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Securities and Exchange Board of India

Deputy General Manager

Integrated Surveillance Department

SEBI/HO/ISD/ISD-SEC-5/P/OW/2024/13331/1
March 28, 2024

Noticee Nan.ne of the PAN Address
No. Noticee
1. Gaurav Gupta AKHPG5185D | 15-A, Bela Road Civil Lines, Delhi, 110054
2. zi';‘f:h Kumar AAEPG2752R | 15-A, Bela Road Civil Lines, Delhi, 110054
3. Arpan Gupta AMCPG5914F House No BU-133, Top Floor, Pitampura, Delhi
110034
4. Sanjeev Kumar Jha | AFFPJ5234F :IfgggzNo A 72, 3rd Floor, Pandav Nagar, Delhi,
Satyabrata House Number 40 77, CR Park Aali, Ali South Delhi,
5. Mukherjee AHCPMO0836D New Delhi, India, 110019
6. Vivek Kumar ASGPK4582P 3rd floor, 10A/11-12, East Patel Nagar, New Delhi,
110008
. T 482 A, 3rd Floor Baljeet Nagar Vijay Marg, Behind
7. Vandana Kumari BABPK7797N Patel Nagar Police Station, New Delhi, 110008
Omolara Textiles Village P.O., South Sankr Jinkarajji Pole, Mollapara,
8 | pvtLud AACCOS0SF | 1 wrah, West Bengal, 711313
Conrado Traders T-63, Ground Floor, Near Khanna Market, West Patel
S aren” AAHCCO700F | o sar, New Delhi, 110008
Quinn Tradecom 24/30, Basement, West Patel Nagar, New Delhi,
10 | byt Lid AAACQA318G | 414008
73 Kailash Hills, East of Kailash South Delhi, New
11. | Subhash Agarwal | AAEPAG699R Delhi 110065
, 73 Kailash Hills East Of Kailash South Delhi
12. | Gunjan Agarwal AAEPAG620L New Delhi 110065
. 73 Kailash Hilis East Of Kailash South Delhi New
13. | Kailash Agarwal AAEPAB579Q Delhi 110065
14, | Harshit Agarwal BODPA8770H | 75, Kailash Hills, East of Kailash, Delhi, 110065
e 216, A/20, Gautam Viharandrewsganj, Delhi, India,
15. | Nitesh Agarwal ACNPA7007Q 110049
e 73, Yusuf Sarai, Delhi 110016
16 Renuka Aggarwal AAUPWS249 | 219, A/20, Gautam Nagar South, Deihi Andrewsganj,
' 99 D New Delhi, New Delhi, Delhi, India, 110049
Bhim Singh No 240, Sector 1, Type 3, Sadiq Nagar,
17. Chaudhary CGZPSESTIK Andrewsganj, South Delhi, 110049
. Ward No-9 Kalyan Nagar, Type- 3, Sadiq Nagar,
18. | Bimia Chaudhary | APNPC1421R | 0 < cani, South Delhi, Alwar, 27, 301402
. Rz2079 25 Flat No 18, Tugalkabad Extensionnear
19. | Vivek-Rana DCBPRS043G | 1ra Apartment Kalkaji, New Delhi 110019
f Rz2079 25 Flat No 18, Tugalkabad Extensionnear
20. | Suman Lata AEOPL7774E | Tara Apartment Kalkaji,

New Delhi 110019

Tl vad, S SATS igT-$e! dtiad, Ga§ — 800 042
SEBI Bhavan, "G” Block, Bandra Kurla Complex, Mumbai = 400 051
www.sebi.gov.in | 022 - 2644 9000 / 4045 9000
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¢ Flat No. 1, Yogmaya Appts.,
Rajesh Kumar 41a/9, Kishan Garh,, Vasant Kunj,
21, Singh ANLPST727A New Delhi, 9, 110070
s 1529/2, Wazir Nagar, Delhi,India, 110009
22. ﬁZ‘If Sekharan ABDPN7198N | 272, LIG Flats, Hastsal, Uttam Nagar, Delhi, 110059
R-489 Gf New Rajinder Nagar, New Delhi, Delhi,
23. | SLGupta AAEPG4790M India, 110060
J-401, B.p.t.ppark, Grandeura, sector-82, Faridabad,
24. | Anshul Aggarwal AFUPA3575P Haryana. India, 121101
Anshul Aggarwal J-401, B.p.t.ppark, Grandeura, sector-82, Faridabad,
25. Co HUF ARGHASSTAR Haryana, India, 121101
26. | Anshu Aggarwal AMFPA0593B J-401, BPTP park, Grandeura, sector-82, Faridabad,
Haryana, 121101
Ashok Kurmar J 401 B P T P Park, Grandeura Sector 82,
27. AFEPA2109P | Tigaon (95) Faridabad Tigaon, Faridabad, 12,
Agrawal
121101
28 | Hemant Dusad AFYPD4892E 64§ S P Mukjerjee Marg Near Novely Cinema, Delhi,
India, 110006
. . C-11, The North Park, Adani Shantigram, S G
29. | Manish Mishra AMPPMB823L | |\ shway, Vaishnav Devi Gircle, Ahmedabad
. House No. SE - 227, Shastri Nagar, Ghaziabad, Uttar
30. | Vivek Chauhan AHPPC9620A Pradesh, 201001
Flat No Volga C 402 Casa R10,
31. | Manjari Tiwari ADTPT3189M | Kalyan Shilphata Road Palava, Thane, Maharashtra
421201
Jatin Manubhai A-4, Shashwat Appartment, Hirabag, Ambawadi,
32. Shah HEGESSE07H Ellisbridge, Ahmedabad, Gujarat, 380006
. Heli Jatin Manubhai A-4, Shashwat Appartment, Hirabag, Ambawadi,
33. Shah BXYPS2148P Ellisbridge, Ahmedabad, Gujarat, 380006
- . A-4, Shashwat Appartment, Hirabag, Ambawadi,
34. | Daivik Jatin Shah | BXYPS2718J | buhidge, Ahmedabad, Gujarat, 380006
94, Samir Nagar, Maheshwari Nagar Part 2,
35. | Angad Rathod CIUPR1814B | Sunflower English School Rd, Odhav Industrial
Estate, Ahmedabad, Gujarat, 382415
. . 100, Samir Nagar Maheshwari Nagar, Part-2, Opp
Sachinkumar . .
36. LEEPS5006R | Taxshila School, Odhav, Ahmedabad, Gujarat,
Bhagvandas Sahu 382415

(The aforesaid entities/ individuals are hereinafter individually referred to by their respective
names/ first name/ Noticee no. and collectively as “Noticees”, unless the context specifies
otherwise)
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Securities and Exchange Board of India Continuation:

Sub: Show Cause Notice under Sections 11(1), 11(4), 11(4A), 11B(1) and 11B(2) of
Securities and Exchange Board of India Act, 1992, and Rule 4 of Securities and
Exchange Board of India (Procedure for Holding Inquiry and Imposing Penalties)
Rules, 1995, in the matter of Sharpline Broadcast Ltd.

Background

1. Securities and Exchange Board of India (SEBI) received two complaints vide email dated
June 05, 2022 and 3 complaints through SEBI Complaints Redress System (‘SCORES’)
in June - July, 2022, inter alia, alleging that there was price manipulation and offloading of
shares in the scrip of Sharpline Broadcast Limited (herein after referred to as “the
Company”/ “SBL” / “Sharpline”). It was also alleged in the aforementioned complaints
that YouTube videos were being uploaded with false content to lure investors and paid
marketing campaign worth crores was undertaken to make the videos reach to the
investors. Once public investors entered the scrip and demand for the shares of the SBL
increased, the shares were off-loaded at higher price. The said complaints also contained
links of YouTube videos, names of YouTube channels and dates when the videos were

uploaded. Copies of the said complaints are provided in Annexure 1.

2. SEBI examined the complaints and prima facie found that certain persons, who were net
sellers in the shares of SBL, were connected to the creator of YouTube channels, wherein
videos with false content and unrealistic target price for the scrip were uploaded with the
intention to influence and induce public investors to invest into the scrip. Based on the
examination, Interim Order was passed in the matter on March 02, 2023. On the same

day, a search and seizure operation was also conducted at 8 premises.

3. In the meantime, considering the price-volume variation in the scrip and the period of
uploading of videos related to the scrip on certain YouTube Channels, an investigation
was carried out for the period ‘April 12, 2022 to June 14, 2022’ (herein after referred to as
“Investigation Period” / “IP”). However, wherever deemed necessary, references were
made to events / timeframes outside this period. The investigation looked into possible
violations of provisions of the Securities and Exchange Board of India Act, 1992
(hereinafter referred to as “SEBI Act, 1992") and SEBI (Prohibition of Fraudulent and
Unfair Trade Practices Relating to Securities Market) Regulations, 2003 (hereinafter
referred to as “PFUTP Regulations, 2003”). Segregation of pre and post investigation
periods is as under: T

Show Cause Notice in the matter of Sharpline Broadcast Ltd N /) <. Page3of65
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Securities and Exchange Board of India Continuation:
Table 1

Phases Patch Period Activity

. I March 15, 2022 to | During the period, the trading volume was very
Pre-investigation April 11, 2022 low.
Pre-video upload Patch 1 April 12, 2022 to | Increase in volume and rise in price of the
phase May 19, 2022 scrip.
Phase of uploading of Patch 2 May 20, 2022 to | Increase in price of the scrip and significant
videos June 14, 2022 increase in volume
Post-investigation Patch 3 }Jgngo;g to August Decline in volume and price of the scrip.

4. About the Company

4.1. SBL was incorporated in 1990 and has its registered office at New Delhi. The
company is listed on BSE since September 07, 2021. As per SBL's Annual Report, it
is engaged in the business of launching television channels & to carry on the business
of T.V. News, films, music, serials and feature agency on a worldwide network having
stringers, special correspondence, and representatives at different centers & other
allied activities. As per information available on BSE website, the Promoters of the
Company as on March 31, 2022 are as under:

Table 2
::)‘_ Name Of The Promoter Total No. of Shares Held % of ::s:';:;
1. Nishant Gupta 1,80,000 1.57
2. Dev Versha Publication Pvt Ltd 24,00,000 20.87
3. Spaceship Infra Pvt Ltd 24,00,000 20.87
Total 49,80,000 43.30

4.2. As per MCA data, during the Investigation Period, the directors of the company were

as follows:
Table 3
Sr. | Name of the Director |Designation Appointment Date | Cessation
No. Date
1 Mr. Sanjeev Kumar Executive Director - Chairperson 01-10-2015 -
Jha
2 | Mrs. Sangeeta Non-executive Independent Director 10-04-2015 -
Mukherjee
3 | Mr. Sulabh Dikshit Non-executive Independent Director 10-04-2015 -
4 [Mrs. Pooja Suri Non-executive Independent Director 25-05-2022 -
5 | Ms. Nimmy Singh Company Secretary & Compliance 13-09-2021 -
Chauhan Officer
6 | Ms. Monica Asri Chief Financial Officer 18-03-2019 -
7 | Mr. Paras Shah Non-executive Independent Director 10-04-2015 25-05-
2022
.r." ././ ‘\ \
/ II 'I ]
Show Cause Notice in the matter of Sharpline Broadcast Ltd \__ ol | <. Pagedof65
\‘-\ b —— - F 4 —



>=3|

ardty ufayf sk AfRwg a1

Securities and Exchange Board of India

3133?&:

Continuation:

43. The Quarterly and Yearly Financial Performance of the Company for different
Quarters / years are as under:
Table 4
~ (Rs. in crore)
Particulars Qtr ended Dec Qtr ended Mar Qtr ended June Qtr ended Sept
31, 2021 31, 2022 30, 2022 30, 2022
Revenue 3.81 8.70 7.85 7.05
Operating profit 0.71 0.55 -0.77 -2.46
Profit after Tax 0.53 0.67 -0.76 -2.55
Source: BSE website
Table 5
(Rs. in crore)
Particulars FY 2019-20 FY 2020-21 FY 2021-22
Revenue 6.51 5.79 15.35
Operating profit 0.08 0.08 0.75
Profit after Tax 0.12 0.06 0.68
Source: BSE website
4.4. From the above, it was observed that the revenue of the Company declined from

quarter ended March 31, 2022 to quarter ended September 30, 2022. Further, out of
the last 4 quarters, the Company had incurred net loss in 2 quarters. Further, in the
last 3 financial years, the revenue had increased from Rs.6.51 Crore in FY 2019-20
to Rs.15.35 Crore in FY 2021-22, even as the Company had disclosed profits for these

3 financial years.

5. Findings of Investigation

5.1.

The investigation found that there was large-scale price and volume manipulation in

the scrip of SBL during the Investigation Period, as alleged in the complaints received

by SEBI. The modus operandi adopted for the manipulation involved posting of

misleading videos/content on certain YouTube Channels with an aim to induce the

investors into making investments in the shares of SBL. As a result of the same, there

was a spurt in the trading volume and concomitant increase in the price of the scrip.

Taking advantage of the same, certain entities, who were part of the abovementioned

fraudulent scheme, off-loaded their shares at higher prices to gullible investors. The

roles of various entities involved in the abovementioned manipulation were examined.

Such entities have been segregated into four groups. A list of all such entities and

their roles is provided below:

Table 6

Sr. | Name
No.

Group

Role

1. Manish Mishra

Manish Mishra
Group

Planning and execution of scheme,
creator of YouTube videos, channels and
role in-price-velume manipulation

s “"_\ \.
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Sr. | Name Group Role
No.
2. Vivek Chauhan Role in creation of YouTube videos
3. Manjari Tiwari Connected to Manish Mishra, connected
with one of the YouTube channels where
false videos were uploaded and profit
maker
4. Jatin Manubhai Shah Jatin Manubhai | Connected to Manish Mishra, role in
Shah Group price-volume manipulation and a profit
maker
5. Heli Jatin Manubhai Shah Role in price-volume manipulation and
profit maker
6. Daivik Jatin Manubhai Shah Role in price-volume manipulation and
profit maker
7. Angad Rathod Role in price-volume manipulation and
profit maker
8. Sachinkumar Bhagvandas Sahu Role in price-volume manipulation and
profit maker
9. Subhash Agarwal Subhash Planning and execution of scheme,
Agarwal and connected to Manish Mishra, role in
Anshul price-volume manipulation and a profit
Aggarwal Group | maker
10. | Gunjan Agarwal Role in price-volume manipulation and
profit maker
11. | Kailash Agarwal Role in price-volume manipulation and
profit maker
12. | Nitesh Agarwal Role in price-volume manipulation
13. | Renuka Aggarwal Net Seller
14. | Bhim Singh Chaudhary Net Seller
15. | Bimla Chaudhary Net Seller
16. | Vivek Rana Role in price-volume manipulation
17. | Suman Lata Net Seller
18. | Rajesh Kumar Singh Role in price-volume manipulation and
profit maker
19. | Raja Sekharan Nair Role in price-volume manipulation and
profit maker
20. | SL Gupta Role in price-volume manipulation and
profit maker
21. | Anshul Aggarwal Role in price-volume manipulation and
profit maker
22. | Anshul Aggarwal Co HUF Role in price-volume manipulation and
profit maker
23. | Anshu Aggarwal Role in price-volume manipulation and
profit maker
24. | Ashok Kumar Agrawal Role in price-volume manipulation and
profit maker
25. | Hemant Dusad Role in price-volume manipulation and
profit maker
26. | Vivek Kumar Net Seller
27. | Vandana Kumari Net Seller
28. | Conrado Traders Private Limited Role in price-volume manipulation and
profit maker
29. | Omolara Textiles Private Limited Role in price-volume manipulation and
profit maker
30. | Quinn Tradecom Private Limited Role in price-volume manipulation and
profit maker
31. | Rakesh Kumar Gupta Rakesh and Planning and execution of scheme
32. | Gaurav Gupta gf;l::v Gupta Net Seller
33. | Arpan Gupta Net SpHer N
.’K ' \'\
| [ = 1 |
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Sr. | Name Group Role
No.

34. | Harshit Agarwal Net Seller

35. | Sanjeev Kumar Jha Net Seller

36. | Satyabrata Mukherjee Net Seller

5.2

Investigation found that the abovementioned 36 entities (hereinafter collectively

referred to as “the Noticees” / “Connected Entities”) were connected /related to each

other. A summary of such connections between the Noticees is given below:

Table 7
Sr. pNans ?f pe Connected with Description / Basis of Connection
No entity (B) (©)
' (A)
1. Subhash Agansal 1. Connected with other column (B) entities
2.  Anshul Aggarwal . L
L . through telephonic communication / bank
3. Manjari Tewari .
. . transfers / WhatsApp chats / Emails
. 4. Jatin Manubhai Shah . .
1 Manish 5. Daivik Jatin Manubhai 2. Angad Rathod was the dealer of Manish for his
Mishra ’ trades placed through MNM Broking Pvt Ltd
Shah .
. 3. Anshul Aggarwal managed bank transfers in
6. Vivek Kumar . .
. the accounts of Manish Mishra and Anshu
7. Vivek Chauhan Mishra (wife of Manish Mishra)
8. Angad Rathod
) . . Connected with other column (B) entities
o | Vivek Manish Mishra through telephonic communication / bank
Chauhan Jatin Manubhai Shah transfers / WhatsApp chats
L Connected with other column (B) entities
3 Manjari Manish Mishra through telephonic communication / bank
Tewari transfers / WhatsApp chats
1. Manish Mishra 1. Father of Heli Jatin Manubhai Shah and Daivik
2. Subhash Agarwal Jatin Manubhai Shah
3. Heli Jatin Manubhai Shah | 2. Connected with other column (B) entities
. 4. Daivik Jatin Manubhai through telephonic communication / bank
Jatin
4 Manubhai Shah transfers / WhatsApp chats
Shah 5. Angad Rathod 3. Dealer of Angad Rathod & Heli Jatin Manubhai
6. Vivek Chauhan Shah at MNM Stock Broking Pvt Ltd.
7. Sachinkumar Bhagvandas | 4. Angad Rathod worked at MNM Stock Broking
Sahu Pvt Ltd. whose proprietor is Jatin Manubhai
Shah
Hel Jatm_ 1 Jat.' n' Man!thal Shah' Jatin Manubhai Shah is the father and dealer of
5 Manubhai 2. Daivik Jatin Manubhai . . . . .
Heli and Daivik Jatin Manubhai Shah is the brother.
Shah Shah
1. Jatin Manubhai Shah is the father of Daivik
Daivik Jatin 1. Jatin Manubhai Shah and Heli is the sister.
6 Manubhai 2. Mar_1ish 'Mishra _ 2. Connected with other column (B) entities
Shah 3. Heli Jatin Manubhai Shah through telephonic communication MWhatsApp
chats
1. Connected with column (B) entities through
1. Jatin Manubhai Shah telephonic communication /WhatsApp chats
7 | AngadRathod | , -\ hish Mishra 2. Jatin is dealer of Angad at MNM Stock Broking
PvtLtd. - g ?

N S\

!
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Sr. Name ?f e Connected with Description / Basis of Connection
No entity (B) (©)
. (A)
Sachink 1. Jatin Manubhai Shah is the dealer of his
achinkumar ; ; trading account at MNM Stock Broking
1. Jatin Manubhai Shah
8 Bhagvandas 2 Aerln "; d ;r;ltjhojl 2. Connected with other column (B) entities
Sahu 9 through telephonic communication / bank
transfers / WhatsApp chats
1. Manish Mishra
2. Jatin Manubhai Shah
3. Anshul Aggarwal
4. Rakesh Kumar Gupta
> B!nm Singh Chaudhary 1. Common Directorship with Bhim Singh
6. Bimla Chaudhary . .
. Chaudhary, Kailash Agarwal at Skyline
7. Vivek Kumar . ) . s
8. Nitesh Aqgarwal Financial Services Pvt. Ltd., which is the
: 99 Registrar and Transfer Agent (RTA) of SBL.
9. Renuka Aggarwal . o
2. Connected with other column (B) entities
Subhash 10. SL Gupta . o
9 . through telephonic communication / bank
Agarwal 11. Gunjan Agarwal
. transfers / WhatsApp chats
12. Kailash Agarwal . . .
. 3. SL Gupta is the professional client of Subhash
13. Vivek Rana
Agarwal
14. Suman Lata L .
. . 4. Gunjan is the wife.
15. Rajesh Kumar Singh 5. Harshit Agarwal is cousin
16. Hemant Dusad ' 9 ’
17. Omolara Textiles Private
Limited
18. Raja Sekharan Nair
19. Harshit Agarwal
1. Subhash Agarwal
2. Bhim Singh Chaudhary 1. Subhash is the husband.
10 Gunjan 3. Kailash Agarwal 2. Kailash is uncle, Harshit Agarwal is relative.
Agarwal 4. Nitesh Agarwal 3. Others are acquaintances as stated by
5. Renuka Agarwal Gunjan.
6. Harshit Agarwal
1. Subhash Agarwal 1. Harshit is the son
Kailash 2. Gunjan Agarwal 2. Subhash is the nephew and a Common
1 Agarwal 3. Harshit Agarwal Director at Skyline Financial Services Pvi. Ltd.
9 4. Bhim Singh Chaudhary along with with Bhim Singh Chaudhary
3. Gunjan Agarwal is relative
Harshit 1. Subhash Agarwal 1. Son of Kailash Agarwal
i2 2. Kailash Agarwal 2. Harshit Agarwai is cousin of Subhash Agarwal
Agarwal . .
) 3. Gunjan Agarwal and Gunjan Agarwal
1. Renuka Agarwal 1. Renuka is the wife.
. ) 9 2. Connected with Subhash Agarwal through
Nitesh 2. Subhash Agarwal . .
13 Agarwal 3. Gunian Acarwal telephonic communication / bank transfers /
9 ' 1an g WhatsApp chats
3. Gunjan is the acquaintance
1. Nitesh is the Husband
Renuka 1. Nitesh Agarwal 2. Subhash Agarwal is connected with Nltesh
14 Adgarwal 2. Subhash Agarwal through telephonic communication / bank
99 3. Gunjan Agarwal transfers / WhatsApp chats
3. Gunjan Agarwal is the acquaintance

Show Cause Notice in the matter of Sharpline Broadcast Ltd
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Sr. a2l ?f e Connected with Description / Basis of Connection
No entity (B) ©)
i (A)
1. Bimla is the wife
2. Connected with other column (B) entities
1. Bimla Chaudhary thr:t:gh telephonic communication / WhatsApp
15 | g Sndh 2 i:i’l’::rf'xg:”“gla' 3. Bank transfer with Subhash, NSMK
v ’ 9 Investments Pvt Ltd.,
4. Common Directorship with Kailash Agarwal,
Subhash Agarwal at Skyline Financial
Services Pvt. Ltd.,
16 Bimla 1. Bhim Singh Chaudhary 1. Bhim Singh Chaudhary is the husband
Chaudhary 2. Subhash Agarwal 2. Subhash Agarwal is acquaintance
1 s Lat 1. Suman Lata is the Mother
- Dumantata 2. Hemant Dusad was his dealer at Nikunj Stock
2. Subhahsh Agarwal . . o
3 H t Dusad Broking Private Limited
17 | Vivek Rana ’ e.man usa . 3. Bank transfers with Raja Sekharan Nair and S
4. Raja Sekaran Nair
5. Bhim Sinah Chaudh Agarwal & co
) im Sing audhary 6. Connected with Bhim Singh Chaudhary and
Hemant Dusad through CDR
1. Vivek Rana 1. Vivek is the son
18 | Suman Lata 2. Subhash Agarwal 2. Bank transactions with Subhash Agarwal
3. Bhim Singh Chaudhary 3. Connected with Bhim Singh Chaudhary and
4. Hemant Dusad Hemant Dusad through CDR
1. Connected with Kailash Agarwal and Subhash
Agarwal through telephonic communication /
Raiesh Kumar 1. Raja Sekharan Nair WhatsApp chats
19 Si nJ h 2. Kailash Agarwal 2. Had bank transfers with headway engineering
9 3. Subhash Agarwal private limited (sharehlding of Subhash
Agarwal) and bank transfers with Raja
Sekharan Nair
Raia 1. Subhash Agarwal Connectc_ad with colt.Jmn. (B) entities through
20 Se:<  aran Nair 2. Rajesh Kumar Singh telephonic communication / WhatsApp chats / bank
3. Vivek Rana transfers
)1 S L Guota 1. Subhash Agarwal Connect.ed with coll.Jmn. (B) entities through
p 2. Rakesh Kumar Gupta telephonic communication / WhatsApp chats
1.  Manish Mishra 1. Anshu Aggarwal is the wife and Ashok Kumar
2. Subhash Agarwal Aggarwal is the father
22 Anshul 3. Anshul Aggarwal Co HUF | 2. Karta of Anshul Aggarwal Co HUF
Aggarwal 4. Anshu Aggarwal 3. Connected with other column (B) entities
5. Ashok Kumar Agrawal through telephonic communication / WhatsApp
6. Hemant Dusad chats
Anshul
23 | Aggarwal Co 1. Anshul Aggarwal 1. HUF of Anshul Aggarwal
HUF
.;’. ../ "
Ll R -
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Sr. hlame ?f the Connected with Description / Basis of Connection
No. entity (B) ©)
) (A)
24 Anshu 1. Anshul Aggarwal Anshul is the husband and Ashok Kumar is the
Aggarwal 2. Ashok Kumar Agrawal father-in-law
25 Ashok Kumar | 1. Anshul Aggarwal Anshul is the son and Anshu is the daughter-in-law
Agrawal 2. Anshu Aggarwal
1. Anshul Aggarwal 1. Connected with other column (B) entities
2. Bhim Singh Chaudhary through telephonic communication / WhatsApp
Hemant
26 Dusad 3. Suman Lata chats
4. Subhash Agarwal 2. Reports to Anshul Aggarwal at Nikunj Stock
5. Vivek Rana Brokers Private Limited
1. Manish Mishra
2. Subhash Agarwal 1. Connected with column (B) entities through
3. Rakesh Kumar Gupta telephonic / bank transfers / email / WhatsApp
27 Vivek Kumar 4. Gaurav Gupta communication,
5. Omolara Textiles Private 2. Same residential address as that of Vandana
Limited Kumari
6. Vandana Kumari
1. Same residential address as that of Vivek
28 Vandana 1. Vivek Kumar Kumar
Kumari 2. Omolara Textiles Pvt Ltd 2. Same email address as that of Omolara
Textiles Pvt Ltd
Conrado .
29 | Traders Pyt 1. Quinn Tradecom Pvt Ltd | Bank transfers with these entities
Ltd 2. Omolara Textiles Pvt Ltd
Omolara 1. Bank transfer with Vivek Kumar and NSMK
Textiles 1. Subhash Agarwal investments Private Limited where Subhash
30 | Private 2. Vivek Kumar has shareholding
Limited 3. Vandana Kumari 2. Same email address as that of Vandana
Kumari
. 1.  Conrado Traders Pvt
Quinn Limited - it
31 Tradecom Pvt _ ‘ Bank transfers with these entities
2. Omolara Textiles Private
Ltd .
Limited
1. Gaurav Gupta
g' 3;\'/2?;&':‘2?”@' 1. Father of Gaurav Gupta
Rakesh ’ 2. Connected with other column (B) entities
32 4. Arpan Gupta . o
Kumar Gupta through telephonic communication / bank
5. SL Gupta transfers / WhatsApp chats
6. Sanjeev Kumar Jha PP
7. Satyabrata Mukherjee
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Sr. Hams ?f = Connected with Description / Basis of Connection
No entity (B) ©
) (A)
1. Rakesh Kumar Gupta 1. Son of Rakesh Kumar Gupta
33 Gaurav Gunta 2. Arpan Gupta 2. Connected with other column (B) entities
P 3. Sanjeev Kumar Jha through telephonic communication / WhatsApp
4. Satyabrata Mukherjee chats
st | Aroan Guota 1. Gaurav Gupta Connectgd with otht'ar c.olumn (B) entities through
p p 2. Rakesh Kumar Gupta telephonic communication / WhatsApp chats
1. Connected with other column (B) entities
35 Sanjeev 1. Gaurav Gupta through telephonic communication / WhatsApp
Kumar Jha Rakesh Kumar Gupta chats
2.  Wholetime director of the company
Satyabrata 1. Gaurav Gupta Connectt_ad with othgr cplumn (B) entities through
36 Mukherjes 2. Rakesh Kumar Gupta telephonic communication / WhatsApp chats

YouTube Videos
5.3. Asreferred to above, false and misleading YouTube Videos were uploaded for luring

investors to the scrip of SBL. From the complaints and data retrieved from Search and

Seizure conduted during investigation, it was found that the YouTube channels which

were used for uploading such videos were 1) Midcap Calls and 2) Profit Yatra. The

screenshots of the aforesaid channels are given below:

Midcap Calls

< MIDCAP CALLS ad Q

HOME VIDEOS

PLAYLISTS COMMUNITY

EL

i

MIDCAP CALLS

3.82 lakh subscribers - 1 video

Uploads

éjﬂ

100 o1 e
mfEe &t A

4:42

Sadhna Broadcast
Lirnited || Investment

|| Best Stock to Bu...
1.3 crore views - 3 weeks...

Profit Yatra

< profit yatra &1 Q

HOME VIDEOS LAYLISTS COMMUNITY

profit yatra

2.72 lakh subscribers - 1 video

CURRENTR &N 1 YEARBRLE
PRICE Ko JATARGETPLITE

Sadhna Broadcast Limited || Investment
|l Best Stock to Buy }| Multibagger Stoc...
1 crore views - 3 weeks ago
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5.4. |t was observed that the Home Page of the aforementioned YouTube channels did
not have any descriptions about the channels or its creators. The details of the said
channels are as under;

Table 8
Sr. Chanel Name Creation month No. of subscribers (in
No. thousands)*
1. Midcap Calls January 2022 3827
2. Profit Yatra September 2021 332

* As available from the YouTube records seized at the premise of Manish Mishra on March 02, 2023.
A As per the screenshot of the YouTube channel taken on November 15, 2022.
5.5. As per the details provided by Google, public comments were not allowed on the
videos uploaded on the said channels. Further, these channels had an aggregate of
7.14 Lakh subscribers and both channels followed a similar pattern of marking the
videos as private, a few days after uploading of the same. The dates of uploading of
videos on YouTube, names of YouTube channels and link, as provided by

complainant or noted from the seized devices, are tabulated below:

Table 9
:;' Date of upload | Channel Name Web-link of video
1 May 20, 2022 Midcap Calls https://www.youtube.com/watch?v=0xAJcMgRZGs
2 May 23, 2022 Profit Yatra https://www.youtube.com/watch?v=dnaP-8IBcol
3 May 27, 2022 Midcap Calls https://www.youtube.com/watch?v= IDvxKJ cBCac
4 May 27, 2022 Profit Yatra hitps://www.youtube.com/watch?v=LWL1L5.P-Hbf8
5 June 10, 2022 Profit Yatra https://www.youtube.com/watch?v=ilF1b3r 8ll

5.6. On browsing the aforesaid videos, the pop up notification mentioned that these videos
were either deleted or marked for private use. However, Investigation was able to
download the the videos mentioned above, prior to them being deleted or marked as
private. The downloaded videos are copied to a CD and placed at Annexure 2.

Screenshot of one of such videos, before it was deleted or made private, is given
below:

Show Cause Notice in the matter of Sharpline Broadcast Ltd 2\ “’__[ Page 12 of 65
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5.7. As referred to in the beginning, the YouTube Videos, uploaded on the aforesaid
Channels, were used for spreading false and misleading information about scrip of
SBL. Some of the information and recommendations provided to public, including
false and misleading ones, through the said YouTube videos, are summarized below:

5.7.1.  The Company was going to be taken over by Adani group since the Company
had license to create OTT platforms, TV channels and news channels and Adani
group would like to acquire all the licenses at one go. The recent change in
directorships in the company was indicative that Adani group would be taking
over the Company.

5.7.2. The Company also had large contracts owing to which it was making huge profits.
It had signed big contracts with Sony Pictures and Zee to create 4 big films and
9 web series, from which it would earn approx. Rs.250 Crore. In the said deal,
the investment would be done by Sony and Zee, but the content rights would be
SBL. Therefore, there was no risk to the Company while having stake in profits.

5.7.3. The Company was a sister company of Sadhna Broadcast Ltd. which had many
devotional channels.

5.7.4. The Company was debt free. It was fundamentally strong and technical indicators
like Relative Strength Index (RSI) and Moving Average Convergence/Divergence
(MACD) were in bullish mode.

5.7.5. The Company had already given good returns. Just 6 months ago, the price was
Rs.6 and currently the price was around Rs.30. it would become Rs.240 within
the next 3 months and Rs.750 within the next one year.

5.8. With regard to above claims made in the videos, BSE sought clarification from SBL
on June 10, 2022. The Company responded vide letter dated June 10, 2022 and
submitted inter alia that whatever was circulating on Social Media was false and
misleading. It further submitted that it had no connection/link regarding the said fake
news anf it was not in the agreement with the matter so circulated. Copy of the
clarification provided by SBL is placed at Annexure 3.

5.9. Further, vide announcement dated June 15, 2022, SBL informed that it had filed police
complaint with respect to false videos being uploaded in various social media such as
YouTube, Telegram etc. Copy of the letter is enclosed as Annexure 3. The Company
also admitted that the videos uploaded through the YouTube channels were false and
misleading.
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5.10. Further, SEBI sought information about the abovementioned channels from Google,

which provided the following information:

Table 10
3: Channel Name Administrator | Email Mobile No.
1 Midcap Calls Manish Mishra manishmishra241083@gmail.com 9276000000
2 | Profit Yatra Profit Yatra profityatra24@gmail.com 7506798797
maanishmishra@gmail.com

5.11.  As per the information provided by Telecom Service Providers (‘TSPs’), details of

subscribers of the aforementioned mobile numbers are as below:

Table 11
Sr. Name of the subscriber as | Telecom Service Provider
No. Mobile No per Telecom Service
Provider
9276000000 Kapil Sharma Vi
2 7506798797 Manijari Tewari \'4

5.12. During the Search and Seizure conducted by SEBI on March 02, 2023 at the premise
of Manish Mishra (Noticee 29), the administrator of YouTube Channel ‘Midcap Calls’,
it was observed that Manish Mishra was using the mobile number ‘9276000000’. In
his statement recorded at the time of Search and Seizure operation, Manish admitted
that mobile number 9276000000 belong to him. Further, it was found that the said
mobile number was linked with the demat accounts of Manish Mishra. During the
search and seizure, Manish was found to be using another mobile number —
8860691117. Manish admitted that the said mobile number belonged to him.

5.13. Manjari Tewari (Noticee 31), the subscriber of mobile number 7506798797 mentioned
in the Tables above, in her reply to the Interim Order, stated that she was not
responsible for managing the YouTube channel (Profit Yatra); however, she received
a One Time Password (OTP) which she forwarded to Manish Mishra.

5.14. During the course of abovementioned Search and Seizure, details of YouTube
channels, the videos related to various scrips uploaded on these channels, URL of
these videos and the viewership details of the videos were obtained from one of
Manish Mishra’'s devices- HP Laptop with S/N: CND109616B.

5.15. In his statement dated March 02, 2023, Manish Mishra had admitted that email

addresses namely aayatimishra@amail.com, theadvisor.stocks@amail.com,

moneywise.stocks@gmail.com, manishmishra241083@agmail.com,

maanishmishra@gmail.com, indiabullish.stocks@gmail.com, which are email

addresses linked to the YouTube channels as mentiqné_dfin Table_ 10, were used by

1
\
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him. Further, in the aforementioned statement, Manish Mishra had also admitted that
he owned around 10 YouTube channels out of which major ones (with subscriber
base of more than 1 lakh) were Moneywise, The Advisor, India Bullish, profit yatra
and Midcap Calls. From the above, it is apparent that Manish Mishra was the person
operating these YouTube channels.

5.16. The videos with misleading information, which were uploaded on the abovementioned
YouTube Channels, were widely accessed, as evident from the view counts (as

provided by Google) mentioned in the Table below:

Table 12
<18 Dite of Changel Web-link of video View count
No. upload Name
May 20, Midcap . e
1 2022 Calls https://www.youtube.com/watch?v=0xAJcMgRZGs 35,25,316
May 27, Midcap . oy
2 2022 Calls https://iwww.youtube.com/watch?v= IDvxKJ cBCac 88,76,078
g | May2r. | Profit s mwww.youtube.comiwatch?v=L WLALS P-Hbf8 | 71,44,835
2022 Yatra
June 10 Profit 12,19,228
L] . Dvy=i 1 ¥
4 2022 Yatra https://www.youtube.com/watch?v=ilF1b3r 8l

Uploading of videos on YouTube and advertising campaign

5.17. As mentioned in above paras, Manish Mishra was the administrator of the
aforementioned 2 YouTube channels. It was found during investigation that Manish
Mishra was either uploading the videos himself or was doing so through his aides as
per his instructions. While doing so, he was also employing advertisement campaigns
for promoting the uploaded videos. The same is reflected through the following

instances.

Instance 1

5.18. In a WhatsApp chat dated May 20, 2022 with one of his accomplices namely, Vivek
Chauhan (Noticee 30)(mobile number- 9999597279), Manish Mishra asked Vivek to
prepare 2 videos on SBL on that day and further asked him to show the scripts
beforehand. Later, Vivek shared the script with Manish and Mainsh suggested certain

changes to the script. Screenshots of the said chats are placed below:
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Participants (2)

Manish Mishra (owres)
© 0 918860691117@s.whatsapp.net

 Vivek Chauhan
© " 919999597279@s.whatsapp.net

Conversation

= v Select/Deselect all 8711 messages

ManshMisra o
Aaj Sharpline Braodcast ke 2 Videas ready kat Io
o S/20/2022' 53234 AMIUTC D)
Sourges {3
Story Banz ke pehle 1baar saript mujhé padha dena
8} 572072022 54245 AM(UTC+0)
Participants (2)
Manish Mishra (owner}
© 7 D18850691117@swhatsapp.net
Yivek Chauhan
¥ % 910009507279@s whatsapp.net
Conversation
= v Select/Deselect all 8711 messages
~ Forwarded
@ Vivek Chauhan
THEHR GIedl SITIa® 39 200, 400, 500, o1 4t e Wi sx v adat B dar
TR I 34 It fhet A 100 200 400 T FAT Fera By, AT Gl o Y
ST A AW S ATTH! Fbent Ay G o0 o2 & ardl g AR mE g A e
St 21 3 Hav el @ed avar § D B diser Pina § 65 24 S iR B IR
2t Pt gpra It B 7 Wl § 3 390 S 9t 2 e ail omr 3 Wil 7 glam
76 ¥ BT IR G UH A1 H g1ed] 3 g4 91a1 g gY 240 ©00 &7, DE S e
Giedl sharpline Broadcast Lid, 7ol @1 B¢ B1s & S SHARPLINE 3¢ bse TS &
543341 2% DY %l 4 DU 52 B aed1 1 g1 & ol et wile & =arer @ =
5/2072022 7:38:21 AM[UTC+0)
Saurces (2
o
[ 52072022 7:38:27. AMUTC+0)
70N
_.f ,-"'/_ \ \
Ll S |
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Participants (2)

Manish Mishra (owner}
T 9188606911 17@swhatsapp.net

Vivek Chauhan
“ % 919099597279@s.whatsapp.net

Conversation

— v Select/Deselect all 8711 messages

 Forwarded
(20 vivek Chauhan

el wU- ot Tl fscen = 3 9doan 9 WAlaoid Sl bse india Pl AFARC Y «

S 9% BT D § T9A UGa 315 AT 59 DU G WG 31 28T 3 1o upd 5w

S o) e w6 3R e gadt 2lua § ST 24 U AT HHS SR I9id

AP DI IR YT 3 ST B 51 e el o & oy et oft deage 3 S

D AP ¢ 3 W 3 anl} 51T e H aen § gl

Bt & Ay # ot off e W aard, o ol o) fow et sik Rftapgmr o

TN HI ¢ YDAl Ul §) & cidl 190 SH |/ Ao ott WewHg 9o fba-ar gy

ﬁwwzﬁ%aﬁzmﬁﬁmmumsmmﬁtm,a‘r’qw%

iﬁﬂ{&&ms aﬁi;eeﬁ?ﬂﬂﬁ%}ﬂﬂ%ﬂfs&gn R e fanwfla s

BIEl
o Py
0 5/20/2022 7:38:21 AM{UTC+0)

Sources {7)

b Vivek Chauhan

Check
[ 572072022 7:36:27 AM(UTC+0)

Participants (2)

Manish Mishra (ownes)
© 7 918860691117@s.whatsapp.net

Vivek Chauhan
© " 519999597279@s.whatsapp.net

Conversation

= + Select/Deselect all 8711 messages

_ﬂ‘ Forwarded
(.} Vivek Chauhan

4 IWhcH R 9 d4q Liidiv] KBljia §

TH S | DU B aIsd] IR S 800 BIS B HAIPI ET §

L e e M Tl

TG & S YT O HR TG DI 3 . q U
T U DAL &, DU &1 T 2Nt Aaw @i AT §, e 5 Gl & S e |
ol w1 o7 (3wis # § wusnicedt W vt ol win §,

gfera s 1 9413 ¢ 30k Ale@n ¥ 1 =416 § S9g Eded 9 e 2, dudt
mﬁm%a}@Wﬁaﬁmiéﬁ@mﬁmﬂmﬁ

Prwn si3bed Bt o ot dl wit a2 2Frwa sREHet =13 15 gl AT macd 5/ I

572072022 7:38:21 AMUTC+0)
Sources (2)

L] 52072022 7:38:27 AM(UTC+0)
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Participants (2)

Manish Mishra {owner}
© ™ 918860691117 @s.whatsapp.net

= Vivek Chauhan
“ % 919909597279 @swhatsapp.net

Conversation
- v Select/Deselect all 8711 g
Manish Mishra'

Munafa BOD nahi 250 crore rakho bas

Sath he company hotstar aur Amazon prime ki Tarah apna ott platform bhi launch kar
rahi hai

Pehli line mazedaar nahi hai wo hata do

Thoda fundamental aur technical pe zyada foous karo

Chamling na Snnu amr TEE be cath ks doal 4i bl iema nales S o 70C lanausnno -

8| 572072022 T:45:58 AM{UTC+0)

Sources (3}
) Vivek Chauhan
Target
[J 572012022 8:05:26 AM{UTC+0)

Participants (2)

Manish Mishra (cwnen)
i 918560691117 @s.whatsapp.net
’ Vivek Chauhan
R 9969597279@swhetsapp.net

Conversation

= « Select/Deselect all 8711 messages

Manish Mishra .
Sath ha company hotstar aur Amazon prime ki Tarah apna ott plattorm bhi launch kar
vahi hai

Pehli line mazedaar nahi hal wo hata do
Thoda fundamental aur technical pe zyada focus karo

Sharpline, ne Somy aur ZEE ke sath jo deal ki hal usme paise Sony aur ZEE lagayenge
Jabki content rights Sharpline ke paas hai isliye company ko loss hone ka koi risk nahi
hai Jabki profit me major stake sharpline ka he hoga -

il 5/20/2022 74554 AMIUTC +0)

Sources {3

Target

D /2072002 BAO526 AM{UTC+D0)
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Conversation

= ¥ Select/Deselect all 8711 messages

@ Vivek Chauhan
Target
{1 5720/2022 8:05:26 AM{UTC+0)

Sources (2)

[0 Vivek Chauhan
ok
C] 5/20/2022 8:06:28 AM{UTC+0)

Participants (2)

Sources (3

Manish Mishra {owne.)
© 0918860691117 @s.whatsapp.net

Vivek Chauhan

© % 910999597279 @swhatsapp.net

Conversation
-~ + Select/Deselect all 8711 messages

Manich R N e ; I I I rd JIIIIHI Ml ] =
= N — 1o SNy L
mmmayebﬂmthnlmdouyemmyndmmﬂs&am

‘company hai aur inka dharmik channel Sadhna TV aapne dekha he hoga
8] 572072022 B281S AMIUTE0)

5.19. Two videos (numbered 1 & 2), which were found to be uploaded on the
abovementioned YouTube Channels, are provided in Annexure 2. It was observed
that the script played in the video 1 was on the lines of the aforementioned WhatsApp
chats, which referred to deals of Sharpline, Target prices, Sharpline being sister
company of Sadhna Broadcast Limited, etc.

Instance 2

5.20. From the WhatsApp chats dated May 26, 2022 between Manish Mishra and Vivek
Chahuhan, it was observed that both of them were discussing script of the videos
regarding SBL. Screenshots of the chats are placed below:

P —
+

b

'y
-—'—/
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Participants @

Vivek Chauhan 1
© 017952031647 @s whatsappnet

Manish Mishra {owner}
® & 918860691117 @s whatsappnet

Conversation
= v Select/Deselect all 1010 messages

Manish Misha
Sharpline me kuich directors change he hain.... ye naye takeover ki wajah se hue hain aisa bata
57262022 B05:12 AM(UTC<0)
Sources {3
Financial strength sur technical trend ke fye BSE i 20 me.se 16 paint dista hii ur 5'stock..
Image
IMG-20220526-WADDDS jpg
hittps/fmmawhatsappnet/d/H/AkVrkBOLPZLPmAZ (L EqPwhvpHbiodgt2 DISEChyVslianc
S/26/7022 8:08:23 AM(UTC+0)
Sources {4}
(00 Vivek Chauhan 1
u v“?r_‘&;-ﬂ_'\
AT AR
i N
& &
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BTOE - 5 il 4B%
¢ & bseindiacom/stc + (@

OPM % 18,62 315 -
NPM % 13.89 2.30 -
Sharpline Broade reported Positive Financial

performance in Mar-22. The score has improved
to 16 from 15 in the last 3 months.

Positive*

{16}

FINANCIAL TREND

n WHAT 18 WORKING FOR THE COMPANY

NET SALES[HY) Higher at Rs 12 51 ¢r
PAT{Q) Highest ! Rs 0 &7 cn
EPS{Q) Highest at As .58

Finance-Hausng Finance Best
‘Irend > Performers
Wosrst
Performers
Sharpline Broade
Technical trend
MACD R8! K5T

Shashoiding Fatten

Tectmical

Delivery Position

i O <

Participants (2)

Vivek Chauhan 1
=9 917982031647@swhatsapp.net

Manish Mishra {owner}
* & 918860691117@swhatsapp.net

Conversation

= v Select/Deselect alt 1010 messages

: i |
Bhai chaho o bol do ki is company ko Adani takeover kar raha haikyunki iss company ke paas

ott platform, TV channels aur News channel kholne ka Ticense hai aur adani ab is business me 23
#aha hai to usne alag alag license lene ki jagah seedhe sharpline ko takegver kija hai jisse saare

license ek saath mil jaayenge
) S726/2022 62846 AM(UTC40)
Sources (3
£ 1)
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Participants (2)

Manish Mishra (owne-}
© % 918860601117@swhatsapp.net

Vivek Chauhan
© % 919009597270@swhatsapp.net

Conversation

— v Select/Deselect all 8711 messages

LO N vivek Chauhan

A~ Forwarded

Seript ready karata hu
] 572672022 8:29:31 ARUTC O}

Sources (2)

Vivek Chauhan

m@wﬁwﬁ%ﬂuﬁm@f@wmﬁm%mmaﬁaﬁ%
0t gl U 8 wUT SR SR HiS[Er Pad AT 5 Sot S Hi-e oaa & gl
EDR e dor R ] msﬁﬁwhswm@%mﬁ?ﬁﬁﬂm

319 O B [radl It @ sgem

S o o Ul s 25 oy @it § e

wﬁﬁmma}saﬁw AR T HiSET T 30 TG 8, 2 3 TelA)

W arei @ 240 UL BT K agt SIS 1 WA A 750, DA T AN L St
Sharphne Broadcast Lid, U BT JC 15 § aed] SHARpuneaﬁwbseaﬁa% 543341

0 32 711 ¥ Greal worwee Wl o iR & Yt A g g
f&@%@&?ﬁwuﬁwmgﬁm%ﬁmmﬁwﬂﬁaﬁnwﬁMW -

0

Participants 2

Manish Mishra (owner)

e 9

918860691117@s.whatsapp.net

 Vivek Chauhan
¥ 7 910999597279@s.whatsapp.net

Conversation

- SelecllDese]ed all 8711 messages

Script ready karata hu

[] 52672022 8:29:31 aM(UTC+0)

Sources {2

B vivek Chauhan

5/26/2022 11:00:08 AM(UTC#D)

et ﬁﬁmﬁﬁﬂﬁﬁﬁé}a}aﬁm;aﬁﬁﬁmﬁ‘imm -

ol & 39 5% F AT TR YATET of fowrt aredt

S =) et w a1 Sad Ugs MUt Sl 9 U 941 31 § foud @ ol

TP SACH Pl TG GATPT 51 1871 § 9tz omi ofk g Sl it ot arsrit

LA BIIBIE
e BT AgHT 8

T WOl & GIRT OTT platform, TV channels aur News channe!
amﬁﬁ g 5 foaatw o 30 ¥51 & &Y S ste s arsaa

T Bt wug WD sharpline B coatat fro g Ra A aR acda oo oy Mg st

T WA S WA AR S Q¢ 1 SRl A T ST B KB Hibe B {UT

B e T e s L s e e T

J

AT |

= F e 320 -..-m-.n-;'-.“a
5/26/2022 11:00:08 AM{UTC+0)

/1- f = \. II‘.
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Participants (2)
Manish Mishra

T 918860691117@s.whatsapp.net

Vivek Chauhan
© 7 919989597279@s.whatsapp.net
Conversation
=~ ¢ Select/Deselect all 8711 messages

Script ready karata hu
[J 57262022 8:29:31 AMUTC+0)
Sources {2]
Vivek Chauhan
gL Y @ *‘('Il“l"l ST P g6 Bl Gisal 9 $HIST U ‘P“I':Il LLIT HIPC ] Ux WYX “'!_ ™~
I § Al TGB! R DT S8 <11 B ST @ o g@r ¢ ot oy oft I e
WEIHC & sharpline Broadcast & RRE
SR BTt S UrE G2 upd A § 93 93 pivacd A § R wier e dul 9 gt
M AA T A sony pictures 3% zee & TR AGTPILAT sign 131§ Rt R =il
%Aﬁmﬁzgﬁaiﬁﬂam% I
£ 319 A S Y JE e SR 250 $US @1 EAST ST S Sharpline, F sony
T ZeE T W < Sta 3 § 987 1 Sony 3R ZeE @ Al e qecH
Sharpline & URT & gafeT B ®F @ g @1 1% Rew a8t & w=fy
Uit ® AT stake shamline &1 &1 2HAI =
[ 5/26{2022 11:00:08 AM{UTC+0)
Participants (2)

Manish Mishra (oviner}
© % 018860691117 @swhatsapp.net

Vivek Chauhan
919999597279@s.whatsapp.net

L

Conversation

= v Select/Deselect all 8711 messages

Script ready karata hu
[J sreerz022 829:31 AMUTCH0)

Vivek Chauhan

FarTTL fi TR Te s MR i

gt Tars @ 3 § Y do T B ik anh & org gawd T w W v W

3R SUTG1 A UG e FU 51 & DU S FR el wg o1 o1 ool e, AT
WIS ST BEL g, D &1 0@ ot I e 151 , el ga ot & Yaeawrd 3

ol wrhe ¥ 51 Rnis 1 ¢ westcal W doft oo win
é%wé%ﬁﬁmﬁmm%a%%%ﬁé%mm%mﬂm macd g3t

fere 1S § ward § Si Hiear v ¥ suret A s @l w33 3, ewh
maﬁgfwaa@mﬁmﬁaﬁmﬁmﬁmﬁma

O < T 91 1 301 IFGR AT AnF 8 d @ fna A asig dearg. »
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5.21.

Participants (2)

Manish Mishra (cw.ner}
© % 9188605691117@s.whatsapp.net

Vivek Chauhan
© % 919999597279 @s.whatsapp.net

Conversation

— ¢ Select/Deselect all 8711 messages

g &

#» Forwarded

Vivek Chauhan
Script ready karata hu

(] s/2672022 8:29:31 AM(UTC+0)

Sourees (2}

Vivek Chauhan

Harra Sbed ot e ot at il 12 2P Twu SRS 918 rsi @ AT macd 58
gfere vl T a9 ¥ SN e wia € <urer A suer @dies 9 w2 & Sud
mmm%a@Mﬁﬁmawwmmamﬁ
e e DT T T 5391 THGR Hiw) WA 5t ot wtest 1 aud of a9l s 2

Sl WeTwe WG it Sharpline Broadeast 1td & A9, Sl FIu Sis o

BINGAT SHARPLINE 3 bse SIS § 543341 iR aiwal andl cart sitg@r a8 30
U AR AF 30 UR 3ATS 3 AT H N 240 FUT BT AR 30T UH I 7 750

Y H1 8¢ 71 By Welhe @iis R e § srrel} difs st ff sgare -

0 5/26/2022 11:00:08 AMUTC+0)

Participants (2)

Manish Mishra {owner}
© 7 918860691117 @s.whatsapp.net

5 Vivek Chauhan
¥ % 910999507279@swhatsapp.net

Conversation

= + Select/Deselect all 8711 messages

Maatraa nahi balki maatr hoga

8 se 30 5 guna nahi 4 guna Hua

‘Bhai jo directors badle hain wo adani deal ke chalte he add kiye gaye hain..— bse ka
link bhi dukhao

Aur BSE ki site se screwnshol bihi dikhao ki kompany ko 20 <216 poimdiyehamﬂsene

‘company itni strong hal technically aur fundamentally -
0 5/26/2022 1109498 AM(UTCA0). |

Sources [3)

Vivek Chauhan
Vo ho jayega

D 5/26/2022 11:02:58 AMIUTC+0)

From the Video 2 placed at Annexure 2, it was observed that the script played in the

said video was based on the aforementioned WhatsApp chats, which referred to

takeover by Adani Group, change of directors of the Company, Target prices, etc.
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5.22. In WhatsApp chat dated August 12, 2022, Vivek informed Manish about the expenses

incurred in running advertisements regarding videos. From the chats, it is clear that

Vivek was involved in managing the advertisement campaign. Screenshots of the

chats are provided below:

o iBackup Viewer - Free Yersion - o X
EAdmiu’s-iE’h‘onew 4,@ @tz .6 Mare, 2022 7:54 AM ‘ Attachments i Export ~ =
Tm T S —E_E vivek chauhan El =l
ViVek chauhan 02128/2023 14:49
Dubar-based, Global Market Insights IT Services LLC, subsidiary of Pre Friday, Aug 12, 2023. 21:39
Vivek Chauhan 02/16/2023 13:06 ':::_T ﬁmw’ | Wi mbnad biog do |
. pressure sesitive AIDIC FivAL mp3 i
Vivek Mishra cxoamaszaa  Bhakal milegy
Gl 2 din se festival off hai
214 Vivek Thinkink oijoz023 18:56
*' Matlab panth
Aur bhai ad mai bhi paise khatm hio gaye hai
60k ke ass pass remaining hai ?
20 apne dal chuke ho 1 25 mai
Aur tagana ha to batoo
Mere account mat 4 hai
Instance 4
5.23. In the WhatsApp chats dated September 20, 2022, Manish shared screenshot of an
email received from Google Payments with Vivek, which appeared to be regarding
verification required by Google of the email account moneywise.stocks@gmail.com.
It appeared from the chats that Manish and Vivek were using documents of entities
‘Ramesh Khayaaliram’ and ‘Somani’ for the said email account. Further, in the said
chats, Vivek asked Manish whether ‘The Advisor’ (YouTube Channel) had started, to
which Manish replied affirmatively. The screenshots of the said chats are provided
below.
< Vivek Chauhan
September 20, 2022
o\ Google Ads
Show Cause Notice in the matter of Sharpline Broadcast Ltd ) 4 | Page25of 65
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Vivek Chauhan

Okay, toh Moneywise mein humein Ramesh Khyaaliram ka lagana padega

document 9:50 AM

Kiunki account type Individual h and humein Somani ki information lagai

thi 9:51 AM °

& Vivek Chauhan

Koi govt I'd chalega ., au

| think chalu ho jayega account ., ,,,

Advisor chalu ho gaya??? .., .u

instance 5

5.24. Inthe Whatsapp chats on November 10, 2022, Manish told Vivek that a video link was
not working. To this, Vivek replied that the account has been terminated. Manish then
asked Vivek if there was any problem and also told him to upload the video after
creating a new channel. Screenshots of the chats are provided below.

B + B 12:26
& Vivek Chauhan m R,

Novemnber 10, 2022 'Y2KjXaQ4Q
Ye video to khul he nahi rahi hai bhai ;e

YouTube account terminate ho Gaya hai check krta hu bhai
Kyu hua hai 50y p

Ok check Karo warna kisi naye channel pe bana ke daal do bhai jaldi se
126 PM &

Ok bhai 4 oy

youtu.be
https.//youtu.be/10f0IfsA4BUY

® Message
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Instance 6

5.25. Jatin Manubhai Shah (Noticee 32), one of the accomplices of Manish Mishra, in a
whatsapp chat dated March 18, 2022 with Manish asked him to prepare video for
Danube Industries Ltd and further asked him to start advertisement campaign. Manish
replied that he would start the video work soon. Further, in a WhatsApp chat dated
March 24, 2022, Jatin asked Manish to run advertisement for Danube on that day.

Screenshots of the chats are provided below.

e(!; Jatin Shah

March 18, 2022 12:15 P
Please tell me when you come to Ahmedabad? ..,

Danube industries limited ke lia video & Add ka kam chalu karvana he
6:50 PM

Wednesday wapas aa raha hu sir

Baaki Kal se video banwa leta hu (L I

March 23, 2022
Danube in ASM from tomorrow, mera ada chalu karave to speed aa jaye.

Please do needful 11:19 PM

Conversation

[0 3/2472022 7:33:09 AMUTC+D)

5.26. From the above instances, it is clear that Manish and his accomplice, viz. Vivek
Chauhan, were involved in creation and uploading of videos regarding SBL on
YouTube Channels run by Manish Mishra. The modus operandi adopted was that
Manish Mishra and his accomplice would first upload videos on YouTube and later
start Google advertising campaign to promote the scrip/video to reach out to more
and more investors. Further, from the abovementioned chats, it is also apparent that
Jatin was aware about YouTube videos and advertising campaigns are being run by
Manish Mishra and sought his services. The chats also show that Manish had used

name and details of other entities to create YouTube channels.
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5.27. Further, Manish in a WhatsApp chat dated October 18, 2021with one of his contacts,
997XXXXX24 explained the modus operandi of manipulation in the scrip using
YouTube videos by stating that whenever he would run the videos, the price of a scrip
would daily go up by 5%, otherwise the price would go down daily by 5%. Further,
Manish also asserted that only he could do the same and no one else. The said chat

further proves involvement of Manish in manipulating the scrips through videos.

Payments made in respect of advertisements

5.28. It was observed that during the period from April 3, 2022 to October 3, 2022, a total
Rs.3.39 Crore was transferred to Google Adsense for advertisement from the bank
account of Manish with Kotak Mahindra Bank (account no. 68XXXX4766). The

following debit transactions were observed in the said account.

Table 13
Sr. No. Date Narration of the transaction Amount
1 03-04-2022 GOOGLE ADS 9,90,000
2 04-04-2022 GOOGLE ADS 9,90,000
3 05-04-2022 GOOGLE ADS 9,85,000
4 10-04-2022 GOOGLE ADS 7,40,000
5 04-05-2022 GOOGLE ADS 3,00,000
6 07-05-2022 GOOGLE ADS 8,50,000
7 08-05-2022 GOOGLE ADS 9,00,000
8 10-05-2022 GOOGLE ADS 6,00,000
9 15-05-2022 GOOGLE ADS 3,00,000
10 16-05-2022 GOOGLE ADS 5,00,000
11 17-05-2022 GOOGLE ADS 9,99,999
12 18-05-2022 GOOGLE ADS 9,99,999
13 19-05-2022 GOOGLE ADS 9,99,998
14 20-05-2022 GOOGLE ADS 9,99,999
15 21-05-2022 GOOGLE ADS 9,99,997
16 23-05-2022 GOOGLE ADS 8,00,000
17 25-05-2022 GOOGLE ADS 9,99,999
18 26-05-2022 GOOGLE ADS 9,99,999
19 27-05-2022 GOOGLE ADS 9,99,999
20 28-05-2022 GOOGLE ADS 9,99,998
21 30-05-2022 GOOGLE ADS 6,00,000
22 31-05-2022 GOOGLE ADS 5,00,000
23 02-06-2022 GOOGLE ADS 8,99,999
24 07-06-2022 GOOGLE ADS 9,99,995
25 13-06-2022 GOOGLE ADS 9,99,999
26 14-06-2022 GOOQGLE ADS 9,99,999
27 03-07-2022 GOOGLE ADS 5,00,000
28 05-07-2022 GOOGLE ADS 9,99,999
29 08-07-2022 GOOGLE ADS 9,99,998
30 11-07-2022 GOQOGLE ADS 9,99,999
31 17-07-2022 GOOGLE ADS 9,99,999
32 18-07-2022 GOOGLE ADS 9,99,998
33 20-07-2022 GOOGLE ADS 9,99,999
34 21-07-2022 GOOGLE ADS 9,99,998
35 24-09-2022 GOQGLE ADS 8,00,000
36 26-09-2022 GOOGLE ADS 8,00,000
37 28-09-2022 GOOGLE ADS 9,00,000
38 02-10-2022 GOOGLE ADS 10,00,000
39 03-10-2022 GOOGLE ADS 9,99,999
Total 3,39,54,968
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5.29. Considering that Manish and his accomplices had employed advertisement
campaigns for promoting the videos uploaded on YouTube Channels, it is apparent

that the aforesaid payments were related to these videos.

Analysis of trading activity

5.30. The details of Trade log, order log and price volume data of SBL during Investigation
Period (placed at Annexure 4) were examined. A summary of price — volume data for
different phases is provided in the Table below:

Table 14
Closing No. of
Opening - Low High
’ Price & I days
Price | Price & Price & | Price & Avg. no. | Avg.
volume the
(in Rs) | volume Volume | Volume Total no. of | no. of
on last scrip
Period ) on first during | during of shares| shares |trades
day of traded
Volume | day of o the the : traded| traded per
e (o]
(aty) the g period | period per day day
period trading
period (Rs.) (Rs.)
(Rs.) days
7 (March | 9.35 (April 7 9.35 7 805 115 1.6
. 15, 07, 2022) | (March | (April 07,
Price
March 15, 2022) 15, 2022)
2022 to April 2022)
11, 2022 (Pre- 500 50 (April 30 500
investigation) (March | 07, 2022) | (March
Volume (March
15, 28,
15, 2022)
2022) 2022)
8.07
9.81 23.42 23.42
. . (April
Price | (April 12, | (May 19, {May 19,
April 12, 2022 18,
2022) 2022) 2022)
to May 19, 2022) 25 13,31,5636 | 53,261 358
2022 (Patch 1) 3,65,000| 17,638 | 1 (April | 3,65,000
Volume | (April 12, | (May 19, 26, (April 12,
2022) 2022) 2022) 2022)
23.37
24.59 50.65 55.95
. (May
Price | (May 20, | (June 14, 5 (June 14,
May 20, 2022 2022) 2022) 202’2) 2022)
to June 14, o 18 |1,64,44,619| 9,13,589 | 2,444
2022 (Patch 2) 9,720 |15,56,194 (;\A 30,36,904
a
Volume | (May 20, | (June 14, 20 Y (June 07,
2022) 2022) ' 2022)
2022)
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! Closing ) No. of
Opening . Low High
. Price & ! - days
Price | Price & Price & | Price & Avg.no. | Avg.
volume the
(in Rs) | volume Volume | Volume ] Total no. of | no. of
s on last ; . scrip
Period / on first during | during of shares| shares |trades
day of traded
Volume | day of - the the a traded| traded per
e (o]
{qty) the : period | period A per day day
; period trading
period (Rs.) (Rs.)
(Rs.) days
13.35
48.15 13.8 48.15
) (August
Price |(June 15,| (August 10 (June 15,
2022) |19, 2022) ' 2022)
June 15, 2022 2022)
to August 19, 6,584 46 58,88,855 | 1,28,018 | 610
11,35,687
2022 (Patch 3) 65,848 | 1,13,192 | (June
Volume (July 14,
(June 15,| (August 23,
2022)
2022) | 19,2022) | 2022)

5.31. The price movement and volume in the scrip on the dates of uploading of videos
during the Investigation Period, as well as prior and subsequent period, are depicted

as under:

No.of Shares

, 60
350000 Video (June 10)

3000000 b \ 50
2500000 2 Videos (May 27) 40
2000000 Video (May 23)
30
1500000 . g
Video (May 20) ./
- 20
1000000
i |
|
500000 : ! | | .
; I | I i ‘
0 [ SRR | Ll ol
15-Mar-22 15-Apr-22 15-May-22 15-Jun-22 15-Jul-22 15-Aug-22

Pre-investigation Period

5.32. During the Pre-investigation period (March 15, 2022 to April 11, 2022), the shares of
the Company were traded on 7 days out of 19 trading days with an average daily

volume of 115 shares and total volume of 805 shares.’ The opening price of the scrip
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was Rs. 7 on March 15, 2022, which then increased by 33.6% to high of Rs. 9.35 on
April 7, 2022 and then closed at the same price on April 07, 2022 (i.e. last trading day
of the pre-investigation period).

Phase-wise analysis of Investigation Period

Patch 1 - April 12, 2022 to May 19, 2022 (Pre-video upload phase: Increase of volume

and rise in price of the scrip)

5.33.

5.34.

5.35.

During Patch 1 (April 12, 2022 to May 19, 2022), shares of SBL were traded on 25
days out of 26 trading days. There was a spurt in volume during Patch 1, as the daily
average volume during the period from April 12, 2022 to May 19, 2022 increased from
115 in Pre-investigation period to 53,261 shares in Patch 1, i.e., a rise of 46,214%.
In Patch 1, price of the scrip opened at Rs. 9.81 as on April 12, 2022 and closed at
Rs.23.42 on May 19, 2022 (i.e. increase of 139%). Out of the 25 days on which the
scrip was traded in Patch 1, on 22 days the scrip hit upper circuit of 5%, on 2 days it
hit lower circuit of 5% and on the remaining day, the price fell by 4.5%.

It was observed from the analysis of trade log that during Patch 1, a total of 343 unique
entities transacted on the buy side and 139 entities transacted on the sell side (a total
of 361 unique entities traded in the securities of SBL either as buyer or seller or both).
It was observed that the Noticees mentioned in the Table below, who were found to

be connected, figured in the top 10 volume contributors during patch 1.

Table 15

Sr. No. PAN Name Buy Qty | SellQty | Volume %

AAEPG4790M | SL Gupta Co 2,00,000 | 1,00,000 | 3,00,000 | 11.26

AAEPAGGI9R Subhash Agarwal 20,000 59,165 79,165 297

AAQHA3574F Anshul Aggarwal Co HUF

75,000 75,000 2.82

AACCO5905F Omolara Textiles Private Ltd

69,145 69,145 2.60

AFEPA2109P Ashok Kumar Agrawal

65,000 65,000 2.44

AFUPA3575P Anshul Aggarwal

65,000 65,000 2.44

N~ (LN =
olo|o|o|o

| AFYPD4892E Hemant Dusad

65,000 65,000 | 2.44

5.36.

Further, it was observed that the Noticees mentioned in the Table below, who were
found to be connected, were net sellers during the patch 1.
Table 16

Sr. Name Buy Qty Sell Qty Net Sell Percentage

No. of total

sale

1. Anshul Aggarwal Co HUF 75,000 75,000

5.63

i Omolara Textiles Pvt Ltd 69,145 69,145

5.19

Ashok Kumar Agrawal 65,000 65,000

4.88

4.88

2
3
4, | Anshul Aggarwal 65,000 65,000
5 Hemant Dusad 65,000 65,000

4.88
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5.39.

5.40.

5.41.

5.42.

Securities and Exchange Board of India Continuation:
Sr. Name Buy Qty Sell Qty Net Sell Percentage
No. of total sale
6. Vivek Kumar 40,000 40,000 3.00
7. Vandana Kumari 40,000 40,000 3.00
8. Vivek Rana 40,000 40,000 3.00
9. Subhash Agarwal 20,000 59,165 39,165 4.44
10. Raja Sekharan Nair 35,000 35,000 2.63
11. Rajesh Kumar Singh 35,000 35,000 2.63
12. Quinn Tradecom Pvt Ltd 25,000 25,000 1.88
13. Conrado Traders Pvt Ltd 25,000 25,000 1.88

Patch 2 - May 20, 2022 to June 14, 2022 (Phase of uploading of videos: Increase
in price of the scrip and increase in volume)

During Patch 2 (May 20, 2022 to June 14, 2022), videos were uploaded on 2 YouTube
channels (mentioned at Table 10), recommending viewers to invest in the shares of
SBL.

Total number of shares traded during Patch 2 increased to 1,64,44,619 shares from
13,31,536 shares in Patch 1. The average number of shares traded per day increased
from 53,261 shares during Patch 1 to 9,13,589 shares in Patch 2, a rise of approx.
1615% (17 times). The average daily number of trades increased to 2,444 trades in
Patch 2 from around 36 trades per day in Patch 1.

During Patch 2, the price of the scrip opened at Rs. 24.59 on May 20, 2022 and closed
at Rs. 50.65 (up 105%) on June 14, 2022. Out of 18 trading days in Patch 2, the scrip
hit upper circuit of 5% on 17 days while it hit the lower circuit on June 14, 2022. It was
seen from the analysis of first trades in the scrip that the price of the scrip increased
through first trade of the day on 14 days.

It was observed from the trade log that during Patch 2, a total of 20,421 unique entities
appeared on the buy side and 14,208 unique entities transacted on the sell side. In
total 20,542 unique entities traded in the securities appearing on either as a buyer or
seller or both.

It was observed that pursuant to uploading of videos recommending buying of shares
of SBL from on YouTube channels in Patch 2, the number of participants, especially
the buyers, increased significantly from 343 in Patch 1 to 20,421 in Patch 2. It is thus
apparent that the buy recommendation in YouTube videos led to significant increase

in average daily volume and the average daily number of trades during Patch 2.

It was observed that during Patch 2, the Noticees mentioned in the Table below, who
were connected entities, were top net sellers.
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Table 17
Sr. No. Name Buyqty | Sell qty Net Sell gty | Value of
quantity sold
(in Rs.)
1. Gaurav Gupta - 5,00,000 5,00,000 2,57,04,250
2. Arpan Gupta - 4,08,455 4,08,455 2,16,11,857
3. Kailashagarwal - 2,25,000 2,25,000 88,13,485
4. Renuka Aggarwal - 2,25,000 2,25,000 67,23,325
5. Gunjan Agarwal - 2,23,100 2,23,100 66,63,950
6. Bhim Singh Chaudhary - 2,22,500 2,22,500 84,46,835
7. Suman Lata - 2,22,000 2,22,000 90,72,587
8. Bimla Chaudhary - 2,22,000 2,22,000 86,77,540
9. Nitesh Agarwal - 2,21,000 2,21,000 68,74,660
10. | Rajesh Kumar Singh - 1,99,000 1,99,000 74,50,725
11. | Subhash Agarwal - 1,83,645 1,83,645 52,33,966
12. | Vivek Rana - 1,82,000 1,82,000 53,31,890
13. | Ashok Kumar Agrawal - 1,60,635 1,60,635 71,51,108
14. | Conrado Traders Private Ltd 3,000 1,51,000 1,48,000 67.,47,503

5.43. Further, Noticees mentioned in the Table below, who were connected entities, were

among the top 10 volume contributors during Patch 2.

Table 18
ﬁ:;_ Name Buy Qty | Sell Qty Volume e %Lor::
1 Jatin Manubhai Shah 1091137 1151657 22,42,794 5.02
2 Sachinkumar Bhagvandas Sahu 740002 740022 14,80,024 3.31
3 Angad Ishwarlal Rathod 520623 520623 10,41,246 233
4 Heli Jatin Shah 472939 472939 9,45,878 2.12
5 Arpan Gupta 0 599660 5,99,660 1.34

5.44. From the trading details as discussed above, it was observed that the volume and

price of SBL was driven up during Patch 2 through misleading videos which were
uploaded on YouTube to induce public to buy into the scrip of SBL, thereby facilitating

many of the connected entities (Noticees mentioned in Tables above) to offload

shares at higher prices.
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Post investigation phase — June 15, 2022 to August 19, 2022

5.45. During the post-investigation period (June 15, 2022 to August 19, 2022), the price of

the scrip fell from opening price of Rs.48.15 on June 15, 2022 to closing price of
Rs.13.80 on August 19, 2022.

6. Role of Various Noticees in the manipulation

6.1.

6.2.

6.3.

Manish Mishra and other connected entities:

As discussed in the earlier paragraphs, Manish along with his accomplice viz., Vivek
Chauhan, was involved in creating false videos about SBL and uploading these videos
on YouTube channels managed by him. Further, advertisement campaigns were
deployed to make the videos reach wider viewership, which led to significant spurt in
price and volume of SBL in Patch 2.

It was observed that post upload of videos, Manish and Jatin used to place orders in
pre-market sessions to set the trend for the price movement in the scrip on the next

day. The same was evident from the instances discussed below.

Instance 1

In WhatsApp chat dated May 24, 2022, Manish provided to Jatin M Shah the details
of the orders to be placed in the scrip of SBL. The screenshot of the said chat is

provided below.

« (ﬁ; Jatin Shah

May 24, 2022 5 pp) INE BROADCAST

BUY

70000 SHARES @ 28.40
70000 SHARES @ 28.35
70000 SHARES @ 28.30
70000 SHARES @ 28.25
70000 SHARES @ 28.20 0y

6.4. ltis observed from the order log that the following buy orders were placed on May 25,
2022 by Jatin Shah and entities connected to him.

ju s
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Table 19

Order Order No Client Name Rate Qty

Time
09:00:01 1653449400002019045 Jatin Manubhai Shah 28.4 | 70,000
09:00:01 1653449400002019046 Heli Jatin Manubhai Shah 28.35 | 70,000
09:00:01 1653449400002019047 Daivik Jatin Manubhai Shah 28.3 | 70,000
09:00:01 1653449400002019048 Heli Jatin Manubhai Shah 28.25 | 70,000
09:00:01 1653449400002019049 Daivik Jatin Manubhai Shah 28.2 | 30,000

6.5. The buy quantities and price indicated in the aforementioned chat are more or less
same for the orders placed by Jatin and connected entities, as mentioned in Table 19.
It is thus clear that the orders placed in pre-market session on May 25, 2022 were at
the behest of Manish.

Instance 2

6.6. In Whatsapp chat dated May 26, 2022, Manish provided to Jatin M Shah the details
of the orders to be placed in the scrip of SBL. The screenshot of chat is provided
below.

< (7 vatin shah

May 26, 2022
orfARPLINE BROADCAST

BUY
150000 SHARES @ 31.34

150000 SHARES @ 31.33
150000 SHARES @ 31.32 ,00cpy

6.7. It was observed from the order log that the following buy orders were placed on May
27, 2022 by Jatin Shah and entities connected to him.

Table 20

Order Time Order No Client Name Rate Qty

09:00:01.055312 1653622200003010060 Daivik Jatin Manubhai Shah 31.32 | 1,00,000
09:00:01.055858 1653622200003010061 Daivik Jatin Manubhai Shah 31.32 10,000

09:00:01.674041 1653622200003010082 Jatin Manubhai Shah 31.32 40,000
09:00:01.054265 1653622200003010059 Heli Jatin Manubhai Shah 31.33 | 1,30,000
09:00:01.674027 1653622200003010081 Jatin Manubhai Shah 31.33 20,000
09:00:01.053862 1653622200003010058 Jatin Manubhai Shah 31.34 80,000
09:00:01.648601 1653622200003010080 Jatin Manubhai Shah 31.34 70,000
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6.8. The buy quantities and price indicated in the aforementioned chat were same as the

orders placed by Jatin and connected entities, as mentioned in Table 20, which

indicated that the orders placed in pre-market session on May 27, 2022 were at the

behest of Manish.

Instance 3

6.9. In a similar instance, through Whatsapp chat dated June 13, 2022, Manish provided

details of the orders to be placed in the scrip of SBL. Manish had also instructed to
place a buy order for 2,00,000 shares at Rs.55.95, exactly at 09:15 AM. Screenshot
of the chat is provided below.

<R Jatin Shah

SHARPLINE BROADCAST

BUY

200000 SHARES @ 55.85
200000 SHARES @ 55.80
200000 SHARES @ 55.75
200000 SHARES @ 55.70

June 13, 2022

09:15 pe market khulte he 2 Lakh shares se 55.95 ka sauda laga ke
buying cap laga denge

822 PM v/

6.10. It is observed from the order log that the following buy orders were placed on June
14, 2022 by Jatin Shah and entities connected to him.

Table 21
Order Time Order No Client Name Rate Qty
09:01:35 1655177400002000916 Sachinkumar Bhagvandas 55.85 1,00,000
Sahu
09:01:35 1655177400002000920 Angad Rathod 55.85 1,00,000
09:01:35 1655177400002000918 Sachinkumar Bhagvandas 55.8 1,00,000
Sahu
09:01:35 1655177400002000921 Angad Rathod 55.8 1,00,000
09:01:35 1655177400002000919 Sachinkumar Bhagvandas 55.75 25,000
Sahu
09:01:35 1655177400002000922 Angad Rathod 55.75 10,000
09:01:35 1655177400002000923 Jatin Manubhai Shah 55.75 1,00,000
09:01:49 1655177400002000935 Heli Jatin Manubhai Shah 55.75 40,000
09:00:01 1655177400002000191 Jatin Manubhai Shah 55.7 1,00,000
09:00:01 1655177400002000192 Heli Jatin Manubhai Shah 55.7 50,000
09:00:01 1655177400002000193 Daivik Jatin Manubhai Shah | 55.7 500,00

6.11. it was observed that the buy quantities and price indicated in the aforementioned chat

were more or less same as the orders placed by Jatin and connected entities, as

mentioned in Table 21, which indicated that the orders placed in pre-market session

on June 14, 2022 were at the behest of Manish. It was further observed that at market
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opening time (09:15 AM), Jatin Manubhai Shah placed an order at the rate Rs.55.95,

which was the upper circuit for the scrip for that day. The details are as under.

Table 22

Order Time Order No Client Name Rate Qty

09:15:00.163181 1655177400002899089 Jatin Manubhai Shah 55.95 50000

6.12. From the above instances, it was observed that the prices provided by Manish to Jatin
through WhatsApp chats were around 5% up from the closing prices of the previous
days. This indicated that Manish attempted to artificially raise the price of the scrip to
upper price band on various trading days. The large buy orders placed by Jatin and
connected entities at increasingly higher prices (which were pre-decided by Manish)
in SBL, which is an illiquid scrip, in the manner as discussed above, points towards a
pre-planned fraudulent scheme to lure investors by artificially increasing the price and
volume of the scrip and showing higher buyer interest in the scrip. The said fraudulent
scheme to lure investors was further supported by false and misleading videos, as
already discussed above.

Subhash Agarwal

6.13. As per the Annual Report of SBL for the year 2021-22, M/s Skyline Financial Services
Private Limited (Skyline) was the Registrar and Transfer Agent (RTA) of SBL. As per
filing by Skyline dated November 26, 2022, directors of Skyline included Subhash
Agarwal, Kailash Agarwal (Uncle of Subhash Aggarwal) and Bhim Singh Chaudhary.
From the mobile devices of Manish Mishra and Subhash Agarwal, seized during the
Search and Seizure operation on March 02, 2023, some of the WhatsApp messages
were found to be deleted. However, from the available messages, following whatsapp
chats were noticed between Manish Mishra and Subhash Agarwal, which indicated
that Subhash Agarwal was aware about Manish’s involvement in manipulation in
certain scrips through YouTube Videos.

Instance 1
6.14. In the WhatsaApp chat dated July 17, 2022 (provided below), Subhash shared a
YouTube video link with Manish and Manish confirmed that it belonged to him.
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eﬁ Subhash Agarwal

July 17, 2022

() This message was deleted  g.g,py

Subhash Agarwal -
https-/youtu.be/ixw2BA2blhM ==
Apna hai

8:53 PM

6.15. It was observed that the video link Manish was referring to was about the misleading
video related to Sadhna Broadcast Limited, one of the related entities of SBL, which
was uploaded on the channel Moneywise (handled by Manish Mishra) on July 15,
2022. The same shows that Subhash was aware about Manish uploading videos on

YouTube recommending scrips based on false information.

Instance 2

6.16. In whatsapp chat dated February 25, 2022, Subhash shared with Manish a photo of
a paper on which certain terms were written for sale of shares. Screenshot of the said
chat is provided below.

+] 401033
(—a Subhash Agarwal m oy

February 25, 2022

Yo ket
wsar aseh po lan
fray e Lt R Y S
fofn M Samened
Rior

P Gaaetiny eon dn warseed § tampited @
a ».C}».L Frore

I Avyore. gott dansiE Bad fu -l?{ £
I'N i.;.,: 4‘5,’ uﬂd.

‘_I.?’;",Nn.,i gy ey Fies.

£afe oL por
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« Subhash Agarwal
-2/25/22,12.02 PM

IR

J/So lacs

“Topad ﬂaauh‘
ay;‘ o bu &1 & rolalwow - 8 Llaw Qwﬂ)

Rotd av ohsauted.

Suankity Can be )ur_xuava) ‘l}‘ Com’)lch_.;r t

a movihy Hme.

3 : .L {
IF s o..c,Oqou o@:;uii— Waas Pew /8( usH)

Lo fivles as ve :
Rala o por L PfWM”u[;L oanv.-l-o_Aﬁ— e .

6.17. Based on the terms listed down in the aforesaid paper, it appeared that Manish and
Subhash were involved in some kind of agreement for sale of shares of any particular

company, for which certain ground rules were defined.

Instance 3
6.18. From the WhatsApp chat dated March 2, 2022, it was observed that Manish told
Subhash Aggarwal that he had deployed buyers’ circuit in the scrip of ISF Ltd.

Screenshot of the same is placed below:
o 4 8 10:37

(—ﬁ Subhash Agarwal Y,

March 2, 2022

Sir aaj buyer circuit laga diya hai ISF me ;4500

Sirplzecall ;...

March 3, 2022

3
EVVIR 4

[N,

© Message

6.19. The above chat indicated that Subhash was aware of Manish’s activities regarding

managing of trading in various scrips.
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6.20. Further, vide WhatsApp chat dated March 7, 2022 provided below, Manish asked
Subhash to facilitate selling of shares in ISF Ltd. and provided number of shares to

be sold and the quantity to be disclosed. This points to the middleman'’s role played

by Subhash for selling shares at the behest of Manish.

eﬁ Subhash Agarwal

March 7, 2022
Sir 75000 shares 7500 re ussciuse ine bechne ke liye lagwa dijiye plz

12:52 PM v

Sir lagwa dijiye abhi volume hai nikal jayega "I"

Abhi fon nahin lag raha. | .,

Ok 112PM

22777 spemw

| Sir phone laga kya

Agar phone lage to 1 25L shares 12500 ke dlsclose me bechne ke liye

jiveaasir ..

Instance 5
6.21. In the WhatsApp chats dated March 8-9, 2022, shown below, Manish repeatedly
pleaded with Subhash for arranging sale of shares of ISL and stated that if shares

were not sold, he would suffer losses as his money was getting wasted on

advertisement.

It shows that Subhash was aware of Manish’s advertisement

campaign to recommend scrips to investors and was facilitating trades on the

instructions of Manish.

< ﬂ Subhash Agarwal

TR (TP

ok Sir T

S 1151 AM W

Sir abhi bhi nahi becha hai
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< @R Subhash Agarwal -

Plz ek baar aur bol dijiye |, 12pm
March 9, 2022

Sir becha nahi abhi 277? _., \v

4 = Missed voice call at 1128 AM

Not yet sold sir [,

Sir unko boliye roz 5 Lakh waste ho raha hai advertisement me..... Agar wo
nahi bechte hain to loss ho raha hai roz

1240PM ¥

Instance 6

6.22. On July 26, 2022, Manish asked for Benpos statement with marking from Subhash in
the scrip of Sadhna Broadcast Limited to begin the work. Subhash later shared the

Benpos sheet (both marked and unmarked). Screenshots of the chat are provided
below.

éﬂ Subhash Agarwal

July 26, 2022 MRS
Sir mujhe Sadhna ki kaam shuru karne se pehle ki ek benpos with marking
bhej dijiyega plz

Mujhe samajh nahi aa raha hai roz 25 L share ka volume ho raha hai aur
apna 1 share nahi bik raha hai

Aaj aap benpos bhej dijiye main compare kar ke dekhta hu Jf".

3:29PM W

~ Forwarded
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481235

.

July 26, 2022

Nessage

6.23. Sharing of Benpos of Sadhna Broadcast Ltd. with Manish who was not related to that

company indicates involvement of Subhash with Manish in managing trading in
various scrips.

Instance 7

6.24. Inthe chat dated August 25, 2022 shown below, Manish told Subhash about restarting

activities in shares of Sadhna Broadcast Limited from Aug 31, 2022 and asked
Subhash to arrange for sale of shares till then.

é—ﬂ Subhash Agarwal

August 25, 2022 149 PM v/

SIR WEDNESDAY SE SADHNA DUBARA CHALU KARENGE AAP TAB TAK
SAB ARRANGEMETS KAR LIJIYEGA SHARES BECHNA KA

August 26, 2022

215PM &

~ Missed voice call at 8:50 PM

‘ August 27, 2022
—

/- A Missed voice call at 10:28 AM
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6.25. It was observed that a video related to Sadhna Broadcast Ltd was uploaded on Sep
02, 2022 in the YouTube channels, Moneywise and The Advisor, which were handled

by Manish Mishra.

Instance 8
6.26. In the WhatsApp chat dated February 19, 2022, Subhash shared with Manish receipt

of the payment made by him to Manish. It shows existence of material relationship

between the two. Screenshot of the same is placed below:

February 19, 2022 Checked sir

Nahi aaye paise sir .., oy

eﬂ Subhash Agarwal

# Forwarded

!

T |
o089 RR L dur umwf

BEOP[E0] bf

e b § 06 4R 3o b ot

W [T}RO Y @ it g as g

!

Subhash Agarwal
2/19/22,7:12 PM

{
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Instance 9

6.27. In the WhatsApp chat dated March 30, 2022 shown below, Manish provided bank

account details of Sachin Sahu to Subhash. Later, Subhash shared screenshot of
money transfer made to the aforesaid account.

<« You

3/30/22, 11:43 AM

%
=}
.
w
=1
-
<
!
s
-]
a
-
&
£
S
-
...
P
| g
§
B

o 401116

& L

'\/Iessage

6.28. It was observed from the bank statements of Sachin Sahu that he received Rs.27
Lakh in 3 tranches from Blue Run Investment Consultants Private Limited (Blue Run)
on April 03, 2022. He further received Rs. 25 Lakh in 3 tranches from Blue Run on
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April 04, 2022. Amount of Rs. 50 Lakh was then transferred by Sachin to the account
of MNM Stock Broking Private Limited (where Jatin Manubhai Shah was the dealer).
6.29. Based on the abovementioned WhatsApp chats and money transactions, it appeared
that the money transferred by Subash Agarwal to Manish Mishra and his related
entities was either for facuilitating operation of various scrip/s or was the commission

for the profits earned by selling of shares.

Instance 10

6.30. Vide WhatsApp chat dated April 9-11, 2022 shown below, Manish told Subhash not
to transfer any money to the accounts given by him as the owner of those accounts
was involved in some income tax issue and any money transferred to these accounts
would get stuck. Manish further asked Subhash to ensure that money was transferred
in future only to his Kotak Bank account. It appears from the said chat that Manish

was receiving the money from Subhash through various accounts belonging to others.

(—-a Subhash Agarwal

Sir jitne bhi account Maine aapko diye hain kisi main abhi koi paisa mat
transfer karaiyega, Income tax ka kuch issue Hua hai un account ke owner
Ab Agar hamne koi paisa daala to milega nahi ulta fas jayega

Agar koi bhi transfer karana ho sir to Manish Mishra KOTAK BANK wale

account me he karaiyega bas ﬁg 3y

Instance 11

6.31. In the whatsapp chats dated April 13, 2022 shown below, Subhash asked Manish for
a bank account for transfer of money. Manish provided the account details of Laddu
Gopal Ventures Pvt Ltd. (Laddu Gopal) which was a company managed by Manish

Mishra, where his wife Anshu Mishra was a director.
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(-a Subhash Agarwal

April 13, 2022 Furav bhai ke sath hu

Plz msg sir ],

133 PM W/
Ek account no Dena. ... [=

Kithna amount hoga sir ..., ,

Abhi 8pprox 50 .z, |

You
< o Tae
413/22,1:39PM

b WEES005 MIEOBR20OPE SEVEODOs

0
.

Ahsammea

6.32. It was observed that in the bank account of Laddu Gopal, on April 17, 2022, April 18,
2022 and April 20, 2022, a total amount of Rs. 40 lakh was received from one Harsh
Bhaseen. Subsequently, on April 25, 2022, Rs. 70 lakh was transferred from account
of Laddu Gopal to Angad Rathod (connected with Manish Mishra).

6.33. While the abovementioned instances show that Manish and Subhash were involved
in offoading of shares through artificial demand creation in certain scrips with the help
of YouTube videos and subsequent advertisement campaigns, the instances cited

below show that Subhash was also involved in Manish in operating the scrip of SBL
in a similar way.
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Instance 12

6.34. In the WhatsApp chat dated April 7, 2022 shown below, Manish told Subhash that he
was deploying buyers in the scrip of SBL and told him to start selling in the scrip after
12 pm on the next day.

¢ ﬂ Subhash Agarwal

Sir ji subah 12 baje ke baad Sharpline bechna hai main Kal subah buying

karne ke liye laga raha hu 10:28 PM v/

6.35. From the trading data of the SBL, it was observed that after April 07, 2022, the trading
in the scrip was done on April 12, 2022 (start date of Patch 1 of the Investigation
Period). Further, it was observed that on April 12, 2022, Subhash Agarwal and entities
connected with Subhash Agarwal, which are mentioned in the Table below, were the
major sellers:

Table 23
Sr. No. | Name of the entity Sell Quantity Sell Value
1. | Anshu Aggarwal 25,000 2,22,250
2. | Anshul Aggarwal 25,000 2,22,536
3. | Anshul Aggarwal Co Huf 35,000 3,13,677
4. | Ashok Kumar Agrawal 25,000 2,22,250
5. | Conrado Traders Private Limited 25,000 2,27,660
6. | Hemant Dusad 25,000 2,22,450
7. | Omolara Textiles Private Limited 35,000 3,111,150
8. | Quinn Tradecom Private Limited 25,000 2,30,000
9. | Raja Sekharan Nair 35,000 3,111,545
10. | Rajesh Kumar Singh 35,000 3,11,150
11. | Subhash Agarwal 35,000 3.43,350
12. | Vivek Rana 40,000 3,565,650

6.36. It was noted that one of the major buyers on April 12, 2022 was SL Gupta, who was
connected with Subhash Agarwal. Further, he was the top volume creator in the Patch
1, contributing more than 10% of the trading volume during Patch 1.

6.37. It has already been pointed out in earlier paragraphs that some of the major volume
creators (both buy and sell) in Patch 1 were connected entities. Further, it was also
observed earlier that trading in the scrip during the pre-investigation period was very
low (with an average of 1.6 trades per day with average number shares being traded

at 115). The trading increased substantially during thwayestigafion Period (per day

|
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trades increased to the daily average of 35.8 and average number shares traded
increased to 53,261 in Patch 1). This shows that trading volume in the scrip started
rising since April 12, 2022 only when Manish Mishra and connected entities started
trading.

6.38. From the above observations, it is clear that Subhash was also involved with Manish
in the manipulation of SBL.

Instance 13
6.39. In the chat dated May 22, 2022 shown below, Manish asked Subhash to arrange for
sale of 5 lakh shares of Sulabh Engineering Ltd and 2 lakh shares of SBL.

&« ﬂ Subhash Agarwal

May 23,2022 ' © You deleted this message 1007 am

Sir Good Morning

¥ 10:04 AM &

Sir Sulabh 5 lakh bikwa dijiye aur Sharpline 2 L J}l

Mob: 9995930515

Manege ofl your beokings under @il My Trips >

Bookng ID HILDNANHRGAKP2GE

Fortune Landmark, Ah...

6.40. It was observed from the order log that Subhash along with the entities connected to
him (Gunjan Agarwal, Subhash Agarwal, Vivek Rana, Renuka Aggarwal, Rajesh
Kumar Singh, Raja Sekharan Nair) placed sell orders for 2,01,500 shares in the scrip
SBL after receiving message in the abovementioned chat . These entities did not
place further orders during the day.

6.41. The above observations indicate that Manish and Subhash were managing order
placement by the said connected entities. While Manish was the person responsible
for uploading of videos and manipulation of scrips, Subhash Agarwal was acting as a

conduit for conveying the instructions of Manish to the connected entities.

Instance 14

6.42. In the WhatsApp chats dated June 3, 2022, and June 14, 2022 shown below, Manish
provided to Subhash excel files pertaining to SBL. On accessing the said files, it was
noted that the said files contained details of shares of SBL sold till then, payment
received for the same and balance amount.
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& ﬁ Subhash Agarwal

June 3, 2022

# Missed voice call at 11:04 AM

-, Sharpline Till Date.xdsx
10kB - XLSX

1214 PM W

Sharpline Hisab Till Date «

1215 PM W

&« ﬁ Subhash Agarwal

- Sharpline Final after 50 L
June 14, 2022 Shares.xlsx

11 kB « XLSX

11:24 AM W

6.43. From the tradelog, it is observed that connected entities (Subhash Agarwal-Anshul
Aggarwal Group and Rakesh Kumar Gupta Group) sold approximately 50 Lakh
shares, which was similar to the number mentioned in the abovementioned excel file.
Similarly, in chats dated June 24, 2022 shown below, Subhash shared some
settlement amount with Manish to which Manish said that he would confirm but
Subhash told him that he had it (settiement details).

eﬁ Subhash Agarwal

Sharpline 4 June 24, 2022

Ett 1.7

Main Parso confirm karta hu sir poora hisaab

~ Kal tak Bahar hu sir ﬂ‘

7'55 PM &

Don't worry. Mere paas hai. ;.o .\
J* R

J. oksirJi

6.44. During Search and Seizure operation at the premise of Subhash Agarwal on March
02, 2023, a diary was recovered along with other devices. In that diary, Subhash had
noted certain settlement between him and Manish regarding SBL, which were similar

to the ones mentioned in the aforementioned excel file.
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Instance 15
6.45. In WhatsApp chat dated October 27, 2022 (shown below), Subhash forwarded
messages to Manish containing links to BSE circulars relating to scrips in which

YouTube videos were being circulated to which Manish responded that it was usual.

<« ﬂ Subhash Agarwal

Notice Number October 27, 2022

www.bseindia.com

https.//www.bseindia.com/markets/Marketinfo/DispNewNoticesCirculars
.aspx?page=20221021-12

~ Forwarded

8:17 AM

Notice Number

https://www.bseindia.com/markets/Marketinfo/DispNewNoticesCirculars
.aspx?page= 20221 025-50

8:17 AM

I 'W%Wmmgdontworry

6.46. The above instances and observations indicate that Manish and Subhash were

involved in a scheme whereby Manish induced buyers through YouTube videos and
subsequent advertisement campaign for which he received payment from Subhash

and subsequently, shares were off-loaded at higher prices by connected entities.

V Kumar and Associates (Secretarial Auditor of SBL)

6.47. Itis also noted from the Annual Report of SBL for the year 2021-22 that V Kumar and
Associates was the secretarial auditor of SBL, whose email addresses were

csvivekkumar@gmail.com & vivek@vkumarassociates.in. Further, secretarial auditor

associated with the firm who had signed in the annual reports on behalf of the
Company was Vivek Kumar.
6.48. From the KYC details of the trading account of Vivek Kumar, it is found that mobile

number associated with email address csvivekkumar@agmail.com was 9910218035.

From the mobile device of Subhash Aggarwal seized during the Search and Seizure
operation, following instances of WhatsApp chats between Subhash Aggarwal and
Vivek Kumar (9910218035) were noted.
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Instance 1

6.49. From the below chat, it appeared that Subhash and Vivek were using non-banking

channel for transfer of money. There appeared to be some material relationship
between these two.

& 9 vivek uncle(dubai)

# Forwarded il
7/23 Kirti nagar industrial area near Narayana underpass New Delhi 110015 ;,.49 am

+91 88002 95259 1540 am

vinod 549 am

® |

Instance 2
6.50. In WhatsApp chat dated June 10, 2022 (shown below), Subhash forwarded an email

address- theadvisor.stocks@amail.com to Vivek Kumar. It was noted that this email

address was linked with the YouTube channel - “The Advisor” which belonged to
Manish Mishra.

4] 0140
(-9 vivek uncle(dubai) 94

June 10,2022
~ Forwarded

theadvisor.stocks@gmail.com 4.9, ap1

Mail send 6:35 AM

~ Forwarded

oo ®
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6.51. From the above chat, it appeared that Vivek had sent an email to
theadvisor.stocks@gmail.com i.e. to Manish Mishra who was handling the Channel
“The Advisor”. The same indicated communication between Vivek Kumar and Manish
Mishra.

6.52. In his statement dated February 15, 2024, Vivek Kumar had stated that he had
forwarded an email received from BSE seeking clarification in the matter of YouTube
videos circulating in the scrip of SBL on the aforementioned email address (belonging
to Manish Mishra). He further stated that Rakesh Gupta had informed him and
Subhash Agarwal about the BSE email and Rakesh advised him to follow Subhash
Agarwal’s direction in the matter. Later, on the advice of Subhash Agarwal, he
forwarded that email to Manish Mishra.

6.53. From the email trail, it was observed that BSE had sought clarification from SBL
regarding YouTube videos uploaded on June 10, 2022. The email was forwarded by
SBL to Vivek Kumar who later forwarded it to Manish Mishra. There was hardly any
reason for Vivek Kumar (Company Secretary of SBL) to forward the BSE reference to
Manish Mishra, who was not associated with SBL. It thus appeared that SBL was
seeking advice/guidance of Manish Mishra in the matter. The Company filed its reply
to BSE on June 10, 2022.

6.54. As mentioned at earlier, company secretary of SBL (Nimmy Chauhan) filed a police
complaint on June 14, 2022 regarding false and misleading videos being circulated
on social media. Vivek Kumar in his statement dated February 15, 2024 had stated
that Nimmy Singh Chauhan used to consult with him for all compliance related matters
and correspondence with Stock Exchanges. From the above paragraphs it is
observed that Vivek was the person corresponding with the exchanges and also with
Manish Mishra on the advice of Rakesh Gupta and Subhash Agarwal. It can further
be inferred that complaint was filed by SBL on the advice of Manish Mishra. Similar
instance of a company acting on the advice of Manish Mishra has been pointed out at

earlier in the scrip of Sadhna Broadcast Limited.

Instance 3

6.55. From WhatsApp chats dated August 10, 2022 (provided below), it was observed that
Vivek Kumar forwarded the police complaints lodged by SBL and Sadhna Broadcast
Ltd to Subhash Agarwal. The complaints were regarding the uploading of videos with
misleading claims on YouTube. Subhash thereafter shared the copies of the police

complaints with Manish. Manish later shared the same with Jatin Manubhai Shah on
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WhatsApp stating that complaint could be filed online and there was no need to go
police station.

& @ vivek uncle(dubai)

August 10, 2022

m Copy of FIR filed on
26072022 regarding cir...
2 pages - 771kB - PDF
3:24 PM
# Forwarded

m DPOnImeCompIalnt_Bmo
1012200603.pdf e

(] 8 249
eﬁ Subhash Agarwal -, L

August 10, 2022

~ Forwarded

@ Copy of FIR filed on
26072022 regarding circ...
2 pages - 771kB + POF

3:32PM

~ Forwarded

Message

; éa Subhash Agarwal

E Copy of FIR fled on
26072022 regarding circ...
2 pages * 771 kB » PDF

3:32PM

-~ Forwargled

E-' DPOnIlneCompIamt_Bmo
1012200603 .pdf
2 pages * 762 kB » PDF
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o 40 2:47
e@; Jatin Shah TR VR

August 10, 2022

Send me latter copy for Danube . . .,

~ Forwarded

E Copy of FIR filed on
26072022 regarding circ..
2 pages * 771 kB * PDF
3:34PM-
o

b4

n 0 2:48
&R satinshah (TR
August 10, 2022 334 PM W
~ Forwarded

m DPOnImeCompIalnLBO'lO
1012200603.pdf
2 pages * 762 kB « PDF

3:34 PM W

Online he kar dijiye sir

;Police station ki zarurat nahai hai

G

6.56. Itis to be noted that BSE, vide email dated August 08, 2022, had sought clarification
from Danube Industries Ltd. (Danube) regarding videos circulated in the scrip of
Danube. The communication between BSE and Danube was similar to the one
between BSE and SBL, as pointed out earlier. From this, it can be said that Manish
was the person recommending filing of police complaints to the companies who were
receiving clarification emails from Stock Exchanges. Further, the complaints were also
being filed in the manner as suggested by Manish. The same suggested collusion
between the said companies and Manish Mishra.

6.57. In his statement dated February 15, 2022, Vivek had stated that he was aware that
shares of SBL were being operated / manipulated. He further submitted that there
were meetings amongst Rakesh Kumar Gupta, Subhash Agarwal and hirﬁself in which

Rakesh Kumar Gupta desired to sell shares of SBL and Subhash Agarwal promised

A
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to arrange buyers for the same. Based on the Call Data Records (CDR) details of
Rakesh Kumar Gupta (98XXXXXX55), Subhash Agarwal (99XXXXXX15) and Vivek
Kumar (99XXXXXX35), it was observed that three of them had met in New Delhi on
multiple occasions.

6.58. From the order placement details received from Broker, Nikunj Stock Broking Private
Limited (Nikunj), it is found that Vivek Kumar was the person placing orders in SBL
shares on behalf of 3 net seller entities, viz. Omolara Textiles Private Limited, Conrado
Traders Private Limited and Quinn Tradecom Private Limited apart from placing
trades in his own trading account.

6.59. From the above, it is evident that Subhash Agarwal and Vivek Kumar along with
Manish Mishra and Rakesh Kumar Gupta were involved in a scheme whereby artificial
demand in the scrip was created through videos containing false and misleading
information to induce investors.

Anshul Aggarwal and other connected entities

6.60. From the trade log in the scrip of SBL during the Investigation Period, it was observed
that majority of net sellers viz., Subhash Agarwal, Nitesh Agarwal, Renuka Aggarwal,
Vivek Rana, Anshul Aggarwal, Anshul Aggarwal Co HUF, Anshu Aggarwal, Ashok
Kumar Agrawal, Hemant Dusad, Conrado Traders Private Limited, Omolara Textiles
Private Limited, Quinn Tradecom Private Limited, Bhim Singh Chaudhary had traded
through a common broker, namely Nikunj Stock Broking Private Limited.

6.61. From the shareholding details of Nikunj, it is observed that Anshul Aggarwal was the
shareholder, Director and Head of Sales & Marketing at Nikunj and Hemant Dusad
was the country head for Sales & Marketing, who used to report to Anshul Aggarwal.
Further, it is also observed that Nikunj Financial Services Private Limited held 99.93%
shares of Nikunj. Anshu Aggarwal, Anshul Aggarwal, Gunjan Agarwal (wife of
Subhash Agarwal) and NSMK Investments Private Limited (Subhash Agarwal being
one of the shareholders) had shareholding in Nikunj Financial Services Private
Limited. From the association of these entities, it can be inferred that the trading by
the aforesaid net sellers in the scrip of SBL was done in a concerted way.

6.62. From WhatsApp chats of Anshul Aggarwal with Subhash Agarwal, various images of
currency notes (Rupee notes) with different denominations were observed. The same
indicated that Anshul and Subhash were involved in non-banking money transfer

business and were having material relationship between them.
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6.63. Further, from the WhatsApp chat of Anshul Aggarwal with Subhash Agarwal, it was
observed that Subhash had shared with Anshul the bank account details of Manish
Mishra and Anshu Mishra. Anshul in return provided Subhash screenshots of the
amounts transferred to these bank account. This points to the fact that Anshul was
connected to Manish Mishra and had arranged money transfers for him at the behest
of Subhash Agarwal.

6.64. In his statement dated March 02, 2022, Anshul stated regarding the aforesaid
WhatsApp chats that he had arranged meeting between promoters/shareholders of
ISF Ltd (a listed company) and Subhash Agarwal wherein promoter/shareholders
wanted to manipulate and sell shares. He further stated that Subhash with the help of
Manish had helped the said promoters / shareholders to sell the shares, pursuant to
which they paid money to Manish through him. The same was also admitted by Anshul
in his statement dated February 14, 2024, wherein he further stated that he was aware
that SBL shares were being manipulated and Subhash Agarwal was a part of the
manipulation.

6.65. The above observations points towards involvement of Anshul Aggarwal in the
manipulative scheme in the scrip of SBL along with Manish and other connected
entities.

Management of SBL

6.66. From the WhatsApp chats of Gaurav Gupta (Noticee 1) and Rakesh Gupta (Noticee
2), it was observed that Sanjeev Kumar Jha (a whole time director of SBL) and
Satyabrata Mukherjee (husband of Sangeeta Mukherjee, who was a director in SBL)
were in contact with Gaurav Gupta and Rakesh Gupta (father of Gaurav Gupta) and
were seeking instructions from them / reporting to them. It was observed that Sanjeev
Kumar Jha and Satyabrata Mukherjee were the net sellers in SBL in Patch 2. From
the bank: statements of Satyabrata Mukherjee and Sanjeev Kumar Jha, it was
observed that both of them transferred the proceeds received from the sale of SBL
shares to Varun Media Private Limited where Gaurav Gupta was a shareholder.

6.67. Further, from the KYC details of trading account of SBL during the Investigation
Period, it was observed that mobile number and email address linked to the said
account belonged to Gaurav Gupta, which indicated that trading related SMSs / emails
were received / sent from Gaurav Gupta’s mobile number and email address. It was
also noticed that SBL's bank accounts with ICICI Bank (Nos. 62XXXXXX1958 and
B62XXXXXX8033) had Gaurav Gupta’s mobile number linked to them. Further, bank

transfers were also observed between the bank accounts 'gf Gaurav Gupta, Rakesh
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6.68.

6.69.

Gupta and SBL. Thus, there existed a material relationship amongst these entities.
Considering that the trading accounts and bank accounts of SBL were being
controlied through the mobile number and email address belonging to Gaurav Gupta
and also that Sanjeev Kumar Jha and Satyabrata Mukherjee used to seek instructions
from / report to Gaurav Gupta and Rakesh Gupta, it is apparent that Gaurav Gupta
and Rakesh Gupta were managing the affairs of SBL. This inference is also
corroborated by the fact that Subhash Agarwal in his statement dated February 15,
2024 stated that Rakesh Gupta was the owner of SBL.

In earlier paragraphs, it has already been shown that SBL had forwarded BSE'’s email
seeking clarification regarding false videos to Manish Mishra and that SBL was acting
on the instructions of Manish Mishra regarding filing of police complaints in respect of
the said videos. Considering that SBL was being managed by Rakesh Gupta and
Gaurav Gupta, it is inferred that Rakesh Gupta and Gaurav Gupta were part of the
scheme of offloading of shares and were acting on the instructions of Manish Mishra
relayed through Subhash Agarwal.

The inference regarding involvement of Rakesh Gupta in the instant matter is further
strengthened by the fact that investigation by SEBI in a similar matter of pump and
dump in the scrip of Sadhna Broadcast Limited has prima facie shown his connection
with Manish Mishra through Subhash Agarwal.

Order placement analysis

aqga?ﬁ:

Continuation:

6.70. Order placement information of the profit makers in the scrip of SBL during the
Investigation Period was called from belowmentioned entities and from their brokers.
The same is depicted as below:

Table 24
Sr. | Name of the Reply provided to summon Detaiis received from the trading
No. entity ; member
Trading Mode of Person Trading Mode of Person
member order placing orders | member order placing
placement on behalf of placement | on behalf
entity of entity
1. Subhash Nikunj Call Self Nikunj Out of the | Subhash
Agarwal Stock Stock 9 days, no | Agarwal
AAEPAG699R | Broking Pvt Broking Pvt | evidence
Ltd Ltd is available
for 7 days;
Telephonic
recording
for 2 days
2. Nitesh Nikunj Call Self Nikunj Outofthe | On 2 days
Agarwal Stock Stock 8 days, no | by
ACNPA7007Q | Broking Pvt Broking Pvt | evidence Subhash
Ltd A 1td is available | Agarwal
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Sr. | Name of the Reply provided to summon Details received from the trading
No. entity member
Trading Mode of Person Trading Mode of Person
member order placing orders | member order placing
placement | on behalf of placement | on behalf
entity of entity
for 5 days; | and once
Telephonic | by Nitesh
recording Agarwal
for 3 days
3. Renuka Nikunj Call Self Nikunj Outof the | On 2 days
Aggarwal Stock Stock 11 days, by
AAUPW5249D | Broking Pvt Broking Pvt | no Subhash
Ltd Ltd evidence Agarwal
is available | and on 4
for 5 days; | days by
Telephonic | Nitesh
recording Agarwal
for 6 days
4, Bhim Singh Nikunj Call Self Nikunj Outofthe | -
Chaudhary Stock Stock 7 days, no
CGZPS8373K | Broking Pvt Broking Pvt | evidence
Ltd Ltd is available
for any of
the day
5. Vivek Rana Nikunj Call Self Nikunj Outofthe | Onall3
DCBPR5043G | Stock Stock 9 days, no | days by
Broking Pvt Broking Pvt | evidence Subhash
Ltd Ltd is available | Agarwal
for 6 days;
Telephonic
recording
for 3 days
6. Rajesh Kumar | Ganesh Call Self Ganesh Calls Rajesh
Singh Stockinvest Stockinvest Kumar
ANLPS7727A Singh
7. Anshul Nikunj Instructions | Self Nikunj Wiritten Anshul
Aggarwal Stock to Stock orders Aggarwal
AFUPA3575P | Broking Pvt | Anshul Broking Pvt
Ltd Aggarwal Ltd
8. Anshul Nikunj Instructions | Anshul Nikunj Written Anshul
Aggarwal Co Stock to Aggarwal Stock orders Aggarwal
HUF Broking Pvt | Anshul Broking Pvt
AAQHA3574F | Ltd Aggarwal Ltd
9. Anshu Nikunj Instructions | Self Nikunj Written Anshu
Aggarwal Stock to Stock orders Aggarwal
AMFPA0593B | Broking Pvt | Anshul Broking Pvt
Ltd Aggarwal Ltd
10. | Ashok Kumar | Nikunj Instructions | Self Nikunj Wiritten Ashok
Agrawal Stock to Stock orders Kumar
AFEPA2109P | Broking Pvt | Anshul Broking Pvt Agrawal
Ltd Aggarwal Ltd
11. | Hemant Nikunj Instructions | Anshul Nikunj Written Hemant
Dusad Stock to Aggarwal Stock orders Dusad
AFYPD4892E | Broking Pvt | Anshul Broking Pvt
Ltd Aggarwal Ltd
12. | Conrado Trading member provided the information Nikunj QOutofthe | Onall4
Traders Stock 5 days, no | days by
Private Limited Broking Pvt | evidence Vivek
AAHCCO700F Ltd is available | Kumar
[ for 1 day;
' Telephonic

/.
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Sr. | Name of the Reply provided to summon Details received from the trading
No. entity member
Trading Mode of Person Trading Mode of Person
member order placing orders member order placing
placement on behalf of placement | on behalf
entity of entity
recording
for 4 days
13. | Omolara Nikunj Call Ramesh Nikunj Outofthe | Onall3
Textiles Stock Rathoud, Stock 8 days, no | days by
Private Limited | Broking Pvt director Broking Pvt | evidence Vivek
AACCO5905F | Ltd Ltd is available | Kumar
for 6 days;
Telephonic
recording
for 2 days
14. | Quinn Trading member provided the information Nikunj Outofthe | Onall3
Tradecom Stock 4 days, no | days by
Private Limited Broking Pvt | evidence Vivek
AAACQ4318G Ltd is available | Kumar
for 1 day;
Telephonic
recording
for 3 days
15. | Sanjeev Trading member provided the information Choice Written Sanjeev
Kumar Jha Equity orders Kumar Jha
AFFPJ5234F Etrgking Pvt
16. | Satyabrata Trading member provided the information Choice Written Satyabrata
Mukherjee Equity orders Mukherjee
AHCPM0836D Etrgking Pvt
17. | Gaurav Gupta | Choice Email Self Choice Written Gaurav
AKHPG5185D | Equity Equity orders Gupta
Broking Pvt Broking Pvt
Ltd Ltd
18. | Arpan Gupta Choice Email Self Choice Written Arpan
AMCPG5914F | Equity Equity orders Gupta
Broking Pvt Broking Pvt
Ltd Ltd

6.71. From the above table, it was observed that -

6.71.1. Subhash Agarwal was not only placing orders from his account but from the
trading accounts of other entities as well viz. Nitesh Agarwal, Renuka Agarwal
and Vivek Rana.

6.71.2. Vivek Kumar was placing orders in the trading accounts of Quinn Tradecom
Private Limited, Omolara Textiles Private Limited and Conrado Traders Private
Limited.

6.71.3. Anshul Aggarwal, Anshul Aggarwal Co HUF, Anshu Aggarwal, Ashok Kumar
Agrawal and Hemant Dusad, having their trading accounts with Nikunj Stock
Broking Pvt Ltd, had similar order placement sheets.

6.71.4. Similarly, Gaurav Gupta, Arpan Gupta, Sanjeev Kumar Jha and Satyabrata
Mukherjee having their trading accounts with Choice Equity Broking Pvt Ltd, had

similar order placement sheets.
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Bank statement analysis

6.72. From the bank account statements of net sellers, following money transfers were

observed post sale of the shares of SBL :

Table 25
Entity Counter-party Date of transfer Amount (in Rs.)
Kailash Agarwal Subhash Agarwal June 27, 2022 24,00,000
Nitesh Agarwal Headway Engineering Private Limited | July 08, 15, 25, 2022 51,36,000
Renuka Aggarwal Headway Engineering Private Limited July 15, 25, 2022 21,75,000
Vivek Rana S Agarwal and Co July 18, 2022 2,88,215.80
Suman Lata Subhash Agarwal August 24, 2022 10,00,000
Omolara Textiles NSMK Investments Private Limited July 21, 2022 10,00,000
Private Limited
Bhim Singh Subhash Agarwal, NSMK investments June 08, 09, 2022 36,00,000
Chaudhary Private Limited

6.73.

6.74.

It was observed that from the list of shareholders of NSMK Investments Private
Limited (NSMK) obtained from MCA Portal that Subhash Agarwal was one of the
shareholders of NSMK and his mobile number was linked to the bank account (Bank
of India) of NSMK. Further, Headway Engineering Private Limited had Raunak
Agarwal (Son of Subhash Agarwal) and Muskan Agarwal (Daughter of Subhash
Agarwal) as shareholders.

From the above, it was seen that post the sale of shares, money was transfered to
Subhash Agarwal or his connected entities’ bank accounts from some of the net

sellers’ accounts.

Computation of wrongful gains earned by noticees:

6.75.

It was observed that various Noticees have earned wrongful gains through their
involvement in the manipulation in the scrip of SBL, as detailed above. Such wrongful
gains have been computed based on First-In-First-Out (FIFO) method. The cost of
shares held by them has been determined by taking into account the closing price of
the scrip as on April 07, 2022 (i.e. trading day immediately preceeding the
Investigation Period). Details of calculation of wrongful gains by various Noticees is
placed at Annexure 5. A summary of such wrongful gains generated in the accounts
of Noticees along with the names of the noticees who are jointly and severally liable

for disgorgement of such unlawful gains are provided in the table below:
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Table 26 (Amount in Rs.)
Sr. | Name Sale Purchase cost Profit (E) AEntities jointly and
(B) consideration (D) severally liable (F)
No. (©)
1 Gaurav Gupta | 2,57,04,250 46,75,000 2,10,29,250 Sr.No. 1, 2, 6, 11, 24, 29
and 32
2 Rakesh Kumar | - - - -
Gupta*
3 | Arpan Gupta 2,16,11,857 38,19,054 1,77,92,803 Sr.No. 1,2,3,6,11,24, 29
and 32
4 | Sanjeev Kumar | 49,47,747 9,28,923 40,18,824 Sr.No. 1,2, 4,6,11, 24, 29
Jha and 32
5 | Satyabrata 49,47 122 9,09,428 40,37,694 Sr.No. 1, 2, 5,6, 11, 24, 29
Mukherjee and 32
6 | Vivek Kumar 27,63,844 9,33,224 18,30,621 Sr.No. 1,2, 6, 11, 24,29
and 32
7 | Vandana 26,02,120 9,34,065 16,68,055 Sr.No.1,2,6,7,11,24,29
Kumari and 32
8 | Omolara 51,80,641 16,30,126 35,50,515 Sr.No. 1,2,6,8, 11, 24,29
Textiles Private and 32
Limited
9 | Conrado 69,75,163 17,77,450 51,97,713 Sr.No.1,2,6,9, 11, 24, 29
Traders Private and 32
Limited
10 | Quinn 43,79,136 11,68,750 32,10,386 Sr.No. 1,2, 6,10, 11, 24, 29
Tradecom and 32
Private Limited
11 | Subhash 57,72,327 24,00,074 33,72,254 Sr. No. 1, 2, 6, 11, 24,29
Agarwal and 32
12 | Gunjan 66,63,950 20,85,985 45,77,965 Sr.No. 1,2, 6,11, 12,24, 29
Agarwal and 32
13 | Kailash 88,13,485 21,03,750 67,09,735 Sr. No. 1,2, 6, 11, 13,24, 29
Agarwal and 32
14 | Harshit 37,14,190 9,34,112 27,80,078 Sr.No. 1,2, 6, 11, 14, 24, 29
Agarwal and 32
15 | Nitesh Agarwal | 68,74,660 20,66,350 48,08,310 Sr.No. 1,2, 6,11, 15,24, 29
and 32
16 | Renuka 67,23,325 21,74,100 45,49,225 Sr.No. 1, 2,6, 11, 16, 24, 29
Aggarwal and 32
17 | Bhim Singh 84,46,835 20,80,375 63,66,460 Sr.No. 1,2, 6, 11, 17,24, 29
Chaudhary and 32
18 | Bimla 86,77,540 20,75,700 66,01,840 Sr.No. 1, 2, 6, 11, 18, 24, 29
Chaudhary and 32
19 | Vivek Rana 56,87,540 20,75,700 36,11,840 Sr.No. 1, 2, 6, 11, 19, 24, 29
and 32
20 | Suman Lata 90,72,587 20,75,700 69,96,887 Sr.No. 1, 2, 6, 11, 20, 24, 29
and 32
21 | Rajesh Kumar 77.61,875 21,87,900 65,73,975 Sr.No. 1,2, 6, 11,21, 24, 29
Singh and 32
22 | Raja Sekharan | 36,29,770 12,38,875 23,90,895 Sr.No. 1,2,6,11,22,24, 29
Nair and 32
23 | SL Gupta 58,95,625 17,19,300 41,76,325 Sr.No. 1, 2, 6, 11, 23, 24, 29
and 32
24 | Anshul 32,03,126 12,17,370 19,85,756 Sr.No.1,2,6,11,24,29
Aggarwal and 32
25 | Anshul 26,20,110 11,72,023 14,48,087 Sr.No. 1, 2, 6, 11, 24, 25, 29
Aggarwal Co and 32
HUF
26 | Anshu 70,13,415 33,28,111 36,85,305 Sr. No. 1, 2, 6, 11, 24, 26, 29
Aggarwal and 32
27 | Ashok Kumar 77,12,958 21,09,687 56,03,271 Sr. No. 1, 2,6, 11, 24, 27, 29
Agrawal A< \and 32
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Sr. | Name Sale Purchase cost Profit (E) AEntities jointly and
(B) consideration (D) severally liable (F)
No. (C)
28 | Hemant Dusad | 29,34,450 12,15,500 17,18,950 Sr.No. 1, 2, 6, 11, 24, 28, 29
and 32
29 | Manish Mishra 10,60,950 9,48,832 1,12,117 Sr.No.1, 2,6, 11, 24,29
and 32
30 | Vivek Chauhan | 10,91,585 6,82,969 4,08,615 Sr.No. 1, 2,6, 11, 24, 29, 30
and 32
31 | Manjari Tiwari | 4,95,424 3,99,512 95,912 Sr.No. 1, 2,6, 11, 24, 29, 31
and 32
32 | Jatin Manubhai | 4,94,91,156 4,76,40,894 18,50,262 Sr.No. 1, 2,6, 11, 24, 29
Shah and 32
33 | Heli Jatin 2,06,89,369 2,05,87,675 1,01,694 Sr. No. 1, 2, 6, 11, 24, 29, 32
Manubhai and 33
Shah
34 | Daivik Jatin 1,12,10,500 1,10,78,500 1,32,000 Sr.No. 1,2, 6, 11, 24, 29, 32
Manubhai and 34
Shah
35 | Angad Rathod | 2,57,94,039 2,56,89,283 1,04,756 Sr.No. 1, 2, 6, 11, 24, 29, 32
and 35
36 | Sachinkumar 3,68,52,966 3,66,89,619 1,63,347 Sr.No. 1,2, 6, 11, 24, 29, 32
Bhagvandas and 36
Sahu
Total 33,70,15,637 19,47,53,916 14,22,61,722

* These entities have either not traded or did not earn significant profit while trading in the scrip.

" Itis clarified that the entity mentioned at column no. B is jointly and severally liable for the
amount of profit, mentioned at column no. E, along with entities mentioned at column F.

7. Inthe above paragraphs, it has already been discussed how the Noticees had indulged in
manipulation in the scrip of SBL which involved a scheme to defraud the investors whereby
videos with misleading information about the Company were created and circulated along
with generation of artificial volume and price rise in the scrip. The investors were influenced
and induced to trade in the scrip by creating false and misleading appearance of trading
in the scrip. Subsequently, shares were off-loaded by connected entities at high prices to
make wrongful gains.

8. In view of the above, it is alleged that the Noticees 1 to 36 have violated the provisions of
Sections 12A(a), (b) and (c) of the SEBI Act, 1992 read with Regulations 3(a), (b), (¢), (d),
4(1) and 4(2)(a), (d) & (e) of the PFUTP Regulations, 2003. It is further alleged that
Noticees 29 and 30 have also violated the provisions of Regulations 4(2) (k) & (r) of the
PFUTP Regulations, 2003.

9. The abovementioned legal provisions are quoted below:

SEBI Act 1992
12A. No person shall directly or indirectly—

(a) use or employ, in connection with the issue, purchase or sale of any securities
listed or proposed to be listed on a recognized stock exchange, any manipulative or

75
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deceptive device or contrivance in contravention of the provisions of this Act or the rules
or the regulations made thereunder:;

(b) employ any device, scheme or artifice to defraud in connection with issue or
dealing in securities which are listed or proposed to be listed on a recognised stock
exchange;

(c) engage in any act, practice, course of business which operates or would
operate as fraud or deceit upon any person, in connection with the issue, dealing in
securities which are listed or proposed to be listed on a recognised stock exchange, in
contravention of the provisions of this Act or the rules or the regulations made
thereunder;

(d) engage in insider trading;

PFUTP 2003

3. Prohibition of certain dealings in securities

No person shall directly or indirectly—

(a) buy, sell or otherwise deal in securities in a fraudulent manner;

(b) use or employ, in connection with issue, purchase or sale of any security listed or
proposed to be listed in a recognized stock exchange, any manipulative or deceptive
device -or contrivance in contravention of the provisions of the Act or the rules or the
regulations made there under;

(c) employ any device, scheme or artifice to defraud in connection with dealing in or
issue of securities which are listed or proposed to be listed on a recognized stock
exchange; ‘

(d) engage in any act, practice, course of business which operates or would operate as
fraud or deceit upon any person in connection with any dealing in or issue of securities
which are listed or proposed to be listed on a recognized stock exchange in
contravention of the provisions of the Act or the rules and the regulations made there
under.

4. Prohibition of manipulative, fraudulent and unfair trade practices

(1) Without prejudice to the provisions of regulation 3, no person shall indulge in a
[manipulative,] fraudulent or an unfair trade practice in securities [markets].
[Explanation.— For the removal of doubts, it is clarified that any act of diversion,
misutilisation or siphoning off of assets or earnings of a company whose securities are
listed or any concealment of such act or any device, scheme or artifice to manipulate
the books of accounts or financial statement of such a company that would directly or
indirectly manipulate the price of securities of that company shall be and shall always
be deemed to have been considered as manipulative, fraudulent and an unfair trade
practice in the securities market.]

(2) Dealing in securities shall be deemed to be a [manipulative] fraudulent or an unfair
trade practice if it involves [any of the following]:—

(a) [knowingly] indulging in an act which creates false or misleading appearance of
trading in the securities market;

(b) inducing any person for dealing in any securities for artificially inflating, depressing,
maintaining or causing fluctuation in the price of securities through any means including
by paying, offering or agreeing to pay or offer any money or money's worth, directly or
indirectly, to any person;]

(c) any act or omission amounting to manipulation of the price of a security [including,
influencing or manipulating the reference price or bench mark price of any securities];
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(d) ["disseminating information or advice through any media, whether physical or digital,
which the disseminator knows to be false or misleading and which is designed or likely
to influence the decision of investors dealing in securities;]

(r) [knowingly] planting false or misleading news which may induce sale or purchase of

securities.

10. The Noticees are hereby called upon to show cause as to why suitable directions, under
Sections 11 (1), 11(4) and 11B(1) of the SEBI Act, 1992, including directions to prohibit
them from buying, selling or otherwise dealing in securities market, either directly or
indirectly, in any manner whatsoever, for a particular period and directions not to be
associated with any registered intermediary/ listed company and any public company
which intends to raise money from public in the securities market, in any manner
whatsoever, should not be issued against them. Further, the Noticees are also called upon
to show cause as to why directions for disgorgement of wrongful gains, as mentioned in
Table 26 above, should not be issued against them.

11. Noticees are also called upon to show cause as to why an inquiry should not be held
against them in terms of Rule 4 of the SEBI (Procedure for Holding Inquiry and Imposing
Penalties) Rules, 1995 and why suitable directions imposing monetary penalty should not
be issued against them under Section 15HA read with Sections 11(4A) and 11B(2) of the
SEBI Act, 1992 for the alleged violations mentioned above.

12. The replies from the Noticees, if any, should reach the undersigned, at the address given
below, as well as through email at sgpatra@sebi.gov.in, suchitg@sebi.qgov.in and

abhinavi@sebi.gov.in (in MS-Word format), within 21 days from the date of receipt of this
notice, failing which it shall be construed that the Noticees have no reply to submit and the
matter shall be proceeded ex-parte on the basis of the material available on record.

Securities and Exchange Board of India
SEBI Bhavan II, Plot No. C7, “G” Block,
Bandra Kurla Complex, Bandra (E)
Mumbai — 400 051.

13. The Noticees may also indicate in their reply whether they are desirous of a personal
hearing before the Whole Time Member, SEBI.

14. The Noticees are also advised to keep SEBI informed about the changes in the
correspondence addresses, if any, and provide updated email-id and phone numbers, till
the proceedings are complete. Noticees are also advised to submit a photocopy of their
Income Tax Permanent Account Number Card (PAN card), bank account details, demat
account details, mutual fund investment details, etc. along with details of other movable

and immovable assets for our record.
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15. The Noticees may also note that a settlement mechanism is provided under the SEBI
(Settlement Proceedings) Regulations, 2018. If the Noticees wish to opt for the settlement
process, they may apply for the same in the manner given in the aforesaid regulations
under intimation to the undersigned. Further, the Noticees may note that filing of settlement
application does not confer any right to seek the settlement of the proceedings.

16. The documents relied upon in this notice have been annexed as per the list of Annexures
provided below.

Signing Authority

Enclosure: List of Annexures:

Annexure No. Particulars

Annexure 1 Complaints

Annexure 2 YouTube videos

Annexure 3 Sharpline clarification dated June 10, 2022, June 15, 2022 and police
complaint filed by Sharpline

Annexure 4 Trade log, order log and price volume data of SBL

Annexure 5 Detailed profit (wrongful gains) calculation J
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