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Securities and Exchange

Board of India

By Speed Post A.D./Email

ADJUDICATING OFFICER

SEBIIHO/ISDISP/2022,’000004600011
August 29, 2022
RAJVARDHAN FOUNDATION
PAN: AABTR57154

FLAT NO.-B-404, NEW PANCHSHEEL
CO-OP SOC. TURNER
ROAD,GURUNANAK LANE,BANDRA-W
MUMBAI MUMBAI| MAHARASHTRA
400050

Email Address: adhirajfoundation@gmail.com

Show Cause Notice under Rule 4(1) of the SEBI (Procedure for Holding
Ingui[x and Imgosing Penalties) Rules, 1995 in the matter of dealings in
I

liliquid Stock Options (ISO) at BSE

Proceedings against you (Noticee), under SEBI (Procedure for Holding inquiry
and Imposing Penalties) Rules, 1995 (Adjudication Rules) for allegedly
violating Regulations 3(a),(b).(c){d) and 4(1), 42Xa) of SEB| (Prohibition of

.
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Your reversal frades in the Stock Options Contracts executed during the
investigation period is placed at Annexure 4,
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7. The aforesaid alleged violations, if established, make the Noticee liable for
monetary penalty under section 15HA of the SEB]| Act, which reads as below:

rupees but which may extend to twenty ~five crore rupees or three times the
amount of profits made out of such practices, whiche ver is higher.”
(Emphasis Supplied)

PART -B
8.  Meanwhile, SEB| has framed the SER] Settlement Scheme, 2022 pursuant to
the Order dated May 13, 2022 Passed by the Hon'ble Securities Appeliate
Tribunal (Annexure 5}, wherein the following directions were issued to SEB|:

before various AOs." {(Emphasis Supplied)
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10.

11,

Securities and Exchange
Board of Indiq

Settlement Amount as per the detajls given below:
| SNo [ Number of Contracts® | Settiement Amount (Rs.
_‘_ 1,00,000/-

2 ] 2,00,000/-

5,00,000/- base amount + 10,000 per
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12.

Securities and Exchange
Board of India

In case you do not wish to avail of the facility under the SEBI Settlement Scheme,
2022, the adjudication proceedings in respect of the allegations contained in Part
A of the SCN shal fesume. Accordingly, an inquiry shall be held against you in
terms of Adjudication Rules read with section 15-] of the SEBJ Act, and penalty,
if any, shall be imposed under section 15HA of the SEB| Act. In such case, you
days of receipt of this Show Cause

NP Poan &
N
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ADJUDICATING OFFICER

Enclosures: 1) Annexure 1 - Relevant Extract of Investigation Report

2) Annexure 2 - Copy of the communication appointing the Adjudicating
Officer

3) Annexure 3. Details of al! the reversal trades of the Noticee

4) Annexure 4 - Summary of reversal trades of the Noticee

5) Annexure 5 - Copy of SAT Jjudgment dated May 13, 2022




» March 14, 2016, March 16, 2016, March 18, 2016 and April 05,

. 2016 (placed at Annexure 4), Thereafler, SEB| challenged the aforessid Hor'ble SAT
b} order In the Hon'ble Suprems Coirt and Hon'ble Supreme Court vide its order dated
July 01, 2016 (placed at Annexure §) directed SEBI to pass another order efigr

ng the concemed 88 and also directed that tli SEBI decides the case

V. Thereafier, SER| passed another order dated August 12, 2016 (Placed at Annexure 6)
In the matter of trading members In Hiiquid Stock Options whereln jt was mentioned
that reversal iransactions have diminished on BSE Stock Options Segment pursuant to

5 teken various

that a finel view for g ate action shoujd behksnaﬂarcompleﬂon of ongoing
investigation in the matter. This matter jg being dealt Separately in “investigation in the
matier of certain Trading Members |n Hliquid Stock Options”. The Present report deals
with the trading activities of certain entities in Wiquid Stock Options.

{ V. Pursuant to investigation by IVD, the foliowing Is noted:
) ) The volume in the BSE® Stock Oplions segment increased significantly during the
year 2011-12 when BSE infroduced “Liquidity Enhancement Incentive mes"”
(hereinafier referred to as "LEIPS") in its derivatives segment. {Page 13-14).
)] Dtnng.invasﬁgaﬁon; it is observed that majority of the volume that was generated in
BSE's Stock Options segment during the I.P, wag artificlal volumsg that Was generatad
by large scalp execution of reversal trades / non-genuine trades (54.68% of total

of ertificial volume was not restricted o any specific oontm;:t or batween any specific
. This frad.

ilf) The &forementioned execution of reversal trades on-a large scale was noticed by
SEBI's survelllance System and an Interim order dated August 20, 2015 Was passed
againet 50 top entities thai had contributed to artificie volume by executing reversal

, .

iv) After passing of Intérim order & Confirmatory order by SEBJ, BSE discontinued the
LEIPS scheme from the Stack Options Segment with effect from October 18, D15-and
g el " oF f Belfsrdid 2} Bria s LT v D .
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introducsd the system of Reversal Trade Prevention check in BSE's Stock Options

segment with effect from March 14, 2016. During the same time, {rading in BSE's’

Stock Options segment declined and reduced fo nil during 2016-17. (Page 14-16)

v)BSEfaIadtoidmﬁfymarwaealtmdasthatmaxecutadmtts ns
segment during the |.P. and the market integrity in BSE's Stock Options segmeni was
breached. It Is noted that BSE took the comective measures only after SEB observed
the irreguiar trading pattern and paseed Interim orders ining severai antities ard
trading members fron accessing the securities markets. (Page §3-16). «"

" vi. Besed onthe findings of investigation, recommencied ections are && follows:

i) The generation of artificiel volume in BSE's Stock Options segment during the \.P. by
exacuﬂonofreversalu-adeswasamarketwide pmnorrtemﬂand not restricted to any
specific contract / entity. Further, the actions to address the same have also
been taken by the exchange. Hencs, directions lssued Ws 11(1), 114) and 118 of
SEBI Act, 1992 against 58 entites vide Interim onder dated August 20, 2015 and
Confirmatory orders dated July 30, 2018, August 22, 2016 and August 24, 2018 may
be . ‘

i} The matter may be refemed fo SEBI's Market Regulation Depariment (MRD) to
axamine the faliure of BSE in ensuring market Integrity In its Stock Optlons segment
and to ldentfy any possible policy changes to prevernt guch simiar kind of trading
pattern (contribution to volumnes through reversal trades / non-genuine yradss) to oecur
on the exchange platform.

" The detalls of the investigation are given below:

1. 8 : As g part of ongoing surveillance, SEB| came BCI0BE several
instances / internal glerts wherein a set of entities were consistently making loss by their
trading In options on individual stocks which are listed on the BSE. Trading of these

entities appsered abnormal because they were consistently seen making significant
bssbyu\drtadeswhtchmmomodwlmlhesamsoountamﬂrﬂesemonm
same day or the next day. DnanalyslsofthestockopﬁomsagmntufBSEforma
April 1, 2014 to March 31, 2015, it was observodthatu\erawere.several entities
who consistently made significant loss and others who consistently made significant
by executing reversal trades In gtock options on the BSE. The entltles that made 8
ioss or profit of more than Rs. 5 crore in the stock option segment on gccount of
reversal transactions were ghortlisted for further axamination. The following was, inter
alia, obsarved by iSD In the examination:
f) The loss-making antities were trading melnly in options on individual stocks which
were thinly traded. T1ha trades by these ose-making entiies, in many Cases,

making entities for a contract was jdentical, however, there was 8 significant
difference in the sell velue and buy value of the transactions resulting into significant

fil) Substential number of transactions was squared up and a8 major percentage of
transactions thereof were trade reversals i.e. if the stock options were sold first to an
entity, they would be bought back In exact quantity from the same entity or vice-

versa,

iv) As the firstleg of these reversal trades, these loss-making entities were mainly seen
selfing stock options without any correspondirng offsstting postiion in the underlying
scrip. in many Cases, these optione were sold at unreasonably iy prices.

——
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v) In the second leg of the reversal trades, the options once gold by an entity at
unreasonably low prices were subsequently bought back on the same day or on the
next trading day at substantially higher prices when compared fo the first leg sell
price.

vi) In certain Instances, variations to the above pattern were seen which inter-alia
included loss-making entities Incurring loss by buying the options first instead of
selling them.

vii) Further,

order dated Febnuary 17, 2016 egainst 22 trading members in the
Same matler of Iliquid Stock Options, However, the sald order was set aside by Hon'ble
SAT vide its orders dated Februery 25, 2016, Maroh 04, 2018, March 09, 2018, March
14, 2016, March 15, 2016, March 18, 2016 and April 05, 2016. Hon'ble SAT made the
fallowing key observations in its aforementioned orders while setting aside SEBI Interim
order dated February 17, 2016:
i) As per Table-2 set out in the impugned order, in all 12584 glients had traded through
22 stock brokers during the period from 01.04.2014 tiil 30.08.2015 and out of 12584
clients, 11228 clients of the 22 stockbrokers did reversal trades in the stock options

applying the same yard stick, SEB! could not havs Passed ex-parie order against the
stock brokers when the investigation s still in progress.

iif) i the prima facle view Is that the trades of the 11228 clients wers not genuine, then
to take action against 22 etock brokers but not against the 11228 cllents amounts to
applying double standard e, one setandard for the stock brokers .and enother
standard for clients, which s not proper.

SEBI challenged the aforesaid Hon'ble SAT order In the Hon
Hon'ble Supreme Court vide Its order dated July 01, 2016
another ordsr after hearing the concerned entiies and also
decides the case pending before It, the ordar passed by SAT s

Thereafter, SEBI pagsed another order dated August 12, 2016
members In Miqu'd Stock Optione whereln it wag mentioned
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have diminished on BSE Stock Optlons segment pursuant to regulatory interventions
and BSE had taken various corractive measures including discontinuation of weekly
stock options contracts and Introduction of Reversal Trade Prevention Check system for
the equity derivetives segment. In the said order, no interim diractions were Issued
against the 22 trading members and it was mentloned that a final view for appropriate
action should be taken after completion of ongoing investigation in the matter. This
matter Is being dealt separataly in “nvestigation In the matter of certaln Trading
Members in liliquid Stock Options™. The present report deals with the trading activities of
cerialn entities in 1liquid Stock Options.

pcus and Period of the Investigation: The focus of the investigation was to ascertain
the whether any of the suspected entlties have violated the provisions of SEBI (PFUTP)
Regulations, 2003 during the period April 01, 2014 to March 31, 2015.

However, SEBI in it Interim order dated August 20, 2015 in the matter of Miquid Stock
Options recorded the following: "The investigation <hall also cover the examination of any
other entity executing similar fictitious trades in the stock options segment.” Further, SEBI in
its Confirmatory order dated August 22, 2016 In the matter of Hlliquid Stock Options
recorded the following: "The fact that certain entities have been left out of the interim order
does not signify that they are ouiside the scope of SEBI's investigation or have been exonerated.”
in view of above, the focus of the investigation is taken as o ascerain whether any of
the antities have violated the provisions of SEBI (PFUTP) Regulations, 2003".

The period of examination as teken in Interim order was April 01, 2014 to March 31,
2015, Further, SEBI In its Interim order dated February 17, 2016 in respect of Trading
Members in the matter of Miquid Stock Options had extended the axamination period.
The examination period as taken in the aforesaid order dated February 17, 2016 was
April 01, 2014 to September 30, 2015. Since the matter of Iiquid Stock Options and
Trading Members in IWiquid Stock Options are related, the period of investigation for this
report Is taken as April 01, 2014 to September 30, 2015 (hereinafter referred to es
"Irvestigation Period” or ".P.")

Further, wherever necessary, reference has been made to period outside the
investigation period.

3. |dentification of Entitles: In the Interim order, the following 58 entities were identified:
Table 1 - List of entities Inst whom actions taken in the interim Order

Loss making Entities , Profit making Entittes ,
S | |Entity tame Entity PAN fh Entity Name Entity PAN
1 Abarah Cradit Co Op Soclety Limited AAAIANZRE] |36 N M impex Pit. Lig. AABCNOS4 1M
7 |Riddisicahi Bullions Limited AAACRBTZ7L |56 _ |Visior Sponge tron Pvt. Lid. AARBCV4THR
3 |Bharel Jayentisl Paiel AAAPPGB5ZR |27 [Umang Nernani ABDPNT213K
4 ol Pariners ___ —|AAAFGR174B (28 |Vsp Udy Pl Lid. 180
3 n Enter AAKFG7605A |36 [Shi Comrhodities & Fullres P10, [ARACUTE0Z)
8 |Kundan Rice Mills Limhed AARCKTODBP |40 |Jal Annany: Invesiments Pyl Lid. __|AABCGOTERR
t?—movemaa ANFJ6B5TJ |41 |Sureshine Vintrade PviLid AAUCS1804K
8 aghay Co itios —{AARFR1408D 42 Mofisons Commodities Pvt. Ltd. AADCMT7184M
9 |Woodliand Retelis Private Limitad AABCW1GA4A {42 Evergrowing Iron & Finvest Pyt. L. 1AAACE1287C
10 |Ja\deep Halwaslya AANPHITOBL (44 Rajbanshi Trading AQEPRO7E0Q
11 |Kundap Care Products Limited ABCCKATASR |46 Tradebuls Enterprise Pvi. Lid. AAECT2124M
12 |Anand Mining Corporation AAGFADIBTQ 1468 |Avii Seha DCIP538130
15 _|Mehakaleshwar Mines & Metals PiLtd |AAHCM127BE |47 |Kelsn Ramanial Shah Huf AACHIKO724K
14 |Anantnath Vincom Private Limited AAKCA214BA, 146 _[Steel Crackers PyL. Lid. AADCSE683F
15 |Pasha Finance Pvi Ltd AAACPS316P |49 |Prime Gold [rtemational Lid. AACCKA7SEF
_ Gems & Jewellers Privats Limited AAFCASB67D |50 |Ra) Ratan Smeliers Putitd AADCRAS88N
37"’7“ ' g J L 0
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" Logs making Epiiiies” L ProRtmaking Entifes
No..| Entity Neme BnttyPAN [ [Entity Npma Entity PAN
Tf‘m ACBFSER0BE |51 |Gouabh H Boma ADIPB7693R
18 | Adhok Kumar Dameni R [52 Eden Trading Services Pvt. Ltd, AADECT272A
18 {Vinay Remental Shah il AABHVI007P 163 |Mtasmenon Concest Pt Lid. AAGCM5835G
20 1Swaran Financial Privats Limited 54 i Ferrous Pyt i AACCE3369A.
21 %%, kumarBheth __— [BS &5 Pvilid AACCTZB81K |
22 AANFB8002C (56 _[Panerm 8taal Pl .
28_|Gyendesy Khara ™ AGSPKOGHOF |57 id! Pankhiyani Huf
24 _|Qandiy liwestment Privaie Lj AACCB3017C |58 Kk Rarmj Kothari AAEPKRZ18C
25 Rashl Commercial Company .Amﬁ'ﬁﬁ"sa‘umnmhm BDHPME310A,
26 Jalan :
8 1136C
20" | Pragya Commoites Private Liied AABCPSTSAC
30| Nou Sérvices Bvi Ltd TTT4A
51| Gek Slock Privais
O Eales Corp
33  Corfy 101

In the above table, entifies appearing at S. No. 1 to 34 were categorised as "Loss

meking entlties” I.e. those entit_les that had made a loss of Rs. 5 crore or more by

01, 2014 to Merch 31, 2015, Further, entities appearing at S. No,

categorised as "Profit making entities® I.g, those entitles that had made a profit of Rs. 5§
c¢rore or more by executing reversal transactions in BSE’s stock options segment during

the period April 01, 2014 to March 31, 2015,

However, as mentioned at Para 2, in light of the directions in the Interim order, this
investigation covers the entire trading happened in BSE's Stock Options segment
during the I.P. This includes the trade analysis of.all entitles that have traded in BSE's
Stock Options segment during the I.P. (including the aforementioned 59 entities).

4. Trading in BSE's Stock Options segment during the Investigation Period -
Trade data of BSE's Stock Options segment during the LP. was obtained from BSE

(placed at Annexure 7) and the lowing Is observed:

Taﬂe!-hdednﬁofB&E’ShckOﬁons Segment durfng the 1P,

.Total No. of unique borbracts imded during the [P 23,885

D g the . L
21882
1510,05,08,571 —
on premium & Re. 7204,84.70.847
Rs. 237438,60,66,409

O '7-1 i .‘ o M based % OVEY-
“"Pim‘fmﬂnmva-;-:inmw& et mhe"mmﬂyq‘udnm'q)ﬁraﬂmm

diring the 1P,

¥ Nominal Turnover = sgy fotal of [(Stvike Price + Prempumy value) * guantity of eack trade] for alf contracts
From the above tabis, 1t Is observed that during the 1.P., 21,652 entities traded in BSE's

Stock Options segment In 23,885 different contracts with number
3,58,372 and total tumover of Rs. 7,204 crores.

buy positions with the same counterparty during the same day. For the

contract is shorllisfed (i.e. “HDIL14NOV100.DOCEW2') and all trades that were
executed in this contract during the |.P, is shown below: - =

of trades being

sake of clarity, a

Fafiw i,
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Table 3 - Detalle of trades executed In the contract "HDIL14NOV100.00CEW2" during the LP.

rade Trade

8. gall Crder [Buy Order - Trade |

No. Date Buyer Seller Time Time Trade Time ::-t}eun Quantity \l;:h;e {In
Ramdul

1 |42111/20%4 jinfreprojects E‘e":‘ﬂmfﬁ" 152101 94|15:24:26.73) 16:24:2678  1.1) 120000) 132000
PviLid e

o 1131172014 m:;‘:l"’”]shanm Jein 106435.77| 10:54:41.95] 10:54:41.08)  1.26| 400000 500000

3 (1311172014 m,’m Shalinl Jain 106426 95 10:54:41 95| 10:644108] DA} 4000 400
Samarh . ‘

4 113/11/2014 [Finenclal m"“"‘“‘“ \3A112.48012:01:41.70] 42:4:4170]  1.18] 46000 65200
gm
amarth

5 |1a11/2014 [Financte! ';m"""“““‘ 121049.6812:11:41.70] 1214170 12]  4B000) 57600
Sarvices
Kansn Samarth Finanolat| .. . .

6 1a/11/2004 [fanat o1 o [Gervices \24327.35 12:13:30.T0| 12:13:30.76|  0.05| 46000 2400
Kanan rth Financial | ,,,. i PV . n

7 hanizovs[RERR o o [Services 121627.96|12:43:38.07] 12:13:38.37]  0.05| 44000 2200

TOTAL

7,12,000| 7,489,800

Below mentioned are some of the observations made from the above table:
a. In total 7 trades were executed In the contract *HDIL 14NOV400.00CEWZ2" during

the 1.P. Out of 7 frades, Samarth Financlal Services placed a buy

order of 86,000

units of Put Option of contract DI 14NCV100.C0CEW2" on 13/41/2014 at

12:11:41 pm. _This buy order got matched with pending 2 sell

orders of Kanan

Khanik Shah in the eame contract for a total of ©6,000 units. This resylted in 2
trades with total trade quentlty of 96,000 units and trade value of Re. 1,12,800.

b, Theresfter, on the same day, about 2 minutes later, Samarth Financlal Services
placed a sell order of 92,000 units of contract "HDIL 14NOV100.00CEW2" which
got matched with corresponding 2 pending buy orders of Kanan Khanik Shah in
the same contract for a total of same units. This resulted in 2 tredes with tote

trade quantity of 92,000 unite and trade value of Rs. 4,600.

¢. The remaining 3 trades In ihis contract during the 1.P. were executed between

different set of entities and were not reversed by them.

d. From the above, it can be seen that total number of non genuine trades that were

executed in the contract "HDIL14NOV100.000EW2" were 4 (trades shown &t S.
No. 4 to 7 at Table 3) and total eriificlal volume generated through such non
genuine trades was 1,84,000 units {48000+ 48000+ 44000+ 44000).

. The entity wiss contribution to number of non genuine trades and artificial volume

in the above contract is shown below:

Table 4 - Entity wise contribution to non.genuine trades and artificial volume in the contract

“HDIL14NOV100.00CEW2" durin the LP.

, Artificial Number % of artificlal velume T% of number of

5. 'Entlly Name volume of Non  jgenersted through non {non genuine

No. through non genhuine genuins tredes to total jiades to totai
genuine tredes trades  jmarket volume market rades

1 |samarth Financial Services 1,84,000 4 25.84% 67.14%

2  |Kenuan Khank Shah 1,84,000 4 25.84% 57,14%!

Tots) Non genuine trades ) 1,84,000 4 25.84% 57.14%

From Table 3, It is observed that trades at 5. No. 4 to 7 are considered as non
genuine trades. Further, out of 4 non genuine trades, Samarth Financial Services
was involved in all such 4 trades (by appearing as buyer in 2 trades and as seller
In 2 trades). Hence, it is concluded that Semarth Financial Services was involved

in 4 non genuine trades and generated artificial volume of
reversal trades. Similarly,

1,84,000 through

Kanan Khanik Shah was also Involved in 4 non genuine

IVDAD-8/2016-17/73
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trades and generated artificial volume of 1,84,000 through reversal trades. Hence,
the aforementioned two ted Regulations 3(a), (b), {c), (d), 4(1),
4(2)(a) of SEBI Prohibition of Fraudulent and Unfair Trade Practices relating to
Securitfes Market) Reguiations), 2003,

AL
23,885
21,652
Rs. 7,204.85 crores
1,510.96 crores
'3,sa,ﬁ
_ 4,891,643
828.21 crore
81.38%
[ s4g8%

14720

From the abova table, the following it obsoryad:

i) Out of totaf trades that were executed in BSE's Stock Options segment during the
I.P., 81.38% trades were Non genuine trades.

i) Total artificial volume generated though such Non genuine trades was 64.689%, of
total traded volume in BSE's Stock Optlons segment during the I.P,

Hl) Out of 21,652 entities thet had traded in BSE's Stock Options segment during the
L.P., 14,720 entitics were involved in executing such Non genuine trades.

analysis of eeparate _ €
éach contract s shown

contracts are categorised based on the number of trades in
below:
Table 6 - Ca orfes of contracts based on nienber of trades In éach confract )

g, (Classification of Number ™ Number [ Number
N; contracts by of Tumover (In Rs.) Traded Quantity |of of entitles
" Inumber of trades contracts - 1. trades | tradpd
1_ |>5000 irades = | . L] 22,66,20,050] 1.30,11,500
2 _{1001-5000 trades 58 67,88,68,069 3,18,05,375
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8 Classification of umber Number | Number
No. contracts by of Turnover (in Rs.) |Traded Quantity |of of entities

* |number of trades coniracis trades | traded

3 |101-1000 trades B2 '84,10,16,313 11,21,96,750. 41,228 . 554
4 151-100 trades 138]  456,04,80,004 67,28,33,376 8,854 2,085
5 |41-50 irades 193 211,87,26,388 26,680,268 000] 5062 1,742
8 |31-40 trades 270 421,22,83,236 01,76,16,200] 9433 3,300
7 |24-30 trades 728 766,84,32.418 ,153.3_5,55.459 17,86 65,560
& |[11-20 trades 2801 1700,37,06,826 405,62.68’.874‘ 41,828 10,268
9 [1-10trades 106801] _3483,73,37,353 730,52,64,939] 76,610 13,870
Totel Market 23888 '{204,5_4.79,547 151&,95.33,511‘ 3,58,372 21,652

From the sbove table, it is observed that maximum trading in terms of turnover hed

happened in contracis In which the number of trades are less than 10 trades In each

contract. It ls evident from the fact that out of total trading turnover of Rs. 7204 crore

(approx.) in BSE's Stock Options segment during the LP., Rs. 3483 crore (48.40% of

{otal markel) was contributed by contracts in which the number of trades was between

1-10 trades each. The total number of such contracts was 48601 contracts out of total

23885 contracts in which trading happened during the |.P.

The aforementioned classification of contracts was further classified into 2 broad

calegories:

iy Group A Contracts - Includes all such contracts in which number of trades was
more than 100 trades during the LP. (Le. contracts shown at §. No. 1 to 3 in above
{able). Since the number of trades in each of these contracts s more and
consequently the number of entities trading in each of such contracts was also
more. Hence, trades happened in these comfracts were analysed in detall to
identify any manipulative paitern.
i) Group B Contracts - includes all such contracie in which number of trades was

equal {o or less than 100 trades during the L.P. (i.e. contracts shown at 8. No. 4 to
9 in above table). In Group B Contracts, the number of trades happened was very
less snd consequently the entities trading in each of such contract was aiso less.
In such & scenario, there is high possibility that the buy ! sell orders pleced by one
entity get matched with the same entity or with a few entitios only who had traded
In such contracts. Henoe, the percentage of artificial volume through reversal /
non-genuine trades to total trading volume would be very high. However, this may
not be called as manipulation as the number of entities trading in each of such
contracts would be very few and the reversal trades are bound o happen in such
scenarip. Further, In Group B contracts, the chances of repetition of any
menipulative pattern (in terms of reversal / clrcular trades) by any particular entity
in & particular contract are also limitéd as the total number of trades happened in
each oontract is less (less than 100 trades).

7.1.Anslysls of trades in Group A Contracts - As mentioned above, Group A contracts
refers to all such confracts in which number of rades was more than 100 trades
during the |.P. The number of such contracts during the 1.P. was 146 contracts. The

detalls of trading in such 146 contracts is shown in table below:
Table 7 - Detalls of trading in Group A contracts during the L.P,

'Classification of contracts . TOTAL |
»5000 1009-5000 [101 000 {>100
Particulars trades  trades  jtrades [ltrades) |
‘Number of contracis ] 86 82 146
Tota] Number of entities 28 80 554 614
. Rs. 22.7 Rs. 57.9 s 84.1] Rs 144 66
umover {in Rs.) crores COTES crotes) crores
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e on of contracis ' I N —= =
: “[T00T-5000 [707- {>100
._{trades trades) .
1.21,06,780] 15,71.13,625
.- 41,228 19867
31,684] " 1,97,780
4lsol Iy al /]

96.70%]  60.20%
awar%|  sT.arY

i} In category of contracis with trades befween 101-1000, the number of non
0 genuine trades exscuted was 96.70%, however, the artificial volume generated

54.65%
itios Involved In non genuine irades W
From the above table, the following Ie observed;
i) Percentage of nan genuine trades was 59.12% of tota| trades that were executed
in Group B contracis during the |.P. _
il) Artificlal volume generated though such non genuine trades was 54.65% of total
fraded volume in Group B contracts during the I.P, -
M) Out of 21,526 entities that had traded In Group B contracts during the L.P., 14,676
entities were involved in executing non genuine trades,

pstigation in the
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7.3,Entities Involved in executing non genuine trades across all contracts — As

mentioned at Table 5 of the report, it Is observed that 14,720 entities were indulged in

executing non genuine trades during the |.P. A summary of non genuine frades
executed by top 10 entities during the 1.P. Is given In {able below:

Table 8 - Summary. of non anuine trades executed b 10 entities in all contracts
tal

of hon
Artificlal e [volume ganersiod ne
8 lenttyPAN  {Entity Name dificel 1o e trades to
trades genuine irades 10 market
il market volums |trades -
7 [AAIFJ6E51) |4 B Oversess 0.7 50| 4,996 2 1
= |AABENOGATH [N M Impex P L1 24 57 42,600] 5 1 155%
5 IAADGMT184M Motisons PRl | 2246 339 i 0.00%
T TapoPNTZl =y 71 830 : 023
& {AABCVB3180 [VSP Udyoa PviLld 11,5537 580 0 0.1
= {AAQPERSAIE |Gurmest Sing _ ) 8 0, 01
T 1AGEEROBADF |Gyandess. Khemia &7 100, 0.58 0.03%
e —{ARBCVATe1R [Vision Sporie tron Pyt Lid 7 544 0.68 0.45%
S 1AD206) TAdarsh Credh Co Op Society i3 | _7,67.21 0. 02T%
10 JAMACE1ZB7C E,_g'""‘""‘"’““‘“"’“"“ 78056500, 268 ps2%  0.07%
sl of Top 10 snities 74T S0Z1,798|_ 14,818 ToE_ 400%
T Totai~ All Reversdl] Non gonuine Trs 6202,01,643 T4 o8%, _B1.38%

Trades B
From the above table, it 16 observed thét top 10 antities weré Involved in

executing non genulne

trades that contribuied 4.09% to total number of trades

execufed in BSE's Stock Options sagment durlrg the LP. Further, the
contribution of top 10 entities to artificiel volume generated through non genuine
trades was 9.76% to total market volume during the LP. It was also observed
that all the aforementioned 10 entities were part of those 58 entities againat
which directions were issued in the Interim order dated August 20, 2016.

Apart from the Individuel contribution of entities to market volume through non
genuine trades, the contribution of various unique pairs of entities was also
analysed. Here, Unique Palr of entities refers to any 2 entities who had

engaged In reversal of

trades among themselves. Contribution of Top 10 such

pairs of entities who have contributed maximum to artificial volume by reversing
thelr transactions across all contracts in the market during the L.P. are shown

table below:
Table 10 — Artificial volume generated by top 40 palr of entities during the invastigation
Artificial o rated hi
8. gene
No. Endity A Entity B Non genuina to
7| Wiotisons Comnodities Pvt. Ld.” _
2 [Umang Nemanl® i : Balaji Steels Lid: 7
5 |Mictiscns Commoditias Pyt Lid." ndula Teledets Pyt L1d. "2,91,58,000 A
ls jLosnabenSureshchand® |umang Mahendra Sheh 26428000 mm\
5 |Vindus Holdinps Ltd. " [Umang_ Neimant® 2,32 22 000 0.18%
6 |Shree Ganash Traders P Com Pvt Lid.* 2,42 ,14%]
7 _{Sandesp: Pyt Lid, 2 Commriitles Pvi. Ld.* 2,05,40.000 0.14%]
B {Molisons Commudilies Pyt Lil.* Mano] Pincha ] 1,81,36,000 0.15%.
GOK Stook Pyt Lid." Shre Ganesh Trades 1.80,7 0.12%
10 |Gop! Kishan Matanl __ Plncha 1,56,58 0.
Total of Top 10 palr of entitios ) 25,60,80.000 1.70%
Grand Tutel - All Raversal / Non Gerzing $26,20,50,620 54.68%

* Represents those enilitios agalnst which drachons were lasusd in interlm order dated August 20, 2015

From the above iable,

together contributed 1

it Is observed that top 10 unique pair of enlities have
70% to markel volums and none of the single unique

pair of entities have contributed more than 0.34% to total market volume. On

et e A e i e
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anslysing complete trade data of all confracty during the 1.P., it Is observed that
there were 22660 different pairs of entitles who have contibuted 54.68% to

totel market volume through non genuine trades.

7.4, Concluslon on trade analysis - The following are the key observations made at

Pera 7.1,7.2 and 7.3:
i) The percentage of non genuine trades executed fo tota) number of trades was

higher in Group A contracts (99.30% of tota) trades) than In Group B coniracis

(62.32% of total trades).
i) The artificial volume generated through non genuine trades was almost same for

fop most unique palr of 2 entities that have contributed to artificlal volume had
contributed 0.34% 1o totg) market volume and top 10 pair of entities. contributed

1.70% to market volume by executing reversa] trades, Hence, no concentration is
seen between any specific set of entities who had contributed o arfificlal volume

ated : _
observed that after passing of aforementioned Interim order by SEBI, various

In view of above ard in particular that belng a market wide phenomenon, no action Is
recommended in the matter, Hence, directions Issued u/s 11(1), 11(4) and 11B of
SEBJ Act, 19g2 against 59 entities vide Interim order dgted August 20, 2015 and
nfirmatory orders dated July 30, 2016, August 22, 2018 and August 24, 2018 Mmay
tevoked,

8. Analysis of trade data of 59 entities against whom directions were Issued In
Interim order and Confirmatory order -

In the interim order and Confirmatory order, directions were issued agalinst 59 entitles,
A summary of reversal frades executsd by these 59 entities In all Stock Options

o, [Entity Name lume Benuine  |Non gonuine tradas b trades to totaj

d
1/J.B.Overseas 30,7027, 4988, 2.03% 1.39%
2IN M Imex Pyi. Ltd, 24,6742 1
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s AR ot e o |donuia
. ens) roy ge
No. Entity Name volume gonuine on genulne trades 10 das to total
trades total market volums mariet trades

5iGumest Sinph ©.01,31,204 528 0.80%! 0.16%

Gysndes, 8,71,80,000 1 0,58 0.03%
8 g fron Pyt Lid 780,57/ 844 0.53% 0.16%

B|Adarsh Co O, 7.07.21 968 0.53% 0.2
] won & Flwest Py, 7 2 [1] 0.0
1 Pyl Lid. 7 48,688,000 142 0.50%! 0.04%
1212l As ards Pvt. Lid. 7 403 0A48% 0.14
13[}dahakal T Mines & Metalks Pviiid 7,24 458 0.48 0.18
14 i Products Limited 7,17,88.7 0.47% 0.18%
15Xion 3 & arg Pvi. 7,1646 1 0.47% 0.48%
1 Commodities & Futures Pl Ld 6,23.32 0.41%). D

Rajendra gheth 543,70 151 0 0.42%
16lRaah Commaraial ; 5,24 23,608 320 0. 0.08%
10/Prime Gokd Intemation Limited 512,18 . 87 0.03%)
“20|0pen FulLes And Derivatives Py, Lid. 4,47 21 0. Y
21| Gok Stock Pyt Lid. 408 88 0.02%
22|Mammen Concast Pyt Lid. 393727 230 0.268% 0.08%:!
93|Swaran Financlal Pyt Lid. 3,37,82,000 232 [1] 0
24| Anand Mining 3,208.41.000 0 - 0.08%
5 HabAme! 3,26.17.500 291 . 0,08%
36| Raghay Commodities . 2,01,34.000 528 0.18 0.15%
Rajb RApangshl 281,17 500 268 o4o%E]  _ D.0B%
26{Woodiand Retafls Pvl. Lid 2.79,84,000 g0 0.10% 0:03%
oTFuddisiddhi Bullions Limited 2,76,68,000 750 0.18% 0.21%
a0|Quest Partners 2,75,50,000; 492] AB% 0,14
31 [Kundan Rice Mils Lid 2,55.25,750 812 0.17% 0.17%
g Surochine Vintrade Pvi 2,21,43,000 . 0.4 0.11%
33[Bharat Java tital Patel 200,225,000} 298 0.13% 0.11
~34|Kirll RRamp Kothar 1,65 130[ 0.1 0.04%
35| Nouvelie Advlsen Services Pyt Lid, E i 308! 0.12% 0.08%
6|AViE Sahs 4,7043.000 258 0.1 0.07%:
270m Sales Corporatio 1 500 36| 0.41% 0.01%
4| Bhawani Ferous PyiLud 1 84 0.1 0,02%
a9 Prothp! Commodiies Lid 1,64,18,000 ) 1 0
10| Stgel Crackers P Lid. 1,62 05,000, 114 0.4 0,03%
41|Sourabh H Bora 1,33 220 [X 0.06%
52/ Katan Ramanie Sheh Huf 1 137 0.08% 0.04%!
Sons 417 0% 0.12%
. 1,25068 118! 0.08% 0.03%
ine ! 83 0.08 0.02%
an Entel 1,21,77,000 &1 0.08% 0.14%
Panein Stesl Pyt. Lid. 4,18,.95,500 0.08 0.

B Pazha Finanoe Pvt Lid 1,00.88 162 0.07% 0.04%
40{Rejratan Smelter Lid . 6328 78 0.06% 0.02
50| Gandlv Invest Pvt Lid 87.456.000 192] 0.08 0.
1| Ashok Kumar Damani 81,20 194/ 0.05% 0.05%!
53 Privasha Meve! Financa Lid 78,75 ‘ 0.06% 0.05%
63|De Natvarial Pankh Huf 71,27 ) 0.05%! 0.03%
54[Visp Stes) Pyt . | _ 68572 26 0.04% 0.01%
B5|Edh Services Pvi. Lid E1,98,000; 1 0.08% 0,08
56| Tredebulls : Pvt. 45.47,190 60 0.0 D.

Comaet 1radirg Lip 18,584,000 16, 0,01% 0.
£a{Umesh Malani 0 [1] 0.00% [}
50|Gee Bos Gecuriies P Lid . i) .

Totel OTS0 E 340.77.,10,860] 26,804
Grand Totsi - All Non =onuine Trades | 826,20,50 626] 291,643

54.68% E

From fhe above tsble, It is observed that the percentage of artificial volume
genersted by aforementioned 59 entities ranged between 0% to 2.03%. However, R
1s also observed from Table 10 that the maximum artificial volume generafed by
execuling non genuine trades by a unique palr of entities was 0.34% that was

IVD/ID-8/2016-17/73

T



mversal ©8 / non genuine trades was not restricted to s &et of entities.
However, it was & market wide phenomenon that existed in BSE’s Stock Options

segment.
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[ 10)Actions taken pursusnt (o preliminary examination done by SEBI (18D) In the

~matter of lliiquid Stock Options:
ISD conducted preliminary examination In the matter of lliquid Stock Options and
observed that certain entitles were consistently making l0ss and certaln entities were
continuously making profits by executing reversal trades In stock options on the BSE.
ISD had Identified a totel of 58 euch entitles that were continuousty making profits /
losses by executing reversal trades.

Below mentioned are some of the major actions teken after completion of
aforementioned 1SD's examination:

JVD/ID-8/2016-17/73



Q}{. clusion and ‘Recommendations - ! "
111.Conclusion - In view of obesrvations made in the investigation, the following is
1) The volume In the BSE's Stock Options segment increased significantly during the
~  Year 2011-12 when BSE introduged “Liquidity Enhancement Incsntive Programmes™

anglhboduoadmeaysumomeledervanﬂmdlsek n
: ptronnagmentmm_eﬂoctfmmumu,zms.ouﬁmmesampﬂm ng in
Y ;£BE‘; Stock Options segment declined and reduced ta.nfl during 201_3._1_7":__ i

11.2.Recommendasiions -

i} The generation of artificial volume in BSE's Stock Oplions segment during the I.P.
bymmcuﬂonofrevenalhadeswasamﬂ:etwlde phenomenon and not restrictad to
any specific contract / entity. Further, the corrective actions to address the same
have also bsen.taken by the. exchange. Hence, directions Issued u/s 11(1), 11(4)
and 11B of SEBI Act, 1992 against 59 entities vide Interim onder dated August 20,

_.z
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2015 and l’;:nﬁrrgkgt;ry orders dated July 30, 2018, August 22, 2016 and August 24,
2016 may be rev R
ii) The matier may be referred to SEBI's Market Reguiation Department (MRD) to
exarine the failure of BSE In ensuring market integrity in its Stock Options segment
and to identify any possible policy chenges to prevent such similar kind of trading
pattern {contribution to volumes through reversal trades / non-genuine tredes) to
ocour on the exchangs platform.
12. Action Chart
Table 13 -
n
Neture of of SEBI
s, Nature of jAction
Entity PAN Enfity Name Findings In  jActRules/ |5 .
No. Brief Regulatio Evidence |Proposed
I — ns
1|AAAJADZRE) Adarsh Credli Co Op Suclety Limited Entities a1 5. Entities
5 | ABACRB727L_|Rigdisiddn BuBions Limited “{No.1.50 at S, No. 4
51 ARAPPGESZR_|Bharat Jeyantie) Patel T -58:
4|AAAFQ1T4B Quest Parinets Lhagenell'aﬁon Jar;deal;ég b
§|AAKFGTEREA [Gajanan Entorprises aritficla . rections
[ P |Kundan Fice Mills Lim volume In Reply lssuad ufs
7| AAIFJGE51) "|J B Dverseas BSE's Stock 1(1),
BAARER1409D _|Reghav Commoiies Options 11(4) end
SIAABCWIB43A _[Woodiand Retalls Private Limitsd sagment duing 118 of
70| ABWPH1706L I Jakdeep Halwasiys ——{thel.P.by SEBI Act
1 AACCK4743R_|Kundah Care Products Limiiad "“""‘W‘Jm ‘“9; o5
A S ADTB 6 Anand Mining Comoron 100y e i 9
33| ARCIMZT5E_ | Mahakaleshwar Mines 8 Metals PvL LId. |40 vide
14| ARKCAZ146A mmmvmm“[ﬁa‘in}'?—m Limisd | phenomenon Interim
15| ARACPBS1EP |Pashs Finance Pyiltd ' ¥wolving 14720 order
16|AAFCAGBSTD |Xion Gems & Jeweliors PVL Lid.. entitios and not dated
_J?)Auarsswsa Skeet Comsen Trading Lip restricted 1o August 20,
18| ACXPDB0BER _|Ashok Kumer Damani any specific 2015 and
19| AABHVBOD7P. | Viney Ramanial Shah Huf contrecd / Confirmelo
20| APECSA024K_{Swaran Financial Private Limitad eniity. Tiwe 1y onders
21|BBUPS7330K |Vitrag Rajsn drakumar Shoth comective dated July
= i:‘-NBPmuDI% TGya @smm :ﬁm the Pt
: address August 22,
24| AAGCGBN17C_|Gandl Invesimant Privets Limted same have 2016 and
25 4!W’-Fl;"12(1 lé i Raml Commercial Company I:‘;%sg taken by ;ngggﬂ 24,
26|AADCP2042F {NIkhi Jalen BSE pursuant may
27IAACCO3141P_|Rakesh K Baid |40 passing of be
ol AABCD11290 | Open Futures And Derivatives Pvi. Lid interim order revoked.
__2_9! AABCP5764C_|Progya Commodities Pivale Limited | daiad August '
30| AADCH1774A_|Nouvelie Advisory Services Put. Ltd. 20, 2016.
39, Gok Stock Privete Limited '
‘a2 AARPY4343F _10m Salas Corporation
23] AADCP1910G_| Prompit Commodities L1d
4| AAOPSO561E_|Gumeet Singh__
35| AABCND541M_|N M mpex Pvt. Lid.
361 AABCVATEIR | Vision Sponne iron P, Lid.
37|ABOPN7213K _|Umang Nemani _
38| AABCVES18G | Vep. Udyos Pvt. Ltd.
38| AAACUTE02. |Shir Commodities & Fulures (P) L1d,
40| AABCGO7600 |Jal Anhanya Investments Pvi. Ld. .
21| ARLCS1804K _|Sureshine Vintrade Pyt Lid .
a2 AADCM7184M [Motisons Commodities Pwt. Lid.
23| ABACE1ZETC | Evergrowing Tron & Finvest Pvi. Lid,
44/ AQEP! Rajbanshi Trading :
46 MECT:&;AA Tradaé:uls Entarprise P Lid. |
46|DCIPS9B15C | Avik Saha
47 AACHKET24K _{Ketan Ramantal Shah Hul

IVD/ID-8/2016-17/73
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Natwe of of SEB|
Nature of |Action
No, [EMItYPAN  [Entity Name :nbfmg. in Anmm.:l Evidencs |Proposed
ng
. Table 14
. | u‘fm Recommander
3 mnﬁng?gmﬁmmmmm Mnggmu
Dplbna Segment n, £ market
lnlegrlgzh BEF's Stook Opfions ngrnenl was breached, .
14. Past Actiong Against The Allsged Entities (SEB! Action Taken Report)
SEBI ATR dalabase has been checked on November 23, 2017 for all entities mentioned in
Action Chart (Table 14) and the past actions are observed apainst the following entities:
Table 15 P m
No, |Entity Name Entity PAN ' Action Taken Case Name
y{ Global Tgm im Led.
Enquity & Prosacution Tetn
1 [Bharstiayantisl Patel | AnappBsszR 1B Prcsedigs & By e shares of GTL & GECS
. 118 Proveedings & Enquiry Aslan Btar Company Limied
: Ens Do L]
on
' 2 |Galanon Enfemprises AAKFGT5B5A - MIC -
) _ . - tion - Tyes Lt
) S |iman Mvestmant AACCG3017C | Adjudication Ponn! Sugars (Erods) Lirrited
i |9 |Gyandeep Khemka / Sulabh Enginescrs & Services Ltg, |
5 |aidesp Hahwasiya Suhbhﬁvdmlswhum
[ ] i esLid,
7 [NahRjelen Twilloht Litaks Pharms Limkeq
8 |Panom Stee! Pl Lig, smau.ﬁmimemumud.
Wiahiar brdatias T
8 |Sourah H Bora Snowsem incla Ly,
10 Sweian Finenaial Private 7
Limited
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Order communicating appointment of Adiudlcating Officer

Whereas, Securities and Exchange Board of Indig (SEBI) has conducted
examination into the trading in options on Individual stocks listed on Bombay
Stock Exchange for possible violation of the provisions of the securities and
Exchange Board of India Act, 1992 (hereinafter referred fo as the ‘SEB| Act)
and various Rules and Reguiations made there under.

Whereas, the Competent Authority is prima facie of the view that there are
grounds fo adjudicate upon the alleged violations of provisions of Regulations
3(a), (b), (c), (d) and Regulations 4(1), 4(2)(a) of Securities and Exchange
Board of India (Prohibition of Fraudulent and Unfair Trade Practices relating to
Securities Market) Regulations 2003 by certain entities.

The Competent Authority has, therefore, in exercise of the powers conferred
under Section 19 of the SEBI Act read with Section 15 1(1) of the SEBI Act ang
Rule 3 of securities and Exchange Board of India (Procedure for Holding
inquiry and Imposing Penalties) Rules, 1995 (*hereinafier referred as the
‘SEBI Rules’) read with section 19 of the SEBJ Act, vide Order dated
September 20, 2021 . appointed certain Division Chiefs as Adjudicating
Officers to enquire into and adjudge under Section 15HA SEBI Act, the alleged
violations by the entities.

The list of the entities against whom adjudication is approved and the names
of the respective Adjudicating Officers who are appointed to adjudicate against
these entities is enclosed as Annexure.

The said proceedings of appointment are hereby being communicated to the
Adjudicating Officers whao shall conduct the Adjudication Proceedings in the
manner specified under Rule 4 of the of the SEBI Rules read with sub-section
(1) and (2) of Section 15 | of SEBI! Act.

Page 1 0f 2
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The Adjudicating Officers shall enquire into and adjudicate upon the alieged
violation as stated above and if the Adjudicating Officers are satisfied that the
entities have become liable for penalty, may impose penalty, as they think fit,
in terms of Rule 5 of the SEBI Rules and provisions of Sections 15HA of the
SEBI Act.

Dated at Mumbai, this 27" day September 2021.
Edranoina - B¥
BHAVANA RAVIKUMAR

GENERAL MANAGER
SECURITIES AND EXCHANGE BOARD OF INDIA
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Page 115 of 182

2018 210017629 ISO at BSE- ATCPS5274K RAJKUMARI Siva Govindo
RAJKUMARI SHARMA Patra
SHARMA
2017| 210007985(1SO at BSE- AACTR0260M RAJNANDINI Siva Govindo
RAJNANDINI NIDHI NIDH] Pata -
2018; 210012112]1SO at BSE- AARHR1719N RAJNEESH Shva Govindo
RAJNEESH KUMAR KUMAR Patra
SRIVASTAVA HUF SRIVASTAVA HUF
2019( 210008632[1SO at BSE-RAJNI AADPF0283B RAJNI Siva Govindo
FATEHPURIA FATEHPURIA Patre .
2020{ 210016875(1SO at BSE-RAJNI ALJP805,'1.5N RAJNI SHAH Siva Govindo
SHAH Patra
2021] 210011920[1SO at BSE- AAPHR2695H RAJINIKANT Siva Govindo
RAJNIKANT NATHALAL Patra
NATHALAL KANANNI (HUF)
KANANNI (HUF)
2022] 210009512]1S0 at BSE- : AAFHR2956D RAJNIKANT- Siva Govindo
RAJNIKANT SHANTILAL SHAH Patra
SHANTILAL SHAH (HUF)
(HUF)
2023( 210010253 ISO at BSE- AAHHR1087D RAJNISH KANSAL Siva Govindo
RAJNISH KANSAL HUF Patra
HUF
2024/ 210014920[1SO at BSE- ADGPD9286Q RAJSHREE DESAI |Siva Govindo
RAJSHREE DESAI Patra
2025| 2100144681SO at BSE- ADUPK6291Q RAJSHREE Siva Govindo
RAJSHREE KALAN| Patra
KALAN!
2026| 210010281{1SO at BSE-RAJU AAHHR3430pP RAJU AGARWAL Siva Govindo
AGARWAL (HUF) (HUF) - - Patra_
2027 210010813))1SO at BSE-Raju AAJHRB158R Ralu Dhanraj Patij Siva Govindo -
, Dhanraj Patii HUF HUF - Patra
2028{ 21 0010821(ISO at BSE—RAJU AAJHROHK08M RAJU GUPTA HUF Siva Govindo
GUPTA HUF Patra
2029 210011857 ISO at BSE-Rajul AACHRB670P Rajul Kush Mitta[ Siva Govindo
Kush Mittal HUF HUF Patra -
2030] 210011473 ISO at BSE'—.Rajul AAMHR188ON Rajul Mittal HUF Siva Goirlndo
. Mittal HUF | Patra
2031 210007238 ISO at BSE- AABTRE775] RAJVARDHAN Siva Govindo
RAJVARDHAN FOUNDATION Patra
FOUNDATICON
2032] 210012074|1S0 at BSE- AAQPM2250K  |RAKESH MITTAL |Siva Govindo
RAKESH MITTAL . Pafra
2033) 21 0007309]1SO at BSE-BST AACCB29568K IBST TRADE & Prasenjit Dey
TRADE & HOLDINGS
HOLDINGS PRIVATE LIMITED
PRIVATE LIMITED



Annexure 3
TRADE_DATE 24/03/2015 24/03/2015
SCRIPCODE 837321 837321
cint_pan AADCP2042F AABTR5715)
cint_name RAJVARDHAN
PRIYASHA MEVEN FINANCE LTD. FOUNDATION
cp_pan AABTR5715) AADCP2042F
cp_name PRIYASHA MEVEN FINANCE
RAJVARDHAN FOUNDATION LTD.
ORDER_NO 1427170573889005034 1427170573889005009
CP_ORDER_NO 1427170573889005033 1427170573889005013
TRADEID 37466 39915
ORDER_TIME 13:58:07.264514 13:52:27.150861
ORDER_LMTIME 13:58:07.361640 13:52:27.150861
CP_ORDER_LMTIME 13:58:07.029474 13:52:27.693884
TRADE_RATE 437 . 22.65
LTP_RATE 03 -21.75
LTP_PERCENT 0.69 -48.99
TRADE_VALUE 9842500.0 9316250.0
ORDER_RATE 437 2265
CP_ORDER_RATE 43.7 22.4
ORDER_LMRATE 437 22.65
CP_ORDER_LMRATE 43.7 224
ORDER_LTP 43.4 143000.0
CP_ORDER_LTP 43.4 22.95
TRADED_QTY 25000 25000
ORDER_QTY 25000 25000
CP_ORDER_QTY 25000 500000
ORDER_AVLQTY 25000 25000
CP_ORDER_AVLQTY 25000 500000
ORDER_LMQTY 25000 25000
CP_ORDER_LMQTY 25000 500000
MEMBER_NO 361 4029
MEMBER_NAME KAMAL KUMAR JALAN SECURITIES ODYSSEY SECURITIES PVT.
PVT.LTD. LTD
OLD_CLIENT
MODIFIED_CLIENT 2011 BS01055
CP_MEMBER_NO 4029 361
CP_MEMBER_NAME KAMAL KUMAR JALAN
ODYSSEY SECURITIES PVT. LTD SECURITIES PVT.LTD.
CP_OLD _CLIENT
CP_MODIFIED_CLIENT __ |BS01055 2011
TERMINALID 902 902

USER_NAME

NIKHIL KAMAL JALAN

SANJAY BANSAL

19



LOCATION_ADDRESS

52, JALAN HOUSE, 5TH FLOOR
WALKESHWAR RD MUMBA
MAHARASHTRA 400006

16, INDIA EXCHANGE PLACE
KOLKATA 700001 KOLKATA
WEST BENGAL 700001

€P_TEMINALID

902

902

CP_USER_NAME

SANJAY BANSAL

NIKHIL KAMAL JALAN

CP_LOCATION_ADDRESS

52, JALAN HOUSE, 5TH

16, INDIA EXCHANGE PLACE KOLKATA [FLOOR WALKESHWAR RD
700001 KOLKATA WEST BENGAL MUMBAI MAHARASHTRA
700001 400006

ORDER_AUD A A

CP_ORDER_AUD A A

ORDER_TYPE L L

CP_ORDER_TYPE L L

LOCATIONID 4000060003003012 7000010001001012

CP_LOCATIONID 7000010001001012 4000060003003012

SCRIPNAME BHRT15MAR350.00CE BHRT15MAR350,00CE

EXPIRY 2015-03-26 2015-03-26

STRIKEPRICE 35000.0 35000.0

SERIES EQD EQD

MKT_TYPE N N

ISIN_NO

rqty 25000 25000

S A
B
3
2
o

'l-.,k‘

*

A
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Annexure 4
cint_pan AABTR5715)
scripname BHRT15MAR350.00CE
buy_quantity 25000
buy_value 566250
avg_buy _rate 22,65
sell_qty 25000
sell_value 1092500
avg_sell_rate 43.7
non_gen_trnx_entity_contrct 2
total_trd_entity_contrct 2
totaI_no_of__trades_of_the_cntrct 65
art_vol _gen_entity_in_the_cntrct 50000
totaI__vol_gen_bv_entity_in_the_cntrct 50000
total_vol_in_the_contract 2751000
prent_of _non _gen_trds_entity_total__trds_in__cntrct_entity 100
prcnt__of_noaen_trds__entity_total_trds_in__cntrct 3.08
prent_of_art_vol _Een_entity cntrct_total_vol _gen_by_entity_in_cntret 100
prcnt_of_art_\gl__g;en_entity_cntrct_total_vtllin_ cntret 1.82

3
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BEFORE THE SECURITIES APPELLATE TRIBUNAL
MUMBATI

Order Reserved on: 11.05.2022

Date of Decision 13.05.2022

Appeal No. 191 of 2022

Shubham Singhal

Radha Bagh Colony,

Chomu, Jaipur,

Rajasthan — 303 802. --... Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051, ... Respondent

Mr. Ashish Sharma, Advocate i/b Jain Sharma & Co.
Chartered Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankanij,
Advocates i/b ELP for the Respondent (SEB]).

WITH
Appeal No. 192 of 2022

Goodfaith Infra Ventures Private Limited
48, Dobson Road,
Howrah - 711 101. ..... Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent



Mr. Samyak Gangwal, Advocate with Mr. Krishnesh Bapat,
Advocate for the Appellant.

Mr. Gaurav Joshi, Senior Advocate with Mr. Abhiraj Arora,
Ms. Anshu Mehta, Mr. Shourya Tanay and Mr. Harshvardhan
Nankani, Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 193 of 2022

Kala Patodia
2UG, 31/41, Binova Bhave Road,
Kolkata — 700 038. .. Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent

Mr. Mani Shankar Chattopadhaya, Advocate for the
Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourva Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 194 of 2022
Sudhir Kumar Saha
244, Lake Town,
Block — A,
Kolkata — 700 089. ..... Appellant
Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent
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Mr. Varun Nathani, Advocate with Mr, Sukrut Mhatre,
Advocate for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr, Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 195 of 2022

Sudhir Kumar Agarwal HUF

A-75, Gandhi Nagar,

Moradabad,

Uttar Pradesh — 244 001, ..... Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051, ... Respondent

Mr. Shadad M. Khan, Advocate for the Appeliant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 196 of 2022

Aaina Engineering Pvt. Ltd.

9, India Exchange Place,

3" Floor,

Kolkata — 700 001. -.... Appeliant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent
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Mr. Rajiv Kumar Choudhary, Advocate with Mr. Kailash
Dhanuka, Advocate for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 206 of 2022

Rajendra Kumar Agrawal

HB 30 Salt Lake Block,

HB Premises TO END WORD 17.

Salt Lake S N 24PGS,

Kolkata,

West Bengal — 700 106. ..... Appellant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent

Mr. Ram Awatar Dhoot, CA i/b R. A. Dhoot & Co. Chartered
Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 207 of 2022

Rajeev Gupta HUF

R/o G-69, Ashok Vihar,

Phase—1,

New Dethi — 110 052. ..... Appeliant

Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai — 400 051. ... Respondent
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Mr. Mukesh Mohan Goyal, Advocate i/b RG Laws for the
Appellant,

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

WITH
Appeal No. 208 of 2022
Seema Agarwal
FD 356 Salt Lake City,
Sector ITI, Kolkata,
West Bengal — 700 091. ..... Appellant
Versus

Securities and Exchange Board of India

SEBI Bhavan, Piot No. C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai - 400 051. ... Respondent

Mr. Ram Awatar Dhoot, CA i/b R. A. Dhoot & Co. Chartered
Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms, Anshu Mehta,
Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

AND

Appeal No. 209 of 2022
Rajendra Kumar Agrawal HUF
HB 30 Salt Lake Block,
HB Premises TO END WORD 17,
Salt Lake S N 24PGS,
Kolkata,
West Bengal — 700 106. ..... Appellant
Versus

Securities and Exchange Board of India

SEBI Bhavan, Plot No, C-4A, G-Block,

Bandra-Kurla Complex, Bandra (East),

Mumbai - 400 051, ... Respondent
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Mr. Ram Awatar Dhoot, CA i/b R. A. Dhoot & Co. Chartered
Accountants for the Appellant.

Mr. Abhiraj Arora, Advocate with Ms. Anshu Mehta,

Mr. Shourya Tanay and Mr. Harshvardhan Nankani,
Advocates i/b ELP for the Respondent (SEBI).

CORAM : Justice Tarun Agarwala, Presiding Officer
Justice M.T. Joshi, Judicial Member
Ms. Meera Swarup, Technical Member

Per : Justice Tarun Agarwala, Presiding Officer

1.  Even though separate orders have been passed, the issue
is common, and accordingly all these appeals are being taken

up together.

2. The appeals have been filed against various orders
passed by the Adjudicating Officer (‘AQ’ for short) of the
Securities and Exchange Board of India (‘SEBI" for short)
imposing penalty under Section 15HA of SEBI Act, 1992 for
violation of Regulation 3 and 4 of the SEBI (Prohibition of
Fraudulent and Unfair Trade Practices relating to Securities

Market) Regulations, 2003 (‘PFUTP Regulations’ for short).

3. After hearing various counsels for the appeliants we find
that the controversy involved in the present appeals is

squarely covered by the decision of this Tribunal in Global
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Earth Properties and Developers Pvt. Ltd, vs, SEBI, Appeal

No. 212 of 2020 decided on September 14, 2020,

4. The learned counsel for the appellants tried to
distinguish the said decision of this Tribunal on various
grounds, namely, that the provisions of Section 15HA of
SEBI Act is not applicable in view of the fact that appellant is
not responsible for carrying out these transactions on an
anonymous platform in as much as it was the broker who was
responsible and who should have also been impleaded as a
party and consequently the proceedings should be dismissed
for non-joinder of necessary parties. Some of the appellants
also contended that the investigation report was not supplied
and in view of the latest decision of the Supreme Court in the
matter of I. Takano vs Securities and Exchange Board of
India & Anr. (Civil Appeal Nos. 487 - 488 of 2022) decided
on February 18, 2022 the impugned order should be set aside
and the respondent should be directed to supply the
investigation report before proceeding further. It was also
urged that the penalty imposed is excessive and arbitrary and
does not commensurate with the violation. It was contended
that only one or two trades were made for which a heavy

penalty has been imposed and that the factors contained under

[O
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Section 15) has not been taken into consideration while
adjudging the quantum of penalty. It was also urged that some
of the AOs have exonerated certain entities and persons for
the similar offence on the ground that the alleged trades were
miniscule and did not create an impact. One of the appellants
contended that the presumption drawn by the AO was wholly
erroneous and against the directions given by the Supreme
Court in the case of Securities and Exchange Board of India
vs Kishore R. Ajmera [(201 6) 6 SCC 368] andin the
case of Balram Garg vs Securities and Exchange Board of
India in Civil Appeal No. 7054 of 2021 decided recently on

April 19, 2022.

5. Having heard the learned counsel for the parties at some
length, we find that the admitted position in all these appeals
is, that appellants have not disputed the execution and
subsequent reversai of rades as alleged in the show cause
notice. We find that the execution of trades in an illiquid
market with such precision in order placement indicates a
prior meeting of minds with a view to execute reversal trades
at predetermined price. We also find that there is a significant
price difference between the sell price and the buy price

within minutes and sometimes within seconds. This indicates
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that the impugned transactions were manipulative and was a
deceptive device to create a desired loss and/or profit. Such
transactions were fraudulent and, therefore, violative of
Regulation 3 and 4 of the PFUTP Regulations. Thus, it is not
necessary for this Tribunal to delve into the assertions raised
by the appellants. All the appeals fail and are dismissed in the
light of the decision of this Tribunal in the matter of Global

Earth Properties and Developers Pvt. Ltd. (supra).

6. However, before parting we would like to say that a
large numbers of appeals are being filed on the same issue on
a daily basis. We find that SEBI had made an investigation
which revealed that thousands of entities were indulging in
reversal trades which were found to be non-genuine trades
and a misuse of the Stock Exchange platform. SEBI
accordingly initiated penalty proceedings in a large number of
matters in which penalties were imposed, against which large
number of appeals were filed which were decided by this

Tribunal in Global Earth Properties and Developers Pvt, Ltd,

(supra).

7. We are informed that SEBI has initiated proceedings
against 14720 entities which are pending before various AQOs

which have clogged up their dockets.
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8. In the past when appeals against these kind of orders
being passed we had directed SEBI by our order dated
October 14, 2019 that SEBI should explore and come out with
some mechanism or a scheme such as a Lok Adalat so that
parties could settle the matter. Based on the directions given
by this Tribunal, SEBI came out with a settlement scheme in
August 2020 which was framed under the SEBI (Settlement
Proceedings) Regulations, 2013 (‘Settlement Regulations,
2018’ for short). This scheme came to an end in December
2020. This scheme was not successful for two teasomns,
namely, that the terms of settlement perhaps were onerous.
stringent and unviable and further the scheme was issued

during the peak of the Covid pandemic.

9. We find that as on date more than 14,000 matters are
pending before various AOs. Their dockets are exploding and
the disposal of these matters will take atleast a couple of
years. As a result, ail the AOs are over worked, their dockets

are clogged and serious matters are given a back seat.

10. We also find that in a large number of cases the AOs
have exonerated the noticees or have imposed lesser penalty
based on which, appeals are being filed before this Tribunal

seeking reduction in the quantum of pcnalty.

S e
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11. In this regard the penalty which is being imposed 1is
under 15HA of the SEBI Act which prescribes a minimum
penalty of Rs. 5 lakh. This provision was amended on
September 8, 2014 by Act No. 27 of 2014. Most of the trades
in this illiquid stock option matters are during the period
2014-15. We find that where transaction were executed prior
to September 8, 2014 the AOs have imposed a penalty of
Rs. 1 lakh and on similar trades executed after September 8,
2014 a penalty of Rs. 5 lakh have been imposed. Thus, on the
same set of violation two quantum of penalties are being
imposed, Rs. 1 lakh and / or Rs. 5 lakh or more as the case

may be. This has created an anomalous situation and is a bit

unfair.

12.  Section 15JB of the SEBI Act provides for settlement of
administrative and civil proceedings. For facility, the said

provision is extracted here under:-

Settlement of administrative and civil Dproceedings.

“15JB. (1) Notwithstanding anything contained in any
other law for the time being in force, any person,
against whom any proceedings have been initiated or
may be initiated under section 11, section ] 1B, section
11D, sub-section (3) of section 12 or section 15-1, may
Jile an application in Writing to the Board proposing
Jor settlement of the proceedings initiated or to be
Initiated for the alleged defaults.
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(2) The Board may, after taking inio consideration the
nature, gravity and impact of defaults, agree lo the
proposal for settlement, on payment of such sum by the
defaulter or on such other terms as may be determined
by the Board in accordance with the regulations made
under this Act.

(3) The settlement proceedings under this section shall

be conducted in accordance with the procedure

specified in the regulations made under this Act. (4}

No appeal shall lie under section 15T against any

order passed by the Board or adjudicating officer, as

the case may be, under this section.”
13. The said provision starts with a non-obstante clause,
namely, “notwithstanding anything contained in any other
law for the time being in force”. Where any proceedings have
been initiated under the SEBI Act, any person may file an
application for settlement of the proceedings. Section 15JB(3)
provides that settlement proceedings would be conducted in
accordance with the procedure specified in the Regulations.
Chapter II provides the procedure for filing ‘Application for
Settlemnent’, Chapter 11 provides the “Scope of Settlement.
Chapter IV provides the “Terms of Setilement’, Chapter V
provides the constitution of a High Powered Advisory
Committee which recommends the terms of settlement and
Chapter V1 provides the ‘Procedure for Settlement’. The
procedure envisaged under the settlement rules is thus

complicated and at times the lerms of settlement becomes

stringent.
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14.  The settlement scheme that was issued i August 2020
under Chapter VI of the aforesaid Settlement Regulations,
2018 did not generate interest to these small time noticees
who had executed few trades for small gains as the proposed
settlement terms were found to be stringent, onerous and
unviable and that could be one of the reason why many

noticees did not opt under that scheme.

15. We, however, find that the respondent could still initiate
another scheme wunder Clause 26 of the Settlement
Regulations, 2018. For facility, the said provision is extracted

here under:-

Settlement of Schemes.

“26. Notwithstanding anything contained in these
regulations, the Board may specify the procedure and
terms of settlement of specified Dproceedings under a
settlement scheme for any class of persons involved in
respect of any similar specified defaults.

Explanation.- A settlement order issued under a

Settlement scheme shall be deemed to be a settlement
order under these regulations.

16. The aforesaid provision also starts with a non-obstante
clause, namely, “notwithstanding anything contained in these
regulations” that is to say, notwithstanding the procedure
provided under Chapter II, III, IV, V and VI the Board could

specify the procedure and terms of settlement of specified
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proceedings under a settlement scheme for any class or
persons involved in respect of any similar specified defaults.
‘Specified proceedings’ has been defined under Section 2(f)
of the Settlement Regulations, 2018, namely, the proceedings
that have been initiated by SEBI under the SEBI Act,
Securities Contracts (Regulation) Act, 1956 or Depositories
Act, 1996 as the case may be. 14,000 odd cases have been
initiated under the illiquid stock option matters wherein
similar kind of transaction have been executed and similar
violation is proposed against all these noticees under
Regulation 3 and 4 of the PFUTP Regulations. These 14,000
entities form a class of persons and are involved for similar
defaults. Therefore, in our opinion, the Board can specify a
procedure and terms of settlement for these classes of persons

under Clause 26 of the Settlement Regulations, 2018.

17. We are, thus, of the opiaion that SEBI should reconsider
and seriously give a thought in coming out with a fresh
scheme under Clause 26 of the Settlement Regulations, 2018.
Such scheme can be a onetime scheme for this class of
person. The terms of settlement should be attractive so that it
could attract the noticees / entities to come forward and settle

the matter which will ameliorate the harassment of penalty
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proceedings to the noticees and at the same time would help
to clear the backlog of these pending matters before various

AQ:s.

18. While considering the scheme SEBI should take into
consideration the provision of Section 15HA of SEBI Act
prior to the amendment made by Act No. 27 of 2014 with
effect from September 8, 2014. We find that various AQs
have imposed a sum of Rs. 1 lakh for similar trades which
were executed prior to September 8, 2014 and Rs. 5 lakh have
been imposed for similar trades after the amendment of

September 8, 2014.

19. SEBI should also take into consideration that only a few
trades were executed for small gains and some of the AOs
have exonerated these noticees on the ground that such

miniscule trades did not create any impact.

20. We also request SEBI that while framing a scheme
under the Settlement Regulations, 2018 jt may also take into
consideration the reduction of the quantum of penalty

imposed in matters decided so far.
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21. We direct the Registrar of this Tribunal to send a
certified copy of this order to the Chairperson of SEBI within

a week for necessary information and action.

92. This order will be digitally signed by the Private
Secretary on behalf of the bench and all concerned parties are
directed to act on the digitally signed copy of this order.
Certified copy of this order is also available from the Registry

on payment of usual charges.

Justice Tarun Agarwala
Presiding Officer

Justice M.T. Joshi
Judicial Member

Ms. Meera Swarup
Technical Member

13.05.2022  se S
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