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CHIEF GENERAL MANAGER CFOMCRITONF
CORPORATION FINANCE DEPARTMENT March 27
DIVISION OF CORFORATE RESTRUCTURING

Tel. 622- 25445350, E-mail sundaresanvailsebigowin

Khaitan Electricals Limited

A-13, Co-Operative Indusirial Estate
Balanagar,

%-igéefﬁ%%aé ~S000ET.

B %ﬁf;ﬁ Attention- Mr, P.S.Prabhakar, Chief Operating Officer

Sub.:- Reguest for Informal Guidance under Securities and §§fhﬁg§§§ Board of
india f%ﬁfﬁrmg% %ssﬁgggﬁg ﬁ{:égmai 2%%3% -

1. This has reference to your lelers dsted January 30, 2012 requesling for interpretive
letter under Securities and txgﬁaﬂgﬁ %s&z of india {Informal Guidanse} Schame,
2003 ' '

Your submissions

2. You have ?ég:zrﬁs#ﬁ% as under;

Wf

a The -gza%z% up equity sharg capital of the company is Rs. 11500000

comprising of 1,15,00,000 Equily @ﬁ%’*‘ég of Rg 10/ gach,

b. The Promotsrs of the company viz. Br. Shree Knshna Khallen, family

members, refatives, associate companies are holding 80.12,168 squity

aif*a‘%y representing QZ 28*&: f:z? é:@ isia ;:z aid up {:ag;sisﬁ of z%‘*& {i‘ﬁmggf’% e

03.2011

‘??’%—3 m‘f&wi’g@ intend to aﬁi’msf-‘* further 5% (8750060 %ﬁgrés% @fiﬁaﬁz share

capital of the cofmpany wider regulation 3"2} of the SEBI (Substantial

Acqguisition of Shares and Takeovers) Requlations, 2011 thereinafter referred

as “Takeover Regulations”) in the Bnancial vear 201112,

4. ?% ther, E:@m} are desirous of %f’;{;{%gwfzg their holding by further 5% share
(5,785,000} in each financial year 201215, 201344, 281415 In terms o ?f*
raguigtions without "?’saxgs‘sg any public announcement, by way of purchase
frofm open wgf‘a«fez in rormal s&gﬂmi on the Stook ?‘-’:{&z% es.

e The said acquisitions shall also nof be through bulltblock dealnsgotialed

feal or prefarential allotment.

£

f.ﬁ




Cantinastien :

Clarification sought by you

3. ‘n fght of the above submissions, the applicant has scught interpretive guidancs on
HES Miawmg :

a. Can. ﬁf}@ gr&maﬁg% &? the {:{}i""é Bany agigzn;’% aﬁﬁzzsaﬁaé 5% 23?5‘ 00 shares
during the financial }fggf 201112 as per reguistion (2] of the Taksover
. Regulations? o :

b. Canthe promoters further acquire 8% gsﬁzﬁzﬁﬁﬁgi shares as per regiiation 342;
s:i the Takeover Q&gugfgsgﬁg inoeach Bnancial vear 2012413, 201314 and

il e ey

G14-15 tili reaching the level of 75% of the share capial of the company?
Yur Views

4. The regulation 3 (2} of the Takeover Regulations provides for exemption from
making 8 public announcement subject o the following conditions:

a. The shareholding of the Acquirer is between 25% of the tolal shares or voling
rg%‘%gq of the company and the “maximum permissible non- puilic share holding
Hize el

b: Pursuant io the giﬁ”f%fi@f} the shareholding of the Acguirer should not breach the
maximum public shareholding Imit,

. For caloulating the goquisition fimit of 5% of shares or ?g fighls, as specified
under reguiation 3(2} of the Takeove % eguiations, only gro g&g sisitions shall be
taken into account. Any intermittent fall in shareholding ow to disposal of shares
by the acguirer or dilulion of shareholding on account f ffeaz’% izsus of share

capitat shall be ignored.

Ty

- in case the acquisition has taken place by way of issus of new shares of the target
company of where the farget company has issued new shares during 2 financial
sear, the difference %}s% veen the pre-aliciment and post-aliotment voling right

# be faken in to account for calculating the acquisition fimit under reguiation
[ ihe Takeover %tggzaﬁuﬁs

_m.,

o o

5. The Promoters of the company are currently holding 52 28% a?‘%f@% i the company
which is within the eligible Imil as siated af point 4{a} above. Further, the promoter
want 1o inorease thelr shareholding by 5% in each of the sﬂgﬁzgai vear 201112
2012-13, 2013-14 and 2014-15. The precise query of the applicant & wheth
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tars of "%s«mgw are allowad to acguire 5% of shares only once, or the

o g éi&%‘% 5% ﬁ:}? ﬁﬁgfﬁb is availabie Tor svery financial year.

in g “"%g‘;g?i:% i is g%-a;#z’fs@-«:ﬁ that the languags “any § mancial year mentioned in
raguigtion 3{2) of the Taksover Regulations should be read as “svery finandial vear”.
Tharefore, the Promoters of the company are eligible 1o acquire upto 5% of shares
of the gcompany svery Binancial vear without altracling the obligation to make a public
anncuncemeant as provided under regulations 3 (2} of Takeover Regulations, sublect
to the fulfiiment of other conditions mentioned fherein,

This position is based on the representation made fo the Division in gﬁy latter,
Different facts or conditions might ?ﬁ{;vzm & different result. ""?%q; iatier does not
axpress decision of the Board on the dusstions referred,

You may note that the above views are expressad by this Division only with respect
i ?: e "Si%%’i‘i‘@%*f&?‘?% gwfgm on’ BEBL {Substantial ﬁsﬁ%&;ééii}?’i of Shares and
Takeovers) Regulations, 2011 and do not affect the applicability of any cther law or
regLl remen is.

Yours faghiuly,

ﬁ{; W{w L ’*:"-wm

¥.8.5undaresan
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