC to verify the E-sign




Letter No: UDUHD/0827/05/2025 Approved Date: 23-05-2025

(Komal Bhatt) A-49
Joint Secretary

Urban Development and Urban Housing Department.

To,

The Municipal Commissioner, Bhavnagar Municipal Corporation, Gandhinagar.
P.S. to Hon’ble Chief Minister, Swarnim Sankul — 1, Sachivalaya, Gandhinagar.
The Principal Secretary, Finance Department, Sachivalaya, Gandhinagar.

The Under Secretary, Ministry of Housing and Urban Affairs, Government of India, Nirman Bhawan, New
Delhi—110 011.

Select File — 2025.

Validity wn ) ] ]
_ . File No: UDUHD/SPP/e-file/18/2025/0890/P Section
?é?r?teg o hatt Approved By: Principal Secretary, UDUHD

Date: 202@3 Open the document in Adobe Acrobot OC to verify the E-zign
13:09:53 +05:5v
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"iﬁﬁ"l ! BHAVNAGAR MUNICIPAL CORPORATION

= 5ir Mangal Sinhji Road, Mear Kalanala, Bhavnagar

Dated: Auwgust 05, 2025
To

Lk Capital Services Limited,
Ll Mo A3, ik Noor,
Windsor, OITCST Romd.

healing, Santacre-{Fasi).
Wimihi- iR Indig

NI

Tipsons Consuliancy Services Privabe Limibed.
1=l Floor, Sheraton House

Opposie ketas Petro Pump,

Pl techinee Raad, Ambay ad).

Ahmiedabad - 38015

Sub: Proposed issue by Bhavaagar Municipal Carporation (*BMC™ “Carporation”
P lssuer™) of 2500 (Two Thowsand and Five Hundred only) vated. listed.
taxable. secured, vedeemable and non-convertible municipal bonds in the natue
of debentures, of face valoe of T L0000 (Ropees One Lakh Only) each
(™ Bonds™/ “NODs™ *Debentores™) for an amouni aggregating up to 3 23 crores
{Rupees Twenty Five Crores Only) (<1ssue™) ona privade placement baxis,

Dear Sir Ma'am.

I. Narander Kumar Meena (LAS), Municipal Commissioner of the lssuer. hereln
confirm the loflowing

That Lirban Development and Urban Housing Depariment, Government ol Cuaral
vide its resolution no. UDUHDVSPPle-fike/ 120250 M1VP Secton dated Moy 23,
2125, had approved the bood ssuance by lssuer Tor issuing Taxable Bonds in lorm
ol debemture o an amaomni (TR Rs 25 crores {Hupees T il Five Crores Onlv
under section 9 of the Gujarat Provincial Municipal Corporation Act, 144 {"State
Approval |

- That the Standing Committee vde its Resolution Moo 589 dated November (7.
123 and the General Board vide is Resolwion Mo IR dated November 249
20123, had approved the issuance of bands. Therealter the Standimy Comimitleg 1 ude
s Resolution Mo b dated Jume 12, 2024, gnd the Genaral Board vide s
Resolution No. 05 dated June 290, 2024, had approved the formation of Bond lssue
Committee and auwthorsed the Mumcipal Comnussioner 1o take vanous decisions.
activities and sizmng documents’ appomiments’ agreements relatad 1o the bond
ISSUANCE PROCEss
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Cxgtl) BHAVNAGAR MUNICIPAL CORPORATION

b & = Sir Mangal Sinhji Road, Near Kalanala, Bhavnagar

5. No. | Designation  Name .
I Murnicipal Commissioner | Shir. Narander Kumar Meena i1 A S)
_ A& Deputy Commissione [ Shri Jas hurar Kiritbhal Rayal
L Uiy Engineer The post s currenths s acanl
4 | Chiel Account Olficer | Shri. Ritesh R Maheta
5| Chiel Auditor | Shri. Alkeshbhar Pranginanbha Pagel

Phat we shall immediately intimate the merchant bankers 1o the Issue of any changes in the
aforementionad detuls

Yorurs Smeengdy,

N

Sarander Kumar Meena (1048
VMunicipal Commissioner

Copy lo:

MY kini, Law Firm
kim House, 6,34,
Jangpura B.

Mo Delbu-1 1014
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BHAVMAGAR MUNICIPAL CORPORATION

Sir Mangal Sinhji Road, Near Kalanala, Bhavnagar

CERTIFIED TRUE COPY OF THE RESOLLUTION PASSED IN THE MEETING OF THE BOND [SSUE
COMMITTEE OF THE BHAVNAGAR MUNICIPAL CORPORATION HELD O w Jby | 2% AT
BHAVNAGAR F

BAISING OF RATED, LISTED, TAXABLE, SECURED, REDEEMABLE, NON-CONVERTIBLE
MUNICIPAL BONDS IN THE NATURE OF DEBENTURES OF FACE VALUE OF BS 1 LAKH (HUPFEES
ONE LAKH ONLY) EACH (“BONDS™ “NCD:" "DEBENTURES™). FOR CASH, FOR AN AMOUNT
AGGREGATING UP TO RS 25 CRORES (RUPEES TWENTY-FIVE CRORES ONLY ) ON A PRIVATI
PLACEMENT HASIS ("ISSUE") BY BHAVNAGAR MUNMICIPAL CORPORATION (“BMCT ~ISSLER”
MUORPORATIONT)., PROPOSED TO BE LISTED ON NATIONAL STOOCK EXCHANGE OF INDIA
LIMITED.

"RESOLVED FURTHER THAT pursaani o the auibonic pronided b Sigosding Commitiee Resolation 8o 30 dael
e |2 2028 ] Ureneemnl Hewisd [esadulaens Mic 05 dhated o 250 X024 the Prelimsimary Placensen Slatorondom dobed

HE?H L?"% redotiom to dhe Teawe which has hevn labled befoee the omd Bsaie Commitlee ke md = el
[

||I|'.'..-
"RESOLVED FURTHER THAT the 1o Issue Commiiioe heneby pecads i appioval e g o the Breliman
Phieemem Memorandim dobed o35 vl e Secunitie uiwl P yelange Begod ad bicl, Batinse] Sk

+
I sehimge of Trelin [amiied ord on® b repalintory Ssautulory authainiy os Il.'-|||u-.'.| vl e applscibile B

"HESODINVED FLURTHER THAT the sfimesaid ressdition sladl conne inbo et ommealabels mmd o aop o 1
bimepsang resihlsim cerhifiad g0 be o e copy by the Cliel Moot € 8ieer may be Vumushel 30 e concenmed riri
el s repalagory wel stetotory sathamticaTsalics as s e reguinal ©

CERTIFIED TO BE TRUE COMY

FOR BHAYNALDAR MUNICTPAL CORPORATION

RITESH R MAHETA
CHIEF ACCOUNT OFFICER
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OSBITrustee

Bef, Mo 2R43/5TC LT 2025 26 Dude: July 14, 2025,

Bhavnagar Ve bk pal Corporatbon

Ithavnavar Mahunuear Seva Sadan,

Ser Mangal Sinlyi Boad, Seare Balanala, B eir,
Liujaral - 36100k

AMD

AK. Capital Services Limiled

Lhriit M, 03, 6 Boor, Wind sur,

el ST Boad, Kalina, Satag e - [Easl).
Muan ban- Judy g

AT

Tipsms Consellaney Services Privabe Limited,
I™ Flewr, Sheratan Hioge.

Opposite Ketaw Fetro Pump,

Pulvieclnic Fead. Ambawwli.

Ahrngdabad - 330 | 5

(ALK, Capital Sorvices Limited and Tipsens Consnliancy Senvipes Private 1imited collectively retered
1o s ke ~“WMerchanl Bankers™)

Pcar &Hie' Madi,

Sub: Freposcd ivsec by Bhavnags e Munii pal Coeperation (“BC™ Corporalion™ £ <18y we ™}
of 2500 (Twye Theesand and Five Hundrod only)y mled, bisoed, manble. secwred.
redeemalde, non.cumalative anl won-convertible munlcipad bonds o the mafore ol
debentures, of Gaee value of § 2000H- [Ropees One Lakb Cha by each (“Honds™ =NC Dis™
“Mehentwres™) for an sinouel apgecgaling ap (o 25 ¢rones (Rupecs Trwenty Five Croees
Oaly}(*lssuc™) on a privaie placemont basis,

Wo 1he umdlersaaned, du hereby conmsent o oct wy the Jebentore Urustes b the Issue wnd W our neme
heing wszned A3 the Delantureg Trostee 1o the Lz in e Prelirningry Placzanent Mesrorardom and
in Lhe Placement MMemorandum (UFRer Decument”™ g whother 35 a draft or otherwize) 6 be tiled with
the Securities and Exchangs Board ol Indie (mSEIH") aned the Sutienad Swech Exchange of India Limitsd
whers the Boands are popesed o be listed ((PMESE” 7 “Stock Exchange™ and alsa in all related
GBI WAt ion: s2nt pursuant w e sse,

1. The tivlowing derails with respest o us may be disclosed:
Logo: 0 5B Trustee
oame S RBWCAP Trwsice Company | imitcd
Adreey: : 1dth Flone. Adisiry Hhavan, 122 Dinshaw Wachha Hoad,
Churchpate. Mwnbur- JEIFIE
Telephansg: V023 4303 5560
Fux: T HA
Cimanl-ad: s earporaterisbicopirustee com fduEshicaptistes com
SERI reaistearnian ntinler: DI TAHRCHS D
Investor gnevance email-id: 3 investorcel iatshicaptrustee. com
Wbt s www, shicapirusiee. com
Ceanacl person: : Mr. Ardhendu Bukhopadhyay
Complinnee officgr: DM Sandevp Poddar
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We ponfirm thapl we are duly registered with e Securities zwd Exchanae Hoard of India
{SEDL. and that wur registraion rémsains salid and in farec as of the date wlthis letier. A zapy
ol ooy SEBI vegistiation certificare is enclosed herewith s Annexure A, and o deslaration
contieming aur SCAL reersiraticn. in the prescribed Fopmar, 8 anacxed as Anncxure 0.

We further confim thal neither have we been prohibited by SEBL or any clwer regulstory
authority W act as an internediary nclodine. witheur linviation, in capital market ronsactinns,
nir Jebarrad or cesteamnad B Fanefioning by any regulacnry authenany, courl, or ribunal.

We hereby authonze vou and your representatives 1o suloit a copy aFthis letler of consent and
make disclosures o meldion there de the Stnck Exchange, SEBL or any  other
startoryrogalatrry authoritydetwrt ar tribunel, as may be regquired under applivable laees,. W
whso authawiee Lo shars Ues letter, s necessacy, witle the imtennediarics doly appaintad in this
reward for their reliamce, in espeet of e [saue,

We herehy confirm thar there ame ne discaplingry actions ar any gnforcgment o
adjushicarcn mken by SEBL or s reguolstory Authority againgt os ceevpd as oiveboged )
Annprury O during sl Hive yvears. We turther contirm that no enguinsinvestipalion iy
presenily being conducted by SEBL on us.

We also agree (o keep information atrictly confidentiel. untll such me ws dwe proposed
lransaction is completed.

We ilse comlion il we ate ol an agsocene of s Tsseer an teoms of the Secorilies and
Fxchange Howrd of India i Menchant Bunkers] Regolatioms, 1992 o amernded .

W crmulinm that wae deonat have any condlic ol interos wh the Tssuer,

We confirm thae the information n celation oy ws in thes letter together with 1the annexuroy 1y
truc. correct and complete in all rcspects and may be disclused mothe 5w relaed
g ume nesMmealer | om niarnsanan,

We undertuhe thot we shall immediaely intmate the lssoer and the elher rmerchant bankers 14

the [aaue of any changes in e aforz memtioned detaiks wmil e lising and icading of the Bonds
oen the Btock Exchange. In ehsence nf any soch communication Trom ws. the abowe mfenmation
should be taken as updited ifwmation ol the hsneg and teadnge of Boads on the Seck

Exchange

[0 This leter may be relied upon by Lhe Issuer, the clher mersliant bankers and the kegal advisar 14

th Tssaa,

Sincerely.

For SBICAP Trustee C ¢ L ited
ur rustee “Tw}h imite

it
- )

LA

lezal Adyizor 16 e Bxsnee
MY Kini, 1.aw Firm,

b ima Fowse.

&30 Jangepora-B

e Dheslhi TECRAIT4
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Rel, Moo 344STCL DT 3-146

B hawnagar Delan k| pa | oo cinn

Chavnupwr Maharagar Seva Sadan,

mir danpul Sinhji Bowd, ear Kalanaly, Bhavnagar.
Tiuparat - 361401

AMID

AR Capilal Serviees Limited

Licit Mo, B3, 6™ Hoor, W indsar,

2P O5T Trad, Ralina, Santacruz- { Fasl),
Mumbai- 200 008

AT

Tipsons Coosultamey Services Private Limited,
1" Flnow, Saeratnn | o,

Copposine Fgtasy Poien Pomp,

Ml techiie Boad, Ambas i,

Aheoedabad - 28003 5
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Date: July 14, 25,

{AK, Capisal Services Limited and Tipsens Consi ity Scrvices Privane Limioed collectively redemrsd jo
iz e “Merchani Banhers™

Mear &ire kadam.

Sub: Proposed issue by Bhav napar Muonicipol Corporsion CBMO *Corpregiion™ 5 lssuer™) of
1500 {Twn Thousand and Five Humdred onlvi raled, listed, 1axable, sevared. ridoemable,
E=Em e peed non-convertifde momicipal bonds io the natwre of debenleres, of face
value of £ 100, M- (Rupsees Ooe Lakh Only) ench (*Boads™ “NODs™ *kebeniures™) or an
amnunt aggregatiog up to T 25 crores (Hepees Twenly Five Crores Craly} Clssoe™) oo &
private placement bagia ungler Securifies and FExehange Bourd of Lndia (1sswe and Listing of
Muoicipal Dbt Securitics} Repolativns, 2005, a5 amended From (imae 6o 1] nee.

We berchy sonfinm that ag on date of oue Consent Letter, the following details inorelation o our
registration with the Seousitizs and Cxchanee Boand of India 1"SEBI™) a5 Deberure Trusies oo the
Taswe arg irug and corret:
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051 A s ioher, 2000 5
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| 5 || Particulars Details
Mo, =
5 Details of any communicaten fram SERT prohibiting | b
Trom acling & an Vg imediary
6. | Dtails of any pending iequingd inestigation being | ho
| conducted by SEGI
7| Pericd ap W which registranien’ renewal foos has been | Mo
| praid I ——
B. | Deails of any penaliy impused by SEBI | Mo =
2, W undertake do prvmptly intorm e (ssuer and the ether rmerchant bankers associatsd with the

lssue 0f any clanpes, additions, or deletions 1o the infornaticn provided inthis certihoate, From de
date herzof wntil the Borls offered, fasued, avad lloned porsaal wo e 35w o Gsted and
commence iading on the clevant stock exchange {“Stuck Ciehange™. Inthe absence of any such
commeicaticn fram ws. the information cancained herein shall be desmed o 1 qument, complete,
and accueate unidl the listing and cofumencerment of (rading of the Boeds un the Stoek Fxehange.

incerely

Agthorized Sigoalory

Legal Advisar o the Iswe

m¥ Kini, Lam Firm,

ki Bouse,
4739 langpura-B

Mew Dhelln 100} 4
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8. | SEBY Regolatory Anthurity | Details of disciplinary action similar o
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; I taken by SEBY Regulatory Anthority
1. | BERI: {nher Regulatory Authority Ml
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Fur SBICAF Trostee Com pany Limited

Authorized Sipnatory
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INDEPENDENT AUDITORS REPORT

To,
The Municipal Commissioner,
Bhavnagar Municipal Corporation,

Bhawnagar

Opinion

We have audited the financial statements on Accrual Based Double entry accounting system
prepared by The Bhavnagar Municipal Corporation (The Corporation), which comprise of
Income and Expenditure statement for the period from 1% April, 2024 and ending on 31%
March, 2025, also Balance Sheet as at 31% March, 2025 and all the relevant Schedules forming
part thereof including notes forming part of the accounts, Cash Flow Statements for the period
ending on 31" March, 2025, and any accounting policies followed by the corporation while
preparing such financdial statements. The same has been prepared by the concerned
Department of the corporation and the same alko has been approved by the competent
authority of the Bhavnagar Municipal Corporation. Moreover, the corporation was supposed to
follow the requirements specified under the provisions of Mational Municipal Accounting
Manual [NMAM), while preparing any sort of financial statements which is currently a mixture
of accrual-based accounting system for majority items of the Financial Statement, and alsa Cash
basis of accounting system for few of the items of the Financial Statement, which is in
conformity with the provisions of NMAM,

We have examined such financial Statement taking into consideration:

1) The terms of reference and terms of our engagement agreed upon with you in
accordance with our engagement letter with the Bhavnagar Municipal Corporation,

1) The Guidance Note also requires that we comply with the requirements.

3} Concepts of test check and materiality to obtain reasonable assurance based on
verification of evidence supporting the Financial Statement.
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As the corporation is following mixture of Cash basis as well as Accrual based double entry
accounting system as mentioned in the National Municipal Accounting Manual, based on our
examination and according to the information and explanation glven to us, we report that the
Financial Statement;

1) Have opening balances from the years which have been restated from cash-based
system to accrual based double entry accounting system. 5o, any effect lying in the
apening balances have been carried forward in the current year account as well; and

2] Though the accounts are prepared based on accrual based double entry accounting
system, the impact of accrual-based entries can't be seen in the few of those items,
where Cash Basis of Accounting in the financial statement has been followed, and the
same cannot be quantified precisely as the management is at discretion to decide the
matter refating the accrual accounting in items of financials as mentioned in NMAM.

in our opinion and to the best of information and explanation provided to us, the Financial
Statements of the Bhavnagar Municipal Corporation, read with significant accounting policies
and notes to accounts are prepared after providing appropriate adjustments as considered
appropriate in the given circumstances.

We have no responsibility to update our report for events and circumstance occurring after the
date of the report.

In our opinion, the Financial Statement along with Note of this report read with the significant
Accounting Policies and Notes to Accounts’are prepared after adjustment as considered
appropriate and have been prepared in accordance with NMAM.

In our opinion and to the best of our information and according to the explanations given to us,
the financial statements, subject to observations ond notes to occounts and annexures forming
part of the report, are in conformity with the accounting principles generally accepted in India,
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In the case of Balance Sheet of the state of affairs of the carporation as at 31% March,
2025,

In case of the statement of Income and Expenditure of the surplus for the year ended on
the same date.

In case of the Cash Flow statement for the year ended on the same date.

Basis for inlon:

1)

2)

Difference in opening balances:

Since 1982, the cash basis of accounting has been followed by the corporation, and
opening balance was not carried forward till then. The amount of accumulated
difference in opening balances for preparation of finandal statement is adjusted in
Municipal General Fund of the corporation. These differences are due to various reasons
for which we have received a very limited explanation, hence impractical to quantify the
zame from the earier used method of accounting that is Cash basis of accounting till FY
2022-23. The current financial statements are drawn up using mixture of cash basis as
well as accrual basis of accounting wherever possible to apply appropriate accounting
method, decision of which was the absolute responsibility of the management of the
corparation keeping in mind the provisions of NMAM,

Adjustments to opening balances:

During the course of our audit, we noted that adjustments were made to the opening
balances to give effect of necessary changes in the accounting estimates and policies in
accordance with applicable financial reporting standards as management thinks fit and
just. The amount involved is material looking at the size of the financial statements.
These estimates and policies are subject matter of decisions taken by management and
we as auditor are not in a position to quantify or justify the same due to Impracticability
on our part to verify each of those items,
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Disclosures;

The financial statements do not adequately disclose the nature, reasons, and financial
effects of certain adjustments made to the opening balances as well as other adjustment
entries recorded during the period.

Corporation generally prepares its financial statements using the accrual basis of
accounting, in accordance with the applicable financial reporting framework. However,
for certain transactions the Corporation has applied a cash basis of accounting. Such
treatment may not fully align with the principles of accrual accounting, which require
the recognition of income and expenses when they are earned or incurred, regardless of
when cash transactions occur, but seems in fair conformity with what is laid in NMAM.

During the course of the audit, we observed discrepancies between the income/expense
figures and receivable/payable balances recorded in the accounting software and those
reflected in the corresponding bills and supporting documentation. As informed to us,
there’s a difference in amount of Income as per software and as per actual bills, on
inguiring upon management about this, we understood that any difference arising on
account of same has been adjusted to opening balance. These differences arise due to
constant changes in the demand data due to resurvey process by the concerned
department of the corporation, and due to this there will be constant variation with
respect to amount mentioned in data entry, Amount of recognition, and reconciliation
processes.

Fixed Assets

Opening balances of Fixed Assets have been taken from whatever details have been
provided by the Corporation, and capital expenses for fixed assets are recognized as per
Actual Expense data available with Bhavnagar Municipal Corporation, approved by the
Cﬂmpetf:n-t Authority as per the actual expenditure of the grants in this behalf. These
expenses have been shown after netting them off with the balance of Capital
Contribution of that asset. The corporation has only limited departments who have
maintained the fixed asset related data and out of them, few have verified the actual
existence of those fixed assets. So, the conclusive data relating to fixed assets cannot be
said to have been incorporated due to very imitation on the part of the Corporation.
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* As per explanation provided to us, one of the lands was not recorded in
previous years, and the same was sold in current year for Rs
44,12,45,000,00. Therefore, to record this transaction the land is recorded in
current year and transferred to revaluation reserve,

7} Depreciation:

B}

9

Depreciation has been charged en the assets keeping in mind the generally accepted
principal. They have been adopted keeping in mind the usefulness of the assets and
tenure of its useful life based on their own assumption and some reference from the
similar type of Local Authorities of the State of Gujarat. The policy and assumptions have
been taken by the management and competent authorities and the same may not be in
conformity with the treatment specified under any accounting standard, but seems fair
and just in the given drcumstances.

Statutory Obligations:

The Corporation is discharging its statutory obligations such as TDS and G5T-TDS on a
cash Basis, i.e. payments are made when amounts are actually available in fund balances
received from appropriate authorities. However, the related expenses and labilities are
accounted for on accrual basis in the books of accounts.

Closing Stock:

No physical verification of inventory was conducted during the year, and the Corporation
has not provided us with sufficient appropriate audit evidence regarding the existence
and condition of these inventories. Furthermore, the basis of valuation of inventories
has not been disclosed, and we were unable to obtain sufficient appropriate audit
evidence to determine whether inventories are stated ot the lower of cost and net
realizable value.
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10} Regrouping of Previous Year Financial Items:

The previous year financial data has been regrouped wherever required to make the
presentation more suitable and comparable for the better understanding keeping in
mind the requirements of provisions of NMAM.

11) Sundry Debtors:

The Corporation’s concerned departments are having separate software fram which the
record of receivables at the end of the year can be made available; hence the data has
been calculated keeping in the mind the actual data of demands with respect to the
taxes at the beginning of the financial year reduced by the actual income recelved in
respect of all those taxes during the concerned financial year. The opening data has been
taken at the close of the year so as to incorporate any changes in demand data due to
any resurvey conducted during the year.

12} Unreconciled entries with bank:
There are few receipts in the bank statement amounting to Rs. 9,21,31,268.00, which
are accounted for but could not be identified by the corporation. So, the same has been
transferred to ledger named UNRECONCILED ENTRIES WITH BANK.

13) PF Loans to Employees;
The corporation has maintained records of PF Loan given to the employees as well the
interest received on account of the same, but it should have been shown separately
classified in the books of accounts as it should have been as per the generally accepted
accounting practices.

14) Municipal Fund:

All the adjustments with respect to any changes in amount has been given effect in the
account called Municipal fund which is General Fund in nature.
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15) General Observation:

The financials have been on accrual basis only on few of the items of the financials.
Hence if any other items were required to be considered for accrual-based accounting,
then the same has not been ghven any effect in the preparation of the same. But the
management is of the opinion of the same that the required accounting treatment has
been sufficient to put the case under a validly prepared financial statements under
accrual-based accounting system, hence auditors’ opinion is only limited to the aspects
covered by the management, and for any other point which were required to be
covered, but not covered by the corporation, the auditor is not bound to examine or
comment upoen on the same. Hence our opinion on such financials is limited to the
extent it had been stated by the corporation and submitted to us for our opinion

building purpose.
Responsibilities of Management for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates thal are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the finandial statement that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statement, the management is responsible for assessing the entity’s ability
to continue as going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the management either intends to liquidate the entity
or to cease operation or has no realistic alternative but to do so.

Management is also responsible for overseeing the entity’s financial reporting process.
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Responsibilities of the Auditor

Our responsibility & to express an opinion on the financial statements based on our audit
pracedures. We have conducted our audit in accordance with the standard on auditing Issued
by the Institute of Chartered Accountants of India. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatements.

An audit invelves performing procedures to obtain audit evidences about the amounts and
disclosures in the financial statements. The procedure selected depend on the auditor’s judgement,
including the assessment of the risk of material misstatements of the financial statements, whether
due to fraud or error.

in making those risk assessments, the auditor consider the internal control relevant to Corporation’s
preparation and falr presentation of financial statements to design audit procedure that are
appropriate in the creumstances. An audit alse includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by management
as well as evaluating the overall presentation of the financial statements.

For,

1Y Vora and Assooiates,
Chartered Accountant
FRM: 145333W

CA Jeet Vora
Propeietor

Mem. Mo, 179494
Date; 24-06-2025%
Place: Bhavnagar
UDiN: 251 794994 BMIBCNGS 24
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BHAVNAGAR MUNICIPAL CORPORATION
BALANCE SHEET
. AS AT MARCH 31, 2025

{Rain Lacs)
Sr. Major Head Description Major | Sch, | Amount Bs, | Amount Rs,
N, Code 2074-35 1023-34
{ |LIABILITIES
1 |Reworve B Surplus
il nicipal 1Generalh Fund no B5-1 46 07652 51,885 98
i1 [Reserees ER I 85-2 A2, 254, (8 4 056,07
Total of Reseve and Surplus 1,08,330.61 59, T42.00
? |Grant, Contributhens for Specific Purposes :
(i} Worant, Contribution for Specific purposes 130 | ‘85 48,674 B 2 GE5. 64
Total of Grant, Capital Contribution 48,674, 81 A2 B85, 64
3 JCurrent Liabilities & Proviwion ;
i} JOeposiy BEcelved 144 BE-4 12,840, 44 13,547 47
fii} jDeposien Waorks M1 | BsS hl.42 11845
i [Other Liabtiioees 350 HE-6 ¥.008.10 b, GET. 28
i) P revighons 360 B5-7 0.30 0,30
Total of Current Liabilities B Pravizsion 19,910 28 Iﬂ.ﬁ-!ﬁ.?-!_
D ey
TOTAL LIABILITIES {Total of 7 1o 3) ?iﬁ,ﬂj..ﬂ 1.63 081 37
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Sr Major Head Description Major <eh. Amount Hs. Amou\f=. [
Code I024-25 2023-74
ASSETS T |

1 |Flzed Assets ;

iV JFixed Assets 4 58 8,237.51 7B, 145,78
Hih e Accumulisbed Depreciation 411 BS-841) L1654, 00 168,157.0%
1N JCagntal werk g ogress {17 ohq i FOT.AT .

Total Of Fixed assets 63,800, 70 50,988,469
£ |investment ;
i Jirveatiments in Dther Fund 41 BS-10 41,974.44 #5,556.08
Total Of Investments 41,924, 44 75,556.08

1 |Current Assets, Loan B Advances
i fatores and Comumables 4 30 B&-11 1L 1rLn
il phunciry Debtors (Recevabdes) 431 B&-12 45,.955.21 54,0ET.5%
AR r_'ﬁh b Bank Balances 450 B5-13 PO LD ) 1426983
(i} [Prepsd Expenses 1 BE-14 0.02
(| |Loans, Advances B Deposits sl BS 1% AN, TH 17052

| Total of Current Assets, Loan B Advances i [ ._135}_..5.13 17,536, 60
TOTAL ASSETS {Tatal of T to 3} 1.78,715.71 |  1.63,081,37
Hotes to the Accounts and -:mnﬂn&!ul'l:m

JY Vore and Assoclabes

Chartered Accountants [ h
Chiaf Account aF A Ik
- L .
.- -r"':"'; Bhavnagar Municipal Carpora -;.-l,.‘-.._..-r-‘éﬁ-
Ch Jeel Werd

Fropretor
iharm Mo, 1794
Dae: 250672025
Mace; Bhawagar

uoin: 1513444 BMIBCN SO



SCHEDLULE FORMING PART OF AND ANHEXED TO BALANCE SHEET
A% AT MaRCH 31, 3025
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{R3.in Lacs)
o Minor
Mo Minat Head Bescription Code Grouping | Amount Ri, | Amount /.
25 1023-74
E'EI-IE.EL.ILE = @51 : !H._!HII‘.IF& FEHEE-- 110
1 unscipal Fuisd A fufisl i b .1 Sh134.08
2 Escessof mcome & Expenditure Account 300 ? (A0IET. 45  (ddB 0
TOTAL 4607652 | 5168598
ST LE- ES-2 : RESERY
1 Howluation Reseree 3240 1 4417 45
1 |General Roserve {250 4 2820.00 300.00
3 JCapital Cantribution T80 § 5502161 | 47T56.02
TOTAL 62754.08 | 48056.0%
SCHEDULE - f5-3 o _.,;ﬂlﬂii. 'EDHTEEI_JTI-HHS
FORSPECIFIC PURPOSE - 321
1 [Central Govesmment . B e (1] o 10528, 39 SH0IH
2 fitate Dovernement 32020 7 CLARL RS 13435, 34
TOTAL 48A6T4.83 | 47685 44
SCHEDULE -B5-4 ; DEPOSITS RECEIVED - 340
1 [From Contractors [ Suppliess 3010 B 1190148 13135, 1%
T |Deposits - Reveniies 400 ¥ q30.32 i, 32
1 F‘Ium Othars 4080 ] B.66 20
TOTAL 12840, 46 | 2354767
SCHEDULE - BS-9 : DEPDSIT WORKS - 341
T S Works 34110 11 511 129.34
1 |Qihers 14180 12 5. { 10.B5)
TOTAL 61,432 11849
SCrIEmﬂg ~Bh-i ¢ ﬂ']:tﬂ LIAI-I-LIHES - 150
1 (Crediboes r EL G L] 13 0.0 15.50
2 JEmploves Lisblilies 38019 14 5537.87 1730
1 [Recowarkes pagable Y50 15 114,37 193.97
4 oot Dues Payable 35050 T {ah. 71 TIE.ED
5 fhdvsnce Collection of Revenues 15041 i 971.18 .0
B Hl.lth:u 35080 18 19.08 479,99
TOTAL TOOE, 1 GRET. 2T
e
SCHEOLLE - B5-7 = PROVIS = 160
| {Pm-.ﬂ:.umi fat Income Expense TR L 19 030
TOTAL 0,30
=




A-75

:: Miriar Hoad Bescription ?::: Growgsdng | Amount Rs. |Amount Rs.
101415 2023-14
LILE = & ; FIXED =410
1 arid A0 i 410.61 A10LET
1 [Huilding 4102 F] ) 1742423 1677910
1 [Meads E Bridges 41030 L 656,13 1656, 14
4 [Psewerage and Drainage 41031 3 174,34 5 44
. | Lﬂawrw-ﬂ'!, 41037 24 DAI5T.60 5007137
& [Pubtic Lighting 41031 15 6,73 [T
7 [Plant & Machinery 41040 26 256,25 20T 44
g f¥ehicles 1 41050 T 1008, 46 AL
| r.'ﬂll-;.r i Othes Equipment 1064 16 A313.43 421348
0 [Compulets 41081 FL S, 54 PELE.
11 fFumitwre, Fixiwre, Fitbings and Electricad Appllances | 41070 0 1166, 11 Tike.11
TOTAL B1237.6% | 7B145.78 |
SCHEDULE- BS-B{1] | L eciation- 411
1 |Buiidirg #1100 41 1372.03 1HILT3
2 [Roads & Bridpes FRRE 12 1797 145,74
i [Sewerage and Drainage 4111 n #1,12 3755
4 [IWalerways 41132 34 1H6HT. 25 1400591
4 |Fublic Lighting 41133 35 1.10 080
& [Plant & mackinery F1140 1k 451,83 L]
7 [Vehicles 41150 T #4755 A05.L8
g |Otfice & Other Equigrmsent 41140 18 1491.27 171,13
9 JComputers 41141 9 347.47 407 37
10 [Furniture, Fistures, Fittingsand Elecirical Appllanoes | 41170 AL 185.26 126.48
TOTAL 2104420 | TE157.09
SCHEDULE - BS:9  Capital Work-in-progress- 412
I r 230 LA 420737 0,00
TOTAL 420737 0,00
J HEDMILE -A%-10 ; [nves  F
i [ther Investments L7080 47 4153444 25556 08
TOTAL A1924 44 | 25556,08
SCHEDIWE -BE-11 @ Stock = iy - hand - 430
1 yae Tomals w3000 41 17872 1773
TOTAL 172,72 175,71
CHEDLALE -85-17 1 Sasnd o les] - 431
1 [Receivables for Property and other Taxes 43110 Eel 4545521 S2%T3.53
] |
TOTAL 45955.21 | 52923.53




:L Minor Head Description : ::n"h. de“' Grouping | Amount Rs. | Amaun? Rs.
2024-15 2023-24
SCHEDULE - BS=11 : CASH B DAME BALAMCES - 450
1 Kash 55010 45 o.4% i3
¢ [Central grant Fund - Bank Balance a4 AT26.B6 753194
1 sinte Grant Fund < Bank Balznce 47 427161 138,14
4 Cren Fund = Bank Bafance 44 SGTL. T i543.42
5 |PF & Pengion Fund - Bank Balance EL WM59.17 fied, 9
i |Beposit Fund - Bank Balanoe 5 2630.95 L4B0.01
TOTAL 14761.87 | Z43659.43
SCHEDULE - BS-14 | PREPAID EXPENSES - 440
1 Pregaid Expenses 44030 51 0,03 .00
TOTAL 0.03 i, 00
SCHEDULE - BS-15 : LOANS, ADVANCES fr DEPOSITS- 460
1 |Employvess Providend Fund Ecans JE0I0 51 20,10 7018
& |advance toothers AR 51 .6 0. 34
TOTAL 100.78 TS5

1Y Vorn and Associates
Chartered Accountants
FRM: 145313W

CA Ject Vora

Propriator

M. No, 1794594 1%
Date; FS06S 2025

Place: Bhavnagar

uoin: AC) FaL 3L B BON €54

o

Chief Account OMicer
Bhavnagar Municipal Corporation




GROUPING - FORMING PART OF SCHEDULES ANNEXED TO
BALAMCE SHEET AS OH 31 MARCH. 2025

(Rsdo Lacy
Sr Account Amourt B Ayt B,
Na. R A Tianerigtinn Code 03415 | 205534 |
UPIRG - 0 FUMD -
1 & gl Gessral Pund A ooGny 40,610 BT N
3 [Adds- Additien During the yeae
I s Less;- Adistment to Qpening balarce ER Lk bl e B34 0% 12,0341
i padd: - Differencs) m Oponing balances Boakd &l B, Ak, AR
. £, 08, (1] ETRETR ]
1 (Less: Deduetion during the year - .
TOTAL a6 484 01 56, 154,08
¥ H - 31080
1 |Cpeoing balance Carried forward ERle e o] {4, 440,10 {5, TROI95)
1 |&if jussmeas to opsning balance 143, 63)
1 Het Supluy Carried Ower b Manicipal Fund #51.00 1,388, 45
{3,594, 10} A A T
L] flese Prior pefiod odustments i, 204, 1% a
Cleving Balancs 0,387 49) {4,448, 10)
SR : 3 REW RVE «
1 [Aesalial on Soperve B 300001 4, 4138 4% -
TOTAL &, 41145 .
1 ME# £.31
1 |Pesien fund Resarve 2500001 1, ENEH) 0.2
TOTAL 2,830,600 L0000
L )
3 P 2 ur =
1 |Capial Contribatipn IR EEH 55,011.80 47, 56,08
TOTAL 5500163 | 47,756,00
(o RPN 1 6 al - 310
I [WWACHCHHA BHARAT WesSION 120100003 1,681,400 1,884 04
4 |PRATIU CLTC STAFF 12000003 i.Ba 5,74
1 (U GRAMT JREEe 1h 36 17.75
4 [PMANCE COMMISSION GRANT 320100005 1,952,861 1441
5 [AMRLT GRANT TR0 00008 1, 71108 588250
i GRANT YR H0T ] 1375
7 [HLLC PMAY GRANT JI0100002 1.3 [
R {PAKY BHEWS SCHEME TR0 = (IT1.d5)
T IPANAY 1E5T EWS SCHEME I20 000D = (50, 724
10 (PAAY 2489 dcheme THRO0TY - 4, 608, 1}
18 P 3.0 GRANT JR 00082 = ¥15.5%
id [RmaY 2543 EWS5 AH0IG00E . (R7T.AT
T8 TR R T, GRANT n J201CEHH 4 5, (HHL00 5000, 00
14 |OI%ASTER PREFARIDHESY: GRANT 120400015 b.1a A0, M1
14 [5Wi- IEC GRANT EFah L inh] ) 82,47 TE. 44
16 P E BLS GRANT Y0007 W a1 -
TOTAL 10,528,239 9. 160,10

el 1))
N

A-T77



&, £ Account Amont R, Amaount fs
Hie, N Ty Pescriiewn Code | 702425 | 20ii-id
RPN 7 STATE SOVERMMENT - 32030
P | COVIE ~TH{SMRAM 6 ROALAR) GRANT TRCAD0003 150,42 15142
7 |PLASTMC FREE GUJAHAT 1R0A0E0E &2:03 HLO3
3 JUPHE UCHT FURMITURE GRANT FRIE000T oor LA
4 fwiscellaneniy Expense B0 00003 11.27 L)
5 |ffstrod B Spare Pars 3020004 657 B.74
i [DINDAYAL AUSHADHALLY AEOT L0 %12 AR
T |Makanbhada 200005 434,60 454,19
B KHORAK KHARCH IRATGO00E 50,77 B5,57
o |KISHORISHAKTI EXPENAL 32HTDAA0L 6% %23
10 (RCES GRANT ININO00T $63.94 Ar1 s
11 JFaMILY WELFARE GRANT AI0T00008 . LA T
2 |URBAN HEALTH PROJECT PAY GRANT kFTare a1 ] 50%.31 431,58
13 |PROFELSHOHAL TAN GRANT |CH#IT IRO2O001 06 AT Lm
14 J0kLA GRANT Yragoton 1,419, 18 ik
1 |PRIVATE S0C. DEV, PUAN{GIMSYY Fi20: 100 10E00TE - 45.65
Th [SAMENY GRANT [SWARNIN 120000 3 59, 754609 17,040 Fa
17 |AADH&R VAHIWAT ,. 200014 0,87 1.0
18 JUCHT CRANT TR 000Y - w1350
i JLEHC CRAT LICROOGH T &8.1T 185,29
Hl [mARSARA PROJECT 13000018 155. 47 a1 B3
It FLYOVER PROELT 120300020 Evd I {1, FLdRE)
3 |OTHERS GRANT ¥ ] 48.14 &y 54
77 [AHGAHWADH WORKER GRATLITY JEE0Ga 3.1 47
a4 hﬂuH MALARITA GRANT A0 IR A . ¥4, 37
T8 (ASMA 0 aiis FACILAT R GRAN 000K 14,132 .3
df JrO0a AT GRANT FROE0CG * £.24
37 BUH.C B GRANT 12000027 RN .9y
20 (K05 SWACHHATA & HYGINE BIT 1200CKRIZE [B.68 15,80
o |CES KLE-POSHAN MABLDI GIRANT AI020CEY 495 7.3
10 JIERS Pa Pa Paicd 10200030 o LY L
11 \CD5 MEETIHG WORKSHOR SEMINAR 1RI00031 1,83 L
M IKD5 1 EC CRART I20T0003E 42171 8.
13 (URAAH MALARSYA NVBISCFGIA 120200013 72.57 114
14 VAMANEHADA GRANT 1RO E000E EERT BL15
3% DS AARHAR GRANT 4 1R0RN0IE 1.0k 0.6
I DS MATA YARHODA AWAR THOEO A i (L
IT JUC0S AssGARWADA TALIM EFlier ek %) 45,81 L
18 JiCDd ANGANWAIN BURLD BEPARI EXP XEIM0IE 430,79 47500
19 NCEs CONTIGENCY ANGARWSD] Rl liiel ] 13+ 4,54
&) [ICO5 OFFILE FURKITURE 200040 1353 28.07
41 [MEMICIME GEANT AR OR0T041 11.28 1.2%
42 [PM AATRUVAHDANS GRANT 00004 3,13 MK}
47 JEDUSEATIN CEGS GRANT A20TOD04A . a7 2y
dd |CRF GRAMT 12000044 .09 %
o (DENLOPMENT OF RAVECHE DHAN, AT0AOC045 - 13,14
46 |DEVLCFSSEST OF ARKWADA LACK IR0 1.59%,13 1,510, 5
AF [LRaN HEALTH MISC, EXPEMSES TR LBl 040
Ab |RUDS GAL RETILLING GRANT 30300040 1.99 e
& (BECL GHANT IR0 44,72 L7
SiF JAMBMAL DIETH CONTWOL GRANT TIOF050 LM .
41 |MAMASTE GRANT J20HN0S1 0. 5& .
S 45H DR, GRANT 100005 0.005 -
; TOTAL A8 Nae A4 | 13,425.38 |
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A-79
Sr, Account Amount Rs, Amount s,
N Detail Hasd Description Code —mﬁ!— FTFER]
I [Secority Depasit LETi [ i) &, 185 45 13,0004
4 Juntaimesd Depruas(Recheck Duplicaiion | 341 0010 #3.13 &l A0
I ESIE Depoait P BAL Cther Seounty Deposit FAHO0E 10,15 .18
4 ¢ Wirdlow Degassl F7 1074-25 0100012 A58 %= .
] o Disl Fram Bills F. ¥, 2004-25 FA0EIT 1,558 37 -
TOTAL 11,901,48 13,135,158
MG : 8 7 DEPOSITS E
I [Betterment Charge Depostt JACTO0008 49714 129084
I |Comaruction Depasit 400000 405 m
3 [|Vambay dvas Yoina 1a02 00008 160 o
4 WHpuse Taw Doposi JROEO .50 5.7
B jarag Hausing Boars Deposit IO O 203 19.78
6 |dEE0 WS S PRAT Dopasilt JaC20007 | TR0 -
T (2948 EWE misintainace deposn F40200613 31,25 w0
B 248% Ew Mainterance Deposil 0006 - ¥ras
B Y1252 EwWs Maiterance Degnci FEORH0T 50,17 131.AT7
TOTAL] ¥ 13 Lt
i siE0000] LA BRIl
TOTaL B_Bb &30
J@m (11 S CRIE WH& Hi110
I hpecial eetrk Depose J41100002 12801
1 |dimor Deponit Work PV Program 143 D003 5.1 0,73
TOTAL] 50 13%. 34
GEOLEMNG ¢ 11 @ OTHERS - 14180
1 e depout froam fliter departmaent T4 1800002 &1 (VLAS)
i TOTAL 56.51 {10.85)
-
EIMTORS - 1
i o [ Hovizasd . 0.0
i [PGYCE 150103117 - 16,34
3 [Fos Refund Praparty bas carpet J50A0) 149 - i B
& |Profesiional Tax Retund ISHOITET . (6,25
5 Vi DHAVSAGAR ¥a0105105 - -
i fParty for Beposiis 150103495 0,17
T [Party for soicioty bachat parak 350103213 . .04}
TOTAL ] 15.50

A7
b




ur Accoiint Amount R Ampant Rs
o, gt AL Code AT | 01534 |
G:1d:E LiA - 1511
| rivident Fund Payatde 1500 10004 S, B3FAT &, ATE 1D
i [Other Dot ELN R b - 014
1 uBs fedoction 0TI . oy
TOTAL 5,037,857 &, 119, 01
AU L REC PAY - 50
1 PP Dasiuctsom I50T000C a1 L 25}
1 [rrodessipnel Tas 1EI00006 2,01 .03
1 ITD% A502 KM 11024 106. 30
4 JEFF Desuction AS00001E .06 0,14
5 OST ToS ISO2000713 1.47 DL1S
#  |SslT Incirme Tax 50T £, M Ln
T OJCGET TS J500005 4%, 4L, 33
B |5GST TS IS0200014 45,91 47.13
- TOTAL 14,27 TRINT
GA G Vi TN - 55030
1 JEckication Cets Payabbss I5{3000501 1,68 1,76
1 fWorkar §Lsbour] Wedlare Cess V51300001 TYI5 75,85
1 JEdwation Cogs Paysbied - Carpst IS0 BHMHA] &F. T4 LAl
4 |COSTlcame) 5008 1.52 1.83
3 |SGET (o 500000 i.52 1,82
TOTAL 145,71 118,60
a 1 AT COLL OF 5 - 15041
| JUereconcilind Redeipt from Bimk 50490007 18,
118,94 -
GROUPIHG © 18 OTHERS - 35080
1 [Chegue | BTGE paypfients retum ELTE (L&0 .01
1 |unidentitied Receipt- 2013-24 350800010 0.33 03
1 [2480-PAAY House instalirosm F50M00013 arA3 15119
A [P L EWS 2 1252 Frstaliment VSOBODET4 120,28
5 [1506-Plaar Hosne inggslimens 150000132 EY =]
B |2548 BRAY House matabiment A50E0001 ) 1347
7 Hmm D EWS Inutalimera Y5080001% Lo
TOTAL av.an &7,
CHOUMMG | 19 ) PROVISION FOR EXPEMSES
1 dPlu-.rm;m Tt At Expenies U000 £.3%0 0.0
TOTAL .30 0,30
GROUPHG ; 10 1 LAND - 41070
1 fOps=ing halence casried Tarward EALR B .o
I |adelitien i Deduaction) Durirg the yaar i1.58
TI‘.'ITLH 410,61 410,51
M ; 24 - 412
I |Gpmmwng bslance carried fnrsiarel 18, 71,13 T, FTOE
T Jackin il [Deduction Durm! fhe pear B, 10 a7
TOTAL 17,424. 23 Il-,ﬁi.'l!
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ir Braunt Amaunt B3 Amgiant R
Ne. FRRS hysde Rescriptien Code ST FERT
I |Opaning talanss carmed firward (LTS E Th 1

1 |Adiitiond | Deluitsim | Ouring the year ‘
TﬂTiH 1,656,11 fe56.11
IEOURING ; 13 ; 5
1 |Opeuig Bilsnce carried forward FILEE 17T
3 Rsdimion ! Dedkictions Durvd the ywear 164, 70 3588
TOTAL 174.33 105,53
R = 14 TERWAYS -
{ ing Balancs carreed fafwend 5049737 50,043,937
£ |Adation {Deduction | Dunng ihe year i1,188.22 17,44
TOTAL 51,257,860 50,071,317
GROUPING - 25 ; PUBLIC LIGHTINGS - 41033
1 [y balancs carmed fonward .79 T
4 hddition! [Dediction) Dy the year . 143
TOTAL &7 6.79
1 Jopening Galance CaiFied favwand 10741 484,50
2 it /| Bduction) Puring the ye (3,20, fa.a3
TOTAL 2054634 1,07%.43
| R ¥ - 41050
| |Dpanimg batarce carvied (oeward (N AR | 1,012, 14
T pacdution {Deductions During the pear 7.k F.08
TOTAL 1,008,245 1,021.19
i R - 41
I JDpesing balance casried forvwand d,311.4 A 10949
I Phoditien /i DeduTien| During the year 115 I3
I st
TOTEL 4,113 83 4,313,458
GROUPING : 79 : € - i
1 jopening bedance carried {onsad hiG.87 3504
2 JAdudvrion! (Deduction) Ouring (h year TAT im
TOTAL - 541,54 53587
u i & ELE - 4180
U [Dpening halance carried Tarsaid 1. 78801 1, Wt 11
1 |dditien) iDeduction) During the yes - -
i TaTAL 06801 116611

A -81



Sr. Aot Amaunt A3, Amount Rs.
Mo Dtell Hea Dasiription Coda T0T4-1% T0L8-24
1 |opering Dep. Fund- Office Bulldings & Quamen 1,102.73 B25.07
¥ sriatim an addetion 6030 AL
TOTAL T,373%.08 'I,il}i.il"l
=3 =l
I ﬁw Fund « Aosds § Bridges 14572 109, 30
i [Deprecinbion During the year 1321 Tl
TOTAL 17897 145, 14
G MG o N - 41031
1 e, Fund - Seawrage dnd Oraimags 7 1315
{ |Defeeciatien During the yar 13,57 14.19
TOTAL 61.137 I7.55
GROUPIHG ; 14 ¢ WATERWA'YS - 41133
1 |Depr Furd, Water Wam  © 14,618 91 10, 504,52
1 |Depeeciation Durmg the yiar 2.677.54 3,505.00
TOTAL id, 87T, 25 164,040 99
L] ¢ L =
1 [Pepe. Fund: Pubia: Lightisg .80 .8
1 |Deprecistinn During Uhe yoal o .34
TOTAL 100 (1.1
GROUPHG . 16 PLANT & MACHINARY - 41140
1 (Dep, Fang- Plan & Machweries 5. BD AEL i
1 |Degrecistun During the pea HEL 118,70
TOTAL [Nk - 54984
ROUPNG : 17 : VEHSCLES - 41180
i JDep. Fomd: Vehicles Al BE 03,54
1 Jbeprociation During the wodr {1 3 I
TOTAL 487,95 405, 48
1 |Dep Fund- Office and Other Equipemerity 12781 Bia.19
4 Pegreciation During the vear - 241 94 0494
TOTAL 149877 117112
UPING § 19 3 COM o 1AL T
VB, Tund -Computed EPrimter 10040 Mo
1 |Deprisistion Duneg the year oF.12 160,47
- TOTAL 54T, 42 407.27
GROUPING 1 40 | FURKITURE & FOCTURES - 41470
1 |Dep. Fund- Furniture & Fiatloes 11w 24LES
4 [Depreciation During the year 5E.TT -
TOTAL T LT 16,48
CRQUPING | 41 | CAPITAL WORK [N PROGRESS - 41218
L o 2 FO0CE 4 207 17 -
TOTAL 4, 107.07 =
| [Mesi Frivaie Seciar Banks | 13104, 00 V0. (0
I JFlovws Puble Seclor Saitks 2HAZ0, 44 ERENE. 04
TOTAL I ¥id.44 | 15,558,




Sr. Aoyt Aamount e, Amount As.
Ne. SRCRN g o tion Cade T614-23 FIFENT]
- 43 - 0.4
1 |Eleewmp Stosh 4300000 173 LT
TOTAL 17172 TEF!
GILOURMG - 44 ; SF ¥ TAXES -43110
¥
1 reaitn Far Propsey Tas-camm 431100001 9,714,138 Aama.E1
Fi liable For Property Tas-0ld A1 100002 - #3807
1 [Bocewahle For Hotice Fees 431100603 4.4 HH. 51
4 [Recerrable Far brtavest Carpet 471100004 13,493.16 11,453, 16
3 |Mecanabls For intered-Old AN 000 - 12,045%.15
& eceivable for WM User Charges-Carpot 47115008 1. 3005 &8 1, VM i
T PMecewanis Moy Cordarvancy Lax-Larpet A30 1 1{HHH T 7,052,949
B [Recesable for Comenancy (a-0ld AFHT A000T - L
¥ [Receiabin lod Water tan-Caiper 451130000 5,264, 0% 5000, &5
ib fHecstvable foe Wader tax-0ld 4111350003 s 3 365,13
wable far SEright
MR for RRegnt THER e Glrpm) 411140001 173.83 165,17
17 {Mecewabdn Tor Stimhd Light tax-Oid A3 10T 1134
13 |Hepeivabie for Dranage Fea-0Ha 431150002 C 42670
T [Receivable for Drainage Sanitation Fees 411150004 11463 21348
15 (Eecedmable far Interssl &ooound 4] 40K Ip2-2%
16 Receirabie Tor market Rent ATTADCOG 4, 54
17 [Receivable for Loase Mantals!Lease of Land A 1400007 115,95 -
18 [Aeceivalies for Granis 1F1 500008 i, TAT. 77 .
TOTAL 45 558,11 —mﬂJ
RO ¥ E = [+
I Plash Badance - Ceneral Fund S50 0] £, 4% 11
TOTAL 049 013
r At ¢ RE FLIMND 45031
7 fPeieite Seitor Btk Aocoumstt 1,590, 47 FIPES NS
2 dFL.blu: Secinr Bank Accouriy 4,433, 59 529810
&, 71080 T 337.94
1 (Provate Secior Bank Accounts "B 149,12
3 [Public Sector daink II:EITJII: o 18 TE PR
& 271,61 1,348 18
L | HE - i ]
Piteithe Soctor Hark &ocounts L&V %0 2 AT 44
L Public Secest Bank Accounts 1061, 04 1,063, 68
5472 T4 354311
LR . PF B PEM -
1 |Pulllic S=ctor Hark Ascenfy 344917 6344,97
TOTA 5459 17 &, 3k, 97

A -83




Lr Accaunt Armaunt B, Amount s, A -84
[atal ad Desc
Ho i Fhpetof Code MI4-25 I07T3-24
GROLUP|NG - 50 ; DEPOSIT FLND - 43055
1 |Frivate Soctor Bank Accoiniy Ty A 4,019, 35
1 |Pubhbic Sector BEank Accounts A09. 5L A0 HE
TOTAL 1530.55| 4.480.01
GROUPING ;5T ; PREFAID EXPENGES 44030
1 |Prapaid E=pensey 03000017 &5
TOTAL 0.03 "
F: ROLPISG | 51 EMPLOYEE PROVIGENT FURD LOAN -48030
1 WEWWD Provident Fund Loang SRF000 .t i, i8
TOTAL 300,13 170,18
CEOUPING |53 | ADYVANCE TO OTHER - 44050
1 [|Temparary mprost AR5 0000 0 5a 0,49
7 [Permanent ddvarces 4400007 &0 {018
TOTEL 64 n_Y4

o ¥ Wora and Sdaociates
Chartered Accountants
FRM: 145333W

PBroprietor
Mheeri. No. 179494
Date; E2/06S20F5
Place: Bhavnagar

uon QS 1AL Gl BMIBINCS2Y

)

Bhavragar Municipal Corparation




BHAVNAGAR MUNICIPAL CORPORATION
INCOME & EXPENDITURE ACCOUNT
Faor the year ended March 31, 2025

A -85

iP5 i Lacs)
ST, Major Amount B, | Amount Bs
Mafor Heoad Description Sohedul . .
Mo, s Code I 2415 | 202314
I P HEChAL
I JTax Reveanie 1180 I£-1 L 17,436.1
1 Jesxigned Revenues & Compensatinn. 120 IE-1 5. 780.13 5650 54
1 |Rental Income fram Moanicipal Properties 10 iE-3 135,44 ITE 44
4 |Fees & Lser Charges 140 IE - 731858 G,020,17
i I5ale & Hire Charges 150 IE-§ 2. E7 1B 11
f [Revenue Grants and Contribubions & Sobsidies 180 1E-4 #.11 11.26
7 |Interest Earmed 7l IE-7 £.941.73 1.844, 89
£ [Frior Persod Incorms 177 IE-8 g7
U | Oihet Income 180 IE-% 500,22 39,60
36, T6BE 4T | 34.642:32
P MITURE
| I}'amhlhhrmnt Expetrie 210 1E=10 15810 7R 16, 23207
! padimndstrative Expenses 2x0 1E-11 2,551.07 1,114.22
A |Crmrrating i Maintenance 230 IE:13 Bl 68 756248
4 |interest & Finance Charged 140 IE-11 0,37 L.
5 [PFrogramme Expenses 250 IE-14 13.GH Q.Th
f [Rewenue Grants, Contribution, & Subsidies to COthey T 1E-15 1,983,089 1767
T nceilaneous Expense: M IE-14 10550 T3
B [Depreciathon it T 348710 L LT
35,1648 33,1583.64
|cirmes deficit of Incoime Cver Expemes #5200 | 1,38B.48
Wet Surplus Carrled Over to Municipal Fund #52.00 1,388.48
Hotes to the Accaunts and Accounting polickes

Thn Seleedube Mgfnrs L absrvn form an integral part of the Income it Exporditn'e &ccound

J % Yora and Assoclates

e

Chartered Accountants ol Eyam ] w
FRN: 145333W @;ﬁm ml BMC )
%# Chief Account Offfcer 5\\__‘/;"
P ¥ Bhavnagar Muricipal cwpuratww-
CA Jeet Vora

Proprietor

Mem, No. 1734594
Date: 25065 102%
Mace: Bhavnagar

upii: S 1FELAL RM ] BN 5524
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SCHEDULE FORMIMNG PART OF AND ANMEXED TO INCOME & EXPEMDITURE ACCOUNT
For the year ended March 31,2025

{As.in Lacs)
&r. Mlneor Amowt Rz, | Amount Rs,
o Minar Head Description Code Grouping BIESTE
SCHEDULE : [E-1 : Tax Bevenus - 110
1 [Property Tax 1100 i S0, 59 H971.598
1 [|Water Tax 1100 3 3TE9 .98 1529 41
1 |sewerpge Tax 103 3 11551 V3TT
4 fLighting Tak 11m15 * 1450 o497
§  |Professional Tax 11000 5 H99_04 551 48
& |ctroi B Tall 11051 [ 0.0 .83
P pothers Tawei 11080 T G367 1957, 47
19644.217 17236.31
SCHEDULE - JE-2 ; ﬁiﬂﬁ Revenue B Comaensations « 150
I Tax & Duties Collected by Others 12010 A TH1.8G 58218
¢ |Comparsatans e of Takes / Duties 12020 9 098,24 G077 36
578013 5659 54
SCHEDAILE ; IE-3 ; Rental Income from Municipal Properties - 130
1 [Rent from Chvic Amvenibles 13010 10 119,88 104,560
i F{'nt rroom Lisgse of Land 13040 11 199,22 P02
1 jOther Reaf B License Faeg 11080 12 24,58 89.M
335.46 J78.44
SCHEDULE :FE-4 | Fees & User Chorges - 140
1 [Fees for Cortificate # Extract =012 13 30,94 A
i |Pevetopement Charges 14014 14 6.3 P i
i [|Regudarisation Fess 19015 15 517.30 B0 01
4 [Pemaliies & Fines 14020 Ih 121.88 6. T
§  [other Faey 1l 7 162435 1676.57
& fUssr Charges i 14050 I8 704,70 bS5, 30
7 [Entry Feos Taaged 9 1980 1. 81
& [Bervice [ siminisirative Charges 140 Ki i 07637 #1517
9 |L'Itr|r,-| Charpes 141080 21 1306, 51 1439 34
10 [Foes Resmisseon and Retund 14050 &2 0,00 18549
T318.58 Q0E0 17
SUHEDLALE ; IE-5 : Sale & Hire Charges - 150
1 [Jhake of Forms B Publicalions 15011 23 8 62 4.9
Z |5ale of Store & Scrap 15012 FE | 201.19 157.19
1 [ale ol Others 15030 5 .04 a.o
239 87 LT ]
SCHED 3 ‘Hawe wanl  Con
1 |Revenue Grant 16040 4 B4t .00
§.11 g8.00




A - 87

EF, Mheioe Howd Besciotion Mo mupmil Amount s, | Amount s,
Mo, Code 102425 1023-24
SCHEDULE ¢ BE-7 1 Interest Eamned - 171
1 Jieresl Fram Bank account 17110 7 291267 1B17.83
7 |oteer intoress 17180 28 79,06 27.06
941,73 1844 89
SCHEDULE ; IE-8 : Prior Period Income - 172
I poiher Incame i 1724800 9 AT .0
9.17 (ER L]
i 1@ 0 mn 5.50
2 |Recovery from Employees 1040 L} 1.56 311
1 Miscelinnoos income 1 BOE0 a2 1. 14 ¥, 88
[ S00.22 | 309,60
SCHEDLILE - IE-16) = « 210
1 [Salanies, Wages & Bonis oo 13 5eM0. TS 4306, 88
{  JEanetit and Allowances PRL Pt 14 dd 23 ITH0.60
i PPenuon 21005 5 S1TH.42 445919
4 [Htor Termimal & Retirsment Bensfils P[] is 2584 15 1685832
VTRIG. TR | 18332.37
ISCHEDULE : [E-11 2 Admindstrative Expenses - 120
T [Fent, Ratos & Taxes o i d 0.00 0,20
1 |Office Maintanance 2011 18 3.7 20,58
1 JCommumication Expemsesy . nmz 19 4824 40,75
4 JBooks & Perlodicals 200 4 019 .1k
§ |Printing and Siationery A0 4 50.55% 51.11
i [Travetling B Canveyance 12050 42 102.30 i32.47
T Yinsurance 2040 43 e .85
B wclil Py I i 0.30 0,3
9 Kegal Expensey 2HE 45 .5 3.2
10 PProfessiansl and olher Feas 2h0eg A6 3.28 2oy
1 wrivkemont and Publicity 206G 4T .61 i B
1é Mers Eiﬂ'ﬂq 48 1189.18 173115
2551,07 2114.22
SCHEDGILE & IE-12 & Oper. = 138
I [outh Purchase 23020 &4 25040 h4 09387
! JConsurmption of Stored 23030 5 4,25 1.24
1 [Repairs & Maintenance Infrastructure Assets 13050 51 4BFG, 94 33a7.78
4 |Repairs & Maintanance Tivil Amenities 13051 ¥ 277.54 159,43
4 |Hepairs & Malmtznance Buiigng 213ma2 L | 2.1 85
6 |Repairs & Mainienance wohicle 23051 54 235.89 AR
T |A=pmirs & Mainvtenance Others 2305% he 145.71 8091
& |Other Operating & Maintenance exponses 13080 56 163,49 300,07
B945,68 | 7562.48
|
SCHEDULE : 1E-13 ; intersgt & Finance Charges - 240
1 jOther Interest 24040 5T 000
¥ |Bank Charges 24070 k| 037
0.37




Er. Minar Amount Bs. | At
Mo Minar Head Descrigtion e Grouping T ﬁn_gg
SCHEDULE © IE-14 ; Programme Expenses - 150
| JElectronie Expenses 25010 59 1057 {10.38]
L fown Programime 5020 | &0 2,51 20,14
13.08 5.74
|
SCHEDULE ¢ [E-15 : Revy. Grant, Coptri, Subsidies - 240
I |Grants 24010 it 10,35 100,
& JContrbation 2600 7 2971.5% 681,74
298389 ITaT.
SCHEDULE : [E-14 | MisceHandous Exponigs - 171
I JExces Income Refunded 27140 3 0%, 50 7.3
105.50 13
SCHEDLUILE : 1E-17 : Depreclaction - 172
T |Bosichng ALt x4l 14230 276 BE
1 fRoads & Bridges 17230 iy 33.23 3443
1 Sewerage & Drainesge FEFES h FES T 14.39
d  [Waterway i b7 67T M4 3505.00
5 [Pubhc Lmbimg 17233 i .30 .54
& [Flant B Machinery 27240 By 102,03 13670
i [vehicles 27150 Bt b2 28 102,13
B |Orffice b Other Equipments 27250 M Fara P
§  |Consputes pragrad- | ] 47.32 109707
10 FFLIrnITum.FmturE.Flltmg,s. and Electrical Appliances 27 73 58,77 B1.63
348710 455 7.58
[ Comupaney referred Lo fromoan inkbegral part of the schedules o the lncome & Expenditure a-.«:nun'l..-"l'_ — H
1 Vora and Associates >/ A\

%

Chartered Accowntants
FRM: 145333W

Ca Jeet ".u'nrl
Proprietor

Mom. No, 1794594
Date; 25/06/2029
Place: Bhavmagar

uBiN: ACTFEL 4 L g 1BCA] cs2Y

( BMC )

B

o
E
i

Bhawnagar Munkcipal Corporation



GROUPING ANNEXED TO BFORMING PART OF SCHEDULE TO
INCOME & EXPENDITURE ACCOUNT
Faor the year ended March 31,2025

{Hs.1n Lacs)
Sr Detall Head Description Ageaunt Armirint R, Amount Rs,
Ko,
Cade I0I4-15 I023-24
GROUPING [1; PROPERTY TAX - 11001
1 IF'luurn ty Tas-corpet areh 110010001 7,550.48 5, 5501, 54
2 |Mroperty Tad-Interest 1100 10005] 1025, 7% 157357
1 |Properioy Teax-old basatson TGO 1007 149,54
4 Property Tex-mnledest-old nmmmsl 4.75 {3.74)
5 |Propenty Tak-iner charges 1100001 921.03 BR1.61
TOTAL 9 66059 B.971.98
”_ PING :2: WATER TAX -
1 [Water Tanker |Private Yehsole) Chargs 14 00000 75 15.74
I | Water Tanker (Office Yahicle) Cherge 110320002 12.81 4.713
1 fincome Friem Ashami Penalty 110020003 .46 0.67
4 re Waler 1320004 BE, 36 753,81
4 pOthaf Than Meter Water 11Oz 0005 794 0.90
b I¥hter Tan « Carpet Ares 1 S{HOE ORes 22459 2,231,568
T |Recycling of 'Water Charges 110020004 | b ET 512.97
TOTAL 3,789,948 3,521.41
GROUPIMG :1: SEWERAGE TAY. - 11003
I 5w conmectian 1 10030002 00,75 123.37
£ [letting machine #nd de-watering charges 110030003 5.28 4,40
¥ [orainage - Obd Taxation 110030004 9,48 -
TOTAL 115,51 127,77
—— ——
| i ek EET = 1 1{nFS
1 JSireet Light Tax - Carpet Taa 11500032 13132 104,97
¢ [Street Light Tax - Ol Taxation 11m5|:|:|njr 10,58 -
TOTAL 5 142,90 104,57
GROUPIMG ;5 ; PROFESSIONAL TAX - II!HEL
1 IPIl:Heimnul- Tax EC « Curréni 110100001 230,73 151, 7%
2 |Profestional Tax RC - Carrent R ben i i 455,31 155.92
TOTAL 699,04 551.68
e
GROUPING (& : i B TOLL - 11
I LicH 110510001 0,83
TOTAL . 0.83

|

AT

;-.;.- T
| @c )%)
ey

A -89




Datall Head Descripton

&F. Accoaunt Amount Rs. Amount R,
Mo,
= Code 1024-15 2023-24
[CROUPING ;7 ; OTHER TAXES - 11080
1 piscellaneors ERRE G b5 713
! |Comdervency Tax TGS 5 0% iR 3.907.96
1 JConssrvency Tak - obd taxalion 1100007 BE. 3 3
A |Agin Chatges 11080000 41,21 42,58
TOTAL 523617 1,957.67
GROU 18 TAX CO D BY OTH " 10
1 [Vehicle tax 1201000003 | 781,89 58218
TOTAL 781,89 581.18
GROUPING :9 : COMPENSATION M LIEU OF TAXES/
DUTIES - 12020
1 [Compensation ln Lou OF Getrod 120200000 381290 4, 326,60
I |BMEC Primary Beveme 1203000603 1.1685.34 TS0 76
TOTAL 4 G9R_24 5.077.36
L Hi L T IC - 13010
1 |Rent - darkst Sallage 1307 0000 .59 14.05
1 |RefR - open e theakoer 1501 DOC08A TR a5 T4 4%
I fRent - Municipsl Properties 1301 DO00a 0.0
TOTAL 1159, 68 108.50
1 |Rent from Loase of lands 130400001 168,325 136.75
3 JRent from free Rold jand 130800002 2297 7348
TOTAL 194,22 210,23
GROUPING :12 : OTHER RENT AND LICENCE FEES -13080
1 |loase Rentals 130800001 24,58 59.71
TOTAL 1458 59.71
GROUPING :13: FEES FOR CERTI, OR EXTRACT - 14013
1 jBith & Death Cartificates 14011 20001 9.5 5.18
i ic..w of Certrficates FA01 30002 20,97 17 88
TOTAL 30.94 23.14
GROK rid: CH 4014
1 JB=ttorment 1401 40001 e, 21 11.47
TOTAL 6,31 21.47




A-91

ar. Detall Head Descripthon Account Amount Rs. Amount B,
g Code 1024-15 1023-24
:15; REGULARISA w 5
1 [wame tranifer feas/Late Fees 140150003 1313.30 193,89
1 |Ship Tiansfer fess 140 50006 283 1.9
1 JRight to information 1401 50005 0,44 1.70
i rriage registration feds 4801 SO004 1% 124
5 |Regularmation 14 5000 d67. 14 182.91
b [Encroachment 14n1se01o) 1041 16.32
TOTAL 527.30 806,01
Hai P FIMES - ¥
1 |[ChegiseReturn Charges 1400003 .41 5.41
1 (Hatice Pay V400000 7.99 14.45
1 |Fenmity Deduction from Bl T2 M 113.48 196,45
TOTAL 111.88 216,71
GROUM 217 OTHER =
1 [Motice Foes 1 S0 0000N 15371 148,10
2 |Penalty fees 140400000 13.03 54.93
3 [Seruting Faes 140400003 3i0.1) 349,05
4 |T. " Penalty 100000 | 142, % 15442
5 L_Mﬁalgi'nﬁ'llun fres i 140400005 0.27 0,20
b (LicenceE fees 1 A0-E00004 17962 81,83
T impect Fee - Income | #EI000T 104,12 174,61
& feearty Licence fees 140400008 . 15.09
4 |Bhag Plan Tharay Fees 140400009 .45 4,47
10 JAadvertiement Feoes 140400010 il 11.68
11 [Warrant Fees 14040001 7 0.08 0.3
12 fFarme Fee R4 00002 10,42 11.32
13 Hotice Feas-old F4 00071 0,17 1.83
1d | Tres Blantation f40400022 20.27 44,43
15 JTukrn Fen 140400023 5.0 1
16 |Coimpost  Manures Disposal incomes TG00 0,00 188 1]
17 JO0OFS Foe * 140400025y A9, 47 L0882
18 |JE-nagar shop and esta Fees :m}+ 0.37 0.45
I9 |awas Yoijna Farm Fess 140400027 1.57 &
20 fsample Testing Fees Tl 28 Qg
21 Jhrimal Registration Freey 1434{!5029' 112 .
" TOTAL 1,624.35 1,676,587
118: = {4050
1 |ambilance 0500007 - 0.0
i [Fire Extinguishing 140500004 LB .ot
3 Jraimage Sanitation Charge 0500006 B34 85 61353
4 [PlEstic Waeite Penally /Crarge 140500007| 17,81 16,13
5 [Gafa) Legal Penally 1405 1417 1737
b [Pr| So¢ Dev Benefit Conbribution 140500007 12.74 T.84
T [Gewerage Clearance Charges 14C800GT0 4.8 -
TOTAL 704, 70 55,30




ir. Detall Head Description Account Amournt Rs. aAmaunt Hs,
Mo,
Code 2024-15 2023-24
ROLMNG $19: EMTRY FEES - 14080
1 |5wimming pool 140G 000 7.68 21.40
1 IBal wakiha sntry fees 140600003 1.39 41,35
Akwaiti ake/Ganga jaltya Lake 140600009 0.7 7.06
TOTAL 19,80 50,81
.
GROUPING ;20; SERVICE / ADMIMISTRATIVE CHARGES - 14070
t |Road Reimstatement Charges TART0000 105.82 4040
2 [foad Imsterment Tl FOO00R 12.20 30.04
3 [eervice & Eminithes Fen 140500003 &EH. AT 1,289.77
4 [Prirmary Installation Chacges 140 .00 0,10
5 Saman Rent Charges P00 361 265,11
i  |Premaem F5.0 140700006 1,795,715 1,855, 44
T |Road Damage Recevery Charges 1#‘-"&:]1% 5.40 .
8 |Bulk Water Supply Charge 14070001 b 5274
9 Jsupervisor Charges VAGTO00 T Bs.87
TOTAL 3,076.37 4,145,12
mﬂm i21: OTHER E;HEEEE]-IHIE
1 JOther Charges 140B00001 (.34
1 MGrab Bracket Ricshaw Rent 14 0aO00032 - 1.45
1 padmin/Canti. Charge from Bitl 14 0E0000] 1,206.54 1,424,537
4 ality Charger Trom Bill 0G0 . 8
§ fwork Charge from Bill 140800005 * 7.85%
6 Jourmig Shght Wasta Management Charge TH0R0000 0.0z 138
I incoine froem Motar Vellgle & Trans Eguipemg 1A DR .00 .
TOTAL 1.206.93 1,439,34
[} 21 FEES B CIM AKD REFLIND- 14050
I |Bulk Water Supply Charges * Va0 115.5¢6
7 Puperveior Oharge (E.T.P:) 140500003 - &5 7h
1 Jewerage Clearance Charpes 140900008 4.37
TOTAL = 185,69
(s MG 223 SALE OF AND P 1501
1 Sale ol tornder 150 10004 .6 491
TOTAL 38,61 24,91
124 SAL o 15012
1 |Sorape Sales Income 1501 20007 SI.TH 0.28
2 lncome From Land Sale 150120005 126.58 154.63
1 TP Scherie Lond Incomse 15051 26009 14,84 .
TOTAL 20119 157.1%

A-92
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(&)

5. Detall Head Description Aocounk Amcant Bs, | Amount [s,
M,
Cade 1024-25 2023-24
GROUPIMNG 125 SALE OF = 15030
i [Papers 150300001 0.06 0.0
, TOTAL 0,06 0.01
—
GROU 4 0
1 [Blectian Grant TalMERY o1 -
? |Donution 16010002 #.00 B.00
TOTAL 8.1 LR
ElE'_IH{H‘HG o I‘Hj!ﬂ“! FROM BAMNE ECMEI -1]"] !EI
1 |inkerest Mcome 171100001 214.05 24F 08
2 berest on FOR 171100082 1,6%.62 1,570.75
TOTAL 1,912.67 1,817.83
mr—
GRDHF‘IE s TH: CIT:IEE I‘ﬂ] _E_Eg! - 17100
1 [terest on other tax due 171800007 3.75 T.&h
I Jother ipcome 1TIROO003 L 1940
" TOTAL 29.04 27.06
L{ﬂglﬂ‘lﬁ .'I?Imﬂ IE%- 17240
1 (Prige Perod Income 1 TR0 .17 -
TOTAL .17 -
30: DEPD = V0D
I [|Depost Forfaited 153100001 n %.50
37.11 5. 50
GR G131z RECOW EMPLOY =
1 |Recowery from Emplayes 1m+nm:1' 1.53 1.27
1 |Howme rent deduction " 180400002 0. 1.95
TOTAL 194 .22
—
31 MISC =
1 lpart ptan : 000001 | 0.6 1.02
2 soedlansous eome TROBOGIE B, 41 A2 1%
1 [Monssan Recovery 180800003 LT 744
4 Lban Bhagidari Lakhartte Deposit 1EDBO00NG 23.%5 3.8
R (V]TRT TR TBOBOD0M: 1810 #.13
& [Dead body ¥an Charges 180800007 a.m 1.
7 IEMaAY (L) Shep 1 377 ]|
§ other Income 1EIE00004 15,57 151,29
TUTAL 451,14 300,88 A
& ASS
B %
/ d‘f—f“ﬂr‘hﬁ‘q&




Sr, Detall Head Descripiion Arcoiunt Amount Rs. Amaunt Rs,
o Code 2024-25 1033-74
- 2110
1 2101000 .43 T8 15
] sil; Pany 210100002 57624 5, 520,04
3 |Arresrd Pay 210700003 ) - iTT.08
4 JRecruitment Exp, TTOVOD .89 I163.19
5 |Wages FA{E AL 43,33 B8, 15
TOTAL 5,.920.79 &, 306,88
| 134; BENEFITS B AMNCE -
1 fLeave Trawel Concession 210200001 185 .85
i | Apprentice Troining 20200005 146.22 7913
} Cthesr Allownnce S1OI2000046 3,748 84 3.553.92
4 H| avellim Allowances (Faed) 21030001 0,58 1.41
5 |CounallprsHonorarium & Allowances 21000073 42.77 43.43
& [Maver Shei - Sum, Sllowance 202000714 1.26 1.93
T | Meeting AMlowance F1020001 &, 85 704
B |standing Camen, Chairman - Surn, Allowance 11M|:' 103 1,00
 [Oy-Mayor Shel -+ Sam Allowance 20H000 7 .59 0,62
1t |usifarm TAOB000 ] Ih.ER Th.51
11 {Varssi Pratha Bandh/Manakiyva Sshay ZT0Z0M0T 6 81,0 53.00
13 [Special Commitlse Swi-viveh Other Exp, DDEDO0SN 0,98 0.5
11 JEmplycere Sarvar Artbik Sabay A DT0004 1.8 m
TOTAL 4,044.23 3,780,68 |
==
JGROLIPING 135 PEMSION-21030
i s FRLHE Bl 4 085,08 3505 48
i flam. Pengion 030002 8938 5E0. 34
1 JPension Fund 210300003 000 300.00
4 Juth acrears pay fof pension © 10300004 - 73.17
TOTAL 5 27842 4,459.19
GROA 138 E AL NT BEMEFIT
1 leave Encashiment 210400007 7hé, 33 48185
7 ;¥ contribubion 21000007 0,83 51.06
3 21000003 1,561.41 943,45
4 20400004 4.73 T80
3 10400005 8.3 24,41
§ :emama} 1.2 136,71
? 210400080 1.31 0,52
F 1,586, 35 1,685,682
1 |Nadicine Rent/Statonary B Ete Mch Centr T2 TO000 .20
TOTAL - 0.20




. Dietall Head Dascription Accaint Amount Bs. | Amaunt R,
Ho,
Code 2074-25 1023-24
GROUPING :38; OFFICE MAINATANCE - 32011
1 Fﬂmw Light L2091000 2. 20.55
TOTAL 179 20.55
GROUPING ; 39; MICATIO - 32012
i [Telephone Landline 2E0A2 000 Bt .71
2 L‘nﬁlﬂi& 2204 200 1560 5.B7
¥ ITelephome Mobile Edp L20120003 10,65 1348
4 JIJiganlmu'r.-nivmn Eﬂﬁﬂ{ﬂﬁ‘ 15.8% 15.17
TOTAL ‘. 48,24 40.75
| }Bmm B Parsdicali 220200081 1% 0. 25
0.9 0,16
EHE&EIHE = FR!!E B ﬂ.ﬁ.”ﬂﬂ.ﬂﬂ'ﬂ' - 120314
1 [Stationery & Printiig Ta00m 50.5% 52,11
TOTAL 50,55 §1.13 |
Ahltﬂ_lﬂﬁg e s |I_H|!§|_.QE ] EDEHEHE‘E * EEEU
I [Staft Travelling Expensés 2300000 107.30 P32 47
TOTAL 102,30 132.47
| T20400007 1309 31.85
23,00 21.B5
—
1 JAwsdil Fees F2O500007 | 3o 0.3
TOTAL .30 0,30
G 15 Ex 5 -
1 fCourt Award - 220510004 1603 0,50
1 |Legal Fees 110510007 .51 12.71
TOTAL 3856 13.21
GROUPING ;46: PROFESSIONAL f OTHER FEES - 22053
i |Fees For Bond Male LROEI000R 3.28 2.087
TOTAL 3.24 .07
OUPING 47 ADVERT & PU =7
1 |adwertiiement 206000 NLET 34,30
1 JCelebtation af Feivals TE0A00007 | 0.0z 8.5
1 [Hrecoration in Corp. dlding L0000 431,52 3661
4 (Prachar Exp 250600004 DB -
5 Jonkine Tendering Exp L2 000007 1F.38 .
TOTAL 71,681 7O .28 ]
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7 Detail Head Description Account | Amount Re, | Amount Rs.
o Code 2024-25 2023-24
GROUPIMNG (4E: OT = 11080
1 [Record Keeping 220A00NN 0.4% o5
? Bporial Exp for sach commit tes A0 (.40 -
3 isc. Exp 1I0800004| Th.35 8809
4 R & Employee Fees LR .53 .19
5 [nierest Rebate 210800007 . 10,500
& [scholarship Far Migher Cualificatian L2 DAY 0.0 -
T JFamily Panning Programsme 120000 0.06
& Jlence and Adulleration THE0001 1 .00
& [Prop. Tex Carpet ares Taxatbon Re-survey 220B000 S 20,18 1957
10 (Re-akiedsment B Mew Assessment-Prop, Tan 22080001% . 4 37
11 [Special Conttngency = 220800026 0,42 .43
12 |Remoee Old Blog, Suwlt Withour Permission T20BOOOTA fi6 0% .37
13 Jurban dalarin Depl Yariouws Expensn 1Z0B00UIG] 0.20 0.14
14 Manpdessr Sarvices 2HBI0032 1. 113,37 o7d. 28
15 [Sample Analyss & related Exp 20800034 010 082
T | T Bebate 2I0EDO01S #1553 161,42
17 |Con, Rebate IIEII.I:W]J 274.96 251.24
18 Pelution Control Related Maters 2080007 0.25 .
19 JPalluticn Control Expense F208000% 5.85 "
20 [l Detnbution 200000 142 "
1 [Licenss Fees 220B00041 0.0 .
TOTAL 1,189.18 1,751.18
e
GROUPING :49: BULK PURCHASE - 23030
1 iflm;ru:nl_:.- 2,960, 64 309261
TOTAL 2,960, 64 3,092.67
—_—
GROPIMG 250; ' STORES - 2303
1 Fee Chemical, Gas & Powder I}D}ﬂ]}ﬂir 0,18 .
2 [Tools 230300004 2.80 1.4
3 |Houze Plpe & Tool FR bR | 1.18 ]
TOTAL . 4.75

A -96




73 ~Detall Head Description Account | Amoont Rs. | Amouwnt Rs,
o Code FLIFESL] 20323-74
1 [|Water Charge For Mahi Scheme 230500032 1,140, 37 1,092.73
Z (irrgation Chrges 23050000 1.141.27 &E7.13
i [Roads Repalrs ] 23030000 2N 15,38
i Foathpath Repairing 2IOSO0006 - 2,13
5 gy OF Shetrisjpumgin, Mech, & Banel Baa 21050008 14 4% B.B4
& Mantenarce For Wisll Borrng, Hand Pumps 230500009 1147 048
7 |Purchase Consumpble Stores in W, Works 20500010 10,67 B.eq
E [starm Drains Repairing & Resoyation 2 B05000 1 1,66 41,80
% [hine Drain Clean 23050 106 7% e 7
b [+ i Mach Repl. etting Mach.& Yehi Rep, MO0 3 121.53 0218
11 |Pieriping Station (Yearly Contrast) 230500014 437.73 17144
12 [Sewer Line Repairing TI050001 5 47,25 114, 34
13 |Electric Spare Parts Repl & Repairing Emar .41 502
14 [Street Lmhl. Garden, Light Mainti, 230500017 - 6. 50
15 |0ur Sourcing Srestight Of Cantsol Swi THIEN001E kLT 6. 06
14 Piivale Contract In Road Cleaning nar 120,88
07 Jaign Beard & Street Board - 1.0
1@ [Water Supply & Sewerage 147,48 9.7
18 [Street Light, Blevator arm lnverter 0.58 .27
I [Sierm Water Drains 1.63 .
11 [Electrie Wiring Replacerment & Repairing n i 10,24 4,81
11 |Eannes B Hosrdings 5.
13 |TP Schame Davelopment 40,02
I4 Winor Branch far Ml Dradn Line 4,18 '
25 |ward Offior Mainlainance 1311 '
M |Greenary & Dnp lrritstion .4 4
17 |Pipe Ling Fitiing 14.29
28 |Hand Pump & Boring Paomg 3,13
7% [ohlormation Inatrsmsent 0.20
E i) 1 Hardwiare 0,38 -
31 Fire Fighter, DG 5et 110530018 .89
TOTAL i 4,829,594

= s
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5r. Detail Head Description Account | Amount Rs, | Amount Rs,
o Code 2024-25 2013-24
GROUPING :32; REPAIR & MAIN, CIVIC AWENITIES
1 | Kéw Plantaton & Protection OF Pant 2510006 050 1.41
i [Maintennnce Work OF Bhikda Canals 2305710008 2% 1.08
] e Witk OF & hochyar Talin S Line Ijlzrﬁ.‘llxl'_'lﬂ 1,50 I.m
4 |Gaurbhankar Mainiensnce 230100 4.7 449
5 [Munt Uinges Function Mancdsy & Fuinitune 2B &0.8% 12.84
& fBench &nd Bepasring Exp. 230510 7 .55 1.4
T Cobowing Wark 13058 0.87 .
[ | Train & Repadring OF Toys 23051 .22
¥ paarden & Circle On Conkract 230410021 12106 45,25
10 JPubtie Urinals Repaliring 730510022 .55 BT
1 Jlavaiosy Repairing (Tedlet) 23051 11,83 9.4
12 § B Planty i 230510025 2,08 7.97
13 [Foods For Birde 220510076 041 oL
14 Ciorine Amamia 210510027 Q. 8.7
15 |insecticides & Pesticidas 23055002 1.41 1,59
16 |Gawshankar Khodiyar Linkage Schisme 230510 Q.0 1.3
17 |Gardens Rernovation 230510036 18.52 .
18 |Re-Charging zmmw . 4.55
19 |Twdlet Block Cleaning | Contract) 23051 38,64 43,54
TOTAL ‘ 277.54 159.41
FING :53;: REP MAIN I -
1 [Resaat v Build Pem. Scha.Bicn, Hog Ere. TIEI007 18037 ITh. 6
) Jor Repaaring For Tovrihall 21053007 B 74 7
1 IR B M - Office Suildings 23051004 &7.20 70.8%
TOTAL 332.2% I65.36
+5d: REPAIR 4 MAB. VEHICLES -
1 |Vehicle Service & Repaing 130530002 5.37 14.55
1 JPetrod,Ciesol, Onl, Griss, Fiset, Lubricating 230530003 .69 0,54
1 [Tvre-Tube 130530004 39 R
4 [Vehicke Repairing 230530005 4.6 5.50
5 JBodky Colour & Repairing 230530007 1.54 1.64
L pilaneous Dxp, [Bent Hase Velncle Bap 1305930008 114,97 #1.%3
T |Reat & Ropairing Charges Of Tankes 1305300 102,45 56,32
B |ANCD Vehicle Exp 230530016 0.47
9 [|'Waler tanker for trom 210530017 095 -
10 |Regmtration & Licence Foes 0530074 . a0
TOTAL 235.8% 163.02
55 [l51 - a
1 [Mew Light & Fixtures 230590004 0,51 067
& Plant Mantenance 2305 105,50 b 61
k| iber Hardware Maiptenance 23000008 .20 5.94
4 Furndture Fixture 2305901 18.2% 1.18
5 [software Mainlesance 23050016 13.3% 16.53
# JFish & Bird Shelver 23055 0.85% -
TOTAL 145.71 a9
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&r, Detall MHead Gescription Agvount Amount Rs, | Amount R,
it Codé 2024-25 2023-24
PR RO M -330
1 [Death Process For Dead Body & Amimal 130800003 0,30
) pense For Malntariing Antmals ac Paijrapal L30800004 : B.71
3 wrvd Bmrmnue Pygraant e Argendion of Lard 2 EE0ME 12 .
i [|Mstetdrmnce af Animal Caer and Tagging of Anisly TAHO00 T 38 83 733
5 panimal Binh Cerdinl a8 Vaccination Expemes 23080001 59, 59 G1.84
& Pand Acguirement Expersas :'mmn:T M54 -
TOTAL 145,45 no,.o7
(57 INTEREST EXP-
1 ﬁu‘ Je0e00003 0.51
TOTAL 0,81
ﬁHﬂUHHE -1 BANH ;H!ﬁﬁ - 4070
| |Bank Charges AT 0,27 .99
TOTAL 0.27 2.99
i
GROUPING :59; ELECTION EXPENSES - 25010
1 [Eloction Expanast ] 2510000 10,57 {10 HJ
. TOTAL 10,57 {10.38)
GROUPING ;%0 OWHN PEOGRAM - 25020
1 y-Day Cetebration EHEI:IJW*IF 18.11
F| ard Beauly Contest 25000007 - .10
1 |Children Games Organdsation Trust Ete. 2SR00011 ‘ @13
4 |dan Jagruti Programime 150200011 1.50 1.50
5 [Hathanad Festival Celebration 150200018 1. &34
TOTAL 2.81 20,14
— ]
GROUPING o6 1: GRANTS - 25010
1 |Commsspner Parsonsl Grant o JH010001T 0.35 1.0
1 Jantim Kriya Grant 250100038 .75 9.1
i JC Matching Grang L0040 0.25 0.26
44 attle Pound TENTO0041 o o4 BS
5 |1506 PAT Houe T60100051 11521
TOTAL 10,35 10 0
1 | Expenses For Primary Education PECE0000T 1.077.49 Z,581,7
i |Matural Calamities.Earthguake Rail Acc FROR0007 - 0.3
1 Akl Indla Mayar Council 200200012 2.85 0.4
4 fall Indla Munl.Carp,Sponts Control Bosrd 260200013 W B4 213
5 opicity Burlding (OB} Gramt 2H0RH001 f.55 123, T
fi mses For P, Edoc, 100% 200002 Y 18180 =
TOTAL 2,971.53 2,661,31
B e
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S Detail Hoad Description Account Amount R Amount R,
Mo,
Code 101415 1023-14
GROUWMNG B3 EXCESS INCOME REFUNDED - L7140
1 EL- ucass incomn Befunded 171400004 10%. 30 .1l
105 50 F.¥3
GROUPIMNG (64 BUILDINGS - 27330
1 |Depreciatian Hutldirgs AT 169 W A7R A6
TOTAL 26930 ITE BA
GROUMMG 165 'ROADG B BRIDGES - 27130 —T==
| |Depreciation - Aoads § Bridges TTI MM k% | 43
TOTAL 33,313 3643
GROUPING &6 SEWERAGE B DRAMAGE - 27231
| [Depreciation - Sewersse And Dramags Fapdilel] Y57 1439
TOTAL 357 14.39
ROUPIHG &7 WATERWAYS - 27712
I |Oepreciation - Watensays ITIsI0n et 3.505.00
TOTAL L B7T. 54 3,.505.00
GROUFING . &8 PURLI LIGHTING - 17721
I |Depreciation - Public Laghtumg ITizim (.30 .34
TOTAL .30 0 34
——{f
GROUPING 69 PLANT & MACHINERY - 27240
I |Depreciation - Mant & Machineny LT EADDY TR0 13870
TOTAL 102,03 138,70
GROUPING | #0; VEHICLES - 37250
1 (Oepreciation Waliclay 1725007 62,28 1 )
TOTAL 61 28 10212
EROLUPING - 71 OFFICE & OTHER EQUIPMENTS - 272560
| Depreciation - City Engg.Difice ITENN T1L. 9% 154 94
TOTAL 212 9% 194 94
GROUPING | 72, Computer - 17261
1 |Depreciabon - Computss LT 26101 4ar.m 107,147
TOTAL 47, 32 10717
IGROUPENG - 73 Furmiture, Fixture and lactrical aApplisnes-173170
1 praciation - Furmiture, Frotures, FEtings .* oot 8.1y B1_43
TOTAL 3877 £1.63

J ¥ Wara and Associaies

Mom, Mo, 175494
Dats, 25061015

Place: Bhavnagar
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BHAVNAGAR MUNICIPAL CORPORATION
Cash Flow Statement {Indirect Method)

Year 2024-2025
[Rs. In kacs)
Particulars Amount Amount

Cash flow from Operating Activities
Het proht befoes taxation and extracrdinary dems 852 00 a52 00
Adiusimaents relafing te non-cash & nan-operating items
Add: lterns to be added
Clapracaation 3487 10 1447 10
Less: ibemns bo be deducted
Interest earmed 24311
ineame fram investmen > BE8 #2 2841 73
Ciperating profit befare working capital changes 1.387.37
Adjustrments relabing 10 change In current assets & current liabiites
Add: ltems to be added
InCrease o grant, cannbuton far specific purposes 5 8489 18
Diescraase in sundry debtors £.068 32

12,857,931
Less: ltems to be deducted
Ceorease in current abilities & proveions Ta3 45

T3 45

Cash generaled fiom opacabon 1381743
Incame tax paid '
Cash flow belore axtraondinary ifem - 1381143
Estraprdinary ifams .
fet cashflow from operoting activities 13,611.43
Cash How from Investing Activities
Irfera=l sarmed 24311
imcarmi from imaestmant 26898 62
Less: [tams to be deducted
Purchase of Fixed assels 7,288 29
Purchase of imvestments 18,368 38
Net coshffow from Investing activities (20725.92)
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Cazh flow from Financing Activitieg
Procesds rom Ssubnoe of Share capital
Crange in Murcpal Fung

Chang in Hesardes

Irt=rast paid

Less: |bams to be deducted

Ingr=aze in Provisions

Ircrease in loans & advanoes

£5,600.38)
13,245 05

130 .26

Net cashflow used fn financing activitics 7.606,44
Met increase/|decrease) i cash and cash equivalents 491,95
Lash and cash egunvalents af beginning of penod 24 20983
Adustment iff due 1o rounding up aas
Cash and cash equivalents at end of the period 2281 B3

4% Vora and Associates
Chartered Accountanis
FRH: 145313w

= S
Iil'-h Jget Vora
Proprietor
Mem. o, 179494
Date; I5/067202%
Flace: Bhavnagar
LIDAM:
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SIGNIFICANT ACCOUNTING POUICIES:

Significant Accounttng Pobicies refers to the basis of accounting that |s used to determine how
transactions are reported In the Financial Statements.

1. BASIS OF ACCOLUINTING

The Financial Stotements of Bhavnagar Municipal Corporation (BMC} have been prepared in
accordance with the Natienal Munidipal Accounting Manual (NMAMJ, a5 Introduced by the Ministry of
Urban Development, the Gujarat Municipal Accounting Rules and the Gujarat Prowinclal Municipal
Corporations Act, 1949 (GPMC Act], Additionally, the Corparation adheres 1o the applicable Accounting
Standards issued by the Inatitute of Chartered Accountants of Indla (ICAI) and the guidelines prescribed
by the Comptroller and Auditor General of India [CAG)

The preparation and presentation of Financial Statements are based on three fusdamental accounting
assumptions; Golng conoern, Consistency, and Accrual. These principles form the conceptoat
faundation far municipal accounting and ensure transparency, comparahbifity, and reliabillity of financial
Information, BMC employs the double-entry systam of accounting, which ensures that every financiat
transaction has equal and corresponding effect in at least two different accounts, thereby maintaining
the accounting equation. The accounts are malntained on an accrual basis, whereln revenues and
expienditures are recognized in the period to which they relate, rather than when cagh Is received or
pald. This approach allows for a more accurate representation of the Corporation’s financial
performance and position during the reporting pertod. The major difference between accrual accounting
and cash accounting i the thing of recognition of Revenues, Expenditures, Gains and Losses, In
practical termg, this means that revenues and expinses are recorded with reference te the period in
which thiy are incurred, which |s often determinid by the date of invoice, delivery of goods, rendering
of services, passage of time, or fulfillment of contractual oblgations.

The accrual basis is the superior method of aceaunting for the economic resource of any organization. It
results In accounting measurement based on the subsiance of transactions and events; thus enhancing
their refevanc, neutrality, timeliress, completeness snd comparability.

Benafity of Accrual Aocounting:

i, Apcrual basis prometes: Y
=  Accurate financial performance tracking: Reflects true earnings by recording income and
gxpenses when they ocour, not when cash changes hands,

»  Jmproved decision-making: Provides management with timely and relevant financial data for
strategic planning,

= Better expense and revenue matehing: Helps align revenuet with the expenses that generated
therm, improving profit analysis,

* Supports scalability: As corporations grow, accrual accounting ensures consistent and
comprehensive financial reporting,

e ))
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*  Enables reliable financial forecasting: More accurate period-based data aids in projecting future
cash flows and perlormnanee;

*  Helps plan for future funding and labilities: By recognizing obligations and receivables early,
corporation can better plan for future funding needs and repayiment of debis.

Thus, accrual accounting system enswres that the Fnancial Statements of BMC present a true and fair
view ol (ts fingnczal oparations at the close of the financial year.

Accrual basis of accounting is mainly based on two principles:

+ Revenue Recognition Principle: Revenue shall be recognized in the period in which it is earnid
and deemed roalizable, Irrespective of the timing of cash receipt

& Matching Principle: Thi Matching Principle is a key element of accrual accounting, requiring that
expenies be recognized In the same accounting prriod as the revenwes they are associated with,

Moregver, BMC prepares its acoounts following the historical cost convention, wherein assets are
recurded at thelr original purchase price, which includes costs incurred to bring them into wse, This s
done to maintain chjectivity and consistency in valuation. Overall, the accounting practices followed by
Bharagar Mupicipal Corporation are designed to facilitate sound financial management, ensure legal,
complignce, support deckion-making processes, and enhance accountability and mansparency in

municipal govermance.

2. USE OF ESTIMATES

The preparation of Financal Statements in accordance with Generally Accepted Accounting Principles
requires the use of certain accounting estimates, judgments, and assumptions. These estimates and
assumnptions have a direct impact on the reported amounts of assets and labilities, the recognition of
ircarme and expenditure and the disclesure of contingent assets and liabilities as of the reporting date,

In the municipal cortest, management is required to make Informed assumptions regarding several
complex and subjective areas, Including but not limited o0 the useful life and residual value of fived
assets, actuarial valustions of employee benefits, provisions for doubtful debts, recognition of income
from granits, and the timing and measurement of contingent liabilities ariging from legal or contractual
obligations, These estimates are based on historical experience, cwrrent conditions, avallable
information, and ressonable expectations of future events. However, due to the inherent wnoertainty in
these assumptions, actual results may differ from those estimates, Any varistions between actual
outcomes and prior estimates are recognized in the financial statements in the period In which the
results become known or are materalized. For exarmple, If & provision his been made for an anticipated
liabifity based on the best avallable data, but the actual eutcome Is more or less than estimated, the
difference is adjusted in the year in which the actual information becomes available. This approach
#nsures that the financial statements reflect realistic and updated financial information, contributing to
fair presentation and informed decision-making.
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In summary, while estimates are an integral past of finandal reporting. the Bhavnagar Municipal
Corparation exercises prudence, transparency, and consistency in their application, and continuously
Feviews thiem to Bnsure they remain relevant ang reliable under evgdving circumstances.

3. BEVENUE RECOGNITION
- F'FCIEE[ !;E !ﬂf:' L

The Bhawnagar Muricipal Corporation (BMC) adopted the carpet area-based assessment system for
propecty taxation beginning In the financial year 200314, In accordance with the provisions as laid out
in Section 144B.of the Gujarat Provincial Municipal Corporations (GPAMC) Act. This reform marked a
signiticant shift from the earlier system 1o @ more transparent, equitable, and scientifically greunded
method of calculating property tan. Under this system, the tax liabifity for & property s primarily
getermined based on its carpet area—that is, the actual usable fioor space within the premises, The
mawe to a4 carpet arca-based system was aimed at simplifying the assessment process and ensuring
uritormity in valeation across the city,

The calculation of property tax under this framewark considers four key parameters, which halp reflect
the fair taxable value of a property:

1. Location Factor: The city is categorized into different 2ones or areas based on thelr geographic
location, infrastructure availability, and real estate value, Properties located i premium zones
or commaercial hubs attract a higher rate of tax compared to those In less developed areas.

2. Age of Bullding: The @ge of the structure plays a role in determining depreciation. Oldar
bulldings are granted & deduction in tax assessment, acknowledging raduced market value and
diministeed utility aver time,

3, Usage Type: The nature of use—whether the property s wsed for residential, commercial,
industrial, o institutional purpeses—significantly influences the tax amount. Commercial and
industrial propertias are generally taxed at a higher rate compared to residential properties due
to their greater demand on municipal services and higher income-generating potential.

4, Dccupancy Status: The ottupancy pattern—whether the property s self-occupled by the owner
or rented/leased out to tenants—abio affects the tax computation. Properties cecupied by
tenants attract & higher tix rate, considering the commercial benetit derived by the ownier.

By implementing this structured &nd ratonalited property tas model, BMC has enhanced both revenue
gencration and citizen transparency. it encourages property owners to declare accurate information and
altgns ‘municipal resources more efficiently with urban growth and planning neads. The Corporation
continuously reviews and updates property records through surveys and GIS mapping to ensure the
system remains fair and accurate,

In cases involbing new property assessments or changes to essting assessments (eg, due 1o
constructian, modifications or change in usage), the corresponding property tax revenue ks recognized in
thee manth in which the demand notice |5 served, Any interest or penalty lgvied as part of the demand &
recognited as revenue only upon actusl receipt. This consendative approach ensures that such income s
accounied for'only when there s certainty of realization.

i
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Revenue from various municipal fees—such as notice fees, warrant fees and other service-related
charges—|s recognized when the bills for the same are ralsed; as per NMAM. This reflects the point at
which the Corporation establishes Its right to receive the income. Revenue arlsing from property
transtor charges |levied during change of awnership or title in property records) is recognized on actual
receipt basis a: per NMAM, ensuring that income is recorded anly when the transfer s formiadly
comploted and payment is recesved,

Cirtain levies, such as the Education Cess, are collected by BMC on behalf of the State Government. The
corresponding llability to remit these dues is recognized &t the time of collection, In accordance with
statutory reguirements. Thase amounts are treated as payable until transferred to the appropriate state
authority, Refunds, remissions of taxes for the current year is adjusted against the income and If
pertalrs to previous years then it is treated as prior period item,

= Rental revenugs:

Revenue arising from the tent of municipal properties—including shops and plots owned by Bhavnagar
bunicipsl Corporation--is accrued in accordance with the terms and conditions stipulated in the jease
ar rental Agreement wherever fixed rentals are charged and information is available. Revenue from
advertisement rights, including hoardings, banners, and digital signage, Is recognized either based on
the terms of the contractual sgreement or when a formal demand Is raised. Revenue from trade licenses
is gecrued in the financial year to which it pertains, in line with the governing proviskons of the relevant
State Acts and Municipsl Rules. Where applicable, revenee is recognized upon raising demand notices
fior icense renawals or new issuances, ensuring timely recognition aligned with reguiatory obligations,

4. EMPLOYEE RELATED LIABIHITIES

Fxpenditure on salaries and allowances (s recognized In the accounts of Bhavnagar Municipal
Carparation in the period in which they become due for payment, regardless of when the actual
debursement i made as per NMAR,

Statutory deductions from employee salaries—such as Professional Tax, Income Tax, Provident Fund
IPF], and other applicable deductions—are recognized as liabilities in the same accounting period in
which the related salary expense is recorded as per NMAM.

In addition, employer contributions toward retirement benefits and other post-employment obligations
|eg., Provident Fund, Gratuity, and Pension) are recognized both as expenditure and corresponding
llabilities in the period to which the benefit relates in accordance with applicable laws and accounting
principles #nd as per NhAM.

b, GRANTS

Unconditional grants of & revenue nature, such as general-purpose grants received from the State or
Central Government, s recognized as income on an actudl réceipt basis as per NMAM.

Grants received for specific revenue expenditures [e.g., health programs, education schemes,
sanitation drives) are recognized as Income in the accounting period in which the related expenditure is
charged to the Income and Expenditure Account, This ensures 3 proper matching of revenue with
expenses, Maintaning consistency and transparency in financial reporting.

Grants recelved for capital purposes, such as for infrastructure development, construction of public
amenities, or acquisition of fixed assets, are Initially recognized as liabilities, These remain classified as
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such until thee relevant capital asset is-acquired or constructed. Upon completion or cquisition, the
corresponding portion of the liability—equivalent to the asser's value—Iis reduced, and the amount i
recognized as a capital receipt in the books of accounts.

6. REVENUE EXPENINTURE

Revenue expenditures are recognized as expenses in the accounting period in which they are incurred,
in accordance with the accrual basis of accounting. Expenditure is considered to be actrued upon
admission of the refevant bill, indicating confirmation of Habllity. Admission of the rebevant bill received
a1 the Accounts Department |s done after it is passed at BMC's internal Audit Department.

To ensunn completeness of financial reporting, provisions are made at the end of the financial year for
all bills received up to a defined cut-off date, which pertain to the current accounting period. This
practice ensures that all known llabilities related to the financial year are duly captured in the acoounts,
even it payment acours in the subsequent period.

7. PUBLIE WORKES

The cost of fiked assets comprises all expenditures Incurred to acquire, Install, or corstruct the asset and
bring it 10 its intended operational condition. This inchsdes the purchase price, directly attributable costs
such as freight, duties, Installation charges, and inchdental expenses related to acquisition of
constiuction, In cases whisre borrowings are specifically obtained for the acquisition or construction of a
qualifying fiked asset, the Interast incurred an such borrowings during the construction or installation
period is capitalized as part of the cost of the asset, in accordance with applicable accounting standards.

Any additions, improvements, or modifications to existing assets that significantly enhance their utility,
functionality, or extend their useful life are also capitalized and added to the carrying amount af tha
asset. Routine repairs and maintensnce expenditures, which do nat increase the future econamic
bonefits or life of the asset, are treated as rovenue expenditures and are charged (o the Income and
Fxpenditure Account In the period in which they are incurred.

Expenditures incurred on new capital projects or infrastructure assets that are under development or
canstruction are shown as Capital Work-in-Progress (CWIP) te the extent information is provided by the
concerned department, until the asset is completed and ready for intended use, at which paint the assét
Is capitalized,

In respect of Earnest Money Depasits (EMD| and Security Deposits received by Bhavnagar bl urnicipal
Corporation, any amount that is forfeited due 1o non-futfiliment of contractual terms |5 recognized as
income in the period in which the right to ciaim a refund expires or is legally extinguished
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B FINE[ ASSETS

Al Fixed assets are recorded in the books of Bhavnagar Municipal Corporation (BMC) at their histarical
cost, which includes all axpenses incurred to bring the asset to its usable condition, less accumulated
depraciation.

Depriciotion on fiked assets is charged using the Written Down Value (WDV] method, based on the
rates proscribed by the State Government. The depreciation palicy adheres to the following principles:

# If the asset is acquired and put to use on or before October 1st of the financial year, full-year
depreciation (s charged

= if the asset |s acquired and put to use after October 1sg, half.year depredation ks charged for that
financial year,

8. INVESTMENTS

vestments made by Bhavnagar Municpal Corporation are Initially recognized at their cost of
acquisition. The cost of investment includes not only the purchase price but also all directly attributable
experses and incidental costs incurred in connection with the acquisition, such as brokerage, fees, and
TaxBs

»  Long-term imvestments [those intended to be held for more than ong yoar) are carried at cost in
the financial statements, & provision for diminution in value is made only If such & decline ks
considerad to be other than temporary.

& Shart-term investments {intended to be held for less than one year) are valued at the lower of coit
o1 market value, in accordance with the principle of prudence,

Most of the investments made by Bhavnagar Municipal Corperation are primarily beld in the form of
Fixed Deposits [FDs) with scheduled commercial banks or other approved finandal imstitutions, in
accordance with applicable municipal and treasury guidedines, Interest income on Investments 5
recognized in the books when it becomes due, Le., when there is reasonable certainty of receipt based
an the termy of the investment.

0, STORES

Expenditure inourred on the procurément of matersls and equipment |3 recognized on an accrual
basis i.e. on admission of bill by the Corporation. In cases where materials or goods are received and
aceepted before the finandal year-end but the correspanding invoice has not been received by the
cut-off date, the expenditure is accrued based on the terms of the purchase order. AT the end of the
firancial year, imeentory or stock-in-hand, including materias, consumablies, and stores, is valued on a
First-In-First-Out [FIFO) basis, in accordance with standard inventory valuation principles. This ensures
that older stock s considerad 3 consumed first, and the most recent purchases are reflected in the
closing stock.

-
i
“—
#




A -109

11, PRIOR PERIOD ITEMS

Prior period [tems refer to income or expenses that arise in the current financiai year as a result of
errors or ormisslons In the preparation of financial statements in one of more prior periods. These items
are not relsted to normal cyrrent-year operations but pertaln to earller sccounting  periods, In
secardance with the principles of accrual accounting and materiality, Bhavnagar Municipsl Corporation
recognizes prior period itemns separately in the financial statements, They are disclosed distinctly In the
income and Expenditure Account fo ensure that the current year's financial results reflect only current-

period performance.
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Method of Accounting: ;

Since Aprdl 1, 2021, the Bhavnagar Municipal Corporation has undertaken the process of transitioning to
accrisai-based accounting In accordance with the guidelines contalned In the National Municipal
fccounts hManuad,

Accounting Policy: "Accounting policies™ refer to the specific principles. rules, and procedures that an
organization follows in preparing and presenting its financial staterments. These polickes guide how
financial transactions are recorded, méasured, and reported, ensuring consistency, transparency, and
cornparability over time and with other entities,

Bhavnagar Municipal Corporation [BMC) has adopted and consistently applied accrusl-based sccounting
policies in accordance with the NMationai Munigipal Accounts Manual [NMAM) for the recagnition of
expenditures. All expenditeres relating to a particular financial year are atcounted for in that same year,
irraspictivie of the Bming of actual cash outflows,

To ensure accuracy and transparency, the following process is-adhered to:

I Verification and Validation: All expenditure-related involces and claims are fiest verified by the
concerned departments and subsequently reviewed by BMCs Internal Audit Departmant to
ensure compliance with applicable rules, contract terms, and budget provisions.

I Inward and Acknowledgment: Cnce verified, the invoices are formally recelved and recorded as
AInwearel entries in the Accounts Department.

il Accounting and Recognition: After acknowledgment, the expenditure is recorded in the books
of accounts for the relevant financial year, This Includes both paid and unpald expenses,
ersuring that all financial obligations incurred during the year are reflected in the financial
statemipnts, :

This systematic approach ensures that BMC's financial reperting remains complate, timely, and in line
with the principfes of accrual accounting, thereby enhancng the reliability and usefulngss of its Hinancial
Informiaticn .

3. PROPERTY AND OTHER TAKES:

BML has implemintid 3 robust and fully computarized system for property tax collaction, which is
updated on @ real-time basis. The standardization of the formula for calculating property tax has
significantly reduced disputes regarding tax assessments.

The Corparation offers timely incentives 1o encourage prompt payments — a 10% rebate in Apell and
a4 5% rebate in May, An additforal 2% rebote s provided for payments made through online
chiannels, which has also seen encouraging participation. On an average, BMC achieves a property tax
coliection efficiency of 70-75% of the annual demand each year. To enhance collections, BMC
conducts recovery drive throughout the year for arrears, which consistently recelves a positive
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resporse from citizens. The Corporation B continuously working to Improwe this rate, with a dial
approach aimed # recowsring arrears: offering Incentlves for voluntary compliance while also
employing punitive measures whera necessary. This strabegic drive has yielded promising results in
Enfancing arrear Fecovery.,

Additionally, the implementation of & ang-time Installment scheme for property tay payments s a
proactive measure by the Corporation to iImprove tax recovery rates. Under this scheme, thensiesies
can make payment of thelr dues till reglstration day in five annual installments along with currient
wear dues. This shall facilitate Fexible payment options, improved recovery rates, increased
compliance as woll 35 public goodwill. This initiative shall help streamiining the financial health of the
corporation in the long run, In 2023-24, approximately 3,000 property owners benefited from this
scheme, showcasing ts widespread success. Bullding on this achlevement, the BMWMC has introduced
LTS 2.0 For the wear 2024-25 to deliver even greater value,

Schedule IE-1 of the Income and Expenditure Sccount captures revenues from property tacand othar
tad revenues. In the financial year 023-24, property tax revenues nounted 1o T8 37198 lakhs,
which increased to 5,660,559 lakhs in 2024-25—indicating a growth of approximately. 7.66% This
schedule also Includes other, tax revenues such as water, ghting, and sewerage charges, which stood
ot approvimately 18,264,33 lakhs in 2023-24 and hawe increased to around %9,383.61 lakhs in 2024-
25 refiecting an overall growth of about 20,800,

A% the Corporation follows the accrual system of accounting, receivables pertaining to property tax
amd other thxes have been duly accounted for, and the corresponding balances are reflected in
Schedule B5-11 of the Balznce Sheet,

With effect from Ist April 2013, the Corporation tranditioned from the old taxation schemes for
Property Tax and other related municipal taxes to 3 carpet-area-based taxation system, in line with
the revised framewark mandated under the National Municipal Accounting Manual {NMAM).

Az per the provisions of thp WNRIAM, tax recoivables portaining to perods exceeding five years prior
te the current financinl year should not be recognized in the accounts, Accordingly, in the fimancial
year 2024-25 the opening balance of recgfvables amounting to %16,791.39 lakhs—pertaining to
dues under thie obd taxation system—has been written ofi. This adjustment has been recorded under
‘Prior Period Adjustments''in the Excess of Income over Expenditure account, as disclosed in
Schedule B5-1 of the Baladce Sheet. The -.nﬂta-nﬁ has been carried owt in complinnee. with the
prescribed five-year recognition window, beyond which such dues are no longer considered
recoverable, Further, due fo revisions in demand data during the year, there have been changss in
the closing balance of recelvables for property and other taxes a3 on 31,03.2025, and the
commesponding opening balance as on 01.04,2025. The resulting difference, amounting to ®49.52
lakhs has also been adjusted under the same account,

RENTAL INCOME FROM MUNICIFAL PROPERTIES:

Schedule IE-3 of the Income and Expenditure Account captures the rental income earmed from
municipal properties during the financial year. This includes lease and license fees collected from
properties owned by the Corporation, such a4 commercial bulldings, markets, community halts, and
ather rentable munidpal assets,
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In paraliel, Schedule B5-11 of the Balance Sheet reflects the outstanding rental income recetvatilo as
on the end of the financial year. These receivables. represent amournts due from tenants or
potugants of municipal properties which have been acorued based on demand records maintained
by the Estate Departmant of the Corporation.

ALCRUED SNTEREST:

Schedule IE-T of the Income and Expenditure Account presents the Interest Income earnied from
bank & other interest income during the financial year, Correspondirgly, Schedule B5-14 of the
Balance Sheet reflects the accrued interest receivable fram banks as on the end of the financial year.
This represents the portion of interest income that has been earmed but not yet recelved by the end
of the financial year, and |s thus recognized as an asset in the books of accounts.

For the purpose of computingthe acorued interest recenable, we have considered the Fixed Deposit
batances held by the Corporation throughout the year. The calcwatian has taken info account the
tenure, Inberest rates, and dates of investment and maturity of the respective FOS o ensune
pCcurati recognition of income in accordance with applicable accounting principles.

STABLISHMENT :

Schodule 1E-10 of the income and Expenditure Account reflacts the establishment-related expenses
incurred by the Corporation, which primarily (nclude payments to employeas in the form of salaries,
Wwirbes, pondions, gratuity. and other employment-related benefits. These expenses are accounted
for on due for payment basls, implying that they are recognized in the books of accounts at the
manth end

This method of accounting means that no provision is made for outstanding dues or accrued
expenses at the end of the financial year. As.a result; the reported figures under this scheduke
represent only those expenses that have been pald during the reporting period, regardless of the
pernod to which they relater

DEFRECIATION,
Depreclation has been charged using the Written down Value (WD) method, which = a commonly
wied appronch in accounting for allocating the cost of an asset over its useful life.

Undar this method, depreciation s calculated on the net book value of the asset—ie., the original
cosl less accumulated depreciation from previous years. As a result, the depreciation expense is
higher inthe eardier years of the asset’s life when its book value is higher, and it gradually decreases
over time. This method reflects the matural decline in the asset’s value and utility, aligning more
elissely with thi actual usage and wear-and-tear pattern of many fixed assets.

e depreciation rates spplled to various categories'of assets are as follows:
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Group Asset Rate of Depreclation
Land Land Nil
. Gardens & Parks Nil
Buitfings Town planning Schemas 1.65%
Plant & Machiniery ' Pesticides Machinery B.6T%
Other Flant & Machinery b.67%
Yehicles Vichicles 1004
Tankers 10
B Computers Hardware 20%
i software 205,
Electric AppHances Alr Conditioners 7
Ciffice: & Other Equipments Fire Safety Instruments TH
Roars & Bridges Roads & Bridges 2.20%
Pubilic Lighting Round Polis & Ligntings 5%
Sewerage & Drainage Sewerage Pipelines %
Storm Warer Drains L. T
Wisterways Pipelings & Water Stands 7%
Furniturt & Fintuses: Furniture T
: Other Fixed Assets T

T MUMICIFAL PUMNE:
Schedule BS-1 reflects the balance of the Municipal Fund, which includes adjustments made to the
opéning balances based on corrections and clarifications pertaining to previous years that came to
light during the current financial year, These adjustments are undertaken to ensure that the opening
balanee stcurately reflects the troe financial position in the books of accounts,

In the financial year 2024-25, totad adjustments ameounting 1o T10.330.03 lakhs were made. These
include the carrection of the opening balance of the Pension Fund Reserve and the nullification ar
reduction of certain grants—such as those related to AMRUT 2.0—as further elaborated in Notes 9
and 10 of thie Notes to Accounts. These effects have been routed through the Municipal Fund
BCCOUNT.
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B. REVALLIATION RESERVE:

Fevalustion Reserve refers to a copitel reserve that & created when a company of entity Increases
khie book value of s assets to reflect their current fir market value, based on 8 formal revaluation
process. Such revaleation reserve does not constitute free reserve.

Schoedule B85-2 indudes the Revaluation Reserve, which has been created 1o account for the upward
ravaluation of land recarded in the books of accourds. The revaluation was undertaken during the
year as the saie of land was recorded at its prevailing market value,

2. FENSION FUND RESERVE:

Penslan Fund Reserve refery to a designated reserve created by the Municipal Corperation 1o ensure
the availability of sufficient funds to meet its future pension labifities. It represents the amount set
atlde from the corporation’s revenues or surplus for the purpose of paying retiremant benefits to s
erngloyees, such as pengions, gratuity, and other post-retirement dues.

Maintaining a Pernsion Fund Reserve |5 essential for:

=  Ensuring timely payment of pensions

« Reducng fiscal stress in future periods.

=  Complying with statutory and accounting standards, such as those prescribed in the National
bunicipal Accounting banum {MRLAT].

Schedule B5-2 of the Balance Sheet includes the Pension Fund Resenve, which represents a dedicated
resere created by the Corporation 1o meet its future pension liabilities towards retired employees.in
accardance with prudent fimancial management practices and with a view to ensuring the long-term
sustainability of pnsl—retlllujﬂent benefit obligations, the Corporation has been making regular
monthly contributions to a dedicated reserve. This inftiative commenoed on 1t Apeil 2015 with a
monthly contribution of 10 lakhs, which was subseguently enhanced to %25 lakhs per month from
1st April 2006 onwards

i6. GRAMNTS:

Schedule B5-3 of the Balance Sheet Includes the grants received from the Central Government,
particularly urtder the AMRUT (Atal Mission for Rejuvenation and Urban Transformation) and AMRUT
2.0 programs, These grnms;are intended for urban infrastructure development and are subject to
specific accounting trestmants and utilzathon nofms ag per EoviErnrmenl ELidHII'IIH-

AMERUT Grant
Under the AMRAUT-1 account, it was observed that the recorded balance exceeded the actuad

available spending limit as per the scheme's finandal provisions, To ensure accurate financial
reporting and compliance with grant utilization rules, an adjustment was made to reduce the
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recorded balance, aligning it with the permissible expenditure limit. This ensures that only the actuwat
fuend availzhility and eligible utilization sre refiected in the accounts,

AMRUT 2.0 Grant

Under the AMAUT 2.0 Mission, the Bhaweagar Mundcipel Corporation 15 undertaking various
Infrastructure projects, including improvements in water supply, séwerage management, and ather
urhar services. The grants for these projects are released on @ project-wise bass.Funds are slhocated
and manitored through the Single Nodal Agency (SMA] account, with limits set and tracked via the
Public Financial Management System (PFMS) portal. Disbursements and spending are carried out in
accordance with the approved funding pattem jaintly defined by the Central and State Governments,

Indtially, the entire sanctioned limit under AMRUT 7.0 was recorded as a grant fund in the books of
socounts, However, as per the revised accounting guldelines, this treatment has been corected, The
prestously recorded grant amount has been nullified, and the account balance has been brought
down 1o 2erd bo align with revised grant recognition practices. Under the compliance requirements of
the SMA SPARSH Portal (which has repizced the eariler PFMS Portal), grant recognition is now based
on actual fund dichursement and utilization, as per demand data received from the respective
departments, mther than on sanctioned limits, This adlistment ensures compllance with updated
norms and accurate prisentation of grant liabilities and entilements.

AXIS Bank SNA Account

One of the Axis Bank accounts, which is a Single Maodal Agency (SNA] account and for which the bank
stitement is avallabile with the Corporation, has been nullified, As per the nature of tramsactions
expected in this account, the diosing balence should ideally be sero. However, an Incorrect balance
was carried forward in the books of accounts. This discrepancy has now been rectified, and the
Balance has been appropriately adjusied to reflect a nil Balgnce In line with the operational nature of
the acooiernt

11. CAPITAL WORK IN PROGRESS:

Capital Work in Progress (OWIP) refers to the expenditure incurmed on capital projects that are
currently under construction of development and are not yet completed or ready for wse a5 on the
baktanee sheot date,

It rypicably includes costs related to;

= Dingolng constrection of I;-uliilmi or infrastructure

« |mstaltation of machinery or equipment

= Lipprades or major repairs that will reswlt in 3 new asset

s Project-ritated consultancy, design, and planning expenses




A -116

During the financial year, the Corporation coliected detalled Infarmation from varlous depariments
regarding capital werks undertaken, including infrastructure. projects, construction activithes, and
asset divelopment Intiathas

Each depariment provided data indicating whether the respective capital works were completed
daring the year of was still ongomng &5 of the balance sheet date. Based on the Input received from
the departmients, the capital expenditure was asessed and appropriately classified,

The portion of expenditure relating to ongoing and incomplete projects was identified as Capital
Work in Progress (OWIP), Thiese amounis were subsequently recorded under the Capital Work in
Progreds Account, which iz reflected in Schedule BS-8 of the Balance Sheet.

12, INVESTMENTS:

Schedube B5-9 of the Balance Sheet represents the investments made by the Corporation, which
entifely consist of Fixed Depaosits {FOs} placed with varfous banks.

These investments are made in accordance with the financial policies and fund management strategy
of the Corporation, with the objective of:

« Safeguarding surplus funds,
» Earning steady interest income, and
« Emsuring liguidity and financial stabiity.

Thie imiestment balance urder this head includes gnly the principal component of these deposits,
The accumulated or accrued interest Barned on these FDs is not included under this schedule,

13, STOACK IN HAND:

Schedule B5-10 of the Balarlce Sheet reflects the imventory held by the Corporation, which primarily
includes materials, consumables; and other stock tems malntalned for operational and malntenance
purposes.

Thet balance under this schedube 15 of loase toals,
14. CASH AND BAME BALANCES:

Schedule B5-12 of the balance sheet depicts the Cash on Hand and Bank Balances of Bhavnagar
Munlcipal Cosrporstian

& The balance of cash Is certified by the Competent Authority.
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b. There are approximately 15 bank accounts where ne transactions are found, out of which two
accounts have already been closed. Additionally, there are 14 bank accounts which are Singie Nodal
Agency {SNAY accounts, for which bank statements are not avallable with the Corporation. The
balances pertaining to these accounts have been taken from the book records. A summary of such
non-operative bank accounts by type is as follows:

Sr. No. Bank Account type Mo, of Accounts
1 Private Sector Bank 30 |
ACCOunts
F Puhblic Sector Bank 9
Acoounts
; Total | 39

The Bank Reconciliation Statement {BRS] highlights the timing differences between the date on which
thee Corporation lssues or remits payments and the date on which those transactions are actually ceared
or reflected in the bank sccount. in the Corporation’s accounting process, discrepancies between the
bhark statement and the bank baok may even arise due to the receipt of funds reflected in the bank
staternent, which have not yet been recorded in the books of accounts due 1o non availability of details
fram the Govermment or depositor’s end, This delay accurs because, as per Internal protocod, a formal
resalution by the Corporation’s concerned department ks required befare such receipts can be officially
entared inte the accounting records. This procedural requirement ensures proper authorization and
accountability, but may result in temporary mismatches during the bank reconciliation process.

Thiese timing differences typically arise due 10

o Cheques issued but not yet presented for payment by the beneliciaries.
« Deposits made but not yet credited by the bank.
«  Fiectronic fund transfers that are initiated by the Corporation but processed with a delay due to

banking cycles or holidays.
s+ Bank charges or interest entries recorded by the bank but not yet accounted for in the

Corporation's books .

The purpose of preparing the BRS is to ensure that the balances as per the Corporation’s cash book and
the bank statements are reconciled, thereby providing accurate reporting of available funds,

The Corporation has prepared Bank Reconciliation Statement of 66 bank accounisdn allbank sccounts
the reconciliation process has eonfirmed that the balances recorded in the bank book are fully aligned
with the corresponding bank statements. This indicates thai there are no gutstanding transactions,
timing differences, or discrepancies batween the sccounting records and the bank's records for these
ACCOUnts




A -118

| S N Bank Account type No. of Accounts |
i B Private Sector Bank 39
il Accounts
. Public Sector Bank 4
fcoounts
Tetal 71
15. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:

In sccordance with prudent accounting practices, provisions have been made for the recovery of
property tax, water tak, Streetlight tex amd other texes based on carpet area, This provision
regresents the estimated amount of revenue expected to bé realiced from taspayers whose dues
are pending or yetd to be collected, By recognizing this amount 88 a receivabile, the accounts mare
accurately reflect the finenoal position of the municipality and ensure compliance with scorual-
based accounting standards.

Tatal number of pending cases against BMC:-
Thix numbsy of pending legal cases against the Bhavnagar Munlcipal Corporation (BMC), as reported
by the Lagal Department, issummarized bokow:

Autherity/Court No. of cases
~ District Court 27z
High Court 356
Supreme Court F

Thiere are & total of 40 pénding appeals refated to property tax are currently included among the
cases filed in the District L‘Lmr't. The matters are currently pending before various courts and are
aweaiting adjudication. As these cases are still under legal consideration, the exact amount of
potentiatl Mability,  amy, cannot be determinad at this stage. The Corporation s manitoring these
cases closthy, and appropriste accounting treatment will be undertaken once a ciear Gutcome i§
established or a reliable estimate of the lability becomes available.

=

16, OTHER DISCLOSURES:

= For enhanced financial presentation and clarity, regrouping and reclassification of items have
been carried out wherever considered necassary, without affecting the overall financial results.
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INDEPENDENT AUDITORS REPORT

Ta,
The Municipal Commissianer,
Bhaynagar Municipal Corporation,

Bhavnagar

Wit have aodited the financial statements on Accrual Based Double entry accounting system by
The Bhavnagar Municipal Corporation, which comprise of Income and Expenditure for the
period fram 1% April, 2023 and ending an 319 March, 2024, also Balance Sheet as at 31"
tlareh, 2024 and all the relevant Schedules forming part thereof including notes forming part
of the acoounts, Cash Flow Staternsnts for the period ending on 31 March, 2024, and any

[ accountng policies followed by the corporation while preparing such financial statements.
. The same has been prepared by the concerned Department of the corporation and the same

| abso hias been approved by the competent authority of the Bhavnagar Municipal Corporaticn.

| Morsaver the corporation was supposed to follow the requirements specified under the
provisions of Natiznal Municipal Accounting Manual while preparing any sort of financial
statements whether on cash basis which was the case up to previous finandial year, or on
Accrual basis from the current financial year.

We have examined such financial Statement taking into consideration:

1) The terms of reference and terms of our engagement agreed upon with you In
accordance with our engagement letter with the Bhavnagar Municipal Corporation.

7} The Guidance Note alse requires that we comply with the reguiremants.

3] Concepts of test check and materiality te obtain reasonable assurance based on
verification of evidence supporting the Financial Statement.



As the comoration shifted from Cash based accounting system to Accrusl based double entry
accounting system, based on our examination and according to the information and
explanation given to us, we report that the Financial Statement;

1) Haweopening balances from previous years which have been restatied from cash-baged
systermn to accrual based double entry accounting system. 5o, any effect lying in the
opening balances have been carried forward in the current year account as well; and

3] Though the accounts are prepared based on acorual based double entry accountng
systern, but the impact of accrual-based entries can't be sean in the entire financial
staterment and the same cannot be guaniified precisely a3 the management is at
discratian to decide the matter relating the accrual accounting in ivems of financials.

Management is responsible for the preparation of these financial statements that give & true
and fair view of the financial position, financial performance. This responsibility alsoincludes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets and for preventing and detecting frauds and other imegularities;
selection and appiication of appropriate accounting polices; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adeguate
iternal finandal controk, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant 1o the preparation and presentation of the
mﬂmmnmnuuwﬁvmm-mmmﬂmmmmw
due to fraud or ermor.

In preparing the finandal statement, the management is responsible for aszessing the entity's
ability to continue as going concern, diselosing, as spplicable, matters related to going cancern and
wsing the poing concern basis of accounting unless the management wither intends to higuidate the
sntity ar to cease operation o has no realistic alternative but to do so.

Managemaent is also responsible for overseeing the entity’s financial reporting process,




Qur responsibdity is to express an cpinion on the financial statements based on our audit
procedures. We have conducted our sudit in accordance with the standard on suditing sued
by the Institute of Chartered Accountants of India. Those standards require that we comaly
with ethical requiremients and plan and perform the audit to obtain ressonable assurance
about whether the financial statements are free from material misstatements.

&n audit involies performing procedures to abtain audit evidences about the amounts and
disclosures in the financial statements. The procedure aclected depend on the auditor's
judgernent, including the assessment of the risk of material misstatements of the financial
statements, whether due to fraud or errorn

in making those risk ametsmeonts, the auditor consider the internal contrel relevant to
Corporation’s preparstion ond fir presentation of finandal stetements to design audit procedure
that are appropriate in the croimstances. An audit also inclodes evaluating the appropriateness of
scopunting  pokicies used and the reasonablensss of the accounting estimatés made by
managament a3 well & evaluating the overall presentation of the financial statemants.

Opinion

in our opinion and to the best of information and explanation provided to us, the Financial
Statements of the Bhavnagar Municipal Corporation, read with significant accounting policies

and notes o acoounts are prepared after providing appropriate adjustments as considered
appropriate in the given circumstances.

We have no responsibility to update our repodt for everts and circumstancs occurming after
the date of the report,

In our opinion, the Financial Statement along with Note of this report read with the significant
Accounting Policies and Motes to Accounts are prepared after adjustment as considered
appropriste and have been prepared in sccordance with NMAM,
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on the same date,
3} Incase of the Cash Flow statement for the year ended on the Sarme date,

1} Difference in opening balsncas:

Since 1982, the cash basis of accounting has been followsd by the corpor@ation, and
opening balance was not carried forward 6l then. The amount of aceumulated
difference in opening balances for preparation of financial statements on acerual
based accounting system is Bs. 3.926.10 Lakhs for FY 2023-24, which s adjusted in
Municipal Ganeral Fund of the corporation These differences are dyue to Various
reasons for which we have received 2 very limited explanation, hence impractical to
guantify the same from the earfier used method of accounting that is Cash basis of
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3

a4)

3

Fixed Assets

Dpening balances of Fked Assets have been taken from whatever details have been
prowvidid by the Corporation, and capital expensed for fixed assets are recognized as
per Actual Expense data of the budget of Bhavnagar Municipal Carporation, aparoverd
by the Competent Authority as per the actual expenditure of the grants in this bahalf,
These expenses have been shown after netting them off with the balance of Capital
Contribution of that asset. The corporation has only limited depariments who have
maintained the fixed asset related data and out of them, few have verified the actual
existence of those fixed assets. 5o, the conclusive data relating to fixed assets cannot
be said to have been incorporated due to very limitation on the part of the
Corporation.

Deprecistion:

Depreciation has been charged on the assets kseping in mind the generally accepted
principal. They have been adopted keeping in mind the usefulnéss of the assets and
tenure of its useful life based on their own assumption and some reference from the
similar type of Local Authorities of the State of Gujarat. The policy and assumplions
hawve been taken by the management and competent authorities and the same may
nat be in conformity with the treatment specified under any accounting standard, but
seamdt fair and just In the glven clrcumstances,

Sundry Debtors:

The Corporation's concemed departments are having separate software from which
the racord of receivables at the boginning of the year can be made avallable; hence
the data has been caloulated keeping in the mind the actual data of demands with
respect to the taxes at the beginning of the financial year reduced by the sctual income
received in respect of all those taxes during the concarned financial year,

Daposits:

In absence of deposit register maintained by all concerned departments, the amount
of total deposts have been arrved from the budget of the concerned year, which was
prepared by the compatible department of the corporation and also approved by the
competent autharity of the corporation. Hence the same has been taken as it is from
the actual data shown in the budget



B Other Lisbilithes:

All the other liabilities including any liabilities towards creditors, employees,
Government etc, have been taken based on actual data available in the budget,

Tl PF Loans to Employens:

The corparstian has maintained records of PF Loan given to the employees as well the
Interest received on account of the same, bat it should have been shown mparately
classifed in the books of accounts as it should have been as per the generally accepted

accounting practices,

8| Municipal Funed:

All the adjustments with respect to any changes in amount has been given effect in
the account called Municipal fund which is General Fund in nature.

9} Gemneral Observaticn:

The financials have been on accrual basis only on the above-mentioned items of the
financials Hence if any other ltems were required to be considered for accrual-based
accounting, then the same has not been given any effect in the preparation of the
same. But the managemant is of the epinion of the same that the required accounting
troatment has been sufficiont to put the case under o validly prepared financial
statements under accrual-based accounting system, hence auditors' opinion s only
limited to the aspects covered by the management, and for any other point which we
required to be covered, but not covered by the corporation, the auditor is not baund
to examine or comment upon on the same, Hence our opinion on such financiaks s
limited to the extent it had been stated by the corporation and submitted to ws for our
opinion bullding purpose.

Fer,
1Y Vora and Aagociafies,
Chartered Accouwntant
FRY: 1853330 ——
o i

= X F '-.I.-"
CA leet Vora ™ |O:"\ | i
Proprigtor T_ip::n L.:az‘.hul_ |
Mem, No. 179494 ?L'L"‘x 7
Date: gy | 11| 20 2y T o
Place: Bhavnagar e
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BHAVNAGAR MUNICIPAL CORPORATION
' BALANCE SHEET
AS AT MARCH 31, 2024

[Rs, I Lwcs)
&1, Major Head Description Major | sch.|  Amaunt Rs.
Mo, Code 202324
LIABILITIES
1 |Reserve & Surplus °
il [Municipal (General) Fund 190 & 51,685.98
iy |Earmarked Funds 311 B "
(i} |Reserves 312 C 43 ,056.02
Total of Beseve and Surplus 5%, 742.00
2 |Grant, Contributions for Specific Pur poses
iy lGrant, Contribution for Specific purposes 120 D 47 GBS, 64
Total of Grant, Capital Contribution 42 685,64
3 |Loans (Liapilities)
{ij |secured Loans 330 E
tiiy unsecured ipans EER F
{E———
Tokal of Leans (Liabilities) -
4 |Current Liabititles & Provislon ¢
it lpeposit Received 340 G 13,547 .67
(i1} fDeposits Works 34 H 118.4%
iii} fOther Liabilities 350 I &, QET 18
fiv) |Provisions 360 J Q.30
Total of Current Liabilities £ Provision L 20,653.713 |
-=_=F-'="
TOTAL LIABILITIES (Total ef 1[0 4) 1,63,081.37
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5r. Major Head Description |Major | Sch. Amount Rs,
Mo, Code ...|. 2023-24
il |ASSETS i
1 |Fixed Assets :
(1) JFoed Assets 410 K 7B, 145.78
ifiy fLess : Accumulated Depreciation 411 | B 18 157.08
i} [Capital wark-in-progress 412 L
Tatal OF Fixed Assets 59,988.6%
2 [|mvestment
{1y Jinvestrnents in General Fund 4] M -
{ii) linvestments in Other Fund 421 | M4 25,556.08
Total Of Investments 25.556.08

3 |Current Asssts, Loan & Advances :

(1) '|stores and Consumables 430 M 17272
() ISundry DebtorsiReceivables) 431 a 52.923.53
ity |Less:Accumulated provisions against Debtg 43Z | 01 :
(i) [Pre-paid Experses 440 P 8
v [Cash B Bank Balances 430 Q 24,169 83
vi} 5, ddvances & Deposits 40 R 17052
[} lated Provisions against Loany, 461 | R4 .
Wiy j0ther Assets 470 5
it laneous Expenditure to be written off | 480 T -
atal of Current Assets, Loan & Advances 77,536,860
TOTAL ASSETS (Total of 1 to 3) 1,63,081.37
|Notes to the Accounts and accounting Policies

i ¥ vorm and Associates,
Chartered Accountant
FRN: 145333W

42—

CA leet Vara Chief Account OF i
Propriotor Bhavnagar Municipal Corporation
heem. Moo 179294

pate: 06 | 1 | 22l

Place; Bhawnagar
uoin: 20139 1 g 4B ReosH GA¥
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SCHEDULE FORMING PART OF AND ANNEXED TO BALANCE SHEET
AS AT MARCH 31, 2024

~ A, In Lacs|
:: | Minor Head Description *:IE Grouping Areaurt 1.
A 20231-34

1 3010 1 EACER, 4%
2 of Income & Expenditure Account 11090 2 (402471

TOTAL 168598

N -3

1 1al Fund 11110 0, 0

1 [sinking Funds 31150 0.0

1 |Trust or Agency funds HIiTD 0.00

TOTAL 0,00

1 el | 4775602

i EAFAR 0.00

L1 & il .00

" EyFEl 000

3 11340 0.0

b 11250 il 300,00

¥ § T1260 00

TOTAL! ABDSE.02

1 ]Cmtra{ (ovprmament 300 5 26028

2 [5tate Governement P00 ] 33425.36

3 |ther Government Agencies 32030 0,00

4 |Financisl mstitutons KFLEU 0.ad

5 fare Bodies 300 000

& |intemational Organisations Y2060 .00

T 2080 f.00

TOTAL 4I685. 64

HEDU = Ex =

1 n from Central Governmeant 13040 .00

7 |Loan frem State Government 13020 0,00

3 |ioan from Gevernment Bedies B Association 1308 0.0

4 [ioan from Int=riational Agencias 13040 .00

5 fi feoem Banks & Financisl Institutians 13050 .00

& r Terim Loans 13060 0,00

g 7 [Bonds & Debentures 13070 0.00

r B |Other Loass 13080 0.00

TOTAL 0.04
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dn el P =

o BERE- WT N TR R

Minar Head Deseription H;; Grouptng | AT
= ZF013-14
na from Central Government 12110 i, 100
ns from Stale Gavernment 130 Q.00
Loars from Governmenl Bodies & Association 13130 Q.00
Loars from intemational Agencles 13140 .00
Loan Trom Banks & Other Financial frstilutes 13150 .00
Gther Term Loars 33160 0.00
Bonds & Debentures LR oLoi
TOTAL 0,040
From Contractors £ Suppliers 34010 T 13074, 94
Lﬁeumu - Reverses 14020 B 404,32
ram Stafi 14030 0.0
Fram Cthers 34080 L &B. 41
TOTAL 13154787
SCHEDULE -H : DEPDSIT WORKS - 341
Civil Works 110 10 12593
Elpctrical Works 34120 .00
Othiers 14980 11 (10.85H)
TOTAL 11849
J5010 14 1551
Employee Liablities 35011 13 £
Interes Accrued & Dus 01z 0.0F
Recovorios payable 3020 id 191,97
zovl. Dues Fayable 3030 ] 118,80
Refunds Payable 500 0,00
Advance Coliection of Beveriss 15041 Q.00
ri Ja0&n 16 479,99
le Proceads 5030 .00
TOTAL GB9ET, 28
SCHEDULE -J : PROVISIDNS- 360
Prerisions for Expenses - Audit Fess A0 (.30
Provisions for Interest 3600 0,00
Provisions for othar Asels L0320 0,00
TOTAL 0,30

oA
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;::ﬂu; Grouping Amaunt R,
= 2013-14
41010 7 410,41
437020 18 167759.13
410¥0 1% 165E, 14
41031 20 705, B4
41033 21 BOOTL AT
{1033 iz 6. Te
41040 z3 2T 44
41050 I4 102119
47060 15 421348
41061 it 535,87
16 |Fumiture, Ficture, Fittings and Electrical Appliances | 21070 7 11411
TOTAL TE145.78
« B -1 2 Aoceu I il
i fBullding 41130 18 1102.73
7 [Roads & Bridges 41130 29 145,74
1 [|Bewemge and Drainage 4111 30 17.58
§ [Waterwars 41132 31 14009, 91
5 [Public Lighting 41133 iz 0,50
f [Plant & mechirery 41140 13 54980
& |Vehicies 41150 14 455,44
g |Difice i Other Equipment 41160 a5 117113
10 (Compulers 41141 1d 40727
17 |Furnitore, Fixtures, Fittings and Diectrical Applisnces 41170 37 12444
TOTAL 18157.09
5L =L % | in i- 4
1 jSpecHu: Grants E o] 3,00
7 |5pecial funds 41230 0.00
1 I5pecific Sehemes #1230 0.00
4 |Cwn Sousce - Aswets 41240 000
TOTAL - 0,00 |
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Sr. e sl Bt ribion .l.:::; e Amount Rs,
2023-I4
42070 0.00
42020 .00
47030 0.0
42040 0.0o
42050 .00
41060 ALY
42080 38 5556108
4090 0,00
[ 15556.08
-H = hand -
| Stares 300 000
z an-:m: Towls oA 3020 1172
i} |others 43080 0.00
TOTAL 172.72
1 [Receivables for Property Taxe 43110 39 52913,53
7 |Receivable for Other Takes 4311% 0.00
1 |Recedsables for Less 4300 0.0
4 [Recsivable for Fees & User Charges 43130 0.0d
5 |Recetvable from other scunces 41740 10,
& |Recelrable from Government 43154 2,00
7 |Receivables control sccounts ATVBD 0,00
State Govl Cesses/ Lovies in Property Taxes - Coatral
g [account 4319 g.2aQ
tate Gavi Cesses! bevies in Water Taxes - Contrm
g fjaccount 43193 = 000
State Govt Cesses/ Levies in Other Taxes - Contral
10 |account A9 0.00
TOTAL 5761353




= & G b e ks

.élﬁ o, Amount Rs,
2073-24
...... BTORS (Rocelvables) - 4
for cutstanding 43310 [, (3
for outstanding Water Tax 4311 £.00
erviasan for sutitanding Other Tax 43212 .00
Provision far outitanding Ces 432301 a0
Provisian for eutstanding Foes B User Charges 43210 000
Provvlstan for sutstanding othar receleabls 43240 {100
ate Govi Comses/ levies in Property Taxes -
£laf ascoiint A3ZH 0,00
State Govt Cossesd lovies In Waler Tases - Provision
ACCOLUI 43292 0.0g
Bate Govh Cesses/ levies in Other Taxes - Provislon
= A3LTY L0
TOTAL] 0,00
EDULE - F i Pre- = 4400
abitishment 44010 0.00
Adrminiztrabion L4020 00
|Cperatian: & Maintenance 44050 1,00
TOTAL Q.00
CHEDULE - @ - BALAMCES - 450
Lagh 45010 &0 0z3
Central grant Fund Bamk Fi 13143 7k
Giate Grant Fund Bank 43 214894
TD'HI‘I Fund Sark | H P 90
TOTAL 1476%.83
SCHEDULE - i ; LOANS, ADVANCES & DEPOSITS 450
Loans & Advances Lo Employoes #5010 44 |70, 18
Employees Frovidend Fund Loans 2500 0,00
Loans te Dthers A0 0.00
Advance o Suppliers and contractars A0 .00
Advance Lo others 050 45 .34
Depasits with external Agencles 4500 4,00
l(lther Current asiets ABED 0.00
TOTAL 170,52
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i |Deposit Warks Expendiiure AT
3 |iwter Unit Accounts 4700 oot
3 [interest Controh Payabie 47030 -ﬂ:ﬂ
TOTAL {1,040
ULE -T ¢ ta - 480

| |Loan tssue Expenses | 4800 \ .00
7 |Dicount af e af 10ans AROIT i, 00
Ditvers ARD 0,00
TOTAL i, %
l =

§ ¥ Wora snd Basnclates,

Chartered Aceouniant » :
FRN: 145333W _{.:_ -}
—d s

CA Jeet Vora o I:'-h!i_l.n:ﬂ-lm

Proprielot hawm agar 'Hn.rnhclp:’l

e, Wi, Lre4sd

Date:
Places i":'1:'- 'ﬂ-ﬂl‘-lf

DN 2 guatd prBoeEN e Ea]
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GROUPING - FORMING PART OF SCHEDULES ANNEXED TO
BALAMCE SHEET AS ON 31 MARCH, 2024

(s, itm Chesh
r Accoaunk Amaunt Rs,
o Detail Howd Description eode CTIERT
MO - 31018
i 10100000 48,691.41
== Addition During the year
- Adjustment to Opening balanes 310000 {2 003.41)]
d:- Difference in Opening balances 444641
54,134.08
L - Deduction during the year &5, 81
TOTAL 54 08 45
i EXPEMSE - 310450
1 |Opening balance carried forward 310500001 {5, 790.95]]
Het Swrplus Carried Over to Municipal Fund 1,388.48
{4,402.47)
Het Deficit Carried Over to Municipal Fund .
CLOSING BALAWCE TOTAL (4,407, 4T)
VGROUPIMG @ 3 108 = 31210
{Capital comtribution J1 2900001 47, 756,08
Tokal 47,756,102
. SERVE - 31
emion fund Resere 500002 J00.00
TOTAL 300,00
Goi§-c = 12010
SWRCHIHMA BHARAT MI5510M AZCIO000E 1,588.08
1 [Py U] CLTC STAFF L0000 5,84
URD GRAMNT IZ20100004 1775
3 [FINAMCE COMMISSION GRANT 32000005 1.542.13
AMEUT GRANT Q000G 5.882.90
MP GRANT Erinifue it {3,73)
BLC PWAY GRANT I20 0000 . 0%
Pk BO EWS SCHEME 201 Do {1T1.45)
PMAY 1151 EWS SCHEME 20100010 a0, T2
PRAY 1459 Schamo 120100011 4, B58. 32
AMBRLT 2.0 GRANT F20100012 15,98
[PrAY 7546 EWS FL0100071 {877 B3]
TP (HL.G.T. JGRANT 32010074 %, (. 0O
SASTER PREPAREDNESS GRANT JI01DS 400.00
Wit |EC GRANT 20100015 Th.44
TOTAL| 9,260,378
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&, el s b ACooUnL amount As.
Mo, Nt Code T023-34
0 A 5 = 34010
Cecirity Deposit 340700003 11,279.08
Depadit ded. From bills-cument(23-24) 4000005 914,52
i Window Deponit Current Year{23-24) 3401 00008 B84
Unelaimed Depasits Forfeit{Recheck Duplication) 340100011 LLIL
ESIC Diepewit Froem Bill 40100011 1.1%
TOTAL 'I-]-.l.'l?-i.i-'l
P 1D - REW = i
Betterment Charge Deposte 34200006 L1948
{onstruction Deposit 140200007 .03
Vambay Avas Yolne 4000008 .47
Tax Deposit TADOOO0G 57.70
Gujarat Housing Board Depasite FA0Z00010 19,78
1548 EWS Maintainace deposit 340200013 1425
148% EWS Maintenance Deposit 3£0200016 51,15
1752 EWS Maintenance Depasil 340200017 ILAT
TOTAL 404, 33
*HF = JAEQ

Oither Deposit 10800001 #0.21
Penalty Depatit 140800003 H.20
TOTAL fiefl. 41

Spacial work Deposit 341100002 12861
Other Deposit 'Wark PW Program 349100003 a7y
TOTAL 12%.34

IEIIEEMHG :11; OTHERS - 34180
rl.'.l'l.her depasst fram filter depastment F41R0O00T 110,855
TOTAL {10.85)
G i : CRED = 15010

MPS OFFICER 15010288 0.06
POYEL F0G113 16,34
Tax Befund Progerty @ capel ares 350103149 {0, By
wriy for Deposits 350103199 .17
Party for solchety bachat paran 3301032713 .o
Professianal Tax Befund 1Fn0312aT (0L 25)
TOTAL 15,51

P 2.
A
& 2 - l.
" T
- »!:fuiﬂ-.-ﬁ i’
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Account Amount R
Code 2023-24

FE0n 10004 & 47870

J508 10012 a1

150710013 (e8I

350110018 0.0

[ &, 17901 |
350300001 254

1502000046 0,00

IS0 0000Y L1 L

350300007 T

BTl bk 0,14

ASHM00016 i

AS200017 4233

35020001 E A2.30

TOTAL 195.97

PEHG : 15 : GOYERMNM E5 & = JS5030

Education Cess Payvabiles AS0A0000T 1.7
Worker (Labour ) Wellare Cess 350300002 75,48
Education Cess Payables - Carpet 350300003 17.55
LGET(Incoma) FS0EIO00E 182
SGET (Incame | 350300009 182
TOTAL] 118.80

Chegue ¢/ RTGS payments returm ISE00R0T &
Unidentified Beceipt-2021-24 50800010 033
489-Pra Y House Indtallment 150500013 161,39
PMAY L) EWS 2 1752 Irestalirmsant JSOE0001 £ 320,26
TOTAL 179,99

1010

Cipawiing balance carred forward 79,01
Addition/ {Decuction| During the year 3.5
TOTAL 410061

ring balande carmed fonsard 16, 770,43
Audditin (Deduction ) During the year a.70
TOTAL 16, 779,13
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5 . Account Amount its, |
N Detail Head beseription cod ST |
B L = 41030

Opening balance carripd forwand 1,650,13
1,658.13
Opening balance carried forsard 7.
J.dﬂ-ltlm.'ﬂqdu:dnﬁ] Puring the year LEN L
TOTAL] 3 205,63

lﬁn MG ;21 : =101
h¢:I|:r|!--|rr|-g balance camied forward 5004393
Addition/{Deouction) Charing the year 1T 44
TOTAL] 50.071.37
Opening balance carried forward 1,34
deition {Deduction) During the yea 343
TOTAL &3

i p =3 b |
Upening balsnce carved forwvard X 0Es 505
Addition! [Deduction) During the year 14.53
TOTAL 1,07%.43
g balance carried farward 1.012.11
Addition/{Deduction) During the ywar ¥.08
TOTAL 1,081.1%9
$ 353 i -
perilng balance carried fnrward 4,189,467
Adeition/{Dedyction) During the year 1319
TOTAL 4.213.48
G 1 CD RS = 4104
[Opening balarce carrbad forwsrd 513.08
Addiffon A Deduction) During the year 1.7
TOTAL) 51587
Y

A - 137




A -138

&, Account frmaiink Fs,
Detail Head Description Code _-—_151]-21
1, 066,11
116611
Opening Dep. Fund- Office Bulldings & Quarters 825 87
Depréciation on adeition 275,86
TOTAL 1,102 73
PIMG 3 195 B - #1130
Dep. Fund - Roads & Bridges i08.30
Depreciatien During the year 3643
TOTAL 14574
—
- ,q B
LY I
.39
TOTAL 37.38
A0, 0 82
Depreciation During the year 3,505.00
TOTAL 14,009, 91
Dapar . Funel, Public Lighting 046
Deeprechation During Ue yoar 034
TOTAL 0.80
1G WG 33 £} Y -
joep. Furd- Plant b Machineries 419.11
Depreciation During the yesr 136,70
TOTAL) n49 80
anl %
L
408 &8
Dep. Fund- Offic and Other Equipmeants B0, 1% < T
precition During the year 54,94 e Y
E Ir . :.,J I| "'I
TOTAL| 1,113 |'--- s ¥




A -139

54 Acoolnk Amount fs.
M, K Ploud Dicripiion Coade 1023-24
LY, « 4116
Dep. Fund -Computer & Printer 100,10
iatlan During the year 19747
TOTAL 407 27
g imu - 41
Bep. Fund- Furniture B Fleiures 144,05
inthon During the year 11,63
TOTAL 12648
GROUPING : 38 ; OTHER INVESTMENT 42180
FLEM PUME LB S0043 47 | BOD00 S 100K
7§ BO000E0 043104
ICECH <71 RDCHIT 1900, 00
FLEX] FUND U8l 11003 421800008 58000
FLEX] FUMD LBl 53061 A2 1800007 10,30
FLEM FUMD LB 50057 &2 1500010 150, 00
FLEX| FUHD LS| SO0 42180001 20.00
FLEX] FUNED 1388 12000 4IVE0001] 440,00
FUMD BOB 155 SFEHD14 13,00
25.554.08
AXTA00001 & 21811
acivabibe For Property Tax-Qkd 431100002 E38.07
Racalvable For Hotice Fees 411100000 b8, 51
Recetvable For Interest Carpet 431100004 11,4531
vabide For |rmtenest-Old 411100005 12,065, 15
Recaivable for SWH User Charges-Carpet
431 15001 1, 570,66
vabde for Conservancy tax.Carpel L71110001 7,052,594
Recelvable Tor Conservancy fax-0ld 431110002 991 44
Recatvable for Water tax-Carpet 431130001 5,099 65
Fiacaivabie for Water tax01d 4311 30002 ,385.13
tecebvatie for Stright Light tax-Carpet 437140001 16517
rocetvable far Stright Light taue-Old 411 140002 31.24
Receivable for Dvalnage Fese-Hd 431150004 A, T
Becoivable for Drainage Sanitation Fess 4311 50K004 Tth46
TOTAL 51,913.53
450100003 023
TOTAL 0.23
a—




Agcount drrount, As,
Code 2073-24
45021 3

AS0T10021 SO0, 00

450720002 054

450410002 57937

450410007 11004

450410010 z0.4l

50410074 30,75

450410018 45 I7

450420001 113539

A504 20002 508,34

450420003 TH.44

450420004 BIE. &4

ICIC-3631 450470007 1.2
ICICE BANK - 3663 450470008 TH_Z20
Koptak 3030 45043 D00 237,44
TaK MiT8 AND4Z0010 1.28
Tl #0es 250470011 190 20
ICIC] 3735 A50420011 154, 52
HOTAK 4853 450420014 11198
HOTAK 4101 4504 2001 5 184,58
ROTAK 4088 45041001 & 291.M
KOTAK 4135 450420017 A.53
FOTHE 4071 450470018 111.24
CTAK 41718 45020015 361,58
HOTAK 3153 A50E20020 0.55
ROTAK 3119 f50420021 0.d6
LTS 9966 450420023 &an
HDFC 4547 AMRLT 450420024 {585.79)
ICHC 4218 SBM A54EMNIES {12.13)
AX|5 33555 15TH FINARCE ASO4EOAN 5.1
A5 70415 AMRUT 2.0 450420032 ST 54
SZRO0M 1CD5 GJ 165 PO A5020033 b T
JRO11 DS Gl 62 450420034 0g. 29
A5 1017 SHM, 450420015 44T 4T
A5~ 45130 SAM-CB 4504300345 1378
3015 8589 IC0S HOLDHRG AS04 20037 8.4
[EOTAK 4095 450420038 105.13
AX15= GA5TS SEM.EEC 450470038 7B.15
L% j5-40015 §C05 SALARY DISTRICT €N 0F & BLOCK 450470035 0,00
BCICh 1748 BCDS 4502 0035 15,77
ICICH 8171 ICOS HOLHNG 4504 (il 0.0&
KOTAM = 1327 EWS 1252 INSTALLMENT 45047008 .10
LIRT 1200 450610007 9.2
LIBI 50048 506 (00 .44

13,143.76
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S Arcount Amount R,
Mo Deobafl Head Bascripiion Code TOI1-24
A50R00N 1.6
A0 10001 B0 &D
50410003 5. B0
A5 0 100 43153
off 5 o DR Be.08
ELT T ] 180,10
AR08 TO00T 124k B2
ARG 00 B2.55
2, 143,94
A5 1000 89,41
450710003 109.90
450210003 210,465
450710004 455,39
450210005 i1
A5 10004 913
ASI210057 £4.43
AS0710008 .34
450100 1845.17
AS010010 714
450210014 &178. 70
450210015 0.5
ASI230003 1038137
AS02 30006 #3554
AFIZI0012 13,47
450030013 14,15
450220031 513
- 450220037 0.20
IBOA - 1575 4506 700 1 5.27
BO& 1325 50402 46,10
B8,97&,90
ww
AE0Z 0000 17018
17018
AE0500001 .49

{0.15)|

1 ¥ Vara and Assoclates,
Chartgred Accountant
FRMN: 145333W

.

CA Jeet Vora
PFropriator

Mg, Mo, 178294
pate: 0|11 | 202y
Place: Bhavnagar
uoin: 2ui3gag b
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BHAVNAGAR MUNICIPAL CORPDRATION
INCOME & EXPENDITURE ACCOUNT

For the year ended March 31, 2024
[R5, in
5. E Major Amourt R
G Major Head Deseription o | Scnedide R
| |USCCHAE
1 [Tax Bewenue 110 A 17,236,591
2 Jassigmed Revenues & Compensations 1a a 565054
3 |Runtal income from Municpal Froparties 130 B F7R44
4 fFees B Uaer Chasgen 180 ¥ ] 502097
5 |5ake & Hire Charges 150 E 14211
& |Neversue Grands and Contributions & Subsidies 160 F 1126
T Jincorma from Investment 17 G L5707
& |intenast Eamad 171 H 274,14
9 |0aher income 184 | 0560
L 3464232
0 |EXPENDITURE
1 [Estagtishment Expenses 210 1 16,2537
2 fAdminbtrative Expensas a2 K i,114.23
3 [Operating & Maintenanon 230 L 156248
4 [intoress & Fnarcs Charges 240 M i35
5 |Programme Expenses 250 ] .76
& [Rewerue Grants Contribution, & Subsidias toOthear 260 o 2,767,231
T JProwisicn & \Weie OOT 270 P
i [Misceflaneous Expenses Losses & Refunds 7l a :
§ jDeprececion 7l A 4,557.58
!!IIIJE.'.I“].
Gross [#eficitlSumplug af meama Over Expermied 135581
Liess s Trarfer o Reserve Funos/Prics Period Exps. 19 R -
Add : Priar Period Iterns 287 % 17.13]
Met Surplus Corried Dver o Mwnicipal Furd ﬁm

Motes b Ehe ALcoumts
Thi mdﬁv, Befers (o abowe form an integral part of the Intome & Expendiune Account

J ' Waora and Associali,
Chartered Acocountant
FAMN: 1453330

Ch Jeet Vora
Propriator
Pl Mg, 179404

pae: pg|11) 202y
Place! Bhavnasgar )
vom: 2u13T 094 By POGH EAFE

Bhiaunagar Menicpal Corparation

A ]l !
N i Vil
-. ,

| | 1:"!. | L] =3
L 1 |
1 L JEAETW e
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SCHEDULE FORMIMG PART OF AND ANNEXED TO INCOME & EXPENDITURE ACCOUNT
For the year ended March 31,1024

(B4, A Lacs)
5 s ens e o e
SCHEDLULE : A ; Tax Revenug - 110

1 [Praperty Tax 11004 1 H971.98
2 ﬁl‘ltﬂ' Tax RIS 2 JaLAt
1 [sewerage Tax 11003 3 15T
4 [Conservancy {Saniiation] Tax 1104 0.0
5 |Lighting Tax 1100% 4 104.97
& [Education Tax 1100& i H )
7 iels Tax 11007 0.0
g [Tax on Animals 11008 0.
5 [Eleckricity 11008 .00
10 |Prafessional Tax 11610 5 551,60
1" tiserment Tax 11011 000
12 fPligrimage Tax 11012 a.co
13 |Octral & Tell 11051 ] 0.83
14 |Coss 11052 0.0
15 JOthers Taxes 11080 1 347,67

14 [Tex Remission & Refund 11090

~ 17236.31 |
18 E: B Asyigred ue ansations - 128
1 |Tax & Duties Coliected by Juhers 12010 & 582,18
! {compensations Intkeu of Texes / Duties 1a0ad ) G077, 36
3 |Compensations in lieu af Cocessions 120340 0.0
SE5T 54
£ 1 Rental i Municipal P =130

1 [Rent from Civic Amenities 13090 10 104,50
7 IRent from Office Building 13020 0
1 |Rent from Guest Housea 13030 .00
4 { from Leass of Land 13040 1 21081
5 |Other Rent & Licenss Fees 13080 11 59.71
f |Rent,Remisstond,and Refund 13090 .
ITE. 44

i s g
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5F , Amount Rs.
Ay Minor Head Description Code Grouping)| TR
ULE :D = F i C -1
1 |Empanelment & Regisiration Charges 14010 0.0
4 lrees for Certificate / Extract 1403 13 1314
§  pevelopment Charges 1401 4 14 21.47
& |Regularisation Feet 14045 15 f06.01
7 [Fenalties & Fires LADED 16 216,72
B |Other Fees 1440 iy 1676, 57
g |dsar Charges 140583 18 65530
10 |eEntry Fees tal0a0 1% .81
11 |servica ¢ Adminfstrafive Chargas 14070 20 4145, 12
12 |Other Charges 140840 21 147334
11 [Fees Remission and Refund 1d0E0 i 185.69
020,17
SCHEDLLE : E;Sale & Hire Charges - 130
1 |5aig of Products 150400 .00
7 lcale of Forms & Publicatians 15011 23 4.9
3 |Sale of Storz 8 Scrap 15012 24 157,43
4 |5ale of housing bullding: 15013 0.00
% |Sale of Gthers 15030 5 R
7 |Hire Charges on Equipmenis 15041 0.5
182,11
H ExEF: Grant Contri, & 5a fims -
1 [Revenue Gramis 14040 2k 11.26
1 |Reimbursement of Expenses 1500 080
| 16030 0o
11.26
nt = 170
i 17040 25-A 15T0LTS
s 17020 0.0
1 |income frem Project taken Lip on Camm, Basis e .00
4 1T CLoo
5 it 0.00
1570, 75
1 17110 i 14708
7 |interest on Loan and Advances Lo Employess 17120 1.0
3 17130 (.00
4 1780 B 2T 0
174,14
1 18010 il 3.50
1 |Lapsed Deposits 18011 0,00
1 linsurance Claims Redosery 18020 0.¢o
4 Mt on Disposak of Flued Aswets fROED 0.00
5 |Recovery from Ermployees 18040 0 L1
& |unelaimed Refund peyabie/ Liatilities writien back 18050 0.40
B anecus [RCarme 18080 n IO0ER
20940




. Minor Amount Rs.
o Minor Head Description Code Grouping =4
HEULE & J :Es hemae it naes - &
1 laries, Wages B Banus ki) L7 6106 BB
7  |Renefit and Alowances 2100 3 780,66
3 [Fension 1103¥0 34 445919
4 [oiher Terminal & Hetirement Benefits 21044 15 16E5.82
16132.37
s LA fstrativ =220

1 [Rent.Rates, Taxes IHAD L a.20
F 3 fice MalnLanance 22001 ¥ 20.5%
¥ Commmurcation Expenses 22011 36 40,75
4 |Books B Pericdicais 220 39 0,26
&  [Printing and Stationerny ELIrS 4% 52,11
& [Travelling & Conveyance 2030 41 13241
7 |imsurance 22040 a2 185
8 Jaudit Fees 050 0,30
§ |Legal Expenses FrLED 43 13.21
10 |Profezsicnal and ather Feas 2052 44 .07
17 jserment and Publicity 22060 45 .28
13 Membership & sibscription 2201 {.Cd
14 22080 Ak 751,15
1114,22

z 23028 47 309267
1 |Cansurmpkion of Stores 23330 48 314
& [Hire Charges 23040 0.00
5 |Repairs & Mairtenance Infrastructurs Asets 23040 49 197 TE
& |Repairs & Maintensnce Civil Amenities 23051 53 158,43
7 |Repairs & Maintenance Building 23053 51 385 3k
E |Rapairs & Maintenance vehicle 23051 52 163.02
g |Repairs & Mainlenance Others 23059 5% B0, 0
10 Joither Operating & Malfitenance ¢xXpenies 13080 54 apo.oy
ThER, 48

nce £h

1 linerest on Loan froem Central Government 24010 4]
7 linerest on Losn from S1ate Gonernment 240721 0.00
1 linerest an Loan from Government Bodies B Associati 24030 0.00
4 |irerest an Loan from intematioral Agencies 4040 0.00
5 llnesast on Loan from Bank & Other financial Institutid 24050 0.0
& |Other nbenest 24080 0. L)
7 |Bank Charges 24070 55 2.99

.99
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ol Minar Head Description Groupin Janyiins o5
Ne. Code | ST
1 25010 o i1 I:I.EE'IJ
2 LR 57 2,94
3 25030 0.00
2. 76
bri Suybsidies - 260
i TR0 L] 1. 00
i 26000 5% Th61. 31
2 16030 .00
2718731
SCHEDLULE ; P ; Proviglo (=
2 |Provision for Other Assols Imza 0,00
1 [Revenues written off 1700 000
4 prs writoen Off 27040 0,00
5 [Misclianeous Expenses Writtan Off 170a0 0,00
0.00
EI—PEEH!.E : 0 ; Misc Expensas = 71
1 on Disgosal of Asiets 27e .00
7 boss on Disposal of Inveatments 27z0 .00
1 loecline in Yalee of Investments Farakl o.od
0.00 |
Hi ER: £ =172
| (Building 270 &0 276,54
1 |Roads & Bridgs 27230 &1 36,43
y [sewerage B Drainage ik b 14.39
i [WaterWays Fa7ETd 63 1505, 00
5 [Public Lighting imn i 034
5 [Plant B Machinery 27240 &5 138.70
T [|vehicles 27130 1 13212
8 |ofifica & Other Equlpments 17240 a7 204,94
3 JCompeiter PP L] 16717
in |owher CHfice Equipment ATaed 0,0
11 VFurniture, Fixture, Fittings and Electrical appliances 1o L 21.43
12 2TIED .04
4557.58
1 2800 (o
7  [Other Revenucs TER0I0 0.0
3 |Recovery of revenues wrilten off 28030 0.00
4 |other Incame ZRO=0 .00
5 {Refund of Tases 5050 (A3
& [Refund of Other - Resenes FROBD 0.00
7 |Other Expernses JB0A0 900
(7.13]
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_ Wt : Bmmount s,
Minor Head Description Cade Grouping A T 7]
5L LE: T : Tramifer to g =

1 |5pecial Funds i il .00
2 [5inking Funds Z90R0 .00
3 [Trust Fumds 25030 0.00
4 [Reserves 265040 .00
4 icipal Genersl Fund et ] 0.00
& |income & Expenditure Afc 293015 .00

0,00

Thie Groupings referred to frod an integral part of e wheduies o thie Income & Expendifure accounl

1% Vora and Associates, ~.1.
Chartered Accountant -\
FRM: 145333W

A B\

i
CA Jeet Vora ﬂﬂiﬁiﬁm\maﬁ‘ﬁ

Praprietor Bhavnegar Municipal Corporation
e, Mo, 179454

s u‘[:uuLLF

Placa: Bh

UBIN: Em‘-‘.lE&Lic_lLuBHECHE' HEFTE
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GEEZ:IIJP'IHE ANNEXED T0 EFORMING pART OF 5.EHED'U'LE 1O
IMCOME & EIF'EH'DI;'NHE
Far the year ended jharch 31 2024
s in * - —
\51;. petall Head DeseriFtien ‘“‘:"“I""‘ 202324
1 T 1
praperty Tap-carpet ared {1 OO0 5 55054
pycEyerTy TR nTerest 11004 00E 757357
iy ran-interest-oid 1H0E0008 [3.74]
Propecty Tan-user Charges hmxmmk £51.61
TOTAL B,971.98
w1t - 1100
aket TarwEr {privale wahicle) Cnargs 110020301 {5 Th
I pebicis) Chatgs 110070000 4.73
proome Froam Aohmmi Panaly
prin Waler
ket Thah phator WaT=l
ke TAR - Carpet Aras
pecyciirg of wiater Charges
Ji.
14 003000T VT
140030003 P ]
Ry
12771
— N
40050002 104.97
_._,_o—'_'_'_
104,57
PRl Ll 151 Tl
4 010900 39992
_-_._o—'—-_-
51 B8
\ 110510001 0.83
0.13 |
[




&r. Aecount
Ho. Deatail Head Description Code F0F3-24
GROUPIHG 'I? H EHEE TANES - 110B0
Miiscellanaois 11083 713
Cormervercy Tax 11 0B000S 31,907 86
Admin Charges 11083000 d} 58
TOTAL 1587 47
1 - O DLITIES COLLECTE 3 10
Wehicle tax 1201000001 30218
TOTAL 8318
LEEL} @F T.
FAITIES - 12030
Compensstion bn Liew OF Sctral 1 20N 4,526,460
F'-'-C Primany fevere 11:!‘;‘#!::-:14]3[ 750748
TOTAL S.07T7.A6
H £ T FRO, CIVIC =
nL = Market Stailage 1 30100001 34,035
Ml - apen Alr theater 1 500003 T4.45
TOTAL 10, 50
3111 ; BENT OF LEASE DF LAND - 13040
Rent from Lease of lard 1 300000 136. 75
Rant from frés Rald 1&6d 1 AGus{00Gd T1.48
TOTAL 110,23
12 : OTHER RE - u]
Lease Rentals 1 30800001 55,71
TOTAL 59.71
| GROUPING ;13: FEES FOR CERTL OR EXTRACT - 14013
Birth & Death Certficates 1401 30001 . T
Cogy ol Certiflkcates 1401 30002 17.88
TOTAL £3.14
GROUPING :14: T « 14014
Beltemment 10114011 21,47
TOTAL a1.47




Tr. Afcount
N Detail Head Description Cnde 201324
ERET
Mizcellaneciis 11 0830 713
Corsarvency Tax 11 0BI00S 31,907 95
Agmin Charges 11 QRIGM)Y 42 58
TOTAL 1087 57
Wesiche tax 1201000003 382,18
TOTAL 283 48
L IH LIEU OF TAME
PUTIES - 13030
Compensetion In Lieu OF St rieri e 4,526,460
BMLC Prirmary Revenive 11u2mu:ruar TEO.TE
TOTAL 507736
H H T FR CIWIC =
it - Market Stallage 130100001 34,08
fil - apen Al theater 1 300000E 74,45
TOTAL 108,50
3 s BENT OF LEASE -
Rent from Lease of land 1 340000 136.75
Rent fraom free hobd 1858 1 3080000 7148
TOTAL 013
[BRRUPIG 22 CIER FENT 100 LCENCE FEID 13380
Lease Rentals 1 3CE00001 58.M
TOTAL 59.71
|GROUPING :13; FEES FOR CERTL OR EXTRACT - 14013
Birth & Death Certificabes 1401 30001 523
Copy of Certificates 1401 30002 17.86
TOTAL 2314
GROUPIHG = 14; DEYELDPMEMT CHARGES - 14014
Britemment 1011 405HN 11.47
TOTAL A.47
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SROUPING ;15: RELLE
e translar {pes/Lake Foes

gight toinfprmation
Marriage rﬂh‘l.l'.ﬂﬂﬂl"- fEgs

v earty Licence TE
sihag Plan Tharay Foes
apgriisement Fees

wiarrant Fees

Ferms Fea

Hetice Feev-old

Tree Plantation

Tdren Fae

Lot / WA Disposal Ineame
Ooes Fee

E-rirghs shop and wiLa e

pularce
Fire Extirguishing

Drafrage Senitation Change
Pt Waste penaltyfCharmd

Zafal Lagat Penaily
PR S0 DEV BENE CoNTRIBITION

TOTAL




Detall Haad Description “I! """I ’ 1023-14
1qG: ) -

simming peoh L aE 0001 71.40

Bal wiatibe entry {ees 1 DO 11.35

Alowada lakef Gangd jakiya Lake { 4040000 7.06
-‘_-—-—-_-_

TOTAL 50, 81

G 20 £ AL - 14070

Road Reinstatement. Carges '| +ADTO0001 80,40

foad Instemnt { A TO000E 310.04

waryice & Errinities e {40700ead i, 228,77

primary Instaliation Charges § A0 TOHEICH 0.10

tu Saman Rent Charges JAi TR 165,33

premivem F.50 14070000 1, HEG 4

TOTAL 4,145.12

o] &5

GRAB BRACKET RICKSHAW RENT 140800001 1,45

Adrnin/Contl. Change from BUL 140800003 1,424 51

Craality Chardsr o Bl qaaBa0d 1.9

purnp Sight Washe panagement Charge 440 R000KS T.85

car Saman Rent Changes 1ACROO00E i.58
TOTAL 143934

~ FusD-4

gl Water Supply Changss '| 140900004 115.56

gupervisor Changs {E.T.R] L D003 $5. 76
sowerage Clearance CHErgEs 1400008 437

TOTAL 185,49

MG 123 F UBLICATIQN-$3011

Sale of TEmdar {50 40001 24.H
-__—-—-_-_

TOTAL 74 51

gerape Sales oo 15001 TE 0.1k

fneome From Lard Ll 1'5D11l:ﬂ2|51 15693
e

457.19

1 SO3000u1 0.01
I—T

a.01




&r. ; Aocount
1 02%.24
Ha. Detail Head Descrigtion Code 2
il ol .
Donatian 16 D034 500
PR [LE) Shog L BT DT 1.0
TOTAL 11.36
[ 0 Fr pment - 0
Interest from Fled depasit | T QRO 1.,578.75
1, 570,75
G | T FROM ACCO =17410
hiterest Inocoeme 171800001 4708
TOTAL 24T .08
:18: EREST - 17180
Inberest on other 182 due 171800002 7.0k
gther income T BONIE 19.40
TOTAL I7.08
550
5.50
1.27
1.95
e —
E Wil
1.0%
B7.15
7,44
Jan Bhagidar Labharthi Depestt TEOBLOMS 4187
LIED MATSC 1 BOBOO00G .13
Dresd hooy Wan Charged 1BOEDI00T 0.00085)
Diher lhcoms 1 ACR00004H 151.29
TOTAL 300, BH
WG 3 58 WAGLES « 2941
Baonis 1000007 TR.15
Bashc Pay 0000 552004
Arrmars Pay 210100003 3708
Unrecruitment. Fay ZE01 000 261,70
Wages 210100009 835
TOTAL 4,306,688
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sr. Acoount
Ha Detafl Head Description Coca 1W23-24
GROUIPING :33: BENEFTTS & AL DWANCE - 21020
1t 0200001 1.85
Apprantice Training J1OE0005 913
[Other Allcrwance 10200006 1,553.5%
Travelling Allowances (Fixed) H0200040) 1.42
CourstarsHonorarium & allowanoes 10x000n 1 43 .63
Waryor Shel - Sum, Allowance 110200014 1.3
Meating Allowance DEH00TE 7.84
ttarding Comm. Chairman « Sum Allowane] 10200016 1.00
Dy Maar Shrl - Sum, Allgwancs 21C20001 7 042
Uriform I OE00021Y 26.53
Varsal Pratha Bandh/Banaklys Sahay PR e rd] 51.00
tpecal Committee Swasvioek Other Exp 11DZW|:IHI 034
Emphyooe Sarvar Arthik Sahay TICROC040 Ta3
TOTAL 3, 700,68
GROUPING ;34; OTHER TERMINAL & RETIREMENT BRNEFITS 21030
Bersion 21030000 3.505.66
Com. Penlon 210300002 SEO.34
Fenslon Fund 21030000d 204,80
fith arfears pay for perskon FATHE T 1347
TOTAL 4 459,19
GROUIFING :35: OTHER TERMIKNAL & RETIREMENT BENEF(TS-31040
Leave Encashmant 2000000 231 .85
B.F. eontriution L0000, 51.06
Gratuaty 21000} SEI G
£.P.F. Contribution 2000004 7.61
Municipal emoloyee retief after death A0S 4.4
HPS contriaution FRLE UL 136.71
FSIC contribution Fag LiE 0.52
TOTAL 1.685.62
GROLUIPING :36: RENT, RATES & TAXES - 12010
Magicine Renl/ Stationary. & Ete meh Cen 230100001 0.2
TOTAL 0 b
QLIPING $37: DFFICE MAINATAMCE < 22011
House Hght 2207170001 20,85
TOTAL 0,55
Telephane Landline 220920001 &.23
Fostage ER0A 2000 F.87
elephane pobiis Exp T20M20003 13.48
Crigitaliation Sysiem TR0 E0Rge 1547
TOTAL 40,73
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W

warer Charge For pahi Scherme

rrigatian Charges

: 5 Repalits
aothpath Repairing

paain. 07 Sl1!l;|"l-ll‘-].1p4m'|l.l1'l'l-.l'.l'.a.ﬂ'!.il: panl

paintenance For \H‘al\:,ﬁurnn-g,l-La.l'rd Pi..:'l‘

Purchiasea Consumable SurEs i W Warks

stpem Dralns Rep® ring & Henoyvabion

Zinc Drain Clesn

Pump pach feal. deiting e Bt et R

purmping SLakion (Yeary Cantract)

Sl LINE Repalning

Electric Spare Parts Rapl. B Repalring

Bt real u;’.'l:,tua-‘dzﬂ.urghr_ aaainti

Dyt Seurcing Suectliaht (ki Controi S

Privabe Cantrack 1 fand £heaning

an Board B srreet Board

wiater Supply B Sawerags

Grreet Lignting

Eipctnic Wiring Repiacement B Repairing
TOTAL

G L s H AR &

e Plankation B protectkm Of Plant
Mapintenance War Of Blkda Canals
painpenance Wot il Khadiyar Tl Lara

1 097,67
3,091.67

3.4
3,14

1,062.73
A7A3
25.28

GanrisankaT aintanance 13051001 784
Janl, Under Function Nantap & Furnifus IGO0 & 1F B4
genich And Repalring BXB. 130510017 114
Garden & Circke D0 Conkract 230510021 4979
pubkie Lirinals Repainng IS 100EL 5303
Lavatnry Bepairing {Tailet) 200 214
Gpads B Plants 2FEA0ES 7.497

Foodds For Birds A EEE [ L}
CLarime Amonta 730510027 1.7
insectscides & Pesticldes 3081 DOLE 3.59

Gaarishankanr Hhesdiyer Lipkape SCheme 13510030 134
Re-Charding TUIEI003 455

Tailet Block Claaming { Contract) 230510050 4558

TOTAL 159,43
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phe Light B Fretures

i ant Wl nLEnanoe

Lompnitar Hargware Malnkanancs
Farniiune Fixiure

LOFTWARE MAATHTEHARGE
TOTAL

Account
: Head 021-24
i etail Description o .

| Eqr & = 2305
Repai. i Butig, Prim.Scha Picn. Hou Etc 13052002 776,60
iaijer Repalring Far Townhail LITHI00N 17.%
R B M - O fles mudldings 20004 J0.85
___-_——-_-
TOTAL 365, 36

Bi: R C - 23033

vehicle Service B Repairing TS 0001 1455
Hud.mﬁd.ﬂil.ﬁr‘ss.Fuﬂ.Luhrimﬁni 230530000 054
e-Tue ZUSI0004 213
ebicke Repairing 205 IHHE 550
i Colgur & Bepairing 230530007 1,66
iscetlansous Exp.(Rent Ease Vehicle Exp 30530008 3151
Rent & Kepairing thargss Of Tanker 30510011 56.33
Registration i Licence Fees TO5I0A 1.0
TOTAL 143.01

) P i - & = 1305

peath Procest Fof Deal Body f Anima
Experse far Mattanimg Arimals skt Pani

painmenance of Arimal Cart and Taagng TI0EH00T 139
anirmal Bearth Control and wmecination Ex Fan0E 51,84
_._-_._-
TOTAL 300.07
= B 5= 24T
Barik Charges 14070001 2.99
TOTAL 3.99
G k- ELE B = 2501
Election ExpeEnyes 50100001 (1038
TOTAL {10.38]
- TN
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National Festival Cevehralicn

TOTAL
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BHAVNAGAR MUNICIPAL CORPORATION
Cash Flow Statement (Indirect Method)

Year 2023-2024

(Rt faes)

Particulars

Amount | Amount

Cash Aow from Dperating Activities
fex profit before baxation and extraondinary ibems

Add: Ibans To be added
Bepreciation

Loss: Items to b deducted
Interest apmad

Iy froam imastment

Daarating profit hefore working capital changes

Add: items to be added

\ncroase I grant, contribution for spetific purposes
|nerease in current Nabilithes B provisions
Less: Items 1o be deducted

Incraasa in sundry debtors

ncreaan in stock:n-trade

Cash generated from operation

income isd paid

Fash flow befane estragrdnary item
futrmardirany iLems

Net cashyffow fram operating ectivities

Cash flow from Investing hetbities
lnierest corned

ircoane frgm Investmarnt

|Less: ttems to be deducted

Purchase of Fixed assots

Purchese gf investments

wet cashffow from investing aefivities

Cash flow from Financing Activitios

Proceeds from issuance of share capltal

hange in Municipal Fund

Chamge In Reserves

Interest paid

Less: itoms to be deducied

Imcrease in loans & advances

it cashffow used in finoncing octivities

Mt increase/{decrease) i cash and cash equivalonts
Cash and cash equivaients at beginning of penod
Adsustrment: Dift due to FoUnGing ug

Cash and cash equivalents at end of the period

Adjustments pelating 10 noT-Cash B non-operating tems

Adjustments relating to change bn current ausets B currant liabilkies:

138848 138628

4,557 58 4,557 58

Z7a1
1,570.75 1,844.89 |

4,100.17

4,0529.55
11,123.61 15,153.16

G613
- 6613

10, 18820

10,188.20

19,188.20

274,14
1,507

16564
15,7790

(14050.0%)

170.52
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- Notes forming part of Financial Statements:

1} In e and Expenditure ement:

i} Any income or expenses are recognized only after the same has
been cover Under pre audit at the corporation. The expenses have
been incurred only after the same has been approved by the Audit
Department.

ii) The major source of revenue for the corporation are various grants
received from the different Governments. But also have own
source of income from various types of taxes namely, Property Tax,
Water Charges etc. All the local taxes are wholly forming part of
the revenue of the corporation itself.

il The new method of calculation for property tax had been
introduced since 2013. The new method is known as Property Tax
— Carpet area based.

iv)  For all the taxes, a demand is being raised at the beginning of the
year and the collection of the same during the year has been
reduced from the total demands to arrive at any receivable at the
end of the Financial Year.

W) There are some other taxes also apart from main taxes related to
basic facilities, like, professional Tax, Vehicle Tax etc. which are
recognized on receipt basis which is as per guideline mentioned in
National Municipal Accounting Manual,
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vi}  Rental incomes from the properties are recorded on receipt basis.
The accounting of the same has been done based on treatment
specified according to National Mu nicipal Accounting Manual.

vii) The expense head of Establishment Expense mostly consist of
Salary, Wages, Bonus, Other retirement benefits including pension
and any other incidental expenses.

viiij Any other expenditure has been paid as and when they have been
incurred.

2) Balance Sheet [tems:
1] Municipal Funds:

Since inception, the Corporation has followed cash basis of
accounting and opening balances were not carried forward till
2021. The amount of accumulated difference in opening balances
for preparation of Financial Statementsas well as budget have
been adjusted in Municipal Fund, which is the ultimate corpus
fund of Bhavnagar Municipal Corporation, and the same has been
carried forward to the following Financial Years also. These
differences are due to several aspects like unidentified received
amounts, bank balances, cheque returns, software errors, etc.

ii) Grants and Contributions:

Grants have been received from Central as well as State
Governments either for specific purpose or for general purpose.
The same have been recorded as and when received from the
concerned authorities, The accounting of the same has been done,
to the extent possible, based on treatment specified according to
National Municipal Accounting Manual.




i
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Fixed Assets:

a) Opening Balance of Fixed Assets are Brought forwarded from
the last year Restated Financial Statement.

b} Additions to Assets have been done by considering actual
expenditure on assets incurred and paid during the year based
on Budgeted Actual Data.

¢} Fixed Assets as shown in the financial statements represent the
cost incurred for capital infrastructure by the different works
department consisting opening balance as well as expense
capitalised during the year under consideration  and
corresponding effect was given against Capital Contribution
Account as per NMAM. passession and ownership lies with the
organisation. Assets built | created above earth level are
physically verified by the concerned department and assets like
ctorm lines, water lines, SEWerage lines which are laid
underground also mapped with GIS system.

d] Museum, Art crafts, sculptures, Trees etc. have not been
included in the schedule of fix assets as information of those
assets are not available.

e) Based on data provided assets are classified as under:
« Land
e Plant & Machinery
e Building
+ Vehicles
o Computers
s Electrical Appliances
» Office &Equipments
e Roads & Bridges
» Public Lights
s Sewerage & Drainage
e ‘Water Ways
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iv]  Current Assets:

a) Bank Balances:
Bank Balances are subject to reconciliation and the balances
may very due to non-availability of information pertaining to
unidentified entries not known at the time of data entry.

b) Receivables:
The major component of receivables has been drawn from
receivables created for various types of taxes to be collected as
assessed at the beginning of the financial year. Detailed

receivable has been maintained in the software by the
concerned departments.

c) Difference in Opening Balance:

The amount of accumulated difference in opening balance has
been adjusted in Municipal Fund Account.

V) Current Liabilities:

Current liabilities have been derived based information
provided and data from budgets.




A - 166

SIGNIFICANT ACCOUNTING POLICIES :

Significant accounting policies are basis of accounting that is used to

determine how the transactions are reported on financial statement.

The accounting policies have been prepared to considering Mational Municipal
Accounting Manual (NMAM), Government Accounting Standard - Advisory
Board (GASAB) Pronouncements, Various relative accounting standard of
Institute of Chartered Accountant of India (ICAI), Accounting Standards far
Local Bodies issued by ICAlI and comptroller & Auditor General's report on

Local urban bodies.

BASIS OF PRESENTATION

Method of Accounting :
The Method of accounting is double entry system.

1) Income:
a) Tax Revenue:
Tax revenue comprise of property tax, water tax, sewerage tax,
conservancy tax, streetlight tax etc. are presented on acc rual basis

as per followed by AS-9 "Revenue recognition”.

b) Octroi, Professional Tox, Vehicle Tax and rental income from
unicipal 3

The above mentioned incomes are recorded on the actual basis.

] 1:':".-'.I.-' b
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¢} Interest Earned:

Interest income from fixed deposits and other bank accounts are

recorded as and when they have been received.

2) Expenditure:
Expenses of corporation include establishment expenses, administrative

and operating & maintenance expenses.

3) Depreciation:

Depreciation has been charged as per written down value method

followed by AS-10 "Property, Plant & Equipment”.

4) R n o nt in & expenditure:

Recognition of Grant income and Expenditure done as per NMAM

guideline.

Income and expenditure related to general purpose revenue grant are
accounted under income and expenditure account as and when the

same recelved/paid.

Revenue grant for specific purpose: Grant is recognized as income
under the income and expenditure account up to the amount of
revenue Utilized during the year. Any grant balance outstanding is

shown under the head liability in the balance sheet.
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Capital Grant: Fixed assets are created up to the amount of capital
grant utilized during the year by crediting capital contribution shown

under the head Reserve and Surplus as per NMAM.

5) Reserves:
rReserves consist of general reserve of pension fund & capial

contribution at the end of Financial Year.

6) Long term liabilities:
There are no long term liabilitles as on 31.03.2024.

7] Current liabilities:

a) Municipal Corporation has an unpaid liability against deposit received
from contractor or supplier. No confirmations have been obtained
from respective external parties.

b) Other liabilities include employee liability of provident fund and

government dues payables like TD3, Education cess, GS5T, etc.
8) Fixed assets:

a) Opening Balance of Fixed Assets are Brought forwarded from
the last year Restated Financial Statement.

b} Additions to Assets have been done by considering actual
expenditure on assets incurred and paid during the year based
on Budgeted Actual Data.

W\
e e
o U

. o ]
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f| Fixed Assets as showri in the financial statements represent the
cost incurred for capital infrastructure by the different works
department consisting opening balance as well as expense
capitalised during the year under consideration and
corresponding effect was given against Capital Contribution
Account as per NMAM, Possession and ownership lies with the
organisation. Assets built / created above earth level are
physically verified by the concerned department and assets like
storm lines, water lines, sewerage lines which are laid
underground also mapped with GIS system.

¢) Art crafts, sculptures, Trees etc. have not been included in the
schedule of fix assets as information of those assets are not
available.

d) Based on data provided assets are classified as under:
« land
e Plant & Machinery
¢ Building
* YVehicles
» Computers
s Electrical Appliances
» Office & Equipment
s Roads & Bridges
= Public Lights
e Sewerage & Drainage
*» Water Ways

9) Investment:

Investrments comprises of fixed deposit and flexi deposit accounts with

banks. Investment 15 valued at cost.

Interest on investment is accounted on receipt basis.

"‘i"-'.,r g,
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10) Receivables (Sundry debtors):

Receivable (Sundry debtors) comprises of property taxes receivahles at
the end of Financial Year,

11) Cash & Bank balance:

Cash comprises of cash in hand and bank balance as on balance sheet
date.
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INDEPENDENT AUDITORS REPORT ON
RESTATED FINANCIAL INFORMATIONS

Toy
The Municipal Commissioner,
Bhawvnagar Municipal Corporation,

Bhawnagar
Reference: Proposed fssue of Bonds by The Bhavnagar Municipal Corporation.

We have examined the attached restated Financial Statements of The Bhavnagar Municipal
Corparation comprising the Restated statement of Income and Expenditure for the period from
1% April, 2022 and ending on 31* March, 2023, also Restated Balance Sheet as at 31% March,
2023 and all the relevant Schedules forming part thereol including notes forming part of the
sccounts and any accounting policies followed by the corporation while preparing such restarted
financial statements. The same has been prepared by the concermed Department of the
corparation and the same also has been approved by the competent authority of the Bhavnagar

Muricipal Corparation n conmection with thelr proposed issue of Bonds as per the reguirements
of:

1} Any provisions specifically required to be followed under the SEBI {ILMDS) regulations,

2] After incorporating adjustments pertaining to change from cash basis of accounting
system to acerual based double entry accounting system, and

3) After adopting any adjustments in line with the National Municipal Accounting Manual
to reflect the same accounting treatment as per the accounting pd-lﬁe-l -tnd“ -
grouping/classification to be followed, to the extent possible. /



Based on our examination and according to the Information and explanation given to us, we
report thet the Restated Financial Statement;

1} Hawve been made after incorporating adjustments for the changes in-accounting
policies retrospectvely in respective financial peried to reflect the same accountbng
treatment as per the changed accounting policy for all reporting period, if any; and

1] The adjiustments are relsted to only few points have been taken into consideration and
not all the points which could have bean had that been the case of original accounts
based on accrual-based accounting system,

Management s responalble for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance. This responsibility also includes
malntenance of sdeguate accounting records in accordance with the provisions of the Act for
safeguarding of the assets and for preventing and detecting frauds and other kregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable end prudent; and design, implementation and maintenance of adequats
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial staterment that give & troe and faer view and are free from matenal misstatement, whether
dlue to fraocd or emar

In preparing the financal statement, the management is responsible for assessing the antity’s
ability to continue as going concern, disclosing, as applicable, matters related to going concern and
using the poing concern basis of accounting wunless the management either intends o liquidates the
entity or to cease operation or has no realistic alternative but to do S0,

Management is also responsible for overseeing the entity's financial reporting process. -
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Responsibilities of the Auditor

Dur responsibility is to express an opinion an the restated financlal statements based on our
additional audit procedunes, We have conducted our audit in aceordance with the standand
on auditing (ssued by the Institute of Chartered Accountants of India. Those standards regquire
that we comply with ethical reguirements and plan and perform the audit to obtain
regsonable assurance about whether the financial statements are free from material
misstatermnents.

An audit involves performing procedures to obtain audit evidences about the amounts and
chischosures in the financial stoterments, The procedure selected depend on the suditor’s
judgement, including the assessment of the risk of material misstatements of the financial
statements, whather due te fraud or error.

In making those nsk sisessments, the auditor consider the internal control relevant fo
Corporation's preparation and falr presentation of financial statements to design sudit procedure
that are appropriate in the circumstances. An audit alsoindudes evaluating the appropristensss of
accountng polbicles uied and the reasonableness of the accounting estimates made by
management aswell a5 evaluating the overall presentation of the financial statements.

Opinion

In our apirion and to the best of information and explanation provided to us, the Restated
Financial Statements of the Bhavnagar Municipal Corporation, read with significant
accounting policies and notes o accounts are prepared after providing sppropriate
adjustments and regroupings as considered appropriate in the given circumstances.

We have no responsibility to update our report for events and circumstance ooourring after
the date of the regort.

In our opinkon, the Financial Statement along with Note of this report read with the significant
Accounting Policles and MNotes to Accounts are prepared after regrouping as considersd

appropriate and have been prepared in accordance with The National Municipal Accounting
Manual.
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In our opinian and to the best of our information and according to the explanations given to
us, the financial statements, subject to abservations and notes to occounts gnd onnExures
forming part of the report, are in conformity with the accounting principles generally
accepted In India,

1)

2)

in the case of Balance Sheet of the state of affairs of the corporation at at 317 March,
2023,

in case of the statement of Income and Expenditure of the surpius for the year ended
on the same date.

Basis for Qualified Opinion:

1

2

Difference in opening balances:

Since 1982, the cash basis of accounting has been followed by the corporation, and
opening balance was not carried forward till then. The amount of accurmnulated
difference in opening balances for preparation of financial statements on acerual-
based accounting system Is Rs. 31,575.73 Lakhs for FY 2022-23, which is adjusted in
Municipal General Fund of the corporation. These differences are diss 1o Various
reasons for which we have recetved a very limited explanation, hence impractical to
quantify the same from the earfier used method of accounting that is Cash basis of
accounting,

Fixed Assels

Opening balances of Fined Assets have been taken from the details avallable with the
Corporation, and capital expenses for fixed #ssets gre recognized as per Actual Expense
data of the budget of Bhavnagar Municipal Corporation, approved by the Compatent
Authority which is mainly based on utilization of the grant by the Corporation. These
expenses have been shown after netting them off with the balance of Capital
Contribution of that asset. The corparation has only limited departments who hawe
maintalned the fixed asset related data and out of them, few have verified the actual
axistence of those fixed assets. So, the conclusive data relating to fixed assets cannot
bt said to have been incorporated due to very limitation on the part of the
Corporanon
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3

)

a3}

Stores and Consumables:

Difference in the value of stock in hand is Rs.172.72 Lakhs, which is mainly due o the
change in aceounting syctem from cash basls Into accrual basis, and, |z adjust with any
excess or deficit arrived at in Income and Expenditure Account of concerned Financial
Period, whereas Rs. 167.83 Lakh has been adjusted in Municipal Fund Balance. The
figures have been taken from the Actual Expenditure data as per the budgets for the
respechive year as no separate registers have been maintained in thiz regard.

Dagreciaton:

Depreciation has been charged on the assets keeping in mind the generally accepted
principal, They have been adopted keeping in mind the usefulness of the assets and
tenure of ity useful Iife based on their own assumption and some reference from the
similar type of Local Authorities of the State of Gujarat. The policy and assumptions
have been taken by the management and competent autharities and the same may
not be in conformity with the treatment specified under any accounting standard, but
seams fair and just in the given circumstances.

Sundry Debbors:

The difference of i 5287540 Lakh; i adjust with any excess or deficit arrived at in
income and Expenditure Account of concermed Financial Period, whereas Rs
48,134,26 Lakh has been adjusted in Municipal Fund Balance. The Corporation’s
concerned departments are having separate software from which the record of
receivables ot the beginning of the year can be made available; heence the data has
bean calculated keeping in the mind the actual data of demands with respect to the
taxps at the beginning of the financial year reduced by the actual income received in
respect of all those taxes during the concerned financial year.
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7

9

Creposits:;

In absence of deposit register maintained by all concerned departments, the amount
of total deposits have been arrived from the butdget of the concerned year, which was
prepared by the compatible department of the corporation and also approved by the
competent authority of the corporation. Hence the same has been taksn as it is from
the actual data shown in the budget and the difference or creation of the depasit
amounting to As. 7.854.29 Lakh has been adjusted in the Municipal General Fund
account.

Dther Liabilities;

&ll the other liabilities including any llabilies towards creditars, ampliyess,
Government etc. have been taken based on actual data available in the budget and
difference if any has been transferred to Municipal Fund Acoount,

PF Leans to Emplovees:

The corparation has maintained records of PF Loan Bivien 1o the emplovees as well the
interest received on account of the same, but it should have been shown separately
classified in the books of accounts as it should have been as per the generally acoepted
Bocounting practices.

Bank Charges:
Bank charges have not been specifically considered while preparing the Financial
Statements,

10} Municipal Fund:

All the adjustments with respect to any changes in amount due to change in Cash
system o acorual system has been given effect in the account callad Municipal fund
which k= General Fund in naturs,
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11} General Observation:

The restated financial statements have been prepared after incorporating adjustments
pertaining to change from cash-based accounting system to accrual based double
entry accounting system, The restated financial statements have been prepared aftes
adopting any adjustments in fine with the National Municipal Accounting Manual
retrospectively for the year ended on 31" March 2023 to reflect the same accounting
treatment as per the accounting policies and grouping/classifications required to be
followed to the extent and not for all the items as mentioned in our opinion above.
The management is of the opinion that the required accounting treatment has been
sufficient to put the case under & validly prepared restated financial statement, hence
auditor's opinion is only limited to the aspect for which required accounting treatment
s covered by the management, Hence our opinion on such resteted financials is
limited to the extent it had been restated by the Corporation and submitted to us for
our opinion bullding purpose.

Foi,
JY viora and Asspoaates,
Chartered Accoumtant

FHM: L45333W
3#-:#:"-'

CA Jest Vars

Proprietor

tlem. Mo, 179«;94

Date: o 1 V] | 2t

Flace: Eh'!rrllpr ‘l'_|'.|
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BHAVNAGAR MUNICIPAL CORPORATION
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BALANCE SHEET
A5 AT MARCH 31, 2023
{Rs.ln Lacs) [Rs.in Lacs)
&r. Majar Hiad Destription Major | 5ch, | CASHBASIS | ACCRUAL BASIS
Ma, Code 2022-23 2023-13
i JLABILITIES
1 |Reserve & Sorplus @
i1 fMunicipal {General] Fund 310 12,304.33 43, EB0L0E
] JEarmarked Fuends 311 )
i) fResorves ii2 4T, 18602
Total of Reseve and Surplus 12.304.33 91,635.08
2 |Grant, Contributions for Specific Purposes |
il [Grant, Camtribution lor Specific purposes 120 o 3865605 AR 65609
Total of Grant, Capital Contribution 38,656.08 38,656.09
3 |Loans (Liabilitles) ;
1] [eecured Loans 330 E £
[i§] Juinsecurad loar 331 F
Total of Loans [Liabiiities)
4 [Current Liabilities & Proviion ;
1} |Deposit Received 340 G 163567 4.479.96
fii} |Deposits Works 141 i
fiily fother Linbilities 350 | 43 57 49,57
[l Prowisions 60 1 .54
otal of Current Liabilities & Provicion 167524 9.530.17
TOTAL LEABILITIES [Total af I to 4) 52635.66 130803 4%
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5r. Major Head Description Major | Sch. | CASH BASIS | ACCRUAL BASIS
M. Code 2022-29 M2z-23

N |Grass {deficltlSuarplus of income Owver Expenses

1 |Fined Assets :

il Fimid Assals 41 K 30,224,132 77 9E0,19
[ |Les»5 ¢ Brcurvidated Depreciation 411 k-1 - 13,599.50
{iii] |Capital work-m-prograss 412 L =

Total Of Floed Assets 30,224,112 64, 35064

2 |investment :

il |nwestroents In Genersd Fund 434 ] - -
fii] |mvestments in Cther Fund a3l -1 9.826.78 9,826.7E
Total Of ievestments 0,826.78 8,826,708

i [Current Assets, Loan & Advances !

] |5tores end consurmables a3 m . 173,72
(i} Jsundry Debtors{Recenvabies) 411 Ln] E 52 857,40
{ii} JLess:Accuminloted provisions agolnst Debtors 432 01

i |Pre-paid Expenses 4448 " = %

(¥} |Cash & Bank Balances 450 Q 12 58435 12,584,775

(s} |Loans, Advanies & Deposits A0 R - -

fwil) |Aecimulated Provisions agalngt Lobns, Advences 41 R-I

{will} |Other Assats 470 5 -

(i} |Miscellansous Expenditure bo be wriiten off ABD T - 2
Toial of Current Assets, Loan & Advances 12,584.75 £S5 £14,.88
TOTAL ASSETS (Totol of 1 fo 3) 52 635,66 1.39.872.29

|Motes to the Accounts and accounting Polickes u 00 1200

¥ ¥ Vora and Assoclates,
Chartered Accountant
FRM: 145333W

iCA Jeek Vora

Praprietor Bhavnagar Municipal Corparation
Mem. No. 179454

pate: 06111 2024
UBIN: EA(QEhSHEﬂEEGU%ﬂE




SCHEDULE FORMING PART OF AND ANNEXED TO BALANCE SHEET
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A5 AT MARCH 31, 2033
{Rs.in Lacs) (Rs.in Lacs)
o Winor
N, Minar Mead Desoription Code Grouping| AmoumtRs. | Amount Rs
- 2022-23 202123
I |Municipal Fund 31010 1 JLKa4 55 449E71.0]
i |Ewoess of income & Exponditure Account 31080 3 (TTA0LEZ] (5?‘95.9‘5[;'
TOTAL 12304.33 A3H80.06
SCHEDUILE- B | EARMARKED FLADS - 311
1 }Special Fund 3116 L0 (il
& Panking Fands 33150 (K1 1] o0
3 [Trust or Agendy Fonds 31170 b .00
TOTAL] - -
- € RESERY
1 |[Capital Contributions 3o 3 000 4775602
z etal Reserve 31211 {00 (i i
3 [Sorrowing Hedumitkon Reserye 1230 .00 000
4 |Speda Funds (Utllisad) 31230 fiNa} 000
5 [Sterutany Reserve 31340 0,00 QL
G |Ganeval Aeserve 31350 1L 0
T |Revalustion Heserve 31260 .00 CLCHE
TOTAL) .00 4775007
i 12000 4 443141 4431 41
F i 32020 5 34324 £R 34324 &8
3 F2030 0.00 oop
1 TH0a0 L0 {101
5 J2050 0,00 L0g
B 33060 Q.60 Qo
i FH080 .00 00
IHESE09 JEE.09
T Ry sk LS e T
1 [loanfrom Ceniral Gowernment 3010 o.no o
2 [lLoan from State Gowernment 300 Lo Lele i
1 JLoan from Govemment Bodied & fasodation 33030 oo i i
4 [loan from Imternational Agendies Ja04an oo 00
5 fLoan from Banks B Fnarcial nstitutiars 33050 i o] )
g pver Term Laars 33060 LoD 00
! [Bonds & Debantures qaorn Lo 0,00
8 theer Loana 33080 CLKE 00
TOTAL 000 il
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i Minor Head Description Minar | o oping] Amount R | Amourt s,
M, Cely |
203T-33 Z022-2%
— = F
1 |Loars from Central eovermmient 33110 (i & {00
7 |Loans feam State Govermment 33120 000 [LCH)
3 |Loans fron Govermment Bodies & Assoclation 33150 .00 030
4 fioans from internatienal Agentiey 33140 .00 00
& |Loan fromm Barks & Other Financial Instinates 11150 (.00 ®0oa
B [Oihes Term Losns 33160 .00 (klN 4}
7 [|Bonds & Debeniunas 3170 .00 (nld k]
TOTAL 0.00 6L ]
i 34000 5 (Tir61) Q47596
1 3030 {0f L0
E| 34030 (LM nni
a FA080 T 13_1@.?9 {100
TOTAL 162567 F479.56
T
1 34110 000 {1, Gl
i 41340 ARk [0l
L) EE RN 0,00 CLOH:
TOTAL| .00 000
1 ROl ol o.on
2 35011 CLidy 0,00
3 35013 .o a4
1 35N B 4,45 T35
g |Gavt. Dues Payabis 35050 o (0. T8} 139,78
[ unils Fayabile 35040 LG .00
7 |advance Collection of Redendes =91 Q.00 o
B 508D .00 [LEH
=1 F50a0 .04 000
TOTAL .57 4057
1 | AE010 10 LK 0.559
1 [Prosslons for Interest 3020 OO0 0,00
1 [Frovisions for other Assets 35030 .00 .01
TOTAL o)ea = .58
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:ﬂ finar Head Descripticn ":::.“" Grouping | Amcunt s, | Amount Rs.
pst 2022-23 T022-23
=
1 fand 21018 i1 0.0 37201
i wilding 41030 12 #3.08 167043
| Wil Amerities B Services Camiers AY0ZL 13 G137 .00
q  |Comimsrcial Bulidings 41022 14 GEAG A0 0.0
5 |Workshops & work stations A1033 000 1,1
G [Roads & Bridges 41030 15 024 1656.13
T age ared Dranage 41031 1B 530 171.78
| 41032 17 0.00 Lt ERCE
9 £103 18 (18 1] 1.36
16 [Plant & Machinesy 1040 15 8137 205450
11 |[Hedpital Equspment 41041
12 S1050 i} QL 101331
13 |Hfice & Dthar Equipment 41060 1 0400 5180 58
1d |Compirter 41061 2 9.E5 533.08
15 |Cther Equipmant 4106 13 48,64 (i
16 [Fumiture, Fature, Fittings ard Electrical Appliances 4100 24 {60 L1GE1L
17 [Other Fis Agsits 41080 15 J3pa.ed CLG
18 |assats under Disposal 41090 L.Oo .00
TOTAL 30234.17 Traan.la
iy
- =1 : M =
I |Buildsng 41130 ib 0.00 E25.87
3 [Foads & Bridges 41130 2y .00 10030
3 [|Sewerage snd Dvanage 41131 1] 0.0 J%.15
& |'Wakerways 41132 29 (IR ] LO504.83
5 |fublic Lighting 41133 a0 000 .46
& [Plant & machinery 41140 31 (ki v} 41111
7 |Hospitad Equipmest 41141 .00 il
B [vebclet 41150 3d .00 #1156
8 [OfFice B Other Eguipment 41160 33 .00 §76.19
10 fomprators 41161 34 0.0} a0, 1o
11 heer i Equisprnant : #1183 [ .00
12 E.r:!un. Fixtures, Fittings and Elactrical Appliances 41170 in LM 144, B5
13 1 Fioed Asseis AL1H0 [iE - (.00
TOTAL] ouoe 135%49.51
ISCHEDULE - | ‘W erk:im- [
1 [Epecfic Grars 41210 (1) .00
1 [Fepecial funds #1520 L .00
1 [5pecific Schermes 41330 0,00 0.0
4 JOreen SoaurtE - Basels 41240 0,00 K]
TOTAL 000 000
i
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:‘;_ Minor Head Deseription 'M'“" o | Grouping| amount rs. | Amount s,
fi, v 022-23 02223

1 ential Govarmrmant Securities A2010 0.0 .00
I [tate Governmer Ssourifies HR00 0o 0.00
3 [oabentuess and Bonds H2050 mod 000
i |Preference Shares 2040 0.00 Q.00
5 [Equity Shara 205D i (e {1]
[ nits of Mutusl Furds L2060 000 CLEHR
T |Othar nvestmants &2 D 0.00 oo
& [|Acourmualsted Provision 2 0,00 R
1 42110 0.00 00
2 [state Gowernmeant Securiiles 43136 040 .00
1 |Oebantures and Bonds 42130 0.0 {1, 0K}
4 [Preference Shaces 47140 oG 0.0
5 |Cguity Shares 42150 ke 1] 080
b JUnits of Mutual Funds 42160 000 ki
T I Investmenis 42180 15 HEIRTE 936, 78
B Jccumuliied Praviskan 42190 O .00

TOTAL] SH26. 7B SEIE.TH
it 43010 .00 17E 1
ki 3020 00l 0,00
3 43080 .00 .00

TDTAL 0,00 17272
1 [Receivables far Property Taxas 43110 ir .00 5185740
5 [Receivable from other sources £3140 .00 a0
& [Receivable from Govemment 231505 .0 A0
T §Receivable of intorset .00 000

Stato Govt Cessen ey I Property Taues - Control

& faccount 43191 00 oon
% [5tate Govt Cessey ety In Walers Taues - Control acogunt a0z 0.00 LoD
10 g5iate Gowt Cesseaf lewies in Other Taxes - Contral sccound 43154 .60 [FE4]

ToTAL 000 | 5785740
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i Minar Head Description Miner | Grouping | Amount s, | Amount s
s FIRFFFE) 2022-1%
e B =

1 lerovisions for sutstarding Property Tax 43210 Lt .00
2 [Provision For outdianding 'Water Tay 43711 000 0.0
% [Pravisian foe owistanding Other Tax 43212 Q.00 0u0a
4 [Provison for outstanding Cess 432 0.c0 OO
5 [Provishon for outstanding Fees & LUser Charges 43330 .00 CLOe
& [Brovision for culstanding othar racehiable 43240 iik.0d DL
“aate Goul Cessad) bevies in Property Teoes - Prosision
T [|eccount 13391 0.0 (B
51-!-1E Gt Cassas) levies in Wabter Taked - Prenishon
8 |scooum 43292 el 000
O |5tete Govt Cessesl layies in Other Taves - Providion sceoum | 433559 oon (LI
TaTAL [i%i]i] 1,00
1 [Establishment 14040 {100 [
1 |Admimisiration 4020 0.00 LK
3 |Operatarm & Mainlenence [ 2] 1.0 Qa0
TOTAL .01 000
BAME BALANCES - 450
1 45010 030 3,00
nce with Bank - Municpal Fand
d A5021 KR L0
3 |0k Schaduled Banks A%023 CLIHG o0
d [scheduled Cooperative Banks 45023 0o 0,00
5 JFas1 Ofce A5004 0,00 L0
Balance with Bank - Special Funds
& [Mationalized Banig asi=l LI A 040
7 [Othesr Scheduslad Barks ahna {00 0.0
8 hadded Co-operative Banks 45043 1] (iR i)
9 feoat Odfice 45044 C.0H .00
Bdance with Bank - Gramt Funds
10 fMaticnalized Banks A5dEl 00 00
11 |orhar Scheduled Banks A506E2 38 1258475 12584, 75
12 |5cheduled Copperative Banks A5063 Q.00 (LR i
oy Office 35064 (1.0 iK1 ]
TOTAL 1356475 1258475
E ADYANCES & DEPOSITS- 460
1 sy & Adwances 1o Employecs 46010 non .00
7 Employers Providerd Fusd Losng A0 QL0 .00
3 JLoans 1o Otherd 4030 0D 4.00
4 dvanse 1o Supnliers and corrsctoms A50a0 040 og
5 |advarce toothars 45l L0 [k K1
i |Depoeis with exiemal Agencies AG0E] .00 (L0
¥ |Cithar current assets as{Ed .00 (L)
TOTAL EI_._IIF;I o.00




- ~pAinar
A,
o mnrmﬂnnmlinn e Grouging| Amount fis. | Amgunt Al
2023-21 -3
-R-l P |Hm' '?51
1 Juoarsto Dithas 461140 .00 000
2 ances 45120 L .80
4 MDepOsits HR130 Kl 0.0
TOTAL .00 0.0
1 piosiy. Yarks Experlitune 470 0.0 .00
7 limter Urét Aot qazn Ol 0.00
3 finaerest Cantrol Frayale 4TG0 .00 .00
TOTHRL [HE1 K] .00
-1 - 450
1 lican lasae Espanses a&010 oo o040
7 |CHszouint an lEsuaol ioant E1Turan) i, 0 o
] theis As030 [ 0.0
TOTAL ] [ [x]
J ¥ Voraand Bisgriales, Et[
Chartored Accountant Chiel Account ACe
FRN: 145333W Bhavnagar Municipal :?"‘;‘.’“-&;.-.E
CAlestVora ¢ o \
proprietar el
e, No- .‘i'.l'n‘:'hl
Date: 85| 1\ 'ijﬂ! [
lace: Bhavnagar
uom: 2413 JUAUB KB 0@ LBB96
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GROLUPNG - FORBING PART OF SCHECUAES ANNEXED TO
HALARCE SHEET A5 Ond 31 MARCH 2001

iR Lacs] Fain Lo} . Lecs)
Er Agcour] amound A= | Amount A
N s bk Cods | wberea | woriis
1 |Wunidpal Gonersl Fursd Jruao 1568051 oRiit 62
- Addition Durivg 17 war
1+ Dprence in Qpaning bolanoes 5]5544.5?“ [ 156l ETIY
e J5e6.95
eny- Dediaction during the year
1 lpebtors settiomen fond|Cpening Hfsance) Ei Yo a] 000
1 lincreazs in Purd Due curent Gemand & colkection slii] £k L I‘
apost seltiEmen! fund e} [2850.0%)
_ﬁﬂ
i - 309001
1 [|Cpening balaece carried Farwind vt |4031.37]
et Surpha Carried Oved k5 Municdpal Fund 1150 A5%.58
|70 AT [ETHa5
el Dafaci Camrbed Cwer 10 Mumcipal §end f.0a (udu i}
Channjge In profi dus to rossessment of o [0 Loy
MO BALAMCE 57005
1 |capiinl Cosvirismion- Freed aiials 1131051 .M 47 00
000 7756 02
Dpering DaSNoe camied forwand ) [&R 1]
1 [eansce Commission Grant 1200004 ERERNE 483141
1 A -:——i A"é
Cputiing baknce carnad forward
1 |Education Coss Grang rieell ] O a0
2 Eir Hgscanyes Hrah AHMI005 om ]
L} el ‘Magan Vikes Yojana Granl 3202012 aoa L)
d rant for Urban Develapirsnt - I 202013 el o
1 ¥ - Nagar Sevi Sadan - Friarlbii] 11311.04 1231100
i ler Enimrminment Tax J20010 il o) LK
| refmyonal Tax Grinfil J20:2071 B3R 81785
B [|CobleTW ) HsEntCGram L e L) CLEE 00
1 [Fiowers Bridge Gram LF el FS00 154,00
1 bita vivekeinis Gran-Sansad Sabhye Grang (W) A00E7 FLE 14.45
5 fFamity Planring Activity Grand 120060 15.53 553
§ [LEEC, Acteity Grant TIIOTL 1556 7585
7 [ratvite Grant | Heskih] Yaior: 10EsAS 1045.45
g [Mahsma Gereds Swachcnnatn Gram 1are 1E13.6] 151181
4 |sanbhagdar Sacley Duveloprsntd Gt 1202083 165.02 oW e
10 Litls yoian Grant (MLA FIOI0#S 2254 B50.18
i1 a5 Schahd Grant g 375658
137 Jother Geam [Eansars | Gedhechi| 205740 s7.60
10 Jarwut Scheme ELR8.81 IR
14 ather Grand 1530 19,5
15 et Laks Dissaiopmen| 1650 TEGE.H
16 |5ports Carniesl Gaam 10 10008
sl sngl
pering balanoe i iled Torsard 0 aprsl
1 1 ¢ Seourity Degouy A0 762 {328.53]
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ar - hezauni Arrount By, | AmountRs.
Ho et Code 1013-13 POEL-E3
(21 0.m
i bhagidon Cordrubuticn 113131 .00
2 JBukhad| incame L ¥ [
3 fasian Fre & Evergency Arsco Van Saha iy Al I}
TTE) M
1 FSO0I0e ] 4h.13
s FOros3 Ex.xl 33.22
=T YT
Oipaning balaros carned forwand
1 G0 Dues - Education S FU001 (raLTay |JE|-'-'“|I
Lzl
i |Pm».|m-'1 - it s Esguirees (k] 053
0,00 055
——
] Dpesn PhoEg 410101 1.0d L
I |Land- e dan LIS 0.0 | 53R
.00 Iro03
]
0 peneng halance cariid forsard 001 LEGHEIS
1 |Buildiegs - Ofce fiisdings Ananal 4304 11,18
arcd 1E770.43
e
{13 CTIL ANESETRES SERVICE CEMTIME - 41001
penieg bakance ared forward
1 |diding - Ovic /Health Canbes IR ie =137 0.0
[T 0.00
| r——
Openica bokance Gartied [orward
1 [Budidings - Shopping Center § Shops | ESEAE AICGEI0E 1= L o0
H ST ER G
LRdE A .00
——iT TV
ks i) 1656,13
1 41015000 .24 L0
0,24 16011
-~
ol
S
| Qe )
=N s
i
L !I- o
=1._« =
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[T Agcount Amouet Rz, | Amownt i3
L TF] z Code lﬂlﬂ] 202223
jCpening balence caried forserd oo 11f.48
1 [Crainage- Undergreaind Drainags Syebem A10E00 30 55.30
ﬂ 17178
1 |Speneg balance @mried fdrward 4105201 000 503429
1 Assucni Dedsction) During the pead SR0ER0T G.00 1954
EE 50043 53
—_—
kopering Dilance corrisd Toresnd 0:aa 4.84
1 Public Lighting - Do A1 0550 018 o4l
.18 (]
————
1191 ¥ |
iapening balance mumed foraard 0K R LR e
1 Jadidities [Deduction) Dunmg tne per 310001 SEL.IT [a¥a ]
EJ? 154 50
1  [opening belanie carvied larenmd A0 K LIa2 LY
] 10211
1 [Opering balanca ravied forearnd A10s00E [l ] &178:14
1 Pddition/{Deduction | Dureg the year A1 00T Hla ] 1055
fopering bslance tarlisd lorward 1 L] ARG T3
4 JadditionT Dedectiang Durisg th ar a10e101 .05 ah.35%
5.65 SRl
—
g helnce carried forward
1 |Additige | Deduciion) During the year R 4i.64 [T
d4d.64 000
Pl i =
1 Opecing Balance-Ehirisd Toraand AP0 i) 138501
0.0 1R85 11
e
jopaning ipatance camied forewd
i Jaddition/TDeductian) Duneg (P véai A1oedai A8 60 [a¥F el
Q.00
N ————
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&r R—— Aecount Amsgunt Bs, | Asmound Bs.
M. o Depcaiiion Cods F011-13 P0R1-10
1 ing Dep Fund- (Hfies Budtlings & Caariers &y 12001 ooa 4916
2 preciation om additon 41130003 QL0 171
[+T0] AI5.AT
e ——
4113003 il u} LA
L 3643
0 104.30
a1131m (KL ] 1111
afe i} 1208
M -
4113201 [sXe i Tool.8L
hEi =] 08
i 10504,
1 Joepe. Fund Public Ugrsing 4113804 -0 (WL
joepmclation 61t additiGi (n ¥ i 1T
iﬂ BLE
1 p. Fund- Flant & Machinailes 41 1800 Lilln &) 17a.07
Gegprariaion on AEEEEm Loa 137 0d
ik s] 31111
1 |Dep Fund: Vehicles A5 o0 235
Inppieciation. o sddfion Q.00 iot.d1
0.8 PN
t+ Joep: Fund- Cifice pnd fnher Tquprmestl A1 16001 ] 582491
Cecy pCintlon G padsEin (o84 1] 203 IR
000 376.1
—
i L1EL eNL 4] P EER
{145 0EE
m 300.10
i Joup Fusd Furnitee & Fauees 4111 o 18323
enecmticn on E3drion oo BLAY
qﬂ] 1“-5
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w T Wecours | Amount 85, | Amou R
i Deanil Haad @ Cadde J0rt 13 022.33
i a}1g0s3 pES T§ ST
bezna] _SEIET
{ sriabie-Propery Tan G E31100 1 Xe] 11154
3 [Retenatieiater Tas Curiend 4311008 o.og el R
3 ———— N A A Unes charged P EE ] o Il v )
g |necemutieCiesning Fax Current - CoAsenvnoy ta FECRE L] o LTHER 1Y
5 pivakla-S1reel light Tak Carent 4311015 Hi] EEL AL
§ [ReceivubieSEn U Changes 4191051 4} 0486
7 Beciivable-Spaglsl Clesnrg Tas AFEars A31165 ooa TegaTpad
.00 SIEST.AD
1 A50E25E 5% 254
i AROSLE0 A7TT.ad Tl
1 ASNE25T 127633 22Me33
4 HEEEY TOOEE A00.BE
5 ASDE2HL 4318.20 akveEIn
] E0eInd 4176 A1 T
k) 0.1E I8
i DAL A GE
] 1303 11:02
T3EeATE | AZsBATS |
——
1% Vors and Aisodabés,
Chapterad Afceasiant
%
“"ﬁ’;:‘-“‘___ Chief Accownt

Propireio
Wiem. o, 1T840

ou 0|11} 202

P B QU BKB OO BIE

phawragar Municpal
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BHAVNAGAR MUNICIPAL CORPORATION
INCOME & EXPENDITURE ACCOUNT
For the year ended March 31, 2023
{Rs,bf Lacs)  (Rs.in Lacs)

o, Major ACCRUAL BASIS
No. Mgpr Hene Dewcriphion Code | M Toze | 202283
| [come
1 |Tax Revenue 110 A {Oi3p4h6, 91 14,533.24
7 |Aasigned Revernes B Compensat o 120 B 4,095, 87 4,004.87
1 |Rental Incorme from Municipal Properties 130 C 455 T2 b¥5. T2
4 [|Fees & User Charges 1401 1] 1,381,004 Z,54%.28
5 |Sale & Hire Charges 154 E 9, .08
i |Revenue Grants and Condributions B Subsidies 160 F %,138.%0 5, 139.%%
7 lincome from Investment 170 G 111747 i1, 117.47
& |nterest Earmed m H BB 4k A 441, 87
§ lOther income 180 I 4,115 54 4,215.5%h
10 [stores B consurmablas I=1 - o, B%
16,092.29 40,892 14 |
[ EHD
1 |Establishment Expenses 410 J 16, 706,33 16, 70553
2 [Administrative Expenses 720 K B3N 13.771.03
1 ating & Maintenance 230 L &,708.20 b, 70820
4 finterest & Finance Charges 240 L] -
5 |Programme Expenses 150 - .
& |Revenue Grants, Contribution, B Subsidies ba Other 250 H 16.99 1699
E i sign B Write 0T 200 O -
g |Mmcelianenus Experses Losses & Refunds im F - -
9 |Depreciaction 17 a - 4,548, 18
37,103,415 41, 751,73
Gross {deficit)/ Surpius of incgrme Over Expenses (1,110.96) LEER]
Lass :-Transfer to Reserve Funds/Prior Period Exgn, 290 i . :
Add 1 Pror Periad ltems 280 L .
Wet Surplus Carried Over to Mamicipal Fund {1,110.96) (859,58}

1 Vora and Assoclates,
Chartered Adcauntant
FRN: 145330 F

i r' I
. ,—’

f .
]f'-|l P

Motes to the Accounts '
The Schedubes Refers tc above form an integral part of t

he Income & Elqilhﬂi'[uri Accoarnt
# o 2] B

oo
Chief Account

[

Y

ere
=

o

_.J-'L;%}-'
e P

casestvora |/ o6
Proprietar  ~  ° Bhavnagar Municipal Corporation
Mem. No. 179454

Date:

Pace: Bhavnagar

UDIN: 3



SCHEDULE FORMING FART OF AND ANNEXED TO INCOME & EXPENDITURE ACCOUNT

For the year ended March 31,2023
[Rs.n Lacs] [Rs.in Lacs)
5r, Miner CASH BASES | ACCRUAL RASS
iy Miinar Head Deseription Coda I"-"“""‘" H02E-23 202223
SEHEDULE - 8§ Tas Aevenue - 136
| 11081 1 574385 B19EIT
i 11003 X 228105 343,50
5 11003 E] 04 35 08
& |Cansersancy (Sanikation) Tax 11004 4 £352.73 BEE3, 74
1 1100% 5 101593 M0
] 11006 G.og 0K
7 11097 G ouod
E LECKIH QLo 000
g 11009 000 oa
1 11080 & 48301 4E3.00
11 |Adwartisersens Tox 11001 CLENE 0.00
17 |Pigrimage Tax 11042 0Log 0.
13 |Octroi & Toll 11058 L] LUl
i Jlem 11052 i B a| KRN}
15 hiarg Tames 11050 T 458,71 i6H.7]
15 |Tas Remission & Refund 11080 =4
1346691 14533.24
& Comgansition: - 120
1 JTex & Duties Collacted by Otheery 12010 {188 4] Qan
4 JCompensations in lieu of Tames f Duties 17020 & A096 A7 4095 57
3 Compasiatkans infieu of Commisian 130340 .00 0,00
09687 .87
S
1 JRent frem Clulc Amanitles 15000 ] 8377 41
2 Jent from Offeze Building 13020 .00 0.ap
3 faroks (defictySurphas of Income Ower Expunses 134030 ] i)
4 JRem Frory Leass of Land 13040 [iMi] (00
5 her Rant & Licenss Fees 13063 10 651,95 f51.95
f  JRem, Remissions snd Befund 130a] .00 .I'.H:E
—_—
I |Empanelment & Registraton Chargos 010 0. 0] LK
2 |Ucensing Fees 14011 11 243 1243
3 | Feses Tewt granst ol Permit 14012 1 14,78 14,71
4 |Fees for Ceritficans  Extract L [RHE] i3 £.44 1f.44
5 [Dewvelcpmant Chinges 14014 000 0.0
64 |Fagularsartan Fees 1&00% 000 0o
! fPenallies & Pines 14020 14 4By PI-.05
3 hr Fees 14045 15 202,03 20083
B fuser Charges TAGS0H 16 7988 Rag137
10 |Entry Fees 14060 17 Tiga 108
11 [Service ¢ Administrative Chanpes 140740 18 1076.22 1076R2
12 |uber Charges 14080 000 Q.00
13 |Fees Remision smd Relund 14055 CLCKE 000
238104 2545 30
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— — -_rh_
; Adingi Meat Descrigtion Mo | gl il BA
N, Code -2% 023-13
SCHEDULE . £ ; Sale & Hire Charges - 150
1 |Fale of Product 55010 i .00
7 |sade of Fooms & Pulbbcations 15011 14 5308 =K
3 [5eke af Saore B Serap 15012 0.0 {00
& |sale af Othess 15030 Q.00 .00
5 [lire Charge for Wehickes 150640 00 (Lo
& |Hwre Charges on Egaipmanis 15041 0 (16
Of. R 9208
1 [|Bevenie Grants 1&M0 i) $330. 06 1355
i [Raimbussament of Expensel 10z 00a (1]
3 lcostidutlon Towards Schame 16030 i | —— B B.00
T 913896 913896
L 1H010 i IL1T.EF 111767
i 17020 (5ld 1] i ]
1 lincome Fram Praject faker Up on Comm. Basis 17030 000 o0
& [Profit on sale af nvesimant 1700 .00 000
5 470E0 Lo [11]
11177 1117.67
1 |interest from Bank Accoumn 17110 (.00 01K
7 |inierest o Lasa and Advancss 1a Employess 1Tl 0L .00
3 fingerest @n Loan to Chkbars 17130 O.1H} .00
i 17180 3 X146 440187
BE1Ab 341,87 |
i 1800 1,00 i du]
i 18011 .00 CLCR
3 12030 D CHE
a 1800 (5814 0o
-1 18040 Q.00 (e ]
& |unclalmed Refund puysbie/Lishilties wiitten ek b fn ) {100 G
7 JE0ED 0 .00
B |miiscelaneaus Income 18080 i AL15.56 A115 50
-H‘.'I.!.E AZ15.56
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= T P TASH BASES | ACCRUAL BAGIS
Mo. Code waine 02221 0113
1 4 0.0 LbT.83
] 0.00 289 |
¥ .0d 17211
T
1 21030 el 9131373 BE137
3 Z10R0 7 EEgAa0 515,40
3 A0E0 SEXR.OF J&IRO7
4 |other Terminal & Retiremant Bangfns 2i0a0 ¥ | 344,14 3344.13
16705,33 1670533
1 [RenRaies Tases 2040 Lo .00
1 |ofie Maintansne 21 f.60 000
3 |Communicatios Lapenyes 2202 2% id 35 14,35
a4 |Hoocks & Posicdicals 220K k] s 0.19
5 |rrinting and Stationery 22021 31 3.0 1881
& |Trawelling & Corvyarce TR0 3zr .70 L
T |inssirance 210485 33 1387 1157
E |JAudit Feas 21050 1,0 G
9 |legol Expendas 13051 .00 o
10 |Professional and other Faas 3052 4 3E.a7 36,97
11 |Council meeting, Honorarmim & fiEting Tess i LY ) 35 57.8H 57.08
17 |Adwertisement and Pubecity 220E0 E 1 L6532 16,92
13 |Meambership & sebacrptian 23061 Q.00 {100
14 [Githars 22080 7 1553, a4 13534.44
18773.73 1377503
-
: | 23010 3H IGRI. 23 JEAT. 2T
4 23020 o0 00
i [Consumption of Sbares 13030 L] 0407 007
d e Charges 230 .00 00
5 FAepairs & Meinbonance infrastroctine Assens L3050 40 §5011 .46 A5G 446
£ [Hepairs & Maintensnin Chil Amenities 13051 a1 5057 (EW b
7 |nepairs & Mainterance Busiving 13053 42 a1 12431
& Irepaivs & Maintenance Vedides 13053 43 17550 17950
9  |Repairs & Malsignanoe Daheern fE ] ad 5881 CEHBE
10 [Oimer Dperstisg & Maintsnanos expenies 25080 010 PLELE]
ST0E.20 BFOB.2G
il B Erphl B SWMBME IR
1 finorest cn Loan Fram Central Geeemmant 4010 .00 fuu i
1 |inerest an Loan fram Sate Gonermmant 14020 ] QLCHE
1 limerest an Loan Fram Gosermment Bodies & Assodations 1030 Lo QLM
& |imerest on Loan fram intermaticnad Agencies Lalad 0.0 Lt
t  |meresi on Loan from Benk & Cribver financial |nstitislcns 24050 000 Lol
B £ Il 2A00 .00 .00
7 |Bank Charges 24070 .00 o
i |Orher Finance Experdaes HOso 000 0
0,00 (el i}
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. mirsor CASH BASTS Em____unﬂﬂ
Ho. Mot Hend Description P el B 77 FTTEE
1 [Elactromic Experiid 15310 .00 L
i win Programims 5020 Do a0
3 [fshane in Programis of Others 1501 0,80 i)
o 0.00
1 |Grante 16010 L) 16.040 16589
1 |Cantriliugions PE0I0 ool (a0 1]
3 i) TG00 00O .00
15.99 16.99
) -+ -

1 Preovision far Doubtful Receivatlas a0 (aln ] 0,00
2 |Provision for Crifhor ASSE0 27020 000 0,00
1 |Reeenuns vritten off 1F3n 0,00 00
& [assets Written O TTis0 (il 4 000
& |Miscllaneous Expenses Written O# 270} 040 .00
.08 0,06
1 JLioks on Dispodal of Adsels arg .00 3.0
2 lugss on Disposal of InveatmsEnts 17120 .00 ]
3 |oecline in Valum of FesimerTls ITL30 [iCH 0o

[ .00 |

L

1 FrEriy &5 0,00 16T
| ¥raan a7 Q0 3&6.43
3 21231 a3 006G 12.00
a4 prrEr 49 Qo0 3503.08
5 |Public Lgntmg 133 50 CL0 1w
G [Pant & Michinery 17140 L4 | (k1] FERRL.
7T ‘ehiclas 2750 =¥ 4 0,00 1.1
& [office B Other EGuipments I¥ie0 53 (ol i 29318
g [fCompuiers T4l Ba 000 0. 2
10 v Office Eguipmernt ITh2 Q.00 .00
11 frurniture Fistung, Fitings snd Bectrcal Appliances 170 55 .00 aLs3
11 [oiber Faps Assels 11130 0 .00
.00 453018

1 [fTaxes IROLO CLCH 040
] ther Reraenues 28000 .00 o
3 [Recovery of reweras written off FEUE 00 A i}
i [|Cnbwr Incoms TRO4A0 GO 0
5 whand of Tazes 2A0540 [aky 5} i i B
& |Refund of Othes - Revmnues 24060 (00 o
7 |Csher Expmnses TEQAD od fuli |
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[ Minear I I TREH BASE | ALCHUAL BASIS
Mo, e Fiuled Do tode |[*P—g8 302113
.00 0,00
! 25010 {.00 oL
- | 29020 1.0 LK)
3 29030 0.0 [KRe )
'l 29040 .00 KR
5  [Musicipst Genoral Fund IS3e0 M0 (L0l
6 |woome B Espeniiure 400 Harss (.04 CLiE
0,00 (.00

Tha Growpings referred fo from an integral part of ihe sehedules 1o the income B Experditure acgount,

1Y Wors s Ausoriaton,
Dhartred A ccousdant
FRM: 1A IR

CA st Vors
P s parba b
M, Mo, 1794548

o 06| 1] 2072L
Plesoe Bravnagar
uose: U1 BLG 4BHEO U TEOS
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GROUPING ANNEKED TO &FORMING PART OF SCHEDULE TO
INCOME & EXPENDITURE ACCOUNT
For the year ended March 31,2023
{Rs.In Lacs) [Rs.in Lacs)

5r . |Dwtail Head Description AConiant CASH BALIS ACCRUAL BASIS
Mo Code 102223 D0TE-23

L|Property Tax 1104101 S.7a1.B6 B1361T
TOTAL L7486 B196.17

1| Water Tax General TICHE0E 1,684 18 1BAE.TY
dlspecial ‘Water Tas 1100303 BT B0, TT
TOTAL 1291.05 2443.50

MG -3 5E TAX -

I|5eworage Fax 1100301 B.E 15.08
TOTAL B4 25.08

GROUPING 4; SANITATION TAX - 11004

I|General Cheaning Tax TEEHME] 3,6&6.43 4190.44

J |Ae-cpclemp water charge 473,240 473,30
TOTAL 4.355.73 4.663.74

I|Srest Ught Tax 1300501 106.53 247.0%
TOTAL 106,53 247.03

1|Professionad Tax BC = Current 1201052 15038 150,38

ol L r LE o - ol RTINS Wl - .
TOTAL 454,01 48901

GROUPING -7 ; OTHER TAXES - 11080

1| Tax Diffarenge 1108051

2| Tar Miicaltaneous 1108052 . -

1| vehicle tax 458 71 468,71
TOTAL 858,71 %ﬂ

r—
P g T -

1| Entertainmant Tax Carmer 1201051

J|Entertainmert Tax Arrears 102 -
TOTAL & e




[, |Detall Head Description Auccount CASH BASIS ACCRUAL BASIS
Mo. ‘Code i0%2-23 02E-13
1icompensation in Lisw OFf Cciral 1302000 4, 05687 409647
TOTAL 4, 095.87 4,096 87
1|t - Parket Stallage 1301005 41,53 41,53
i Rant - Mobila Tower 1504013 1124 234
TOTRL 43.7T7 43,77
1 E FRON 1308
| iceres Eee Advartisemert / Hoarding On My 1208001 193 67 153,67
?|Rant - Gas Fipeline 130351 £53.28 45038
TOTAL 5155 651.95
- %
1/|Fiszs-Shinp & Estatilighment Lgere 1401101 0,03 o3
3 Fees-Licmnie 1201105 1152 1252
3| Foed safely licEnee .28 028
TOTAL T2H3 21.8%
1 |Feey - Flan Sanction | Scrullre 1401201 1E5.20 16520
7iFees - Wobis f Tele Tower Par i faan 100 30 38 30
i|feei - Traraber Fee, Registrotion, Stall 1401207 55,12 5413
TOTAL 224,71 71471
NG 1 5
1| Fess -RTI Copy 141301 Q.57 057
2lEpns- Other Copy B Certificat 1401306 857 947
TOTAL 1064 1084
G FiMG 18 P T
1|Penalties - Megal Construckion L0200 ALTH £3.76
1| Penalitius - Ciner Perstta 1a0201d 4309 4304
TOTAL 52.85 07185
e
1|Fees- Water Mew Corectian 1404002 - 6,54
2 |Fegs - Drainage Nesw Connectyan 1402004 B2.2% el )
3| Fease Other 1404016 103.51 109,51
4|Fgs- bimpact Fees 1904057 9.40 G40
TOTAL 20203 20703
=
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[5r. |Detail Head Descrigtion Aecomnt CAGH BASES | ACCRLMAL RASE
L[ Cade HMEZ2-33 2022-23
GROUPING 136i: USER CHARGES - 14050
1|iser Charges - Water Tanosr 1405011 1612 1812
3 |usar Ciarges - Tank Clenmnce, jeitrg, Vectum Eny 1405017 12.92 12492
3| user Charges - Fire Eatingushing 14052024 0.rs 0.5
4| User Charges - Health Dusthbin ncame 1A0E055 Ga7.09 §15.33
TOTAL e ER Ba8.13
1{Erbry Fans - Pasics & Ganden 14060032 T21.08 T2.08
TOTAL T2.08 T2.08
—
5238 52,53
1|5envice Charges - Adminisiratve-0thers Char| 1407008 1.023.24 1033.28
TOTAL 1076.22 1076.23
FR08
2B.08
L LC DS Grant 356 44 30544
1| Urban Meberin Izrant 16214 162.14
3| Dber Feverue Grom 18.30 18.39
A Prirnany Education Gram B 13847 B EIR AT
LIEdueation Cess Gramt 35561 6561
B |fpdmad control Grast SCL00 5006
TOTAL 13096 Oi1%L96
F F—-
3 |Danaticn - Public Contrbulio 160F00E .04 5,00
8.00 5.00
1| Imterest income ffam Feed deposid 170001 L1176Y L1VTET
1117.67 1117.67
GROUPING 23: OTHER INTEREST - 17180
1| Imt=nest - Delayed Receipt of Tases 1718003 4r73.0% A473.44
Al peafessiomal Tax - EC Interest - Arraari 1718061
A Praofessional Tax - EC Entorest - Cutram 1718052
SlProfesdicnal Tad - AC Imtarodt - Arrears 1718053
&{Professional Tas - RC Imberest - Cuffedt LT18054 s -
7|Shopping Camplex intevest-Arrgars L718055
7 |Shopping Comphex ingenssr-Current 1718055| 843 843
Slher Inerest =
BEL. %5 444187
e et

|
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5¢. |Dwtail Head Description lAccount CASH BASIS ACCRLAL BASIS
Mo, 201233 200213
1| Othes bcoms ummlr 108,02 10RO
7 |Road Beirstatement Faes 1BOBOS] 15,51 581
3| 0ther Drainage Intame 103,348 103.34
i fOtfer Extads Incoms J4H.48 34549
Sl Crther Read Depl, lncoma 6531 5,31
& Orther Town Deve Dapt Incoma 3,01E.08 3,006 0
TlGther Tavwns Planning Degt, Income 19851 198,51
TOTAL 471556 421556
PING -
Dporing balance B/F .00 167.83
"HITET Warkers 000 10,04
Skpda 0.0 1.4
Gartden .00 .
ok .00 fuag
Health 0.0 116.58]]
Ferg and Tmergency .0 3.39
0L0d £.H9
Jﬂam Balance QLM 17272
i i = |
PINEG 126 o |
L |Basi Pay 2101601 fi.361.50 £361.50
YiDearpess Allowance [Oiher Allraiance H01002 1.232.51 1.232.51]
1| Wages T100003 143.30 148,30
4 |Apsprecte raining stipand FIO004 14304 14104
C[Bmnus 1101005 42.70 4270
E|Salary Difference [ Dudget-Eata Patrak) 1101z 1,185 ES 118G
TOTAL 91138.73 311378
GHOU :
Llalowarces - Moase Aant F10E001 15,29 415259
3 |Bigvances - Wathing 202003 5.53 508
3| ASawandes - Medical 2102085 42,94 42,049
& |Alowances - Petral J103051 103 32 10332
Si0qher Allowance hE42 5192
TOTAL &19.40 BI85
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[sr. |Detail Heod Description | Arcownt CASH BASIS ACCRUAL RAS
Mo, Coxle 2323 2022-33
GROLPING 28 DTHE SEME
1fLeses Encashment 1i0a0dl sa7. 4 5O7.24
2 iDmwth Cum Retirement Grotuiiy 1104003 1, 19924 1,199.748
JiC.FF. Contribution T1pADG3 Ti88 73598
A|E.PF. Contribution 104004 113 113
&I N.P.5 Cantributian 16 TE 176.72
GIPEMSION SCOPENSTORN 3, B2B.07 3. 5H8.07
7| FENSION FUND 300.00 400.00
B|Other Benifits 456,34 S5E. 39
5| Bonus [Museter i shown beliw 3t Group 35 3848 3848 |
TOTAL HE.IE 72,20
GHO) 125 0k « LR

1| Tetaphone Landiing 20120 L] 201
2| Telaphone Mobile Exp Z201202] 614 6,24
TOTAL 14,25 14.3%5

1| Mews Papers 220603 0.19 0,15
TOTAL 019 oie

1 [Stationery & Printing 1202101 28,81 JaaL
TOTAL 1881 2581

1 |Staf Travelling Expenses 7203004 070 a7
TOTAL LT [1 8]

—

1vahicls Insurance Prémiuem 20 2457 FrA-T
TOTAL 1257 12.57 |

3697 .57

5697 35,97
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[Er. [Detail Head Dascription Account CASH BASE ACCRUAL BASIS
Mo, Code 20XT-13 202323
1|Eapenses for Coundl héemban [Mayor & Comminioe) 57.88 7.8
TOTAL 57.88 57.88
2206008 6.2 L1692
16.52 16,83
1§0fice gameral Exp (Accourt Dept-Parchuran | 2203008 L54 154
2 Mtisc Eap {CammbOfice Blsc-gthar sntemed= 2208012 HH84 0154
I Caringency of Prod Tas, Frs, Urkan Commuy 2208051 2643 1643
4|Coringenty Karmachan katyan & all pther 1] 2208052 EILEE 31447
& | Descount On Eary Payment - OF Property Tax| 2808001 a4 15 55415
&[T e Refurd-Froperty Tax B0.20 G020
7 |Tan Refymd-Profesyional Tan 1.48 1.49
B|Financial Assistance far varsaal pratha LIOB0ST 42,00 4100
S|Primary, Education Grant Exp 8,138.47 813347
10iPrimary Education Exp cantributlon 24734 L1474
LIS Ofbears, o parides 40595 463,05
H!Hnl'lh UPHEC UCHC 7E 1,105 .56 1,105 55
TOTaAL 1359444 13504.438
1 |Etctricity Water Supply Dept 2301001 184253 181253
i [Eleciricity Street Ligha 2301002 315,58 31588
3|Electrichty Dradnage 2301004 45058 H08.95
[Elwctricity {Bullding, Fnad, Estate, CE) 2301005 53.16 53.16
5 |Electricity Qthsers T30AD0E e Ji.6H
TOTAL 25E3.23 ZEEE23
1} 5tores - Others [CE] Fe3aL| gy oz
TOTHL ooF nay
—— |
1|R & i - Road & Bridges 2305004 117.20 117.29
2R M - Water Sunply Sydlem 2305004 208004 £,0R0 04
R A M- Sewerage & Drainage System FEl- L5417 55417
A8 &b - Sareat Light Systermn 20007 in.ar 3L
5|R & M - Solid Waste Management Infrastruc 2305010 arH.648 ATHEE
. TOTAL 3.."|-l:|.'|.ﬁ 350146
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[5:- |Detall Hoad Description TAccount CASH BASIS ACCRUAL BASIS
M, Code 20223 202223
GROUPING 31: RERALR & PAAIN, CIVIC AMENITIES - 23051
18 &M - Park & Gafdeni 2305101 5 ET 5267
2|R & M - Crematorium 2305115 8.15 825
TOTAL G0, 52 B33
H -

1IN & M - DfFfice Bulldngy 2335301 EE6. TS 185,75
2| & W -Cammunity hall | Civic Centers [Esta 230506 34.74 34,04
3FR & M - Drhers Bulldings 235106 3.72 =2 1 |
TOTAL 34,71 13421
15 & B - Dthas Wahicle Malimsnance 2305309 58.33 5833
248 B bl - Patrod 2305351 115332 11531
iR KB4 - Fire Fighter +305351 5.8 L%, 13
TOTAL 178,50 170.50
1R & M - Furpiture & Fixtures 2305901 .53 0,53
K & M - Compaters Renalrs Expenses 23015504 57.949 s1.03
TOTAL 58.81 L

IGROLPING (45: GRANTS - 26010
1|Etection Enpriise JE010ES 15,59 1623
TOTAL 16.99 16.9%

GRUFING. 46 IUILTINGS - 2TIZ0
1 -Duprm;q - Bulldn’l.# 1T304 I7ET1 i
TOTAL 276,71 27671
GROWPING (A7 ROADS & BRIDGES - $7330

liDepreciation - Rosds & Bncpes FEFES] 643 Jead
TOTAL 3643 36.43
1 |Depreziation - Spwerags And Drainage IT3a0l 12.02 130
TOTAL 1202 12.02
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I5¢. |Detwl Hasd Description lAccount CASH BAKIS ACCRUAL RASIS
R, Coda 203333 1032223
GROFING A WATERWAYS - 17337
I |Dapredathon - Wabsnaays 2323201 I603.08 150308
TOTAL 3,503,08 3,503.08
R OLIPING 50 PRIBLIC LIGHTING - 27333
I Deprerigtain - Public Lighting 2733301 .17 oy
TOTAL .17 .17
NG 1511 .
1llDeprecistion - Flant & Machinery 2724001 37.04 137 0k
TOTAL 137.04 137.04
l|Depreciaticn - Vehicles 4745000 11l 0121
TOTAL 10521 10121
1|Depredation - City Enjgg. Office 2736001 19335 38
TOTAL 153,28 328
1 Depracintion - Cosmguber 272610 10662 106,62
TOTAL 10662 10662
1 |Cepreciation - Fusnthire, Fis , Friings Aagd Flec Saplieg 27001 El.G3 H1.E3
TOTAL 153 ALE3
1% Vs and Aspociite, %Y
Crarisred Arcountant
FRN: LSRN
_%Z,—
LA, Jeset Vora
Praptsion Brmwnage Municipal Corporetion
P . 179454

vom: 20413 34D EHBOCaEE9a



BHAVNAGAR MUNICIPAL CORPORATION
Cash Flow Statement {Indirect Method)
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Year 2022-1023
[Rs. In lags)
Particulars Amount Amount

Cash flow from Operating Activities

tet lngs bafore taxation and extraondinary Ivems (B59.58) (B59,58)
Adjustments refating to non-cash & non-operating items:

Add: items 1o be added

Depraciation 4,548, 18 4. 548,18
Less: lvems bo be deducted

Interest earned 444187

Incarme from investment 111767 5.550.54
Operating profit/ioss before working capital changes (1870, 54]
Adjustments relating to change in current assets B current [kabilities:

Add: Ttems to be added

Increase in grant, contribution for specific purposes 21,574.35 21,574.35
Less: Items to be deducted

increase in current Fabilities & provisions 6155

ncregse in sundry detlors 4,759.06

increase in stock-in-trade 4.83% 5, 13550
Cash generated from operation 14,577.91
Income tax paid

Cash flow before extraordinary item - 14,577.91
Extraordinery Hems -
Net coshfiow from operating octivities 14,577.91
Cash flaw from Investing Activities
|Interest earned 4,441 87

income from investment 1,117.67

Less! items to be deducted

Purchase of Fixed assols £9, 25

Purchase of investments BOZD.89

Met coshflow from Investing activities . (1051.60)
{Cash flow from Financing Activities

Change in Reserves 325674

Less: Items to be deducted d
Change in Municipal Fund 18,540.61 .

Net coshflow used in fingncing activities 11:‘-153.3?#
Met increase/{decraase) in cash and cash equivalents o (1757.56)
Cash and cash equivalents at beginning of peried 14,342,371
(Cash and cash equivalents at end of the period 11,584.75

Chief Accounts EQ':{ET

BHAVMNAGAR MUNICIPAL CORPORATION
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Notes forming part of Fingﬁcial Statements:

1} Income and Expenditure Statement:

i} Any income or expenses are recognized only after the same has
been covér under pre audit at the corporation. The expenses have
been incurred only after the same has been approved by the Audit
Department.

i) The major source of revenue for the corporation are various grants
received from the different Governments. But also have own
source of income from various types of taxes namely, Property Tax,
\Water Charges etc. All the local taxes are wholly forming part of
the revenue of the corporation itself.

i) The new method of calculation for property tax had been
introduced since 2013. The new method is known as Property Tax
— Carpet area based.

ivj  For all the taxes, a demand is being raised at the beginning of the
year and the collection of the same during the year has been
reduced from the total demands to arrive at any receivable at the
end of the Financial Year.

v)  There are some other taxes also apart from main taxes related to
basic facilities, like, professional Tax, Vehicle Tax etc. which are
recognized on receipt basis which is as per guideline mentioned in
National Municipal Accounting Manual.

®
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vi)  Rental incomes from the properties are recorded on receipt basis.
The accounting of the same has been done based on treatment
specified according to National Municipal Accounting Manual.

wil} The expense head of Establishment Expense mostly consist of
Salary, Wages, Bonus, Other retirement benefits including pension
and any other Incidental expenses.

viii) Any other expenditure has been paid as and when they have been
incurred.

2} Balance Sheet ltems:
i) Municipal Funds:

Since inception, the Corporation has followed cash basis of
accounting and opening balances were not carried forward till
2021, The amount of accumulated difference in opening balances
for preparation of Financial Statementsas well as budget have
been adjusted in Municipal Fund, which is the ultimate corpus
fund of Bhavnagar Municipal Corporation, and the same has been
carried forward to the following Financlal Years also. These
differences are due to several aspects like unidentified received
amounts, bank balances, chegue returns, software errors, etc.

i) Grants and Contributions:

Grants have been received from Central as well as 5tate
Governments either for specific purpose or for general purpose.
The same have been recorded as and when received from the
concerned authorities. The accounting of the same has been done,
to the extent possible, based on treatment specified according to
National Municipal Accounting Manual.

f_"\- L =
‘i__ | = o %
e .
A : @’
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Fixed Assets:

a) Opening Balance of Fixed Assets are Brought forwarded from
the last year Restated Financial Staterment.

b) Additions to Assets have been done by considering actual
expenditure on assets incurred and paid during the year based
on Budgeted Actual Data.

¢} Fixed Assets as shown in the financial statements represent the
cost incurred for capital infrastructure by the different warks
department consisting opening balance as well as expense
capitalised during the Yyear under consideration and
corresponding effect was given against Capital Contribution
Account as per NMAN, Possession and ownership lies with the
organisation. Assets buift / created above earth level are
physically verified by the concerned department and assets like
storm lines, water lines, sewerage lines which are laid
underground also mapped with GIS system.

dy Museum, Art crafts, sculptures, Trees etc. have not been
included in the schedule of fix assets as information of those
assets are not available.

) Based on data provided assets are classified as under:
« lLand

Plant & Machinery

Building

vehicles

Computers

Electrical Appliances

» Office &Equipments

* Roads & Bridges

« Public Lights

e Sewerage & Drainage :

e ‘\Water Ways "
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iv)]  Current Assets:

a) Bank Balances:
Bank Balances are subject to reconciliation and the balances
may very due to non-availability of information pertaining to
unidentified entries not known at the time of data entry.

b) Receivables:
The major component of receivables has been drawn from
receivables created for various types of taxes to be collected as
sssessed at the beginning of the financial year Detailed
receivable has been maintained in the software by the
concerned departments.

c} Difference in Opening Balance:
The amount of accumulated difference in opening balance has
been adjusted in Municipal Fund Account.

v) Current Liabilities:

Current liabilities have been derived based information
provided and data from budgets.

L]
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SIGNIFICANT N £

Significant accounting policies are basis of accounting that is used to

determine how the transactions are reported on financial statement.

The accounting policies have been prepared to considering National Municipal
Accounting Manual (NMAM), Government Accounting Standard Advisory
Board (GASAB) Pronouncements, Various relative accounting standard of
Institute of Chartered Accountant of India (ICAl), Accounting Standards for
Local Bodies jssued by ICAI and comptroller & Auditor General's report on

Local urban bodies.

BASIS OF PRESENTATION

Metho ing :

The Method of accounting is double entry system.

1) Income:
a) Tax Revenue:

Tax revenue comprise of property tax, water tax, sewerage tax,
conservancy tax, streetlight tax etc. are presented on accrual basis

as per followed by AS-9 “Revenue recognition”,

b) Octroi, Profes hicle Tax and rental income from

municipal properties:

The above mentioned incomes are recorded on the actual basis.

1 i e PP
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c) Interest Earned:

interest income from fixed deposits and other bank accounts are

recorded as and when they have been received.

2) Expenditure:

Expenses of corparation include establishment expenses, administrative

and operating & maintenance expenses.

3) Depreciation:
Depreciation has been charged as per written down value method

followed by AS-10 «property, Plant & Equipment”.

4) Recognition of grant income & expenditure:

recognition of Grant income and Expenditure done as per NMAM

guideline.

\ncome and expenditure related to general purpose ravenue grant are
sccounted under income and expenditure sccount as and when the

same recalved/paid.

Revenue grant for specific purpose: Grant is recognized as income
under the income and expenditure account up to the amount of
ayenue utilized during the year. Any grant balance outstan ding is

<hown under the head liability in the balance sheet.

R
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Capital Grant: Fixed assets are created up to the amount of capital
grant utllized during the year by crediting capital contribution shown

under the head Reserve and Surplus as per NMAM.

5) Reserves:
Reserves consist of general reserve of pension fund & capital

contribution at the end of Financial Year.

6) Long term liabilities:
There are no long term liabilities as on 31.03.2023,

7) Current liabilities:

a) Municipal Corporation has an unpaid liability against deposit received

from contractor or supplier. No confirmations have been obtained
from respective external parties.
b} Other liabilities include employee liability of provident fund and

government dues payables like TDS, Education cess, G5T, etc.

8) Fixed assets:

a) Opening Balance of Fixed Assets are Brought forwarded from
the last year Restated Financial Statement.

b) Additions to Assets have been done by considering actual
expenditure on assets incurred and paid during the year based
on Budgeted Actual Data.




-
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f) Fixed Assets as shown in the financial stateme nts represent the
cost incurred for capital infrastructure by the different warks
department consisting opening balance as well as expense
capitalised during the year wunder consideration and

corresponding effect was given against Capita

| Contribution

Account as per NMAM. Possession and ownership lies with the
organisation. Assets built / created above earth level are
physically verified by the concerned department and assets like
starm lines, water lines, sewerage lines which are laid

underground also mapped with GIS system.

¢) Art crafts, sculptures, Trees etc. have not been included in the
schedule of fix assets as information of those assets are not

available.

d) Based on data provided assets are classified as under:

e Land

e Plant & Machinery

s Building

s ‘ehicles

o Computers

o FElectrical Appliances
e Office & Equipment
e Roads & Bridges

» Public Lights

e Sewerage & Drainage
e Water Ways

g) Investment:

e

investments comprises of fixed deposit and flexi deposit

banks. Investment is valued at cost.

interest on investment is accounted on receipt basis.

sccounts with

©
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10) Receivables (Sundry debtors):

Receivable (Sundry debtors) comprises of property taxes receivables at

the end of Financial Year,

11) Cash & Bank balance:
Cash comprises of cash in hand and bank balance as on balance sheet

date.
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Budget Documents



summary of Budget foj the vear-2025-26- Bhawnagar Munacipal Corporation
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[amount (i fakhs)

" Mature of

N Code | New |  Actual Actual | Approve | Amended estimate 30357026 | Estimate | Estmate | Re
Arcount No. | Code | 2022-2023 | 2023-1024 = estimate | Actual for o4 Tatal Estimate | approved | approved | mark
N, F0E4-2025 | 0& manths months’ by tha by b ]
estimate: Standing | General
Commiites Board
1 i 1 4 5 [ 7 8 5 10 11 iz 13 14
D.g-p;r[mgﬂ I Genes
Arpouml
i, Resypiinin | = 2= oo hif e :
1 Opening DIR24.05 | 34170 8210 | G280335 4488307 | 52803.35 | 37O 47640 aATe40
Balance o =
2 Income F5192.76 | 4505007 | oooos | 2099086 | 2747796 | 56008.82 | 56418 AR08 2086
3 Expenditure ARETO 06 | 40570.10° | Grade | 35307606 2995898 | 6526664 ) TATTG 74735 T4735
4 Closed 2229385 | 3741297 TEREE | H6006.55 | 4240295 | 4444553 | 20782 24a0] FXTE |
Halance i
Department | & Capnal
NG T ’ - ! - L
1 Opening IFFIA5 | ITHIRET 16806 | ¥6926.55 4240095 | 444553 | 20782 FEEED 24931
. Balance . o i |
7 HR——— 4131411 | 49747.14 | 79080 | 13408.8d | 39824.18 | 63233.00 | EBIOS G806 GEAO
E| Expenditure 3000321 | 3617050 | 83482 | JM646.55 | 3439239 | TODIRM 85847 | 93056 83056
e Closed 3430475 | S09B9.5T 3464 | 4468882 ATB34.74 | ATEIRES | 23040 ar7Tad a7 T4
: Balance
w.mﬂm Extracecknary
[l
LU A HIN el . " o
1 Opening S3304,75 | GORBY.ST 15464 | 496BB.82 37RI4T4 | 373N | 23040 27T T
Balance "
2 Incame 371614 | S629.44 1660 076,85 129958 | 557641 Z3TT 2ETT 2ETT
3 Expenditure 3379.10 | 381666 T 08170 1494,30 | 5576.00 57T 3577 577
4 | Cleser Batanc S34170 | S0535 | 12464 | JABAADT OT6H0.00 | B7640.00 | 23040 | 2774 27744
Stunicipa Corporation
mw.lﬁll




Symmary of Budget for the year-2024-25- Bhavnagar Municipal Corporation

{amaount i lakhs
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T He Matureol | Code | Mew | Actual Actual | Approve | Amended estimate | 20082025 | Estimate | Estimate | Re |
Account o, Code  2011-2022 | 72022-2023 | estimate | Actual for n4 Tatal Estimate | approved | approved | ma
Ne. 2023-2024 | 08 months | months’ , by the by
estimate Standing General
Commiftes | Board
3 2 3 4 5 6 T 8 3 10, 11 12 13 1
Pepartment | 1 Dgnors
A cour
| Flesgvmriiies | e -
1 Opening 3420588 | 21824.05 | 12067 32641 B2 | 40599.61 | 3264162 | 28210 28210 28210
Balance i . -
Fl Income 3153507 | 36143,76 | 41022 3159438 | 17301.42 | 4880600 | 520506 55805 55H55
3 Expenditure 3305057 | 3987206 | 58218 BAGTO.A0 | Z9118.20 | 57o9B.00 | 64427 | 67612 | 67613
4 Cloved 32707.08 | 2229385 | 5871 SnTHG.40 | 28732.83 | 23939.62 | 16439 154G 16493 |
| Balance .
Department | L Denitdl
Acpownt I y
1 Opening IFTOT.38 | TPPOABS | 567D 3575040 | 2873083 | 23030.63 | 164309 1G453 1493
£ Mo 10T | 4121411 | 62310 20811.00 | 17338,00 | 47139.00 | 73580 7080 | 7R080
3 Expenditure b 30061,87 | 3020329 | 5E560 2607640 | 1805160 | 44128.00 | 66689 8382 23482
4 Closed i A0ga1.05 | 3330467 | 9618 | 3945100 | 28000.23 | 2605063 | 22309 12091 12091
. Balance i
Department | Exiraordinary
Ligskit S pensdon — :
1 Opaning 20021.25 | 3330487 | 9618 451,00 | 28008,23 | 2695063 | 22325 12021 12061
| Balance _ 5
7 1 Ieceaaie AT6344 [ 371614 1457 4/71.75 | B65.25 503700 | 1661 1665 1660
"3 Expendilure | IBGOGEE | 437%19 1448 J113.04 [ 66486 FTTHO00 | 1661 1669 1669 |
a Closed Balanie. | 21824.05 | 32641.62 | 9627 J0545.61 | 35200.62 | H200.62 | 2339 1205] 12091 |
mdm
Municipal Corparation

BHAVNAGAR



summary of Budget lor the year-2023-24- Bhavnagar Municipal Corparaton

famaount m lakia) _
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No. Matureof  Cod Mew | Actual Actual Approve | Amended estimate | 2023-2024  Estimate | fstimate | Rema
Account e Code | J020-2021 | 2021-2022 | estimate | Aevual for 06 Total Estimate  approved | approved ks
Mo.  No, 2002-2033 | pemonths | months' by the by
estimate Standing =~ General
N Commities  Board
==X 2 3 4 5 & ) ] 3 10 T 12 13 14
Department | I General
ot Ar raanl
[ Hesenus ) N . . i
1 Opening 32171200 | 3423588 | |BOOR SIH24.05 | 37177.a3 | 2182405 | 13067 13067 13067
Balance o
2 Income 30B26.02 | 3157507 | 38504 D0REG 23 | 17000656 | 38786 88 | 44718 51022 S1022
3 Expenditure 3160824 | 33025.78 | 53010 15375,45 | 3368056 | BI060.00 | S674d SR060 SR0GS
a | Closed 31329.80 | 3dr35.17 °| 4152 23316.62 | 2141148 | 758095 | 143 6026 GOZE
Balance . =
Department | 2 apital |
i Acroam = = A -
1 Opening 3132280 | 3a735.17 | 4152 2331682 | 2141140 | TEG0S3 | 1043 Eliar CIFCI
Balance —
2 Incarme 824717 | 2107660 | 52113 2695726 | 3168013 | SBEAT.A0 | 52663 52310 | 62310
3 Expanditure 2965657 | 5280081 | Sa0a2 | 1193168 | 4010037 5203200 | 52643 58718 | 56718
a Clazed T 3089040 | 2002125 | 14233 3834241 | 1299124 | 1415632 | 1062 o618 5618
! Balance
Department | Execrdinay
Dbk Suspssndion S "
1 | Dpening 000040 | 20921,25 | 14233 | 3834241 | 1299124 [ 1415632 | 1062 BG1E G618
Balance o o ~
T frac i D4R 40 | 476344 1167 08309 | 22379 2307T.78 | 1275 1457 1457
3 Expenditure 043,01 | asoi.64 1189 (3MBGT [ ATeS [ 39eT2 1298 [EET: | EEE T |
3 Clonend Balanee 3970588 | 218,05 | 19741 | 3TIT7.33 | 13067.38 | 1306736 | 107] 0627 SG3T |

i

BHAVNAGAR




Summary of Budget lor the year- 200 7-23- Bhavnagar Municipal Corporation

lamount in lakkhs)
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Mo, Mature of ~  Code | New Actual Actual Approve Amended eslimale 2022:2023 | Estimate | Estimate | Rem
Account Mo, | Code | 2009-2020 | 2020-2021 | estimate | Actual far (15] Total Estimate | approved | apgroved | arks
Ha, 2021-202F 06 months | manths' by the by General
I estimate standing Board
Committes
1 2 3 4 5 i 7+ 8 9 10 11 12 13 i
Department | 1. Generdl
AL
1 Revenus | :
1 " Opening 7452203 | Ad112.02 | 16605 | J4035.88 | 26800.57 | M1225 88 | 18608 1BA0A 18608
hhnm | Ll RS L = BT
2 Incame 28581.01 | 30B37.25 | 35300 16878.56 | 20227.04 | 3T106.50 | 35128 ABEST ABAET
3 Expenditure 28585.12 | 31608.24 | 50006 1814015 31;:&5.5:"": SOD0S.72 | 51032 | 53160 53160
4 Closed 34518.82 | 3134105 | 2908 32964.20 | 6525254 | 2133666 | 2774 | 4005 005
Balance
Department | £ Capital
ALt i =Y
1 Opening 3451882 | 31341.03 | 2008 32064.20 | 6525204 | 132666 | 2774 4005 A005
Balames |
7 Incomg A7TO0.60 | 29235094 | 56918 G503.88 | 40951 58 | S0455.86 | J98TH B21 10 62110
El Expenditure 3715160 | 20656.57 S2B51 1564364 "ﬁﬁ-m_z.ﬁ 5326200 | #4667 51882 S18AZ
4 Closed BRO6T.73 | 3092040 | 6975 26824 57 | 3855656 | 1840052 | 7085 14233 14233
Balance R
Department | Estracedinary
El_eiliu_:m‘rﬂul
1 Dpaning 2R06T.73 | T0920.40 | AGTS 26824.53 | 18556556 | 18490.52 | 7R85 14233 14233
E*I'n‘:- — — = - —
2 WO I4473.53 | 934849 1159 422208 | 44327 7535 | 1167 1167 16T
3 Expenditure | 742924 | 604301 1151 416604 | 79201 4556.05 | 1159 1158 | 1150
F Ll Batanra (3011202 | 3422588 | 6083 J6EL0.57 | 1BE07.HY | 1B60T B2 | 7003 14241 14541

e

sunicipal Corporation

BHAVNAGAR
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