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SECTION | - GENERAL

DEFINITIONSAND ABBREVIATIONS

This Letter of Offer uses certain definitions and abbreviations set forth below, which you should consider when
reading the information contained herein. The following list of certain capitalized terms used in this Letter of
Offer isintended for the convenience of the reader/ prospective investors only and is not exhaustive.

Unless otherwise specified, the capitalized terms used in this Letter of Offer shall have the meaning as defined
hereunder. References to any legislations, acts, regulation, rules, guidelines, circulars, notifications, policies or
clarifications shall be deemed to include all amendments, supplements or re-enactments and modificationsthereto
notified from time to time and any reference to a statutory provision shall include any subordinate legidation
made from time to time under such provision.

Provided that terms used in the sections/ chapters titled “Industry Overview”, “Summary of this Letter of Offer”,
“Financial Information”, “Statement of Tax Benefits, “Outstanding Litigation and Material Developments” and
“Issue Related Information” on pages 57, 15, 80, 49, 111, and 129 respectively, shall, unlessindicated otherwise,
have the meanings ascribed to such termsin the respective sections/ chapters.

General Terms

Term

Description

“Company” or “our Company” or
“the Company” or “the Issuer” or
“Anjani Portland Cement Limited”

Anjani Portland Cement Limited, a public limited company incorporated under
Companies Act, 1956 having its registered office at, 6-3-553, Unit No. E3 & E4, 4th
Floor, Quena Square Off: Tgj Deccan Road, Erramanzil, Hyderabad — 500 082,
Telangana, India.

<. 9 cc.

we”, “us”, or “our”

Unless the context otherwise indicates or implies, refers to our Company.

Company related Terms

Term

Description

Articles / Articles of Association /
AOA

Articles/ Articles of Association of our Company, as amended from time to time.

Audited Consolidated Financial
Statements

The audited financial statements of our Company and its Subsidiary for the year ended
March 31, 2022 prepared in accordance with IND AS which comprises the
consolidated balance sheet as at March 31, 2022, the consolidated statement of profit
and loss, including other comprehensive income, the consolidated statement of cash
flows and the consolidated statement of changes in equity for the year ended March
31, 2022, and notes to the consolidated financia statements, including a summary of
significant accounting policies and other explanatory information read along with the
report thereon.

Audit Committee

The Board of Directors of our Company constituted audit committee in accordance
with Regulation 18 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended (“SEBI Listing
Regulations”) and Section 177 of the Companies Act, 2013.

Auditor / Statutory Auditor/ Peer
Review Auditor

Statutory and peer review auditor of our Company, namely, Ramanatham & Rao,
Chartered Accountants.

Board/ Board of Directors

Board of directors of our Company including any committee thereof.

Chairperson and Non-Executive
Independent Director

Valliammai Valliappan

Company Secretary and Compliance
Officer

Subhanarayan Muduli, the Company Secretary and the Compliance Officer of our
Company.

Director(s) The director(s) on the Board of our Company, unless otherwise specified as described
in the subsection titled “Our Management” on page 76 of this Letter of Offer.

ERP Enterprise resource planning

Equity Shares Equity shares of our Company having face value of % 10 each, unless otherwise specified

in context thereof.

Executive Directors

Executive directors of our Company as described in the subsection titled “Our
Management” on page 76 of this Letter of Offer.




Term

Description

Financial Information

Collectively the Audited Consolidated Financial Statements for the year ended March
31, 2022 and Unaudited Consolidated Financial Statements for the six months period
ended September 30, 2022, unless otherwise specified in context thereof.

Independent Director(s)

Independent directors of our Company as defined in the Companies Act and the SEBI
Listing Regulations as described in the subsection titled “Our Management” on page 76
of this Letter of Offer.

Key Management Personnel / KMP

Key management personnel of our Company in terms of the Companies Act, 2013 and
the SEBI ICDR Regulations as described in the subsection titled “Our Management —
Key Managerial Personnel” on page 76 of this Letter of Offer.

Materiality Policy

For the purpose of this Issue, Materiality Policy means the threshold adopted by our
Rights Issue Committee in its meeting held on May 12, 2022 in relation to any
outstanding material litigation involving our Company and it’s Subsidiary other than
proceedings involving issues of moral turpitude, crimina liability, material violation
of statutory regulations or proceedings related to economic offences. For further
details, refer to section titled “Outstanding Litigation and Material Developments” on
page 111.

Memorandum of Association/ MoA

Memorandum of Association of our Company, as amended from time to time.

Non-executive Directors

Non-executive Directors of our Company as described in the subsection title
Management” on page 76 of this Letter of Offer.

Promoter

The Promoter of our Company namely Chettinad Cement Corporation Private Limited.

Promoter Group

Individuals and entities forming part of the promoter group of the Company in
accordance with Regulation 2(1)(pp) SEBI ICDR Regulations and which are disclosed
by the Company to Stock Exchanges from time to time.

Registered Office

Theregistered office of our Company located at 6-3-553, Unit No. E3 & E4, 4th Floor,
Quena Square Off. Tgj Deccan Road, Erramanzil, Hyderabad — 500 082, Telangana,
India.

Registrar of Companies/ RoC Registrar of Companies, Hyderabad at Telangana located at 2nd Floor, Corporate
Bhavan, GS|I Pogt, Tattiannaran Nagole, Bandlaguda, Hyderabad — 500 068,
Telangana, India.

Rights Issue Committee/ Duly The Committee of our Board reconstituted through the board resolution dated May 12,

Authorized Committee

2022.

Shareholders/ Equity Shareholders

The Equity Shareholders of our Company, from time to time.

Subsidiary

Companies or body corporates constituting the subsidiary of our Company as
determined in terms of Section 2(87) of the Companies Act, in our case the subsidiary
of our Company namely “Bhavya Cements Private Limited”.

Unaudited Financia Statements

The unaudited financial statements of our Company and its Subsidiary for the six
months period ended September 30, 2022 prepared in accordance with IND AS.

Issuerelated Terms

Term

Description

Abridged Letter of Offer

Abridged Letter of Offer to be sent to the Eligible Equity Shareholders with respect to
the Issue in accordance with the provisions of the SEBI ICDR Regulations and the
Companies Act.

Additional Rights Equity Shares/
Additional Equity Shares

The Rights Equity Shares applied or allotted under this Issue in addition to the Rights
Entitlement.

Allot/ Allotment/ Allotted

Unlessthe context otherwise requires, the Allotment of Rights Equity Shares pursuant
to the Issue.

Allotment Account

The account opened with the Banker(s) to the I ssue, into which the Application Money
lying to the credit of the Escrow account(s) and the Application amounts blocked by
Application Supported by Blocked Amount in the ASBA Account, with respect to
successful Applicants will be transferred on the Transfer Date in accordance with
Section 40(3) of the Companies Act.

Allotment Advice

Note, advice or intimation of Allotment sent to each successful Applicant who has
been or isto be Allotted the Rights Equity Shares pursuant to the I ssue.

Allotment Date

Date on which the Allotment is made pursuant to the I ssue.

Allottee(s)

Person(s) who are Allotted Rights Equity Shares pursuant to the Allotment.

Applicant(s) / Investor(s)

Eligible Equity Shareholder(s) and/or Renouncee(s) who are entitled to make an
application for the Rights Equity Shares pursuant to the Issuein terms of this Letter of
Offer.

Application

Application made through (i) submission of the Common Application Form or plain
paper Application to the Designated Branch(es) of the SCSBs or online/ electronic

2



Term

Description

application through the website of the SCSBs (if made available by such SCSBs) under
the ASBA process, to subscribe to the Rights Equity Shares at the I ssue Price.

Application Form or Common
Application Form

Unless the context otherwise requires, an Application Form or Common Application
Form (though the website of the SCSBs (if made available by such SCSBs) under the
ASBA process used by an Applicant to make an application for the Allotment of Rights
Equity Sharesin this Issue.

Application Money

Aggregate amount payable in respect of the Rights Equity Shares applied for in the
Issue at the Issue Price.

Application Supported by Blocked
Amount/ ASBA

Application (whether physical or electronic) used by ASBA Applicants to make an
Application authorizing the SCSB to block the amount payable on application in the
ASBA Account maintained with such SCSB.

ASBA Account

Account maintained with a SCSB and as specified in the Common Application Form
or plain paper application, as the case may be, for blocking the amount mentioned in
the Common Application Form or the plain paper application, in case of Eligible
Equity Shareholders, as the case may be.

ASBA Applicant/ ASBA Investor

As per the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22,
2020, al investors (including renouncees) shall make an application for arights issue
only through ASBA facility.

ASBA Bid

A Bid made by an ASBA Bidder including all revisions and modifications thereto as
permitted under the SEBI ICDR Regulations.

Banker(s) to the Issue

Collectively, the Escrow Collection Bank and the Refund Banks to the Issue, in this
case being HDFC Bank Limited.

Bankers to the I ssue Agreement

Agreement dated November 1, 2022 entered into by and among our Company, the
Registrar to the Issue, the Lead Manager and the Banker to the Issue for transfer of
fundsto the Allotment Account from the Escrow Account and SCSBS, release of funds
from Allotment Account to our Company and where applicable, refunds of the
amounts collected from Applicants/ Investors and providing such other facilities and
services as specified in the agreement.

Basis of Allotment

The basis on which the Rights Equity Shares will be Allotted to successful applicants
in the Issue and which is described in “Terms of the Issue” on page 129 of this Letter
of Offer.

Controlling Branches/ Controlling

Such branches of SCSBs which coordinate with the Lead Manager, the Registrar to

Branches of the SCSBs the Issue and the Stock Exchanges, alist of which is available on the website of SEBI
at http://www.sebi.gov.in.

Demographic Details of Investors including the Investor’s address, name of the Investor’s father/

Details husband, investor status, occupation and bank account details, where applicable.

Designated SCSB Such branches of the SCSBswhich shall collect the ASBA Forms submitted by ASBA

Branches Bidders, a list of which is avalable on the website of SEBI at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes& intml
d=35, updated from time to time, or at such other website as may be prescribed by
SEBI fromtimeto time.

Designated Stock Exchange BSE Limited

Depository(ies) NSDL and CDSL or any other depository registered with SEBI under the Securities
and Exchange Board of India (Depositories and Participants) Regulations, 2018 as
amended from time to time read with the Depositories Act, 1996.

Draft Letter of Offer/ DLOF The Draft Letter of Offer dated June 17, 2022 filed with SEBI and the Stock
Exchanges, in accordance with SEBI ICDR Regulations which does not contain
complete particulars of the Issue.

Equity Shareholder(s)/ The holders of the Equity Shares of our Company.

Shareholder(s)

Eligible Equity Shareholders

Existing Equity Shareholders as on the Record Datei.e., Friday, December 16, 2022.
Please note that the investors eligible to participate in the Issue exclude certain
overseas shareholders. For further details, see “Notice to Investors” on page 9 of this
Letter of Offer.

Escrow Account

One or more no-lien and non-interest-bearing accounts with the Escrow Collection
Bank(s) for the purposes of collecting the Application Money from resident investors
— eligible equity shareholders as on record date making an Application through the
ASBA facility.

Escrow Collection Bank

Banks which are clearing members and registered with SEBI as bankers to an issue
and with whom Escrow Account(s) will be opened, in this case being HDFC Bank
Limited.

Issue/ Rights Issue

Issue of up to 1,26,42,848 Equity Shares of face value of ¥ 10/- each (“Rights Equity
Shares”) of our Company for cash at a price of ¥ 197/- per Rights Equity Share
(including a share premium of X 187/- per Rights Equity Share) aggregating up to I
24,906.41 Lakhs* on arightsbasisto the Eligible Equity Shareholders of our Company
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Term

Description

in the ratio of 1 (One) Rights Equity Shares for every 2 (Two) fully paid-up Equity
Shares held by the Eligible Equity Shareholders of our Company on the Record Date
i.e. Friday, December 16, 2022 .

* Assuming full subscription

Issue Agreement

Agreement dated May 12, 2022 entered into between our Company and the Lead
Manager, pursuant to which certain arrangements are agreed to in relation to the issue.

Issue Closing Date

Thursday, January 19, 2023

Issue Material

Collectively, the Letter of Offer, the Abridged Letter of Offer, the Common
Application Form and Rights Entitlement Letter.

Issue Opening Date

Friday, December 30, 2022

Issue Period The period between the Issue Opening Date and the Issue Closing Date, inclusive of
both days, during which Applicants/ Investors can submit their Applications, in
accordance with the SEBI ICDR Regulations.

Issue Price % 197/- per Rights Equity Shareincluding a share premium of % 187/- per Rights Equity
Share.

I ssue Proceeds The gross proceeds raised through the Issue.

Issue Size Amount aggregating up to T 24,906.41 Lakhs'

" Assuming full subscription
Lead Manager Saffron Capital Advisors Private Limited
Letter of Offer/LOF This Letter of Offer dated December 8, 2022 filed with the Stock Exchanges and SEBI

after incorporating observations received from SEBI and BSE on the Draft Letter of
Offer, including any addenda or corrigenda thereto.

Monitoring Agency

Monitoring Agency appointed for the purpose of the Issue namely CARE Ratings
Limited.

Monitoring Agency Agreement

Agreement dated May 26, 2022 entered into between our Company and the Monitoring
Agency in relation to monitoring of Issue Proceeds.

Net Proceeds

Proceeds of the Issue less our Company’s Issue related expenses. For further
information about the Issue related expenses, see “Objects of the Issue” on page 49 of
this Letter of Offer.

Non-ASBA Investor/ Non-ASBA
Applicant

Investors other than ASBA Investors who apply in the Issue otherwise than through
the ASBA process comprising Eligible Equity Shareholders holding Equity Sharesin
physical form or who intend to renounce their Rights Entitlement in part or full and
Renouncees.

Non-Institutional Biddersor NlIs

An Investor other than a Retail Individual Investor or Qualified Institutional Buyer as
defined under Regulation 2(1)(jj) of the SEBI ICDR Regulations.

Off Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by transferring
them through off market transfer through a depository participant in accordance with
the SEBI Rights|ssue Circulars and the circul arsissued by the Depositories, fromtime
to time, and other applicable laws.

On Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by trading them
over the secondary market platform of the Stock Exchange through a registered stock
broker in accordance with the SEBI Rights Issue Circulars and the circularsissued by
the Stock Exchange, from time to time, and other applicable laws, on or before the
Issue Closing Date, i.e. Thursday, January 19, 2023.

QIBsor Qualified Institutional
Buyers

Qualified ingtitutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations.

Record Date

Designated date for the purpose of determining the Equity Shareholders eligible to
apply for Rights Equity Shares, being Friday, December 16, 2022.

Refund Bank(s)

The Banker(s) to the Issue with whom the Refund Account(s) will be opened, in this
case being HDFC Bank Limited.

Registrar to the Issue / Registrar

KFin Technologies Limited.

Registrar Agreement

Agreement dated May 30, 2022 entered into among our Company and the Registrar in
relation to the responsibilities and obligations of the Registrar to the Issue pertaining
to the Issue.

Renouncee(s)

Person(s) who has/ have acquired the Rights Entitlement from the Eligible Equity
Shareholders on renunciation.

Renunciation Period

The period during which the Investors can renounce or transfer their Rights
Entitlements which shall commence from the Issue Opening Date i.e., Friday,
December 30, 2022. Such period shall close on Friday, January 13, 2023 in case of On
Market Renunciation. Eligible Equity Shareholders are requested to ensure that
renunciation through off-market transfer is completed in such amanner that the Rights
Entitlements are credited to the demat account of the Renouncee on or prior to the
Issue Closing Datei.e., Thursday, January 19, 2023.




Term

Description

Retail Individual
Bidders(s)/ Retail Individual
Investor(s)/ RII(s)/RIB(s)

Anindividua Investor (including an HUF applying through karta) who has applied for
Rights Equity Shares and whose Application Money is not more than ¥ 200,000 in the
Issue as defined under Regulation 2(1) (vv) of the SEBI ICDR Regulations.

Rights Entitlement/ REs

The number of Rights Equity Shares that an Eligible Equity Shareholder is entitled to
in proportion to the number of Equity Shares held by the Eligible Equity Shareholder
on the Record Date, being 1 (One) Rights Equity Shares for every 2 (Two) fully paid-
up Equity Shares held on Friday, December 16, 2022.

RE ISIN

ISIN for Rights Entitlement i,e, INEO71F20012

Rights Entitlement Letter

Letter including details of Rights Entitlements of the Eligible Equity Shareholders.

Rights Equity Shares/ Rights Shares

Equity Shares of our Company to be Allotted pursuant to this Issue, on fully paid up
basis on Allotment.

SEBI Rights Issue
Circular

SEBI circular, bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated
January 22, 2020

Self-Certified Syndicate Banks” or
“SCSBs

The banks registered with SEBI, offering services (i) in relation to ASBA (other than
through UPI mechanism), a list of which is available on the website of SEBI at
https.//www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes& intm

1d=34 or
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogni sedFpi=yes& intm

1d=35, as applicable, or such other website as updated from time to time.

Stock Exchanges

BSE and NSE where the Equity Shares are presently listed.

Transfer Date

The date on which the amount held in the escrow account(s) and the amount blocked
in the ASBA Account will be transferred to the Allotment Account, upon finalization
of the Basis of Allotment, in consultation with the Designated Stock Exchange.

Wilful Defaulter or a Fraudulent
Borrower

A Company or person, as the case may be, categorized as a wilful defaulter or a
fraudulent borrower by any bank or financia institution or consortium thereof, interms
of Regulation 2(1) (lll) of SEBI ICDR Regulations and in accordance with the
guidelines on wilful defaulters issued by the RBI, including any company whose
director or promoter is categorized as such.

Working Day(s)

All days other than second and fourth Saturday of the month, Sunday or a public
holiday, on which commercial banks in Mumbai are open for business; provided
however, with reference to (a) announcement of Price Band; and (b) Bid/lssue Period,
Term Description the term Working Day shall mean al days, excluding Saturdays,
Sundays and public holidays, on which commercial banks in Mumbai are open for
business; and (c) the time period between the Bid/Issue Closing Date and the listing of
the Equity Shares on the Stock Exchange. “Working Day” shall mean all trading days
of the Stock Exchange, excluding Sundays and bank holidays, as per the circulars
issued by SEBI.

Businessand Industry related Termsor Abbreviations

Term Description

CAGR Compounded Annual Growth Rate

CcC Composite Cement

CE Conformite Europeenne

Covid-19 Coronavirus Disease 2019

FDI Foreign Direct Investment

FRP Financial, Real Estate and Professional Services
GDP Gross Domestic Product

GNI Gross National Income

GVA Gross Vaue Added

ICRA Investment Information and Credit Rating Agency of India
ICT Information and communi cations technology
1P Index of Industrial Production

IMF International Monetary Fund

INR Indian Rupee (%)

lot Internet of things

Ilot Industrial internet of things

IT Information Technology

MGNREGA Mahatma Gandhi National Rural Employment Guarantee Act, 2005
MT Metric tonnes

OPC Ordinary Portland Cement

PDM Product Data M anagement

PLM Product lifecycle management
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Term Description

PMI Purchasing Managers’ Index
PPC Portland Pozzolana Cement
R&D Research & Development
RCC Reinforced Cement Concrete
ROHS Restriction on certain hazardous substances
Row Rest of World

UL Underwriters’ Laboratories
USA/US United States of America
USD/ US$ US Dollar

WEO World Economic Outlook
YoY Year over Year

Conventional and General Termsor Abbreviations

Term Description

Alc Account

AGM Annual general meeting

AlF Alternative investment fund, as defined and registered with SEBI under the Securities
and Exchange Board of India (Alternative |nvestment Funds) Regulations, 2012

AS Accounting Standards issued by the Institute of Chartered Accountants of India

BSE BSE Limited

CAGR Compounded Annua Growth Rate.

CDSL Central Depository Services (India) Limited.

CFO Chief Financial Officer

CIN Corporate Identification Number

CIT Commissioner of Income Tax

CLRA Contract Labour (Regulation and Abalition) Act, 1970.

Companies Act, 2013 / Companies
Act

Companies Act, 2013 along with rules made thereunder.

Companies Act 1956

Companies Act, 1956, and the rules thereunder (without reference to the provisions
thereof that have ceased to have effect upon the notification of the Notified Sections).

Depository(ies)

A depository registered with SEBI under the Securities and Exchange Board of India
(Depositories and Participants) Regulations, 1996.

Depositories Act

Depositories Act, 1996

DIN Director Identification Number

DPID Depository Participant’s Identification Number

EBITDA Earnings before Interest, Tax, Depreciation and Amortization

EGM Extraordinary General Meeting

EPF Act Employees’ Provident Fund and Miscellaneous Provisions Act, 1952

EPS Earnings per share

ESl Act Employees’ State Insurance Act, 1948

FCNR Account Foreign Currency Non Resident (Bank) account established in accordance with the
FEMA

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations
thereunder

FEMA Rules The Foreign Exchange Management (Non-debt instruments) Rules, 2019

Financial Y ear/ Fiscal

The period of 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year.

FPIs

A foreign portfolio investor who has been registered pursuant to the SEBI FPI
Regulations, provided that any FIl who holdsavalid certificate of registration shall be
deemed to be an FPI until the expiry of the block of three years for which fees have
been paid as per the Securities and Exchange Board of India (Foreign Institutional
Investors) Regulations, 1995

Fugitive Economic Offender

An individua who is declared a fugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018

FVCI

Foreign Venture Capital Investors (as defined under the Securities and Exchange
Board of India (Foreign Venture Capital Investors) Regulations, 2000 registered with
SEBI

FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000

GDP Gross Domestic Product
Gol / Government The Government of India
GST Goods and Services Tax Act, 2017




Term Description

HUF(s) Hindu Undivided Family(ies)

ICAI Institute of Chartered Accountants of India

ICD/ ICDS Inter-Corporate Deposit

ICS| The Institute of Company Secretaries of India

IFRS International Financial Reporting Standards

IFSC Indian Financial System Code

Income Tax Act/ IT Act Income Tax Act, 1961

IND AS The Indian Accounting Standards referred to in the Companies (Indian Accounting
Standard) Rules, 2015, as amended

Indian GAAP Generally Accepted Accounting Principlesin India

Insider Trading Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,

Regulations 2015, as amended

Insolvency Code

Insolvency and Bankruptcy Code, 2016, as amended

INR or X or Rs. or Indian Rupees

Indian Rupee, the officia currency of the Republic of India

ISIN

International Securities |dentification Number

IT Information Technology
MCA Ministry of Corporate Affairs, Gol
Mn /mn Million

Mutual Funds

Mutual funds registered with the SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

N.A. or NA Not Applicable

NAV Net Asset Vaue

Notified Sections The sections of the Companies Act, 2013 that have been notified by the MCA and are
currently in effect.

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

OCB A company, partnership, society or other corporate body owned directly or indirectly
to the extent of at least 60% by NRIsincluding overseas trusts, in which not less than
60% of beneficia interest isirrevocably held by NRIs directly or indirectly and which
was in existence on October 3, 2003 and immediately before such date was eligible to
undertake transactions pursuant to general permission granted to OCBs under FEMA.
OCBs are not allowed to invest in the | ssue.

p.a Per annum

P/E Ratio Price/Earnings Ratio

PAN Permanent account number

PAT Profit after Tax

Payment of Bonus Act

Payment of Bonus Act, 1965

Payment of Gratuity Act

Payment of Gratuity Act, 1972

RBI The Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934, as amended

Regulation S Regulation S under the United States Securities Act of 1933, as amended
R&D Research and Devel opment

ROI Return on Investment

SCRA Securities Contract (Regulation) Act, 1956 of 1933, as amended

SCRR Securities Contracts (Regulation) Rules, 1957 as amended

SEBI Securities and Exchange Board of India congtituted under the SEBI Act
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AlF Regulations

Securities and Exchange Board of India (Alternative | nvestments Funds) Regulations,
2012, as amended

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019, as amended

SEBI ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Reguirements) Regulations, 2018, as amended

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

SEBI Takeover Regulations

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011, as amended

SEBI VCF Regulations

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996

Securities Act United States Securities Act of 1933.
STT Securities Transaction Tax

State Government The government of astate in India
Trademarks Act Trademarks Act, 1999

TDS Tax deducted at source




Term Description

US$/ USD/ US Dallar United States Dollar, the official currency of the United States of America

USA/U.S/US United States of America, itsterritories and possessions, any state of the United States
of Americaand the District of Columbia

U.S. GAAP Generally Accepted Accounting Principlesin the United States of America

VAT Value Added Tax

VCFs Venture capital funds as defined in and registered with the SEBI under the Securities
and Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the
Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012, asthe case may be

w.ef. With effect from

WOS Wholly owned Subsidiary

Y ear/Calendar Y ear

Unless context otherwise requires, shall refer to the twelve-month period ending
December 31




NOTICE TO INVESTORS

The distribution of the Letter of Offer, the Abridged Letter of Offer, Common Application Form and Rights
Entitlement Letter (collectively “Issue M aterial™) and the issue of Rights Entitlement and Rights Equity Shares
to persons in certain jurisdictions outside India may be restricted by legal requirements prevailing in those
jurisdictions. Personsinto whose possession the | ssue Material may come are required to inform themsel ves about
and observe such restrictions.

Our Company is making this | ssue on arights basis to the Eligible Equity Shareholders and will dispatch through
email and registered post/ speed post the I ssue Material only to Eligible Equity Shareholders who have aregistered
address in India or who have provided an Indian address to our Company. Further, the Letter of Offer will be
provided, through email and registered post/ speed post, by the Registrar on behalf of our Company to the Eligible
Equity Shareholders who have provided their Indian addressesto our Company or who are located in jurisdictions
where the offer and sale of the Rights Equity Sharesis permitted under laws of such jurisdictions and in each case
who make arequest in thisregard. Investors can also access the Issue Materia from the websites of the Registrar,
our Company, and the Stock Exchanges. Those overseas shareholders who do not update our records with their
Indian address or the address of their duly authorized representativein India, prior to the date on which we propose
to dispatch the Issue Materia's, shall not be sent any Issue Materials.

In case the Eligible Equity Shareholders have provided their valid e-mail address registered with the depositories/
Company, the Issue Materials will be sent only to their valid e-mail address and in case the Eligible Equity
Shareholders have not provided their e-mail address, then the Issue Materials will be dispatched, on a reasonable
effort basis, to the Indian addresses provided by them. Our Company, the Lead Manager, and the Registrar will
not be liable for non-dispatch of physical copies of Issue Materials.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that
purpose. Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold, directly or
indirectly, and the I ssue Material or any offering materials or advertisementsin connection with the | ssue may not
be distributed, in whole or in part, in any jurisdiction, except in accordance with legal requirements applicable in
such jurisdiction. Receipt of the Issue Material will not constitute an offer in those jurisdictionsin which it would
be illegal to make such an offer and, in those circumstances, the Issue Materia must be treated as sent for
information purposes only and should not be acted upon for subscription to the Rights Equity Shares and should
not be copied or redistributed. Accordingly, persons receiving a copy of the Issue Material should not, in
connection with the issue of the Rights Equity Shares or the Rights Entitlements, distribute or send the Issue
Material to any person outside Indiawhereto do so, would or might contravenelocal securitieslaws or regulations.
If the Issue Materia is received by any person in any such jurisdiction, or by their agent or nominee, they must
not seek to subscribe to the Rights Equity Shares or the Rights Entitlements referred to in the Issue Material.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares offered in
the Issue will be deemed to have declared, represented, warranted and agreed that such person is authorised to
acquire the Rights Entitlements or the Rights Equity Sharesin compliance with all applicable lawsand regulations
prevailing in hisjurisdiction. Our Company, the Registrar or any other person acting on behalf of our Company
reserves the right to treat any Common Application Form as invalid where they believe that Common Application
Formisincomplete or acceptance of such Common Application Form may infringe applicable legal or regulatory
requirements and we shall not be bound to alot or issue any Rights Equity Shares or Rights Entitlement in respect
of any such Common Application Form.

Neither the delivery of the Issue Material nor any sale hereunder, shall, under any circumstances, create any
implication that there has been no change in our Company’s affairs from the date hereof or the date of such
information or that the information contained herein is correct as at any time subsequent to the date of the Issue
Material or the date of such information.

THE CONTENTS OF THIS LETTER OF OFFER SHOULD NOT BE CONSTRUED AS BUSINESS,
LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO
ADVERSE FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF
THEOFFERRIGHTSOF EQUITY SHARESOR RIGHTSENTITLEMENTS. ACCORDINGLY, EACH
INVESTOR SHOULD CONSULT ITS OWN COUNSEL, BUSINESS ADVISOR AND TAX ADVISOR
ASTO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE OFFER OF
EQUITY SHARES. IN ADDITION, OUR COMPANY ISNOT MAKING ANY REPRESENTATION TO
ANY OFFEREE OR PURCHASER OF THE EQUITY SHARESREGARDING THE LEGALITY OF AN



INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR PURCHASER UNDER ANY
APPLICABLE LAWSOR REGULATIONS.

NO OFFER IN THE UNITED STATES

THERIGHTSENTITLEMENTSAND THERIGHTSEQUITY SHARESHAVE NOT BEEN AND WILL NOT
BE REGISTERED UNDER THE SECURITIESACT OR THE SECURITIESLAWS OF ANY STATE OF THE
UNITED STATESAND MAY NOT BE OFFERED OR SOLD IN THE UNITED STATES OF AMERICA OR
THE TERRITORIES OR POSSESSIONS THEREOF (“UNITED STATES”), EXCEPT IN A TRANSACTION
NOT SUBJECT TO, OR EXEMPT FROM, THE REGISTRATION REQUIREMENTS OF THE SECURITIES
ACT AND APPLICABLE STATE SECURITIES LAWS. THE OFFERING TO WHICH THIS LETTER OF
OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED AS, AN
OFFERING OF ANY RIGHTSEQUITY SHARESORRIGHTSENTITLEMENT FOR SALEIN THEUNITED
STATES OR AS A SOLICITATION THEREIN OF AN OFFER TO BUY ANY OF THE RIGHTS EQUITY
SHARES OR RIGHTS ENTITLEMENT. THERE IS NO INTENTION TO REGISTER ANY PORTION OF
THE ISSUE OR ANY OF THE SECURITIES DESCRIBED HEREIN IN THE UNITED STATES OR TO
CONDUCT A PUBLIC OFFERING OF SECURITIES IN THE UNITED STATES. ACCORDINGLY, THE
ISSUE MATERIAL SHOULD NOT BE FORWARDED TO OR TRANSMITTED IN OR INTO THE UNITED
STATES AT ANY TIME. IN ADDITION, UNTIL THE EXPIRY OF 40 DAYS AFTER THE
COMMENCEMENT OF THE ISSUE, AN OFFER OR SALE OF RIGHTS ENTITLEMENTS OR RIGHTS
EQUITY SHARES WITHIN THE UNITED STATES BY A DEALER (WHETHER OR NOT IT IS
PARTICIPATING IN THE ISSUE) MAY VIOLATE THE REGISTRATION REQUIREMENTS OF THE
SECURITIESACT.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on our behalf
has reason to believe is in the United States when the buy order is made. Envelopes containing an Common
Application Form and Rights Entitlement Letter should not be postmarked in the United States or otherwise
dispatched from the United States or any other jurisdiction where it would be illegal to make an offer, and all
persons subscribing for the Rights Equity Shares Issue and wishing to hold such Equity Sharesin registered form
must provide an address for registration of these Equity Shares in India. Our Company is making the Issue on a
rights basis to Eligible Equity Shareholders and the Issue Material will be dispatched only to Eligible Equity
Shareholders who have an Indian address. Any person who acquires Rights Entitlements and the Rights Equity
Shares will be deemed to have declared, represented, warranted and agreed that, (i) it is not and that at the time of
subscribing for such Rights Equity Shares or the Rights Entitlements, it will not be, in the United States, and (i)
it is authorized to acquire the Rights Entitlements and the Rights Equity Shares in compliance with all applicable
laws and regulations.

Our Company reservesthe right to treat any Common Application Form asinvalid which: (i) does not include the
certification set out in the Common Application Form to the effect that the subscriber is authorised to acquire the
Rights Equity Shares or Rights Entitlement in compliance with all applicable laws and regulations; (ii) appearsto
us or our agents to have been executed in or dispatched from the United States; (iii) where a registered Indian
address is not provided; or (iv) where our Company believes that Common Application Form is incomplete or
acceptance of such Common Application Form may infringe applicable legal or regulatory requirements; and our
Company shall not be bound to alot or issue any Rights Equity Shares or Rights Entitlement in respect of any
such Common Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.
THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON TO WHOM IT IS ADDRESSED

FROM OUR COMPANY OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE
REPRODUCED OR DISTRIBUTED TO ANY OTHER PERSON.
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND CURRENCY OF
PRESENTATION

Certain Conventions

All references to “India” contained in this Letter of Offer are to the Republic of India and its territories and
possessions and all references herein to the “Government”, “Indian Government”, “Gol”, Central Government”
or the “State Government” are to the Government of India, central or state, as applicable.

Unless otherwise specified or the context otherwise requires, all references in this Letter of Offer to the ‘US’ or
‘U.S.’ or the ‘United States’ are to the United States of America and its territories and possessions.

Unless otherwise specified, any time mentioned in this Letter of Offer is in Indian Standard Time (“I ST”). Unless
indicated otherwise, all referencesto ayear in this Letter of Offer are to a calendar year.

A reference to the singular also refers to the plural and one gender also refers to any other gender, wherever
applicable.

Unless stated otherwise, al references to page numbers in this Letter of Offer are to the page numbers of this
Letter of Offer.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this
Letter of Offer has been derived from our Audited Consolidated Financial Statements for the year ended March
31, 2022 and Unaudited Consolidated Financial Statements for the six months period ended September 30, 2022.
For details, please see “Financial Information” on page 80 of this Letter of Offer. Our Company’s financial year
commences on April 01 and ends on March 31 of the next year. Accordingly, all referencesto aparticular financial
year, unless stated otherwise, are to the twelve (12) month period ended on March 31 of that year.

The Gol has adopted the Indian accounting standards (“IND AS”), which are converged with the International
Financial Reporting Standards of the International Accounting Standards Board (“IFRS”) and notified under
Section 133 of the Companies Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended (the “IND AS Rules’). The Audited Consolidated Financial Statements of our Company for the
Financia Y ear ended March 31, 2022 and Unaudited Consolidated Financial Statements for the six months period
ended September 30, 2022 have been prepared in accordance with IND AS prescribed under Section 133 of
Companies Act read with the IND AS Rules and other the relevant provisions of the Companies Act and audited
in accordance with the SEBI ICDR Regulations and the Guidance Note on Reports in Company Prospectuses
(revised), 2019, issued by the ICAI. Our Company publishesitsfinancial statementsin Rupees (i.e. INRinlakhs).

In this Letter of Offer, any discrepanciesin any table between the total and the sums of the amounts listed are due
to rounding off and unless otherwise specified all financial numbersin parenthesis represent negative figures. Our
Company has presented all numerical information in the Financial Statementsin whole numbersand in this Letter
of Offer in “million” units or in whole numbers where the numbers have been too small to represent in million.
One lakh represents 1,00,000 and one million represents 10,00,000.

There are significant differences between IND AS, US GAAP and IFRS. We have not provided a reconciliation
of the financial information to IFRS or US GAAP. Our Company has not attempted to explain those differences
or quantify their impact on the financial data included in this Letter of Offer, and you are urged to consult your
own advisors regarding such differences and their impact on our financial data. Accordingly, the degree to which
thefinancial information included inthis Letter of Offer will provide meaningful informationisentirely dependent
on the reader’s level of familiarity with Indian accounting policies and practices, IND AS, the Companies Act and
the SEBI ICDR Regulations. Any reliance by persons not familiar with these accounting principlesand regulations
on our financial disclosures presented in this Letter of Offer should accordingly be limited. For further
information, see “Financial Information” on page 80 of this Letter of Offer.

Certain figures contained in this Letter of Offer, including financial information, have been subject to rounded off
adjustments. All figures in decimals (including percentages) have been rounded off to one or two decimals.
However, where any figuresthat may have been sourced from third-party industry sources are rounded off to other
than two decimal pointsin their respective sources, such figures appear in this Letter of Offer rounded-off to such
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number of decimal points as provided in such respective sources. In this Letter of Offer, (i) the sum or percentage
change of certain numbers may not conform exactly to the total figure given; and (ii) the sum of the numbersina
column or row in certain tables may not conform exactly to the total figure given for that column or row. Any
such discrepancies are due to rounding off.

Currency and Units of Presentation
All references to:
e “Rupees” or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India;

e “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States of America;
and

Our Company has presented certain numerical information in this Letter of Offer in “lakh™ units or in whole
numbers. One lakh represents 1,00,000 and one crore represents 1,00,00,000. All the numbers in the document
have been presented in lakhs or in whole numbers where the numbers have been too small to present in lakhs.
Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis
of Financial Position and Results of Operations” and elsewhere in this Letter of Offer, unless otherwise indicated,
have been calculated based on our Financial Information.

Exchange Rates

This Letter of Offer contains conversions of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a
representation that these currency amounts could have been, or can be converted into Indian Rupees, a any
particular rate or at al.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:

Currency Exchangerate ason
September 30, March 31, 2022 March 31, 2021 March 31, 2020
2022
1USD 81.55 75.81 73.51 75.38

(Source: www.fhil.org.in)
Industry and Market Data

Unless stated otherwise, industry and market data used in this Letter of Offer has been obtained or derived from
publicly available information as well as industry publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but their accuracy and compl eteness
are not guaranteed and their reliability cannot be assured. The third-party data in relation to the industry and
market data, has not been independently verified by our Directors, our Promoter or the Lead Manager or any of
their respective affiliates or advisors and none of these parties, jointly or severally, make any representation asto
the accuracy of thisinformation. The data used in these sources may have been reclassified by usfor the purposes
of presentation. Data from these sources may also not be comparable. Such data involves risks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in “Risk
Factors” on page 18, of this Letter of Offer. Accordingly, investment decisions should not be based solely on such
information.

The extent to which the market and industry data used in this Letter of Offer is meaningful depends on the reader’s
familiarity with and understanding of the methodologies used in compiling such data. There are no standard data
gathering methodol ogies in the industry in which the business of our Company is conducted, and methodologies
and assumptions may vary widely among different industry sources.
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FORWARD - LOOKING STATEMENTS

ThisLetter of Offer contains certain “forward-looking statements”. Forward looking statements appear throughout
this Letter of Offer, including, without limitation, under the chapters titled “Risk Factors”, “Our Business” and
“Management’s Discussion and Analysis of Financial Position and Results of Operations” and “Industry
Overview”. Forward-looking statements include statements concerning our Company’s plans, objectives, goals,
strategies, future events, future revenues or financial performance, capital expenditures, financing needs, plans or
intentions relating to acquisitions, our Company’s competitive strengths and weaknesses, our Company’s business
strategy and the trends our Company anticipates in the industries and the political and legal environment, and
geographical locations, in which our Company operates, and other information that is not historical information.

ER IR

These forward-looking statements generally can be identified by words or phrases such as “aim”, “anticipate”,

CERNT3 LERNT LE RT3 CEINT3 LERNT3 9 G CEINT3

“believe”, “continue”, “can”, “could”, “expect”, “estimate”, “intend”, “likely”, “may”, “objective”, “plan”,
“potential”, “project”, “pursue”, “shall”, “seek to”, “will”, “will continue”, “will pursue”, “forecast”, “target”, or
other words or phrases of similar import. Similarly, statements that describe the strategies, objectives, plans or
goals of our Company are aso forward-looking statements. However, these are not the exclusive means of

identifying forward-looking statements.

All statements regarding our Company’s expected financial conditions, results of operations; business plans and
prospects are forward-looking statements. These forward-looking statements include statements as to our
Company’s business strategy, planned projects, revenue and profitability (including, without limitation, any
financial or operating projections or forecasts), new business and other matters discussed in this Letter of Offer
that are not historical facts. These forward-looking statements contained in this Letter of Offer (whether made by
our Company or any third party), are predictions and involve known and unknown risks, uncertainties,
assumptions and other factors that may cause the actual results, performance or achievements of our Company to
be materially different from any future results, performance or achievements expressed or implied by such
forward-looking statements or other projections.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to
the industry in which our Company operates and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, the competition in our industry and markets, technological
changes, our exposure to market risks, general economic and political conditionsin Indiaand globally which have
an impact on our business activities or investments, the monetary and fiscal policies of India, inflation, deflation,
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in laws, regulations and taxes, incidence of
natural calamities and/or acts of violence. Important factors that could cause actual results to differ materially
from our Company’s expectations include, but are not limited to, the following:

e trendsinthe Indian cement industry;
o performance of the industriesin which our clients operate;
o performance of our key clients and our relationship with our intermediaries;
o adverse effect of competition on our market share and profits;
e changesin technology and our ability to manage any disruption or failure of our technology systems;
e our ability to:
- manage our growth effectively;
- manage our credit risk;
- manage the quality of our products;
- hire and retain senior management personnel and other skilled manpower;
- manage cost of compliance with labor laws or other regulatory developments;
- manage our operating costs;
- manage breakdown or failure of equipment, power supply or processes, natural disasters and accidents;
- successfully implement our business strategies and expansion plans;
- maintain effectiveinternal controls;
o adequate and timely supply of assets necessary for our operations such as vehicles and equipment;
e changesin general, political, social and economic conditions in India and elsewhere;
e genera levels of GDP growth, and growth in employment and personal disposable income; and
e economic uncertainties, fiscal crises or instability in India.

For further discussion of factors that could cause the actual results to differ from our estimates and expectations,
see “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Position and
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Results of Operations” beginning on pages 18, 67 and 84, respectively, of this Letter of Offer. By their nature,
certain market risk disclosures are only estimates and could be materially different from what actually occursin
the future. As aresult, actual gains or losses could materially differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements as a guarantee of future performance.

Forward-looking statements reflect the current views of our Company as of the date of this Letter of Offer and are
not a guarantee of future performance. These statements are based on the management’s beliefs and assumptions,
which in turn are based on currently available information. Although the assumptions upon which these forward-
looking statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the
forward-looking statements based on these assumptions could be incorrect. Neither our Company, our Directors,
our Promoter nor any of their respective affiliates or advisors have any obligation to update or otherwise revise
any statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying
events, even if the underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company will ensure that investors are informed of material

developments from the date of this Letter of Offer until the time of receipt of the listing and trading permissions
from the Stock Exchanges.
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SUMMARY OF THISLETTER OF OFFER

The following is a general summary of the terms of this Issue, and should be read in conjunction with and is
qualified by the more detailed information appearing in this Letter of Offer, including the sections titled “Risk
Factors”, “The Issue”, “Capital Structure”, “Objects of the Issue”, “Our Business’, “Industry Overview”,
“Outstanding Litigation and Material Developments” and “Terms of the Issue” on pages 18, 40, 47, 49, 67, 57,
111 and 129 respectively.

Summary of Primary Business

Our Company is a small-sized cement manufacturing companies in South India. Our Company commenced its
cement manufacturing operations in 1999 with an installed production capacity of 1,98,000 MT per annum with
one production plant. As on September 30, 2022, we operated two production lines in our Cement Plant with an
installed production capacity of 11,60,000 MT per annum. Our Company manufactures the following products:
Ordinary Portland Cement (“OPC”), Portland Pozzolana Cement (“PPC”’) and Composite Cement (“CC”).

For more details, please refer to the chapter titled “Our Business” on page 67 of this Letter of Offer.

Objects of the Issue

The Net Proceeds are proposed to be used in the manner set out in the following table:

(< in lakhs)
Particulars Amount
Part repayment and/ or prepayment of Inter- Corporate Deposits availed by our Company from 24,900
Chettinad Cement Corporation Private Limited, Promoter of our Company
Total Net proceeds* 24,900

* Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment.
For further details, please see chapter titled “Objects of the Issue” beginning on page 49 of this Letter of Offer.
Our Promoter
The Promoter of our Company is Chettinad Cement Corporation Private Limited.
Intention and extent of participation by our Promoter and Promoter Group*
Pursuant to aletter dated November 16, 2022, our Promoter, Chettinad Cement Corporation Private Limited (the
“Subscription Letter”), has confirmed that it intends to subscribe, to the full extent of its Rights Entitlements.
Further, our Promoter will not subscribe to Additional Right Equity Shares, over and above its Right Entitlements
to ensure compliance with the minimum public shareholding requirements, as prescribed under SCRR and the
SEBI Listing Regulations. Our Company isin compliance with Regulation 38 of the SEBI Listing Regulations
and will continue to comply with the minimum public shareholding requirements under applicable law, pursuant
to thisIssue.
* Our Promoter Group do not hold any equity share in our Company.

Summary of Outstanding Litigation

A summary of the pending tax proceedings and other materia litigations involving our Company and our
Subsidiary is provided below:

a) Litigationsinvolving our Company

i) Cases filed against our Company:
Nature of Litigation Number of matters Amount involved* Provision made (X
outstanding  in lakhs) in lakhs)
Proceedings involving issues of moral Nil - -
turpitude or criminal liability on the part of
our Company
Tax Proceedings 06 605 -
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Nature of Litigation Number of matters Amount involved* Provision made R

outstanding ( in lakhs) in lakhs)
Proceedings involving material violations Nil - -
of statutory regulations by our Company
Economic offences Nil - -
Materia civil litigations above the Nil - -
materiality threshold
*To the extent quantifiable
ii) Casesfiled by our Company:
Nature of Litigation Number of matters Amount involved* (X Provison made
outstanding in lakhs) (R in lakhs)
Criminal matters 41 220.99 78.82
Other civil litigation considered to be Nil - -
material by our Company’s Board of
Directors
*To the extent quantifiable
b) Litigationsinvolving our Subsidiary
i) Casesfiled against our Subsidiary:
Nature of Litigation Number of matters Amount involved  Provision made R
outstanding (R in lakhs) in lakhs)
Proceedings involving issues of mora 01 70.00" -
turpitude or crimina liability on the part of
our Subsidiary
Tax Proceedings 04 65" -
Proceedings involving materia violations of Nil - -
statutory regulations by our Subsidiary
Economic offences Nil - -
Material  civil litigations above the 08 18.27% -
materiality threshold
*To the extent quantifiable

# Amount involved in certain cases are not quantifiable

ii) Casesfiled by our Subsidiary:

Nature of Litigation Number of matters Amount involved  Provision made %
outstanding R in lakhs) in lakhs)
Crimina matters 18 65.17" 58.36
Other civil litigation considered to be 02 118.00% -
material by our Company’s Board of
Directors
*To the extent quantifiable

# Amount involved in certain cases are not quantifiable

For further details, please see the chapter titled “Outstanding Litigation and Material Devel opments” beginning
on page 111 of this Letter of Offer.

Risk Factors

Please see the chapter titled “Risk Factors” beginning on page 18 of this Letter of Offer.

Summary of Contingent Liabilities

For details regarding contingent liabilities, please see Note 39 - “Contingent Liabilities” on page F52, of the

chapter titled “Audited Consolidated Financial Statements” in the “Financial Information” section beginning
on page 80 of this Letter of Offer.
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Summary of Related Party Transactions

For details of our related party transactions please refer “Note 38- Related Party Transactions” on page F49 of
the “Audited Consolidated Financial Statements” in the “Financial Information” section beginning on page 80
of this Letter of Offer.

I ssue of equity sharesmadein last one year for consideration other than cash

Our Company has not made any issuances of Equity Shares in the last one year for consideration other than
cash.

Split or consolidation of Equity Sharesin thelast one year

Our Company has not carried out any corporate action to split or consolidate its equity sharesin the last one
year.
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SECTION Il - RISK FACTORS

Aninvestment in the Equity Sharesinvolves a high degree of risk. You should carefully consider all theinformation
in this Letter of Offer, including the risks and uncertainties described below, before making an investment in the
Equity Shares. In making an investment decision, prospective investors must rely on their own examination of us
and the terms of the I ssue including the merits and risks involved. The risks described below are not the only ones
relevant to us, our Equity Shares, the industry or the segment in which we operate. Additional risks and
uncertainties, not presently known to us or that we currently deem immaterial may arise or may become material
in the future and may also impair our business, results of operationsand financial condition. Further, the COVID-
19 pandemic has significantly affected the economic activity in general and it is yet to be fully abated and it may
have the effect of heightening many of the other risks described in this section. If any of the following risks, or
other risks that are not currently known or are now deemed immaterial, actually occur, our business, results of
operations, cash flows and financial condition could be adversely affected, the trading price of our Equity Shares
could decline, and as prospective investors, you may lose all or part of your investment. You should consult your
tax, financial and legal advisors about particular consequences to you of an investment in this Issue.

To obtain a complete understanding, you should read this section in conjunction with the sections “Industry
Overview”, “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of
Operations” on pages 57, 67 and 81 of this Letter of Offer, respectively. The industry-related information
disclosed in this section has been derived from publicly available information as well as industry publications
and sources.

This Letter of Offer also contains forward-looking statements that involve risks, assumptions, estimates and
uncertainties. Our actual results could differ materially from those anticipated in these forward-looking
statements as a result of certain factors, including the considerations described below and, in the section titled
“Forward-Looking Statements” on page 13 of this Letter of Offer.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implications of any of the risks described in this section. Unless the context requires otherwise, the
financial information of our Company has been derived from the Financial Information, prepared in accordance
with IND ASand the Companies Act, 2013 and audited in accordance with the SEBI ICDR Regulations. Further,
it isto be noted that since Bhavya Cements Private Limited became our Subsidiary w.e.f. closing of businesshours
on June 07, 2021, financial information relating to Fiscal 2022 is prepared on a consolidated basis whereas
financials for Fiscal 2021 and 2020 are prepared on a standalone basis.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality of Risk Factors:

e  Some events may not be material individually but may be found material collectively;

e  Some events may have material impact qualitatively instead of quantitatively; and

e  Some events may not be material at present but may have a material impact in future.
Thefinancial and other related implications of risks concerned, wherever quantifiable have been disclosed in the
risk factors mentioned below. However, there arerisk factorswhere theimpact may not be quantifiable and hence,
the same has not been disclosed in such risk factors. The numbering of the risk factors has been done to facilitate

ease of reading and reference and does not in any manner indicate the importance of one risk over another.

In this Letter of Offer, any discrepancies in any table between total and sums of the amount listed are due to
rounding off.

In this section, unless the context requires otherwise, any reference to “we”, “us” or “our” refers to Anjani
Portland Cement Limited and its Subsidiary.

Therisk factors are classified as under for the sake of better clarity and increased understanding.
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INTERNAL RISK FACTORS

BUSINESSRELATED RISKS

1. TheNovel Coronavirus (COVID-19) pandemic and resulting deterioration of general economic condition
isuncertain and still evolving and could affect our business and operations.

The rapid and diffused spread of COV1D-19 and global health concernsrelating to this outbreak have had a severe
negative impact on all businesses. On March 14, 2020, India declared COVID-19 as a ‘notified disaster’ and
imposed anationwide lockdown. The Government had ordered temporarily closure of all non-essential businesses,
imposed restrictions on movement of goods/ material, travel etc. Further, in Telangana, Companies had to
temporarily suspend and close its operations in its Cement manufacturing units from March 23, 2020 to April 29,
2020 in order to control the community transmission/spread of COVID-19 pandemic. These restrictions had
reduced our manufacturing operations, we also experienced disruptions in the supply of raw materials from our
suppliers and delays in payments and collections, during that months of March and April 2020. By the month of
May, 2020, our manufacturing facility, limestone mimes and packing unit were operational, subject to certain
adjustments in working patterns, social distancing measures and additional safety measures such as, regular
temperature checks, regular sanitization, and compulsory use of masks and hand sanitization.

We continue to closely monitor the impact that COVID-19 may have on our business and results of operations.
Our revenue and profitability could be impacted to the extent that COVID-19 harms the Indian and global
economy in general. The outbreak has significantly increased economic uncertainty.

The extent to which the COVID-19 pandemic, and the related global economic impact, may affect our business,
financial condition and results of operations will depend on future developments that are highly uncertain and
cannot be predicted, including the spread, scope and duration of the COV1D-19 pandemic and any recovery period,
the effectiveness of further steps taken by the Gol and the RBI to mitigate the economic impacts in response to
the pandemic and its effects.

2. Our Company has reported negative cash flow from Investing activities in the past. Any negative cash
flows in the future would adversely affect our cash flow requirements, which may adversely affect our
ability to operate our business and implement our growth plans, thereby affecting our financial condition.

Our Company has experienced negative net cash flow from investing activities in the recent past, the details of
which are provided below:

(R in lakhs)
Particulars September 30, 2022 March 31, 2022*
Cash flows from investing activities
Payments for property, plant and (764) (703)
eguipment
Increase/ Decrease in capital creditors (127) (42)
Increase/ Decrease in capital advances 16 56
Proceeds from sale of property, plant - 61
and equipment
Fixed deposit Increase/ Decrease — 9 18,023
(Net)
Interest Income 37 29
Acquisition of subsidiary and 9 (68,663)
additional acquisition of stake from
NCI
Net cash generated from/(used in) (838) (51,239)

I nvesting activities

*The main reason for negative cash flow from investing activities is acquisition of Subsidiary, i.e. Bhavya
Cements Private Limited.

For further details, refer “Consolidated Satement of Cash Flows for the year ended March 31, 2022 on page
F12 in the section titled “Financial Information” on page 80 of this Letter of Offer.
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3. Our Subsidiary has reported negative cash flow from investing and financing activities in the past. Any
negative cash flows in the future would affect Subsidiary’s cash flow requirements, which may adversely
affect its ability to operate its business and implement its growth plans, thereby affecting our financial
condition as well.

Our Subsidiary has experienced negative cash flow from its investing and financing activities in the recent past,
the details of which are provided below:

(< in lakhs)
Particulars September 30, March 31, March 31,
2022 2022 2021
Net cash generated from/(used in) Investing (543.89) 10.499.11 (10,604.20)
activities
Net Cash Flow from/(used in) Financing Activities 568.24 (13,626.62) 2,724.86

The main reason for negative cash flow from investing and financing activities is buyback of equity shares with
tax amounting to X 49.29 crore and repayment of long term loan to Kotak Mahindra Investment Limited and Axis
Finance Limited amounting to X 110 crores.

4. There are outstanding litigations involving our Company & Subsidiary which, if determined against us
or the Subsidiary may adversely affect the business and financial condition.

Ason the date of this Letter of Offer, our Company & Subsidiary areinvolved in certain legal proceedings. These
legal proceedings are pending at different levels of adjudication before various courts and tribunals. The amounts
claimed in these proceedings have been disclosed to the extent ascertai nable and include amounts claimed jointly
and/or severally from us and/or other parties, as the case may be. We may incur significant expensesin such legal
proceedings and we may have to make provisionsin our financial statements, which could increase our expenses
and liabilities. Any adverse outcome of the litigations may adversely affect our business, results of operations and
financial condition and that of our Subsidiary.

A summary of the pending tax proceedings and other material litigations involving our Company & Subsidiary,
along with details of the provision made by our Company for such outstanding liabilities is provided below:

a) Litigationsinvolving our Company

i) Casesfiled against our Company:

Nature of Litigation Number of matters Amount involved* Provision made (X
outstanding  in lakhs) in lakhs)

Proceedings involving issues of moral Nil - -
turpitude or crimina liability on the part of
our Company
Tax Proceedings 06 605 -
Proceedings involving material violations Nil - -
of statutory regulations by our Company
Economic offences Nil - -
Material  civil litigations above the Nil - -

materiality threshold
*To the extent quantifiable

ii) Casesfiled by our Company:

Nature of Litigation Number of matters Amount involved* (X Provision made
outstanding in lakhs) (R in lakhs)
Crimina matters 41 220.99 78.82
Other civil litigation considered to be Nil - -
material by our Company’s Board of
Directors
*To the extent quantifiable
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b) Litigationsinvolving our Subsidiary

iii) Casesfiled against our Subsidiary:

Nature of Litigation Number of matters Amount involved  Provision made R
outstanding (R in lakhs) in lakhs)

Proceedings involving issues of moral 01 70.00" -
turpitude or crimina liability on the part of
our Subsidiary
Tax Proceedings 04 65" -
Proceedingsinvolving materia violations of Nil - -
statutory regulations by our Subsidiary
Economic offences Nil - -
Material  civil litigations above the 08 18.27# -
materiality threshold
*To the extent quantifiable

# Amount involved in certain cases are not quantifiable

iv) Casesfiled by our Subsidiary:

Nature of Litigation Number of matters Amount involved  Provision made R
outstanding (R in lakhs) in lakhs)
Criminal matters 18 65.17" 58.36
Other civil litigation considered to be 02 118.00% -
material by our Company’s Board of
Directors
*To the extent quantifiable

# Amount involved in certain cases are not quantifiable

For further details, please see the chapter titled “Outstanding Litigation and Material Developments” beginning
on page 111 of this Letter of Offer.

Any adverse order in these proceedings could materially impact our business, results of operations and financial
condition. For further details, please see the chapter titled “Outstanding Litigation and Material Developments”
beginning on page 111 of this Letter of Offer.

5. We are dependent upon the pricing and continued supply of raw materials. Any shortage in supply, or
increasein the price of the raw materials could have adverse impact on our Company’s business, financial
condition and profitability.

Our competitiveness, costs and profitability depend, in part, on our ability to source and maintain a stable and
sufficient supply of raw materials (such as limestone, gypsum, fly ash, granulated slang, iron ore and laterite) at
acceptable prices. During Fiscals 2020, 2021 and 2022, the cost of raw materials consumed accounted for 9.06%,
9.11% and 9.07% respectively, of our revenue from operations on a standal one basis and during Fiscal 2022, cost
of raw material consumed accounted for 10.83 % of our revenue from operations, on a consolidated basis. The
price of raw materials can be uncertain due to various factors beyond our control, such as climatic and
environmental conditions, commaodity price fluctuations, market demand, spread of infectious diseases, such as
the COVID-19 pandemic, production and transportation cost, which may significantly affect transportation costs,
fire, natural catastrophes, and changesin government policiesincluding duties and taxes and trade restrictions. In
addition, competition in the industry may result in increase in prices of raw materials, which we may not be able
to match, thereby affecting our procurement.

Our Company in the last three fiscals, i.e. 2020, 2021 and 2022, has not faced any significant impact on the cost
or supply of the raw materials as aresult of such events but we cannot assure you that disruptions in supply of our
raw materials, will not take place or that we will be able to anticipate shortfallsin time to compensate with other
sources in every instance.

Further, we currently rely on limited suppliersto provide certain raw materials, including gypsum, fly ash, laterite
and slag. Over the years, we have built good relations with our suppliers as a result of which there have been no
instances in the past whereby we have faced disruptions in the supply of raw materials but we cannot assure you
that the loss of one or more of our significant suppliers or areduction in the amount of raw materials we obtain
from them could have an adverse effect on our business, results of operations, financial condition and cash flows.
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Our reliance on a select group of suppliers may also constrain our ability to negotiate our arrangements, which
may have an impact on our profit margins and financial performance. The deterioration of the financial condition
or business prospects of these suppliers could reduce their ability meet our requirements and accordingly result in
asignificant decrease in our revenues. Further, there can be no assurance that high demand, capacity limitations
or other problems experienced by our suppliers will not result in occasional shortages or delaysin their supply of
raw materials. If we experience a significant or prolonged shortage of raw materials from any of our suppliers,
and we cannot procure the raw material s from other sources, we will be unable to meet our production schedules
and to supply such productsto our customerson time, which will adversely affect our sales and customer relations.

6. Werequirecertain licensesand approvalsin the ordinary course of the business and the failure to renew,
obtain or retain them in a timely manner, or at all, may adversely affect our operations.

We are governed by various applicable laws and regulations for our business and operations. We are required,
and will continue to be required, to obtain and hold relevant licenses, approvals and permits for carrying out our
manufacturing and sales activities. The approvals, licenses, registrations and permits obtained by us may contain
conditions, some of which could be onerous. Additionally, we will need to apply for renewal of certain approvals,
licenses, registrations and permits, which expire or seek fresh approvals, from time to time, as and when required
in the ordinary course of our business. An inability to obtain or maintain approvals or licenses required for our
operations may adversely affect our operations.

Further, the approvals required by us are subject to numerous conditions and we cannot assure you that these
would not be suspended or revoked in the event of non-compliance or alleged noncompliance with any terms or
conditions thereof, or pursuant to any regulatory action. If there is any failure by usto comply with the applicable
regulations or if the regulations governing our business are amended, we may incur increased costs, be subject to
penalties, have our approvals and permits revoked or suffer a disruption in our operations, any of which could
adversely affect our business. In case we fail to comply with these requirements, or a regulator alleges we have
not complied with these requirements, we may be subject to penalties and compounding proceedings.

7.  We have certain contingent liabilities and our financial conditions and profitability may be adversely
affected if any of these contingent liabilities materialize.

Our contingent liabilities as of September 30, 2022 on a consolidated basis were as follows:
(Amount in lakhs)

Sr. Particulars September March 31,
No. 30, 2022 2022
Claims against the Company not acknowledged as debts
i. Incometax related 328 328
ii. Exciserelated’ 180 180
iii. Customsrelated™ 130 130
iv. Entry tax 32 32
v. Others 138 138

* Does not include penalty amount of < 180.32 lakhs
** Does not include penalty amount of ¥ 103.70 lakhs

If asignificant portion of these liabilities materialize, it could have an adverse effect on our business, financial
condition and results of operations.

For further details, please refer Note 39 on Contingent Liabilities and Contingent Assets on page F52, in the
section titled “Financial Information” on page 80 of this Letter of Offer.

8.  Our lenders have charge over our Company’s and Subsidiary’s assets in respect of finance availed by our
Company and our Subsidiary.

Our Company has provided security in respect of loans / facilities availed by us from HDFC Bank by creating a
charge over our stock and book debts. Thetotal outstanding and payable by Company towards such loans/facilities
were ¥2,538.84 lakhs as on September 30, 2022. Our Subsidiary has availed loan facilities from HDFC Bank
Limited by creating a charge on immovable fixed assets of the Subsidiary and amount outstanding is I 3,292.86
lakhs as on September 30, 2022. Our Subsidiary has also availed working capital facilities from HDFC Bank
Limited by creating a charge over its stock and book debts. The total outstanding and payable by our Subsidiary
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towards such facility were 33,750 lakhs as on September 30, 2022. In the event we default in repayment of the
loans / facilities availed by our Subsidiary and any interest thereof, our Subsidiary assets may be subject to
forfeiture by lenders, which in turn could have significant adverse effect on business, financia condition or results
of operations.

For further details of secured loans of our Company, please refer Note 13 on ‘Borrowings’ on Page F35 in the
chapter titled “Financial Information” beginning on page 80 of this Letter of Offer.

9. An inability to manage our growth effectively or failure to implement our business and growth strategies
could adversely affect our business and future financial performance.

Our revenue from operations (basis standalone financials) increased from X 40,720 lakhs in Fiscal 2021 to
47,021 lakhs in Fiscal 2022 representing an increase of (15.47%). Our ability to grow our business will depend
on various factors, many of which are beyond our control. These factors include, but are not limited to: customer
loyalty to our existing and future products, offerings and services; evolving consumer preferences and our ability
to adapt our business and operations; recruiting and training qualified personnel; further strengthening our
products/offerings in new markets; competition in our markets; availability of financing at suitable terms and
conditions; and sourcing and managing the cost of our expansion and identifying suitable supply and delivery
resources.

Our Company in the last three fiscals, i.e. 2020, 2021 and 2022, has not faced any instances of failure to maintain
its operating systems, procedures or interna control systems and has managed to successfully meet the
requirements of the business but in order to effectively manage our further growth, we will need to further
strengthen our operating systems, procedures and internal controls systems, and a failure to do so on a timely
basis, or any weakness in our internal controls, may result in inconsistent or flawed operating procedures. The
development of future business may also be affected by external factors, including general political and economic
conditions in India and our international markets, government policies or strategies, particularly with respect to
GST applicable to our products and operations, as well as prevailing interest rates and currency exchange rates.
Moreover, our ability to sustain our growth depends on our ability to attract and retain key management personnel,
maintain effective risk management policies and address adverse market or business developments.

If we are unable to achieve our business strategy of organic and inorganic growth and if our existing and future
management resources, operational and financial systems, and operating procedures and control measures are not
adequate to support the growth in our future operations, it may adversely affect our business prospects and future
financial performance. Further, if we fail to implement our business and growth strategies in a timely manner or
within budget estimates it could have an adverse impact on the results of our operations, our financial condition
and our business prospects.

10. If we are unable to raise additional capital for our business, it may delay our Company’s growth plan and
have a material adverse effect on our business and financial condition.

We will continue to incur significant expenditure in maintaining and growing our existing infrastructure and
production capacity. We cannot assure you that we will have sufficient capital resourcesfor our current operations
or any future expansion plans that we may have. While we expect our cash on hand and cash flow from operations
to be adequate to fund our existing commitments, our ability to incur any future borrowings is dependent upon
the success of our operations. Additionally, if we are unable to arrange adequate financing on timely basis, it could
adversely affect our ability to complete expansion plans. Our ability to arrange financing and the costs of capital
of such financing are dependent on numerous factors, including general economic and capital market conditions,
credit availability from banks, investor confidence, the continued success of our operations and regulatory
framework that allows us to raise capital. If we decide to meet our capital requirements through debt financing,
we may be subject to certain restrictive covenants. If we are unable to raise adequate capital in a timely manner
and on acceptable terms, or at all, our business, results of operations, cash flows and financial condition could be
adversely affected.

11. Aninability to maintain our competitive position in India and in our other markets may adversely affect
our business, prospects and future financial performance.

ThelIndian cement industry is highly competitive and isdominated by afew large pan-India cement manufactures.

In southern region of India, our major competitors include well-known locally established cement manufacturers.
Competition occurs principally on the basis of price, quality and brand name. As aresult, to remain competitive
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in our markets, we must continuously strive to reduce our costs of production, transportation and distribution and
improve our operating efficiencies.

Our competitors include giant cement companies that have over a period of time acquired substantial presencein
the Indian cement industry. These competitors may limit our opportunity to increase our market share and may
compete with us on pricing of products. If the number of competitors or level of marketing or investments
undertaken by such competitors were to increase, it may result in a reduction in the consumption of our products
and demand for our services, which may in turn reduce our market share and we may be required to incur increased
marketing and distribution related expenses in order to remain competitive. Our business could be adversely
affected if we are unable to compete with our competitors. Our competitors may also introduce new and more
competitive products and effective supply chain management, make strategic acquisitions or establish
relationships among themselves or with third parties, including dealers distributors of our products, thereby
increasing their ability to address the needs of our target customers. If we cannot effectively compete in pricing,
provide competitive products or services or expand into new markets, this could have a material negative effect
on our business, financia condition and prospects of the Company.

12. Our businessis dependent upon our ability to mine/ procure significant limestone for our operations. |f
we are unable to mine/ procure sufficient limestone or our rights are revoked, or significant restrictions
on the usage of the rights are imposed or we are required to pay substantially higher royalties, it could
have an adverse impact on our business, financial condition and results of operations.

Limestone is the principle raw material for cement manufacturing process which we directly source from our
captive mines situated at Suryapet District in Telangana. We are required to obtain alease from the relevant state
government in order to mine the limestone deposits and have, accordingly, obtained long-term leases to mine
limestone from these mines. The lease period for our mines are typically 50 years in accordance with the current
provisions of the Mines and Minerals (Regulation and Development) Act, 1957 (“M M DR”), as amended, and the
Minera (Other than Atomic and Hydro Carbon Energy Minerals) Concession Rules, 1960, as amended. The lease
granted after 2015 shall be of 50 years and |leases granted before 2015 shall be deemed to be granted for 50 years
and shall be put on auction after expiry of lease period with right of first refusal granted to the holder of the mining
lease granted for captive purposes. In addition, in terms of the recent amendments to the MMDR Act, al mining
leases shall undertake mining operations such as production and dispatch within a period of two years and by a
further period not exceeding one year, with effect from March 28, 2021.

Mining rights are subject to compliance with certain terms and conditions and are also governed by the relevant
state authorities and accordingly, any change in state policy would impact the operations of the relevant mine.
Further, the Government of India has the power to take action with respect to mining rights, including imposing
fines or restrictions, revoking the mining rights or changing the amount of royalties payable for mining the mines.
Such royalties have been reviewed by the Government of India periodically and increased from time to time. In
case of increase of rate of royalty for mining of lime stone, our cost of production will aso increase to that extent.
There can be no assurance that we will be able to retain such leasehold rights on acceptable terms, or, if obtained,
such rights may not be obtained in a timely manner or may involve requirements which restrict our ability to
conduct our operations or to do so profitably. Moreover, entering into new license or mining lease contracts or
extending existing license or mining lease contracts is time -consuming and requires the review and approval of
several government authorities.

State governments also have the right of pre-emption with respect to the minerals lying in or upon the lands in
relation to which the mining leases have been granted to us. Under the MMDR Act, we have the right of first
refusal in relation to renewal of the mining leases used for captive purposes, however there can aso be no
assurance that we will be able to retain such mining leasehold rights on acceptable terms, or meet the price
discovered through auction bidding or, if obtained, such rights may not be obtained in a timely manner or may
involve requirements which restrict our ability to conduct our operations or to do so profitably or otherwise due
to change in law we may no longer have right of first refusal at all. Although we have ensured that our mining
rights are sufficient to meet our current and anticipated levels of production, in case such rights are revoked or
our mining leases have expired and have been not renewed upon expiration or renewed via auction at a higher
price, or significant restrictions on the usage of the rights are imposed or applicable environmental standards are
substantially increased or royalties are increased to significant levels, our ability to operate our plants situated in
close proximity to the limestone mining sites could be disrupted until aternative limestone sources are located,
which could materially and adversely affect our business, financial condition and results of operations.
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Further, our licenses or mining lease contracts contain various obligations and restrictions, including the
requirement for commencing operations within a specified period from the date of execution of the lease. No
instances of breach of the terms of the licenses or lease contracts have occurred in the last three fiscals, i.e. 2020,
2021 and 2022, but if we breach these obligations, we may suffer adverse consequences, such as penalties and/ or
termination of our license or mining lease contracts. I n addition, changing circumstances may reguire usto amend
these licenses or mining lease contracts. There can be no assurance that the relevant Indian regulatory authorities
will agree to future amendments of our obligations. The loss of our license or mining lease contracts would have
amaterial adverse effect on our business, financial condition, results of operations and profits.

13. Wedo not own some of the crucial propertieswhich are currently used by us. There can be no assurances
that these lease agreements will be renewed upon termination or that we will be able to obtain other
premises on lease on same or similar commercial terms.

Our warehouses, branch offices and registered office are located on leased premises. These |ease agreements may
be terminated in accordance with their respective terms, and any termination or non-renewal of such leases could
adversely affect our operations. In addition, these leases generally have annua escalation clauses for rent
payments. There can be no assurance that we will be able to retain or renew such leases on same or similar terms,
or that we will find alternate locationsfor the existing offices on termsfavourableto us, or at all. Failureto identify
suitable premises for relocation of existing properties, if required, or in relation to new or proposed properties we
may purchase, in time or at al, may have an adverse effect on our production and supply chain, the pace of our
projected growth as well as our business and results of operations.

14. Our Promoter is engaged in the same line of business activities as those undertaken by our Company,
which may result in conflict of interests.

Chettinad Cement Corporation Private Limited, our Promoter, isin the same line of business as our Company and
isone of the larger cement manufacturersin the southern region of India. Further, their area of operation and sales
may overlap with ours and they also cater to the same customer profile as our Company. While there are no
common directors between our Company and our Promoter, given that they are in the same line of business as us
there can be no assurance that no conflict of interest will arise. Such a conflict could have an adverse impact on
our business and operations as there is no non-compete agreement executed between our Company and the
Promoter.

15. Oneof our KMP is engaged in the same line of business activities as those undertaken by our Company
which may result in conflict of interests.

Our Managing Director, Nadimpalli Venkat Raju isalso the managing director in our Subsidiary, Bhavya Cements
Private Limited who isengaged in the sameline of business. We have not entered into any non-compete agreement
with the managing director. There can be no assurance that there will not be any conflict between our Company
and the Subsidiary and we cannot undertake that we will be able to suitably resolve such a conflict without an
adverse effect on our business.

16. Wetypically do not have long term agreements with our customers which would have a material adverse
effect on our business, results of operations and financial conditions.

We distribute and sell our products to wholesalers (which includes dealers and distributors) and retail customers
(which include end user customers) with whom we transact majorly by way of purchase orders. We do not
typically enter into long term contracts with our customers. Our dealers are made to fill up their details on a
Common Application Form which lists out the basic terms and conditions to be followed and our end user
customers raise purchase orders. Though we have repeat orders from certain customers with whom we have
developed long term relationships over the years, the absence of long-term contracts cannot assure you that our
existing customers will continue to purchase our products and that we will be able to continue to enter into
contracts with customers which would have a material adverse effect on our business, results of operations and
financial condition. We are also exposed to risks of lower volume or lower price realization on such volumes
depending on prevailing market conditions. The orders placed by our customers are dependent on factors such as
customer satisfaction in terms of consistency of supply, quality and our standing in price comparisons, timely
delivery of product, the demand for quality of product and price comparisons with other brands, amongst others.
In the last three fiscals, i.e. 2020, 2021 and 2022, we have not faced any instance of low customer satisfaction as
we place emphasis on quality, timely delivery of our products and personal interaction with the customers but
any change in the buying pattern of customers can adversely affect our business and financial condition.
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17. Our Company’s business is concentrated in and around Telangana and Andhra Pradesh. Any decline in
our revenues from thisregion could adversely impact our business and financial conditions.

Our Company has a manufacturing unit in Suryapet District, Telangana. Our Company’s engages a large number
of distributors and also engages in the direct sale across the country with particular focus on certain parts of
Southern Indiaviz., Telangana and Andhra Pradesh. Notwithstanding sales across various parts of India, majority
of our total income is derived from Telangana and Andhra Pradesh. In Fiscals 2020, 2021,2022 and for the six
months period ended September 30, 2022, our income from sales within Telangana congtituted X 15,351 lakhs, R
19,938 lakhs, % 24,644 lakhsand X 8,455 lakhs which constitutes 28%, 36%, 38% and 36.89% of our total revenue.
In Fiscals 2020, 2021, 2022 and six months period ended September 30, 2022 our income from sales within
Andhra Pradesh constituted T 21,504 lakhs, T 24,045 lakhs,Z 27,110 lakhs and % 9,365 lakhs which constitutes
40%, 43%, 42% and 40.33% of our total revenue.

There are a number of cement manufacturers based in Telangana and Andhra Pradesh who also focus on selling
their products in the same geographic zone as our Company. Our Company enjoys goodwill and customer loyalty
as aresult of relations built with the distributors located in these areas over the years as a result of which, there
have been no instances in the last three fiscals, i.e, 2020, 2021 and 2022 whereby our Company has faled to
generate revenue form such areas but there can be no assurance that our Company will continue to be able to
generate similar revenues from Telangana and Andhra Pradesh. Failure to generate similar revenues from our
focus areas may impact our business and the results from our operations.

Further, transportation costs are one of the more significant expense items in our Company’s business and it
constituted 19.92%, 21.68%, 16.19% and 15.26% of the total cost in the financial year 2019-20, 2020-21, 2021-
22 and six months period ended September 30, 2022 respectively, of the Company’s operations. Therefore, if we
are unable to maintain or increase our revenues from Telangana and Andhra Pradesh and if we are required to sell
our products in other geographic regions our margins and, consequently, our profits may be adversely affected.

We have not faced any major disruptions in our manufacturing facility which islocated in Suryapet, Telangana,
but since we have only one manufacturing facility, any disruptions that may be caused in Telangana could lead to
stoppage or slowdown of our activities which would adversely affect our growth, business, results of operations
and financial conditions.

18. Activitiesin our business, including mining operations, are subject to risks, mishaps, operational hazards
and can cause injury to people property in certain circumstances. Any such adverse effect may hamper
our reputation, business, financial condition and results of operation.

Our manufacturing facilities utilise various hazardous industrial chemicals including organic solids, spent carbon
and organic liquids in the production of cement, which may be harmful to humans and the environment. Our
Company has necessary controls and processes in place to protect humans and the environment. Below isatable
highlighting the insurance coverage along with actual coverage provided for losses (if any).

Policy Name Coverage Sum Assured (in lakhs) Claim made by the
Compan
Public Liability | Accidents 2020 2021 2022 2020 | 2021 2022
Insurance Policy 600 600 600 Nil Nil Nil
Industrial  All Risk | Fire, 2020 2021 2022 2020 | 2021 2022
Policy Machinery 38,412.59 | 40,678.19 | 31,960.91 Nil Nil Nil
Breakdown*

* All plant and machinery located at the factory premises of our Company, are covered under the Industrial All
Risk Policy.

Even though there have not been any instances of mishaps, operational hazards, injury, etc., in thelast three years,
any failure of such systems, mishandling of hazardous chemicals or any adverse incident related to the use of
these chemicals may cause industrial accidents, loss of human life and/or environmental damage. If any industrial
accident, loss of human life or environmental damage were to occur we could be subject to significant penalties,
other actionable claims and, in some instances, criminal prosecution. Any such event would adversely affect our
business, results of operations and reputation.
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19. We are heavily dependent on machinery for our operations. Any break-down of our machinery will have
a significant impact on our business and financial results.

Our manufacturing facility is heavily dependent on plant and machinery including crushers, preheater, raw mill,
kiln, coolers and grinding mills. Any significant malfunction or breakdown of our machinery may entail
significant repair and maintenance costs and cause delaysin our operations. Further, while we maintain necessary
supplies of spare parts and maintenance related equipment, if we are unable to procure the necessary spare parts
inatimely manner or if we are unableto carry out the necessary repair of the malfunctioning machinery promptly,
our manufacturing operations may be hampered which could have an adverse impact on our results of operations
and financial condition.

20. We are dependent on a number of our key managerial personnel, other senior management and
professionals, and the loss of or our inability to retain such persons could adversely affect our cash flows,
business, results of operations and financial condition.

Our performance depends largely on the efforts and abilities of our key managerial personnel other senior
management, including our present directors and officers and our team of professionals who look into quality
control and other operations. Their input and experience are invaluable for the development of our business and
the operations and the strategic directions taken by us. We cannot assure you that we will be able to retain these
key managerial personnel, other senior management and professionals or find adequate replacements in timely
manner, if at all, should they choose to discontinue their association with us. The competition for quaified
managerial personnel with relevant expertise in India is intense due to scarcity of qualified and experienced
individuals in the industry in which we operate. The retirement or resignation of any of our key managerial
personnel may materially and adversely impact our business, results of operations and financial condition.

The attrition rate of key personnel of the Company over the period of past three fiscals, i.e. 2020, 2021 and 2022
is 33%, 20% and 10% respectively.

Please see the below table detailing the reason for the directordKMP resigning in the past 3 years along with
details of their roles and responsibilities:

Sr. Name of Designation General and/ or Date of Reason for
No Directord KMP specific role of the resignation  resignation
Directors/ KM Ps
1. P.Gopd Non-Executive The role of the May 15, Resigned due to
Independent Director  Independent 2019 personal reasons.

Director as defined
under Schedule 1V
of the Companies

Act, 2013
2. V. Subramanian Non-Executive The role of the May 15, Resigned due to
Independent Director  Independent 2019 personal reasons.

Director as defined
under Schedule IV
of the Companies

Act, 2013
3. P.ChandraSekhar Deputy General Oversaw the October 31, Resigned due to
Manager, Finance & organization's 2019 personal reasons.
Accounts financial activities
and provided
support to the Chief
Financial Officer of
the Company.
4.  Ch. Gandhi Raju Senior Vice Head of Marketing June 29, Retired on
President, Marketing department of the 2020 superannuation.

organization and
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was responsible for
organization’s

marketing
activities.

5. Rohit Taparia Company Secretary ~ Oversaw the March 9, Resigned due to
organization’s 2021 personal reasons.
secretarial

activities, and was
responsible for all
the Compliance
under the
Companies  Act,
2013 and SEBI

Regulations.
6. M.L. Kumavat Chief Financial Oversaw the May 13, Resigned due to
Officer organization's 2022 personal reasons.

financial activities
and wasresponsible
for the finance and
accounting.

Further, we currently do not have any non-compete agreements with our directors, senior management or other
key personnel. Our ability to meet continued success and future business challenges depends on our ability to
attract, recruit and retain experienced, talented and skilled professionals. Due to the current limited pool of skilled
personnel, competition for senior management, commercial and finance professionals in our industry is intense.
In the event of the loss of services of our directors, senior management or other key personnel or our inability to
recruit or train enough experienced personnel or our inability to manage the attrition levelsin different employee
categories may have an adverse effect on the Company’s financial results and business prospects. For details of
our board of directors and key managerial personnel please refer section titled “Our Management” on page 76 of
this Letter of Offer.

Further, there have been no instances of strikes, work stoppages or industrial actions which have occurred in the
past 3 years but, we cannot assure you that our relations with our employees shall remain cordial at all times and
that the employees will not undertake or participate in such activities and which won’t be particularly in the best
interest of our Company. Any disruptions may affect our operations, thereby adversely affecting our business,
financial condition and results of operations.

21. Anyinability to protect our intellectual property or any claimsthat we infringe on theintellectual property
rights of others could have a material adverse effect on us.

As at September 30, 2022, we have registered 30 trademarks. We are exposed to the risk that other entities may
pass off their products as ours by imitating our brand name, packaging material and attempting to create
counterfeit products. There may be other companies or vendors which operate in the unorganized segment using
our trade name or brand names. Any such activities could harm the reputation of our brand and sales of our
products, which could in turn adversely affect our financial performance and the market price of the Equity
Shares. Notwithstanding the precautions we take to protect our intellectual property rights, it is possible that third
parties may copy or otherwise infringe on our rights, which may have an adverse effect on our reputation,
business, financia condition, cash flows and results of operations.

While we take care to ensure that we comply with the intellectual property rights of others, and as such there have
been no instances in the past three fiscals, whereby the steps taken by our Company (such as registration of al
our trademarks) to protect our intellectual property rights, have been ineffective, our efforts to protect such rights
may not be adequate and any third party claim on our brands may lead to erosion of our business value and our
operations could be adversely affected. We may need to litigate in order to determine the validity of such claims
and the scope of the proprietary rights of others. There have been no litigationsin relation to intellectual property
in the last three fiscals but any such litigation could be time consuming and costly and a favourable outcome
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cannot be guaranteed. We may not be able to detect any unauthorised use or take appropriate and timely stepsto
enforce or protect our intellectual property.

22. Our Promoter and one of our directors’ hold Equity Shares in our Company and are therefore interested
in the Company’s performance in addition to their remuneration and reimbursement of expenses.
Further, our Promoter will continue to be our largest Shareholder and have the right to approve certain
corporate actions, which may potentially involve conflicts of interest with the other Equity Shareholders.

Our Promoter holds 75% of the Equity Share Capital and, therefore, will have the ability to significantly influence
our corporate decision making process. This will include the ability to appoint Directors on our Board and the
right to approve significant actions at Board and at Shareholders’ meetings, including the issue of Equity Shares
and dividend payments, business plans, mergers and acquisitions, any consolidation or joint venture arrangements,
any amendment to the Memorandum and Articles of Association, and any assignment or transfer of our interest
inany of our licenses. We cannot assure you that our Promoter interestsin any such scenario will not conflict with
the interest of other Shareholders or with the interests of our Company. Any such conflict may adversely affect
our ability to execute our business strategy or to operate our business effectively or in the best interests of our
other Shareholders.

Further, one of our Director, Velappan Palaniappan holds 201 Equity Shares in the Company which constitutes
0.001% of the total shareholding of the Company and is interested in our Company, in addition to regular
remuneration or benefits and reimbursement of expenses, to the extent of his shareholding in our Company.

For further details, see “Financial Information” on page 80 of this Letter of Offer

23. We appoint contract labour for carrying out certain of our ancillary operations and we may be held
responsible for paying the wages of such workers, if the independent contractors through whom such
workers are hired default on their obligations, and such obligations could have an adverse effect on our
results of operations, cash flows and financial condition.

In order to retain flexibility and control costs, we appoint independent contractors who, in turn, engage on-site
contract labour to perform certain operations. We determine the number of contract labourers required depending
on the requirement of our business from time to time. Although we do not engage these labourers directly, in the
event of default by any independent contractor, we may be held responsible for any wage payments that must be
made to such labourers. If we are required to pay the wages of the contracted employees, our results of operations
and financia condition could be adversely affected. In addition, under the Contract Labour (Regulation and
Abolition) Act, 1970, we need to update the licenses obtained by us regularly and failure to do so can attract
penalties under the said Act.

24. \We may be subject to unionization, work stoppages or increased labour costs, which could adversely affect
our business and results of operations.

The success of our operations depends on availability of labour and maintaining a good relationship with our
workforce. Our success also depends on our ability to attract, hire, train and retain skilled workers who are
experienced in cement manufacturing operations. As of September 30, 2022, we employed 63 full-time employees
across our various facilities.

Our employees are unionized into a trade union under the name ‘Anjani Gold Cement Staff & Workers Union’.
Although we have not experienced any major interruption to our operations as a result of labour disputesin the
recent past, there can be no assurance that we will not experience any such disruption in the future as a result of
disputes or disagreements with our work force, which may adversely affect our ability to continue our business
operations. We may also have to incur additional expense to train and retain skilled labour. Any labour unrest
experienced by us could directly or indirectly prevent or hinder our normal operating activities, and, if not resolved
in atimely manner, could lead to disruptions in our operations. In the event of any prolonged delay or disruption
our business, results of operations and financial condition could be materially and adversely affected

25. Changesin technology may affect our business by making our facilities or equipment less competitive.
Our day to day operations depend on our information technology systems. All our operations function under an

ERP system and we rely heavily on our information technology systems including for our manufacturing process
which is significantly automated. We also use information technology systems for routine corporate activities
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such as processing of financial information, managing information pertaining to creditors/ debtors and engaging
in normal business activities. We have a backup system in place which collects and maintain backup of the data
every 24 hours to avoid any security breaches. Although we have not faced any instance of data security breach
in the last three fiscals and have effective backup systems in place, any partial or complete disruption of our
information technology systems could adversely impact our business and the result of our operations.

Further, our future success will depend in part on our ability to respond to technological advances and emerging
industry standards and practices on a cost-effective and timely basis. The development and implementation of
such technology entails technical and business risks. In the recent years although our Company has been able to
respond to such technology advances we cannot assure you that we will be able to successfully implement new
technologies or adapt our processing systems to customer requirements or emerging industry standards. Changes
in technology and high fuel costs may make newer facilities or equipment more competitive than ours or may
require us to make additional capital expendituresto upgrade our facility. If we are unable, for technical, financial
or other reasons, to adapt in a timely manner to changing market conditions, customer requirements or
technological changes, our business and results of operations could be adversely affected.

26. Our insurance coverage may not adequately protect us against all material hazards, which may adversely
affect our business, results of operations and financial condition.

We have ensured that we are adequately insured against al losses and risks involving property and third-party
liahility. We have obtained insurance cover such as standard fire and special perils, fireindustrial al risk, burglary,
public liability, marine cargo, fidelity guarantee for our various properties, manufacturing facilities and stock.

Notwithstanding the insurance coverage that we carry, we may not be fully insured against some business risks
and the occurrence of an event that causes losses in excess of limits specified under the relevant policy, or losses
arising from events not covered by insurance policies, could adversely affect our business, results of operations
and financial condition. If we are subject to litigation or claims or our operations are interrupted for a sustained
period, the insurance policies may not be found to be adequate to cover the losses that may be incurred as aresult
of such interruption. Any loss that is not covered by insurance or for which we are unable to successfully claim
insurance or which is in excess of the insurance cover could, in addition to damaging our reputation, have an
adverse effect on our business, financial condition and results of operation. Further, an insurance claim once made
could lead to an increase in our insurance premium.

27. Our Company may not be able to identify or correct defects or irregularitiesin title to the land which it
owns.

We cannot assure you that there will be no legal defects and irregularitiesin title to any land which our Company
has acquired or may acquire in the future in connection with the operations of our Company or that our Company
will be able to identify or correct any such defects. Moreover, we cannot assure you that all the legal defects,
irregularities and disputes related to title would be identified by our Company prior to the acquisition of land. Any
defects or irregularities of title may result in loss of development or operating rights over land, which may
prejudice the success of our business and may require us to write off substantial expenditures in respect of a
project. Any inability to identify defects or irregularities of title, and any inability to correct any such defects or
irregularities of title may have an adverse effect on our business, financial condition and results of operations.
Further, when the current Promoter acquired our Company in the year 2014, it did not undertake a separate and
independent land related diligence. Therefore, while the government mutation records reflect our Company to be
the legal owner of the lands on which our manufacturing operations are located there has been no independent
assessment to trace the antecedents of such lands.

28. Certain parcels of lands owned by our Subsidiary are disputed as on date of this Letter of Offer.

There are ongoing disputes in respect of certain land parcels owned by our Subsidiary in rural areas. There are
also certain ongoing deals for purchase of lands where similar disputes are foreseen. The sellers of the land are
part of HUFswhere they have family disputes asto ownership. Asaresult of which our Subsidiary isalsoinvolved
in such disputes. If these matters are not resolved in atimely manner, such prolonged litigations not only affects
the business and reputation but also resultsin financial burden for the Company.

For further details, kindly refer to the chapter titled “Outstanding Litigations and Material Developments” on
page 111 of this Letter of Offer.
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29. Our Company may incur penalties or liabilities for non-compliances with certain provisions of the
Companies Act, SEBI Listing Regulations and other applicable lawsin previous years.

The Equity Shares of our Company are listed on BSE and NSE, therefore we are subject to the obligations and
reporting requirements prescribed under the SEBI Listing Regulations as well as requirements under the
Companies Act for alisted Company.

In the past three fiscals i.e. 2020, 2021, 2022 and the six months period ended September 30, 2022 there have
been no defaults or delaysin filings or disclosures required to be made under such regulatory authorities except:
Form MGT 14 was not filed with Roc for the appointment of the Company Secretary in the year 2021 whichisin
breach of Section 203(2) of the Companies Act, 2013. There has been no regulatory action taken with respect to
the said non-filing. In case of any non-disclosures/ delayed/ erroneous disclosures and/or any other violations that
might be committed by us, the same may result into Stock Exchanges, RoC, SEBI or any other regulatory
authorities to impose penalties, issue warnings and show cause notices against us and/or take actions against us.
Any such adverse regulatory action or development could affect our business reputation, divert management
attention, and result in a material adverse effect on our business prospects and financial performance and on the
trading price of the Equity Shares. We have however, been in compliance with the SEBI Listing Regulations for
the past 12 months and therefore, this Letter of Offer is prepared and submitted in terms of Part B of Schedule VI
to the SEBI ICDR Regulations.

30. Some of the forms filed by us with the Registrar of Companies and our records in that respect are not
traceable.

Our current Promoter acquired our Company from our erstwhile promoters in 2014. Consequently, we have been
unable to locate certain corporate records of our Company, in respect of various corporate actions undertaken by
our Company, prior to the acquisition by our Promoter, including allotment of shares and ateration of authorised
share capital and regulatory and other filings made by our Company. Further, on May 5, 2010, afire broke out in
our then newly constructed corporate office at 3rd Floor, Nagarjuna Circle, Punjagutta, Khairatabad, Hyderabad,
pursuant to which a number of official documentsincluding various statutory documents were lost. Our Company
filed afirst information report (Ref: 414 / 2010) under sections 154 and 157 of the CrPC. We cannot assure you
that these records will be available in the future or that we will not be subject to any penalty imposed by the
competent regulatory authority in this respect.

31. Some of our agreements in relation to our property are under stamped or inadequately stamped and if
any financial or judicial implication arises out of the same it may have an effect on the Company’s
financial position and reputation.

Some of agreements in relation to our property are under stamped or unregistered. An inadequately stamped or
unregistered document is inadmissible as evidence before any judicia forum. It may be further noted that such
inadequately stamped document is capable of being impounded upon presentation before a governmental or
judicial authority and an applicable penalty may be imposed up to 10 times the value of the stamp duty payable.
If any financia or judicial implication arises out of the same it may have an effect on our Company’s financial
position and reputation.

32. We have in the past entered into related party transactions with our Promoter and Subsidiary Company
and may continue to do so in the future, which may potentially involve conflicts of interest with the equity
shareholders.

We haveinthe past entered into transactions with our Promoter and Subsidiary Company. While we have ensured
that all such transactions have been conducted on an arm’s length basis, we cannot assure you that we might have
obtained more favourable terms had such transactions been entered into with unrelated parties. Further, itislikely
that we may enter into related party transactionsin the future.

Below table provides the details of the related party transactions entered into with our Promoter and Subsidiary
Company:
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The following transaction occurred with related parties:

(% in lakhs)
Particulars Asat September 30, 2022 Asat March 31, 2022
Chettinad Cement Corporation
Private Limited
Purchase of goods 2,241.26 5,410
Sale of goods 14.04 9
Rent paid 0.60 1
Rent received 0.42 1
Dividend paid 568.93 948
ICD Interest paid/ accrued 1,308.58 2,564
ICD received - 46,000
ICD repaid - 2,500

Outstanding balances arising from sales/ purchases of goods and services:

(< in lakhs)
Particulars Asat September 30, 2022 Asat March 31, 2022
Chettinad Cement Corporation Private Limited
Payable against purchase of goods 749.17 540
ICD (Principal and Interest payable) 45,185.33 45,008

For further details, kindly refer Note 38 on Related Party Transaction on page F49, in the section titled “Financial
Information” on page 80 of this Letter of Offer.

33. Our ahility to pay dividendsin the future will depend on our earnings, financial condition, working capital
requirements, capital expenditures and restrictive covenants of our financing arrangements.

Our ability to pay dividends in the future will depend on our earnings, financial condition, cash flow, working
capital regquirements, capital expenditure and restrictive covenants of our financing arrangements.

In the past 5 years, we have made dividend payouts to the Shareholders of our Company. The Company may
decidetoretainal future earnings, if any, for usein the operations and expansion of the business. In such situation,
the Company may not declare dividendsin the future. Any future determination asto the declaration and payment
of dividends will be at the discretion of our Board and will depend on factors that our Board deems relevant,
including among others, our future earnings, financial condition, cash requirements, business prospects and any
other financing arrangements. We cannot state with any certainty whether we will be able to pay dividendsin the
future. Accordingly, realization of a gain on Shareholders’ investments will depend on the appreciation of the
price of the Equity Shares. There is no guarantee that our Equity Shares will appreciate in value.

34. Our Company isheavily reliant on the demand for cement from variousindustriesinfrastructure, housing
and commercial real estate. Any downturn in the cement consuming industries could have an adverse
impact on our Company’s business and results of operations.

The cement manufacturing companies are heavily reliant on demand from the cement -consuming industries such
asinfrastructure, housing and commercial real estate. These industries are, in turn, affected by macro -economic
factors and the general Indian economy.

While cement consuming industries such as infrastructure are expected to witness higher investments and,
conseguently, drive in demand for cement, there can be no assurance that these expectations will be met or that
our Company will benefit from such expansion. However, a sowdown in the cement consuming industries
including infrastructure, housing and commercial real estate could have adverse impact on cement demand and,
consequently, on our Company’s business, results from operations and profits. Any sustained downturn slump in
these industries could have a material adverse impact on our Company’s business and financial condition, and, an
impact on the price of the Equity Shares.

35. We depend on trade dealers and non-trade dealers for the sale and distribution of our products.
The cement industry relies on an extensive network of trade dealers and non-trade dealers for the sale of cement.
Our Company has over 439 trade dealers and 2,229 non trade deal ers spread across 89 districts of southern region

of India. Our Company relies heavily on its network of dealers for sale of our products. Over the years, we have
built a good relationship with our trade and non trade dealers who distribute our products on margin basis and
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other discounts. But since we do not have any long term contracts with such dealers, if our competitors provide
better margins or discounts (or if we reduce our margins or discounts) to our dealers, it could result in them
favoring the products of other cement manufacturers including our direct competitors instead of our products.
Any significant disruption in the dealership network could have a significant impact on our business, financial
condition and profits.

36. Our operations are power and fuel intensive which constitute a significant component of our operating
costs. If we are unable to pass on the coststo our customers, our profit margins may be adversely affected.
Further, we are also dependent upon the pricing and continued supply of coal. Any shortage in supply, or
increase in the price of coal could have adverse impact on our Company’s financial condition and
profitability.

Our manufacturing facilities require continuous supply of power and our operations are highly power intensive
making profitability sensitive to power costs. Our manufacturing facilities consume significant amounts of power
and fuel which constituted 50%, 48%, 56% and 45% of our operating costs for Fiscal 2020, Fiscal 2021 Fiscal
2022 and for the six months period ended September 30, 2022 respectively. Our main source of power comes
from our Captive Power Plant located at our Cement Plant which significantly reduces cost of power and fuel as
we directly consume the power from our Captive Power Plant. Therefore, risk of increase in the prices of power
and fuel is mitigated.

However, we currently rely on limited suppliers to provide coal. The loss of one or more of our significant
suppliers or areduction in the amount of coal we obtain from them could have an adverse effect on our busi ness,
results of operations, financial condition and cash flows. Our reliance on a select group of suppliers may also
constrain our ability to negotiate our arrangements, which may have an impact on our profit margins and financial
performance.

Our Company generally procures coal from indigenous sources and also uses coal purchased from Chettinad
Logistics Private Limited who imports it from Australia, Indonesia and South Africa. The pricing of our coal
under supply agreements is directly linked to the market prices and accordingly we bear the risk of price
fluctuations. We are subject to fluctuations in the quantity and quality of the coal supplied by third parties. We
cannot assure you that disruptions in supply of coal, will not take place or that we will be able to anticipate
shortfallsin time to compensate with other sourcesin every instance.

Further, we have entered into an agreement for a period of five years from April 1, 2022 to March 31, 2027 with
Singareni Collieries Company Limited for the annual supply of 92,000 tonnes of coa of varying calorific value,
which is to be procured through the issue of purchase orders. However, our total annual coal requirement is
1,81,249 tonnes for the financial year 2022-23 as per the budget (Coal consumed for the financial year 2021-22
was 1,67,304 tonnes). There can be no assurance that any future increases in our cost of power and fuel will be
able to be passed on to our customers.

Further we have not entered into long term or medium-term contracts with any of our coal suppliers except with
Singareni Collieries Company Limited (as stated above), since we typically place orders with the suppliers on the
basis of our anticipated requirements. The absence of long-term contracts at fixed prices exposes us to volatility
in price of coal that we require and we may be unable to pass these costs onto our customers which could
negatively affect our overall profitability and financial performance. Our Company since Fiscal 2010, has started
to use aternate fuels such as pharmaceutical waste like spent carbon, spent organic liquid and spent organic solid
to substitute coal to an extent of 11.44 % of the total fuel requirementsin Fiscal 2022. But nonetheless coal still
remains our primary source of fuel.

37. Any downgrading of our credit rating by a domestic or international credit rating agency may increase
interest rates for our future borrowings, which would increase our cost of borrowings, and adversely
affect our ability to borrow on a competitive basis.

We have not faced any downgrading of credit facilities in the last three fiscals, i.e. fiscal 2020, 2021 and 2022.
Our credit rating for loans availed by us ranges between CARE A to CARE A1 + Rating, representing lower credit
risk but our credit rating could be downgraded due to various factors, including factors which may be outside our
control. Any future downgrade of our credit ratings may increase interest rates for refinancing our borrowings,
which would increase our cost of borrowings, and may have an adverse effect on our future issuances of debt and
our ability to borrow on a competitive basis. Further, any downgrade in our credit ratings may also trigger an
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event of default or acceleration of repayment of certain of our borrowings. If any of these risks materialise, it
could have a material adverse effect on our business, results of operations and financial condition.

38. Our funding requirements and the proposed deployment of Net Proceeds have not been appraised by a
public financial ingtitution or a scheduled commercial bank and our management will have broad
discretion over utilization of the Net Proceeds.

Our Company proposes to utilize the Net Proceeds for repayment and/ or prepayment of inter corporate deposits
availed from our Promoter. Our proposed deployment of Net Proceeds has not been appraised by a public financial
institution or a scheduled commercial bank and is based on management estimates.

39. The procurement of raw material is subject to seasonal factors. Consequently, our inability to accurately
forecast demand for our products, may have an adverse effect on our business, results of operations, cash
flows and financial condition.

In India, the demand for cement, generally, declines during monsoons due to slowdown in construction activity,
consequently making demand for cement seasonal. Monsoons typically extend from June to September across
India (except in parts of Tamil Nadu and Kerala, where they last from November to January). Consequently,
demand is the lowest during the July-September quarter and highest during the January-March quarter. Our
Company’s manufacturing output and our revenues may be adversely affected during such period.

Further, while we forecast the demand for our products and accordingly plan our procurement volumes for our
operations, any error in our forecast could result in surplus stock, which may not be sold in atimely manner which
in turn may adversely affect our business, results of operations, future cash flows and financial condition.

40. We have alargework force and our employee benefit expenseis a significant component of our operating
costs which constituted 6.4%, 6.38 %, 6.06% and 5.31% in fiscal 2020, 2021, 2022 and the six months
period ended September 30, 2022 respectively, of our operating expenses. An increase in employee benefit
expense could reduce our profitability.

Our operations are highly dependent on our skilled and semi-skilled labour. Due to economic growth in the past
and the increase in competition for skilled and semiskilled employees in India, wages in India have, in recent
years, been increasing. In addition, we may also need to increase our compensation levels to remain competitive
in attracting and retaining the quality and number of skilled and semi-skilled employees that our businessrequires.
Finaly, many of our employees receive salaries that are linked to minimum wage laws in India and any increase
in the minimum wage in any state in which we operate could increase our operating costs. In the past three fiscals,
i.e. fiscal 2020, 2021 and 2022, there has been no instance of drastic increase in the employee benefit expenses
but a significant long-term increase in our employee benefit expense could reduce our profitability, which could,
amongst others, impact our growth prospects.

41. We have not commissioned an industry report for the disclosures made in the chapter titled “Industry
Overview” and made disclosures on the basis of the data available on the internet.

We have not commissioned an industry report, for the disclosures which need to be made in the chapter titled
“Industry Overview” of this Letter of Offer. We have made disclosures in the said chapter on the basis of the
relevant industry related data available online. We cannot assure you that any assumptions made are correct or
will not change and, accordingly, our position in the market may differ from that presented in this Letter of Offer.
Further, the industry data mentioned in this Letter of Offer or sources from which the data has been collected are
not recommendationsto invest in our Company. Accordingly, investors should read theindustry related disclosure
in this Letter of Offer in this context.

42. Our marketing and advertising campaigns may not be successful in increasing the popularity of our
products. If our marketing initiatives are not effective, this may affect the popularity of our products which
could have collateral negative effect on sales.

We undertake marketing and promotional activities for our brand and product. We rely to a large extent on our
senior management’s experience in defining our marketing and advertising programmes. If our senior
management or service provider leads usto adopt unsuccessful marketing and advertising campaigns, we may fail
to attract new customers and retain existing customers. While during the last three fiscals, i.e. 2020, 2021 and
2022, we have not faced any instance of unsuccessful marketing or advertising campaigns which could otherwise
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have a significant impact on our Company but if such marketing and advertising programmes are unsuccessful,
our results of operations could be materially adversely affected. The failure of our marketing programmes and
strategic initiatives could adversely affect our ability to implement our business strategy and harm our business,
financial condition, results of operations and prospects. In addition, increased spending by our competitors on
advertising and promotion or an increase in the cost of print or electronic advertising, could adversely affect our
results of operationsand financial condition. Moreover, amaterial decreasein our funds earmarked for advertising
or an ineffective advertising campaign relative to that of our competitors, could also adversely affect our business.

ISSUE SPECIFIC RISKS

43. Net Proceedsis proposed to be utilized for repaying inter corporate deposits availed from our Promoter,
Chettinad Cement Corporation Private Limited.

The Net Proceeds of the Issue are proposed to be utilised for repayment and/ or prepayment of all or a portion of
the inter corporate deposits availed from our Promoter which are outstanding to the extent of ¥ 24,900 lakhsason
September 30, 2022. In case we are unable to repay the loan availed by us, it will affect our financia position and
reputation. For further details see “Objects of the Issue” on page 49 of this Letter of Offer.

44. We will not distribute the Letter of Offer, the Abridged Letter of Offer, Common Application Form and
Rights Entitlement Letter to overseas Shareholderswho have not provided an addressin India for service
of documents.

In accordance with the SEBI ICDR Regulations and SEBI Rights Issue Circulars our Company will send, only
through email, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, Common
Application Form and other issue material to the email addresses of all the Eligible Equity Shareholders who have
provided their Indian addresses to our Company or who are located in jurisdictions where the offer and sale of the
Rights Equity Shares permitted under laws of such jurisdictions and in each case who make a request in this
regard. The Issue Materials will not be distributed to addresses outside India on account of restrictions that apply
to circulation of such materialsin overseas jurisdictions. However, the Companies Act, 2013 requires companies
to serve documents at any address which may be provided by the members as well as through e-mail. Presently,
thereislack of clarity under the Companies Act, 2013 and the rules made thereunder with respect to distribution
of Issue Materials in overseas jurisdictions where such distribution may be prohibited under the applicable laws
of such jurisdictions. While we have requested al the shareholdersto provide an addressin Indiafor the purposes
of distribution of Issue Materials, we cannot assure you that the regulator or authorities would not adopt a different
view with respect to compliance with the Companies Act, 2013 and may subject usto fines or penalties.

45. The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form
(“Physical Shareholders”) may lapse in case they fail to furnish the details of their demat account to the
Registrar.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders has
recently been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has been recently
devised by capital market intermediaries. Eligible Equity Shareholders are encouraged to exercise caution,
carefully follow the requirements as stated in the SEBI Rights Issue Circulars, and ensure completion of all
necessary stepsin relation to providing/updating their demat account detailsin atimely manner.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circular, the
credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only.

46. Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shareholding.

Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and become null
and void, and Eligible Equity Shareholders will not receive any consideration for them. The proportionate
ownership and voting interest in our Company of Eligible Equity Shareholders who fail (or are not able) to
exercise their Rights Entitlements will be diluted. Even if you elect to sell your unexercised Rights Entitlements,
the consideration you receive for them may not be sufficient to fully compensate you for the dilution of your
percentage ownership of the equity share capital of our Company that may be caused as a result of the Issue.
Renouncees may not be able to apply in case of failure in completion of renunciation through off-market transfer
in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees prior to the
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Issue Closing Date. Further, in case, the Rights Entitlements do not get credited in time, in case of On Market
Renunciation, such Renouncee will not be able to apply in this I ssue with respect to such Rights Entitlements. For
details, see “Terms of the Issue” on page 129 of this Letter of Offer.

47. Any future issuance of Equity Shares, or convertible securities or other equity-linked securities by our
Company may dilute your shareholding and any sale of Equity Shares by our Promoter may adversely
affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares by our
Company may dilute your shareholding in our Company; adversely affect the trading price of the Equity Shares
and our ability to raise capital through an issue of our securities. In addition, any perception by investors that such
issuances or sales might occur could also affect the trading price of the Equity Shares. We cannot assure you that
we will not issue additional Equity Shares. The disposal of Equity Shares by any of Promoter, or the perception
that such sales may occur may significantly affect the trading price of the Equity Shares. We cannot assure you
that our Promoter will not dispose of, pledge or encumber their Equity Sharesin the future.

48. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely affect
the value of our Equity Shares, independent of our operating results.

Our Equity Shares are quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of our Equity
Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency for
repatriation, if required. Any adverse movement in currency exchange rates during the time that it takes to
undertake such conversion may reduce the net dividend to foreign investors. In addition, any adverse movement
in currency exchange rates during a delay in repatriating outside India the proceeds from a sale of Equity Shares,
for example, because of a delay in regulatory approvals that may be required for the sale of Equity Shares may
reduce the proceeds received by equity shareholders. For example, the exchange rate between the Rupee and the
U.S. dollar has fluctuated substantially in recent years and may continue to fluctuate substantially in the future,
which may adversely affect the trading price of our Equity Shares and returns on our Equity Shares, independent
of our operating results.

EXTERNAL RISK FACTORS

49. Political, economic or other factors that are beyond our control may adversely affect our business and
results of operations.

The Indian economy and its securities markets are influenced by economic developments and volatility in
securitiesmarketsin other countries. Investors’ reactions to developments in one country may have adverse effects
on the market price of securities of companies located in other countries, including India. Negative economic
developments, such asrising fiscal or trade deficits, or a default on national debt, in other emerging markets may
also affect investor confidence and cause increased volatility in Indian securities markets and indirectly affect the
Indian economy in general. Any of these factors could depress economic activity and restrict our access to capital,
which could have an adverse effect on our business, cash flows, financial condition and results of operations and
reduce the price of our Equity Shares. Any financia disruption could have an adverse effect on our business,
future financial performance, shareholders’ equity and the price of our Equity Shares.

We are dependent on domestic, regional and global economic and market conditions. Our performance, growth
and market price of our Equity Shares are and will be dependent to alarge extent on the health of the economy in
which we operate. There have been periods of sowdown in the economic growth of India. Demand for our
products or services may be adversely affected by an economic downturn in domestic, regional and global
economies.

Economic growth is affected by various factors including domestic consumption and savings, balance of trade
movements, namely export demand and movements in key imports, global economic uncertainty and liquidity
crisis, volatility in exchange currency rates, and annual rainfall which affects agricultural production.

Consequently, any future slowdown in the Indian economy could harm our business, results of operations and
financial condition. Also, achangein the government or a change in the economic and deregulation policies could
adversely affect economic conditions prevalent in the areas in which we operate in general and our business in
particular and high rates of inflation in India could increase our costs without proportionately increasing our
revenues, and as such decrease our operating margins.
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50. A slowdown in economic growth in India could cause our businessto suffer.

We are incorporated in India, and all of our assets and employees are located in India. As aresult, we are highly
dependent on prevailing economic conditions in India and our results of operations are significantly affected by
factors influencing the Indian economy. A slowdown in the Indian economy could adversely affect our business,
including our ability to grow our assets, the quality of our assets, and our ability to implement our strategy.

Factors that may adversely affect the Indian economy, and hence our results of operations, may include:

e anyincreasein Indian interest rates or inflation;

e any scarcity of credit or other financing in India;

«  prevailing income conditions among Indian consumers and | ndian corporations;

+  volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges;

e variationsin exchange rates;

+ changes in India’s tax, trade, fiscal or monetary policies;

+ political instability, terrorism or military conflict in India or in countries in the region or globally,
including in India’s various neighboring countries;

» prevailing regional or global economic conditions; and

« other significant regulatory or economic developmentsin or affecting India

Any slowdown in the Indian economy or in the growth of the sectors we participate in or future volatility in global
commodity prices could adversely affect our business and financial performance and the price of our Equity
Shares.

51. Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate
and tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes,
including the instances mentioned below, may adversely affect our business, results of operations and prospects,
to the extent that we are unable to suitably respond to and comply with any such changes in applicable law and
policy.

The Government of India has issued a notification dated September 29, 2016 notifying Income Computation and
Disclosure Standards (“I CDS”), thereby creating a new framework for the computation of taxable income. The
ICDS became applicable from the assessment year for Fiscal 2018 and subsequent years. The adoption of ICDS
had altered the way companies compute their taxable income, as ICDS deviates from several concepts that are
followed under general accounting standards, including Indian GAAP and Ind AS. In addition, ICDS shall be
applicable for the computation of income for tax purposes but shall not be applicable for the computation of
income for minimum alternate tax. There can be no assurance that the adoption of ICDS will not adversely affect
our business, results of operations and financia condition.

e the General Anti Avoidance Rules (“GAAR”) have been made effective from April 1, 2017. The tax
consequences of the GAAR provisions being applied to an arrangement could result in denia of tax
benefit amongst other consequences. In the absence of any precedents on the subject, the application of
these provisionsis uncertain. The GAAR provisions may have an adverse tax impact on us.

e a comprehensive national GST regime that combines taxes and levies by the Central and State
Governments into a unified rate structure, which came into effect from July 1, 2017. We cannot provide
any assurance as to any aspect of the tax regime following implementation of the GST. Any future
increases or amendments may affect the overall tax efficiency of companies operating in India. If, as a
result of a particular tax risk materializing, the tax costs associated with certain transactions are greater
than anticipated, it could affect the profitability of such transactions.

In addition, unfavourable changes in or interpretations of existing, or the promulgation of new laws, rules and
regulationsincluding foreign investment laws governing our business, operations and group structure could result
in us being deemed to be in contravention of such laws or may require us to apply for additional approvals. We
may incur increased costs and other burdens relating to compliance with such new requirements, which may also
require significant management time and other resources, and any failure to comply may adversely affect our
business, results of operations and prospects. Uncertainty in the applicability, interpretation or implementation of
any amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or a
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limited body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve
and may affect the viability of our current business or restrict our ability to grow our businessin the future.

Any increase in taxes and levies, or the imposition of new taxes and levies in the future, could increase the cost
of production and operating expenses. Taxes and other leviesimposed by the central or state governmentsin India
that affect our industry include customs duties, excise duties, sales tax, income tax and other taxes, duties or
surcharges introduced on a permanent or temporary basis from time to time. The central and state tax scheme in
Indiais extensive and subject to change from time to time. Any adverse changesin any of the taxes levied by the
central or state governments may adversely affect our competitive position and profitability.

52. Foreign investors are subject to foreign investment restrictionsunder Indian law that limits our ability to
attract foreign investors, which may adversely impact the market price of the Equity Shares.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign currencies,
including those specified under FEMA. Such regulatory restrictions limit our financing sources for our projects
under development and hence could constrain our ability to obtain financing on competitive terms and refinance
existing indebtedness. In addition, we cannot assure you that the required approvals will be granted to us without
onerous conditions, or at al. Limitations on foreign debt may adversely affect our business growth, results of
operations and financial condition.

Further, under the foreign exchange regulations currently in force in India, transfers of shares between non-
residents and residents are freely permitted (subject to certain exceptions) if they comply with the pricing
guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are sought to be
transferred, is not in compliance with such pricing guidelines or reporting requirements or fall under any of the
exceptions referred to above, then the prior approval of the RBI will be required. Additionally, shareholders who
seek to convert the Rupee proceeds from a sale of sharesin Indiainto foreign currency and repatriate that foreign
currency from Indiawill require ano objection/ tax clearance certificate from the income tax authority. There can
be no assurance that any approval required from the RBI or any other government agency can be obtained on any
particular terms or at all.

53. Any downgrading of India’s debt rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may adversely
affect our ability to raise additional overseas financing and the interest rates and other commercial terms at which
such additional financing is available. This could have an adverse effect on our ability to fund our growth on
favourabletermsor at al, and consequently adversely affect our business and financia performance and the price
of our Equity Shares.

54. Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws,
may adversely affect our business, prospects and results of operations.

Theregulatory and policy environment in which we operate is evolving and subject to change. Such changes may
adversely affect our business, results of operations and prospects, to the extent that we are unable to suitably
respond to and comply with any such changesin applicable law and policy. For example, the Government of India
implemented a comprehensive national goods and services tax (“GST”) regime with effect from July 1, 2017, that
combined multiple taxes and leviesby the Central and State Governmentsinto aunified tax structure. Our business
and financial performance could be adversely affected by any unexpected or onerous requirements or regulations
resulting from the introduction of GST or any changes in laws or interpretation of existing laws, or the
promulgation of new laws, rules and regulations relating to GST, as it is implemented. The Government has
enacted the GAAR which have come into effect from April 1, 2017.

Thereisno certainty on theimpact that the Finance Act may have on our businessand operationsor on theindustry
in which we operate. We cannot predict whether any amendments made pursuant to the Finance Act would have
amaterial adverse effect on our business, financial condition and results of operations. Unfavourable changesin
or interpretations of existing, or the promulgation of new, laws, rules and regulationsincluding foreign investment
and stamp duty laws governing our business and operations could result in us being deemed to be in contravention
of such laws and may require us to apply for additional approvals. For instance, the Supreme Court of India has,
in adecision clarified the components of basic wages, which need to be considered by companies while making
provident fund payments. Our Company has not made relevant provisions for the same, as on date. Any such
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decisionsinfuture or any further changesin interpretation of laws may have animpact on our results of operations.
We may incur increased costs and other burdens relating to compliance with such new requirements, which may
also require significant management time and other resources, and any failure to comply may adversely affect our
business, results of operations and prospects. Uncertainty in the applicability, interpretation or implementation of
any amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or a
limited body, of administrative or judicial precedent may be time consuming as well as costly for us to resolve
and may impact the viability of our current businesses or restrict our ability to grow our businesses in the future.

55. There may not be a market for our Equity Shares, which may cause the price of the Equity Shares to fall
and may limit our ability to sell the Equity Shares.

The price at which the Equity Shares will trade after this Issue will be determined by the marketplace and may be
influenced by many factors, including:

o our financial results and the financial results of the companies in the businesses we operatein;

o the history of, and the prospects for, our business and the sectors in which we compete;

o the valuation of publicly traded companies that are engaged in business activities similar to us; and

e significant developments in India’s economic liberalization and deregulation policies.

In addition, the Indian equity share markets have from time to time experienced significant price and
volume fluctuations that have affected the market prices for the securities of Indian companies. As a result,
investors in the Equity Shares may experience a decrease in the value of the Equity Shares regardless of our
operating performance or prospects.

56. Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditionsin other countries,
particularly emerging market countries in Asia. Although economic conditions are different in each country,
investors’ reactions to developments in one country can have adverse effects on the securities of companiesin
other countries, including India. A loss of investor confidence in the financial systems of other emerging markets
may cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in genera. Any
worldwide financial instability could also have a negative impact on the Indian economy. Financia disruptions
may occur again and could harm our business, our future financial performance and the prices of the Equity
Shares.

The recent outbreak of Novel Coronavirus has significantly affected financial markets around the world. Any
other global economic developments or the perception that any of them could occur may continue to have an
adverse effect on global economic conditions and the stability of global financial markets, and may significantly
reduce global market liquidity and restrict the ability of key market participants to operate in certain financial
markets. Any of these factors could depress economic activity and restrict our access to capital, which could have
an adverse effect on our business, financial condition and results of operations and reduce the price of our Equity
Shares. Any financial disruption could have an adverse effect on our business, future financial performance,
shareholders’ equity and the price of our Equity Shares.

57. The occurrence of natural or man-made disasters could adversely affect our results of operations, cash
flows and financial condition. Hosgtilities, terrorist attacks, civil unrest and other acts of violence could
adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires,
explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, could
adversely affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts of
violence or war may adversely affect the Indian securities markets. In addition, any deterioration in i nternational
relations, especially between I ndiaand its neighboring countries, may result ininvestor concern regarding regional
stability which could adversely affect the price of the Equity Shares. In addition, India has witnessed local civil
disturbances in recent years and it is possible that future civil unrest as well as other adverse social, economic or
political eventsin India could have an adverse effect on our business.

Suchincidents could also create agreater perception that investment in Indian companiesinvolvesahigher degree
of risk and could have an adverse effect on our business and the market price of the Equity Shares.
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SECTION Il —INTRODUCTION
THE ISSUE
This Issue has been authorised through a resolution passed by our Board at its meeting held on May 12, 2022

pursuant to Section 62(1) (a) of the Companies Act. The following isasummary of this Issue, and should be read
in conjunction with and is qualified entirely by, the information detailed in the chapter titled “Terms of the | ssue”

on page 129 of this Letter of Offer.

Particulars

Details of Equity Shares

Equity Shares proposed to be issued

Upto 1,26,42,848 Equity Shares

Rights Entitlement

Upto 1 (One) Rights Equity Share(s) for every 2 (Two) fully paid-up Equity Share(s)
held on the Record Date i.e. Friday, December 16, 2022.

Face value per Equity Shares

% 10/-

Issue Price per Rights Equity Shares

% 197/- per fully paid-up Equity Share (including a premium of % 187/- per Equity
Share)

Issue Size Upto 1,26,42,848 Equity Shares of face value of X 10/- each for cash at a price of X
197/- per Rights Equity Share up to an amount of ¥ 24,906.41 Lakhs'
* Assuming full subscription

Record Date Friday, December 16, 2022

Fractional Entitlement

For Equity Shares being offered on arights basis under the Issug, if the shareholding
of any of the Eligible Equity Shareholdersis less than 2 (Two) Equity Shares or is
not in multiples of 2 (Two), the fractional entitlement of such Eligible Equity
Shareholders shall be ignored for computation of the Rights Entitlement. However,
Eligible Equity Shareholders whose fractional entitlements are being ignored earlier
will be given preference in the Allotment of one additional Equity Share each, if
such Eligible Equity Shareholders have applied for additional Equity Shares over
and above their Rights Entitlement, if any.

Voting Rightsand Dividend

The Equity Sharesissued pursuant to this Issue upon being fully paid up shall rank
pari pasu in al respects with the Equity Shares of our Company.

Equity Sharesissued, subscribed and
paid up prior tothelssue

2,52,85,696 Equity Shares

Equity Shares outstanding after the
I ssue (assuming full subscription for
and Allotment of the Rights
Entitlement)

Upto 3,79,28,544 Equity Shares

Scrip Details

ISIN for Equity Shares: INEO71F01012
Rights Entitlement 1SIN: INE071F20012
BSE: 518091

NSE: APCL

Use of Issue Proceeds

For details, please refer to the chapter titled “Objects of the |ssue” on page 49 of this
Letter of Offer.

Termsof the lssue

For details, please refer to the chapter titled “Terms of the Issu€” on page 129 of this
Letter of Offer.

Please refer to the chapter titled “Terms of the Issue” on page 129 of this Letter of Offer.

I ssue Schedule

The subscription will open upon the commencement of the banking hours and will close upon the close of banking

hours on the dates mentioned below:

Event

Indicative Date

Issue Opening Date

Friday, December 30, 2022

Last Date for On Market Renunciation of Rights™

Friday, January 13, 2023

Issue Closing Date*

Thursday, January 19, 2023

*The Board of Directors or a duly authorized committee thereof will have the right to extend the Issue period as it may determine fromtime

to time, provided that the Issue will not remain open in excess of 30 (thirty) days from the |ssue Opening Date.

** Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner that the

Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.
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GENERAL INFORMATION

Anjani Portland Cement Limited was originally incorporated as “Shez Chemicals Limited” on December 17, 1983
as a public limited company under the Companies Act, 1956 with the Registrar of Companies, Andhra Pradesh.
Subsequently a fresh certificate of incorporation consequent upon change of name of our Company to Shez
Cements Limited was issued on October 17, 1985 by the Registrar of Companies, Andhra Pradesh, pursuant to a
special resolution passed in the shareholders’ meeting held on February 25, 1985. Thereafter, pursuant to a special
resol ution passed at the Sharehol ders meeting held on September 30, 1999, the name of our Company was changed
to Anjani Portland Cement Limited, its current name, and a fresh certificate of incorporation consequent upon
change of name of our Company was issued on October 7, 1999 by Registrar of Companies, Andhra Pradesh at

Hyderabad.

Registered and Cor por ate Office of our Company
6-3-553, Unit No. E3 & E4,

4th Floor, Quena Square Off: Tg Deccan Road,
Erramanzil, Hyderabad — 500 082,

Telangana, India.

Telephone: +91 40 2335 3096/3106
E-mail: secretaria @anjanicement.com
Website: www.anjanicement.com
Registration Number: 157712

CIN: L26942TG1983PLC157712

Changesin Registered Office

Date

Details of Change in the address of the Registered Office

Details of Change

December 27, 1999

From 3rd Floor, Snehalatha Complex, Greenlands Road, Begumpet,
Hyderabad 500 016, Andhra Pradesh, India to Sithanilayam, 153
Dwarkapuri  Colony, Punjagutta, Hyderabad 500 082, Andhra
Pradesh, India.

Administrative convenience

February 26, 2015

From Sithanilayam, 153 Dwarkapuri Colony, Punjagutta,
Hyderabad 500 082, Andhra Pradesh, India to 306A, The Capital,
3rd Floor, Plot No.C -70, G-Block, Bandra Kurla Complex, Bandra
(East), Mumbai, Maharashtra— 400 051, India

Better client visibility and
administrative convenience

February 04, 2019

From 306A, The Capital, 3rd Floor, Plot No.C -70, G-Block, Bandra
Kurla Complex, Bandra (East), Mumbai, Maharashtra— 400 051 to
A-610, Kanakia Wall Street, 6th Floor, Andheri Kurla Road,
Chakala Junction, Andheri (E), Mumbai -400 093, Maharashtra,
India.

Administrative convenience

September 21, 2021

From A-610, Kanakia Wall Street, 6th Floor, Andheri Kurla Road,
Chakala Junction, Andheri (E), Mumbai -400 093, Maharashtra,
Indiato #6-3-553, Unit No. E3 & E4, 4th Floor, Quena Square Off:
Ta Deccan Road, Erramanzil, Hyderabad- 500 082, Telangana,
India.

Better administrative and
economic control

Registrar of Companies

Our Company is registered with the Registrar of Companies, Hyderabad at Telangana situated at the following

address:

Registrar of Companies, Hyder abad

2" Floor, Corporate Bhavan,

GSl Post, Tattiannaram Nagole, Bandlaguda,
Hyderabad — 500 068, Telangana, India.
Telephone: +91 40-29805427/29803827/29801927
Facsimile: +91 40-29803727

E-mail: roc.hyderabad@mca.gov.in
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BOARD OF DIRECTORS OF OUR COMPANY
Set forth below are the details of our Board of Directors as on the date of this Letter of Offer:

Name Age Designation Address DIN
Valiammai 47 Chairperson & Non  A3/23, 6th Man Road, Tristar Residency, West 01197421
Valliappan Executive Mugappair, Mogappair, Tiruvallur — 600 037, Tamil Nadu,

Independent India.

Director
Nadimpalli 62 Managing B-401, Anjanipuram, Gudimakapuram, Nagonda, 08672963
Venkat Raju Director Andhra Pradesh — 508 246, India.
Annamalai 74 Non-Independent &  1E, 11th Block, Asvini Amarisa Apartments, 06693209
Chettiar Non-Executive 77, Kaasathamman Koil Street, Ramapuram, Ambattur,
Subramanian Director Tiruvalur, Chennai — 600 089, Tamil Nadu, India.
R.M. 53 Non-Executive W-322, Lovedale Apts, T-2, C Sector, 2nd, Avenue, Anna 00143198
Palaniappan Independent Nagar Western Extn, Tiruvallur, Chennai — 600 101, Tamil

Director Nadu, India.
Velappan 49 Non-Independent Flat-B 1St Floor, Prem's Classic Apartment, No0.95, 00645994
Palaniappan & Non-Executive Yamuna  Street, Chinmaya Nagar Stage |,

Director Virugambakkam, Chennai — 600 092, Tamil Nadu, India.
Nirmalatha 48 Non-Independent No. 35, 1st Main Road, Lake Area, Nungambakkam, 03092392
Sunanda & Non-Executive Chennai, Tamil Nadu — 600 034, India.
Bakthavatchalam Director

CHIEF FINANCIAL OFFICER
R.S.Ramanjaneyulu, isthe Chief Financial Officer of our Company. His contact details are set forth hereunder:

Address; 6-3-553, Unit No.E3 & E4,

4th Floor, Quena Square,

Off Taj Deccan Road, Erramanzil,

Hyderabad 500 082, Telangana, India.
Telephone: +91 40 2335 3096/3106

E-mail: ramanjaneyulu.rs@anjani cement.com

COMPANY SECRETARY AND COMPLIANCE OFFICER

Subhanarayan Muduli, isthe Company Secretary and Compliance Officer of our Company. His contact details
are set forth hereunder.

Address: 6-3-553, Unit No.E3 & EA4,

4th Floor, Quena Square,

Off Taj Deccan Road, Erramanzil,,
Hyderabad 500 082, Telangana, India.
Telephone: +91 40 2335 3096/ 3106
E-mail: subhanarayan@anjanicement.com

Details of Key Intermediaries pertaining to this|ssue of our Company:
LEAD MANAGER TO THE ISSUE

Saffron Capital AdvisorsPrivate Limited

605, Sixth Floor, Centre Point, J.B. Nagar,

Andheri (East), Mumbai - 400 059, India,

Telephone: +91 22 4973 0394;

Fax No.: NA;

Email id: rights.issue@saffronadvisor.com;

Website: www.saffronadvisor.com;

Investor grievance: investorgrievance@saffronadvisor.com;
SEBI Registration Number: INM 000011211;
Validity: Permanent

Contact Person: Gaurav Khandelwal / Elton D’souza
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LEGAL ADVISOR TO THE ISSUE

M/s. Crawford Bayley & Co.

4th Floor, State Bank Buildings,

N.G.N. VaidyaMarg, Fort,

Mumbai - 400 023,

Maharashtra, India

Telephone: +91 22 2266 3353

Facsimile: +91 22 2266 3978

Email: sanjay.asher@crawfordbayley.com
Contact Person: Sanjay Asher

REGISTRAR TO THE ISSUE

Kfin Technologies Limited

Selenium Tower — B, Plot 31 & 32,

Gachibowli, Financial District,

Nanakramguda, Hyderabad - 500 032,

Telangana, India.

Telephone: +91 40 6716 2222/ +91 40 7961 1000
Email: murali.m@kfintech.com

Investor Grievance Email: einward.ris@kfintech.com
Website: www.kfintech.com

Contact Person: M. Murali Krishnan

SEBI Registration Number: INRO00000221
Validity: Permanent

Investors may contact Company Secretary and Compliance Officer for any pre-1ssue or post-1ssue related matters.
All grievances relating to the ASBA process may be addressed to the Registrar, with a copy to the SCSBs (in case
of ASBA process), giving full details such as name, address of the Applicant, contact number(s), Email address
of the sole/ first holder, folio number or demat account number, number of Rights Equity Shares applied for,
amount blocked (in case of ASBA process), ASBA Account number and the Designated Branch of the SCSBs
where the Common Application Form or the plain paper application, as the case may be, was submitted by the
Investors along with a photocopy of the acknowledgment slip (in case of ASBA process). For detailsonthe ASBA
process, see “Terms of the Issue” on page 129 of this Letter of Offer.

STATUTORY AND PEER REVIEW AUDITOR OF OUR COMPANY

Ramanatham & Rao

Chartered Accountants

P.B.N0.2102, Flat # 302, KalaMansion,
Sarogjini Devi Road, Secunderabad — 500 003,
Telangana, India.

Telephone: +91 40 27814147

Fax: +91 40 27840307

Email: krchalla.ca@gmail.com
Contact Person: C. Kameshwar Rao
Member ship No.: 024363

Firm Registration No.: S-2934

Peer Review Certificate No.: 012205
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BANKERSTO THE ISSUE/ REFUND BANK

HDFC Bank Limited

FIG-OPS Department — Lodha, | Think Techno Campus O-3 Level,

Next to Kanjurmarg, Railway Station, Kanjurmarg (East),

Mumbai — 400 042, Maharashtra, India.

Telephone: +91 22 30752929/28/14

Facsimile: +91 22 25799301

Email: vikas.rahate@hdfcbank.com, eric.bacha@hdfcbank.com, siddharth.jadhav@hdfcbank.com,
sachin.gawade@hdfcbank.com, tushar.gavankar@hdfcbank.com

Website: www.hdfcbank.com

Contact Person: Vikas Rahate, Eric Bacha, Siddharth Jadhav, Sachin Gawade and Tushar Gavankar
SEBI Registration Number: INBI00000063

CIN: L65920MH1994PL C080618

Designated Inter mediaries
Salf-Certified Syndicate Banks

Thelist of banksthat have been notified by SEBI to act as SCSBsfor the ASBA processis provided at the website
of the SEBI https.//www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to
time. For details on Designated Branches of SCSBs collecting the Common Application Forms, refer to the
website of the SEBI https.//www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. On Allotment,
the amount will be unblocked and the account will be debited only to the extent required to pay for the Rights
Equity Shares Allotted.

Inter-se Allocation of Responsibilities

Saffron Capital Advisors Private Limited, being the sole Lead Manager will be responsible for al the
responsibilities related to co-ordination and other activities in relation to the Issue. Hence, a statement of inter se
allocation of responsibilitiesis not required.

Investor grievances

Investors may contact the Company Secretary and Compliance Officer for any pre-lssue/ post-1ssue related
matters such as non-receipt of Letters of Allotment, share certificates, demat credit, Refund Orders, etc.

Investors are advised to contact the Registrar to the Issue or our Company Secretary and Compliance Officer for
any pre-lssue or post-Issue related problems such as non-receipt of Abridged Letter of Offer/ Common
Application Form and Rights Entitlement Letter/ Letter of Allotment, Split Common Application Forms, Share
Certificate(s) or Refund Orders, etc. All grievances relating to the ASBA process may be addressed to the
Registrar to the | ssue, with a copy to the SCSBs, giving full details such as name, address of the applicant, ASBA
Account number and the Designated Branch of the SCSBs, humber of Equity Shares applied for, amount blocked,
where the Common Application Form and Rights Entitlement Letter or the plain paper application, in case of
Eligible Equity Shareholder, was submitted by the ASBA Investors through ASBA process.

Expert

Our Company has received written consent dated December 8, 2022 from our Statutory Auditor, namely,
Ramanatham & Rao, Chartered Accountants for inclusion of their (i) report dated May 12, 2022 on the Audited
Consolidated Financial Information for the year ended March 31, 2022 in this Letter of Offer, report dated
November 7, 2022 on the Unaudited Consolidated Financial Information for the six months ended September 30,
2022 and (i) to include their name in this Letter of Offer and as an ‘expert” as defined under Section 2(38) of the
Companies Act, 2013 in relation to their report on the Statement of Special Tax Benefits dated June 16, 2022 in
the form and context in which it appears in this Letter of Offer. Such consent has not been withdrawn up to the
date of this Letter of Offer. The term ‘expert” and consent thereof, does not represent an expert or consent within
the meaning under the U.S. Securities Act.
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Credit Rating

Asthisisan Issue of Equity Shares, credit rating is not required.

Debenture Trustees

Asthe Issueis of Equity Shares, the appointment of Debenture trustees is not required.
Monitoring Agency

Our Company has appointed CARE Ratings Limited as a Monitoring Agency to monitor the utilization of the Net
Proceeds in terms of Regulation 82 of the SEBI ICDR Regulations. The details of the Monitoring Agency are set
out below:

CARE Ratings Limited

4™ Floor, Godrej Coliseum,

Somaiya Hospital Road, Off Eastern Express Highway,
Sion (E), Mumbai- 400 022, Maharashtra, India.
Telephone: +91 22 6754 3456

Email: care@careedge.in

Website: www.careedge.in

Contact Person: Pradeep Kumar

Appraising Entity

None of the purposes for which the Net Proceeds are proposed to be utilized have been appraised by any banks or
financial institution or any other independent agency.

Filing

The Draft Letter of Offer was filed with Securities Exchange Board of India, Southern Regional Office situated
at Overseas Towers, 7th Floor, 756 — L, Anna Salai, Chennai — 600 002, Tamil Nadu, India for its observations
and through the SEBI intermediary portal at https.//siportal.sebi.gov.in in terms of the circular (No.
SEBI/HO/CFD/DIL 1/CIR/P/2018/011 dated January 19, 2018) issued by the SEBI, and with the Stock Exchanges.
Further, in light of the SEBI notification dated March 27, 2020, our Company also submitted a copy of the Draft
Letter of Offer to the email address: cfddil @sebi.gov.in.

The Letter of Offer will be filed with SEBI and the Stock Exchanges as per the provisions of the SEBI ICDR
Regulations.

Underwriting Agreement
This Issue is not underwritten and our Company has not entered into any underwriting arrangement.
Changesin Auditorsduring the last threeyears

There has been no change in the statutory auditors of our Company during the three yearsimmediately preceding
the date of this Letter of Offer.

I ssue Schedule

The subscription will open upon the commencement of the banking hours and will close upon the close of banking
hours on the dates mentioned below:
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Event Indicative Date

Last date for credit of Rights Entitlements Monday, December 26, 2022
Issue Opening Date Friday, December 30, 2022
Last Date for On Market Renunciation of Rights Friday, January 13, 2023
Entitlements’

Issue Closing Date’ Thursday, January 19, 2023
Finalization of Basis of Allotment (on or about) Tuesday, January 24, 2023
Date of Allotment (on or about) Wednesday, January 25, 2023
Date of credit (on or about) Friday, January 27, 2023
Date of listing (on or about) Wednesday, February 1, 2023

#Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a
manner that the Rights Entitlements are credited to the demat account of the Renouncee(s)on or prior to the Issue Closing
Date.

*Our Board or a duly authorized committee thereof will have the right to extend the Issue Period as it may determine from
time to time but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no
withdrawal of Application shall be permitted by any Applicant after the Issue Closing Date.

The above schedule is indicative and does not constitute any obligation on our Company or the Lead Manager.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date have
not provided the details of their demat accounts to our Company or to the Registrar, they are required to provide
their demat account detailsto our Company or the Registrar not later than two (2) Working Days prior to the Issue
Closing Date, i.e., by Monday, January 16, 2023 to enable the credit of the Rights Entitlements by way of transfer
from the demat suspense escrow account to their respective demat accounts at least one day before the Issue
Closing Date, i.e., Thursday, January 19, 2023.

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Neither
our Company nor the Registrar to the Issue will be liable for any loss on account of non-submission of
Applications on or before the Issue Closing Date. Further, it is also encouraged that the applications are submitted
well in advance before Issue Closing Date, due to prevailing COVID-19 related conditions. For details on
submitting Common Application Forms, see “Terms of the Issue” beginning on page 129 of this Letter of Offer.

Please notethat if no Application is made by the Eligible Equity Shareholder s of Rights Entitlementson or
before Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the
Issue Closing Date. No Equity Shares for such lapsed Rights Entitlements will be credited, even if such
Rights Entitlements wer e purchased from market and purchaser will lose the amount paid to acquire the
RightsEntitlements. Personswho ar e credited the RightsEntitlementsarerequired to makean Application
to apply for Equity Shares offered under Rights Issue for subscribing to the Equity Shares offered under
Issue.

The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Registrar at https./rights.kfintech.com after keying
in their respective details along with either security control measures implemented there at. For further details,
see “Terms of the Issue” on page 129 of this Letter of Offer.

Minimum Subscription

In accordance with Regulation 86 of SEBI ICDR Regulations, our Company is not required to achieve minimum
subscription for the Rights Issue on account of the following reason:

1. Objects of the Rights Issue involves financing which is other than financing a capital expenditure for a
project; and

2. Our Promoter has confirmed vide its letter dated November 16, 2022, its intention to subscribe fully to its
portion of Rights Entitlement.

Note: Our Promoter Group do not hold any equity share in our Company.
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CAPITAL STRUCTURE

The share capital of our Company, as on the date of this Letter of Offer and after giving effect to the Issue is set
forth below:

(< in lakhs, except share data)
Sr. Particulars Aggregate value at Aggregate value at
No. nominal value Issue Price

A. Authorised Share Capital
4,30,00,000 Equity Shares of face value of X 4,300 -
10 each
19,00,00,000 preference shares of X 10 each 19,000 -

B. Issued, Subscribed and Paid-Up Share
Capital beforethe Issue
2,52,85,696 Equity Shares of face value of % 2,528.57 -
10each

C. Present Issuein termsof this Letter of
Offer @
Up to 1,26,42,848 Equity Shares of X 10 each 1264.28 24,906.41

D. Issued, Subscribed and Paid-Up Share
Capital after the Issue®
3,79,28,544 Equity Shares of face value of 3792.85
%10 each

E. Securities Premium Account
Before the Issue 6,810
After the Issue 30,452
MThe present Issue has been authorised by the Board of Directors vide a resolution passed at its meeting held
on May 12, 2022 pursuant to Section 62(1) (a) and other applicable provisions of the Companies Act, 2013.
@Assuming full subscription to the Rights Entitlements and Allotment of the Rights Equity Shares.

NOTESTO CAPITAL STRUCTURE
1. Detailsof outstanding instruments ason the date of thisLetter of Offer:

There are no outstanding options or convertible securities, including any outstanding warrants or rights to
convert debentures, loans or other instruments convertibleinto our Equity Shares as on the date of this Letter
of Offer. Further, our Company does not have any employee stock option scheme or employee stock
purchase scheme.

Members of our Promoter and Promoter Group have not acquired any Equity Shares in the last one year
immediately preceding the date of filing of this Letter of Offer.

2. Intention and extent of participation by our Promoter and Promoter Group* in the Issue:

Pursuant to a letter dated November 16, 2022, our Promoter, Chettinad Cement Corporation Private Limited
(the “Subscription Letter”), has confirmed that it intends to subscribe, to the full extent of its Rights
Entitlements. Further, our Promoter will not subscribe to Additional Right Equity Shares, over and above its
Right Entitlements to ensure compliance with the minimum public shareholding requirements, as prescribed
under SCRR and the SEBI Listing Regulations. Our Company is in compliance with Regulation 38 of the
SEBI Listing Regulations and will continue to comply with the minimum public shareholding requirements
under applicable law, pursuant to this Issue.

* Our Promoter Group do not hold any equity share in the Company.
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3. Theex-rights price of the Rights Equity Shares as per Regulation 10(4) (b) of the Takeover Regulationsis
221.75/- per equity share.

4. Atany given time, there shall be only one denomination of the Equity Shares of our Company.

5. All Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of this L etter
of Offer. The Rights Equity Shares, pursuant to this Issue shall fully paid up.

6. Shareholding pattern of our Company asper the last quarterly filing with the Stock Exchange
in compliance with the SEBI Listing Regulations:

(i) The shareholding pattern of our Company as on September 30, 2022, can be accessed on the website of
the BSE a https.//www.bsel ndia.com/stock-share-price/anjani -portland-cement-
Itd/apcl/518091/shareholding-pattern/ and on NSE at  https.//www.nseindia.com/companies-
listing/corporate-filings-sharehol ding-pattern?symbol =APCL & tabl ndex=equity

(if) Statement showing holding of Equity Shares of the Promoters and Promoter Group including details of
lock-in, pledge of and encumbrance thereon, as on September 30, 2022 can be accessed on the website
of the
BSE at https://www.bsei ndia.com/corporates/shpPromoter NGroup.aspx ?scripcd=518091& qtrid=115.0
0& QtrName=September%202022 and on NSE a  https//www.nseindia.com/companies-
listing/corporate-filings-sharehol ding-pattern?symbol =A PCL & tabl ndex=equity

(iii) Statement showing holding of Equity Shares of persons belonging to the category ‘“Public”
including shareholders holding more than 1% of the total number of Equity Shares as on September 30,
2022 can be accessed on the website of the BSE a
https://www.bsei ndia.com/corporates/shpPublicSharehol der.aspx?scripcd=518091& qtrid=115.00& Qtr
Name=September%202022 and on NSE at https.//www.nseindia.com/companies-listing/corporate-
filings-sharehol ding-pattern?symbol=APCL & tabl ndex=equity

7. Details of shareholders of our Company holding 1% or more of the paid-up capital of the issuer as
last disclosed to the stock exchanges

The details of shareholders of our Company holding more than 1% of the issued, subscribed and paid -up
Equity Share capital of our Company, as on September 30, 2022 can be accessed on the website of the BSE
at

https.//www.bsei ndia.com/corporates/shpdrPercnt.aspx?scripcd=518091& gtrid=115.00& CompName=ANJ
ANI%20PORTLAND%20CEMENT%20L TD.-$& QtrName=September%202022& Type=TM and on the
website of NSE a  https://www.nseindia.com/companies-listing/corporate-filings-sharehol ding-
pattern?symbol=APCL & tabl ndex=equity

8. Details of shareslocked-in, pledged, encumbrance by Promotersand Promoter Group:

As on date of this Letter of Offer, none of the Equity Shares held by our Promoter or the members of our
Promoter Group are locked-in, pledged or otherwise encumbered.
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OBJECTSOF THE ISSUE
Theobjectsof thelssueare:

Part repayment and/ or prepayment of Inter-Corporate Deposits availed by our Company from the Promoter of
our Company (referred to hereinafter as the “Objects”).

We intend to utilize the gross proceeds raised through the Issue (the “lssue Proceeds”) after deducting the Issue
related expenses (“Net Proceeds”) for the abovementioned Objects.

The objects set out in the Memorandum of Association enable us to undertake our existing activities.
Details of objects of the I ssue

The details of objects of the Issue are set forth in the following table:

(< in lakhs)
Particulars Amount
Gross Proceeds from the | ssue” 24,906.41
Less: Issue related expenses™ (to the extent attributed from the gross issue proceeds) 6.41
Net Proceeds from the I ssue 24,900.00
* Assuming full subscription
** See “Estimated Issue Related Expenses” on page 51 of this Letter of Offer.
Requirement of Funds
The details of the Net Proceeds are set forth in the following table:
(< in lakhs)
Particulars Amount
Part repayment and/or prepayment of Inter-Corporate Deposits availed by our Company 24,900
from the Promoter of our Company
Issue related expenses’ (to the extent attributed from the gross issue proceeds) 6.41
Gross proceeds from the I ssue 24,906.41

* See “Estimated Issue Related Expenses” on page 51 of this Letter of Offer.

M eans of Finance

Our Company proposes to meet the entire requirement of funds for the proposed objects of the Issue from the Net
Proceeds. Accordingly, our Company confirms that there is no requirement to make firm arrangements of finance
through verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised
from the Issue.

Utilization of Net Proceeds

Our Company intends to utilize the Net Proceeds for the following objects:

(< in lakhs)
Particulars Estimated Amount to be Utilised
Part repayment and/ or prepayment of Inter-Corporate Deposits 24,900
availed by our Company from the Promoter of our Company
TOTAL 24,900

Schedule of Implementation and Deployment of Funds

Our Company proposes to deploy the entire Net Proceeds towards the Objects as described herein during Fiscal
2022-23.

The funds deployment described herein is based on management estimates and current circumstances of our
business and operations. Given the dynamic nature of our business, we may have to revise our funding
requirements and deployment on account of variety of factors such as our financial condition, business and
strategy, including external factors which may not be within the control of our management. This may entail
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rescheduling and revising the planned funding requirements and deployment and increasing or decreasing the
funding requirements from the planned funding requirements at the discretion of our management. Accordingly,
the Net Proceeds of the I ssue would be used to meet all or any of the purposes of the fund requirements described
herein.

Details of the Objects of the I ssue

Part repayment or prepayment of Inter-Corporate Deposits (“ICDs”) availed by our Company from its
Promoter, Chettinad Cement Corporation Private Limited.

Our Company has availed ICDsfromits Promoter, Chettinad Cement Corporation Private Limited. Our Company
intends to utilize X 24,900 lakhs of the Net Proceeds towards part repayment and/ or prepayment of these ICDs.
The following table provides detail s along with the terms on which the ICDs have been availed by our Company,
as on September 30, 2022, which are proposed to be repaid from the Net Proceeds: -

No. Name of the Outstanding * Purpose of Interestrate (%) Proposed
Entity ICDs as on availing|CDs p.a repayment and/
September 30, or prepayment
2022 (in X lakhs) from Net
Proceeds (X in
lakhs)
1 Chettinad Cement 43,500 Financing 7% p.a 24,900.00
Corporation Acquisition
Private Limited
Total 43,500 24,900.00

* Our Satutory auditors have provided a report of factual findings dated December 8, 2022 in connection with agreed-upon
procedures related to the statement of loan availed.

In addition to the above details, other terms of the agreement entered into with Chettinad Cement Corporation
Private Limited for availing | CDs dated June 03, 2021, are briefed below:

1. Period - Five years commencing from June 03, 2021.

2. Interest

2.1 Interest shall be accrued at the Interest Rate (7% per annum simple interest) on a daily basis on the balance
outstanding from time to time under the ICD, and shall be calculated on the basis of a 365 day year.

2.2 Interest Rateisfixed for full tenor of five years.

3.  Repayment
3.1 Four equa yearly instalments at the end of each financial year starting from the financial year ending March
31, 2023.

3.2 Company may, with an advance notice of at |east one working day, prepay any part of the outstanding amount
of ICD in part or full, and the Lender will not charge any prepayment charges/ prepayment penalty towards
the prepayment.

3.3 The Company is not entitled to re-borrow any amount repaid or prepaid under the ICD.

4. Security and Subordination: All amounts outstanding under the ICD are unsecured and fully subordinated
to any charges or rights accrues or held by the Lender in connection with the said ICD made available to the
Company under this Agreement.

5. No deductions: All sums payable by the Company under the Agreement, whether of principal or interest,
shall be paid in full without set off or counter claim.

6. Extension: The Company and the Lender may at the end of the tenor decide on extension of the |CD for such
period and at such rate of interest as may be mutually agreed.

7. Utilization: 1CD proceeds have been utilized towards acquisition of Bhayva Cements Private Limited,
Subsidiary of the Issuer Company.
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Further, Ramanatham & Rao, Chartered Accountants, Statutory Auditors of the Issuer Company have vide
certificate dated December 8, 2022 confirmed that the ICD proceeds were used for the purpose they were raised
for. Thisfact has been disclosed on page 50 of the Letter of Offer.

Giventhe nature of these borrowing facilities and the terms of repayment, the aggregate outstanding ICDs
amounts may vary from time to time. In addition to the above, we may, from time to time, enter into further
financing arrangements to avail 1CDs. In such cases or in case any of the above ICDs are paid or further ICDs
have been availed prior to the completion of the Issue, we may utilise Net Proceeds of the | ssue towards repayment
and/ or prepayment of such additional 1CDs.

Pursuant to aletter dated November 16, 2022, our Promoter, Chettinad Cement Corporation Private Limited (the
“Subscription Letter”), has confirmed that it intends to subscribe, to the full extent of its Rights Entitlements.
Further, our Promoter will not subscribe to Additional Right Equity Shares, over and above its Right Entitlements
to ensure compliance with the minimum public shareholding requirements, as prescribed under SCRR and the
SEBI Listing Regulations. Our Company isin compliance with Regulation 38 of the SEBI Listing Regulations
and will continue to comply with the minimum public shareholding requirements under applicable law, pursuant
to thisIssue.

Note: Our Promoter Group do not hold any equity sharesin our Company.

Interest of Promoter and Directorsin the objects of the Issue

As on September 30, 2022, the outstanding amount of inter-corporate deposit availed by our Company from our
Promoter, Chettinad Cement Corporation Private Limited is X 43,500 lakhs, out of which 24,900 lakhsis proposed
to be repaid and/or prepaid from the Issue Proceeds. Our Promoter has vide its letter dated November 16, 2022
confirmed that out of the amount of X 24,900 lakhs which is proposed to be repaid and/or prepaid, the application
money to be received by the Company for the subscription of its Rights Equity shares by the Promoter, to the
extent of itsrights entitlement in the I ssue, will be adjusted towards this amount.

Issuerelated expenses

The Issue related expenses include, among others, fees to various advisors, printing and distribution expenses,
advertisement expenses and registrar and depository fees. The estimated Issue related expenses are as follows:

Details of total estimated | ssue expenses:

Particulars Amount* (X In As a per centage of Asa percentage
Lakhs) total expenses of Issuesize
Fees of the Lead Manager, Bankers to the 45.00 45.00 0.18%

Issue, Registrar to the Issue, Legd
Advisor, Auditor’s fees, including out of
pocket expenses etc.

Expenses relating to advertising, printing, 9.00 9.00 0.04%
digtribution, marketing and stationery

expenses.

Regulatory fees, filing fees, listing fees 46.00 46.00 0.18%
and other miscellaneous expenses

Total estimated | ssue expenses 100.00 100.00 0.40%

Sources of funds for |ssue expenses:

Particulars Amount
Gross Proceeds 6.41
Internal Accruals 93.59
Total estimated | ssue expenses 100.00

Interim use of funds

Our Company, in accordance with the policies established by our Board from timeto time, will have the flexibility
to deploy the Net Proceeds. Pending utilization for the purposes described above, our Company intends to
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temporarily deposit the fundsin the scheduled commercia banksincluded in the second schedul e of Reserve Bank
of IndiaAct, 1934 as may be approved by our Board of Directors. Our Company confirms that pending utilization
of the Net Proceeds for the Objects of the Issue, our Company shall not use the Net Proceeds for any investment
in the equity markets.

Bridge Financing Facilities

Our Company has not raised any bridge loan from any bank or financial institution as on the date of the Letter of
Offer, which are proposed to be repaid from the Net Proceeds.

Monitoring of utilization of funds

In terms of the SEBI ICDR Regulations, our Company has appointed CARE Ratings Limited as the Monitoring
Agency to monitor the utilization of the Net Proceeds, Our Company undertakes to place the report(s) of the
Monitoring Agency on receipt before the Audit Committee without any delay. Our Company will disclose the
utilization of the Net Proceeds under a separate head in our balance sheet along with the relevant details, for all
such amounts that have not been utilized. Our Company will indicate investments, if any, of unutilized Net
Proceeds in the balance sheet of our Company for the relevant Fiscal s subseguent to receipt of listing and trading
approvals from the Stock Exchanges.

As per the requirements of Regulations 18(3) and 32(3) of the SEBI Listing Regulations, we will disclose to the
Audit Committee the uses/ applications of funds on a quarterly basis as part of our quarterly declaration of results.
The report submitted by the Monitoring Agency will be placed before the Audit Committee of our Company, so
asto enable the Audit Committee to make appropriate recommendations to our Board. Further, on an annual basis,
we shall prepare a statement of funds utilized for purposes other than those stated in the Letter of Offer and place
it before the Audit Committee. The said disclosure shall be made till such time that the Gross Proceeds raised
through the Issue have been fully spent. The statement shall be certified by the Statutory Auditor of our Company.

Further, in terms of Regulation 32(1) of the SEBI Listing Regulations, we will furnish to the Stock Exchanges on
aquarterly basis, a statement indicating material deviations, if any, in the use of proceeds from the objects stated
in the Letter of Offer. Further, this information shall be furnished to the Stock Exchanges along with the interim
or annual financial results submitted under Regulations 33 of the SEBI Listing Regulations and be published in
the newspapers simultaneously with the interim or annual financia results, after placing it before the Audit
Committee in terms of Regulation 18 of the SEBI Listing Regulations. Additionally, our Company shall furnish
to the Stock Exchanges any comments or report received from the Monitoring Agency, in accordance with
Regulation 32(6) of the SEBI Listing Regulations, and such report of the Monitoring Agency shall be placed
before the Audit Committee promptly upon its receipt, in accordance with Regulation 32(7) of the SEBI Listing
Regulations.

Appraising entity

None of the objects of this Issue, for which the Net Proceeds will be utilized, have been appraised by any bank or
financial ingtitution.

Strategic or Financial Partners
There are no strategic or financial partners to the Objects of the I ssue.
Key Industrial Regulationsfor the Objects of the I ssue

No additional provisionsof any acts, rulesand other laws are or will be applicableto the Company for the proposed
Objects of the Issue.

Other Confirmations

No part of the Net Proceeds will be paid by our Company as consideration to our Promoters and Promoter Group,
Directors, Key Managerial Personnel of our Company, except for the part of the Net Proceeds that will be utilized
towards the repayment and/ or prepayment of certain ICDs availed by our Company from Chettinad Cement
Corporation Private Limited, the Promoter of our Company and payments made in the ordinary course of business,
there are no material existing or anticipated transactions.
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STATEMENT OF SPECIAL TAX BENEFITS

The Board of Directors

Anjani Portland Cement Limited
6-3-553, Unit Nos. E3 & E4, 4" Floor,
Quena Square, Off Taj Deccan Road,
Erramanzil, Hyderabad — 500 082,
Telangana, India.

Dear Sirs,

Re: Proposed rights issue of equity shares of face value of Rs. 10 each (“Equity Shares”) of Anjani Portland
Cement Limited (“Company” and such offering, the “Issue”).

We report that the enclosed statement in the Annexur e, states the possible special tax benefits under direct tax
lawsi.e. Income tax Rules, 1962 including amendments made by the Finance Act, 2021 (hereinafter referred to as
“Income Tax Laws”), and indirect tax laws i.e. the Central Goods and Services Tax Act, 2017, Integrated Goods
and Services Tax Act, 2017, respective State Goods and Services Tax Act, 2017, Customs Act, 1962, Customs
Tariff Act, 1975 as amended, the rules and regulations, circulars and notifications issued there under, Foreign
Trade Policy presently in force in India, available to the Company and its shareholders as per the Finance Act
2022 and other amendments. Severa of these benefits are dependent on the Company, its shareholders as the
case may be, fulfilling the conditions prescribed under the relevant provisions of the statute. Hence, the ability of
the Company, its shareholdersto derive the specia tax benefitsis dependent upon their fulfilling such conditions,
which based on business imperatives the Company and its shareholders faces in the future, the Company and its
shareholders may or may not choose to fulfill.

We confirm that while providing this certificate, we have complied with the Code of Ethicsissued by the Institute
of Chartered Accountants of India. We have complied with the relevant applicable requirements of the Standard
on Quality Control (SQC) 1, ‘Quality Control for Firms that Perform Audits and Reviews of Historical Financial
Information, and Other Assurance and Related Services Engagements,” issued by the ICAI

The benefits discussed in the enclosed Statement cover only specia tax benefits available to the Company and to
the shareholders of the Company and are not exhaustive and also do not cover any general tax benefits available
to the Company. Further, any benefits available under any other laws within or outside India have not been
examined and covered by this Statement

The benefits discussed in the enclosed Annexure are not exhaustive. This statement is only intended to provide
general information to the investors and is neither designed nor intended to be a substitute for professional tax
advice. Inview of theindividual nature of the tax consequences and the changing tax laws, each investor isadvised
to consult his or her own tax consultant with respect to the specific tax implications arising out of their
participation in the Issue. Neither are we suggesting nor advising the investor to invest in the I ssue based on this
statement.

We do not express any opinion or provide any assurance as to whether:

0] the Company or its shareholders will continue to obtain these benefitsin future; or
(i) the conditions prescribed for availing the benefits have been/would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from
the Company and on the basis of our understanding of the business activities and operations of the Company.

We also consent to the references to us as “Experts” as defined under Section 2(38) of the Companies Act, 2013,
read with Section 26(5) of the Companies Act, 2013 to the extent of the certification provided hereunder and
included in the Draft Letter of Offer and Letter of Offer “(Offer Documents”) of the Company or in any other
documentsin connection with the Issue.

We hereby give consent to include this statement of special tax benefitsin the Offer Documents and in any other
material used in connection with the I ssue.

This certificate isissued for the sole purpose of the Issue, and can be used, in full or part, for inclusion in the Offer
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Documents and any other material used in connection with the Issue, and for the submission of this certificate as
may be necessary, to any regulatory / statutory authority, recognized stock exchanges, any other authority as may
be required and/or for the records to be maintained by the Lead Manager in connection with the Issue and in
accordance with applicable law, and for the purpose of any defense the Lead Manager may wish to advance in
any claim or proceeding in connection with the contents of the offer documents.

This certificate may be relied on by the Company, Lead Manager, their affiliates and the legal counsel in relation
to the I ssue.

We undertake to immediately update you, in writing, of any changesin the abovementioned information until the
date the Equity Shares issued pursuant to the I ssue commence trading on the recognized stock exchanges. In the
absence of any such communication, you may assume that there is no change in respect of the matters covered in
this certificate until the date the Equity Shares commence trading on the recognized stock exchange.

Yoursfaithfully,

For and on behalf of

Ramanatham & Rao

Chartered Accountants

Firm Registration Number: 02934S

Name: C. Kameshwar Rao

Partner

ICAI Membership Number: 024363
Date: December 8, 2022

Place: Secunderabad

UDIN: 220243638FBFQU5029



ANNEXURE |

STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO ANJANI PORTLAND CEMENT
LIMITED (THE “COMPANY”) AND ITSSHAREHOLDERS

. UNDER THE INCOME-TAX ACT, 1961 (hereinafter referred to as ‘the Act’)

1. Special tax benefits available to the Company under the Act

There are no specia tax benefits available to the Company.

2. Special tax benefits availableto the shareholders under the Act

There are no special tax benefits available to the sharehol ders of the Company.

Notes:

a. Theabove Statement sets out the provisions of law in a summary manner only and is not a complete analysis

or listing of all potential tax conseguences of the purchase, ownership and disposal of shares.

The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax
law benefits or benefit under any other law.

The above statement of possible tax benefitsis as per the current direct tax laws relevant for the financial year
2022-23.

This statement is intended only to provide general information to the investors and is neither designed nor
intended to be a substitute for professional tax advice. In view of the individual nature of tax consequences,
each investor is advised to consult his’her own tax advisor with respect to specific tax consegquences of his/her
investment in the shares of the Company.

In respect of non-residents, the tax rates and consequent taxation will be further subject to any benefits
available under therelevant DTAA, if any, between Indiaand the country in which the non-resident has fiscal
domicile.

No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our

views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume responsibility to update the views consequent to such changes.
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ANNEXURE 2

STATEMENT OF INDIRECT TAX BENEFITS AVAILABLE TO ANJANI PORTLAND CEMENT
LIMITED (THE “COMPANY”) AND ITS SHAREHOLDERS

[I. The Central Goods and Services Tax Act, 2017 / the Integrated Goods and Services Tax Act, 2017
(“GST Act”), the Customs Act, 1962 (“Customs Act”) and the Customs Tariff Act, 1975 (“Tariff Act”)
(collectively referred to as “indirect tax”)

1. Special tax benefits available to the Company under the Indirect Tax
There are no specia indirect tax benefits available to the Company.

2. Special tax benefits available to the shareholders under the Indirect Tax

There are no special indirect tax benefits applicable in the hands of shareholders for investing in the shares of
the Company.

Notes:

a. Theabove statement is based upon the provisions of the specified Indirect tax laws, and judicia interpretation
thereof prevailing in the country, as on the date of this Annexure.

b. The above statement covers only above-mentioned tax laws benefits and does not cover any direct tax law
benefits or benefit under any other law.

c. This statement is intended only to provide genera information to the investors and is neither designed nor
intended to be a substitute for professional tax advice.

d. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our

views are based on the existing provisions of law and its interpretation, which are subject to changes from
time to time. We do not assume responsibility to update the views consequent to such changes.
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SECTION IV - ABOUT THE COMPANY
INDUSTRY OVERVIEW

Industry sources and publications generally state that the information contained therein has been obtained from
sources generally believed to be reliable, but their accuracy, completeness and underlying assumptions are not
guaranteed and their reliability cannot be assured and accordingly, investment decisions should not be based on
such information. The information in this section must be read in conjunction with the sections titled “Risk
Factors” and “Our Business” beginning on pages 18 and 67, respectively of this Letter of Offer.

Global Industry Outlook

The global economy is experiencing a number of turbulent challenges. Inflation higher than seen in several
decades, tightening financial conditions in most regions, Russia’s invasion of Ukraine, and the lingering COVID-
19 pandemic al weigh heavily on the outlook. Normalization of monetary and fiscal policies that delivered
unprecedented support during the pandemic is cooling demand as policymakers aim to lower inflation back to
target. But agrowing share of economies arein agrowth slowdown or outright contraction. The global economy’s
future health rests critically on the successful calibration of monetary policy, the course of the war in Ukraine,
and the possihility of further pandemic-related supply-side disruptions, for example, in China.

Global growth is forecast to slow from 6.0 percent in 2021 to 3.2 percent in 2022 and 2.7 percent in 2023. Thisis
the weakest growth profile since 2001 except for the global financia crisis and the acute phase of the COVID-19
pandemic and reflects significant slowdowns for the largest economies. aUS GDP contraction in the first half of
2022, a euro area contraction in the second half of 2022, and prolonged COVID-19 outbreaks and lockdowns in
China with a growing property sector crisis. About a third of the world economy faces two consecutive quarters
of negative growth. Global inflation is forecast to rise from 4.7 percent in 2021 to 8.8 percent in 2022 but to
decline to 6.5 percent in 2023 and to 4.1 percent by 2024. Upside inflation surprises have been most widespread
among advanced economies, with greater variability in emerging market and developing economies.

Inflation and Uncertainty

The world isin a volatile period: economic, geopolitical, and ecological changes al impact the global outlook.
Inflation has soared to multidecade highs, prompting rapid monetary policy tightening and squeezing household
budgets, just as COVID-19-pandemic-related fiscal support is waning. Many low-income countries are facing
deep fiscal difficulties. At the same time, Russia’s ongoing war in Ukraine and tensions elsewhere have raised the
possibility of significant geopolitical disruption. Although the pandemic’s impact has moderated in most
countries, its lingering waves continue to disrupt economic activity, especialy in China. And intense heat waves
and droughts across Europe and central and south Asia have provided ataste of amore inhospitable future blighted
by global climate change.

The second quarter of 2022 saw global real GDP modestly contract (growth of —0.1 percentage point at a quarterly
annualized rate), with negative growth in China, Russia, and the US, as well as sharp slowdowns in eastern
European countries most directly affected by the war in Ukraine and international sanctions aimed at pressuring
Russia to end hostilities. At the same time, some major economies did not contract—euro area growth surprised
on the upside in the second quarter, led by growth in tourism-dependent southern European economies. Forward-
looking indicators, including new manufacturing orders and sentiment gauges, suggest a slowdown among major
economies (Figure 1). In some cases, however, signals conflict—with some indicators showing output weakness
amid labor market strength.
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Figure 1. Leading Indicators Show Signs of Slowdown (Indices)
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An important factor underpinning the slowdown in the first half of this year is the rapid removal of monetary
accommodation as many central banks seek to moderate persistently high inflation (Figure 2). Higher interest
rates and the associated rise in borrowing costs, including mortgage rates, are having their desired effect in taking
the heat out of domestic demand, with the housing market showing the earliest and most evident signs of
dowdown in such economies as the US. Monetary policy tightening has been generally—although not
everywhere—accompanied by a scaling back of fiscal support, which had previously propped up households’
disposableincomes. Broadly speaking, nominal policy rates are now above pre-pandemic levelsin both advanced
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and emerging market and devel oping economies. With elevated inflation, real interest rates have generally not yet
reverted to pre-pandemic levels. Tightening financial conditions in most regions, with the notable exception of
China. reflected in astrong real appreciation of the US dollar Thishasalso driven up yield spreads—the difference
between countries’ US dollar— or euro-denominated government bond yield and US or German government bond
yields—for debt-distressed lower- and middle-income economies

Figure 2. Change in Monetary Policy Cycle among G20 Economies (Number of increases and cutsin policy rates)
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Although a dlight rebound is forecast for the second half of the year, full-year growth in 2022 will likely fall far
short of average pre-pandemic performance and the strong growth rebound in 2021. In 2022, the world economy
is predicted to be 3.2 percent larger than in 2021, with advanced economies growing 2.4 percent and emerging
market and developing economies growing 3.7 percent. The world economy will expand even more slowly in
2023, at 2.7 percent, with advanced economies growing 1.1 percent and emerging market and developing
economies 3.7 percent. Three key factors critically shape this economic outlook: monetary policy’s stance in
response to elevated inflation, the impact of the war in Ukraine, and the ongoing impact of pandemic-related
lockdowns and supply chain disruptions. The following sections discuss each of these forces in turn before
presenting the outlook in detail.

[ Source: The International Monetary Fund, World Economic Outlook October 11, 2022]
Indian Economy Overview

The Indian economy has fully recovered to the pre-pandemic real GDP level of 2019-20, according to the
provisional estimates of GDP released on May 31, 2022. Real GDP growth in FY 2021-22 stands at 8.7%, which
is 1.5% higher than the real GDP in FY 2019-20. These figures are associated with stronger growth momentum,
indicating increased economic demand. The investment rate in the fourth quarter increased to its highest level in
the previous nine quarters. Moreover, capacity utilisation in the manufacturing sector rose in the fourth quarter,
as against the third quarter, implying a build-up in demand, which is consistent with the growth objectives of the
Indian economy.

Future capital spending of the government in the Indian economy is expected to be supported by factors such as
tax buoyancy, streamlined tax system, thorough assessment and rationalisation of the tariff structure and
digitisation of tax filing. In the medium term, an increase in capital spending on infrastructure and asset-building
projects is set to increase growth multipliers. Furthermore, revival in monsoon and Kharif sowing helped the
agriculture sector gain momentum. As of July 11, 2022, the South-West monsoon has covered the entire country,
resulting in 7% higher rainfall than the normal level.

India has emerged as the fastest-growing major economy in the world, and is expected to be one of the top three
economic powers globally over the next 10-15 years, backed by its robust democracy and strong partnerships.
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Market Size

India’s nominal GDP at current prices was estimated at Rs. 232.15 trillion (US$ 3.12 trillion) in FY 22. With more
than 100 unicorns valued at US$ 332.7 hillion, India has the third-largest unicorn base in the world. The
government is also focusing on renewabl e sourcesto generate energy, and is planning to achieve 40% of its energy
from non-fossil sources by 2030.

According to the McKinsey Global Institute, India needs to boost its rate of employment growth and create 90
million non-farm jobs between 2023 and 2030 in order to increase productivity and economic growth. The net
employment rate needs to grow by 1.5% per annum from 2023 to 2030 to achieve 8-8.5% GDP growth between
this period. Indias current account deficit (CAD), primarily driven by an increase in the trade deficit, stood at
1.2% of GDP in 2021-22.

Exports fared remarkably well during the pandemic and aided recovery when all other growth engines lost steam
in terms of their contribution to GDP. Going forward, the contribution of merchandise exports may waver as
several of India’s trade partners witness an economic slowdown. According to Mr. Piyush Goyal, Minister of
Commerce and Industry, Consumer Affairs, Food and Public Distribution and Textiles, Indian exports are
expected to reach US$ 1 trillion by 2030.

irwiin*y Eroms Domesdic Prosuchon
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Recent Developments

Indiais primarily a domestic demand-driven economy, with consumption and investments contributing 70% to
the country’s economic activity. With the economic scenario improving on recovering from the COVID-19
pandemic shock, several investments and developments have been made across various sectors of the economy.
According to World Bank, India must continue to prioritize lowering inequality while also launching growth-
oriented policies to boost the economy. In view of this, the country witnessed many developments in the recent
past, some of which are mentioned below:

As of July 15, 2022, India’s foreign exchange reserves reached US$ 572.71 billion.

Private equity-venture capital (PE-VC) sector investments stood at US$ 34.1 hillion, up 28% Y oY, across 711
deal s through January-June 2022.

India’s merchandise exports stood at US$ 676.2 billion in FY22. In June 2022, India’s merchandise exports stood
at US$ 37.9 hillion, recording the highest ever exportsin June 2022.

PMI Serviceswas at 58.9 in May 2022 compared to 57.9 in April 2022.

In June 2022, the gross Goods and Services Tax (GST) revenue collection stood at Rs. 1.44 trillion (US$ 18.1
billion).
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According to the Department for Promotion of Industry and Internal Trade (DPIIT), FDI equity inflow in India
stood at US$ 588.53 billion between April 2000-March 2022.

In May 2022, the Index of Industrial Production (I1P) stood at 137.7 driven by mining, manufacturing and
electricity sectors.

Consumer Price Index (CPI) inflation stood at 7.01% in June 2022 compared to 7.04% in May 2022.

In July 2022 (until 21 July 2022), Foreign Portfolio Investment (FPI) outflows stood at Rs. 228,862 crore (US$
28.65 hillion)

Wheat procurement in Rabi 2021-22 and anticipated paddy purchase in Kharif 2021-22 would include 1208 lakh
(120.8 million) metric tonnes of wheat and paddy from 163 lakh (16.7 million) farmers, aswell asadirect payment
of MSP value of Rs. 2.37 lakh crore (US$ 31.74 billion) to their accounts.

Government | nitiatives

Over the years, the Indian government has introduced many initiatives to strengthen the nation's economy. The
government has been effective in developing policies and programmes that are not only beneficia for citizensto
improve their financial stability but also for the overall growth of the economy. Over the recent decade, India's
rapid economic growth has led to a substantial increase in demand for exports. Moreover, many of the
government's flagship programmes, including Makein India, Start-up India, Digital India, the Smart City Mission
and the Atal Mission for Rejuvenation and Urban Transformation, are aimed at creating immense opportunities
in India. In thisregard, some of the initiatives taken by the government to improve the economic condition of the
country are mentioned below:

In July 2022, the Union Cabinet chaired by the Prime Minister, Mr. Narendra Modi, approved the signing of the
Memorandum of Understanding (MoU) between Indiaand Maldives. This MoU will provide a platform to tap the
benefits of IT for court digitisation, and can be a potential growth areafor IT companies and start-ups in both the
countries.

India and Namibia entered into an MoU on wildlife conservation and sustainable biodiversity utilisation on July
20, 2022, for establishing the cheetah’s habitat in the historical forest rangein India

In July 2022, the Reserve Bank of India (RBI) approved international trade settlements in Indian rupees (INR) in
order to promote the growth of global trade with emphasis on exports from India and to support the increasing
interest of the global trading community.

Mr. Rajnath Singh, Minister of Defence, launched 75 newly-developed artificial intelligence (Al) products and
technologies during the first-ever “Al in Defence” (AIDef) symposium and exhibition, organised by the Ministry
of Defence in New Delhi on July 11, 2022.

In June 2022:

0 Prime Minister Mr. Narendra Modi laid the foundation stone of 1,406 projects worth more than Rs.
80,000 crore (US$ 10.01 hillion) at the ground-breaking ceremony of the UP Investors Summit in
Lucknow.

0 The projects encompass diverse sectors such as Agriculture and Allied industries, IT and Electronics,
MSME, Manufacturing, Renewable Energy, Pharma, Tourism, Defence & Aerospace and Handloom &
Textiles.

The Indian Ingtitute of Spices Research (11SR) under the Indian Council for Agricultural Research (ICAR) inked
an MoU with Lysterra, LLC, a Russia-based company, for the commercialisation of biocapsule, an encapsulation
technology for bio-fertilisation on June 30, 2022.

Asof April 2022, Indiasigned 13 Free Trade Agreements (FTAS) with itstrading partners, including major trade

agreements such as the IndiasUAE Comprehensive Partnership Agreement (CEPA) and the India-Austraia
Economic Cooperation and Trade Agreement (IndAus ECTA).
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The Union Budget of 2022-23 was presented on February 1, 2022, by the Minister for Finance & Corporate
Affairs, Ms. Nirmala Sitharaman. The budget had four priorities PM GatiShakti, Inclusive Development,
Productivity Enhancement and Investment, and Financing of Investments. In the Union Budget 2022-23, effective
capital expenditure is expected to increase by 27% at Rs. 10.68 lakh crore (US$ 142.93 bhillion) to boost the
economy. Thiswill be 4.1% of the total Gross Domestic Production (GDP).

Under PM GatiShakti Master Plan, the National Highway Network will develop 25,000 km of new highways
network, which will be worth Rs. 20,000 crore (US$ 2.67 billion). In 2022-23. Increased government expenditure
is expected to attract private investments, with a production-linked incentive scheme providing excellent
opportunities. Consistently proactive, graded, and measured policy support is anticipated to boost the Indian
economy.

In February 2022, Minister for Finance and Corporate Affairs Ms. Nirmala Sitharaman said that productivity
linked incentive (PLI) schemes would be extended to 14 sectors to achieve the mission of AtmaNirbhar Bharat
and create 60 lakh jobs with an additional production capacity of Rs. 30 lakh crore (US$ 401.49 billion) in the
next five years.

In the Union Budget of 2022-23, the government announced funding for the production linked incentive (PLI)
scheme for domestic solar cells and module manufacturing of Rs. 24,000 crore (US$ 3.21 hillion).

In the Union Budget of 2022-23, the government announced a production linked incentive (PL1) scheme for Bulk
Drugs which was an investment of Rs. 2500 crore (US$ 334.60 million).

In the Union Budget of 2022, Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman announced that
a scheme for design-led manufacturing in 5G would be launched as part of the PLI scheme.

In September 2021, Union Cabinet approved major reforms in the telecom sector, which are expected to boost
employment, growth, competition, and consumer interests. Key reforms include rationalization of adjusted gross
revenue, rationalization of bank guarantees (BGs), and encouragement of spectrum sharing.

In the Union Budget of 2022-23, the government has allocated Rs. 44,720 crore (US$ 5.98 hillion) to Bharat
Sanchar Nigam Limited (BSNL) for capital investmentsin the 4G spectrum.

Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman allocated Rs. 650 crore (US$ 86.69 million)
for the Deep Ocean mission that seeks to explore vast marine living and non-living resources. Department of
Space (DoS) has got Rs. 13,700 crore (US$ 1.83 hillion) in 2022-23 for several key space missions like
Gaganyaan, Chandrayaan-3, and Aditya L-1 (sun).

In May 2021, the government approved the production linked incentive (PLI) scheme for manufacturing advanced
chemistry cell (ACC) batteries at an estimated outlay of Rs. 18,100 crore (US$ 2.44 hillion); this move is expected
to attract domestic and foreign investments worth Rs. 45,000 crore (US$ 6.07 billion).

Minister for Finance & Corporate Affairs Ms Nirmala Sitharaman announced in the Union Budget of 2022-23
that the Reserve Bank of India (RBI) would issue Digital Rupee using blockchain and other technologies.

In the Union Budget of 2022-23, Railway got an investment of Rs. 2.38 lakh crore (US$ 31.88 hillion) and over
400 new high-speed trains were announced. The concept of "One Station, One Product” was also introduced.

To boost competitiveness, Budget 2022-23 has announced reforming the 16-year-old Special Economic Zone
(SEZ) act.

In June 2021, the RBI (Reserve Bank of India) announced that the investment limit for FPI (foreign portfolio
investors) in the State Development Loans (SDLs) and government securities (G-secs) would persist unaffected
2% and 6%, respectively, in FY 22

In November 2020, the Government of Indiaannounced Rs. 2.65 lakh crore (US$ 36 hillion) stimulus package to
generate job opportunities and provide liquidity support to various sectors such as tourism, aviation, construction,
and housing. Also, India's cabinet approved the production-linked incentives (PLI) scheme to provide ~Rs. 2
trillion (US$ 27 billion) over five yearsto create jobs and boost production in the country.
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Numerous foreign companies are setting up their facilities in India on account of various Government initiatives
like Make in India and Digital India. Prime Minister of India Mr. Narendra Modi launched the Make in India
initiative with an aim to boost the country's manufacturing sector and increase the purchasing power of an average
Indian consumer, which would further drive demand and spur development, thus benefiting investors. The
Government of India, under its Make in India initiative, is trying to boost the contribution made by the
manufacturing sector with an aim to take it to 25% of the GDP from the current 17%. Besides, the government
has also come up with the Digital Indiainitiative, which focuses on three core components: the creation of digital
infrastructure, delivering services digitally, and increasing digital literacy.

On January 29, 2022, the National Asset Reconstruction Company Ltd (NARCL) will acquire bad |oans worth up
to Rs. 50,000 crore (US$ 6.69 hillion) about 15 accounts by March 31, 2022. India Debt Resolution Co. Ltd
(IDRCL) will control the resolution process. Thiswill clean up India'sfinancial system and help fuel liquidity and
boost the Indian economy.

National Bank for Financing Infrastructure and Development (NaBFID) is a bank that will provide non-recourse
infrastructure financing and is expected to support projects from the first quarter of FY 2022-23; it is expected to
raise Rs. 4 lakh crore (US$ 53.58 hillion) in the next three years.

By November 1, 2021, India and the United Kingdom hope to begin negotiations on a free trade agreement. The
proposed FTA between these two countriesislikely to unlock business opportunities and generate jobs. Both sides
have renewed their commitment to boost trade in a manner that benefits all.

In August 2021, Prime Minister Mr. Narendra Modi announced an initiative to start a national mission to reach
the US$ 400 billion merchandise export target by FY 22.

In August 2021, Prime Minister Mr. Narendra Modi launched a digital payment solution, e-RUPI, a contactless
and cashlessinstrument for digital payments.

In April 2021, Dr. Ahmed Abdul Rahman AlBanna, Ambassador of the UAE to India and Founding Patron of
IFIICC, stated that trilateral trade between India, the UAE and Isragl isexpected to reach US$ 110 billion by 2030.

India is expected to attract investment of around US$ 100 billion in developing the oil and gas infrastructure
during 2019-23.

The Government of Indiais expected to increase public health spending to 2.5% of the GDP by 2025.
Road Ahead

Despite continuing geopolitical concerns, rising interest rates in the US and India and high prices of crude oil and
few other commodities, economic activity in Indiais holding up better than anticipated. Electricity consumption,
manufacturing PMI, exports, power supply and other high-frequency indicators indicate that the pace of economic
activity hasfully recovered from the COV1D-19 pandemic shock. Economic growth is anticipated to be fueled by
the effective implementation of PL1 schemes, devel opment of renewabl e energy sources while diversifying import
dependence on crude oil and bolstering of the banking sector. Recent government initiatives to boost revenue will
aid in containing the rise in the current account deficit and ensure that any potential fiscal dippage is adequately
contained. Overall, the first ten days of July and June were better than the first two months of FY 2022-23, which
isacause for comfort and even cautious optimism in these testing times. According to a Boston Consulting Group
(BCG) andlysis, Indiais expected to be the third-largest consumer economy as its consumption may quadruple to
US$ 4 trillion by 2025 due to changes in consumer behavior and spending patterns. By 2040, Indiais anticipated
to overtake the US to become the second-largest economy in terms of purchasing power parity (PPP), according
to areport by PricewaterhouseCoopers.

(Source: https://mww.ibef.org/economy/indian-economy-over view)

Indian Outlook of Cement Industry

Indiais the second largest producer of cement in the world. It accounts for more than 7% of the global installed
capacity. Indiahas alot of potential for development in the infrastructure and construction sector and the cement
sector is expected to largely benefit from it. Furthermore, on the back of rising rura housing demand, the
consumption of cement in India has been growing consistently asit is one of the cheapest productsto buy in terms
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of Rs./kg. Strong expansion of the industrial sector, which has fully recovered from the COVID-19 pandemic
shock, is one of the main demand drivers for the cement industry. As aresult, there is a strong potential for an
increase in the long-term demand the cement industry. Some of the recent initiatives, such as development of 98
smart cities, is expected to provide a major boost to the sector.

Aided by suitable Government foreign policies, several foreign players such as Lafarge-Holcim, Heidelberg
Cement, and Vicat have invested in the country in the recent past. A significant factor which aids the growth of
this sector is the ready availability of raw materials for making cement, such as limestone and coal.

At present, the Installed capacity of cement in Indiais 500 MTPA with production of 298 MTPA.
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Market Size

The cement demand in India is estimated to touch 419.92 MT by FY 2027. As India has a high quantity and
quality of limestone deposits through-out the country, the cement industry promises huge potential for growth.
India has a total of 210 large cement plants out of which 77 are in the states of Andhra Pradesh, Rajasthan, and
Tamil Nadu. Nearly 33% of India's cement production capacity is based in South India, 22% in North India, 13%
in Central and West India, and the remaining 19% is based in East India. India's cement production is expected
increased at a CAGR of 5.65% between FY16-22, driven by demands in roads, urban infrastructure and
commercial real estate. The consumption of cement in Indiais expected grow to at a CAGR of 5.68% from FY 16
to FY22. Asper Crisil Ratings, the Indian cement industry is likely to add ~80 million tonnes (MT) capacity by
FY 24, the highest since the last 10 years, driven by increasing spending on housing and infrastructure activities.
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FDI inflows in the industry, related to the manufacturing of cement and gypsum products, reached US$ 5.48
billion between April 2000-March 2022.
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As per DGCIS, India’s export of Portland cement, aluminous cement, slag cement, supersulphate cement and
similar hydraulic cements stood at US$ 118.15 millionin FY 21.

In 2021, working remotely is being adopted at afast pace and demand for affordable houses with ticket size below
Rs. 40-50 lakh (US$ 53,694-67,118) is expected to risein Tier 2 and 3 cities, leading to an increase in demand of
cement.

Some of the magjor investments and development in Indian cement industry are as follows:

In June 2022, UltraTech Cement approved Rs. 12,886 crore (US$ 1.65 hillion) capital expenditure to increase
capacity by 22.6 million tonnes per annum (MTPA) through brownfield and greenfield projects.

PE/VC investmentsin real estate stood at US$ 3,442 million in the first half of 2022 (January-June 2022)
PE/VC investmentsin infrastructure stood at US$ 2,692 million in thefirst half of 2022 (January-June 2022)
Cement production in Indiaincreased by 19.4% in June 2022 compared to June 2021.

In May 2022, Adani Group acquired a 63.1% stake in Ambuja Cements Ltd along with related assets. Ambuja’s
local subsidiariesinclude ACC Ltd, which is also publicly traded.

In February 2022, ACC Limited, announced the successful commissioning of a1.6 MTPA Grinding Unit (GU) at
Tikariain Uttar Pradesh.

In November 2021, UltraTech Cement announced its commitment to the Global Cement and Concrete Association
(GCCA) 2050 Cement and Concrete Industry Roadmap to produce carbon-neutral concrete by 2050.

In November 2021, Dalmia Cement announced plansto produce 100% low carbon cement by 2031. The company
has a US$ 405-million carbon capture and utilisation (CCU) investment plan to help it realise its goal.

Damia Cement plansto spend US$ 1.35 billion to increase itsinstalled cement capacity by 52% to 5SOM T/yr from
33MT/yr before FY 2024.

In November 2021, Dalmia Cement announced plans to invest US$ 70.1 million for setting up its upcoming
2MT/yr cement plant in Bokaro, Jharkhand.

In October 2021, JK Cement Ltd. signed along-term strategic Memorandum of Understanding (M oU) with Punjab
Renewable Energy Systems Private Limited (PRESPL). The MoU is part of JK Cement’s attempts to decarbonize
its operations and significantly scale-up the use of biomass-based and alternate fuels as replacements to fossil
fuels, like cod, in its manufacturing operations.

In October 2021, JSW Group collaborated with Salesforce to support an ambitious digital strategy. Using
Salesforce’s Sales Cloud and Service Cloud, JSW Group will offer a single group interface, enhancing
distribution, customer experience and supply chain for the large project division across its steel and cement
businesses.

In Octaober 2021, Hyderabad-based Penna Cement Industries, received approval from the capital markets regulator
Securities and Exchange Board of India (SEBI), to go ahead with its Rs. 1,550 crore (US$ 206.75 million) initial
public offering (IPO).

In September 2021, Ambuja Cement launched ‘Concrete Futures Laboratory’, a one-stop solution that will enable
budding professionalsto test, learn and experience various aspects of cement and concrete.

In September 2021, the Odisha government approved Ramco Cements expansion plan with an additional grinding
capacity of 0.9 MTPA capacity at Haridaspur in Jajpur with an investment value of Rs.190 crore (US$ 25.5).
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Government Initiatives

In order to help private sector companies, thrive in the industry, the Government has been approving their
investment schemes. Some of the initiatives taken by the Government off late are as below:

As per the Union Budget 2022-23:

Higher alocation for infrastructure- US$ 26.74 billion in roads and US$ 18.84 billion in railways is likely to
boost demand for cement.

Under the housing for all segment, 8 million households will be identified according Rs. 48,000 crore (US$ 6.44
billion) set aside for PM Awas Y ojana.

The government approved an outlay of Rs. 199,107 crore (US$ 26.74 hillion) for the Ministry of Road Transport
and Highways, and this step is likely to boost the demand for cement.

Asper Invest India, National Infrastructure Pipeline (NIP) expanded to 9,305 projects from 7,400 projects.

In October 2021, Prime Minister, Mr. Narendra Modi, launched the ‘PM Gati Shakti - National Master Plan
(NMP)’ for multimodal connectivity. Gati Shakti will bring synergy to create a world-class, seamless multimodal
transport network in India. Thiswill boost the demand for cement in the future.

The Union Budget allocated Rs. 13,750 crore (US$ 1.88 billion) and Rs. 12,294 crore (US$ 1.68 billion) for Urban
Rejuvenation Mission: AMRUT and Smart Cities Mission and Swachh Bharat Mission.

Road Ahead

The Indian government is firmly focused on infrastructure devel opment to spur economic growth and is striving
for full infrastructure coverage to establish smart cities. The government plans to increase the capacity of railways
and the facilities for handling and storage to enable the transfer of cement and cut out on transportation costs.
These measures are expected to result in an increased construction activity in the country, thereby boosting
demand for cement. The eastern states of India are likely to be the newer and untapped markets for cement
companies and could contribute to their bottom line in future. In the next 10 years, India could become the main
exporter of clinker and gray cement to the Middle East, Africa, and other developing nations of the world.
Cement plants near the ports, for instance the plantsin Gujarat and Visakhapatnam, will have an added advantage
for export and will logistically be well armed to face stiff competition from cement plants in the interior of the
country. India’s cement production capacity is expected to reach 550 MT by 2025. A number of foreign players
are al so expected to enter the cement sector owing to the profit margins and steady demand.

(Source: https://www.ibef.org/industry/cement-india)
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OUR BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read this entire Letter of Offer. An investment in the Equity Shares involves a high degree of
risk. For a discussion of certain risks in connection with investment in the Equity Shares, you should read “Risk
Factors” on page 18, for a discussion of the risks and uncertainties related to those statements, as well as
“Financial Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 80 and 84, respectively, for a discussion of certain factors that may affect our business,
financial condition or results of operations.

Overview

Our Company is part of the Chettinad group a business house in South India with diverse businesses including

cement manufacturing, transportation, logistics and supply chain management, construction, healthcare and
education.

Our Company is a small-sized cement manufacturing company in South India. Our Company commenced its
cement manufacturing operations in 1999 with an installed production capacity of 1,98,000 MT per annum with
one production plant. As on September 30, 2022, we operated two production lines in our Cement Plant with an
installed production capacity of 11,60,000 MT per annum. Our Company manufactures Ordinary Portland Cement
(“OPC”), Portland Pozzolana Cement (“PPC”) and Composite Cement (“CC”). This classification of cement is
based on its composition which ultimately determines the usage. Within OPC there are different grades of cement
based on the minimum compressive strength gained by the cement-sand mortar mix in 28 days’ time. We
manufacture 53 grade and 43 grade in OPC.

The principal raw materials used by our Company for cement manufacturing process are limestone, gypsum, iron
ore, laterite and fly ash.

Our installed cement manufacturing capacity and production details for Fiscals 2020, 2021, 2022 and six months
period ended September 30, 2022 have been set out below:

(Figuresin MT per annum)

Particulars September Fiscal 2022 Fiscal 2021 Fiscal 2020

30, 2022
Installed 11,60,000 11,60,000 11,60,000 11,60,000
capacity

Actual Production

OPC 53 1,96,707 5,50,555 5,41,780 4,62,785
OPC 43 54,269 1,09,414 1,15,220 1,83,111
PPC 95,098 1,48,326 90,616 1,17,857
Composite 67,928 1,20,265 84,285 65,903
Cement
Total 4,14,002 9,28,560 8,31,901 8,29,656
Production

Our Company operates an integrated cement manufacturing facility in Suryapet District, Telangana, whichislocated
approximately 220 kilometers from Hyderabad. Telangana, and in particular, the Suryapet District is arepository of
high-quality limestone which is an essential raw material for the manufacturing of cement. As of date, we operate
two limestone mines situated in Chintalapalem Village, in Suryapet District, with reserves (including probable
reserves) of approximately 34 million tonnes. In addition, we arein the process of obtaining the necessary approvals
for athird limestone mine, which will increase our available reserves (including probable reserves) to approximately
44 million tonnes. The mines are situated near our Cement Plant.

Our manufacturing facility uses a significantly automated production process installed using SIEMENS PCS7-
CEMAT distribution control system with round-the-clock monitoring, sampling and analysis of cement production
through its stages from mining to packing.

Our manufacturing facility comprises of two (2) lines:

Linel
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Line 1 was set up in 1999 and comprises of afive stage pre-heater and pre-calciner and has an installed production
capacity of 4,00,000 MT per annum.

Line2

Line 2 was set up in 2010 and comprises of afive stage pre-heater and pre-calciner and has an installed production
capacity of 7,60,000 MT per annum.

Both lines are equipped with Reverse Air Bag House (RABH) technology to minimize pollution and to ensure a
dust free environment at our manufacturing facility. RABH is a state-of -the-art technology with high dust collection
efficiency for respirable dust. It isapreferred system for high temperature operations.

Our manufacturing facility has been granted various accreditations including 1SO 9001:2015, 1SO 14001:2015 and
BS OHSAS 45001:2018.

Our Company’s total revenue in Fiscal 2022, Fiscal 2021 and Fiscal 2020 and six months period ended September
30, 2022 was X 47,021akhs, X 40,720 lakhs, % 40,893 lakhs and X 21,749 lakhs respectively. Our Company’s profit
after tax in Fiscal 2022, Fiscal 2021, Fiscal 2020 and for six months period ended September 30, 2022 was X 3497
lakhs, ¥ 8498 1akhs, X 4,035 lakhs and % (1,323) lakhs respectively. (As per standalone financials)

Business Strategies

The key elements of our business strategy are set out below:
Leveraging our existing capacity through improvementsin production efficiency

At present, our installed annual cement manufacturing capacity is 11,60,000MT. However, in Fiscal 2020, Fiscal
2021 and Fiscal 2022 our annua production was 8,29,656 MT, 8,31,901 MT and 9,28,560 MT of cement,
constituting an annual capacity utilisation of 71.52%, 71.71% and 80.04%, respectively. Thisis above the industry
average capacity utilisation of 65% for Fiscal 2022. Further, the cement industry average capacity utilisation is
projected to increase to 75% over the next five years with the activities on development of infrastructure resuming
after the COVID pandemic.

The Company istaking various measures to ensure seamless production and dispatch to meet the anticipated increase
in demand. We intend to implement various measures including providing new Bucket Elevator for Cement Silo-2,
Line-2 Packing plant with 2 Truck Loaders, Bulk Loading System, Shed for Additives (ETP Sludge, Iron sludge &
Casting sludge), Kiln feed Bucket Elevator with SFF for Line 1, Bucket Elevators for Raw Mill, Cement Mills for
Line 1. The total approximate budget cost is ¥12.92 Crores to optimize production.

Further the Company is also constantly looking for improving its utilization of aternative fuel resources (AFR).
This will not only improve the cost efficiency of our production but also contribute to the green environment by
reducing the utilization of coal.

Expanding our market reach

After introduction of GST in India, Our Company prefers the IGST sale from Telangana State, instead of
maintaining of Godowns etc.

Asof now we have atotal of 16 Godownsin Telangana, Andhra Pradesh, Tamil Nadu and Kerala. We arelooking
to increase the Dealer network.

Our Products

The existing business of our Company is manufacturing of cement. Cement isthe key ingredient in concrete, primary
building material intheindustrial and residential construction sectors. Cement acts as the binding agent,which when
mixed with sand, stone or other aggregates and water, produces either ready mixed concrete or mortar. Mortar isthe
mixture of cement with sand and water, and ready-mixed concrete isthe mixture of cementwith sand, gravel or other
aggregates and water.

We produce and sell cement manufactured using clinker produced in our Cement Plant as well as other ingredients
procured from various local suppliers. Our primary products of cement are:

1. Ordinary Portland Cement (OPC);
2. Portland Pozzolana Cement (PPC) and
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3. Composite Cement (CC)

The cement products manufactured by our Company comply with the standards prescribed by BIS. The cement
products are marketed under the brand name of ‘ Anjani Super Gold’. ‘Anjani Super Gold” enjoys recognition in the
markets where we operate.

Ordinary Portland Cement
Set out below are the two grades of Ordinary Portland Cement sold by our Company:
OPC 53 Grade

This grade of cement is widely used in plain and reinforced cement concrete, masonry and plastering, for bridge
piers, pre- stressed girders and electric poles, concrete pipes, pre- cast concrete, pre- stressed concrete, slip formed
concrete, tall building and structures, R.C.C bridges, for cement concrete roads, for structural repairs andgrouting,
pre- stressed works, precast element, bridges, atomic power stations, railway sleepers, silos RCC pipe, €tc.

OPC 43 Grade

This grade of cement is widely used for all general and semi-specialized constructions like columns, beams, slabs
and all structural works, manufacture of concrete blocks and tiles, brick and stone masonry, plastering and flooring,
plain and RCC, precast, pre stressed dip formed concrete jobs, and commercia buildings, industrial constructions,
multi- storied complexes, cement concrete roads, heavy duty floors, etc.

Portland Pozzolana Cement

PPC cement iswidely used in mass concrete works like dams, spillways, retaining walls where OPC is not suitable,
al types of RCC work, underground structures, bridges, general building works, hydro- power stations etc.

Fly ash, the pozzolanic material istypically used in the production of PPC, reduces the amount of clinker required
and allows usto produce PPC at alower cost. Fly ash is awaste generated from the operation of coal- fired power
and is readily available and cheaper than clinker. Due to the use of fly ash, which gives PPC and CC a lower
hydration heat and more sulphate resistance, our PPC and CC is particularly suitable for use in coastal areas and
in the construction of bridges, highways, housings, ports, mass concrete dams, irrigation systems and fully plated
foundations.

Our marginsvary for the different types of cement we manufacture. The sale of PPC has historically achieved higher
margins compared to our other cement products. Our production of various cementsis driven by market demand for
different types of cement. This diverse cement product offering enables us to satisfy various performance
specifications from customers, allowing usto serve a broad spectrum of the end market.

Composite Cement (“CC”).

Composite cement iswidely used in al types of residential , commercia & industrial projects like dams and other
mass concrete works and water retaining structures and aggressive climates, concrete roads and flyovers, oost
suitable for marine constructions, pre-cast cement products, foundations and piles constructions, better choice than
OPC for construction of structuresin costal and marine areas.

Fly ash & slag material istypically used in the production of CC, reduces the amount of clinker required and allows
usto produce CC at alower cost. Fly ash & dag isawaste generated from the operation of coal-fired power stations
and steel plants respectively and is readily available. Due to the use of fly ash & Slag, which gives CC a lower
hydration heat and more sulphate resistance, our CC is particularly suitable for use in marine & coastal area sand.

The following table sets forth our production of OPC PPC and CC for the periods indicated:
(Figuresin MT per annum)

Particulars September 30, 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
OPC 53 Grade 1,96,707 5,50,555 5,41,780 4,62,785
OPC 43 Grade 54,269 1,09,414 1,15,220 1,83,111
PPC 95,098 1,48,326 90,616 1,17,857
Composite Cement 67,928 1,20,265 84,285 65,903
Total 4,14,002 9,28,560 8,31,901 8,29,656
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Production Facilities

We own and operate a Cement Plant situated in Suryapet District, Telangana. The Cement Plant is strategically
located to allow us to easy access to limestone deposits. The following table sets forth the current installed cement
capacity, grinding capacity and utilization level of our Cement Plant's production unit for the periods indicated.

(Figuresin MT per annum except figuresin %)

Particulars September 30, 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Installed Cement Capacity (annualized) 11,60,000 11,60,000 11,60,000  11,60,000
Cement Production 4,14,002 9,28,560 8,31,901 8,29,565
Utilization Level 71.38% 80% 2% 2%
Cement M anufacturing Process
Set out below isthe brief chart on the cement production process:
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Set out below is the brief write up on the manufacturing process beginning with the manufacturing of clinker and
ending with cement production. Cement is primarily a processed mixture of limestone, sand, shale, clay and iron
ore, with limestone being the major rawmaterial.

Manufacturing Clinker
Stage 1
Limestone mining

Limestone mining involvesbenching, drilling and blasting. In limestone benching, the quality of theinput is assessed
and compared with benchmarks before the additives are mixed. The benched limestone is then drilled and blasted
into small pieces. After blasting, the limestone is extracted and transported for crushing.

Crushing

Here the limestone is crushed to make particles suitable for blending and storage. At the crushing plant, a series of
crushers and screens reduce the limestone rocks to a size less than 10 millimeter. The crushed material is stored in
linear stockpiles for further processing. Other additive materials like sand, shale, clay, and iron ore are crushed and
stored in separate linear stockpiles for later use.

Stage 2
Raw mill grinding

Raw materia grinding is carried out through a dry process, wherein, each of the raw materials is fed in the right
proportion to attain the desired chemical composition before being fed to arotating ball mill. The raw materials are
then dried with waste process gases and ground to less than 90 microns in size. The resultant mixture of material is
known as ‘raw meal’.

Blending and storage

Theraw meal isstored in avertical continuous blending cum storage silo whereit is pneumatically blended to ensure
auniform chemical composition. The thoroughly homogenized mixture isthen fed to the pre heater.

Coal Crushing and Grinding

Our Company procures coal from indigenous sources. In addition, we also use coa purchased from Chettinad
Logistics Private Limited, that is imported from Australia, Indonesia, and South Africa. They are then blended
together to achieve a uniform heat value. The coal mixtureisthen crushed and ground in aball mill up to 75 microns
in size and stored in fine coal hoppers.

Stage 3
Pre-heating stage and kiln

Pyroprocessing iscarried out in a5 stage preheater, calciner and rotary kiln with cooler. It takes place inside the pre-
heater tower which is about 90 metersin height.

Raw meal from the storage silo is extracted at a defined rate and fed at the top of the pre-heater tower while being
subjected to higher temperatures at every single stage of the 5 stages. High temperatures free the raw meal of all
moisture and also do the preheating. After 4 stages, the raw meal enters the ‘calciner’ wherein calcium carbonatein
the raw meal is decomposed into calcium oxide and carbon dioxide. The material isthen fed to rotary kiln.

The pre-heater tower and rotary kiln are made of a steel casing and lined with special refractory materialsto protect
it from not only the high temperatures in the kiln but also from reactions with the raw meal and gasesin the kiln,
abrasion and mechanical stresses induced by deformation of the kiln shell asit rotates.

In the kiln, the calcination process is completed as the raw meal burns at 1,450 degree Celsius with fine coal fed
through the kiln outlet and calciner. The raw material inside the kiln liquefies. During this heat treatment of raw
meal, calcium oxide reacts with silica, alumina and iron oxides to form crystals of calcium silicates, calcium
aluminates and calcium alumino ferrites etc. This processis called sintering. The reaction resultsin nodular product
known as ‘clinker” which has the desired hydraulic properties.

The heated clinker is discharged from the rotary kiln into a clinker cooler. Large cooling fans blow air through the
heated clinker cooling it down on its way out. The hot kiln gases are filtered through the reverse air bag house
and cooler hot gases are filtered through electrostatic precipitator. The clinker cooler is primarily meant totransfer
heat from the clinker to the pyro processing system in the form of hot gases, optimizing the whole system by
reducing fuel consumption and improving overall energy efficiency.
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Theclinker leaving the clinker cooler isat atemperature of 100 degree Celsius capable of being handled by standard
conveying equipment. Clinker is then stored in well sheltered stock piles.

M anufacturing Clinker to Cement
Stage 4
Final Grinding and blending

The black, nodular clinker, gypsum and fly-ash are stored in separate hoppers ready to follow the course of final
grinding. From the hoppers the clinker along with gypsum and fly-ash are ground together in ball millsin defined
proportions to form the final cement products. Fineness of the final products, amount of gypsum added, and the
percentage of fly-ash added are all varied to develop the product variants and different grades of cement.

Stage 5
Distribution and Dispatch system

Each product variant is stored in an individual bulk storage silo ready to be dispatched. Cement is packed in
bags using auto roto packer to maintain accurate weight of the cement in the bag and is distributed by road.
Customers may also demand cement to be dispatched in bulk tankers.

PLANT AND MACHINERY

Our manufacturing units are equipped with various state of art machinery, technology and equipment for the purpose
of effectively carrying out our manufacturing process.

Raw Materialsand Supply
The principal raw materials used by our Company for cement manufacturing process are:

Limestone;
Gypsum;
Iron Ore;
Laterite;
Fly Ash and

Slag

ok wNE

Raw materials are transported to the production plant mainly by means of road transport. We use independent road
haulage operators to transport raw materials to our plants.

Limestone

The main raw material used in the production of cement is limestone. The cement production process requires
approximately 1.5 MT of limestone for every MT of clinker produced, resulting in an estimated annual requirement
of approximately 15.3 lakhs MT of limestone at our Cement Plant, based on full utilisation of current installed
capacity.

As of date, we operate two limestone mines situated in Chintalapalem village, in Suryapet District, with reserves
(including probabl e reserves) of approximately 34 million tonnes. In addition, we are in the process of obtaining the
necessary approvals for a third limestone mine, which will increase our available reserves (including probable
reserves) to approximately 44 million tonnes. The mines are situated near our Cement Plant.

Gypsum

The other raw material used in manufacturing of cement is gypsum,which acts as a retarding agent to control the
setting time for cement. Generally, between 4.50 MT and 5.00 MT of gypsum is consumed in the production of 100
MT of cement. Our current annual requirement of gypsum is approximately 40,000 MT. Gypsumiis usually obtained
from domestic supplies and we generally maintain stocksin levels sufficient to meet our production requirements.

Iron Ore and Laterite

We currently meet our iron ore requirement by obtaining iron sludge. Laterite is used as an additive. We obtain
iron ore and laterite from local suppliers by placing purchase orders, as required.

Fly Ash

Fly ash is used typicaly in the manufacturing process of PPC as it reduces the amount of clinker required and
allows production of PPC at a lower cost. Fly ash is a waste generated from the operation of coal-fired power
stations and is readily available and cheaper than clinker.
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Power and Fuel

Power and fuel expenses are the most significant expenses in the cement manufacturing process comprising
approximately 36% and 30% of our total expensesin Fiscal 2022 and 2021, respectively. Coal and electricity are
our principal sources of energy for cement production along with use of alternate fuels. Coal / alternate fuels are
used to burn raw materials in the kiln during the production process while electricity is used across al the
processes.

Coal

Currently our long term domestic linkages, historically have only met majority of our coal requirements, the
balance of our coal requirements are typicaly met through the use of coal purchased from Chettinad Logistics
Private Limited who imports the same from South Africa, Australia and Indonesia.

We primarily use domestically sourced coal at our Cement Plant, as the plant is in close proximity to domestic
suppliers of coa which makes it economical. The domestic coal consumed by us is supplied primarily from
Singareni Collieries Company Limited. The supply of domestic coa in Indiais subject to price and distribution
controls imposed by the Government of India. All purchases of coal are delivered by road from the various
coalfields to our Cement Plant.

Electricity

Electricity is supplied by Telangana State Southern Power Distribution Company Limited. Our Company has its
own coal based Captive Power Plant of capacity 1x16 MW commissioned in the year of January 2017. In addition
to that our Company has start up power of 4700 KVA @132KV level from State Southern Power Distribution
Company of Telangana Limited (“TSSPDCL ) which will be utilized during startup of Captive Power Plant and
also Cement Plant.

Alternate Fuels

The pharmaceutical waste is used to substitute coa for thermal energy requirement in our Cement Plant. This
solvent waste is available to us at zero landing cost to our manufacturing facility. Currently, we procure these
solvents from pharmaceutical companies located in and around Hyderabad and Visakhapatnam.

Pharmaceutical waste like spent carbon, spent organic liquid and spent organic solid can be substituted in place of
coal, to reduce carbon-di-oxide emissions and also reduce cost of production.

Power and Fuel Efficiency

Our current energy reduction program includes the increased use of high quality imported coal, with a planned
level of optimum amount of imported coal in our overall fuel mix and the use of alternate fuels. This should enable
usto reduce our consumption of thermal energy. The price of imported coal hasbeen increasing in the recent years,
mainly due to an increase in the FOB value as well as an increase in freight shipping rates.

Sales and Distribution

Our sales and distribution operations are spread over South India, Maharashtra, Goa and also Odisha. We have
over 439 trade dealers and 2,229 non trade dealers spread across 89 districts to promote our products in these
markets. Further, we have more than 2,229 customers which include direct customers like infrastructure
companies, government departments, contractors, builders, pipe and cement brick manufacturing units among
others.

Market Segmentation
Broadly based on the geographical spread, our marketing operations are categorized broadly into three segments:
1. Primary Market: Upto aradius of 250 km.

2. Secondary Market: 251 km — 500 km

3. Tertiary Market: 501 km — 1000 km
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The realization from the primary market is the highest, the secondary market is moderate and tertiary market
fetches variable cost plus a marginal contribution. The following table sets forth our revenue and sales quantities
by products for the periods indicated.

September 30, 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
Quantity(in ~ Amount Amount Amount Amou
Particulars MTs) ®in Quantity @ in Quantity @ in Quantity nt (¥
e lakhs) lakhs) in

(inMTs) (inMT5s) (inMTs) lakhs)

OPC 245,417 11,504 663,597 38,643 700,531 38834 730,575 36,217

PPC 154,301 8,262 260,000 18,212 167,044 10,899 251,634 14,249

Composite 66,382 345 1p1e31 8273 84792 5750 68121  38L1

Cement

Total

Cement 466,100 23,221  1,045428 65,128 952,367 55,483 1,050,330 54,278
Sales

The following table sets forth our domestic cement sales quantities across states and the per cent of total
salesfor each of the periodsindicated.

September 30, 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020

Particulars Quantity Quantity % Quantity % Quantity %

(inMTs) % (inMTs) (inMTs) (inMTs)
Andhra Pradesh 191,146 41 441,691 42 411,247 43 422,229 40
Telangana 185,506 40 425,318 41 372,370 39 333,149 32
Tamil Nadu 60,330 13 88,686 8 65,537 7 136,986 13
Karnataka 10,574 2 50,201 5 58,629 6 96,033 9
Keraa 18,512 4 38,597 4 38,713 4 53,960 5
Others— Direct
Sales from plant
other than above 32 0 935 0 5871 1 7,973 1
states- Small
Quantities
;;t;' Cement 4,66,100 100 1045428 100 952,367 100 1,050,330 100

Quality Control

We have an analytical laboratory for quality control at our manufacturing facility which is controlled by
experienced team of professionals. Our laboratory is equipped with X-ray analyzer for monitoring of mineral
composition of raw materials and the final product. Samples of the final products are also sent to independent
quality analysts for inspection to enhance and standardize quality norms.

Competition

The Indian cement industry is highly competitive and is dominated by a few large pan-India cement manufactures.
In southern region of India, our major competitors include well-known locally established cement manufacturers.
Competition occurs principally on the basis of price, quality and brand name. As aresult, to remain competitive
in our markets, we must continuously strive to reduce our costs of production, transportation and distribution and
improve our operating efficiencies. We compete against our competitors by establishing ourselves as aknowledge-
based company with industry expertise in providing variety of quality products.

Acquisition of our Subsidiary, Bhavya Cements Private Limited

During the financial year 2021-22, our Company entered into a Share Purchase Agreement dated May 26, 2021
with Mr. V. Anand Prasad, Ms. V. Krishnakumari, Mr. V. Aditya and Bhavya Constructions Private Limited
(“Sellers”) for acquisition of 11,54,55,015 equity shares of Bhavya Cements Private Limited aggregating to
82.51% of the paid-up equity share capital of Bhavya Cements Private Limited. The Company has completed the
acquisition on June 7, 2021. With this acquisition, Bhavya Cements Private Limited has become subsidiary of our
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Company with effect from closing business hours of June 7, 2021. Further the Company has also acquired
1,56,41,380 equity shares of Bhavya Cements Private Limited aggregating to 11.18% of the paid-up equity share
capital of Bhavya Cements Private Limited from its existing shareholders. This resulted in an increase in the
Company’s shareholding in Bhavya Cements Private Limited to 93.53%. Further, pursuant to the completion of
the Buyback offer given by our Subsidiary, the shareholding percentage of our Company in Bhavya Cements
Private Limited increased from 93.53% to 99.08%. Our Company did not participate in the Buyback offer given
by Bhavya Cements Private Limited, considering the fact that it will be beneficial to the Company to increase its
percentage of shareholding in Bhavya Cements Private Limited, after completion of buyback process. Subsequent
to the financial year 2021-22 under review, our Company has also acquired 17,579 equity shares of Bhavya
Cements Private Limited aggregating to 0.02% of the paid-up equity share capital of Bhavya Cements Private
Limited from its existing shareholders. This has resulted in an increasein our Company’s shareholding in Bhavya
Cements Private Limited to 99.09% as on the date of this Letter of Offer.
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OUR MANAGEMENT
Our Board of Directors
Our Articles of Association require us to have not less than three (3) and not more than twelve (12) Directors. As
on date of this Letter of Offer, we have six (6) Directors on our Board, which includes, one (1) executive director,
three (3) non-executive and non-independent directors and two (2) non-executive and independent directors. Out
of these, we have two woman directors.

Set forth below are details regarding our Board as on the date of this Letter of Offer:

Name, DIN, Date of Birth, Designation, Address, Age (in Other Directorships
Occupation, Term and Nationality years)
Valliammai Valliappan 47 i.  BhavyaCements Private Limited

ii.  South India Corpn Private Limited
DIN: 01197421

Date of Birth: January 24, 1975

Designation: Chairperson & Non Executive |ndependent
Director

Address: A3/23, 6th Main Road, Tristar Residency, West
Mugappair, Mogappair, Tiruvallur — 600 037, Tamil Nadu,
India.

Occupation: Professiona

Term: Appointed with effect from September 16, 2022 for
aperiod of 5 years. Not liable to retire by rotation

Nationality: Indian

Nadimpalli Venkat Raju 62 i Bhavya Cements Private Limited
DIN: 08672963

Date of Birth: September 30, 1960

Designation: Managing Director

Address: B-401, Anjanipuram, Gudimalkapuram,
Nalgonda, Andhra Pradesh — 508 246, India.

Occupation: Professiona

Term: Appointed with effect from January 24, 2020 for a
period of 5 consecutive years.

Nationality: Indian

Annamalai Chettiar Subramanian 74 Nil
DIN: 06693209

Date of Birth: October 01, 1948

Designation: Non-Independent & Non-Executive Director

Address: 1E, 11th Block, Asvini Amarisa Apartments,

77, Kalasathamman Koil Street, Ramapuram, Ambattur,

Tiruvallur, Chennai — 600 089, Tamil Nadu, India

Occupation: Business
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Name, DIN, Date of Birth, Designation, Address, Age (in Other Directorships
Occupation, Term and Nationality years)
Term: Re- Appointed with effect from January 19, 2020;
Liableto retire by rotation
Nationality: Indian
Ramanathan Palaniappan 53 i Chettinad Developers Private Limited
ii.  Chettinad Holdings Private Limited

DIN: 00143198
Date of Birth: June 16, 1969
Designation: Non-Executive Independent Director
Address: W-322, Lovedale Apts, T-2, C Sector, 2nd,
Avenue, Anna Nagar Western Extn, Tiruvallur, Chennai —
600 101, Tamil Nadu, India
Occupation: Professiona
Term: Appointed with effect from August 28, 2019 for a
period of 5 consecutive years.
Nationality: Indian
Velappan Palaniappan 49 i. Chettinad Plantations Private Limited

ii. Chettinad Morimura  Semiconductor
DIN: 00645994 Material Private Limited

iii. Chettinad Structural & Engineering
Date of Birth: October 13, 1973 Limited

iv. Chettinad Realtors Private Limited
Designation: Non-Independent & Non-Executive Director v. South India Corpn Private Limited

vi. South India Corporation Travancore
Address: Flat-B 1St Floor, Prem's Classic Apartment, Private Ltd
No0.95, Yamuna Street, Chinmaya Nagar Stage |, vii. Chettinad Inland Water Transport Services
Virugambakkam, Chennai — 600 092, Tamil Nadu, India. Private Limited

viii.Blaze Logistics Private Limited
Occupation: Professional iX. Chettinad Financial Management Services

Private Limited

Term: Appointed with effect from August 28, 2019; X. Chettinad Corporation Private Limited
Liableto retire by rotation xi. Chettinad Holdings Private Limited

xii. Chettinad Paroupakaaram Foundation
Nationality: Indian xiii.Chettinad Educational Institutions
Nirmalatha Sunanda Bakthavatchalam 48 Nil

DIN: 03092392
Date of Birth: August 16, 1974
Designation: Non-Independent & Non-Executive Director

Address: No. 35, 1st Main Road, Lake Area,
Nungambakkam, Chennai, Tamil Nadu — 600 034, India.

Occupation: Professional

Term: Appointed with effect from February 10, 2015;
Liableto retire by rotation

Nationality: Indian
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Confirmations

1. Noneof our Directorsisor wasadirector of any listed company during the last five years preceding the date
of filing of this Letter of Offer, whose shares have been or were suspended from being traded on any of the
stock exchanges during the .term of the directorship in such Company.

2. None of our directorsis or was a directory of any listed Company which has been or was delisted from any
stock exchange, during the term of their directorship in such Company, in the last ten years immediately
preceding the date of filing of this Letter of Offer.

Our Key Managerial Personnel

In addition to our Managing Director, whose details have been described above and uploaded on our Company’s
website http://www.anjanicement.com/directorial_board.html, set forth below are the details of our Key
Managerial Personnel as on the date of filing of this Letter of Offer:

R.S.Ramanjaneyulu, aged 43 years, was appointed as the Chief Financial Officer on November 7, 2022. Earlier
he was the Deputy General Manager, Finance & Accounts, of our Company. He is a member of the Ingtitute of
Chartered Accountants of India and also Member of Ingtitute of Cost Accountants of India. He has over 16 years
of experience. Prior to joining our Company, he has worked with companies like Rain Cements Limited, GMR
Airport Developers Limited, Coromandal Fertilisers Limited. He has been with our Company since September
2019.

Subhanarayan Muduli, aged 30 years, is the Company Secretary and Compliance Officer of our Company. He
is a member of the Ingtitute of Company Secretaries of India. Prior to joining our Company, he was associated
with companies like Chettinad Products and Services Private Limited, Panasonic Appliances India Company
Limited and SL Lumax Limited. He has been associated with our Company since April 01, 2021 and isresponsible
for handling secretarial function of our Company.

Our Senior Managerial Personnel

A.Narayana Rao, aged 58 years, is the Senior Vice President, Marketing of our Company. He holds a Master’s
degree in business administration. He has over 32 years of experience. Prior to joining our Company, he has

worked with cement companies including M/s. Ultratech Cement Limited and M/s. Jaypee Cement. He has been
with our Company since 2020 and heads our Company’s marketing department.

All our Key Managerial Personnel are permanent employees of our Company.

Relationship of Key Managerial Personnel with our Directors, Promoter and / or other Key Managerial
Per sonnel
None of the key managerial personnel are related to each other or to any of our Directors.

Management Organization Structure

Set forth is the organization work structure of our Company:
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SECTION V - FINANCIAL INFORMATION

FINANCIAL STATEMENTS

S.No. | Details Page Number

1 Independent Auditor’s Report on the Audited Consolidated F1
Financial Statements for the Fiscal 2022

2. Audited Consolidated Financial Statementsfor the Fiscal 2022 F9

3. Independent Auditor’s Limited Review Report on the F58
Unaudited Consolidated Financial Statements for the six
months period ended September 30, 2022.

4, Unaudited Consolidated Financial Statements for the six F59

months’ period ended September 30, 2022.
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E-mrail : e adhamendraaZgmsilcom
Chartered Accountants Phone - 27814147, 2TR49205, Fayx : 27840307

| (_7"_@ Ramanatham [¢§ Sarin oo v Sesad - 00003

Independent Auditor's Repart
Ta the Mambers of &njan] Portland Cament Limited
Report on the Audit of the Consalidated Financial Statemants
Cpinion

we have sudited the accompanying consolidated financial stavements of Anjani Periland Cement
Limited (hereinafier referred © as “the Holding Compary”) end its subsidiary Shevya Cement
Private Limited {the Helding Company and its  subsidiary together referred to as [“the Growp'],
which comprise the Consolidated Balance Shest as at 3ist March, 2022, and the Consolidated
Statement of Brofit and Loss (including Other Comprehensive income}, the Consolidated Statement
of Changes in Equity and the Consolidated Cash Flow Statement 1or the year then ended, and notes
to the consolldated financial statements, including a summary of the significam accounting policies
and other explanatory information |hereinafter referred ta #5 “the consolidated financial
statements”).

in our opinion and to the best of our information and according 1o the eaplanations given to us, (he
aforasaid consolidased financial statements give the information required by the Companies Adl,
2013 [“the Act™), in the manner so required and give 4 true and fair view n conformity with the
acesunting principles ganerally acoepted in india, of the consclidated state of affairs af the Group as
at 31st March, 2022, of its consolidated profit {including other comprehensive income}, consolidated
changes in equity and its consalidated cash flaws for the year ended on that date

Basis for Opinion

we conducted aur audit of the consolidated financial statements in accardonce with the Standards
on Auditing {S8s} specified under section 143{10) of the Compenies Act, 2013, Qur responslbilities
under those Standards are further described in the Avditor's Besponsibilities for the Audit of the
Consplidated Einanciol Statements section of our report. We are independent of the Group, in
accordance with the Code of Ethics stued by the Institute of Chartered Accountants of India [ "ICAT)
and the relevant provisions of the Companies Act, 2013, and we have fulfiled our other ethical
respomsibilities in accordance with these requirements, Wie believe that the audit evidencg we have
ohtained is sufficient and appropriate to provide a basis for our opinian

Key Audit Matters

Key sudit malters are those matters that, in our professional judgement, were of most significant in
aur judit of the consolidated financial statements of the current perod. These matters were
addressed In the context of cur audit of the corsalidated financial staternents as a whole, and in
forming our opinion thereon, and we 4o nal provide @ separate opinion on these matters. We have
determined the matters described below to be the key audit matiors.

Key Audit Matter [ Auditor's Response :
Evalvation of uncertoin tax pasitions Principal Audit Frocedures |

The Group has materlal uncertain tax | Obtained details of completed tax ssessments |
positions including matters under dispute | and demiands as on March 31, 2022 fram
| which involves significant judgment 1o | managements of the respective companizs. We |

F1l



Ramanatham & Rao

Chortered Accountants _ J—C
determine the possible outcome of these involved our internal experis 1o challenge the

disputai. managements  underiying assumptions i
Acfer Mote Mo. 39 to the Consolidated | estimating the tax provision and the possible
Financkal Statements autcome of the disputes. Our intemal experts

a5 considered lega! precedence and ather
rulings in evaluating management’s position on |

these uncertain tax positions, |

Other Information

The Holding Company's Beard of Directors 1= responsible for the preparation af other information.
The other information camprises the information included in the Company's Annual Report but does
not include the consclidated financial statoments, standalone financial staterments and our auditar's
repart thereon. The Directors Repont is axpected to be made aunilable to us after the date of this
auditor's report.

Our aplnion an the tansolidated fimancial statements does net cever the other information and we
will not express any form of sssurance conclusion therean,

in eonnection with our audit of the conscdidated fingncial statements, our responsibility is to read
the other information identified above when it becomes avaiiable and, in doing so, consider whether
the other Information is maternally inconsistent with the consofidated financial siatemanls or aur
knowledge nbtalned in the audit or othersise appears 1n be materially misstated.

when we read the other Information, if we conclude that there is a material misstatement thereing
wee are required 1o communicate she matter ta those charged with govermance.

Responsibilities of Managsment and Those Charged with Governance for the Cansolidated
Financizl Statements

The Holding Company's Doard of Directors is respensible for the preparatlion and presentation of
these consotidated financial statements in Term of the requirements of the Act thal give a true and
fair view of the consolidated financial pasitian, consalidated financial performance, changes In
pquity and consolidated rash fows of the Group in accordance wilth The accounting principées
generally accepted in india, incleding the Accounting Standards epecified under section 123 of the
Act, The respective Board of Direclors of the companies included in tha Group are responsible for
maintenance af adeguate accounting records in accordance with the prowisions of the Act for
safepuarding of the assels af the Group and for preventing and detecting frauds and OLher
irregularities; selection and application of appropriate acrounting policies; making judgments and
esthmates that are reasonable and prudent; and design, implementation and maintanance ol
adequate internal finarcial contro’s, that weere operaling pifactively for ensuring the accuracy and
completenass of the acoounting records, relevant o the preparation and presenietion of the
consolidated financlal statements that gwe a true and fair view ang are free from materiad
misstaternent, whether due to fraud or error, which have been used for the purpose of preparation
of the consclidated financial ctatemants by the Directors of the Holding Compary, a5 aloresaid.

In preparing the ronsolidated financial statements. the respective management and Boards o
Directors of the companies Included in the Greup are responsible for assessing the ability of the
____ proup and respective entlties to continue as a going concern, disclosing, as applicable, mailers

4l iy palated to going concern and using the poing concern basis of accounting uniess the respective
[T e
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Boards of Directors either intend to liquidate the proup oF respective entities or o CEaso operatond,
ot have no realistic aernative bt to do so.

The respective Boards of Directors af the compankes included in the Group are slso responsible for
overseeing the financial reporting process of the Group,

Auditer's Responsibilities for the Audit of the Consolidated Fimancial statements

Our objectives are ta obtain reasoiable assurance aboutl whether the consclidated financial
statements a3 @ whale are frea from material misstatement, whether dus © fraud ar errcd, and 1o
fssue an auditer's repert that includes aur aolrion. Reasonable assurance is 2 high level o
gssurance, but is not a guarantee that an Judit conducted in accordance with SAs will abways detect
a material misstatement when pyists. Misstatements can arise from fraud o error and are
considered material il individually or in the aggregate, phey could reasorably be Eipected o
influence the econgmic denssons of users taken an the basis ofthese ennsolidated financial
sgaternents.

As part of an audit in accordance with 545, we eyercice professional judgemeant and maintain
professional skepticsm throughout the audit. We also

« |dentify and assess the risks of material misstatament of the consolidated financial
statements, whether due to lraud or e, design and perform awdit procedures responsme
10 those risks, and obtain audit evidence thatis sufficent and appropriste to provide a basls
for our opinion. The risk of not detecting & material misstatement pesulting from fraud is
higher than for one resulting fram error, as fraud may inolve collusion, Torgery, intentional
amittinne, misrapresentations, or the ovarride of internal controk

« Obtain an undérstanding of internal contrel retevant 1o the audit in order 1o design audil
procedures that are appropriate in the tircumstances. Under section 143(2]1) of The ALl we
are also responsible for expressing our opinion on whether the Holding Comparny Tas
adequate internal financial contrals system in place and the pperating effectivenass of such
controls.

s Evaluate the appropristencss of accounting policies wsed and the reasonableness of
accounting estimates and related disclosures made by management

« Conclude on the sppropriateness of management's use of the going concarm basis of
accounting and, based on the audit avidence obtained, whether a materil uncartainty ewels
related to events or conditicns that may cast significant dowbt on ihe Groug's ability 1o
continue as @ going concern, i we conclude that a material uncertainty sts, we are
required to draw attention in our suditor's report 1o the related disclosures in the
consolidated financial statements or, §f such disclosures are inadequate, to modify our
opirion, Our condugions are based on the audit evidance obiained up 1o the date af our
auditor's report, However, future evenls or conditions may cause the Group to cease [0
COntinie as 3 Gong concerm

« Evalsate the cwerall presentation, structure and content of the consalidated financial
statements, incleding the disclosures, and whether the consolidated financial stalaments
represent  1he underkying transactions and svents In a manner that achicwes. Fair

presentation.
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- Dhtain sufficient appropriate audit evidence regarding the financial infermation of the
antities or business acthvities within the Group to express an opinion an the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the audit of the financial stataments of such entities included in the consalidatad financial
ctatements of which we are the independen suditors. For the other entities Included in the
consolidated financial statements, which have been audited by other auditors, such other
auditors remain respansible for the direction, supervision and performance of e auwsils
carriad aut by them, We remain solely responsinle for our audit apinicn

Materiality & the magnitude of misstatemnonts in the consolidatad financial statements that,
individually or in aggregate, makes It probable that the economic dacisians of a reasanably
knowledgeable wser of the financial statements may be Irflueneed. We consider quantitative
materiality and gualitative factars in (1) planning the scope of owr audit werk and in evaluating the
results of our work; and {il] to avaluate the effect of any identified misstatemenis in the fnanclal
statements.

We rommunicate with those charged with governanoe of the Holding Company and ather antities
incheded in the consclidated financial statements of which we are 1he independent aoditors
regarding, among other matiers, the planned scope and timing of the audit and significant audit
firwdings, including any skgnificant deficiencies in intermal contral that we identify during our audit.

We alse provide those charged with governance with a statemant that we have complied with
relevant ethical requiremants regarding independence, and to commanicate with them all
relatianships end other matters that may reato aably be thought to bear on our indapendence, and
where applicable, related safeguards.

From the matters communicated with those charged with gnvernance, we determing those matters
that were of most significance in the audit of the consolidated finansal stalemenis of the current
period and are therefore the key audit matiers. We des¢ribe these matters in our awditor's repart
unless law or regulation preciudes public dwchosure about the matter or whemn, in estremely rare
circumstances, we daterming that & matier chould not be communicated in our report bedalese Lthi
adverse consequences of daoing so walld reasonably be expected Lo gutvreigh the public inferest
benefits of such communicatign.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143{3} of theict, we report, to the extent applicable, that:

{1} We have sought and shtained all the mfermation and explanations which 10 the best of our
knowledgs and belief wers neceszary far the purposes of our audit of the alaresaid comsolidaied
financial statements.

(o) In our opinion, proper books of account as required by law relating o the preparation of the
aforesaid consolidated financial statements havs been kept so far as it appears from our
examination of those books.

(c) The Consolidated Balance Sheet, the Consalidated Statement of Profit and Loss {including Other
comprehensive Income], Consolidated Statement of Changes In Equity and the Consolidated Cash
Fiow Statement dealt with by this Report are in agroement with the relavant backs of accaunt
maintained fof the purposs of the preparation af the consolidated financial statements.
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Ramanatham & Rao

Chartered Accountants

{d) In eur opinion, the aforesald consolidated financial statements comply with the Indian
Accounting Standards prescribed under Section 33 of the Act

(e} On the basis of the written representations recelved from the directars of the Holding Company
24 on 315t March, 2022 taken on record by the Board of Directors of the Holding Company and 1ts
subsidiary, none of the dirsctors af the Group Companies i5 disgualfied as on 31st March, 2022 from
being appointed as a director in tarms of Sectien 164 (2] of the Ack

[f) With respect to the adequacy oF the internal financial contrals over firancial reporting of the
Halding Company and its subsidiary, which is incarperated in India and the pperating effectiveness
of such contralks, refer to our separate Report in TAmREaUre AT

{g} In gur opinian and to the hest of gur information and accarding to the explanations given 1o Us,
the refuneration paid by the Molding Company and its subsidiary, which is incorparated in India to
its directors during the year is in accordance with tha provisions of section 197 of the Ak

{h) With raspect to the other rmatters to be included in the Auditor's Report in accordance with Rubs
11 of the Companies {Audlt and Auditars) Rules, 2014, in our opinen and to the best of our
\nformation and according to the explanations given to us:

i The Group has disclosed the impact of pending litigations on its financkal position o its
consolidated financial statements {Refer note 345

i, The Group did not have any long-term conlracts inchuding derivative eontracts for which
there were any material foreseeabie kosses

fil. There is na amounts which were reguired to b tranefarred ta the Investor Educaton and
Protection Fund by the Helding Company and subsidiany company incorparated in india

iv, {2} The respactive Management of the Company and ite subsidiary which is incorporated in
india, whosa financial statements have bean audited under the Act, have represented to
us that, to the best of their knowdedge and belief, no funds {which are matrerial either
individually or in the aggregate] have becn advanced or losned or invested (either from
horrowed funds or share premium or any other Soees or kind of funds) by the Company
ar its subsidiary to or in any Other person or entity, including foreign entity
[“Intermedi@rias”], with the understending, whether recorded in writirg or otherwise, that
the Intermediary shall, directly or indirectly lertd or invest In other persons or entitics
idantified m any manner whatsoever by or on behalf of the Company or any ol such
cubsidiaries {“Ultimats Raneficiaring”) ar provide any puarantes, gecurity or the like on
behalf of the Uitimate Benediciarias,

(b} The respective Management of the Company and Its subsidiary which is
ingorporated in india, whose Francial statements have been audited under the fucl, hawe
represented to ws that, to the best of thelr knowledae and belief, no funds {which are
material either individuglly or in the apgregate) have been recemed by the Company or
any of such cubsidiarles frarm any person or entily, Inciuding foregn entity [*Funding
Parties”), with the undersianding, whether rocorded in writing or otherwise, that the
Company or any of such cubsidiaries shall, directly or indirectly, lend or invest in other
persons or entities identifisd In any manner whatsoever by or on bahalf of the Funding
Party [*Ultimate Baneficiafies™] or provide any guananiee, sequrity or the like on behalf of
the Ultimate Beneficianes.
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ic} Basad an the audit procedures that have been considered reasonable and agp rapriate
in the circumstances performed by us an the Halding Company and i1s subsidiary which
are companies incorporated in India whose financial statements hive been gudited wnder
ths Act, nothing has come 10 QWr notice that has caused us to beleve that the
representatiors under sub-clause {i} and (i) of Rule 11{e], as provided wnder (a) and (bl
ahove, contain any material misstatement

v. As stated in Hote 36(b] to the consolidated firancial statements

ta) The dividend groposed in the previous year by the Halding Company, declared and paid
by the Holding Company during the year is in actordance with Section 123 of the Act, a5
applicable.

(b} The Board of Ditectors of the Holding Compary have proposed diidend for the year
which is subject to the approvel of the members at the ensulng Annual Genaral
KMeeting. The amount of dividend propoesed is in accotdance with secthon 123 of the Act,
as applicable.

1. With respect to the matiers specified in paragraphs 3 and 4 of the Companies [Auditor's
Report) Order, 2020 (the “tyrder”/ “CARD") issued by the Government of indla [n terms of Section
143(11) of the Act to be included in the Auditor's reparl, arcarding to the information and
explanations gheen ba US, and based op the CARD reporis jssead by us Tor the Comgany and 15
subsidlary includad In the consolidated financial statements af the Campany, 1o which reporting
under CARO is applicable, we report that theré are no gualificitions or adverse remarks in Ghese
CARD reports,

Far Ramanathams Ran
[Chartéred actountants
{Firm Registration No.5-2934)

L l':amtﬁ::at Rao

Partmer
membership No.024363

LDIN: 120243R3ANSYLIO36E

Place : Hyderakbad
pate ;12" May 2022
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Chartered Accountants
Annexure A" to the Independent Auditor's Report

{Referred to in paragraph 1(f) under "Repart on Other Legal and Ragulatory Requirements’ soction
of our report of even date)

Report on the Intermal rinancial Contrals under Clause (i} of sub-section 3 of Section 143 of the
Companies Act, 2003 {“the Act")

Wi hawe audited the imtemal finarclal controls ouer financial reparting of Anjan Partland Cement
Limited (*the Holding Company”} and Its subsldiary, which is incorparated in India, as of 31l
Rarch,2022 In conjunction with our audit of the consolidated financial statements of the Halding
Compary for the year ended on That date.

Managerment's Responsibility for Internal Finandal Controls

The Holding Company's management is responsible for establishing and maintaining internal
financial contrals based on the imternal control over financial reparting criterla established by the
Holding Company considering the essential compoaents of internal control stated in the Guedance
Mote on Audit of Internal Finandal Controls over Financial Reposting issued by the Institute of
Chartered Accountants af [ndia (fiCal). These responsibilities include the design, implementatian
anvd maintenance of adequate internal financial cantrals that were operating effectively for ensurng
the orderly and efficient ctsnduct of its business, incheding adherence to the Halding Company’s
paolicies, the safeguarding of ite assets, the prevention and detection of friuds and crrofs, 1he
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013,

auditor's Responsibility

Dur responsibility is to expressan opinion on the Hokding Company's internal fi mancial controfls ower
financial reporting based on our audit. We conducted our audit in accordance with the Gauidance
Note on Audit of Internal Financial Controls over Financial Reparting [the “Guidance Hate") kssued by
WAL and the Standards on Auditing prescribed under section 143110} of the Carnpanies Acl. 013, to
the axtent applicable to an audit of internal financial conirols. Those crandards and the Guidance
Mote require that we comply with ethical requirements and plan and perform the audit to obtain
regsonable atsurance about whether adequate internal financial controle over fingncial reparting
was established and maintainad and if such contrafs pperated affectively in all material respects.

Our audit invalves performing procedures 10 oblain audit evidence about the adaguacy of the
internal financlal controls system DUEr financial reporting and thelr eperating effectiveness. Dur
audit of internal financial controls cvar financial reporting mcluded obtaining an undessranding of
intarna financial controks over fimancial reporting, assessing the sk that a material weakness Buists,
and testing and evaluating the design and operating effectveness of interndl contral based on the
Jssessed rish. The procedures selected depend on the awditass judgment, including the assessment
of the risks of matarial misstatement of the consalidated financial statements, whether due 10 fravd
or Errof,

\We believe that the audit evidence we have abtained is sufficient end approgriate to provide a basis
for our audit opinion on the Helding company’s internal financial controls system owver financial
reporiing,
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Chartered Accountants
Meaning of intemal Financial Controls over Finaneial Reporting

A Company’s intemal financial control over financlal réporting s a process designed Lo provide
reasonable assurance regarding the refability of financial reperting and the preparation of financial
statements for external purposes in accaordance with generally acoepted accounting princhples, M
company's internal financial contral aver financial reperting includes those policies and procedures
that (1) periain 1o the maintenance af records that, in reasanable detall, aceurataly and fairly refiect
the transactions and dispositions of the agtats af the company; (2] provide reascnable assWANCE
that transactions are recorded as mecgszany fo permit preparation of financial staternents in
arcordance with generally accepted accounting principies, and that receipts and expenditures of the
company are being made only in acco rdanite with authorsaticns of management and directors of
the company; and (3] provide reasonabie assurance regarding prevention of tirnely detection of
unauthorised acquisition, use, ar disposition of the company's aseels that could have a material
gffact on the flnancial statemants.

Inherent Limitations of Internal Financial Controls ever Financial Reporting

Eecause of the inherant lirmitations of internal financal contenls pver financial reparting, inelusding
the passibility of callusion or improper management averride of contrels, maenal misstatements
due to errer or fraud may eccur and not he detected. Also, projections of any evaluation of tha
internal financial controls over financial reporting to future perniads are subpert to the risk that the
internal financial control over financlal reporting may begome inadequate pecause of changes In
conditions, ar that the degree of compliance with the policies or proceduras may deterloraie,

Dpinion

in aur opinlon, 1o the best af our informaticen and acearding o the axplanations given to us, the
Holding Company and its subsidiary Company, incorparated in India have in all material respecls, an
adequate internal financial controls system owver financial reporing and such imternal financial
controls over financkal reporting were wpesating effectively as at 31"March, 2022, based on the
intermal control over financial reporting criterin established by the Holding Company and Subsdiary
Company considering the essantial companents of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Ower Financial Reparting issped by the netitute of Chartered
Acenuntants of iIndia.

For Ramanatham® Rao

Chartered arcountants
(Firm Reglstration Mo 5-1934)

L. Ean*:e&:uir Rao

Partner
Wembership Mo 024363

LDIN: 22024363 AIVSYUSI66

Place ; Hyderabad
Date - 12" May 1022
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Form &0C-1

(Pursuant to first proviss Lo sub-gection (3) of section 129 read with rule § of Companies [Accounts)

Rudes, 2074)

Statermaent contalning saliont faatures of the financial statemeant of eubsidiaries/zseociates

eompaniesfaint veniures

Part A" Subsidiaries

(Al Amounts are in IMR, unless otheraiss stabed)

gl Ma. Particidars Datails
1 |Name of the subsisiary Bl pisleri gl
5 Reponing peniod for ne subsidiary concemed, [ differentfrom the | 158 Apeil 2021- 31st March
{holding company's reporting pesiod 2022

|3 |Reponing currency and Exchengs rale a3 an the |as! dale of the INR
4 Share capital 13,233
5 Resarvas & suUrplus 2,059
B |Total assets 28,081
7 Tatel Liabilis=s 12,378
B [Investments -
g [Tumower 40,638
10 |Profit|Loss) befora taxation 3600
11 Provisian for tesahan =g
12 Profit|Loss] aier inxaton 2,741
13 Proposed Divicand -
14 Other Comprehansive Income a7
15 | Ttz Comprehensve Incame for the vear 2778
16 % of shareholding 9o 08%,

1. Lisk of Subsidisnes which are yet 1o commence the operalions - NIL
2. List of Subsigiaries soldWquidated durlng the year - NIL

For and on behalf of the Board

ulcp

For Ramanatham & Rao N vankal Raju
Chamered Accountants Managng Dredtor
FR Mo : 5-2834 (DIN; DEST286:3)
A Eull:rran'farrlan
L. Kamealwar Reo Drirector
Parinar [DIH; BEEI3204)
Membership Mo : 024263
Place I-I::ﬁhﬂ:bgd kl
Date | f28h May,2022 ¥ Palatiappan
Director
(DIN: DDBAS0EA)
SRR M.L Kumaval
I:'Ji:.,uﬂ,u"g-d -,pl'h Ghief Firancial Cificar
| Aiconizns
-I\\.__ '_,f"li' /]
”j'._'_h% Place : Chennai
e Date : 12th May 2022
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Dlirector
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Company Secretany
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Anjani Portland Cemant Limited

Consolidated Statement of Cash Flows for the year ended March 34, 2022

All amasints in INR Lakha unlsss sthorwiss state

- " | Waar ended Mar 31,
riculers WE
Cash fiow Trom operting activitias
Profil belons Lix 5,877
Adjusimants for
Depreciztion and amotsalon expanse: 5B
(Fixed Asrsats wiilben off 123
Creditors payable (Debtors acv wrilten back (Mat of advancas) (44}
Eimljmfﬁ ggmal of propey, plant and equipment (45
| b ke o 4y
Amortisation of gavarmmen grants 7
Arnortigalion of inbereal an rental depasil 1117
IrBeal MoGME on renkal deposat (55)
Finance cosis 3,001
Liabiities no loaper reguied wrilan back {1
Change in aperaling assels and Habilities
(Increase ) Deceass in mde moavabies (2,208
(InEana sV THERaDS i inenkain (B
IncnépseDecreasn) in rade payables (R5a)
(Incmasny Decmaes in other fnandal s:eeis g
[IncreaRn ecragss |n olher curent acsals and non current assed [o0a)
IncreasedDecrease) in employee benetd chligationsdProviions [24)
IncreagedDocraans) in Tnarsal labises 3,351
IncreaseiDecrease) in othar curar fahiliss (1,381 51
Cash genermted from cperaticns . : 12,677
IImnmu lanes paid | {2 Aoy
et eash infiow Trom operating activities | 9,854
Cazh Mows from invesling octivities
Payments for property, pant and squipment ! ik
Inzraase / [Decrense) in capisl credibors (4321
(Inefesns) F Decresss n capdtsl sdvances 58
Procesds from sala of propesty, planl end equipmend &1
Foad deposts (Increase)Dacrease- (Net) 18,03
Irfierest incame e
uisftion of subsidiary e sddiBanal sequisifion of stake from KCI 53]
Mat cash outflow from imeesting activities {51,239)
Cagh flows from Bnancing aclivilies
Fiocaedaifepaymenl) of long berm bormowings arpss
ProceadadRepaymant) of ahan iarm boroeings 10,880
Imiareat aaid 1276
Payments mede towards Buybacs of eoulty shares :qmt
Paymenls made owards Buybacs (529}
Paymeni of lsase a0 iies (107
Dividards pald o company’s tharaholders [1. 262}
Increase in unpaid dividend account i
|Met cash infiow {outfiow) from financing activities 48,976
Bt morease [decreasa] in cash and £aah aguivalents (R
Cash and cash equivalsnts &l the Begianing of the inancal yes &
Caszh and cash squivalants reugh fusiness santenghan i
Cash and cash equivalents at snd of he year R
Add Balarges n slaluboy eelicled aceounls
Cash and Cash Eguasaients (Mot 8] 1.2%
1150
F]
1 and cash sguivalents considored s tha cash flow statemant 1,182




Z) The above cash Now Siaternent Fas oeen pregared in aScofdance with the ‘Indeect method 35 st odt in Indian Accounbng Standamd - 7 B e
undar Seclion 133 of e Comasciss Acl, 2043
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Anjani Partlind Cement Limiied
Consolidated Stateme f Changes n Boguty
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Anjani Portland Cement Limited
Beceounting Pelicles for consolidated financial statements

L SIGNIFICANT ACCOUNTING POLICIES

a) Briel description of the Company

Anjani Portland Cemert Limied (*the Company’ or ‘the Holdmg Compeny®) s a public imited company
inenrporated and domiciled m Indin whoss shares sre publichy raded. The repistered office s located at-#é-
35533, Unst Mo, E} & B4, dth Floor,Quena Square OfE Thaj Deccen Roead, Evamanal, Hydersbad
Telangana 500082, The Company menufactures high quality premium coment. The Company has
manufcuring plant located o Chintalapalkm, Sunvapeta District, Telangzna,

During the vear, the Company has acquired a controlling stake in Bhavyva Cements Private Limited (*Bhavva’®
or “the subsidiary compamy™) Refier Note 32, as a result of which Bhavya has become a subsidiany of the
Company with effect from 7" June 2021. The Company and Bhavya are hereinafier topether refamed o as ‘the
L T

ﬂfmml.idmd financial statemnents have been approved by the holding company's Boand of Directors on
12° May, 2022

b}y Basis of preparation of the consolidated financial statements

These consolidated faancial stalements comply in all materinl aspects with [ndian Accounting Standands (Tnd

AS) motified mder Section 133 of the Companies Act, 2013 (e Act) [Companies (Indian Accounting
Standards) Rules, 20051 and offver relevant provisions of the Act. The consalidated financisl statements have
been prepared under the historical cost convention on scorual basis of accounting except for certain financial
assets and liabilities (as per the accounting polcies grven bebow) which have been measured at fair value,

¢y Principles of consolidation

The consolidated financial staements comprise the financial statements of the Company and fts subsidiary as
at 31 March 2022 Control is achieved when the Group is exposed, or has rights, to variable retuns from its
involvement with the investee and has the ability 1o affect fiose retems through its power over the investes,

Specifically, the Group controls an investee i and anly if the Group his:
= Power over the investes (e existing rigits that give it the corrent ability 1o direct the relevant
activitics of the investes]
Expasare, of rights, to varable refums from its involvensent with the fvesies, pd
o Theability to wse itz power over the investes (o affect its retums.

Gieneralky, there is & presumgtion that & majonity of vatmg rights result i control. To suppot this presemption
and when the Croup has less than a majocity of the veting or similar rights of an investes, the Group considers
i relevant fnets and circomstances in assessing whether it has power over an investes, ineluding:

The eontractual arrangement with the olher vate holders of the investee

Rights arsing fiom other contractual arrangements

The Group's voiing rights and potential voling rights

The sige of the group’s holding of voting nghts relative to the size and dispersion of the holdings of
the sther voting rights holders

The Group re-assesses whether or nog it controbs an ievestes if facts and clrcuonstanees indicate that there
are changss o one or more of the three elements of control,
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Anjani Partland Cement Limited
Accounting Policles for consolidated financial stataments

Conselidation of a subsidiary begine when the Giroup ohiains control aver the subsidiary and ceases when
the Growp loses control of the sahsidiary. Assets, liahilities, ncome and expenses of a subsidiary scouired
or disposed of during the vear are inchaded in the consolidated finnncial statements from the date the
Giroup gains control unil the date the Group ceases to control the subsidiary.

Consolidated financial stateiments are prepared using unifonm accounting policies for like transactions and
ather events in similar circumstances, I a member of the Group uses accounting policies other than those
atopted in the consolidated financial satements for like mansactions and events in similar cireumatances,
appropriate adrustments are made 1o that Group member's financinl statements in preparing the
censolidated financial stements 1o ensure conformity with the Gronp's sccourting policies

The financial statements of all entities wsed for the pupose of consolidation are dawn up o same
veporting date as that of the parent company, i.e., vear ended on 31 March,

Consolidation procedures:

i) Combine like tems of assets, Kabilities, equity, income, expenses and cash flows of the paret with
those of &s subsidiaries. For this purpose, mcome and expenses of the subsidiary are haged on the
amounts of the assels and lishilities recopnised in the consolidated financial statements @t the
acquisition date.

b) Orffset (eliminate) the camying ameant of the parent’s investment in sach subsidiary and The parent's
partion of squity of each subsidiary, Business combinations policy explaing how & aceeunt for asy
related goodwall,

¢} Eliminate in full intragroup assets and lisbilities, equity, income, expenses and cash flows relating 1
fransactions betwoen entities of the goup (profits or Inssss resulting from intragroup transsetiong that
e recognised in assets, such as imventory and fived aswets, are eliminated in full). Intragrous lossss
miery indicate an impairment that requires recognition in the eonsolidsted financial statements. Ind AS
12 Income Taxes appbes to femporary differences that arise from the elimination of profits and lossss
resulting from intragroup ransactions.

d} Profil or loss and cach component of other comprehensive income (OC1) are atiributed o the equity
hedders of the parent of the Group and to the non-conirolling, interests, even if this results in the non-
controdiing interests having a deficit balance. When necessary, adjustments are made to the financial
stafenients of subsidiaries to bring their accounting policies into line with the Group's accoumnting
policies, All intra-group assats and liabilities, equity, icome, expenses and cash flows relating 1o
Irarsactions between members of the Group are efiminated i fill an consolidation.

e} A change in the ownership interest of a subsidiary, without a loss of control, is accounted for =€ an
equity transacticn. Any additional stake scquired in an existing subsidiary is also acoounted for s mn
ecquity transachion,

As at March 31, 2022, the Company has only one subsidinny named Blisvya Cements Private Limited which is
= entity incorporaded in India. As at March 31, 2022, the Company had a stake of 90085 in Bhavya. In the
previous year, the Company did not have any subsidiories and sccoedingly, there are no previeus year figures
io present in thess coneolidnted financial stalements,
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&njani Portland Cement Limited
Accounting Policies for consolidated financial statements

i} Use of estimaies

The preparation of these consolidated financial statements requires management to make certain estimates and
assumptions that affect the amounts reported in the financial statements and notes thereto, The QBT
believes that these estimates and assumptions are reasoneble and pradent. However, actua] results sould differ
from these estimates. Any revision to accounting estimafes s recognised prospectively in the cument and
fuuture parods.,

This note provides an overview of the arcas that involve 1 higher degree of judgment o complexity, and of
items which are more Tikely 10 be materially adjnsted due to estimates and assLmptions fuming cut to be
different than those originally assessed. Detailed information shout each of these estimates and judgments is
incheded in the relevant notes topether with information about the basis of caleulation for each affected line
itzm in (he financizl statements,

€] Critical Estimates and judgments
The areas imvolving eritical estimates or judgments are:

i} Estimation of current tax expense and payable

i)  Estimation of defined benefit abligation

W} Estimation of useful life of Property, Plant and Equipmient
] Impairment of trade receivables

v} Estimation of decommissioning lisbilities for guarmy mines
i) Leases

() Dusiness combinations and Goodwill

Business combinations are accounted for using the scquisition method. The cost of an acquisition is
measured as the aguregte of the consideration transfened measured ot acquisition date fir value and the
amount of any noncontreling interests in the acquiree, For each business combination, the Group elects
whether 1o measure the noncontrolling interests in the acquires at fair value er at the proportionate share of
the acquires"s identifiable net assets. Acquisibon-related costs are expensed as incurred

The Group Setzrmines that it has acquired & business when the acquired set of activities and assets include
an input and & substantive process that together significantty contribute to the ability to creats outputs. The
acquired process is considered substantive if it is critical 1o the ability o costinue producing cutputs, and
the inpuis acquired include an organised warkforoe with the necessary skills, knowledge, or experience 1o
perform that process or it significantly contributes to the ability o continue producing eutputs and i
wonsidered unique or scarce or cannot be replaced without significant cost, effort, or dalay in the ability 1o
continue prodecing cutpuls,

Al the acquisition date, the identifiable assets acquired, and the liabslities assumed are recognized at thei
acquisitien date fair values. For this pmpose, the lnbilites assumed include contingent Jibilities
representing present obfigaricn and they are measured at their acquisition fir values imespective of fhe
fact that outflow of resources embodying economic bepefits is not probable, However, the falbowing
assets and liabilities scquined i a business combination are measwred &t the basis indicated bebow:

* Deferred tax sssets or ligbilitles, and the labilities or assets related 1o emplovee benefit
amvangements are recognised and measured in accordance with Ind AS 12 Tncame Tax and Ind
AS 19 Employes Benefits respectively.
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Anjani Portland Cement Limited
Accounting Policies for consolidated financial statements

» Potential tax effocts of temporary differcnces and carry forwards of an ecquirce that exist at the
acquisition date or anse as a result of the acquisition are accountsd n accordance with Ind A5 12,

» Lmhbilittes or eguily instuments rebsted o share hased payment amangements of the acquires or
share = based payvments srangements of the Group entered into 1o replace shane-hased payiment
armnpements of the acguiree are measured In actordance with Ind AS 102 Share-based
Paymends af the acquisation date,

¢ Agzets (or disposal groups) that are classified as held for sale in accondance with Ind AS 105
Mon-current Assets Held for Sale and Discontimeed Operaticns ane measured in accordance with

that Standard.

*  Rescquired rights ar: messuresd ot & value determined oo the bass of the remaining contracnaal
term of the related comtract. Swch valuation doet not eonsider prtential remewal of the reacquined

right

If the: business combimation is achieved in siages, any previsusly held equiny interest 5 re-messured al its
acquisiton date far value and any resolting gan or loss is recognised in proft or loes or OCI, as
Appropriate,

Any contingent consideration to be transferred by the acquirer s recognised af fair value at the acquisition
date. Contmgent conssderation classificd es an assel or lizbility that is a fingncial instriment and within the
scope of Ind AS 108 Financial Instrurments, is measured at fair value with changes in fair value recogmissd
in peafit or loss m accordance with Ind AS 109,

[f the contingent considerstion is not within the scope of nd AS 109, it i measured in accondance with the
appropriate Ind AS and shall be recognised in profit or less. Contingent considerstion that is classified as
equity is not re-measured at subsequent reporling detes and subsequent its setflement is accounted for
within equity.

Goodwill is mitially measured at cost, being the excess of the aggregate of the consideration transferrad
and the amount recognised for non-controlling interests, and any previoes interest held, over the net
wdentifieble assets acquared and Babilities assumed.

I7 e fair vabue of the net assets acquired is in excess of the agorepste considerstion tmnsferrad, the Group
re-gesesees wivether il has comestly idantified sll of the exsets acquired and all of the liakilities aseimed
imd reviews the procedures wsed to measure the amounts o be recognised at the acquisition date, [F the
reassessment still results in an excess of the fair value of mot sssets acquired over the agprepats
considention transferred, then the gain is recogmissd m OC] and sceumulated in equity as capital neserve,
Howeever, if there is no clear evidence of bargain purchase, the entity recognises the gain directly i equity
a5 capital reserve, withaut routing the same theough OC,

After initiel moopnition, goodwill is messured at cost less any accuimilated impairment losses, For the
purpass of impairment testing, gondwill soquired in 2 business combination 15, from the scquisition date,
allocated o each of the Group’s cash-generating units that are expested o henefit from the combination,
imespective of whether other assets or liahilities of the acquires se sstimed to those wnits.

A oash pencrating unit to which goodwill has been allocated iz tested for impairment annually, or more

frecuently when there & an indication that the unit may be impaired If the meeovenshle amount of the cash

genersting unit is less tham its carrying amount, the impairment koss; is allocated first & reduce the camying

amount of any poodwill allocated to the nit and then to the ofher assets of the unit pro rata bazed on the

canymg amosnt of each assel in the unit. Ay impairmest bss for goodwill is recopnised in profit o boss,
__An impairment lnss racognized for gnodwill is nat revarsed n subtequent pericds.
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Anjand Portland Cement Limited
Accounting Policies for consolidated financial ctatesments

Where poodwill has been allocated to o casli-genenating it and purt of the cpatatian within that unit &
dispased of, the goodwill assecisted with the dispased operation is included in the carrying amount of the
operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is
messured based an the relztive values of the dispased operation and the porticn of the cash-gerersting unit
retained.

If the initizl azeaunting for 2 business combination is incomplete by the end of the reporting pericd in
which the combinstion cccurs, the Group repors provisional amouits for the tens for which the
accounting is incomplete. Those provisiooal smounts sre adjusted through poodwill dwing the
measurement penod, or additional nssets or habilities are recognisad, 10 reflect new information obiained
about facts and circumstances that axisted at the acquisition date that, if kixwn, would have affected the
amounts recopnized at that date: Thess adjistments are called a8 messwement period adjustments. The
mensurement perind does not exceed one year friam the acquisition dase.

g} Revenue recoprnifion

Revenoe is measured at the fair value of the consideration recaived or receruable. Amounls disclosed ns
revenue are and net of relurns, insde allowances, rehates, and aroasss collected on behalf of third parfies,

Sale of products:
Timing of recogmition — Revenue from slbe of producis is meeognioed when control of the products is
tramsferred o customers hased on terms of sale

Mezsurenmenl of Rovenue: Revenae from sales i besed on the price specified in the sales contract, et of oll
discounts awd retums m relation to sales made wniil end of the reparting periad.

No element of financing & deemed present 25 the saks are made with credit terms consistent with market
practices. Receivable is recopnized when the poods are dispatched as this is the point in time that the
consideration is urconditional and only passage of time i= required before payinent is done.

Imterest, Dividends and Other Tncome:

Dividend income is recognised when the right 1o recenve payment has bean established, it is probable
that the economic benefits will flow to the Group and the amount of inceme can be measured reliahly.
Intzrest income 15 sccrued on a time basis, by reference to the principal outstanding and the applicable
effective interest rate.

) Property, Plant and Equipment

Frechold Land is staied ar historical cost. All ather property plant and equipment are stated ar cast of
aequisition bess accumulated depreciation / amortization and inspairment, if any. Cost inchades prchase price,
teecs andd duties, labour cost and directly atiribuiable overbead expendinure incormed upto the date the assot is
ready for its intended use. However, cost ewcludes inpul eredit of the duty or tax is availed of,

Subsequent costs are included in the assel's carrying amount or recognized 65 8 separale asset, &s
appropriste, only when it is probable that fture economic benefits associated with the item will flow to the
Group and the cost of the item can be measured wlisbly, The carrying amount of any component
accounted for a8 sepamie asset is derecognized when replaced.  All other repaine snd maintenance ore
charged to Profit or Loss during the reporting period in which they are incurred
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Anjanl Portland Cement Limited
Accounting Policles for consolidated financial staterments

iy Deprocistion snd smortization

i} Depreciation of Property, plant and Equipment of the holding company i5 provided on siraight
lirie method of depraciation based on the wseful [ives estimated by the holding company from the
technical evaluation camried out. The usefil lives so determined are equal o thoss prescribed
under the Part C of Schedule 11 of the Cormpanies Act, 2013,

i) Deprecistion of Property, plant and Equipment of the subsidiary company & provided on written
devwn valve method of depreciation based on the useful lives estimated by the subsidiary company
fromn the technical evaluation carried out. The wseful ves @ determined are equal to those
preseribed under the: Part C of Schedule 1 of the Companies Act, 2013,

iii) The assets’ residual values are measured at not more than 5% of the original cost of the a=e. The
assets’ residual vahees and useful lives are eviewed, and adjusted, (' approprinte, o the end of
ench reporting period.

) O tangible property, plant and equipmest sdded | disposed-off during the year, depreciation. is
charged on pro-rain basis from the date of additicn / 1ill the date of disposal.

) Gains and losses on disposal of assets are determined by comparing the sale proceeds with
the carrying amount. These are included in profit or loss within other income.

J} Intangible assets
Intangible assets are recorded at their acquisition cost except for intangible asets which lsive arsen
on account of Business combination which are recorded at fair value as on the date of business
combination. These asssts are amonized over their ussful life from be date on which they ane ready
for interded v 2 Tollows:

&l Mo Mame of the Hu_nf}uiﬂnf“
I.huqlzh.ﬂumet mertoatiEation
}. Computer sofheane 4
& Brand 15
3. Mining License i

k) Impairment of pssets

Assers are sested for impairment whenever evenls or changes in choumstances indicate that the camying
amount may not be recaverable, An impaiment loss is recognized for the amount by which the asset’s
catTying amount exceeds its recoverable amount, The recoverable amound is the higher of an asset’s fair
value less costs of disposal and value in use. For the purposes of assessing impainment, assets are grouped at
the loweest levels for which ssparately identifiable cesh inflows can be genersied which are largely
independent of the cash inflows from other asssts or group of assets {cash-generating units). Non-financial
assets ofher than poodwill that sffer Enpaiment are reviewed For possible reversal of the impainnient at the
-end of esieh repotting period.

(X}
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Anjani Portland Cement Limited
Accounting Policies for consolidated financial statemants

I} Borrowings

Bomowings are initelly recognised at far value, net of fransaction cost imcured,  Borrowings e
subsequently imeasured al amertised cost. Any differsnce botween the proceeds (et of ransaction cost) and
Bae pecdemption amount is recognised in profit or lss ever the period of the borrowings, using the effective
Eterest methiod. Fess paid on the established loan facilities are recognised as sransaction cost of the loan, fo
Thie exterit that it is probable that some or all the facdity will be drawn down.

Bormowings are removed from the balance shess when the obligation specified in the contract & discharged,
cancelled or expared. The difference belween the camying emount of a firancial lishility that has besn
extinguished or tensfered to another pary and the consideration paid, (inchiding any non-cash assats
transhemred or lishilities assumed), is recognizsed in profit or loss as other gaindloss).

Bomowings are clssified as cument lishilities wnless the Company bas an unconditional right 1o defer
settlement of the liability for ot least 17 manths after the reparting period.

m) Borrowing costs

General and specific borrowing costs that are directly attributable 1o the agquisition, construction or
production of a qualifying asset arc capitalised up-to the time when substantinlly sl the activities
necassary to prepars the qualifying asset for its intended use or sale are complete. Qualifying asels
are assels that necessarily take a substantial period of time to get ready for thair inended use or sale
Investment income earned on the temporary investment of specific borowings pending their
expenditure on qualifying assets is deducted from the bormwing costs eligible for capitalisation

Orther borrawing costs are expensed in the pericd in which they are incurred.

#} Transactions in foreign currencies
i} Transsctions in foreign currencies are recorded ot the exchangs rates prevailing on the date of
iransaction.

i) Foreign currency manetary assets and labilities such as cash, receivables, pavables, etc., are
translated at year end exchange rates,

i) Exchange differences arising on settlement of mansactions and tranglstian of monetary items are
recognised as income of expense in the year in which they arise.

o} Inventories
Inventories are valued at the lower of aoet and net realizsbile valie,

i} Costoof mw maierials and components, packing materials, stores and spares, weark-m-process and
finished goods ars ascertained on & weighted averags bass,

Jiy  Cost of Naished goods and work-in-process comprsss of direst matenials, direcet labosr and an
appropriste proportion of variable and fived overhesd expenditure, the fatier being allocated on the
hasis of normal opemting eapacity. Costs are assigned to individual items of inventory on the basis of
;ﬁg‘rmﬂmmaamﬂmnfmhmd invesitory are detesmined afler deducting rebates and

CONANS,

fi) Met reafisable valve is the estimated sclling price in the andinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

e v} Materials and supplies held for use in production of nventories ane not written down if the finishad
A Hag o, products inwhich they will be used are mxpected to be sold at or above cost,

1< | Ghes
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Anjani Portland Cement Limited
Accounting Policies for consalidated financial statements

vh  Show and non-moving material, chsolesces, defiective liventories are daly provided for

1]

Employes benefiis
{1 Short term obligatinns:

Liabilities for wages and salaries, including non-monetary henefits that are expected to be satiled
wholly within 12 months after the end of the pericd in which the employees render the related
service are recognized in respect of employees’ services upto the end of the reporting period and
ar¢ measured at the amounts expected to be paid when the liabilities are settled, The liahilities are
presenied as current employes benefit abligations in the halance sheet.

if} Other long term emplovee benefis:

The liabilitics (v earned leave are not expecied 1o be semled wholly within 12 months after the
end of the period in which the employees render the relared zervice. They are therefore measured
a5 the present value of the expected future payments 1o be made in respect of services prowided by
employze wpto the end of reporting pericd using the projected unit cradit method. The henefits are
discounted using the market yields ot the end of the reporting period that have terms
approvimating to the terms of the related obligation. Remeasurements as a resull of experience
adjustments and changes in actiarial assumptions are recognised in profit or loss,

The abligations are preseuted as carvent linkilitics in the balance sheet if the entity does not have
un unconditional right to defer settlement for at least twelve months after the reporting period,
regardiess of when the actual settlement is expected to occur.

iil) Post-employiment oblisation;
The group operates the following post-cmployment schemes;

) Drefined benefit plans sech as gratuity for its cligible employees, and
b) Drefined conwibution pluns such as provident fand.

ol Girnsu ity obligation;

The liability or ssset recognised in the balance sheet in respect of defined benefit persion and
gratuity plan is the present value of the defined benefit obligation at the end of the repodting
period less the fair value of plan assets. The defined benefit obligation is caloulated annunily by
Actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting periad on the
government honds that liave terms approximating ta the terms of the reluted obligation,

The net interest cost is caleulatad by applying the discount rate o the net balance of the defined
benefit obligation and the fair value of plan asscts. This cost i included in emploves benefit
expense i the statermnent of profit and loss.
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Anjani Portland Cement Limited
Accounting Policies for consclidated finandal statements

Re-measurement gains and losses arising from experience adjustments and changes in actuaripd
assumptions are recognised in the perind in which they oocur, directly in other comprehensive
income. They are included in retained samings in the staterment of changes in equity and in the
halance sheet

Changes in the present value of the defined bewefit obligation resulting from plan amendments o
curtailments are recognised immediately in profit or lose ag past service cost.

b Provident fund

The Group pavs provident fund contributions to publicly admmistersd provident funds as per
Incal regulations. The Group has no further payment obligations ence the contributions have been
paid. The contributions are accounted for as defined contribution plans and the contribitions nre
recognised as employee benefil expense when they are due. Prepaid contributions are recognised
as an assel (o the extent that a cash refund or & reduction in the future pavments is availahle,

iv) Bonus plans:

The Group recognises a liability and an expenss for bonuses. The Group recognises & provision
where statutory liability exists, contractually obliped or where there is a past practice thar has

created o comstrictive obligation,

q) Income fax
Tax expense comprises of current and defered taxes.

The income tex expense orcredit for the period is the tax payable on the cument period’s taxable income based on
the applicable income ax rake for each jensdiction adjusted by chenges m defered tax assets and [Eabilities
itrimazble o demporary differences and o unosed iax fosses.

The current incame tax chargs s calculsted on the basis of the i lnws enacted or sobstantively enacted st the
and of the reporting perind. The management periodically svahsaies positions taken in tm retums wilh regpect i
sifuations in whach appibcable tax regulation is subject to interpretation. It establishes provisions where appropeiaie
o e basis of amounizexpecied (o be paid 1o the s audhonbes.

Deferred income tax is provided in full, wsing the Bability method, on temgorsry differences arfsing bepween the
tax bases of assels and liabilies and their canymng amousts in e financial gakements, However, defermed
Eabilities are not recognised if they wrise from the initial recognition of goodwill. Dederred noome tax is akso not
aecourned for if it arises from indtial recognition of an asset or lability in o mansaction other than & business
ponmibinstion that at the: time of the tanssction affocts neither ascounting profit nor taxabl profit or loss. Deferred
income tad is determined using tax rates (and [aws) that biave been enacted or substantially enacted by the end of
the reporting period end are expecied to apply when the related deferred income tax asset is realised ar the
defirred income ra lahiliy is senled.

Dreferred tme assets are necognised ondy if it is probable that fiture taxable smounts will be availabie 1o wilise
those temporary differences and loases,
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Anjani Portland Cement Limited
Aecaunting Policies for consolidated financial statements

Deferred 1ax assets and liahilities are offeet when there isa legally enforceable right to offuet coument tas assets and
lishilities and when the deferved tix halances refate to the same tavation authonty. Cument inx assets and tay
lishilitics ane offest where the enfity has a lapally enforcenble Aght to offect and ntends eiiber o setle on o net
baesis, car to realise the asset and settle the Gability simultaneously.

Current and deferred ta s recopnised in profit or los, except 1o the extent that it relates o fems recognissd in
other eomprehensive incoime or directly in equity.

Where the Group is entitled to claim special tax decdhoctions for investinents in qualifying assets or in relation 1o
qualify gt experdsiune (the Research and Development or other investment allowances), the Group aceounts for
such allowances as tax credils, which means that the allowance reduce income tax paysble and cument tax
expast. A defered tax asset is recopnised for unclaimed tax credits that are caried forsard a5 deferred fax
As5Es

r}  Provisions and contingent liabilities
i} Brovisign:

A provision is recordad when the Group his a pressnt or constructive obligation as a result of present
obdigaticn, i is probable that an cutflow of resources will be required 1o setke the obligation and the
amoantt can be reasonably estimated

Previsions se measured at the present value of management’s hest estimate of the expendibure required
to settle the present obligation at the end of the repariing period. The discount rate used to determine the
prezent value 1= 4 pre-tax rate that reflects cument market assessments of the time value of money and
e risks spevific tw the linbility. The increase in the provision due to the passage of time is recopgpised
5 inberest expensas,

i) Contingent liabilities:

Contingent liabilities are disclosed when there is 8 possible obligation arising from past events, the
excistence of which will be confirmed only by the occurrence or non-occurrence of coe o mons uncertain
future events not whelly within the control of the Group or a present obligntion that arses from pas
events where it is cither not probable that an outflow of resources will be required 1o settle o & reliahle
estimafe of the amount cannat be made, i termed as 3 contingent liskdlity.

5] Leases

The Company as o lesser
The Group's lease asset classes primarily conzist of leages for land and buildings. The Group
Bssesses whether 4 coniraet containg a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to contral the use of an identified asest for a period of time in
exchange for consideration. To assess whether a contract conveys the right 1o control the use of an
identified asset, the Company assesses whether (i) the contract involves the use of an identified
assel (ii) the Group has substantially all of the economic benefits from use of the asset through the
period of the lease and (iii) the Group has the right to direct the use of the asset.
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Ainjani Portland Cemant Limited
Acconting Palicies for consalidated financial statements

At the date of commencement of the lease, the Group recognizes a right-of-use asset {*ROU™)
and a corresponding lease linbility for all lesse arrangements in which it iz a lesges, except for
leseas with & term af tivelve monthe er less [shorl-term leases) and low valuo leases. For these
short-term and low value leases, the Group rccognizes (he lease payments as an operating
expanse on & stralghi-line basis over the tenn of the lease.

Carain lease armangements includes the optioas (o extend or terminate the lease before the end of

the lease term. ROU zssets and lease lisbilities inciudes these options when it is reasonably
certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
leasz lability adjusted for any lease payments made at or prior to the commancement date of the
lsasz plus any initial direct costs less any lease incentives. They sre subsequenily measured at
cost less sccumulated depreciation and impairment losses.,

Right-of-nse assets are depreciated from the commencement date on a straight-ling hasis over the
shorter of the lease term and usaful life of the underlving aszet. Right of use assets are evaluwted
for recovershility whenever ovents or changes in circumstances indicate that their camying
amounts may not be recoverable. For the purpose of impainment testing, the recoverable amount
{i.2. the higher of the fair value less cost to sell and the valpe-in-use) (5 detsrmined on an
individual asset basis unless the asset does not generate cash flows that are largely independent of
those from other assets. In such cases, the recoverable amount is determined for the Cash
iGenerating Unit (CGL) to which the asset belangs,

The lease liability is initially measured at amortized cost al the present value of the fiture lease
payments, The lense payments are discoonted using the interest rate tmplicit in the lease or, if net
readily determinable, using the ineremental borrowing rates in the country of domicile of these
lzases. Lease labilities are remcasured with a corresponding adjustinent 1o the related right of use

asgel if the Groop changes its assessment if whether it will exercise an extension or 2 termination
wplion.

Lease linbility and ROL) asset have been separately preseisted in the Balance Sheet and lease
payments have been classified as financing cash flows.

The Group as a lessor

Leases for which the Group is a lessor is classified as a finance or operating lease, Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are ¢lassified as operating leases.

When the Group is an intermediate lessor, it accouns for its imerests in the head lease and the
sublense saparataly. The sublease is classified as a finance or operating lease by reference to the
right-of-use ascet arizing from the head lease.

For operating leases, rental income is recognized on a straight live basis over the term of the
relevant lease.
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Anjani Portland Cement Limibed
Accounting Policies for consolidated financial statements

t} Government Granis
Grants from the government are récognised at their fair value where there is a reasonable assurances

that the grant will be received and the Growp will comply wath all the conditions attached 1o it

Giovernment granis relating 1o the purchase of property, plant and equipment are included in non-
current liabilitics as deferred income and are credited to profit or loss on & straight-line basis over
the expected lives of the related assets and presented under other income.

Grants related to mcome are recognised in statement of profit or loss by deducting it from the the
releted expense.

uj Segmient repurting

Ciperaling segments ane reported in 8 manner consistent with the intemal reporting provided to the chief
operating deciion maker,

vi Cush and Cash equivalents

For the purpose of presertation in the statement of cash flows, cash and cash equivalents include cash on
hand, deposits beld ot call wilh financial institutions, other shor-term, highly liquid investments with
ariginal imamies of theee monihis or bess that are readily convertible to known aniounts of cash and which

are sulyect to an irsignificant nsk of changes m vahee, and bark overdrafiz. Bank overdrafis are shown
within borrowings in corrent liabilites in the balance sheet.

w} Trade receivables
Trude receivables ane recognised initially at fair value and subsequently measured st amortisad cost using
the effective interest method, bess provision for inpairment.

i) Trade payables

These amounts represent liabilities for goods and services provided (o the Growp prior to the end of financial
yenr which s unpaid. The amounts are unsecured and ane usunlly paid as per the apreed terms, Trade and
iher payabies ave presented a5 curment Linbilities umdess payment is not due withm 12 months after the
repoiting period. They are recognised intially at their fair value and subsequently measured st emorised
cost using the effective intres method.

vl Invesiments and Other financial assets
i} Classifiation

The Group classifies its financinl assets as those subsequently measured at  amortised cost.

The classification depends on the entity”s business model for managing the financial assets and the
contrciual rerms of the cash fow.
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Anjand Poartland Cermant Limited
Accounting Policies for consolidated financial statements

i}

i)

Moasurement

Aszets that are held for collection of contractaal cash flows where those cash flows represent soleby
payments of principal and interest are measured af amorfised cost. Interest income from these
finanzial aseets is included in finanes income usiag the effsctive mierest mte method,

i ¥ — )

The Group assesses on a forward looking basis the expectad credil losses associated with is nssets
carried & amortised cost The impaimment methodology applied depends on whether dwre has been
significant increase in credic risk. Mote 33 defails how the company detenmines whether there has
been o significant increase in credit risk.

For trade receivables, the Group appliss the simphified approach permitted by Ind AS 109 Financial
Instriements, which requires expected evedit logoss 1o be recognised from initisl recognition of the
receivables.

A financial asset is de-recognised only when:

a) the Group has transfemed the rights to reseive cash flows from the firancial aset or

b The Grovp retains the contractual rights to receive the cadh Mows of the finongial ossed, bt
asmimes o contmetual obligation to pay the cash flows to one or maore recipients.

Where the entity has tansferred an asset, the Growp evaluates whether it has transfered
substantially all risks and rewards of ownership of the financial asset. Tn such cases, the financial
assel is de-recognised. Where the Group hes nol ramsfered substantially 8l nsks and rewards of
oramership of the financial asset, the financial aseel (s not de-recognised.

Where the Group has neither transfemed o firancial asset nor retams substantially all risks and
rewards of ownership of the financial asset, the financial asset is derecognized, i the Group has not
retained comrol of he financial assst. Where the Group retains control of the financial asset, the
asset {5 continued 1o be recognised o the extent of continumng imvalvement in the financial aset,

g} Cuorrent and Moo-curreat classification

The Croup presents mssets and liabilities in the balance sheet based on cument /' non-currem
classification.

Cash or cash equivalent s treated as current, unless restricted from being exchanged o used 1o setile

liability for at least twelve months after the reporting period. In respect of other assets, it is

curment whan it is:

?f-il e Ty

s _-\.'

W
A
:?Il

“

o expected 1o be realized or intended to be sold or consumed in the nonmal eperating cycle
» held primarily for the purpose of trading
= gxpected to be realized within twelve months afier the reporting period,
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Anjani Portland Cemant Limited
Accounting Policies for consolidated financial statemants

All athar assa1s are classified as non-current.

A liability is treated as current when:
s it is expactad to be settled in the normal operating cycle
% it is held primanty for the purpose of tradiag
= it 15 due to be satled within twelve months after the reporting period, or

® there i5 no unconditional right to defor the settlement of the lability for at least twebhve
meonths after the reporiing periad,

Aldl ather liahiliies are classified a3 non-current.

[eferred tax assets and liabilites are classified as non-current asscks and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization
in cash and cash equivalents. The Groap has identified twelve months as its operating cycle.

aa) Recent accounting apmouncemen (s

The Group applied for the first=time certan standards and amendments, which are effective for
annikl periods beginning on or after 1 Apr 2021, The Group has not early adopted any other
standard or amendiment that bas been sseed bt is nol vel effective:

(i} Interest Rate Benchmark Beform — Phase I: Ameodments to Iml AS 109, Ind AS 107,
Ind AS 104 and Ind AS 116

The amendments provede temporany relelfs which address the nancial reporting effects when an
interbunk offered rate (IBOR) & replaced with an alternative nearly risk-free interest mie (RFR).
The amendments include the following practical expedients:

* A practical expedient to require contractual changes, or changes to cash flows that are
direstly mequired by the reform, to be treated as changes 10 a Moaling imberest rafe,
equivalent o 8 movement in 2 market rate of interest,

»  Permit changes required by [BOR reform to be made to hedge designations and hedge
documentation without the hedging relationship being discontinoed.

#  Provids semporary reliesf to entites from having to meet the separately identifiable
requirement when an RFR instrument is desigrated a5 a hedge of a cisk componeat.

»  These amendmems had no impact on the financial satements of the Group. The Group
intends 1o use the practical expedients in future periods if they become applicable.

(i} Conceptual framework for financlal reporting ander Ind AS issued by ICAT

The Framework & not a Standard and it does not overnide any specific standard. Therefore, this
does pot form part of & set of standards pronoonced by the standard-setters. While, the Framework
i primarily meant for the standardsetter for formulating the smndards, it has relevance to the

e g " | “‘preparers in certsin situations such ss to develop congistent accounting policies for areas that are
= L 1‘1I|_1-
R L |g-i _|I|:'
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Anjani Portland Cement Limited

Accounting Policies for consolidated financial statements

not covered by o standard or where there is choice of accounting policy, and o assist all parties to
understand and interpret the Standards,

The amesdments made in following standords due to Conceptual Framework for Financiol
Reporting ainder [nd AS includes amendmient of the foonoie o the definithon of an eguity
instrument in Ind A5 102- Share Based Payments, footnote i be added for definitton of lability e
definition of hability is not revised on sceount of revision of definition in conceptual framewark in
case of Ind AS 37 - Provisions, Contingant Liabilities and Contingent Assets efc.

The MCA has sofified the Amendments to Ind AS consequential to Congeplual Frumework under
Ind AS vide notification dated Jung 18, 2021, applicable for annual periods beginning on or after
April 1, 2021. Accordingly, the Concepteal Framework is applicable for preparers for accounting
periods beginning on or after | April 2021.

These amendments had no impact on the financial statements of the Group.

(i) Inmd AS 116: COVID-19 related rent concessions

MCA i=sued an amendment to Ind AS 116 Covid-19-Related Bent Concessions beyond 30 June
2021w update the condition for lessees to apply the relief to a reduction in lease payments
originally due on or before 30 June 2022 from 30 June 2021. The amandment apples o annual
reporling pericds beginning on or after 1 April 2021. In case a lessse has not yer approved the
financial statements for issue before the issuance of this amendment, then the same may be applied
for annual reposting periods beginning on or after 1 April 2020

These amendments had no mmpact on the financial statements of the Group,
(i) Imd AS 103: Business combination

The amendment states that to qualify for recogaition as part of applying the acquisition method, the
identifiable sxsets acquired and labilities assumed must meet the definitions of assets and lizbilities
in the Framework for the Preparation and Presentation of Finaneial Statements in accordance with
Indian Accounting Stenderds issued by the Institute of Chartersd Accountants of India at the
acquisilion date. Thoefore, the acguirer does not recognise those costs as par of applying the

acruisition method. |nstead, the acquirer recognises those costs In its post-combination financial
Slafednents i accordence with other Ind AS.

These amendments had no impact on the financial statements of the Group.

Amendment to Ind AS 105, Ind AS 16 and Tnd A5 28

The definition of “Recoverable amount™ is amended such that the words “the higher of an asset's
fair value less costs 1o sell and its value in use™ are répliced with “higher of an asset’s far value

lzss costs of disposal and its valve in use”, The consequential amendments are made in Ind AS 105,
Ind AS 16 and Ind AS 28,

These amendments had no impact on the financial statements of the Group.
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Anjani Portland Cement Limited

MNotes to Consclidated Balance Sheet

All amounts in INE Lakhs unless othersise stated

3 Goodwill

Particulars

A at Mar 31 2022

Az at 1 April 2021
Additions
Disposals | Adjusiments

Aoquisifion through business combination (Refar note 32) 23,822
Oifver adjustments -
Az at 31 March 2022 23,622

4 Other financial assets

Padiculars Ao at Mar 31 2623
Kaa-canrent
Ursecwrad, considerad gooa
Secunty deaosis 54
Fixed Deposits with banks with matuarity greater than 12 Manths * 78
Sodes tow incentives recehabls ks
Powrar moenfives recesvabe 1,1
Total other financial agsets - non-current 1810
" Represenls margin money deposits against Bank Guarantees
Current
Security deposiis &0
DIC Claim recaivabla 201
Irterast Raceivahla a3
Total other financial assals - current 334

5 Dther non-current assets

Particulars As at Mar 31 2022
Capital advances 284
Balances with govamment authorities 56
Sacurity depoaila Tt
Total other non-currant assets 1,140

& Invantories .

Particulars As at Mar 31 2023
Raw matenals a0
Werk-In-progress 1184
Frisned goods 3o
Cioal and fusl 1,448
Packing maicnals i7H
Etores and aperes 1,504
Total irventorias 4,925
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Anjani Portland Cement Limites
Hotes in Consolidabed balance sheed

11 Eguity sham capital

¥

iy

o

2oy e
FlHE | A
(¥ | ALE31 /
Oy e

ARGl euly snans capilal

Al amounts in INF Lakhs unless othorwvise staled

Numsher of gharos
Pamiculars {in takha] Amount
Ag &l March 31 2081 i 2000
' -
As 1 =00 T
Satharisnd prolonsnca chare Eﬂﬂﬂl
Minber of shams
~ Particulars  Tak b ArEank
An al Wearch 31 2021 100
Inizraass d 1hin gt - -
A= ai War 31 ET) (18
gy pidl Sibdanibas aquily Shirg capdal
Hambar of shams
Pasticulas fin lakhs) Armount
As wt March 31 2021 251 2528
Mg i Blar 31 300 253 2,529
{f] Mowvements in squity shane capifa
Mumhae o shasas
Parlicwlars fIm Inkhs} Amount
As at Narch 21 2021 53 750
Adld ;I of ghorgs - -
An ab Mar 11 202 53 g,i-i'l

Tarms and righls sftached fo equity shanms

Trw company has one cless of eguly shares baving @ po welue of IR 100 Each dfmnchaides s eligide for one vele par share Reld. inthe
wyenl ol iquidefien, Ihe sy sharsholders am eighle 1o recatve the emsning astem of e conpany aller dalfulion of & prafesniial
amounia. Tha distitution w4l be in prapoon o e number of and amourts paed oo equly shaes ekl

(i) Shares of the company seid by wimate bolfdng comrgany

A5l Mar 31 2022

Parifeolam
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Huiwiar of shares  Amaunt (IMR)
Chaltinad Comer Comporafion Prieate Limiad, Likmais 1,R9,B4 270 18,5842 700
Hoiding Gompany
1,08, 68,270 18,5642 70
Hmmﬂmmm mare fhan 5% shares in i company
Ao oot War 31 2022
Fartlculars Mumber ol shares
& hodd
fin lakha) i

Chellingd Cemant Comporabion Privale Limiled, Halding 180 5%
Company
Sangeeina & L i

2 0%
Promoter's Sharehakling
¥oar ended Margh 34, 2022 i

Shares held by promoters atthe erd of the year = % Changs During
P aleer Kama Heo. Ol Shams WM Todal Eharns (1he Tear
Chafinan Cerman| Gorporaiion Private Limied 1ESGLZ T i<} WL
Tokal ABESEL2T0 4
-"\.i't_-l|-



U

o

Amjani Portland Cemani Limited

Gonsofidated Statemenl of Changes in Equity

Al ameums in INR Lakhs unlsss othenwise stated

43 Othar Bguiy
Parficitans An Al Mar 31 2032
Sageriies pramben LIS
[SEnEm re s 500
Retzined pamings 2,232
Cagrial mid TELEE TER
Toftad offwr equ 23308
) Seourities premius
Pafetulars A w5l Mas 31 JnET
Dipstning bakanigg £.818
Bl lions charrg I yoar i
Deductionsiadpsiments during the year -
EDE'HrIi 1A G i B 00
B) Genaral resorve N
Partbculars Ax 3t Waf 37 2003
Opaning hafance i)
EuBCHIONS Qg LR aT ¥
DaduchonalAduaimants during thir jess -
Cleging balance 500
&} Retnined apm ings -
Farlculars As oal Mar 31 2022
Dpening balanoca L e v
Moed pereli Tor [he vaar 4,142
Mens of péfter comprehentive incame moognined dreoty v rdained
aamings
- Remeasurements ol poal-armpknniesd henefl obdigafion. ne ol inx 18
Appropnatons
- Diuidend (nchuding dividend dsiisulion tax) {t.264)
- Tianslor In Capltal Redamption Retsces [TET)
Excees coraidamlon iowards squily shams buyback Dy aulmidiay (2, 05)
Excone corsidembion for acquisivon of PG| siake [ azg)
Clrsing balance 1,232
of} Capital recamption resense
Pasticulars fg i Mar 31 3033
Opening balance g
Bl ong GuFing the year wer
Deducicraibdusimanis during e pear ¥
Lt 5 sharg s
Clesing balance Tl
122 Mon-condralling Alesest
Particulars fim i Mar 51 3022
Opering halsnen 2
Sdslions durng e yaar 7.7
Ackd: Frofm farihe year ]
A Y he jaar [FAs1}
Ciosing halanco 333

4 of e

Msfura ard purpose of othar FOBaTves
{1] Secorims preminm

Securli=s premivn 8 uied (o meeord e premiler o (EEwe of shases. The reserse i wiised in

socordancs with e proddions of The Comparsss At 3013,

(A} Gananl msang

Triz fesorve 5 Used fo secoed e (rarcdeis made from He relained esnings ars ws made o
aczciand of the requiremenia of e Comparios Aot 1856 for panssee] of Svidands

). Fefadnad Eamings
=77 THis Teseive Mpresenks the cumidalive profits of ta Company and tfects of the mmeasuremen|
Banefl abigelions. This Feseve n be Willied In sccodance with |he proveicrs ol

[Cyitganies Aot, 2012
Capital Rdemyption Feserve
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Clurani
I Bl e B vl 2 o 0D 1.400
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Eapneoern parpuldi 1.56T
Unaaid didencs” ]
Ol i Cexisbiaraban-Uiabliy 24
Secuiis capoly T4
Femriian sy 2
57 Bircried iritreal .

m%r;ﬂmﬂﬂ% A5
B T _mmmmhhrﬁﬂdhhnﬂﬁﬂﬂﬂﬂdeHHmmh

2 :-I_._::,:.jib
N, el 2 F36



Anjan| Portland Cemeant Limited
Moles to Consolidated Balance sheel
Al amoasnts n IMA Lekhs unless othengise stated

16 Daiorred tax liabiities{nat)
Tha balance compnses femparany differences otiributsble ba.

Particulars A at flar 34 2032
Deformed tax labHities
On aceount of depreciation snd amorsaton on 11,089
Progsesty Plant and Equlpment sad intangible sasets
DA Addiioni{Reversal] on accourt of Ind AS 4
Tt ceferad tix Eabiiles 11,008
Deferned lax ascets
Provision for smployes benefits (335
Provison far doubtiul debts i)
Dthers (B4
Diefarred tax liabilities{met) Tﬂa'lﬂ-

Movement in deferred Lax lighilitieal|aasets)

Particulars On aceount of depreciation Provislon for Frovision Crthers Tatal
and amorti=ation on Property employee fior doubiful
Plant and Equiprment and benelita debts
intangible assets
At March 31, 2021 3618 13 (3] i 3,508
[Charged]icradited: -
=1 prefit or bss [#54] 4 [23) a2y [Tasp
- 1o olner comprenensve noome - - - i3 13
= 1o currend Lax Babilbes " . g
Adjustrent cue o business combirabon B89 8,183
Al March 31, 2023 3,454 (65] {68} 7,593 10,813
17 Gevernment Granis
Particulars Am gt Mar 31 2032
Dpering balanos 26
Lezs: Relzased o proft o loss ]
Closing balanco 19
Casrerd paricn i
:.-= o= Gdrrent portion 12
-I.i:!, il i) id

= mﬂﬁ_ |
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Argand Poirtland Coments Lemived
Fotes (o Corpoloated DElancs shasl
Al gmaunts I INR Lakhs urnlsas olberwae stabied

18 Curtunl horrewings

. Terms of Coupon §
ParGeulars Miattisily ke i i o st Wimrch 31 2333
Sooured
Famm tarks
o Fayackion | Paebleon 77 erd T35 )

R demand cemard | weed 15-Dec3i
Werking cagelal ks o beciks (aber rom a) L’#”“:‘" ! "I ""““I 7 o
Currgat maturidias of bang teom debt B

Becurad Tgle 1.30] 505% 1508}

Unmmcrnd (Fagher Hitm 138 7 O0R [T
Trial Cimesnl Barmwings [FETT)

Thee Borrousiags are secovod as folfows;

2] During e Cumend pear, e Fr 2021-22, ihe subskdiary Comgay Nas seaisd Wianling cap el Tedii e of M 4510 Lakhs fom HOFC
Bank or the rame e soommen By way of aeplisive chame m menlory o0 ireda eeaveblen of the gussidian Campany, The working
CApiadl gt Sne repayEbeE oo Semand aod B leans Gy dn inte et ras of T06% pa.

o} The carrying amount of inancial and roninancial assets pledged as seourly Tarouman| bomrwings ans discossd in Mo 43,

19 Tresle pavabion
Farticulars N AE a8 Mar 31 208
D micet Snd Smal ererrses .30
[l 1 ot than micnd nd amall erjamriaes 4 057
Tiokad tradke payathias T
Fnon arch 13, 3033
Fartcylars Cutstanding for ioliowing pariads Trom dus dabs ol saymort
Mol Dua Laaa tkam 1 -2 Yuprn -1 Yosrs More Than 3 Tosl
Wair Woarn
TIMBME 1,796 5 - . . 1301
iEE 200g 244 18t 13 21 i 0=
IWjoispned Dues-Cihars 2 . - - 12 12
Tl e Aan 161 15 LT DELT]
20 Bther giervent linblities —_—
Particidars Ad a Mar 31 2023
Advances Fon oUsioEers 138
Stalutery duas 1558
Tl othar cisrem llehiities 4214
21 Corranl e |isd AkiEsned)
Particidars fie o lebar 31 2022
Frizcn I:I'I'Iﬂ:l’ﬂu-l:ﬂ:l:grlﬂl:lllnrmhl.l:lnd TLES} 30
Total cunrent lax Liabilties{net) ae
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Arijand Partand Gy Limited
Maotes 1o Conaolldated Statament of Profid and Loss
A amounds in |NE Leths urilosn sl rates stated

2 B ition of Bhaves Comints Srivets Lisied

Pidkits! [0 4 Ehare Puchase Agresment (5PA) daled 2Hh Mey 2021 erinmed nio telween Be Foldeg
mwmmﬂnmve:-r-m Freasin Limnd mnd Diveerps Camands Prssie Lmisd |[A5AL),
B Holdng Gompany acquied 115,455,013 ety shaes o BEPL & 8 price o Fia, 52 99 pae odquity shaes.
Commequen & Tie aoquisbios, (hr compasy obigned @ compcing siaie of E2531% in BCFL o3 ot June B,

A5 mndl hae mien appoisled majocty of (he dissciore on §he Boand) of BCPL with @ pcchoes coneid sexfion of
Fea. 834 38 G

Thas Holdeng Compary has recnming fis bsnanciion in the conanlicmied Tronnisl dhademsnis ae o Pezinese
Sorimalinn shde BELE W0 Aceordngl, the Sl Table aisels oo babiiies of BOPL ai ol June 8, 2021
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il e Laoe S SOnEncing operaiin s of the Giop, 1 the cominstan =2 laken placs ot (ha baginning
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carrbires proff beiom (as fran conineing oparslices For ihe Gezug winsh] Nas Eeen R B 6 10k 2
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comedualor parab’s I e selers af BOFL.

fcnuisonn of additonad eliks s BCEL
Allie obtanrg caninl over B fre holding compeny hee siso acoured 2n eddBonel chakee of 11 8% i
EBCPL in hec rerches of oa aggregota conmiceeslion of Fe, 8,215 61 o w8 remll of vl (e Conipany's
aquly Aamst i BOPL ereided b 9360%. For sush addiional siabe ihe dfeencs bewesn e
consdemlion pad and e poporlicrae el denifabe mesets of BOFL anoonlitg @ AL 1238 WERs hes
Easn dhirbeiod 4o By Ratesran g v Baindes
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Anjani Portland Cement Limited
Hotes Lo Consoldated Statement of Profit and Loss

All amounds in INR Lakhs unless othorwise stated

3 Impairment lesting of goodwil
For krpairment iesing, goodwil acyuired ihwpugh he business combinalion has been alocated o the
carnants business. Tha total cammying amount of goodwll 35 81 March 31, 2022 s Re. 23,999 |scs. The Crow
parzmed he annual mpaimment st of goodwll as 2 Warch 31, 2022, Tne recoverable amowd of tha
comants busines: aas detarmined based on o value in use calostalion using cash fow preeclions o
firancial Budgats apanowed by senioe maragemant covanng o Feeyear petiod. The discount mfa spplied 1
thia cash flow profeciens for Impaimanl esting clunmg the carmend year & 13.00% . The growih mbe used 4

extmpolabs the cash flows of the unit beyond the fva-yesr pariod s 6 0%, The Impairmesnt sl did nal idsntify
=y Impaiment in the carrying wahe of gooded @s al Mardh 31, 20232,

Hay grsumplions used for valle In wes caloulations:
The calcultion of value in u=a is most sensiliva 1o s follewing
sEEuTElions:

u} Gross margins - thess are based on e seerages schisved in e earlier yean. These are ncessed e
the budgat pariod for anticipated afficlency. An Inoease ol 10% A e evaniss ard Saels hae besn
considered for the need § years based o tha business plans of the Company.

b} Cisesunl rsbes - Diseount rales rapeesand fhe cirmant makel sssasamect of the rishs spesific to cach CELU,
taking ine conskieration the Bme vakie of monay and individual ke of e underlying assels 1hat have not
baan ncorpomied m the casl flew salimpbes. The dacdunl mele cabulalicn = based on the apscific
creamelancas of the Group end s defved Biom B eedgnied suemne ool ol capilal (WACCH The WRCD
1akas inta accowr both dekt and equity.

ol Grawih rates used o extrapodsie cash floews beyord the forecest pericd - These are based oo publabed
midlny resadrch anid l‘l'l:l:ﬂ:hjﬂ'!'lil'll'l Bl matas

The vakiE i uss campulations are senadive 1o varande in e abave key asumplions. 1 0% movetent o &y
oré ol the above Key sssumpions keeping Fie ofer ssaumplions constant s no res ulireg in &ny impaiment
of goodwil.
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ajani Portland Cemant Limiied
MHotes io the consolidated financial statements
Financial instrumsents and risk managemsnt
All amounts in INS Lakhs uniess otheranse stated
Fair valise MasBEAH MAangs

Financial inatrumants by eatagory

Al e 11 10

iy FVTPL FVOCI  Amartised cost
Treda receivaies E . B,1mG
Caeh wnd eael aquiialans - - 17367
ari Balances ther lhvsn £3sh st CasY equivalients - - w
Loans ¥
Diar lnaneal asssis - - 2,148
Totad ﬂmnh.lm-u'l:i_- - ¥ 9. 168
Firmameial Tadl e
Hotrowings - - 49,500
Leaae Lisniity : 3 409
T parga tlas . + b E
Cihers - - R
Tetal Fnancial labilitss } - - ZE]
|} Fair valos higmarcky

This seocn explans the judgements and aglmaben fmade 6 dalermining the fair valies of the frardal istruments thol are {3
recegrisad and measeed #) fale valise sl (B} measuned ol amorsed eot ond for which fir values are disckmed inthe fnancal
stalmmanis. To pravide an ndeation sboul he elsbily of the inguts sed i delammnng (s valse, the group hes clissiied i financal
inatrimants irda the |hres levels prescrited under fha acsoantng slandard. An sxpianaton of gech lovgl folows undemeath Lhe fable

Bssats and liabilities whith are messured af amartiasd cost for which fair valuos are dsclosed

Az ek Mar 11 Mz Ml Leval 1 Lawed 2 Level 3 Todal
Flrznoial asscis

Cier Nisesncial ssaalks 4 . - 44 2144
Trage necerabing B 58 6. 208
Gash and cath equrnalents 1858 1353
Bank Salances ofher ki cish sl cagh - ]
Bauivaiens
Toksl financial assais * - 8 T80 g,7a0
Fimenolol Lisbilisies - _—
Boemwings 1B : : ag,
Lease Liabiiles 42 Al ane
Trada payables 19 - - 5,358 Lk
Orra 15 - g 157 BASY
Tatal financial listililies . - B, G0 84,804

Lavel 1; Lewel 1 hierarchy inciudes financisl rstrumients maasured esing quoled prices. Thin inchees. [slad equly Inskumants, IRded
bords and mutual funds that have oualed price. Tha falr vakes of &l equity mstuments (nckiting Bonds) which are Iraded in the siock
exchanges s valuad using the closing prios &% 8 ihe reporling pancd The mutual funcs are valed using he closing BAY.

Loval 2: Thie Tair walug of Anancil insinemanis (hel are ool ated in on scfve marked {for exemple, baded bords, auer-lhe-countar
carvaivas |5 delemmined using yaluation wchigues which madmizs the uss of cbeervatl mariel detd and rely ag Bilz 8s poasbis on
enllyspecic esfmatea. | &l signillcan! mpuls reguined o laicvalee g0 #slremen] ane cisevadls, the nsrumerd |s mcluded i B

Lewed 3¢ iF e o e of e sirificend inpuls is nol based on chesruable mavess dals, me insinimend Is inchucied bn lewel 3 This & ke
cace for unlsled equlty sacudlies, canlinganl conaidaration ard indemnilicion asss Scluted n kel

Thise s Ao Uanslers blwsean levels 1 and 2 during e weer, The group's peicy & %0 recognise ransfers nlo and ransfins ool o fae
valpe er@chy levels is ol e end of i raponing pedod

o
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Anjanl Portiand Camant Limitad
Hotes to the consolidated financlal statemants
Finanzial ingtrumants and risk managemant
All amounts in INR Lakhs unless otheraize stated

{if} Volsstion prooesses
Fairwalun of finoncial nesots ared Eabilitiag measired ol smacfaad cotl

Bis pf Mar 39 2002

Pamiculars Carying Fair valus
— pmenuank
Fimancial assess
Laans - .
Otrsr Finansial Asspin 2144 pRPT
Tedal Bnarmiial aasals 2,184 2,044
Financial Linkdities
B 1 RED 40080
Lease Liabiity 408 408
Total Bnancial liabiFties IIH!!-? 50,085

T camang amounts of rade necRivales, Wace payplees, CaBn 8rd GIsh equiveerts &and ofmer oemend Mnancial lRGieEs s
monskdaed o b B tame os Thei faic walues, due ta their shos-teen nabure.

The Tair valees of nonecumen| bormowings ans tosed on decopnbed cash flows using a cument bormowing ree, Thay A clesalied as

bl 2 fair vadieg in the fair value hierardy since sgniican) inpuls requimed fo falr valug an insiumeant are (laervable. Sincs there are
na changes in the bormowing male condracied wilh Lhe bank, thas the fair value & equal to ha amenizad cosl

For sl assels and abikties Thal ans measuned a1 i vaioe, e G@imying amounis ang aqual 1o-ihe fair valuas,
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Anjani Portland Sement Limited
Financial instruments and risk management {contd.)
All amounis in INR Lakhs unless otherwise stated

Capltal management
{a} Risk management

For the purpass of capital management, capital ncludes issuad squity capial abiribulatis to the Helding Compary.
The Group's shisclives whan managing capdal are o)
- Safeguard ther ability fo conlinue as a going concam, ao that they can cartinue to previde returng for sharsholdars and benefils

for gther atakahaldérs, and
= Martaln an optimal cagital strusturs 18 rediocs the 2oal of aapis),

In ardar fo maintain of adjust the capital siruclure, the group may sdjest the ameunt of dhidends paid o sharsholders, return capital
to shiarehclders, issue new shares ar sell essets to reduece debt

Comsistant with others in the mdustry, The group monitces capital on the basis of the folowing gearng raticc
Mzt debl (latal borrowings net of cash and cash equivatents) divided by Total "equily’ {as shown in the balance shest),

Parficulars As at
Net debl B1.230
Tobal eguity 31,832
Nit debt (o equity ratio 1.92

P'J Loan covenants
n ardar o achisse this sverall abjeelive, the company's capital managament, amangat ather things, aime 8 arsore that | mests

financial covenants attached to the borrowings that define capifal structure reguirements. Breaches in mesting the financial
covenants would permit the bank to immeciately call ioans and bormowinge, There have been no bresches in the finencial covenants
of any interesi-beanng knans and bormowing in the cument period. Ko chenges were made in the objedives, policies or processes for
rrarsacing captal durng the years anded arch 31, 2022

.

f.r-.'-;.f!.-.qq. - Ak
4 -ﬂp_mﬁah_\ad dvidand | subject to tha approval of sharsholders in the anauing annusl general meeting
e e

ib) Dividends

Particulare A= at Mar 31 2022 |
{1} Equity shares
Firal dividend for the year ended Marsh 37, 2021 of IMR. 6 per fully paid share 1,264

(i} Dividends not recognizod af the end of the reparting period

rs have recommeanded the paymant of a dividend of INR § (PY INR 5) per fully paid eguity share, This 59

e J. - .\_I.-'_l.l
jh=y anm"@' g
Wiy F47




Anjani Portland Cement Limited
Notes to financial statements
All amounts in INR Lakhs unless otherwise statod

37 Segment information

(2} Description of segments and principal activities

The Group has following business segments, which are il reportable segments during the year. Thase
sagments offer different products and services, and/or managed separalely because they require
different technology and producton processes. Operaling segment disclosures are constant with the
information provided o and reviewed by the chiefl operating decision maker

Reportable segment [Product Servicas
Cemeant Manufacturing 2nd trading of cament
Power plart izeneration of power
. Year ended March 31, 2022

PTGt an Cement Fower Total
Segment revenue 79,867 0,438 85,305
Less : Inter segment revenue {5,179 (5,179)
Total revenue from operations 79,867 258 80,126
Segment result (Profit before tax and interest) 8,293 585 8,878
from each segment
|Less : Interast {3,001
Total Profit before tax 5.B77
Capli_n_l employed (Segment assefs - segment As at Mar 31 2022
liabilities)
Segment assels 1,04,138 7522 1,111,660
Segment liabilities 79 386 108 79,495

(b) Major Customers in Cement Segment

15% of Group Revenue is coming fram 15 customars in cement segment
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Anjani Portland Cement Limited
Motes to Consclidated financial sfatemants
All amounts in INR Lakhs unless otherwise stated

38 Related party transactions
The related party refationships is 85 identified by the company and relied upon by the audilor.

(a) Parent entities
The Group is controlled by fallowing entity:

Ownership interest held by the Ultimate Holding Company
VR A o Registered Address As at Mar 31 2022
Incorporation
Chettnad Cament Corporation "CHETTINAD TOWERS", NO. EOZ,
Private Limited - Ultimate Holding India ANNA SALA| CHENMAI Chennai TH TS%
Company BO0006 1N

{b) Fellow Subsidiaries of Holding Company

Ownership interest held by the Uitimate Holding Company

Nama: o ently nsliias Registered Address As at Mar 31 2022
Incorporation
Chettinad Power Corparation iriclig "Chettinad Towers®, No, 803, Anna 104
Privale Limifed Salai, Chennai, Tamil Madu - 500 008
MO, 37, 0ld Mahabalipuram Road,
Grand Paper & Boards Private i Kazhipattur Village Padur Post, 100%,
Limited Kanchipuram Kancheepuram TN
603103 IN
; Plod No. 1B, Bloex Na.1 Rajmahal
SR T India Vilas, 2nd Stage 100%
Eengaluru KA - 360052 N
Mo.354 Hamilton Caral Kod,
Grand Lanka Exirm (Pnvate) Lid Srilanks Dickovita, Hendala, Waltala, 88%
Sri Lanka

! ‘*9?' A F49



(c) Associate Company
The Group does not have any asscciata Company in the current financial year.

(d} Joint ventures in which the entity is a joint venturer
Tha Graup does not have ary joint ventiures

(2) Key management personnel(KMP) of the reporting entity and Parant of the reporting entity

Rir. 1 A M B Muthish |, Managing Director of Ultimate Holding Company
M. N, Venkat Raju Managing Director of Group

if} Key management personnel compensation

Particulars As at Mar 31 2022
Short-term employee banafits 78
Post-employmeant benafits® 4
Total compensation 843
* This does nol inciude gratuity based on acturial valuation as thig is done for the company

as a whole

(g} Related Parties

Entities controlled or jointly controlled by a person identifiad | @ J above :
Cheastinad Morimure Semiconductor Materal Private Limited

Chaitinad Inland Water Transpart Servicas Private Limiad

Chennal Gomputer and Soflware Services Private Limited

Chettinad Realtors Private Limited

Cheftinad Ligrite Transpori Senices Privaie Limited
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(h)}Transactions with related parties

The fallowing transaciions occurred with relatod partes;

Particulars Aa at Mar 31 2022
Liftimate Holding Company
Furchase of goods 5410
Sale of goods 8
Rent Paid 1
Rent received 1
Dividand Paid S48
ICD Interest Paidifcerued 2,564
ICD Received 48,000
ICD Repaid 2,500
(i) Outstanding balances arising from sales/purchases of goods and services

Particulara A= at Mar 31 2022
Ultimate Holding Company
Fayable against purchase of gocds 540
Inter Corporate Deposit (Pancipal and Interest payable) 45 00R

.

i
T B

i

.

5
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Anjani Pertland Cement Limited
MNotes to financial statementis
All amounts in INR Lakhs unless otherwisa stated

Earnings per share
[a} Basic earnings per share ~

Particulars o Az at Mar 31 2022
Basic aarnings per share atiributsble o the equity holders of the Company n
Rupesas 16.38
(b) Diluted earnings per share

Particulars As at Mar 31 2022
Dikted earnings per share atirbutable to the equity holders of the Company in
Rupees 16.38

(c) Reconciliations of eamings and number of shares used in caloulating earnings per share

[

Particulars As at Mar 31 2022

BaainTiufed samings per share
Profit attributable to equity halders of the company vead in calouiating baesic/'diuted
Eedminge per shars 4,142
Weighted average numbaer of Equity Shares sulstanding dunng the pericd(in
Mumibe] 252 85,656
Profit atiributable (o equily holders of the company used in calculating basialdiuted
eamings per share 4,142

il -,:.'l =,

| 1 e
'.."-.-'.'.ﬂll‘ﬁf I

W

GEn A

=
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Anjani Portland Cement Limited
MNotes to financial statements

All amounts in INR Lakhs unless otherwise stated

44 Assets pledged as security

The carrying amount of assets pledgad as securily lor current and non-current borrowings are:

Particulars Ag at Mar 31 2022

Current

Financial assets

First charge

Tradea recanables 8,250

Cash and cash equivalents 213

Bank Balnaces ciher than cash and cash aquivalents 2|

Others 286

Hon-financial assets

Firsk charge -

Inventaries Z 816

Other curreni assals 3,760

Total current assets pledged as security 14,043
rl"-lnn-i:urrent

First change

Plant and machinary 5,850

Fumiture and fixiures -

Office equipment -

Vehicles =

Total non-current assets pledged as security &,850

Total assets pledged as security 159,883

45 Ewvents occurring after the reporting pariod

Mo events were noted after the reporting period which reguire an adjustment nor disdlosure as

provided under Ind AS 10
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Anjan Portland Camant Limited
Hotes to financlal satements
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Independent Auditor's Review Report on the Quarterly Unaudited Consolidated Financial Results of
the Company Pursuant to the Eegulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Egvipw Report to the Board of Directers
Anjani Perfland Coment Limited.

i We have reviewsed the arcompanytng Statement of Unaudited Consalidated Bnancal Resalts of Anjanl
Portlend Cement Lipnited (“the Holding Company™) and ils subsidiary (the Holding Company and it
suthsidiary together referred 1o as “the Goup™) for the guérter and half vear ended g™ iepiemiar,
2022 the Statement’), being submitted by the Pareat pursuant to the requirement of Aegulation 33 of
the SEEW |Listing Obligatiors and Discloswre Requirements) Regulations, 2015, a5 amended {the "Listng
Aegulations”).

1. Tha Smtpment, which is tha responshilty of the Holding Compasy's Managemest and approved by the
Holding Compary's Board of Directors, has been prepared In accordance with the recogniten and
meaiarement principhes laid down In Indlan Accounting Stendard 34 “lterm Francial Reposting” (" Ind
S 347, proscrbed under SEthan 133 of the Comipanies Acy 2013, and cther accounting prind e
grrerally acoepted in India, Our responsiility i 1o Issue a raport on the itatesnent based on aur review.

1. We conducted gur reviewr of the Stobement In accordance with the Standard on Review Engagements
[SRE) 2410 “Review of Intenem Financal Information Ferformed by the independent Auditor of the Entity”,
issued by the Instituts of Chertered Accountants of india, A roview of intarim financial information
consists of making inguiries, primariy o persons responsible for fmanoial and accouwnting matbers, and
applyisg anglylical ead othor roview procedures A review i substantially less in scope than an audit
conducted in accordance with Standards on Auditing and consequently coes not enebie us 10 ootain
assurance that we would becorne aware of all significant misttars that might bo identified in an audit
Accerdirgly, we do not eopress an awd(t opinion.

& The Statement includes the resalts of the subsidiany of Anjani Portiand Coment Limited,

5 flased & sur wview conduched and procedures perfarmed a5 stated |n paragraph 1 abows, nothing has
eomE Lo 8uP atIEnton that cawses us to befleve that the sccompanying Statement, pepered n
sezardance with tha rooopniion snd meanirement principles lald down in the sforesaid Indiza
herounting Standard and other accounting prinoples generaldy accepted in india, has not dischosed ihe
imdarmation required to be decdosed in terms of Regulation 33 of the SEBI (Listing Dbligations ard
Oisciosure Hequirements) Regulations, 2045, a5 amenrded, nchading the manner in which 1t & 1o be
dinclosed, o that i cantals amy material misstatement

For Aamaratham & Rao
Chartered Aceountanis
Firm Registration Mo, 52534

. NlMl:F Hao

Partagr

Wembeniup Mumber (22353
UIDIN: 12034 363 B IHEEEGGS
Place; Hyderabad

Date. 7 Wovemnber, 2012

F58



AHJAH POMTLAND GENENT LIAITED

BECLAN, Ui Mo EL & B iy Floor Curens Bipaee TN Ty Decoan Fosd, Enmrandd, Hosienad. Telwgens 503

Tl +B1-80 FEIDHIGE, wirbom: angneemasd og4)
ik Ll T 185 LC 159712

STATEMENRT OF COMSOLICATED UKRLRITED FINAMDAL RESULTS FOR THE JUANTER WD

HALF YEAR EHDED BEPTEWBER B, 33

LS

Pace

Tha aoses aieneni
'I'nm-'-m.li'm-:ﬂmmﬂB‘mﬂrﬂl!mmmmhﬂﬂmnwﬂmﬂuﬂﬂhﬂmﬂmﬂm
Tha Coresidee fesncal rocky e popasd tesed on nd &3 L V3 Torookisied Fogesal § eoeenin”

Tog Fguren of pegsaus (ks Fug e Froay SSgi ] b crguss § s Oty

BS i LENE Beity b B3
Caikter Ervded e —— P —
SE-Jareas] == E ETEC ] ETETTET
T —— T —— mﬁ SRE|
1 __.1 z
[[Fi] g .28 PRI ] FIE 1] [P
5 FT it ) D Tiu FRES
e i Py 128y e o) )|
: T & B ] 2 Ed
1 1ds T4 XL 1 2, _EAlr ]
; A e Ties 57 77 i |
i K LY LAES L.
G —, e 1 ¥ —
El.l 1 AT Ll
i
[T} i1 I!:!Lél Eﬁ 535 ?ﬁ
5 i s i) iin s
3 . A : )
B B a — e - = T ™ =3 W 1
'|r'ﬁiq i . ]
5 ] 173t FNE i
AT} % EI I 11:; 1.1;,
Fi 1 1 ] [iF7] |
; : ——l e
R E H-: E IE 41:
AR 1 1 118 aza
FIE | TEE FIFi] 1| ] FET]
R—E G| B | W |
===
i Coarim Erses HEY Yame Ervdes Yaar Eneen
Linaasared i nsickisd Tinnadasd inabee EE‘: R
=]
] i na i T — ]
o ] i
i
[ENTT3] 1ENN L] 2.mr -]
iR
sh—m—4 a1
===
101,008 1'1_L.ﬂ'l 1 H‘lﬂ i TEL
FF] T T LR T TEa
155 i i __18% __ 135 |
FE EET Taa1s ] EFETT T THa |

Hptdms st
B 1l Berw i, TOZD

g i bep Spdd Corredine pred appreesd by P Bepsd of Cirgoioey @ #s b bl oo T Flovsrsber, 3707

Fair gy oot s el i 1 Bl ] o om0
vl P8 Lk il L Pl

Yar
Fil Weryil] Hdju
N yoeghn DL

F59



ANJANI PORTLAND CEMENT LIMITED

Tal no +81-60-23353005, webste: amgancament. cam
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COMSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT 30 SEPTEMBER 202

i~ T - ks inLakhs
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Deitar: O7Rh Movamir, 2022

For g en behall of the Board of Directors of
Anjand Parland Cenant Limibed

Managing Diracsor

F60

/)

H Vania Raju




AMJANI PORTLAND CEMENT LIMITED
WG-3-550 Ul Mg E3 & E4, 410 Flood Cissna Square OF Taj Deci:an Road, Erramaned, Hyderabad, Telargans SO00EE
Tel no. +21-40-Z3353080, websena: wyww, arjaricemsanloom
CIN:LZ263ETG B IPLCIGTTIE
CONSOLIDATED UMAUDITED CASH FLOW STATEMENT s
Ro. In lakhs
For ihe pariod andae
Farticulsrs 70.8ap.32 )
Cash fiow fram activitios um“’: S
boforn tax [2,051] FEEL]
SAcusimends Tor
[Ciapreciation and amorimalion expones 2ET 2.508
wed Ansefs wrillen off 1x
récilions payrable wrillen Back (Nel of sdeances) (131 14
Garlioss on disposel of propesy. plant and aquignnani ]
pwnion for e gebis Ak [
sarlan of giressnimeEr gl {3k 4
tisglin of renlsl depoail 1 143
Inlares! income 0N ranlal dapasi w28 28
el inosu: Trgen Inancesl aasels o amonised ool LT
inAnGe il 1,752 TAES
iChange in oparating assels and libiitios
[WncroaseiDecnease in Wade recsvables 45T |2 585)
(ncraasapecraass i irwenionss 4, D) 2 075
Increasei Deceasn) i iade payabies 1,267 1724
[increase Ueoease n otwer francial assets -] bt |
(Increasshdecrsans n oher CUrend sssels 1,000 [21F
finoroass pdecrease in ot mon curenl assets ]
Increased Decrease] i omployes benelt abiigalions 14 By
|Ir.|:ru:|.-.’-|l}|:i:r=-u|='| i1 Iaancial Sakdlies by ] ST
Irsiyerasesy Decresse] i ik ganran) Bahiiliss [1.281) 20125
caEh HI'IHIIIII iroam oporations [Er9E] 52, 74D
incame taaes paid (541 (2020}
w (1.536) 56,720
Cash Nowa Trom Invvasting activicks
Payinents [or propesty, plar and eguipmert i (ATE
increase | [Deorcase) i capial crednons (R bk 10z
Jircrease] | Decrease imcaglal sdvances ]
Proceeds hom ssie of propsrty, plael and equigrien] ]
I ueed depoits o TE,00r
Intarast incamn a 13
Irismtments B8, 5430
Mot cash owtfow From ‘I1'l'|ﬂ|u It._l']m [[22h] !!I!"I’-H]
Cazh Bows from finencing aclivities
Irderesd pisd [1.331) (551
Payerien ol K ase Doy (-] 1% H
Cirpcipncs paid 1o compary's sheakoldars ] (1,264}
Procseds fram S hor e berosings 3402 1.140
Proceded Repayment) of 1004 mrm Doo osdngs i1.145;
NEFEBES i LN chvaend Foooin i3] {1k
| Wt cah infloe (putdlow) fram fimancing activities 1,246 (1. A72
Hal Imm-lﬂ&lﬂ_ﬂllllg im cash Bnd casah aquivalents 11,1268} t1éﬁl|
PCasn and cash aquivalanis al g Degirdg of e Snencial year 1,192 By
aeh and cagh equisslants iranefemsd on acquikiion ol aibiedian - o
ash and cash equivalents &lemd of the period L2 ] 204
Add Balances in staluiong resincisd accounts a7 £2
|Cash and Cash [;T.HH'HIHE. 131 280 |
Par and on behald af the Board of Directors ol
Angani Porland Camond Lmibed
Plica: Hyderabad 'i_]'-f_r
Date: O7H Movamber, 2033
M Venkal Raje
Managing Dincior

Fel



STATEMENT OF ACCOUNTING RATIOS

(Amount in lakhs except share data)

Based on Audited Consolidated Financial

Statements

Particulars Asat and for the year ended March 31,
2022

Net Worth 31,832
Profit attributable to the owners of the equity 4,142
Number of the shares outstanding at the end of the year 2,52,85,696
Basic earnings per share (%) 16.38
Diluted earnings per share (%) 16.38
Return on Net Worth (%) 13.01%
Net Asset Value per Equity Share (%) 125.89
EBITDA 14,715

The formula used in the computation of the above ratios are as follows:

Basic earnings per Net Profit after Tax as per Statement of Profit and Loss attributable to Equity
share Shareholders before and after exceptional item, as applicable / Weighted Average
number of Equity Shares.

Diluted earnings per Net Profit after Tax as per Statement of Profit and Loss attributable to Equity
share Shareholders before or after exceptiona item, as applicable/ Weighted Average
number of Equity Shares (including convertible securities).

Return on net worth Profit for the Period/Y ear as per Statement of Profit and Loss attributable to Equity

(in %) Shareholders (prior to other comprehensive income)/ Net worth at the end of the year.
Net asset value per Net Worth divided by the number of Equity Shares outstanding for the period/year.
Equity Share

EBITDA Profit for the year before finance costs, tax, depreciation, amortization and exceptional

items including other income as presented in the statement of profit and loss in the
Financial Statements.
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STATEMENT OF MATERIAL DEVELOPMENTSAFTER MARCH 31, 2022

Except as stated in this Letter of Offer and as disclosed below, to our knowledge, no circumstances have arisen
since March 31, 2022, which materially and adversely affect or are likely to affect our operations, performance,
prospects or profitability, or the value of our assets or our ability to pay material liabilities:

vi.

Vii.

Our Board at its meeting held on May 12, 2022, have approved the audited consolidated financial statements
of the Company for the financial year 2021-22 along with Auditor’s Report thereon.

Our Board at its meeting held on May 12, 2022, have recommended a dividend of X 3 per equity share of %
10 each for the financial year March 31, 2022, subject to approval of the shareholders at the ensuing Annual
General Mesting.

Our Board at its meeting held on May 12, 2022, have approved raising of funds through issuance and
allotment of equity shares aggregating upto X 25,000 lakhs on a Rights basis, to the eligible equity
shareholders of our Company.

Our erstwhile Chief Financial Officer, M.L. Kumavat resigned from his post due to personal reasons, with
effect from May 13, 2022.

Our Board through resolution by circulation dated July 21, 2022 and members of the Company by way of
Postal Ballot on August 26, 2022 passed a specia resolution to:

Increase the authorized capital of our Company from 31,00,00,000/- (Rupees Thirty One Crores Only)
divided into 3,00,00,000 (Three Crores Only) Equity Shares of ¥10/- (Rupees Ten Only) each aggregating
to 30,00,00,000/- (Rupees Thirty Crores Only) and 10,00,000 (Ten Lakhs Only) 14% Cumulative
Redeemable Preference shares of ¥10/- (Rupees Ten Only) each aggregating to *1,00,00,000/- (Rupees One
Crores Only) to 233,00,00,000/- (Rupees Two Hundred Thirty Three Crores Only) divided into 4,30,00,000
(Four Crores Thirty Lakhs Only) Equity Shares of X10/- (Rupees Ten Only) each aggregating to
%43,00,00,000/( Rupees Forty Three Crores Only) ranking pari-passu with the existing equity shares of the
Company and 19,00,00,000 (Nineteen Crores Only) Preference shares of 310/~ (Rupees Ten Only) each
aggregating to ¥190,00,00,000/- (Rupees One Hundred Ninety Crores Only)."

To alter theexisting Clause V of the Memorandum of Association of the Company with the following clause:
“V. The Authorised Capital of the Company is X 233,00,00,000/- (Rupees Two Hundred Thirty Three Crores
Only) divided into 4,30,00,000 (Four Crores Thirty Lakhs Only) Equity Shares of Rs.10/- (Rupees Ten Only)
each aggregating to ¥43,00,00,000/:- (Rupees Forty Three Crore Only) and 19,00,00,000 (Nineteen Crores
Only) Preference shares of 10/- (Rupees Ten Only) each aggregating to 190,00,00,000/- (One Hundred
Ninety Crores Only)."

To alter the existing Clause 4 of the Articles of Association of the Company with the following clause:

"4. The Authorised Capital of the Company is as per the Clause V of the Memorandum of Association of the
Company."

Our Board in their meeting held on August 9, 2022 have approved the Unaudited Standalone and
Consolidated Financial Results of the Company for the quarter ended June 30, 2022 along with the Limited
Review Report by the Auditors.

The following resol utions were passed at the Annual General Meeting held on September 16, 2022:

Adoption of Audited Standalone and Consolidated Financial Statements of the Company for the year ended
March 31, 2022 together with the Reports of the Auditors thereon.

Final dividend of %3 per share on the 2,52,85,696 equity shares of X 10 each of the Company was declared
for the financial year ended March 31, 2022.
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viii.

Mr. Nadimpalli Venkat Raju reappointed as Director of the Company, in terms of Section 152 (6) of the
Companies Act, 2013, liable to retire by rotation.

Reappointment of Valliammai Valliappan as an Non-Executive Independent Director of the Company for a
term of five consecutive years commencing from the conclusion of the 38" Annual General Meeting of the
Company till conclusion of the 43 Annual General Meeting of the Company to be held in the year 2027,
not liable to retire by rotation.

Ratification of remuneration of Cost Auditors for the financia year 2022-23.
The following resolutions were passed in the meeting of the board of directors held on November 7, 2022:

Adoption of unaudited standalone and consolidated financial results for the quarter and half year ended
September 30, 2022 along with the limited review report.

Appointment of Mr. R.S. Ramanjaneyulu as Chief Financial Officer of the Company with effect from
November 7, 2022.

Appointment of M/s. D. Hanumanata Raju & Co., Company Secretaries as Secretarial Auditors of the
Company for the financial year 2022-23.

Approval of proposal to enter into abrand sharing agreement/ manufacturing license agreement with Bhavya
Cements Private Limited, Subsidiary of our Company for the purpose of improving efficiency in the
production, supply and distribution of products, to increase reach and expanse of market, etc. by way of
granting a non-exclusive, non-transferable, non-assignable license to each other, to manufacture, distribute,
sell and/or promote each other’s product in accordance with terms and conditions of an agreement.
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL POSITION AND RESULTS OF
OPERATIONS

The following discussion of our financial condition and results of operations should be read in conjunction with
the “Financial Information” beginning on page 80 of this Letter of Offer. Some of the information contained in
the following discussion, including information with respect to our plans and strategies, contain forward-looking
statements that involve risks and uncertainties. You should also read “Risk Factors” and “Forward Looking
Statements” beginning on page 18 and 13, respectively, which discuss a number of factors and contingenciesthat
could affect our financial condition and results of operations.

Our actual results may differ materially from those expressed in or implied by these forward-looking statements.
Our Company’s Financial Year commences on April 1 and ends on March 31 of the following year, so all
referencesto a particular Financial Year or Fiscal are to the twelve months ended March 31 of that year.

In this section, unless the context otherwise requires, any reference to “we”, “
Portland Cement Limited, our Company.

us” or “our” refers to Anjani

Unless otherwise indicated, financial information included herein are based on our Audited Financial Satements
for the year ended March 31, 2022, Fiscals 2021 and 2020 respectively. Our Company has a subsidiary and a
controlling stake in Bhavya Cements Private Limited after Fiscal 2021, and accordingly Consolidated Financial
Satements have only been prepared for the Fiscal year 2022.

OVERVIEW OF OUR BUSINESS

Our Company is part of the Chettinad group, a business house in South India with diverse businesses including
cement manufacturing, transportation, logistics and supply chain management, construction, healthcare and
education.

Our Company is a small-sized cement manufacturing company in South India. Our Company commenced its
cement manufacturing operations in 1999 with an installed production capacity of 1,98,000 MT per annum with
one production plant. As on September 30, 2022, we operated two production lines in our Cement Plant with an
installed production capacity of 11,60,000 MT per annum. Our Company manufactures Ordinary Portland Cement
(“OPC”), Portland Pozzolana Cement (“PPC”) and Composite Cement (“CC”). This classification of cement is
based on its composition which ultimately determines the usage. Within OPC there are different grades of cement
based on the minimum compressive strength gained by the cement-sand mortar mix in 28 days’ time. We
manufacture 53 grade and 43 grade in OPC.

The principal raw materials used by our Company for cement manufacturing process are limestone, gypsum, iron
ore, laterite and fly ash.

Our installed cement manufacturing capacity and production details for Fiscals 2020, 2021 and 2022 have been set
out below:

(Figuresin MT per annum)

Particulars September 30, Fiscal Fiscal 2021 Fiscal 2020
2022 2022
Installed capacity 11,60,000 11,60,000 11,60,000 11,60,000
Actual Production

OPC 53 1,96,707 5,50,555 5,41,780 4,62,785
OPC 43 54,269 1,09,414 1,15,220 1,83,111
PPC 95,098 1,48,326 90,616 1,17,857
Composite Cement 67,928 1,20,265 84,285 65,903
Total Production 4,14,002 9,28,560 8,31,901 8,29,656

Our Company operates an integrated cement manufacturing facility in Suryapet District, Telangana, which is
located approximately 220 kilometers from Hyderabad. Telangana, and in particular, the Suryapet District is a
repository of high-quality limestone which is an essential raw material for the manufacturing of cement. As of
date, we operate two limestone mines situated in Chintalapalem Village, in Suryapet District, with reserves
(including probable reserves) of approximately 34 million tonnes. In addition, we are in the process of obtaini ng
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the necessary approvals for athird limestone mine, which will increase our available reserves (including probable
reserves) to approximately 44 million tonnes. The mines are situated near our Cement Plant.

Our manufacturing facility uses a significantly automated production process installed using SIEMENS PCS7-
CEMAT distribution control system with round-the-clock monitoring, sampling and analysis of cement production
through its stages from mining to packing.

Our manufacturing facility has been granted various accreditationsincluding 1SO 9001:2015, 1SO 14001:2015 and
BS OHSAS 45001:2018.

Our Company’s total revenue in Fiscal 2022, Fiscal 2021, Fiscal 2020 and the six months period ended September
30, 2022 was X 47,02 1akhs, X 40,720 lakhs, % 40,893 lakhs and % 21,749 lakhs, respectively. Our Company’s profit
after tax in Fiscal 2022, Fiscal 2021, Fiscal 2020 and six months ended September 30, 2022 was X 3497 lakhs, %
8498 lakhs, % 4,035 lakhs and R (1,323) lakhs, respectively. (As per standalone financials)

The professional teams of technical, financial, marketing, strategic planning and human resources have served
through prestigious capacities in the industry with integrity and repute for more than 30 years. The responsibility
and accountability of these professionalsis evident in their good management practices and shared objectives.

The cement is only as good as its raw materials and primarily depends on the quality of the lime stone used. The
limestone mines of our company are acclai med as the best mines amongst the cement brackets of Suryapet District,
thus confirming the superior quality of the cement produced.

With its exemplary growth in production and services, Anjani Cement has captured the market in Andhra Pradesh
and Telangana and competes with the national playersin the industry. We have now extended our reach to Tamil
Nadu, Orissaand Karnataka and also made forays into the markets of Maharashtra, Keralaand Goa. An excellent
dealer network system ensures successful spread and sales of the cement within and outside the state.

Anjani Cement also makes persistent effort to restore and maintain the eco balance and greening process in and
around the cement plants. The RABH technology ensures minimum air pollution in and around the plant. Efforts
are made towards greening the environment by planting and nurturing trees and other flora in the cement plant
vicinity.

Asaresponsible corporate, Anjani cement has taken conscious and decisive measures to devel op knowledge based
society by providing quality education for the families of the employed and neighboring villages.

SIGNIFICANT FACTORS AFFECTING OUR RESULTSOF THE OPERATIONS

Our financial condition and results of operations are affected by numerous factors and uncertainties, including
those discussed in the section entitled ‘Risk Factors’ on page 18 of this Letter of Offer. The following is a
discussion of certain factorsthat have had, and we expect will continue to have, asignificant effect on our financial
condition and results of operations:

Demand for cement

Our Company is heavily reliant on demand for cement from industries such as housing and construction industry
and other infrastructure related projects particularly in Telangana, Andhra Pradesh and the eastern region of India.
Demand in the eastern region has been largely driven by infrastructure and housing development and
implementation of several industrial projects in the mineral resource-rich states such as Odisha, Jharkhand and
Chhattisgarh. Odisha, in particular, is one of the major consumers of cement in the eastern part of India.

Competition and prices

The competition from domestic cement producers, many of whom are expanding capacities, may lower the market
price of cement in future. Our business, prospects, results of operations and financia condition could be adversely
affected if our competitors gain significant market share at our expense in markets in which we are focused.
Further, any consolidation amongst our competitors could have an impact on the level of competition.

Power and fuel cost

Power costs, together with fuel costs for coal and fuel oil, generally comprise the largest portion of our Company’s
total expenditures. Our Company has since Fiscal 2010 started using alternate sources of energy like industrial
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wastes instead of coal. During Fiscal 2022, our Company used alternate fuel sourcesto substitute coal to an extent
of 11.44% of our total fuel requirement. Nevertheless, coal till remains our primary source of fuel. Fluctuations
in the prices of fuel oil, coal and power, therefore, have, and will continue to have, a significant direct impact on
our results of operations.

Taxation

The Government of India may from time to time implement new policies using economic or administrative means
to regulate the cement industry. Cement in Indiais a highly taxed commodity with taxes and levies comprising a
significant portion of the end-user price. Goods and service tax is charged at 28% on cement.

Other factors

Besides the four broad factors, as mentioned above and except as otherwise stated in this Letter of Offer, the
following factors could cause actual resultsto differ materially from the expectations:

Changesin fiscal, economic or political conditionsin India;

Company’s ability to successfully implement its strategy and its growth and expansion plans;

Increasing competition in the construction industry;

Increase in labour costs, raw materials prices, prices of plant and machineries and insurance premia;
Changes in the value of the Indian rupee and other currencies;

Regulatory changes pertaining to the industry in which our Company operates and its ability to respond
to them; and

7. Our Company’s ability to obtain financing on favourable terms.

ok wNE

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to the periods presented in the Financial
Statements.

Basis of preparation of the consolidated financial statements

These consolidated financial statements comply in all material aspectswith Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act), Companies (Indian Accounting Standards)
Rules, 2015 and other relevant provisions of the Act. The financial statements have been prepared under the
historical cost convention on accrual basis of accounting except for certain financial assets and liabilities (as per
the accounting policies given below) which have been measured at fair value.

Principles of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiary as at
31 March 2022. Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the investee.

Specifically, the Group controls an investee if and only if the Group has:

» Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the
investee)

» Exposure, or rights, to variable returns from its involvement with the investee, and

» Theability to use its power over the investee to affect itsreturns.

Generally, there is a presumption that a mgjority of voting rights result in control. To support this presumption
and when the Group has less than a majority of the voting or similar rights of an investee, the Group considers al
relevant facts and circumstances in assessing whether it has power over an investee, including:

» The contractual arrangement with the other vote holders of the investee

» Rightsarising from other contractual arrangements

* The Group’s voting rights and potential voting rights

* The size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the other
voting rights holders
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The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Assets, liabilities, income and expenses of asubsidiary acquired or disposed
of during the year are included in the consolidated financial statements from the date the Group gains control until
the date the Group ceases to control the subsidiary.

Consolidated financia statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances. If a member of the Group uses accounting policies other than those adopted in
the consolidated financial statements for like transactions and events in similar circumstances, appropriate
adjustments are made to that Group member’s financial statements in preparing the consolidated financia
statements to ensure conformity with the Group’s accounting policies.

The financia statements of al entities used for the purpose of consolidation are drawn up to same reporting date
asthat of the parent company, i.e., year ended on 31 March.

Consolidation procedures:

a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of
its Subsidiary. For this purpose, income and expenses of the subsidiary are based on the amounts of the assets
and liabilities recognized in the consolidated financial statements at the acquisition date.

b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion
of equity of each subsidiary. Business combinations policy explains how to account for any related goodwill.

¢) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between entities of the group (profits or losses resulting from intragroup transactions that are
recognized in assets, such asinventory and fixed assets, are eliminated in full). Intragroup losses may indicate
an impairment that requires recognition in the consolidated financial statements. Ind AS 12 Income Taxes
applies to temporary differences that arise from the elimination of profits and losses resulting from intragroup
transactions.

d) Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders
of the parent of the Group and to the non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. When necessary, adjustments are made to the financial statements of
Subsidiary to bring their accounting policies into line with the Group’s accounting policies. All intra-group
assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

€) A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity
transaction. Any additional stake acquired in an existing subsidiary is also accounted for as an equity
transaction.

Asat March 31, 2022, the Company has only one subsidiary named Bhavya Cements Private Limited which isan
entity incorporated in India. Asat March 31, 2022, the Company had a stake of 99.08% in Bhavya. In the previous
year, the Company did not have any subsidiary and accordingly, there are no previous year figures to present in
these consolidated financial statements.

Use of estimates

The preparation of these consolidated financial statements reguires management to make certain estimates and
assumptions that affect the amounts reported in the financial statements and notes thereto. The management
believes that these estimates and assumptions are reasonable and prudent. However, actual results could differ
from these estimates. Any revision to accounting estimates is recognised prospectively in the current and future
periods.

This note provides an overview of the areas that involve a higher degree of judgment or complexity, and of items

which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than
those originally assessed. Detailed information about each of these estimates and judgments is included in the
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relevant notes together with information about the basis of calculation for each affected line item in the financial
statements.
Critical Estimates and judgments

The areas involving critical estimates or judgments are:

i) Estimation of current tax expense and payable

i) Estimation of defined benefit obligation

iii) Estimation of useful life of Property, Plant and Equipment
iv) Impairment of trade receivables

V) Estimation of decommissioning liabilities for quarry mines
vi) Leases

Business combinations and Goodwill

Business combinations are accounted for using the acquistion method. The cogt of an acquistion is measured as the
aggregate of the condderation transferred measured at acquistion date fair vaue and the amount of any noncontrolling
interestsin the acquiree. For each business combination, the Group e ects whether to measure the noncontrolling interestsin
the acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related cogs are
expensed asincurred.

The Group determinesthat it has acquired a business when the acquired set of activities and assetsinclude an input
and a substantive process that together significantly contribute to the ability to create outputs. The acquired process
isconsidered substantiveif it iscritical to the ability to continue producing outputs, and the inputs acquired include
an organized workforce with the necessary skills, knowledge, or experience to perform that process or it
significantly contributes to the ability to continue producing outputs and is considered unique or scarce or cannot
be replaced without significant cost, effort, or delay in the ability to continue producing outputs.

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognized at their
acquisition date fair values. For this purpose, the liabilities assumed include contingent liabilities representing
present obligation and they are measured at their acquisition fair values irrespective of the fact that outflow of
resources embodying economic benefits is not probable. However, the following assets and liabilities acquired in
a business combination are measured at the basis indicated below:

o Deferred tax assetsor ligbilities, and the liabilities or assets related to employee benefit arrangements are
recognized and measured in accordance with Ind AS 12 Income Tax and Ind AS 19 Employee Benefits
respectively.

o Potential tax effects of temporary differences and carry forwards of an acquiree that exist at the
acquisition date or arise as aresult of the acquisition are accounted in accordance with Ind AS 12.

o Liabilities or equity instruments related to share based payment arrangements of the acquiree or share —
based payments arrangements of the Group entered into to replace share-based payment arrangements of
the acquiree are measured in accordance with Ind AS 102 Share-based Payments at the acquisition date.

o Assets(or disposal groups) that are classified as held for sale in accordance with Ind AS 105 Non-current
Assets Held for Sale and Discontinued Operations are measured in accordance with that Standard.

e Reacquired rights are measured at a value determined on the basis of the remaining contractual term of
the related contract. Such valuation does not consider potential renewal of the reacquired right.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its
acquisition date fair value and any resulting gain or loss is recognized in profit or loss or OCl, as appropriate.

Any contingent consideration to be transferred by the acquirer is recognized at fair value at the acquisition date.
Contingent consideration classified as an asset or liability that isafinancial instrument and within the scope of
Ind AS 109 Financial Instruments, is measured at fair value with changesin fair value recognized in profit or
loss in accordance with Ind AS 109.
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If the contingent consideration is not within the scope of Ind AS 109, it is measured in accordance with the
appropriate Ind AS and shall be recognised in profit or loss. Contingent consideration that is classified as equity
is not reemeasured at subsequent reporting dates and subsequent its settlement is accounted for within equity.

Goodwill isinitially measured at cost, being the excess of the aggregate of the consideration transferred and the
amount recognised for non-controlling interests, and any previous interest held, over the net identifiable assets
acquired and liabilities assumed.

If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the Group re-
assesses Whether it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews
the procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment till results
in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is
recognised in OCI and accumulated in equity as capital reserve. However, if thereis no clear evidence of bargain
purchase, the entity recognises the gain directly in equity as capital reserve, without routing the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of
impairment testing, goodwill acquired in abusiness combination is, from the acquisition date, allocated to each of
the Group’s cash-generating units that are expected to benefit from the combination, irrespective of whether other
assets or liabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently
when there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is
less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill
alocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in
the unit. Any impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed
of, the goodwill associated with the disposed operation is included in the carrying amount of the operation when
determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the
relative values of the disposed operation and the portion of the cash-generating unit retained.

If the initial accounting for a business combination isincomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete.
Those provisional amounts are adjusted through goodwill during the measurement period, or additional assets or
liabilities are recognised, to reflect new information obtained about facts and circumstances that existed at the
acquisition date that, if known, would have affected the amounts recognized at that date. These adjustments are
called as measurement period adjustments. The measurement period does not exceed one year from the acquisition
date.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue
are and net of returns, trade allowances, rebates, and amounts collected on behalf of third parties.

Sale of products:

Timing of recognition — Revenue from sale of products is recognized when control of the productsis transferred
to customers based on terms of sale.

Measurement of Revenue: Revenue from sales is based on the price specified in the sales contract, net of al
discounts and returnsin relation to sales made until end of the reporting period.

No element of financing is deemed present as the sal es are made with credit terms consistent with market practices.
Receivable is recognized when the goods are dispatched as this is the point in time that the consideration is
unconditional and only passage of time is required before payment is done.

Interest, Dividends and Other Income:
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Dividend income is recognized when the right to receive payment has been established, it is probable that the
economic benefits will flow to the Company and the amount of income can be measured reliably. Interest income
isaccrued on atime basis, by reference to the principal outstanding and the applicable effective interest rate.

Property, Plant and Equipment

Freehold Land is stated at historical cost. All other property plant and equipment are stated at cost of acquisition
less accumulated depreciation / amortization and impairment, if any. Cost includes purchase price, taxes and
duties, labour cost and directly attributable overhead expenditure incurred upto the date the asset is ready for its
intended use. However, cost excludesinput credit of the duty or tax is availed of.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost
of the item can be measured reliably. The carrying amount of any component accounted for as separate asset is
derecognized when replaced. All other repairs and mai ntenance are charged to Profit or Loss during the reporting
period in which they are incurred.

Depreciation and amortization

i Depreciation of Property, plant and Equipment of the holding company is provided on straight line
method of depreciation based on the useful lives estimated by the Company from the technical evaluation
carried out. The useful lives so determined are equal to those prescribed under the Part C of Schedule 1l
of the Companies Act, 2013.

ii. Depreciation of Property, plant and Equipment of the subsidiary company is provided on written down
method of depreciation based on the useful lives estimated by the Company from the technical evaluation
carried out. The useful lives so determined are equal to those prescribed under the Part C of Schedulell
of the Companies Act, 2013.

iii. The assets’ residual values are measured at not more than 5% of the original cost of the asset. The assets’
residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each reporting
period.

iv. On tangible property, plant and equipment added / disposed-off during the year, depreciation is charged
on pro-rata basis from the date of addition/ till the date of disposal.

V. Gains and losses on disposal of assets are determined by comparing the sale proceeds with the carrying
amount. These areincluded in profit or loss within other income.

I ntangible assets
Intangible assets are recorded at their acquisition cost except for intangible assets which have arisen on account

of Business combination which are recorded at fair value as on the date of business combination. These assets are
amortized over their useful life from the date on which they are ready for intended use as follows:

Sr.No Name of the Intangible Asset No. of years of amortization
1 Computer software 4
2. Brand 15
3. Mining License 40

I mpair ment of assets

Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognized for the amount by which the asset’s carrying amount
exceedsitsrecoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which
separately identifiable cash inflows can be generated which are largely independent of the cash inflows from other
assets or group of assets (cash-generating units). Non-financial assets other than goodwill that suffer impairment
are reviewed for possible reversal of the impairment at the end of each reporting period.
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Borrowings

Borrowings are initially recognized at fair value, net of transaction cost incurred. Borrowings are subsequently
measured at amortized cost. Any difference between the proceeds (net of transaction cost) and the redemption
amount is recognized in profit or loss over the period of the borrowings, using the effective interest method.

Fees paid on the established loan facilities are recognized as transaction cost of the loan, to the extent that it is
probable that some or all the facility will be drawn down.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amounts of a financia liability that has been
extinguished or transferred to another party and the consideration paid, (including any non-cash assets transferred
or liabilities assumed), is recognized in profit or loss as other gain/ (10ss).

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting period.

Borrowing costs

General and specific borrowing costs that are directly attributabl e to the acquisition, construction or production of
a qualifying asset are capitalised up-to the time when substantially all the activities necessary to prepare the
qualifying asset for its intended use or sale are complete. Qualifying assets are assets that necessarily take a
substantial period of time to get ready for their intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Transactionsin foreign currencies
i Transactionsin foreign currencies are recorded at the exchange rates prevailing on the date of transaction.
ii. Foreign currency monetary assets and liabilities such as cash, receivables, payables, etc., are trandated
at year end exchange rates.
iii. Exchange differences arising on settlement of transactions and trandlation of monetary items are
recognized as income or expense in the year in which they arise.

Inventories
Inventories are valued at the lower of cost and net realisable value.
i Cost of raw materials and components, packing materials, stores and spares, work-in-process and finished
goods are ascertained on a weighted average basis.

ii. Cost of finished goods and work-in-process comprises of direct materials, direct labour and an
appropriate proportion of variable and fixed overhead expenditure, the latter being allocated on the basis
of normal operating capacity. Costs are assigned to individual items of inventory on the basis of weighted
average costs. Costs of purchased inventory are determined after deducting rebates and discounts.

iii. Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

iv. Materials and supplies held for use in production of inventories are not written down if the finished
products in which they will be used are expected to be sold at or above cost.

V. Slow and non-moving material, obsolesces, defective inventories are duly provided for.

Employee benefits

i) Short term obligations:

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within
12 months after the end of the period in which the employees render the related service are recognized in respect
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of employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit obligationsin the balance
sheet.

ii) Other long term employee benefit:

The liabilities for earned leave are not expected to be settled wholly within 12 months after the end of the period
in which the employeesrender the related service. They are therefore measured asthe present val ue of the expected
future payments to be made in respect of services provided by employee up to the end of reporting period using
the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting
period that have terms approximating to the terms of the related obligation. Remeasurements as a result of
experience adjustments and changes in actuarial assumptions are recognized in profit or loss.

The obligations are presented as current liabilitiesin the balance sheet if the entity does not have an unconditional
right to defer settlement for at least twelve months after the reporting period, regardless of when the actual
settlement is expected to occur.

iii) Post-employment obligation:

The Company operates the following post-employment schemes:

a) Defined benefit plans such as gratuity for its eligible employees; and
b) Defined contribution plans such as provident fund.

a) Gratuity obligation:

The liability or asset recognized in the balance sheet in respect of defined benefit pension and gratuity planisthe
present value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets.
The defined benefit obligation is calculated annually by Actuaries using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows
by reference to market yields at the end of the reporting period on the government bonds that have terms
approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit obligation
and the fair value of plan assets. This cost is included in employee benefit expense in the statement of profit and
loss.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognized in the period in which they occur, directly in other comprehensive income. They are included in
retained earnings in the statement of changesin equity and in the balance sheet.

Changesin the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognized immediately in profit or loss as past service cost.

b) Provident fund

The Company pays provident fund contributions to publicly administered provident funds as per local regulations.
The Company has no further payment obligations once the contributions have been paid. The contributions are
accounted for as defined contribution plans and the contributions are recognized as employee benefit expense
when they are due. Prepaid contributions are recognized as an asset to the extent that a cash refund or areduction
in the future paymentsis available.

iv) Bonus plans:

The Company recognizes a liability and an expense for bonuses. The Company recognizes a provision where
statutory liability exists, contractually obliged or where there is a past practice that has created a constructive
obligation.
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I ncome tax
Tax expense comprises of current and deferred taxes.

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of the reporting period. The management periodically evaluates positions taken in tax returns with respect to
situationsin which applicabletax regulation is subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. However, deferred tax
liahilities are not recognized if they arise from the initial recognition of goodwill. Deferred income tax is also not
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting profit nor taxable profit or loss.

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by
the end of the reporting period and are expected to apply when the related deferred income tax asset is realized or
the deferred income tax liability is settled.

Deferred tax assets are recognized only if it is probable that future taxable amounts will be available to utilize
those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax
liahilities are offset where the entity has alegally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneoudly.

Current and deferred tax is recognized in profit or loss, except to the extent that it relates to items recognized in
other comprehensive income or directly in equity.

Where the Company is entitled to claim specia tax deductions for investments in qualifying assets or in relation
to qualifying expenditure (the Research and Devel opment or other investment allowances), the Company accounts
for such allowances as tax credits, which means that the allowance reduce income tax payable and current tax
expense. A deferred tax asset i s recognized for unclaimed tax creditsthat are carried forward as deferred tax assets.

Provisionsand contingent liabilities

i) Provision:

A provision is recorded when the Company has a present or constructive obligation as a result of present
obligation, it is probable that an outflow of resources will be required to settle the obligation and the amount can
be reasonably estimated.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle
the present obligation at the end of the reporting period. The discount rate used to determine the present value is
a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is recognized as interest expenses.

ii) Contingent liabilities:

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company or a present obligation that arises from past events where it is either not
probabl e that an outflow of resourceswill be required to settle or areliable estimate of the amount cannot be made,
istermed as a contingent liability.
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L eases
The Company as a lessee

The Group’s lease asset classes primarily consist of leases for land and buildings. The Group assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, alease if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether
acontract conveysthe right to control the use of an identified asset, the Company assesses whether: (i) the contract
involves the use of an identified asset (ii) the Group has substantially all of the economic benefits from use of the
asset through the period of the lease and (iii) the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognizes aright-of-use asset (“ROU”) and a corresponding
lease liability for all lease arrangementsin which it isalessee, except for |eases with a term of twelve months or
less (short-term leases) and low value leases. For these short-term and low value leases, the Group recognizes the
lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term.
ROU assets and |ease liabilities includes these options when it is reasonably certain that they will be exercised.
The right-of-use assets are initialy recognized at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment |osses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the
lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever
events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose
of impairment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-
use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely
independent of those from other assets. In such cases, the recoverable amount is determined for the Cash
Generating Unit (CGU) to which the asset belongs.

The lease liability isinitially measured at amortized cost at the present value of the future lease payments. The
lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the
incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the Group changes its assessment if whether it will
exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and |ease payments have been
classified as financing cash flows.

The Group asa lessor

Leasesfor which the Group isalessor isclassified as afinance or operating |ease. Whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance
lease. All other leases are classified as operating leases.

When the Group isan intermediate lessor, it accounts for itsinterestsin the head |ease and the sublease separately.
The sublease is classified as a finance or operating lease by reference to the right-of-use asset arising from the
head |ease.

For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

Government Grants

Grants from the government are recognized at their fair value where there is a reasonabl e assurance that the grant
will be received and the Company will comply with all the conditions attached to it.

Government grants relating to the purchase of property, plant and equipment are included in non-current liabilities

as deferred income and are credited to profit or loss on a straight-line basis over the expected lives of the related
assets and presented under other income.
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Grants related to income are recognized in statement of profit or loss by deducting it from the related expense.

Segment reporting

Operating segments are reported in amanner consistent with the internal reporting provided to the chief operating
decision maker.

Cash and Cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash on hand,
deposits held at call with financial ingtitutions, other short-term, highly liquid investments with original maturities
of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changesin value, and bank overdrafts. Bank overdrafts are shown within borrowingsin current
liabilities in the balance sheet.

Tradereceivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method, |ess provision for impairment.

Trade payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year
which are unpaid. The amounts are unsecured and are usually paid as per the agreed terms. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months after the reporting period.
They are recognised initially at their fair value and subsequently measured at amortised cost using the effective
interest method.

Investments and Other financial assets

i) Classification

The Company classifiesits financial assets as those subsequently measured at amortized cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual
terms of the cash flow.

i) Measurement

Amortized Cost:

Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of
principal and interest are measured at amortized cost. Interest income from these financial assetsisincluded in
finance income using the effective interest rate method.

iii) Impairment of financial assets:

The company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortized cost The impairment methodology applied depends on whether there has been significant increase in
credit risk.

For trade receivables, the Company applies the simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected credit 0sses to be recognized from initial recognition of the receivables.

iv) Derecognition of financial assets:

A financial asset is de-recognized only when:

a) The Company has transferred the rights to receive cash flows from the financial asset or
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b) The Company retains the contractual rights to receive the cash flows of the financial asset, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial asset. In such cases, the financia asset is de-recognized. Where the
entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset
is not de-recognized.

Wherethe entity has neither transferred afinancial asset nor retains substantially all risksand rewards of ownership
of the financial asset, the financial asset is derecognized, if the Company has not retained control of the financial
asset. Where the company retains control of the financial asset, the asset is continued to be recognized to the extent
of continuing involvement in the financial asset.

Current and Non-current classification
The Company presents assets and liabilitiesin the balance sheet based on current / non-current classification.

Cash or cash equivalent is treated as current, unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period. In respect of other assets, it istreated as current when it is:

»  expected to be realized or intended to be sold or consumed in the normal operating cycle

»  held primarily for the purpose of trading

. expected to be realized within twel ve months after the reporting period.

All other assets are classified as non-current.

A liability istreated as current when:

. it is expected to be settled in the normal operating cycle

« itisheld primarily for the purpose of trading

. it is due to be settled within twelve months after the reporting period, or

»  thereis no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realization in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

Recent accounti ng announcements

The Group applied for the first-time certain standards and amendments, which are effective for annua periods
beginning on or after 1 Apr 2021. The Group has not early adopted any other standard or amendment that has been
issued but is not yet effective:

(i) Interest Rate Benchmark Reform — Phase 2: Amendmentsto Ind AS 109, Ind AS 107, Ind AS 104 and
Ind AS 116

The amendments provide temporary reliefs which addressthe financial reporting effects when an interbank offered
rate (IBOR) is replaced with an aternative nearly risk-free interest rate (RFR). The amendments include the
following practical expedients:

e A practical expedient to require contractual changes, or changes to cash flows that are directly required by
the reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of
interest.

e Permit changesrequired by IBOR reform to be made to hedge designations and hedge documentati on without
the hedging relationship being discontinued.

e Providetemporary relief to entities from having to meet the separately i dentifiable requirement when an RFR
instrument is designated as a hedge of arisk component.

e These amendments had no impact on the financial statements of the Group. The Group intends to use the
practical expedientsin future periods if they become applicable.
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(i) Conceptual framework for financial reporting under Ind ASissued by | CAI

The Framework is not a Standard and it does not override any specific standard. Therefore, this does not form part
of aset of standards pronounced by the standard-setters. While, the Framework is primarily meant for the standard
setter for formulating the standards, it has relevance to the preparers in certain situations such as to develop
consistent accounting policies for areas that are not covered by a standard or where there is choice of accounting
policy, and to assist all parties to understand and interpret the Standards.

The amendments made in following standards due to Conceptual Framework for Financial Reporting under Ind
AS includes amendment of the footnote to the definition of an equity instrument in Ind AS 102- Share Based
Payments, footnote to be added for definition of liability i.e. definition of liability is not revised on account of
revision of definition in conceptual framework in case of Ind AS 37 - Provisions, Contingent Liabilities and
Contingent Assets etc.

The MCA has notified the Amendments to Ind AS consequential to Conceptual Framework under Ind AS vide
notification dated June 18, 2021, applicable for annual periods beginning on or after April 1, 2021. Accordingly,
the Conceptual Framework is applicable for preparers for accounting periods beginning on or after 1 April 2021.
These amendments had no impact on the financial statements of the Group.

(iii) Ind AS116: COVID-19 related rent concessions

MCA issued an amendment to Ind AS 116 Covid-19-Related Rent Concessions beyond 30 June 2021 to update
the condition for lessees to apply the relief to a reduction in lease payments originally due on or before 30 June
2022 from 30 June 2021. The amendment applies to annual reporting periods beginning on or after 1 April 2021.
In case alessee has not yet approved the financial statements for issue before the issuance of this amendment, then
the same may be applied for annual reporting periods beginning on or after 1 April 2020.

These amendments had no impact on the financial statements of the Group.

(iv) Ind AS103: Business combination

The amendment states that to qualify for recognition as part of applying the acquisition method, the identifiable
assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Framework for the
Preparation and Presentation of Financial Statements in accordance with Indian Accounting Standards issued by
the Ingtitute of Chartered Accountants of India at the acquisition date. Therefore, the acquirer does not recognize
those costs as part of applying the acquisition method. Instead, the acquirer recognises those costs in its post-
combination financial statements in accordance with other Ind AS.

These amendments had no impact on the financial statements of the Group.

Amendment to Ind AS 105, Ind AS16 and Ind AS 28

The definition of “Recoverable amount” is amended such that the words “the higher of an asset’s fair value less
costs to sell and its value in use” are replaced with “higher of an asset’s fair value less costs of disposal and its
value in use”. The consequential amendments are made in Ind AS 105, Ind AS 16 and Ind AS 28.

These amendments had no impact on the financial statements of the Group.

CHANGE IN ACCOUNTING POLICIESIN PREVIOUS3 YEARS

Except as mentioned on page F29 in the chapter titled “Financial Information” on page 80 of this Letter of Offer,
there has been no change in accounting policiesin last 3 years.

RESERVATIONS, QUALIFICATIONS AND ADVERSE REMARKS

The Auditor has not given any reservation, qualification and adverse remarks on the financial statements of the
Company. For details, see section titled “Financial Information” on page 80 of this Letter of Offer.

Principal components of our statement of profit and loss account Revenue

The following descriptions set forth information with respect to the key components of the Summary of Financial
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Statements.

Total income

Our revenue comprises of:

Revenue from operations

Our revenue from operations comprises revenue from the sale of products and other operating revenue. Our
revenue from sale of products primarily comprises revenue from the sale of cement. Our other operating revenue
primarily comprises sale of power and scrap sales.

Other Income

Other revenue comprises of interest on bank deposits, profit on the sale of assets, interest income from financial
assets at amortized cost, government grants and other miscellaneous income.

Expenses

Our expenses primarily comprise cost of materials consumed, power and fuel expenses, employee benefit
expenses, finance costs, depreciation and amortization expenses and other expenses. Expenses that are primarily
fixed in nature include insurance, rent, repair, maintenance, and taxes.

Cost of materials consumed

The cost of materials consumed in the manufacture of cement primarily comprises cost of raw materials such as
limestone, laterite, gypsum, purchase of clinker, granulated slag and fly ash.

Changes in inventories of stock-in-trade

Changes in inventories of stock-in-trade comprises of difference in closing balance vis-a-vis opening balance of
stock in trade.

Power and Fuel expenses

Power and Fuel is one of the important component of expenses incurred by the Company, used in the various
manufacturing processes.

Employee benefit expenses

Employee benefit expense consists of salaries, wages, gratuity, bonus, contribution to provident fund & other
funds, staff welfare and Director’s Remuneration.

Finance cost

Finance cost comprises interest expense and other borrowing costs. Interest expense, generally, comprisesinterest
on term loans, inter-corporate deposit received, unsecured loans and working capital loans. Other borrowing costs
relate to fees charged by banks for Letter of Credit and Bank Guarantee.

Depreciation and Amortization Expense

Depreciation and amortization expense comprises of depreciation on building, plant and machinery, office
equipment, furniture & fixtures, vehicles, leasehold improvements, computers, servers & network, right-of-use
assets and amortization of intangible assets.

Other expenses

Other expenses comprise manufacturing expenses, selling and distribution and administrative expenses.
Manufacturing expenses comprise labour charges, packing materials, stores and spares, obsolete stocks written-

off, direct manufacturing expenses, repairs and maintenance of plant and machinery and buildings. Selling and
distribution expenses include freight charges, product promotion expenses and trade discounts. Administrative
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expenses include insurance, rent, rates and taxes, travelling and conveyance expenses, communication expenses
and office maintenance expenses.

Tax expenses

Tax expense comprises of current tax and deferred tax. Current tax is the amount of tax payable on the taxable
income for the year as determined in accordance with applicable tax rates and the provisions of applicable tax
laws. Deferred tax liability or asset is recognized based on the difference between taxable profit and book profit
due to the effect of timing differences and treatment of expenses. Our deferred tax is measured based on the
applicable tax rates and tax laws that have been enacted or substantively enacted by the relevant balance sheet
date.

RESULTS OF OPERATIONS

The following table shows a breakdown of our results of operations and each item as a percentage of total income
for the periods indicated:

(in < lakhs)

Percentage of total
Particular FY 2021-22* income

(%)
INCOME
Revenue from Operations 80,126 99.61%
Other Income 310 0.39%
Total Income (A) 80,436 100.00%
EXPENDITURE
Cost of Material consumed 8,678 10.79%
Purchase of stock-in-trade 4,169 5.18%
Changes in inventories of finished goods, stock-in -trade and (453) (0.56%)
work-in-progress
Employee benefit expenses 3,406 4.23%
Finance costs 3,001 3.73%
Depreciation and amortization expense 5,837 7.26%
Power and fuel 30,548 37.98%
Freight and forwarding expense 11,168 13.88%
Other Expenses 8,205 10.20%
Total Expenses (B) 74,559 92.69%
Profit beforetax 5,877 7.31%
Tax expense:
(i) Current tax 2,305 2.87%
(i) Deferred tax (627) (0.78%)
Total Tax Expense 1,678 2.09%
Profit for the year 4,199 5.22%
Other Comprehensive Income
Items that will not be reclassified to profit or loss 20 0.02%
Income tax relating to these items (5) (0.01%)
Other comprehensiveincomefor the year, net of tax 15 0.02%
Total comprehensiveincome for the year 4,214 5.24%

*For the financial year 2021-22, Consolidated Financial statements have been considered.

Detailsfor Fiscal 2022

Revenue

Revenue from operations

Our revenue from operations comprises revenue from the sale of products and other operating revenue. Our

revenue from sale of products primarily comprises revenue from the sale of cement. Our revenue from operations
was X 80,126 lakhs in Fiscal 2022. Our other operating revenue primarily comprises sale of power and scrap sales.

99



Other income

Other revenue comprises of interest on bank deposits, profit on the sale of assets, interest income from financial
assets at amortized cost, government grants and other miscellaneous income. Our other income was X 310 lakhs
in Fiscal 2022

Expenditure

Cost of Material consumed

The cost of materials consumed in the manufacture of cement primarily comprises cost of raw materials such as
limestone, laterite, gypsum, purchase of clinker, fly ash and granulated slag. Our Cost of Material consumed was
% 8,678 lakhsin Fiscal 2022.

Purchase of stock-in-trade

Our purchase of stock-in-trade comprises the value of traded goods. Our Purchase of stock-in-trade was X 4,169
lakhsin Fiscal 2022.

Employee benefit expenses

Employee benefit expense consists of salaries, wages, gratuity, bonus, contribution to provident fund & other
funds, staff welfare and directors’ remuneration. Our employee benefit expenses were X 3,406 lakhs in Fiscal
2022.

Power and fuel

Power and Fuel is one of the important component of expenses incurred by the Company, used in the various
manufacturing processes. Our Power and fuel expenses was % 30,548 lakhs in Fiscal 2022.

Freight and forwarding expense

Freight and forwarding is one of the important component of expenses incurred by the Company, used in sales
and delivery. Our Freight and forwarding expense were X 11,168 lakhsin Fiscal 2022.

Other expenses

Other expenses comprise manufacturing expenses, selling and distribution and administrative expenses.
Manufacturing expenses comprise labour charges, packing materials, stores and spares, obsolete stocks written-
off, direct manufacturing expenses, repairs and maintenance of plant and machinery and buildings. Selling and
distribution expenses include freight charges, product promotion expenses and trade discounts. Administrative
expenses include insurance, rent, rates and taxes, travelling and conveyance expenses, communication expenses
and office maintenance expenses. Our other expenses were X 8,205 lakhsin Fiscal 2022.

Finance cost

Finance cost comprises interest expense and other borrowing costs. Interest expense, generally, comprisesinterest
on term loans, unsecured |oans, inter-corporate deposits received and working capital 1oans. Other borrowing costs
relate to fees charged by banks for Letter of Credits and Bank Guarantee. Finance cost was % 3,001 lakhs in Fiscal
2022.

Depreciation and Amortization Expense

Depreciation and amortization expense comprises of depreciation on building, plant and machinery, office
equipment, furniture & fixtures, vehicles, leasehold improvements, computers, servers & network, right-of-use

assets and amortization of intangible assets. Our depreciation expenses were X 5,837 lakhs in Fiscal 2022.

Profit before tax
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Our profit before tax is X 5,877 lakhs in Fiscal 2022
Tax expenses

Our tax expenses is X 1,678 lakhs in Fiscal 2022
Profit / (Loss) after tax (Net Profit)

Our Net Profit is % 4,199 lakhs in Fiscal 2022
Comparison of Historical Results of Operations*

(in T lakhs)

Per centage Per centage Per centage
of total - of total of total
Particular FY 2021-22 income ;I 2P income gglg-ZO income
(%) (%) (%)
INCOME
Revenue from Operations 47,021 99.78% 40,720 98.32% 40,893 99.04%
Other Income 102 0.22% 695 1.68% 395 0.96%
Total Income (A) 47,123 100.00% 41,415 100.00% 41,288 100.00%
EXPENDITURE
Cost of Material consumed 4,263 9.05% 3,708 8.95% 3,704 8.97%
Purchase of stock-in-trade 4,169 8.85% 3,302 7.97% 6,100 14.77%
Changes in inventories of
finished goods, stock-in -trade 60 0.13% 214 0.52% 130 0.31%
and work-in-progress
Employee benefit expenses 2,384 5.06% 2,132 5.15% 2,239 5.42%
Finance costs 2,853 6.05% 65 0.16% 33 0.08%
Exe;’éneg'eam” and amortization 1,935 4.11% 2,026 489% 2,004 4.85%
Power and fuel 15,153 32.16% 9,483 2290% 10,342 25.05%
Freight and forwarding expense 6,832 14.50% 6,778 16.37% 6,958 16.85%
Other Expenses 4,560 9.68% 3,555 8.58% 3,422 8.29%
Total Expenses (B) 42,209 89.57% 31,263 75.49% 34,932 84.61%
Profit beforetax 4,914 10.43% 10,152 24.51% 6,356 15.39%
Tax expense:
(i) Current tax 1,657 3.52% 2,903 7.01% 2,369 5.74%
(ii) Deferred tax (240) (0.51)% (1,249) (3.02)% (48) (0.12)%
Total Tax Expense 1417 3.01% 1,654 3.99% 2,321 5.62%
Profit for the year 3,497 7.42% 8,498 20.52% 4,035 9.77%
Other Comprehensive
Income
i 8
Irteecrlnasssifite:]da{to p\rlcv)lflilt or?gtss > 0.02% ! 0.02% (70) 0.17%
: Pecr;;);ne tax relating to these -2 0.00% ()] 0.00% 24 0.06%
fOther compr ehensive income 6 0.01% 5 0.01% (46) (0.11)%
or theyear, net of tax
Total comprehensive income 3,503 2 43% 8,503 20.53% 3,989 0.66%

for the year
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Comparison of Historical Results of Operations*
*For Comparison -we have considered only standalone financials

Fiscal 2022 compared to Fiscal 2021

Revenue

Revenue from operations

Our revenue from operations increased by 15.47% from % 40,720 lakhs in Fiscal 2021 to ¥ 47,021 lakhs in Fiscal
2022 due to increase in the quantity of cement sold from 9,70,403 MT in Fiscal 2021 to 10,64,396 MT in Fiscal
2022.

Other income

Our other income decreased by 85.32% from X 695 lakhs in Fiscal 2021 to X 102 lakhs in Fiscal 2022 due to
reduction in interest income on bank deposits.

Expenditure
Cost of Material consumed

Our Cost of Material consumed increased by 14.97% from X 3,708 lakhs in Fiscal 2021 to X 4,263 lakhs in Fiscal
2022 primarily on account of higher production levels due to increase of demand for cement in Fiscal 2022.

Purchase of stock-in-trade

Our Purchase of stock-in-trade increased by 26.26% from X 3,302 lakhs in Fiscal 2021 to X 4,169 lakhs in Fiscal
2022 primarily on account of increase of purchase quantity of cement from 1,12,722 MT in Fiscal 2021 t0 1,20,675
MT in Fiscal 2022.

Changes in inventories of finished goods, stock-in -trade and work-in-progress

Our changes in inventories of finished goods, stock-in -trade and work-in-progress decreased by 71.96% from
214 lakhs in Fiscal 2021 to % 60 lakhs in Fiscal 2022 primarily on account of decrease in closing stock in Fiscal
2022.

Employee benefit expenses

Our employee benefit expensesincreased by 11.82% from X 2,132 lakhs in Fiscal 2021 to % 2,384 lakhs in Fiscal
2022 primarily on account of increase in salaries Fiscal 2022.

Power and fuel

Our Power and fuel expenses increased by 59.79% from % 9,483 lakhs in Fiscal 2021 to % 15,153 lakhs in Fiscal
2022 primarily on account of higher production levels due to increase of demand for cement in Fiscal 2022 and
also increasein price of coal.

Freight and forwarding expense

Our Freight and forwarding expense increased by 0.80% from % 6,778 lakhs in Fiscal 2021 to X 6,832 lakhs in
Fiscal 2022 primarily on account of increase in freight rates.

Other expenses
Our other expenses increased by 28.26% from X 3,555 lakhs in Fiscal 2021 to X 4,560 lakhs in Fiscal 2022
primarily on account of increase in manufacturing expenses like stores and spares, packing material, repairs and

maintenance, etc. and increase in selling and distribution expenses on account of increase of sales quantity and
decrease of fixed assets written off from X 313 lakhsin Fiscal 2021 to X 123 lakhs in Fiscal 2022.
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Finance cost

Finance cost increased by 4289.23% from X 65 lakhs in Fiscal 2021 to X 2,853 lakhs in Fiscal 2022 primarily due
to interest cost of Rs. 2,564 ison Inter Corporate Deposit received in Fiscal 2022.

Depreciation

Our depreciation expenses decreased by 4.47% from R 2,026 lakhs in Fiscal 2021 to % 1,935 lakhs in Fiscal 2022
due to written off of some fixed assetsin Fiscal 2022 and Fiscal 2021.

Profit before tax

Our profit before tax decreased by 51.60% from X 10,152 lakhs in Fiscal 2021 to X 4,914 lakhs in Fiscal 2022
primarily dueto increase in raw material cost, power & fuel cost and finance cost.

Tax expenses

Our tax expenses decreased from % 1,654 lakhs in Fiscal 2021 to % 1,417 lakhs in Fiscal 2022 primarily due to
reduction in profit in Fiscal 2022.

Profit / (Loss) after tax (Net Profit)

Our Net Profit decreased by 58.85% from X 8,498 lakhs in Fiscal 2021 to X 3,497 lakhs in Fiscal 2022 primarily
dueto increase in raw material cost, power & fuel cost and finance cost.

Fiscal 2021 compared to Fiscal 2020

Revenue

Revenue from operations

Our revenue from operations decreased by 0.42% from X 40,893 lakhs in Fiscal 2020 to X 40,720 lakhs in Fiscal
2021 due to reduction in the quantity of cement and clinker sold from 11,07,446 MT in Fiscal 2020 to 9,70,403
MT in Fiscal 2021.

Other income

Our other operating income increased by 75.95% from 395 lakhs in Fiscal 2020 to X 695 lakhs in Fiscal 2021
due to increase in interest income on bank deposits.

Expenditure
Cost of material consumed

Our expenditure Cost of material consumed increased by 0.11% from R 3,704 lakhs in Fiscal 2020 to X 3,708 lakhs
in Fiscal 2021 primarily on account of higher production quantity.

Purchase of stock-in-trade

Our Purchase of stock-in-trade decreased by 45.87% from X 6,100 lakhs in Fiscal 2020 to X 3,302 lakhs in Fiscal
2021 primarily on account of reduction in the quantity of cement purchased from 2,24,098 MT in Fiscal 2020 to
1,12,722 MTsin Fiscal 2021.

Changes in inventories of finished goods, stock-in -trade and work-in-progress

Our expenditure on inventories of finished goods, stock-in -trade and work-in-progress increased by 64.62% from

% 130 lakhs in Fiscal 2020 to % 214 lakhs in Fiscal 2021 primarily on account of decrease of closing stocks in
Fiscal 2021.
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Finance Cost

Our expenditure on finance cost increased by 96.97% from X 33 lakhs in Fiscal 2020 to X 65 lakhs in Fiscal 2021
primarily on account of interest on income tax payable of (u/s.234 C of income tax act) X 29 lakhsin Fiscal 2021.

Depreciation and amortization expense

Our expenditure on Depreciation and amortization increased by 1.10% from X 2,004 lakhs in Fiscal 2020 to
2,026 lakhsin Fiscal 2021 due to additionsin fixed assetsin Fiscal 2021.

Empl oyee benefit expenses

Our employee benefit expenses decreased by 4.78% from 2,239 lakhs in Fiscal 2020 to X 2,132 lakhs in Fiscal
2021 primarily due to resignation/ retirement of certain employeesin Fiscal 2021.

Power and fuel

Our Power and fuel expenses decreased by 8.31% from X 10,342 lakhs in Fiscal 2020 to X 9,483 lakhs in Fiscal
2021 primarily on account of reduction in coal price.

Freight and forwarding expense

Our Freight and forwarding expense decreased by 2.59% from X 6,958 lakhs in Fiscal 2020 to X 6,778 lakhs in
Fiscal 2021 primarily on account of decrease of free on road sales.

Other expenses

The other expenses increased by 3.89% from 3,422 lakhs in Fiscal 2020 to X 3,555 lakhs in Fiscal 2021, primarily
on account of written off of fixed assets of ¥ 313 lakhsin Fiscal 2021.

Profit / (Loss) before tax

Our profit before tax increased by 59.72% from X 6,356 lakhs in Fiscal 2020 to X 10,152 lakhs in Fiscal 2021
primarily due to increase of average selling price from 24,902 per MT in Fiscal 2020 to 35,560 per MT in Fiscal
2021 and decrease in coal cost.

Tax expenses

Our tax expenditure decreased by 28.74% from X 2,321 lakhs in Fiscal 2020 to X 1,654 lakhs in Fiscal 2021
primarily due to adoption of Section 115 BAA of Income tax Act, 1961 in Fiscal 2021. The tax rate has decrease
from 34.944% in Fiscal 2020 to 25.17% in Fiscal 2021.

Profit / (Loss) after tax (Net Profit)

We incurred a net profit of 4,035 lakhs in Fiscal 2020 as compared to X 8,498 lakhs in Fiscal 2021 on account of
increase in the average selling price from X 4,902 Per MT in Fiscal 2020 to X 5,560 per MT in Fiscal 2021.and

decrease of coal cost.

Quarter ended September 30, 2022 compared with Quarter ended September 30, 2021

(R in lakhs)
Period ended September Period ended September
30, 2022 30, 2021
Particulars (Standalone) (Standalone)
Per centage of Per centage of
Amount Total Income  Amount Total Income
(%) (%)
INCOME
Revenue from Operations 10688 99.92% 10476 99.52%
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Other Income 9 0.08% 51 0.48%

Total Income (A) 10697 100.00% 10527 100.00%
EXPENDITURE

Cost of Material consumed 1145 10.70% 1081 10.27%
Purchase of stock-in-trade 1280 11.97% 1002 9.52%

Changes in inventories of finished goods,

stock-in -trade and work-in-progress (232) (2.17%) (370) (3.51%)
Employee benefit expenses 678 6.34% 592 5.62%
Finance costs 742 6.94% 867 8.24%
Depreciation and amortisation expense 430 4.02% 489 4.65%
Power and fuel 4778 44.67% 3202 30.42%
Freight and forwarding expense 1889 17.66% 1558 14.80%
Other Expenses 1097 10.26% 1237 11.75%
Total Expenses (B) 11807 110.38% 9658 91.75%
Profit/ L oss befor e tax (1,110) (10.38%) 869 8.25%
Tax expense:

(i) Current tax 0 0.00% 235 2.23%
(i) Deferred tax (44) (0.41%) (55) (0.52%)
Total Tax Expense (44) (0.41%) 180 1.71%
Profit/ Lossfor the year (1,066) (9.97%) 689 6.55%

Other Comprehensive Income

Items that will not be reclassified to profit

or loss (27) (0.25%) (20) (0.09%)

Income tax relating to these items 8 0.07% 3 0.03%

Other comprehensiveincomefor the

year, net of tax (19) (0.18%) (7) (0.07%)

Total comprehensive income for the

year (1,085) (10.14%) 682 6.48%
Total Income

Our total revenue for Quarter ended September 2022 was X 10,697 Lakhs as compared to X 10,527 Lakhs for the
Quarter ended September 2021, representing an increase of 1.61%.

Total income comprises of:

Revenue

Revenue from operations

Our revenue from operations for the Quarter ended September 2022 was % 10,688 Lakhs as compared to % 10,476
Lakhsfor the Quarter ended September 2021, representing an increase of 2.02 % due to increase of average selling
price per ton from Rs.5,964 to Rs.6,260.

Other income

Our other income for the Quarter ended September 2022 was % 9 Lakhs as compared to ¥ 51 Lakhs for the Quarter

ended September 2021, representing a decrease of 82.35 % due to written back of small value of Customer
Advances.
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Expenditure

Our total expenditure for the Quarter ended September 2022 was X 11,807 Lakhs as compared to X 9,658 Lakhs
for the Quarter ended September 2021, representing an increase of 22.25 %.

Total expenditure comprises of:

Cost of Materials consumed

Our Cost of Materials consumed for the Quarter ended September 2022 was X 1,145 Lakhs as compared to X 1,081
Lakhs for the Quarter ended September 2021, representing an increase of 5.92 % due to increase of raw material
cost.

Purchase of stock-in-trade

Our Purchase of stock-in-trade for the Quarter ended September 2022 was % 1,280 Lakhs as compared to % 1,002
Lakhs for the Quarter ended September 2021, representing an increase of 27.74 % due to increase of purchase
quantity from 29,257 MT to 35,665 MT.

Changes in inventories of finished goods, stock-in -trade and work-in-progress

Our Changes in inventories of finished goods, stock-in -trade and work-in-progress for the Quarter ended
September 2022 was X (232) Lakhs as compared to X (370) Lakhs for the Quarter ended September 2021,
representing a decrease of 37.30 % due to decrease in closing stock.

Employee benefit expenses

Our employee benefit expenses for the Quarter ended September 2022 was % 678 Lakhs as compared to % 592
Lakhs for the Quarter ended September 2021, representing an increase of 14.53 % due to inclusion of six months
arrearsin Q2.

Finance cost

Finance cost for the Quarter ended September 2022 was I 742 Lakhs as compared to X 867 Lakhs for the Quarter
ended September 2021 representing a decrease of 14.42 % due to decrease of principle amount and rate of interest.

Depreciation and Amortization Expenses

Our depreciation and amortization expenses for the Quarter ended September 2022 was X 430 Lakhs as compared
to X 489 Lakhs for the Quarter ended September 2021, representing a decrease of 12.07 % due to retiring of some
assets and also written off of some fixed assetsin FY 2022.

Power and Fuel

Our Power and Fuel for the Quarter ended September 2022 was X 4,778 Lakhs as compared to X 3,202 Lakhs for
the Quarter ended September 2021, representing an increase of 49.22 % due to increase of Coal cost.

Freight and forwarding expense

Our Freight and forwarding expense for the Quarter ended September 2022 was 31,889 Lakhs as compared to
¥ 1,558 Lakhs for the Quarter ended September 2021, representing an increase of 21.25 % dueto increase of sales
and also increase of freight rates.

Other expenses

Our other expenses for the Quarter ended September 2022 was X 1,097 Lakhs as compared to % 1,237 Lakhs for

the Quarter ended September 2021, representing a decrease of 11.32 % due to written off of some fixed assetsin
Q2 -FY 2021-22.
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Profit/Loss before tax

Our Loss before tax for the Quarter ended September 2022 was X 1,110 Lakhs as compared to a profit of X 869
Lakhs for the Quarter ended September 2021, representing a decrease of 227.73 %.

Profit/Loss after tax

Our Loss after tax for the Quarter ended September 2022 was X 1,066 Lakhs as compared to a profit of ¥ 689
Lakhs for the Quarter ended September 2021, representing a decrease of 254.72 %.

(Note: For comparison of Quarter ended September 30, 2022 and Quarter ended September 30, 2021, Standalone
financials have been considered for comparison. However, consolidated financials are available for September
30, 2022 but are not comparable as consolidation has taken place in the month of June 2021).

CASH FLOWS

The following table sets forth certain information relating to our cash flows with respect to operating activities,
investing activities and financing activities for the periods indicated:

(in < lakhs)

Particulars Fiscal . 2022 Fiscal 2022 Fiscal 2021 Fiscal 2020
(Consolidated) (Standalone)  (Standalone)  (Standalone)

Net (loss) / profit before tax 5,877 4,914 10,152 6,356
Nev cash from/ {used In) operating 9,854 10,567 13,757 5,284
a'\'gvig"{;” from/ (used in) investing (51,239) (51,599) (11,758) (5,455)
Net cash from financing activities 40,976 40,996 (1,370) (853)
C“&'ggﬁfen(gecrease) in cash and (409) (36) 629 (1,024)
g;hmi%dof‘;ffehye?/‘g;’r?'o%”ts a the 879 879 250 1274
Cash and cash equivalents at 1192 843 879 250

year/period end

Note: Cash flow details for all years have been taken on a Sandal one basis. Consolidated financials for FY 2021-
22 have also been displayed.

Operating activities

Operating activities comprises of profit for the year beforeinterest and finance charges, changesin working capital
and further adjustment for noncash items which are in profit and loss account.

There was a decrease in net cash flow from operating activitiesin Fiscal 2022 compared to Fiscal 2021, primarily
on account of decrease in profitability in Fiscal 2022 compared to Fiscal 2021.

There was an increase in net cash flow from operating activitiesin Fiscal 2021 compared to Fiscal 2020, primarily
on account of increase in profitability in Fiscal 2021 compared to Fiscal 2020.

Investing activities

Investing activities comprises of purchase/sale of fixed assets, and any sale or purchase of investments.

There was a decrease in net cash flow from investing activities in Fiscal 2022 compared to Fiscal 2021, the
decrease was primarily on account of investment of X 68,663 lakhs made in Bhavya Cements Private Limited
which became our subsidiary in Fiscal 2022. For further details, refer “Consolidated Statement of Cash Flows for

the year ended March 31, 2022 on page F12 in the section titled “Financial Information” on page 80 and Risk
Factor number 2 and 3 on page 19 of this Letter of Offer.
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There was adecrease in net cash flow from investing activities in Fiscal 2021 compared to Fiscal 2020, primarily
on account of increase in fixed deposits.

Financing activities

Financing activities comprises of interest and finance charges, inflow or outflow of loans and dividend paid by
our Company.

There was an increase in outflow from financing activities in Fiscal 2022 compared to Fiscal 2021, primarily on
account of Inter-Corporate Deposit received in Fiscal 2022.

There was a decrease in outflow from financing activities in Fiscal 2021 compared to Fiscal 2020 primarily on
account of payment of dividend of X 1,264 lakhs in Fiscal 2021 compared to % 632 lakhsin Fiscal 2020.

Cash Flow for Quarter ended September 30, 2022 compared with Quarter ended September 30, 2021

Period ended Period ended
Particulars September 30, 2022 Septezrggfr 30,

(Standalone) (Standalone)
Net (loss) / profit before tax (1,389) 3,976
Net cash from/ (used in) operating activities (1,165) 51,685
Net cash from/ (used in) investing activities (294) (51,046)
Net cash from financing activities 679 (1,322)
Net increase/ (decrease) in cash and cash equivalents (780) (683)
Cash and cash equivalents at the beginning of the year/period 843 879
Cash and cash equivalents at year/period end 130 248

There was a decrease in net cash flow from operating activities in September 2022 compared to September 2021,
the decrease was primarily on account of Loan taken from Holding Company for an amount of % 46,000 Lakhs;
decrease in profit of ¥ 5,365 Lakhs and Increase in inventories of ¥ 1,078 Lakhs.

Therewas anincrease in net cash flow frominvesting activities in September 2022 compared to September 2021,
theincrease was primarily on account of Investment made in subsidiary company of % 68,543 Lakhs and Decrease
in Fixed Deposits of 17,697 Lakhs.

There was an increase in net cash flow from financing activitiesin September 2022 compared to September 2021,
the increase was primarily on account of increase in interest of ¥ 1,055 Lakhs; decrease in Dividend Payout of X
505 Lakhs and Interest payable of ¥ 2,539 Lakhs.

Contractual obligations and commitments

The following table sets forth certain information relating to future payments due under known contractual
commitments as of March 31, 2022:

(in % lakhs)
Particulars Fiscal 2022 Fiscal 2021 Fiscal 2020
Estimated amount of contracts remaining to be 386 84 11

executed on account of capital and not provided for
property, plant and equipment

(Contractual obligations and commitments for all years have been taken on a Standalone basis)
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Contingent liabilities and Contingent Assets

The following table sets forth certain information relating to our contingent liabilities:

(in % lakhs)

Particulars Fiscal 2022 Fiscal 2021 Fiscal 2020
Contingent Liabilities

Income tax related 295 295 412
Excise related* 180 180 180
Customs rel ated* * 130 130 130
Others 138 138 138
Total 743 743 860

(Contingent liabilitiesand contingent assets for all years have been taken on a Sandalone basis)
* does not include penalty amount of X 180.32 lakhs
** does not include penalty amount of X 103.70 lakhs

Except as disclosed above or in our consolidated financia statementsincluded in this Letter of Offer, there are no
off-balance sheet arrangements that have or are reasonably likely to have a current or future effect on our financial
condition, revenues or expenses, results of operations, liquidity, capital expenditures or capital resources that are
material to Investors.

Off-Balance Sheet Arrangements

We do not have any other off-balance sheet arrangements or other rel ationships with unconsolidated entities, such
as specia purpose vehicles, that have been established for the purposes of facilitating off-balance sheet
arrangements.

Quialitative Disclosure about M arket Risk

Market risk is the risk of loss related to adverse changes in the market prices, including interest rate risk, credit
risk and inflation risk. Our principal market risks are equity price risk, interest rate risk and credit risk.

Known trends or uncertainties that have had or are expected to have a material adver se impact on sales,
revenue or income from continuing operations

Other than as described in the section titled “Risk Factors” and chapter titled “Management's Discussion and
Analysis of Financial Conditions and Results of Operations” beginning on pages 18 and 84, respectively, to our
knowledge there are no known trends or uncertainties that have or are expected to have a materia adverse impact
on our income from continuing operations.

Unusual or Infrequent Eventsor Transactions

Except as described elsewhere in this Letter of Offer, there have been no unusual or infrequent events or
transactions including unusua trends on account of business activity, unusua items of income, change of
accounting policies and discretionary reduction of expenses.

Significant economic/regulatory changes

Government policies governing the sector in which we operate aswell asthe overall growth of the Indian economy
has a significant bearing on our operations. Major changes in these factors can significantly impact income from

continuing operations.

There are no significant economic changes that materially affected our Company’s operations or are likely to
affect income except as mentioned in the section titled “Risk Factors” on page 18 of this Letter of Offer.

Except as disclosed in this Letter of Offer, to our knowledge, there are no significant regulatory changes that
materially affected or are likely to affect our income from continuing operations.

Expected futurechangesin relationship between costsand revenues, in case of eventssuch asfutureincrease
in labour or material costsor pricesthat will cause a material change are known
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Other than as described in the section titled “Risk Factors” and chapter titled “Management’s Discussion and
Analysis of Financial Conditions and Results of Operations” beginning on pages 18 and 84, respectively, and
elsewhereinthisLetter of Offer, there are no known factorsto our knowledge which would have amaterial adverse
impact on the relationship between costs and income of our Company. Our Company’s future costs and revenues
will be determined by demand/supply situation and government policies.

The extent to which material increases in net sales or revenue are due to increased sales volume,
introduction of new products or servicesor increased sales prices

Theincrease in revenue is by and large linked to increase in volume and price of all the activities carried out by
the Company.

Competitive Conditions

We expect competition in the sector from existing and potential competitors to vary. However, on account of our
core strengths like quality products, brand loyalty and timely supply, we are able to stay competitive. For further
details, kindly refer the chapter titled “Our Business” beginning on page 67 of this Letter of Offer.

Total Turnover of Each Major Business Segment

We currently operate in one business segment i.e. Cement Industry.

New Product or Business Segment

Except as disclosed in “Our Business” on page 67 of this Letter of Offer, we have not announced and do not expect
to announce in the near future any new products or business segments.

Seasonality of Business
Our Company’s business is not seasonal in nature.
Significant dependence on a Single or Few Suppliersor Customers

Other than as described in this Letter of Offer, particularly in sections “Risk Factors” on page 18 of this Letter of
Offer, to our knowledge, there is no significant dependence on asingle or few customers or suppliers.

Related party transactions

For details of Related Party Transactions for financial year 2021-22 on consolidated basis, please see the “Related
Party Disclosure” on page F49, in the section titled “Financial Information” at page 80 of this Letter of Offer.

Significant Developments since last balance sheet date

Except as disclosed above and in this Letter of Offer, including under chapters “Our Business” and “Risk Factors”
on pages 67 and 18 respectively, of this Letter of Offer, to our knowledge no circumstances have arisen since
March 31, 2022, the date of the last financial information disclosed in this Letter of Offer which materialy and
adversely affect or are likely to affect, our operations or profitability, or the value of our assets or our ability to
pay our material liabilities within the next 12 months. For further details, refer to the chapter titled “Statement of
Material Developments after March 31, 2022 on page 82 of this Letter of Offer.
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SECTION VI - LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATION AND MATERIAL DEVELOPMENTS

Except as stated in this section, there are no outstanding litigation with respect to (i) issues of moral turpitude or
criminal liability on part of our Company; (ii) material violations of statutory regulations by our Company; (iii)
economic offences where proceedings have been initiated against our Company; (iv) any pending matters which
if they result in an adverse outcome, would materially and adversely affect our operations or our financial
position: and (V) other litigation, including civil or tax litigation proceedings, which involves an amount in excess
of the Materiality Threshold (as defined below) considered material in terms of (a) the “Policy for Determination
of Materiality of Events and Information” adopted by our Board, in accordance with the requirements under
Regulation 30 of the SEBI Listing Regulations, and (b) the materiality policy adopted by the Board of Directors
of our Company through its resolution dated May 12, 2022 for the purpose of litigation disclosuresin this Letter
of Offer (“Materiality Policy”)

In thisregard, please note the following:

Any outstanding litigation involving our Company i.e., proceedings other than litigation involving issues of moral
turpitude, criminal liability, material violation of statutory regulations or proceedings related to economic
offences, shall be considered material and shall be disclosed in this Letter of Offer, if (i) the monetary claim
involved in such proceed is more than 1% of the profit before depreciation, amortization, finance cost and tax of
our Company as per the audited consolidated financial statements of Fiscal 2022; or (ii) whose outcome could
have a material impact on the business, operations, prospects or reputation of our Company, will be considered
as material litigation.

Pre-litigation notices received by our Company and/or our Subsidiary from third-parties (excluding notices
pertaining to any offence involving issues of moral turpitude, criminal liability, material violations of statutory
regulations or proceedings related to economic offences) has not been evaluated for materiality until such time
our Company and/or our Subsidiary are impleaded as defendants in litigation proceedings before any judicial
forum.

All terms defined herein in a particular litigation disclosure pertain to that litigation only.

4, Litigationsinvolving our Company

There are no issues of moral turpitude or criminal liability, material violation of statutory regulations or economic
offences or material pending matters involving our Company, except as follows:

A. Proceedingsinvolving issues of moral turpitude or criminal liability initiated against our Company
Nil
B. Proceedingsinvolving issues of moral turpitude or criminal liability initiated by our Company

Following are the list of casesfiled by us under Section 138 of the Negotiable Instruments Act, 1881

(R inlakhs)
Sr.No. CaseNo. Name of the Parties Forum i df.ite of _Amount Status
Hearing involved
Non-
SRI R.R.CEMENTS,08120138, XIX ACMM Bailable
1 28917 Nellore District Secunderabad 17.11.2022 243 Warrant
Pending
HIREMATH TRADERS Non-
5 XIX ACMM Bailable
2 523/17 2(_)01_1150, Afzapur, Gulbarga Secunderabad 18.11.2022 0.88 Warrant
District. .
Pending
Non-
SRI LAKSHMI CEMENT & XVIII Bailable
3 614/18 STEEL S,08120145, Vidavalur ACMM 08.11.2022 2.31 Warrant
Nellore District Secunderabad Pending
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SRI LAKSHMI STEEL &

Non-

4 61518 CEMENTS,08120140, XVITACMM = 58 11 5000 2.8 Bailable
Podalapuru, Nellore District Secunderabad Warrgnt
' Pending
Non-
SARAVANAA :
5 13418 AGENCY, 18010083, Katpadi, X ACMM 14.11.2022 2662  Balale
. Secunderabad Warrant
Vellore, Tamil Nadu :
Pending
VASAVI TRDAERS, 16160023, a'anMo';"an.m Cross
6 207/19 Achampeta, Mahaboobnagar ) 10.11.2022 1.42 A
District Complex, Examination
Hyderabad
X1 MM Non-
SV.K.ENTERPRISES,18010051, Manoranjan Bailable
7 1089/22 o, Tamil Nedu Comple 13.12.2022 542 oo
Hyderabad Pending
MOUNT ENTERPRISES ),\jl'a'r\]"oﬁ"an.m E‘;Téble
8 25412 PRIVATE LIMITED.18011112, J 13.12.2022 250
Gummadipoondi, Tamil Nadu ~~ COmPIex, Warrant
' Hyderabad Pending
MOUNT ENTERPRISES >I\§Ilar,\1/|o';/lan'm ’;;rl‘;ble
9 1000/22 PRIVATE LIMITED.18011112, ComplexJ 13.12.2022 250 oo
Gummadipoondi, Tamil Nadu Hyderabad Pending
MOUNT ENTERPRISES ),\jl'a'r\]"oﬁ"an.m E‘;Téble
10  257/22 PRIVATE LIMITED.18011112, J 13.12.2022 250
Gummadipoondi, Tamil Nadu ~ COmPIex, Warrant
' Hyderabad Pending
MOUNT ENTERPRISES >I\§Ilar,\1/|o';/lan'm ’;;rl‘;ble
11 917222 PRIVATE LIMITED.18011112, / 24.01.2023 250
Gummadipoondi, Tamil Nadu Complex, Warrant
' Hyderabad Pending
MOUNT ENTERPRISES s'a?]"o':"an.m g;’l‘éble
12 916322 PRIVATE LIMITED.18011112, / 13.12.2022 154
Gummadipoondi, Tamil Nadu Complex, Warr_ant
! Hyderabad Pending
SREE SUCHITRA READY MIX a'anMo';"an.m Aopearance
13 535522 CONCRETE,05012455, J 24.01.2023 5.00 PP
Vijayawada, Andhra Pradesh Complex, of accused
Hyderabad
SRI BALAJ READYMIX s'ar'\]"o':"an.m —
14 1108322 CONCRETE, 05012439, / 24.01.2023 270 PP
Vijayawada, Andhra Pradesh Complex, of accused
Hyderabad
SRI LALITA CEMENT Il AMSJ
15  301177/2018 INDUSTRIESLTD, 01012524,  Nampally, 11.11.2022 8222  Arguments
Hyderabad Hyderabad
SUN ROCK INDUSRTY, )l\jl'an'\"ot"an.m ’pr;ejj;?ge
16 5797/22 18101150, Tiruvallore Dist, / 24.01.2023 262
Tamil Nadu Complex,
Hyderabad
SHREE VENKATESHWARA ﬁ'anMo';"an.m prgce?&;?ge
17 8304/22 READY MIX, 01013309, ) 08.12.2022 5.94
Hyderabad Complex,
Hyderabad
SAMARTHA )l\illanMotAan'm gp;ialzggge
18 8128/22 CONSTRUCTION-20011381 / 08.12.2022 5.50
(P), Bangalore Complex,
' Hyderabad
XI MM Appearance
19 8107/22 SAMRIDDHI HOMES-20011412 Manoranjan 08.12.2022 339 of accused
(P), Bangalore Complex,
Hyderabad
LAKSHMI HARDWARES AND ﬁ'aﬁﬂo“rﬂan-m prgcia&;?é:e
20  8135/22 ELECTRICALS, 14230088, o IexJ 08.12.2022 13.01
Chittoor District. Andhra Pradesh PIEx,
Hyderabad
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VINAYAKA CEMENT s'an'\"o';"an.m ﬁfpsceflz;?ge
21 9844/22 TRADERS.06090096, Guntur, I 08.12.2022 5.92
Andhra Pradesh Complex,
Hyderabad
DHANA LAKSHMI PAINTS, )I\jllanMol;/lan'm ';pscecalz;?ge
22 9960/22 08130024, Vinjamuru, Nellore | ! 09.11.2022 2.17
District Complex,
Hyderabad
SURYASRI ENTERPRISES- a'anMo';"an.m prg’cef&;?ge
23 8134/22 07100081, Giddaluru, Prakasam Compl exJ 08.12.2022 0.86
District. Andhra Pradesh Hyderabad
SHREE GAYATHREE XI MM Appearance
AGENCIES-21240035, Manoranjan of accused
24 8133/22 Rayachoty, K adapa District, Complex, 08.12.2022 0.75
Andhra Pradesh Hyderabad
CEMEX INFRA, 01013310, ),\;'a'r\]"oﬁ"an. - /gfpggge
25 8053/22 Medcha Malkajgiri District, Compl exJ 08.12.2022 2.50
Telangana Hyderabad
SV.R.EENTERPRISES- XI MM Appearance
12211010, Bhogapuram, Manoranjan of accused
26 6689/22 Vizianagaram District. Andhra Complex, 09.12.2022 151
Pradesh Hyderabad
SRI VENKATESWARA XI MM Appearance
CEMENT & FERTILIZERS Manoranjan of accused
27 6696/22 11200092, Vizag, Andhra Complex. 09.12.2022 0.50
Pradesh Hyderabad
X1 MM Appearance
AVR ENTERPRISES- 20011293  Manoranjan of accused
28 6676/22 (P), Bangalore, Kamataka Complex, 09.12.2022 2.29
Hyderabad
XI MM Appearance
SHRI GURU CEMENTS- Manoranjan of accused
29 6683/22 20010129, Bijapur, Karnataka Complex, 09.12.2022 2.09
Hyderabad
X1 MM Appearance
DIVYA INFRASTRUCTURE- Manoranjan of accused
30 6670/22 20011419 (P), Bangalore Rura Complex, 09.12.2022 0.75
Hyderabad
ABHINAYA TRADERS- s'ar'\]"o':"an.m ﬁfpg’;al;;?ge
31 6694/22 07100071, Markapur, Prakasam Compl exJ 09.12.2022 0.71
Dist. Andhra Pradesh Hyderabad
XI MM Appearance
SRK STEEL TRADERS- Manoranjan of accused
32 6691/22 07100061, Ongole, Prakasam Dist  Complex, 09.12.2022 0.62
Hyderabad
RUDRA FOUNDATIONS, )l\jl'an'\"ot"an.m ’pr;ejj;?ge
33 6679/22 18102594 (P), Poonamalle, | J 09.12.2022 2.53
Tamilnadu Complex,
Hyderabad
XI MM Appearance
GMR INFRA, 24011134, Manoranjan of accused
34 6685/22 Warangal District, Telangana Complex. 09.12.2022 5.00
Hyderabad
SUCHERITHA READY MIX )l\jl'an'\"ot"an.m ’pr;ejj;?ge
35 6673/22 CONCRETE-24011140, . 09.12.2022 2.21
Warangal District, Telangana Complex,
' Hyderabad
VARHINI AGENCIES- ﬁ'anMo';"an.m prgce?&;?ge
36 13610/22 05070155, Markapur, Prakasam Compl exJ 23.12.2022 575
District. Andhra Pradesh Hyderabad
VENKATA SAPTHAGIRI >|\§IlanMol;/lan'an prg’cialgge
37 817/2021 TRADERS-21240034, Rayachoti, Compl eXJ 29.12.2022 0.92
Kadapa District. Andhra Pradesh Hyderabad
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KDN Agencies Prop. vV MM Non-

38 511(5'2'8"21 Mr.K.Raghu Kumar (KAY YES @ﬂg{i’}m 14.11.2022 0.64 \l,’vaa:f:r']ﬁ
CONSTRUCTIONS, 18101153) o0 5 Pending
) V MM Non-
KDN Agencies Prop. . .
39 313_2&1 Mr.K.Raghu Kumar (KAY YES '\C" oar“ngzgjm 14.11.2022 0.64 \?g:f‘:r!te
CONSTRUCTIONS, 18101153)  /oili b Pending
. V MM Non-
. KDN Agencies Prop. . X
40 3152'3'21 Mr.K.Raghu Kumar (KAY YES E"::q‘;:g“xjm 14.11.2022 0.64 \tl’va'a:f‘:r']f
CONSTRUCTIONS, 18101153)  oi 5 Pending
V MM Non-
STC-NI N.Lakshmi Narayana & Co., Manoranjan bailable
41 839/2021 01013431, Hyderabad Complex, 14.12.2022 7.90 warrant
Hyderabad Pending
220.99

Note: Provision of X 78.82 lakhs is made by our Company for the above mentioned outstanding liabilities.

C. Proceedingsinvolving material violations of statutory regulations by our Company
Nil

D. Economic offences where proceedings have been initiated against our Company
Nil

E. Other proceedings involving our Company which involve an amount exceeding the Materiality Threshold
or are otherwise material in terms of the Material Policy and other pending matterswhich, if they resultin
an adverse outcome would materially and adversely affect the operations or the financial position of our
Company.
Nil

F. Tax Proceedings

Below are the detail s of the pending tax cases involving our Company, specifying the number of cases pending
and the total amount involved:

Particulars Number of cases Amount involved* R in
lakhs)

Indirect Tax

SaesTax/VAT Nil -

Excise 01 180

Customs 03 130

Service Tax Nil -

Total 04 310
Direct Tax

Appeal filed against the order 02 295

passed against our Company?*

Cases filed by our Company Nil -

Total 02 295

* To the extent quantifiable
#Appeal filed by Income Tax Department in the High Court against the order passed in favour of the
Company by ITAT (Income Tax Appellate Tribunal).
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5. Litigationsinvolving our Subsidiary

There are no issues of moral turpitude or criminal liability, material violation of statutory regulations or economic
offences or material pending mattersinvolving our Subsidiary, except as follows;

A. Proceedingsinvolving issues of moral turpitude or criminal liability initiated against our Subsidiary

Bhavya Cements Private Limited (formerly known as Bhavya Cements Limited) v/s. Hon’ble XII
Additional Chief Metropolitan Magistrate, Hyderabad

Case bearing number CC 6051 of 2019 filed under Section 171 B read with 171 B under |PC claiming that
the cash collections and receipts of X 70,00,000 pertaining to our Company are being carried for sponsoring
the State Assembly Elections.

Our Subsidiary filed CRLP No. 5863 of 2019 on September 12, 2019, to quash the case inter aia on the
ground that no offence was committed under section 171-B of IPC. However, dueto Covid-19 and pending
log wherein Hon'ble High Court of Telangana is addressing only cases of 'urgent matters' and 'extremely

urgent', the matter is yet to come up for hearing in the High Court.

B. Proceedingsinvolving issues of moral turpitude or criminal liability initiated by our Subsidiary

Following are thelist of cases filed under section 138 of the Negotiable I nstruments Act, 1881, by our
Subsidiary (“Bhavya Cements”) against the parties as mentioned in the table hereunder and which are

pending as on date of filing of this Letter of Offer.

(Z in lakhs)
Sr.No Case No. Case History Forum (’}Ieﬁéa?ﬁgg Amount Case status
Bhavya Cements Vs VI NBW
1. CC/3320/2022  Sri RR Cementsand  Metropolitan ~ 09-11-2022 2.01 Pendin
Steels Magistrate 9
Bhavya Cements Vs. VI NBW
2. CC/3135/2022  Advanced Cement Metropolitan ~ 23-11-2022 12.16 Pending
and Steels Magistrate
Bhavya Cements Vs. VI NBW
3. CC/3146/2022  Sri Venkata Metropolitan ~ 24-11-2022 0.46 Pending
Saptagiri Traders Magistrate
Bhavya Cements Vs. VI NBW
4. CC/3311/2022  Muni Sekhar Metropolitan ~ 25-11-2022 0.97 .
A i Magistrate Pending
gencies ag
Bhavya Cements Vs. NBW
5. CC/8502/2022  Hanuman Steels and Not Allocated Nil 1.93 X
Pending
Cements
Bhavya Cements Vs. Sec 82-83
6. CC/8531/2022  Vaishnovi Infratech Not Allocated Nil 7.50 Cr.P.C.
Limited, Borta pending
Bhavya Cements Vs. Sec 82-83
7. CC/8532/2022  Vaishnovi Infratech Not Allocated Nil 3.00 Cr.P.C.
Limited, Borta pending
Bhavya Cements Vs.
8. Not Numbered  Sri Sai Srinivasa Not Allocated Nil 0.97 Summons
Traders, Nellore
\
0. CC/3335/2022 E;‘da:’nggﬁ{”ﬁ;;;: Metropolitan ~ 09-11-2022 154 Pe':c?x;
Magistrate
Bhavya Cements Vs.
10, NotNumbered O ChakraReady Nil Nil 3.20 Summons
Mix Concrete,
Hyderabad
Bhavya Cements Vs.
11. CC/10297/2022 Sai Earth Movers, Not Allocated  24.11.2022 2.00 Summons
Nemmani
12. Not Numbered Bhavya Cements V/s. Not Allocated Nil 9.58 Summons
Venkateswara
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Readymix Concrete,

Hyderabad
Bhavya Cements Vs.
Datin Infrastructure Xl
13. CC/1064/2022 . o Metropolitan ~ 10-11-2022 5.00 Summons
Private Limited, M agistrate
Hyderabad 39
Bhavya Cements Vs.
Datin Infrastructure Xl
14. CC/1065/2022 . L Metropolitan ~ 04-11-2022 5.00 Summons
Private Limited, Magistrate
Hyderabad a
To berefiled
15. Not Numbered Bhavya Cements Vs Nil Nil 0.50 at Manoranjan
Pandian Traders
court
Bhavya Cements Vs.
16. Not Numbered Praveen Enterprises, Nil Nil 1.22 To berefiled
Khammam
Bhavya Cements Vs. VI NBW
17. CC/3133/2022  Sri Lakshmi Metropolitan ~ 25-11-2022 0.85 Pendin
Cements & Steels Magistrate 9
Bhavya Cements Vs. .
18, NotNumbered BMR Housing Pvt Nil Nil 721 Jobefileda
Ltd city civil court
65.17

Note: Provision of X 58.36 lakhs is made by our Company for the above mentioned outstanding liabilities.

C. Proceedingsinvolving material violations of statutory regulations by our Subsidiary

Nil

D. Economic offences where proceedings have been initiated against our Subsidiary

Nil

. Other proceedingsinvolving our Subsidiary which involve an amount exceeding the Materiality Threshold

or are otherwise material in terms of the Material Policy and other pending matterswhich, if they result in
an adverse outcome would materially and adversely affect the operations or the financial position of our
Company.

Casesinitiated against the Subsidiary

Writ Petition bearing number WP/24178/2011 was filed by the villagers (K. Brahma Reddy & Others)
(“Petitioners”) in the Hon’ble High Court of Andhra Pradesh against our Subsidiary & Others
(“Respondents”) regarding the illegal construction of electrical substation made by the Subsidiary in the
Government land to the tune of 1 Acre 932 cents (Survey No 838/43/C3). The matter remains pending.

Writ Petition bearing number WP/34926/2012 was filed by the villagers (E. Narayana Dasu & Others)
(“Petitioners”), against our Subsidiary & Others (“Respondents”), in the Hon’ble High Court of Andhra
Pradesh regarding the encroachment of water bodies-Government land ( Survey No 1085) by the Subsidiary
and the allegation that the Subsidiary has encroached the non-leased area. The Mines & Geology Department,
State Government (one of the respondents) had submitted a reply to the High Court stating that mining lease
was not granted for the said Survey Number 1085. It was proved in the Court that the Subsidiary has
encroached the land. The Mines & Geology Department, State Government had asked the Court to allow
imposition fine for encroaching the non-lease area. The matter remains pending.

Writ Petition bearing number WP/41255/2018 wasfiled by Y ekkatlaHamumayamma& Others (“Petitioner™)
against the Subsidiary & Others (“Respondent™) seeking cancellation of mining permission for the lands
(bearing Survey No. 75/18B of Tangeda village, Dhachapalli mandal of Guntur District) assigned to the
Petitioner. Our Subsidiary has submitted its response to the Court that it has not mined that survey number
and M/s Y. Hanumayamma s not owning the said Survey Number as mentioned in the writ petition.

Arbitration Application No. 186 of 2021 was filed by Axis Finance Limited (“Applicant”) in the Hon’ble
High Court of Telangana against the Subsidiary & Others (“Respondents”) to seek appointment of a sole
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Vi.

Vii.

viii.

arbitrator to adjudicate the disputes, claims, etc. arisen between the parties in terms of a clause in the facility
agreement dated December 04, 2020 executed by and between the Applicant and Respondents and to award
the costs of the application in favour of the Applicant. Currently, the listing date is awaited for appointment
of arbitrator by the Hon’ble High Court of Telangana.

However, the loan availed by the Subsidiary was prepaid on June 07, 2021. A prepayment penalty @ 2%
amounting to Rs 2.22 Crores (2% on Outstanding Loan of ¥ 110.76 Cr) had been levied which had been paid
by the Subsidiary to facilitate NOC from Kotak Mahindra Investments Limited/ Axis Finance Limited with
respect to the share sale to our Company. Presently, our Company or our Subsidiary will not face any financial
implication in relation to this loan, as our Company has covered the risk (which could be faced in case of non
repayment of the loan), by way of a condition precedent in the share purchase agreement executed during the
acquisition of the Subsidiary by our Company. The previous management of the Subsidiary is seeking refund
of the prepayment penalty of Rs 2.22 Crores and is pursuing the case against Kotak Mahindra Investments
Limited and Axis Finance Limited.

Original Suit bearing case number O.S. No. 131/2013 filed by Gogireddy Pitchi Reddy (”Petitioner”) against
our Subsidiary (“Respondent”) at the Principal Junior, Civil Judge Court, Gurazala. The Petitioner claims that
he has neither sold nor signed any document in relation to the sale of land situated at Sy.N0:1077/2, Tangeda
Village, Dhachapalli Mandal of Guntur District and claims that the land is his property. Amount involved - %
1,25,950. The matter islisted for hearing on November 02, 2022.

Original Suit bearing case number O.S. 33/2012 filed by Posa Ramudu (“Petitioner”) against our Subsidiary
(“Respondent”) at the Hon’ble Principal Junior Civil Judge Court, Gurazala. The Petitioner claims that land
situated at Sy.N0:17/A;18;69& 76/6, Tangeda Village, Dhachapalli Mandal of Guntur District is hisland and
that he has neither sold that land nor has he signed any documents in relation to the sale of land. The matter is
listed for hearing on October 12, 2022. Amount involved - X 2,40,100

Appeal Suit bearing case number A.S. 11/2019 filed by Gunji Peda Sambaiah (“Petitioner”) against our
Subsidiary (“Respondent™) at the Hon’ble District Court, Gurazala. The Petitioner claims that the land
situated at Sy. No. 838/19AD2, Tangeda Village, Dhachapalli Mandal of Guntur District is owned by him and
he has not sold the land to the Subsidiary. The matter is listed for hearing on September 30, 2022. Amount
involved - ¥ 10,00,000

Origina Suit bearing number O.S. No. 293/ 2021 has been filed by Suda Narasaiah (“Petitioner”) against our
Subsidiary (“Respondent”) at the Hon’ble Senior Civil Judge Court, Gurazala. The Petitioner claims that the
land situated at Sy. No. 838/82-13-2, Tangeda Village, Dhachapalli Mandal of Guntur District is owned by
him. He further states that he has neither sold the land to our Subsidiary, nor has he signed any documents
pertaining to the sale of the land. The matter is listed for hearing on October 24, 2022. Amount involved - X
4,61,400

Casesinitiated by the Subsidiary

Writ Petition bearing number WP/28452/2011 was filed by the Subsidiary (“Petitioner”) in the Hon’ble High
Court of Andhra Pradesh as a response to the matter numbered E.i above, regarding the encroachment of
government land. The Company requested the High Court to direct the District Collector, Guntur to consider
acceptance of substitute land for the Land encroached by the Subsidiary. The substitute land offered was 2
Acres cents and has the Survey No 838/88 & 838/89. The matter remains pending.

Arbitration Application bearing number 106 of 2021 was filed by our Subsidiary (“Petitioner”) against Ecoren
Energy India Private Limited & Another (“Respondents”) to seek appointment of an arbitrator to award
compensation for non-supply of wind power as per Power Purchase Agreement dated December 14, 2014 and
Supplemental Agreement dated August 03, 2018 entered into with Ecoren Energy India Private Limited and
Jwalya Winds Private Limited. Currently, the listing date is awaited for appointment of Arbitrator by the
Hon'ble High Court of Telangana and the previous management of the Subsidiary is seeking claim of ¥ 118
lakhs and is pursuing the case against the Respondents.
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F. Tax Proceedings

Particulars Number of cases Amount involved (R in
lakhs)

Indirect Tax

Sales Tax/VAT Nil -

Excise Nil -

Entry Tax 02 32.00

Customs Nil -

Service Tax Nil -

Total 02 32.00
Direct Tax

Appea filed against the order Nil -

passed against our Subsidiary

Demand order raised against 02 33.00

our Subsidiary

Casesfiled by our Subsidiary Nil -

Total 02 33.00
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GOVERNMENT AND OTHER STATUTORY APPROVALS

Our Company requires various licenses, registrations, permits and approvals issued by relevant central and state
authorities under various rules and regulations (“Approvals”) for carrying on its present business activities. The
requirement for the Approvals may vary based on factors such as the legal requirements in the jurisdiction, in
which the manufacturing facility is located. Further, our obligation to obtain and renew such approvals arises
periodically and applications for such approvals are made at the appropriate stage.

Material pending government and regulatory approvals pertaining to the Objects of the I ssue
Since, our Company intends to utilize the proceeds of the Issue, after deducting Issue related expenses towards

part repayment and/ or prepayment of Inter-Corporate Deposits availed by our Company from its Promoter, no
government and regulatory approval pertaining to the Objects of the Issue will be required.
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the lssue

The Board, pursuant to its resolution dated May 12, 2022, authorised the Issue under Section 62(1) (a) of the
Companies Act, 2013.

The Rights Issue Committee, at its meeting held on December 8, 2022, determined the Issue Price as X 197/- per
Rights Equity Share and the Rights Entitlement as 1 (One) Rights Equity Share(s) for every 2 (Two) fully paid-
up Equity Share(s) held on the Record Date, i.e., Friday, December 16, 2022. The Issue Price of ¥ 197/- per Rights
Equity Share has been arrived at, in consultation with the Lead Manager, prior to the determination of the Record
Date.

This Letter of Offer has been approved by our Rights Issue Committee, at its meeting held on December 8, 2022.

Our Company has received ‘in-principle’ approval for listing of the Rights Equity Shares to be Allotted pursuant
to Regulation 28 of SEBI Listing Regulations, vide letter bearing reference number
DCS/RIGHT/V JIFIP/2373/2022-23 dated June 28, 2022 issued by BSE and reference number NSE/LIST/31476
dated June 22, 2022 issued by NSE for listing of the Rights Equity Shares to be Allotted pursuant to the Issue.
Our Company will also make applications to BSE and NSE to obtain their trading approvals for the Rights
Entitlements as required under the SEBI Rights Issue Circulars.

Our Company has been allotted the ISIN INEO71F20012 for the Rights Entitlements to be credited to the
respective demat accounts of the Eligible Equity Shareholders of our Company. For details, see “Terms of the
Issue” on page 129 of this Letter of Offer.

Prohibition by SEBI or other Governmental Authorities

Our Company, our Promoter, our Directors, our Promoter Group and personsin control of our Company have not
been prohibited from accessing the capital market or debarred from buying or selling or dealing in securities under
any order or direction passed by SEBI or any securities market regulator in any jurisdiction or any authority/court
as on date of this Letter of Offer.

Further, our Promoter and our Directors are not promoter or director of any other company which is debarred
from accessing or operating in the capital markets or restrained from buying, selling or dealing in securities under
any order or direction passed by SEBI.

Neither our Promoter nor our Directors have been declared as fugitive economic offender under Section 12 of
Fugitive Economic Offenders Act, 2018 (17 of 2018).

Association of our Directorswith the securities markets

None of our Directors are associated with the securities market in any manner.

Prohibition by RBI

Neither our Company, nor our Promoter, and Directors have been categorized or identified as wilful defaulters or
fraudulent borrowers by any bank or financial institution or consortium thereof, in accordance with the guidelines
on wilful defaultersissued by the Reserve Bank of India. There are no violations of securities laws committed by
them in the past or are currently pending against any of them.

Compliance with Companies (Significant Beneficial Owner ship) Rules, 2018

Our Company, our Promoter and the members of our Promoter Group are in compliance with the Companies
(Significant Beneficial Ownership) Rules, 2018.

120



Eligibility for the Issue

Our Company isalisted company, incorporated under Companies Act, 1956. The Equity Shares of our Company
are presently listed on BSE and NSE. We are €eligible to undertake the Issue in terms of Chapter 111 and other
applicable provisions of the SEBI ICDR Regulations. Further, our Company is undertaking this Issue in
compliance with Part B of Schedule V1 to the SEBI ICDR Regulations.

Compliance with Regulations 61 and 62 of the SEBI ICDR Regulations

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR
Regulations, to the extent applicable. Further, in relation to compliance with Regulation 62(1) (a) of the SEBI
ICDR Regulations, our Company undertakes to make an application to the Stock Exchanges for listing of the
Rights Equity Shares to be issued pursuant to the Issue. BSE Limited is the Designated Stock Exchange for the
I ssue.

Compliance with Clause (1) of Part B of Schedule VI of the SEBI | CDR Regulations

Our Company isin compliance with the provisions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR
Regulations as explained below:

1. Our Company has been filing periodic reports, statements and information in compliance with the SEBI
Listing Regulations, as applicable for the last one year immediately preceding the date of filing of this Letter
of Offer with SEBI;

2. Thereports, statements and information referred to above are avail able on the website of BSE and NSE;

3. Our Company has an investor grievance handling mechanism which includes meeting of the Stakeholders’
Relationship Committee at frequent intervals, appropriate delegation of power by our Board asregards share
transfer and clearly laid down systems and procedures for timely and satisfactory redressal of investor
grievances.

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR
Regulations, and given that the conditions specified in Clause (3) of Part B of Schedule VI of SEBI ICDR
Regulations are not applicable to our Company, the disclosuresin this Letter of Offer are in terms of Clause (4)
of Part B of Schedule V1 of the SEBI ICDR Regulations.

Disclaimer Clause of SEBI

ITISTO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF LETTER OF OFFER TO SEBI
SHOULD NOT IN ANY WAY BE DEEMED OR CONSTRUED THAT THE SAME HAS BEEN
CLEARED OR APPROVED BY SEBI. SEBI DOESNOT TAKE ANY RESPONSIBILITY EITHER FOR
THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS
PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE STATEMENTS MADE OR
OPINIONS EXPRESSED IN THE LETTER OF OFFER. SAFFRON CAPITAL ADVISORS PRIVATE
LIMITED HAS CERTIFIED THAT THE DISCLOSURES MADE IN THE LETTER OF OFFER ARE
GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH SEBI (ISSUE OF CAPITAL AND
DISCLOSURE REQUIREMENTS) REGULATIONS, 2018 IN FORCE FOR THE TIME BEING. THIS
REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR
MAKING INVESTMENT IN THE PROPOSED |SSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY
RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATIONINTHE LETTER OF OFFER, THELEAD MANAGER ISEXPECTED TO EXERCISE
DUE DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS RESPONSIBILITY
ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD MANAGER,
SAFFRON CAPITAL ADVISORSPRIVATELIMITED HASFURNISHED TO THE SECURITIESAND
EXCHANGE BOARD OF INDIA (SEBI) A DUE DILIGENCE CERTIFICATE DATED DECEMBER 8,
2022 WHICH READSASFOLLOWS:

1. WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO
LITIGATION, INCLUDING COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTESWITH
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(@)

(b)

(©

COLLABORATORS, ETC. AND OTHER MATERIAL WHILE FINALISING THE OFFER
DOCUMENT OF THE SUBJECT ISSUE;

ON THE BASIS OF SUCH EXAMINATION AND DISCUSSIONS WITH THE ISSUER, ITS
DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES, AND INDEPENDENT
VERIFICATION OF THE STATEMENTS CONCERNING THE OBJECTS OF THE ISSUE, PRICE
JUSTIFICATION, CONTENTS OF THE DOCUMENTS AND OTHER PAPERS FURNISHED BY
THE ISSUER, WE CONFIRM THAT:

THE LETTER OF OFFER FILED WITH SEBI ISIN CONFORMITY WITH THE DOCUMENTS,
MATERIALSAND PAPERSWHICH ARE MATERIAL TO THE ISSUE;

ALL MATERIAL LEGAL REQUIREMENTSRELATING TO THE ISSUE ASSPECIFIED BY THE
SEBI, THE CENTRAL GOVERNMENT AND ANY OTHER COMPETENT AUTHORITY IN THIS
BEHALF HAVE BEEN DULY COMPLIED WITH; AND

THE MATERIAL DISCLOSURES MADE IN THE LETTER OF OFFER ARE TRUE AND
ADEQUATE TO ENABLE THE INVESTORSTO MAKE A WELL-INFORMED DECISION ASTO
THE INVESTMENT IN THE PROPOSED ISSUE AND SUCH DISCLOSURES ARE IN
ACCORDANCE WITH THE REQUIREMENTS OF THE COMPANIES ACT, 2013, THESE
REGULATIONSAND OTHER APPLICABLE LEGAL REQUIREMENTS.

BESIDES OURSELVES, ALL INTERMEDIARIES NAMED IN THE LETTER OF OFFER ARE
REGISTERED WITH SEBI AND THAT TILL DATE, SUCH REGISTRATION IS VALID. -
COMPLIED WITH

WE HAVE SATISFIED OURSELVES ABOUT THE CAPABILITY OF THE UNDERWRITERSTO
FULFIL THEIR UNDERWRITING COMMITMENTS. - NOT APPLICABLE

WRITTEN CONSENT FROM THE PROMOTER HAS BEEN OBTAINED FOR INCLUSION OF
THEIR SPECIFIED SECURITIES AS PART OF THE PROMOTERS’ CONTRIBUTION SUBJECT
TO LOCK-IN AND THE SPECIFIED SECURITIES PROPOSED TO FORM PART OF THE
PROMOTERS’ CONTRIBUTION SUBJECT TO LOCK-IN SHALL NOT BE DISPOSED OR SOLD
OR TRANSFERRED BY THE PROMOTERS DURING THE PERIOD STARTING FROM THE
DATE OF FILING THE LETTER OF OFFER WITH SEBI TILL THE DATE OF
COMMENCEMENT OF LOCK-IN PERIOD AS STATED IN THE LETTER OF OFFER. — NOT
APPLICABLE

ALL APPLICABLE PROVISIONSOF THESE REGULATIONS, WHICH RELATE TO SPECIFIED
SECURITIES INELIGIBLE FOR COMPUTATION OF PROMOTERS’ CONTRIBUTION, HAVE
BEEN AND SHALL BE DULY COMPLIED WITH AND APPROPRIATE DISCLOSURES ASTO
COMPLIANCE WITH THE SAID REGULATION(S) HAVE BEEN MADE IN THE LETTER OF
OFFER- NOT APPLICABLE

ALL APPLICABLE PROVISIONS OF THESE REGULATIONS WHICH RELATE TO RECEIPT
OF PROMOTERS” CONTRIBUTION PRIOR TO OPENING OF THE ISSUE, SHALL BE
COMPLIED WITH. ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT THE
PROMOTERS’ CONTRIBUTION SHALL BE RECEIVED AT LEAST ONE DAY BEFORE THE
OPENING OF THE ISSUE AND THAT THE AUDITORS’ CERTIFICATE TO THIS EFFECT
SHALL BE DULY SUBMITTED TO THE BOARD. WE FURTHER CONFIRM THAT
ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT THE PROMOTERS’
CONTRIBUTION SHALL BE KEPT IN AN ESCROW ACCOUNT WITH A SCHEDULED
COMMERCIAL BANK AND SHALL BE RELEASED TO THE ISSUER ALONG WITH THE
PROCEEDS OF THE ISSUE. - NOT APPLICABLE

NECESSARY ARRANGEMENTS SHALL BE MADE TO ENSURE THAT THE MONIES
RECEIVED PURSUANT TO THE ISSUE ARE CREDITED OR TRANSFERRED TO IN A
SEPARATE BANK ACCOUNT ASPER THE PROVISIONS OF SUB-SECTION (3) OF SECTION 40
OF THE COMPANIES ACT, 2013 AND THAT SUCH MONIES SHALL BE RELEASED BY THE
SAID BANK ONLY AFTER PERMISSION ISOBTAINED FROM ALL THE STOCK EXCHANGES,
AND THAT THE AGREEMENT ENTERED INTO BETWEEN THE BANKERS TO THE ISSUE
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AND THE ISSUER SPECIFICALLY CONTAINS THIS CONDITION. - NOTED FOR
COMPLIANCE TO THE EXTENT APPLICABLE

9. THE EXISTING BUSINESS ASWELL AS ANY NEW BUSINESS OF THE ISSUER FOR WHICH
THE FUNDS ARE BEING RAISED FALL WITHIN THE ‘MAIN OBJECTS’ IN THE OBJECT
CLAUSE OF THE MEMORANDUM OF ASSOCIATION OR OTHER CHARTER OF THE ISSUER
AND THAT THE ACTIVITIESWHICH HAVE BEEN CARRIED IN THE LAST TEN YEARS ARE
VALID IN TERMS OF THE OBJECT CLAUSE OF THE MEMORANDUM OF ASSOCIATION. -
COMPLIEDWITH TO THE EXTENT APPLICABLE

10. FOLLOWING DISCLOSURESHAVE BEEN MADE IN THE LETTER OF OFFER:

(8 AN UNDERTAKING FROM THE ISSUER THAT AT ANY GIVEN TIME, THERE SHALL BE
ONLY ONE DENOMINATION FOR THE EQUITY SHARES OF THE ISSUER, EXCLUDING
SR EQUITY SHARES, WHERE AN ISSUER HAS OUTSTANDING SR EQUITY SHARES
COMPLIED WITH (THE COMPANY HAS NOT ISSUED ANY SUPERIOR RIGHTS ON
EQUITY SHARES); AND

(b) AN UNDERTAKING FROM THE ISSUER THAT IT SHALL COMPLY WITH ALL
DISCLOSURE AND ACCOUNTING NORMS SPECIFIED BY SEBI. - COMPLIED WITH

11. WE SHALL COMPLY WITH THE REGULATIONS PERTAINING TO ADVERTISEMENTS IN
TERMS OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND
DISCLOSURE REQUIREMENTS) REGULATIONS, 2018. - NOTED FOR COMPLIANCE

12. IF APPLICABLE, THE ENTITY IS ELIGIBLE TO LIST ON THE INNOVATORS GROWTH
PLATFORM IN TERMS OF THE PROVISIONS OF CHAPTER X OF THE SEBI ICDR
REGULATIONS, 2018. - NOT APPLICABLE

THE FILING OF THE LETTER OF OFFER DOESNOT, HOWEVER, ABSOLVE THE ISSUER FROM
ANY LIABILITIES UNDER THE COMPANIES ACT OR FROM THE REQUIREMENT OF
OBTAINING SUCH STATUTORY OR OTHER CLEARANCES ASMAY BE REQUIRED FOR THE
PURPOSE OF THE PROPOSED ISSUE. SEBI FURTHER RESERVESTHE RIGHT TO TAKE UP, AT
ANY POINT OF TIME, WITH THE LEAD MANAGER ANY IRREGULARITIESOR LAPSESIN THE
LETTER OF OFFER.

Disclaimer from our Company and the Lead M anager

Our Company and the Lead Manger accepts no responsibility for statements made other than in this Letter of
Offer or in any advertisement or other material issued by our Company or by any other persons at the instance of
our Company anyone placing reliance on any other source of information, including our Company’s website i.e.
www.anjanicement.com or the respective websites of our Promoter Group or an affiliate of our Company, would
be doing so at his own risk.

All information shall be made available by our Company and the Lead Manager to the public and investors at large
and no selective or additiona information would be available for a section of the investors in any manner
whatsoever, including at road show presentations, in research or sales reports, at bidding centers or elsewhere.

Investors who invest in this Issue will be deemed to have represented to our Company, the Lead Manager and
their respective directors, officers, agents, affiliates and representatives that they are eligible under all applicable
laws, rules, regulations, guidelines and approvals to acquire the Rights Equity Shares of our Company, and are
relying on independent advice / evaluation as to their ability and quantum of investment in this Issue. Our
Company, the Lead Manager and their directors, officers, agents, affiliates and representatives accept no
responsibility or liability for advising any Applicant on whether such Applicant is eligible to acquire any Rights
Equity Shares.

No information which is extraneous to the information disclosed in this Letter of Offer or otherwise shall be given
by our Company or any member of the Issue management team or the syndicate to any particular section of
investors or to any research analyst in any manner whatsoever, including at road shows, presentations, in research
or salesreports or at bidding centers.
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No dealer, sales person or other person is authorized to give any information or to represent anything not contained
inthis Letter of Offer. Y ou must not rely on any unauthorized information or representations. This Letter of Offer
is an offer to sall only the Rights Equity Shares and the Rights Entitlement, but only under circumstances and in
the applicablejurisdictions. Unless otherwise specified, the information contained in this Letter of Offer is current
only as at its date.

Cautions

Our Company and the Lead Manager shall make al relevant information available to the Eligible Equity
Shareholdersin accordance with the SEBI ICDR Regulations and no selective or additional information would be
available for a section of the Eligible Equity Shareholdersin any manner whatsoever, including at presentations,
in research or sales reports, etc., after filing this Letter of Offer. No dealer, salesperson or other person is
authorized to give any information or to represent anything not contained in this Letter of Offer. Y ou must not
rely on any unauthorized information or representations. This Letter of Offer is an offer to sell only the Rights
Equity Shares and the Rights Entitlements, but only under circumstances and in the applicable jurisdictions.
Unless otherwise specified, the information contained in this Letter of Offer is current only as at its date.

Disclaimer in respect of Jurisdiction

This Letter of Offer has been prepared under the provisions of Indian law and the applicable rules and regulations
thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate court(s) in
Hyderabad, Indiaonly.

Disclaimer Clause of BSE

“BSE Limited (“the Exchange”) has given vide its letter dated June 28, 2022, permission to this Company to use
the Exchange’s name in this Letter of Offer as the stock exchange on which this Company’s securities are
proposed to be listed. The Exchange has scrutinized this letter of offer for itslimited internal purpose of deciding
on the matter of granting the aforesaid permission to this Company. The Exchange does not in any manner:

i.  Warrant, certify or endorse the correctness or completeness of any of the contents of this letter of offer;
or
ii. Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or
iii. Take any responsibility for the financial or other soundness of this Company, its promoters, its
management or any scheme or project of this Company;

and it should not for any reason be deemed or construed that this letter of offer has been cleared or approved by
the Exchange. Every person who desires to apply for or otherwise acquires any securities of this Company may
do so pursuant to independent inquiry, investigation and analysis and shall not have any claim against the
Exchange whatsoever by reason of any loss which may be suffered by such person conseguent to or in connection
with such subscription/acquisition whether by reason of anything stated or omitted to be stated herein or for any
other reason whatsoever”

Disclaimer Clause of NSE

“As required, a copy of this letter of offer has been submitted to National Stock Exchange of India Limited
(hereinafter referred to as NSE). NSE has given vide its letter Ref. No. NSE/LIST/31476 dated June 22, 2022
permission to the Issuer to use the Exchange’s name in this letter of offer as one of the stock exchanges on which
this Issuer’s securities are proposed to be listed. The Exchange has scrutinized this letter of offer for its limited
internal purpose of deciding on the matter of granting the aforesaid permission to this I ssuer.

It isto be distinctly understood that the aforesaid permission given by NSE should not in any way be deemed or
construed that the letter of offer has been cleared or approved by NSE; nor doesit in any manner warrant, certify
or endorse the correctness or completeness of any of the contents of this letter of offer; nor does it warrant that
this Issuer’s securities will be listed or will continue to be listed on the Exchange; nor does it take any
responsibility for the financial or other soundness of this Issuer, its promoters, its management or any scheme or
project of this Issuer.

Every person who desires to apply for or otherwise acquire any securities of this Issuer may do so pursuant to
independent inquiry, investigation and analysis and shall not have any claim against the Exchange whatsoever by
reason of any loss which may be suffered by such person consequent to or in connection with such subscription
/acquisition whether by reason of anything stated or omitted to be stated herein or any other reason whatsoever.”
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Designated Stock Exchange
The Designated Stock Exchange for the purposes of the Issueis BSE.
Listing

Our Company will apply to BSE and NSE for final approval for the listing and trading of the Rights Equity Shares
subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the Rights
Equity Shares or the price at which the Rights Equity Shares offered under the Issue will trade after the listing
thereof.

Selling Restrictions

ThisLetter of Offer issolely for the use of the person who has received it from our Company or from the Registrar.
This Letter of Offer isnot to be reproduced or distributed to any other person.

The distribution of this Letter of Offer, Abridged Letter of Offer, Common Application Form and the Rights
Entitlement Letter (“lssue Materials’) and the issue of Rights Entitlements and Equity Shares on a rights basis
to personsin certain jurisdictions outside Indiaisrestricted by legal requirements prevailing in those jurisdictions.
Personsinto whose possession the | ssue Materials may come are required to inform themsel ves about and observe
such restrictions. Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders of our
Company and will dispatch the I ssue Materials only to Eligible Equity Shareholders who have provided an Indian
address to our Company/ Registrar.

No action has been or will be taken to permit the Issue in any jurisdiction, or the possession, circulation, or
distribution of the Issue Material or any other material relating to our Company, the Equity Shares or Rights
Entitlement in any jurisdiction, where action would be required for that purpose, except that this Letter of Offer
has been filed with the Stock Exchanges.

Accordingly, the Rights Entitlement or Equity Shares may not be offered or sold, directly or indirectly, and this
Letter of Offer or any offering materials or advertisementsin connection with the I ssue or Rights Entitlement may
not be distributed or published in any jurisdiction, except in accordance with legal requirements applicablein such
jurisdiction. Receipt of this Letter of Offer will not constitute an offer in those jurisdictions in which it would be
illegal to make such an offer.

This Letter of Offer and its accompanying documents are being supplied to you solely for your information and
may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in
whole or in part, for any purpose. If this Letter of Offer isreceived by any person in any jurisdiction where to do
so would or might contravene local securities laws or regulation, or by their agent or nominee, they must not seek
to subscribe to the Equity Shares or the Rights Entitlement referred to in this Letter of Offer. Investors are advised
to consult their legal counsel prior to applying for the Rights Entitlement and Equity Shares or accepting any
provisional allotment of Equity Shares, or making any offer, sale, resale, pledge or other transfer of the Equity
Shares or Rights Entitlement.

Neither the delivery of this Letter of Offer nor any sale hereunder, shall under any circumstances create any
implication that there has been no change in our Company’s affairs from the date hereof or the date of such
information or that the information contained herein is correct as of any time subsequent to this date or the date
of such information. Each person who exercises Rights Entitlements and subscribes for Equity Shares, or who
purchases Rights Entitlements or Equity Shares shall do so in accordance with the restrictions set out below.

THE CONTENTS OF THIS LETTER OF OFFER SHOULD NOT BE CONSTRUED AS BUSINESS,
LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO
ADVERSE FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF
BUYING OR SELLING OF RIGHTS EQUITY SHARES OR RIGHTS ENTITLEMENTS. AS A
RESULT, EACH INVESTOR SHOULD CONSULT ITS OWN COUNSEL, BUSINESS ADVISOR AND
TAX ADVISOR AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS
CONCERNING THE OFFER OF RIGHTS EQUITY SHARES OR RIGHTS ENTITLEMENTS. IN
ADDITION, NEITHER OUR COMPANY NOR THE LEAD MANAGER NOR ANY OF THEIR
RESPECTIVE AFFILIATES ARE MAKING ANY REPRESENTATION TO ANY OFFEREE OR
PURCHASER OF THE EQUITY SHARES REGARDING THE LEGALITY OF AN INVESTMENT IN
THE RIGHTSEQUITY SHARESBY SUCH OFFEREE OR PURCHASER UNDER ANY APPLICABLE
LAWSOR REGULATIONS.
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NO OFFER IN THE UNITED STATES

THE RIGHTS ENTITLEMENTS AND THE EQUITY SHARES HAVE NOT BEEN AND WILL NOT BE
REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE
“SECURITIESACT”), OR ANY U.S. STATE SECURITIES LAWS AND MAY NOT BE OFFERED, SOLD,
RESOLD OR OTHERWISE TRANSFERRED WITHIN THE UNITED STATES, EXCEPT IN A
TRANSACTION EXEMPT FROM THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT.
THERIGHTSENTITLEMENTSAND EQUITY SHARES REFERRED TO IN THE LETTER OF OFFER ARE
BEING OFFERED IN INDIA, BUT NOT IN THE UNITED STATES. THE OFFERING TO WHICH THE
LETTER OF OFFER RELATESISNOT, AND UNDER NO CIRCUMSTANCESISTO BE CONSTRUED AS,
AN OFFERING OF ANY EQUITY SHARES OR RIGHTS ENTITLEMENTS FOR SALE IN THE UNITED
STATESOR AS A SOLICITATION THEREIN OF AN OFFER TO BUY ANY OF THE SAID SECURITIES.
ACCORDINGLY, LETTER OF OFFER SHOULD NOT BE FORWARDED TO OR TRANSMITTED IN OR
INTO THE UNITED STATES AT ANY TIME.

Our Company reserves the right to treat as invalid any Common Application Form which: (i) appears to our
Company or its agents to have been executed in, electronically transmitted from or dispatched from the United
States or other jurisdictions where the offer and sale of the Rights Equity Shares and/ or the Rights Entitlements
is not permitted under laws of such jurisdictions; (ii) does not include the relevant certifications set out in the
Common Application Form, including to the effect that the person submitting and/or renouncing the Common
Application Form is not in the United States and eligible to subscribe for the Rights Equity Shares and/ or the
Rights Entitlements under applicable securities laws, and such person is complying with laws of jurisdictions
applicable to such person in connection with this Issue; or (iii) where either a registered Indian address is not
provided or where our Company believes acceptance of such Common Application Form may infringe applicable
legal or regulatory requirements; and our Company shall not be bound to issue or alot any Rights Equity Shares
and/ or Rights Entitlements in respect of any such Common Application Form.

Our Company reserves the right to treat as invalid any Common Application Form which: (i) appears to our
Company or its agents to have been executed in or dispatched from the United States of America; (ii) does not
include the relevant certification set out in the Common Application Form headed “Overseas Shareholders” to the
effect that the person accepting and/or renouncing the Common Application Form does not have a registered
address (and is not otherwise located) in the United States, and such person is complying with laws of the
jurisdictions applicable to such person in connection with the Issue, among others; (iii) where our Company
believes acceptance of such Common Application Form may infringe applicable legal or regulatory requirements;
or (iv) where a registered Indian address is not provided, and our Company shall not be bound to allot or issue
any Equity Shares or Rights Entitlement in respect of any such Common Application Form.

The Rights Entitlements and the Rights Equity Shares have not been approved or disapproved by the U.S.
Securities and Exchange Commission (the “Securities Act”), any state securities commission in the United States
or any other U.S. regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the
merits of the offering of the Rights Entitlements, the Rights Equity Shares or the accuracy or adequacy of this
Letter of Offer. Any representation to the contrary isa criminal offence in the United States.

NO OFFER IN ANY JURISDICTION OUTSIDE INDIA

NO OFFER OR INVITATION TO PURCHASE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES
IS BEING MADE IN ANY JURISDICTION OUTSIDE OF INDIA, INCLUDING, BUT NOT LIMITED TO
AUSTRALIA, BAHRAIN, CANADA, THE EUROPEAN ECONOMIC AREA, GHANA, HONG KONG,
INDONESIA, JAPAN, KENYA, KUWAIT, MALAYSIA, NEW ZEALAND, SULTANATE OF OMAN,
PEOPLE'S REPUBLIC OF CHINA, QATAR, SINGAPORE, SOUTH AFRICA, SWITZERLAND,
THAILAND, THE UNITED ARAB EMIRATES, THE UNITED KINGDOM AND THE UNITED STATES.
THE OFFERING TO WHICH THIS LETTER OF OFFER RELATES IS NOT, AND UNDER NO
CIRCUMSTANCES ISTO BE CONSTRUED AS, AN OFFERING OF ANY RIGHTS EQUITY SHARES OR
RIGHTS ENTITLEMENT FOR SALE IN ANY JURISDICTION OUTSIDE INDIA OR AS A SOLICIATION
THEREIN OF AN OFFER TO BUY ANY OF THE SAID SECURITIES. ACCORDINGLY, THISLETTER OF
OFFER SHOULD NOT BE FORWARDED TO OR TRANSMITTED IN OR INTO ANY OTHER
JURISDICTION AT ANY TIME.
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Consents

Consents in writing of our Directors, Company Secretary and Compliance Officer, Statutory Auditor, Legal
Advisor, Lead Manager, the Registrar to the Issue, Banker to the Issue/ Refund Bank to act in their respective
capacities, have been obtained and such consents have not been withdrawn up to the date of this Letter of Offer.

Our Company has received written consent dated December 8, 2022 from our Statutory Auditor, namely,
Ramanatham & Rao, Chartered Accountants for inclusion of their (i) report dated May 12, 2022 on the Audited
Consolidated Financial Information for the year ended March 31, 2022 in this Letter of Offer, report dated
November 7, 2022 on the Unaudited Consolidated Financial Information for the six months period ended
September 30, 2022 and (ii) to include their name in the Draft Letter of Offer and Letter of Offer as an ‘Expert’
as defined under Section 2(38) of the Companies Act, 2013 in relation to their report on the Statement of Special
Tax Benefits dated December 8, 2022 in the form and context in which it appears in this Letter of Offer. Such
consent has not been withdrawn up to the date of this Letter of Offer.

Expert Opinion

Our Company has received written consent dated December 8, 2022 from our Statutory Auditor, namely,
Ramanatham & Rao, Chartered Accountants for inclusion of their (i) report dated May 12, 2022, on the Audited
Consolidated Financial Information for the year ended March 31, 2022 in this Letter of Offer, report dated
November 7, 2022 on the Unaudited Consolidated Financial Information for the six months period ended
September 30, 2022 and (ii) to include their name in the Draft Letter of Offer and Letter of Offer as an ‘Expert’
as defined under Section 2(38) of the Companies Act, 2013 in relation to their report on the Statement of Special
Tax Benefits dated December 8, 2022 in the form and context in which it appears in this Letter of Offer. Such
consent has not been withdrawn up to the date of this Letter of Offer. The term ‘expert” and consent thereof, does
not represent an expert or consent within the meaning under the U.S. Securities Act.

Except for the abovementioned documents, provided by Ramanatham & Rao, Chartered Accountants, our
Company has not obtained any expert opinions.

NOTICE TO INVESTORS

NO ACTION HAS BEEN TAKEN OR WILL BE TAKEN THAT WOULD PERMIT A PUBLIC
OFFERING OF THE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES TO OCCUR IN ANY
JURISDICTION OTHER THAN INDIA, OR THE POSSESSION, CIRCULATION OR DISTRIBUTION OF
THIS LETTER OF OFFER OR ANY OTHER MATERIAL RELATING TO OUR COMPANY, THE
RIGHTS ENTITLEMENTS OR THE RIGHTSEQUITY SHARES IN ANY JURISDICTION WHERE
ACTION FOR SUCH PURPOSE IS REQUIRED. ACCORDINGLY, THE RIGHTS ENTITLEMENTS
OR RIGHTS EQUITY SHARES MAY NOT BE OFFERED OR SOLD, DIRECTLY OR INDIRECTLY,
AND NEITHER THISLETTER OF OFFER NOR ANY OFFERING MATERIALS OR ADVERTISEMENTS
IN CONNECTION WITH THE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES MAY BE
DISTRIBUTED OR PUBLISHED IN OR FROM ANY COUNTRY OR JURISDICTION EXCEPT IN
ACCORDANCE WITH THE LEGAL REQUIREMENTS APPLICABLE IN SUCH COUNTRY OR
JURISDICTION. THIS ISSUE WILL BE MADE IN COMPLIANCE WITH THE APPLICABLE SEBI
REGULATIONS. EACH PURCHASER OF THE RIGHTS ENTITLEMENTS OR THE RIGHTS EQUITY
SHARES IN THIS IS SUE WILL BE DEEMED TO HAVE MADE ACKNOWLEDGMENTS AND
AGREEMENTS.

Filing

The Draft Letter of Offer was filed with Securities Exchange Board of India, Southern Regional Office situated
at Overseas Towers, 7th Floor, 756 — L, Anna Salai, Chennai — 600 002, Tamil Nadu, Indiafor its observations
and through the SEBI intermediary portal at https://siportal.sebi.gov.in in termsof the circular (No.
SEBI/HO/CFD/DIL U/CIR/P/2018/011 dated January 19, 2018) issued by the SEBI, and with the Stock Exchanges.
Further, in light of the SEBI notification dated March 27, 2020, our Company also submitted a copy of the Draft
Letter of Offer to the email address: cfddil @sebi.gov.in

The Letter of Offer will be filed with SEBI and the Stock Exchanges as per the provisions of the SEBI ICDR
Regulations.
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M echanism for Redressal of Investor Grievances

Our Company has adequate arrangements for redressal of investor grievancesin compliance with the SEBI Listing
Regulations. We have been registered with the SEBI Complaints Redress System (SCORES) as required by the
SEBI Circular no. CIR/OIAE/2/2011 dated June 3, 2011. Consequently, investor grievances are tracked online by
our Company.

Our Company has a Stakeholders Relationship Committee which meets at least once a year and as and when
required. Itsterms of reference include considering and resolving grievances of Shareholdersin relation to transfer
of shares and effective exercise of voting rights. KFin Technologies Limited is our Registrar and Share Transfer
Agent. All investor grievances received by us have been handled by the Registrar and Share Transfer Agent in
consultation with the Company Secretary and Compliance Officer.

Investor complaints received by our Company are typically disposed of within 10 days from the receipt of the
complaint.

Investor Grievances arising out of this|ssue
Investors may contact the Registrar to the I ssue at:

KFIN TECHNOLOGIESLIMITED

Selenium Tower — B, Plot 31 & 32,

Gachibowli, Financial District,

Nanakramguda, Hyderabad- 500 032,

Telangana, India.

Telephone: +91 40 6716 2222/ / +91 40 7961 1000
Email: murali.m@kfintech.com

Investor Grievance Email: einward.ris@kfintech.com
Website: www.kfintech.com

Contact Person: M. Murali Krishna

SEBI Registration Number: INR0O00000221

Investors may contact the Company Secretary and Compliance Officer at the below mentioned address for any
pre-Issue/ post-1ssue related matters such as non-receipt of Letters of Allotment/ share certificates/ demat credit/
Refund Orders etc.

Subhanarayan Muduli is the Company Secretary and Compliance Officer of our Company. His contact details
are set forth hereunder:

Address: 6-3-553, Unit No.E3 & EA4,

4th Floor, Quena Square,

Off Taj Deccan Road, Erramanzil,
Hyderabad- 500 082, Telangana, India.
Telephone: +91 40 2335 3096/ 3106
E-mail: subhanarayan@anjanicement.com
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SECTION VIl —ISSUE RELATED INFORMATION
TERMSOF THE ISSUE

Thissection isfor the information of the Investors proposing to apply in this I ssue. Investors should carefully read
the provisions contained in the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Common Application Form, before submitting the Common Application Form. Our Company and the Lead
Manager are not liable for any amendments or modifications or changesin applicable laws or regulations, which
may occur after the date of the Letter of Offer. Investors are advised to make their independent investigation and
ensure that the Common Application Formiscorrectly filled up. Unless otherwise permitted under the SEBI ICDR
Regulations read with SEBI Rights Issue Circulars, Investors proposing to apply in this Issue can apply only
through ASBA.

Investors are requested to note that Application in this Issue can only be made through ASBA.

Please note that in accordance with the provisions of the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13
dated January 22, 2020 (“SEBI- Rights issue Circular”), all investors (including renounce) shall make an
application for a rightsissue only through ASBA facility.

OVERVIEW

This Issue and the Rights Equity Shares proposed to be issued on a rights basis, are subject to the terms and
conditions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the
Common Application Form, and the Memorandum of Association and the Articles of Association of our
Company, the provisions of the Companies Act, 2013, FEMA, FEMA Rules, the SEBI ICDR Regulations, the
SEBI Listing Regulations, and the guidelines, notifications and regulations issued by SEBI, the Government of
India and other statutory and regulatory authorities from time to time, approvals, if any, from the RBI or other
regulatory authorities, the terms of the Listing Agreements entered into by our Company with the Stock Exchanges
and the terms and conditions as stipulated in the Allotment advice.

Important:
1. Digpatch and availability of I ssue materials:

In accordance with the SEBI ICDR Regulations and the SEBI Rights Issue Circulars, our Company will send/
dispatch at least three days before the Issue Opening Date, the Abridged Letter of Offer, the Rights Entitlement
Letter, Common Application Form and other issue material (“Issue Materials”) only to the Eligible Equity
Shareholders who have provided an Indian address to our Company and who are located in jurisdictions where
the offer and sale of the Rights Entitlement or Rights Equity Shares is permitted under laws of such jurisdiction
and does not result in and may not be construed as, a public offering in such jurisdictions. In case the Eligible
Equity Shareholders have provided their valid e-mail address, the Issue Materials will be sent only to their valid
e-mail address and in case the Eligible Equity Shareholders have not provided their e-mail address, then the | ssue
Materials will be dispatched, on areasonable effort basis, to the Indian addresses provided by them.

Further, the Letter of Offer will be provided by the Registrar on behalf of our Company to the Eligible Equity
Shareholders who have provided their Indian addresses to our Company and who make a request in this regard.
In case the Eligible Equity Shareholders have provided their valid e-mail address, the Letter of Offer will be sent
only to their valid e-mail address and in case the Eligible Equity Shareholders have not provided their e-mail
address, then the Letter of Offer will be dispatched, on areasonable effort basis, to the Indian addresses provided
by them.

Investors can access the Letter of Offer, the Abridged Letter of Offer and the Common Application Form
(provided that the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under
applicable securities laws) on the websites of

(i) our Company at www.anjanicement.com;

(i) the Registrar at https://rights.kfintech.com;

(iii) the Lead Manager, i.e., Saffron Capital Advisors Private Limited at www.saffronadvisor.com;
(iv) the Stock Exchanges at www.bseindia.com and www.nseindia.com and

Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the website of the
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Registrar (i.e. https.//rights.kfintech.com) by entering their DP ID and Client ID or Folio Number (in case of
Eligible Equity Shareholders holding Equity Shares in physical form) and PAN. Thelink for the same shall also
be available on the website of our Company (i.e. www.anjanicement.com).

Further, our Company along with the Lead Manager will undertake all adequate steps to reach out the Eligible
Equity Shareholders who have provided their Indian address through other means, as may be feasible.

The distribution of the Letter of Offer, the Abridged Letter of Offer, Common Application Form, the Rights
Entitlement Letter and the issue of Equity Shares on arights basisto personsin certain jurisdictions outside India
isrestricted by legal requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit
this Issue in any jurisdiction where action would be required for that purpose, except that the Letter of Offer is
being filed with SEBI and the Stock Exchanges. Accordingly, the Rights Entitlements and Equity Shares may not
be offered or sold, directly or indirectly, and the Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter, the Common Application Form or any Issue related materials or advertisements in connection
with this Issue may not be distributed, in any jurisdiction, except in accordance with and as permitted under
the legal requirements applicable in such jurisdiction. Receipt of the Letter of Offer, the Abridged Letter of
Offer, the Rights Entitlement Letter or the Common Application Form (including by way of electronic means)
will not constitute an offer, invitation to or solicitation by anyone in any jurisdiction or in any circumstances in
which such an offer, invitation or solicitation is unlawful or not authorised or to any person to whomit is unlawful
to make such an offer, invitation or solicitation. In those circumstances, the Letter of Offer, the Abridged Letter
of Offer, the Rights Entitlement Letter or the Common Application Form must be treated as sent for information
only and should not be acted upon for making an Application and should not be copied or re-distributed.

Accordingly, personsreceiving acopy of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or the Common Application Form should not, in connection with the issue of the Equity Shares or the
Rights Entitlements, distribute or send the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or the Common Application Form in or into any jurisdiction where to do so, would, or might, contravene
local securities laws or regulations or would subject our Company or its affiliates or the Lead Manager or their
respective affiliates to any filing or registration requirement (other than in India). If the Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter or the Common Application Form is received by any
person in any such jurisdiction, or by their agent or nominee, they must not seek to make an Application or acquire
the Rights Entitlements referred to in the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or the Common Application Form. Any person who makes an application to acquire Rights Entitlements
and the Equity Shares offered in the Issue will be deemed to have declared, represented and warranted that such
person is authorized to acquire the Rights Entitlements and the Equity Shares in compliance with all applicable
laws and regulations prevailing in such person’s jurisdiction and India, without requirement for our Company or
our affiliates or the Lead Manager or their respective affiliates to make any filing or registration (other than in
India).

2. Facilitiesfor Application in this|ssue:

In accordance with Regulation 76 of the SEBI | CDR Regulations, SEBI RightsIssue Circularsand ASBA
Circulars, all Investors desiring to make an Application in this Issue are mandatorily required to use the
ASBA process. Investors should carefully read the provisions applicable to such Applications before
making their Application through ASBA. For details, please refer to the paragraph titled “Procedure for
Application through the ASBA process” on page 140 of this Letter of Offer.

ASBA facility: Investors can submit either the Common Application Form in physical mode to the Designated
Branches of the SCSBs or online/ electronic Application through the website of the SCSBs (if made available by
such SCSB) authorizing the SCSB to block the Application Money in an ASBA Account maintained with the
SCSB. Application through ASBA facility in el ectronic mode will only be available with such SCSBswho provide
such facility.

Investors applying through the ASBA facility should carefully read the provisions applicable to such Applications
before making their Application through the ASBA process. For details, see “- Procedure for Application through
the ASBA Process” on page 140 of this Letter of Offer.

Please note that subject to SCSBs complying with the requirements of SEBI Circular CIR/CFD/DIL/13/2012
dated September 25, 2012, within the periods stipulated therein, Applications may be submitted at the Designated
Branches of the SCSBs.

Further, in terms of the SEBI Circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making
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Applications by SCSBs on their own account using ASBA facility, each such SCSB should have a separate
account in its own name with any other SEBI registered SCSB(s). Such account shall be used solely for the
purpose of making an Application in this Issue and clear demarcated funds should be available in such account
for such an Application.

Our Company, the Lead Manager, the Registrar and the SCSBs shall not be liable for any incomplete or incorrect
demat details provided by the Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer
to participate in this Issue by making plain paper Applications. Please note that Eligible Equity Shareholders
making an application in this|ssue by way of plain paper applications shall not be permitted to renounce
any portion of their Rights Entitlements. For details, see “Application on Plain Paper under ASBA process”.

3. Credit of Rights Entitlementsin demat accounts of Eligible Equity Shareholders

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circulars, the
credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only.
Prior to the I ssue Opening Date, our Company shall credit the Rights Entitlementsto (i) the demat accounts of the
Eligible Equity Shareholders holding the Equity Shares in dematerialised form; and (ii) a demat suspense escrow
account opened by our Company, for the Eligible Equity Shareholders which would comprise Rights Entitlements
relating to (@) Equity Shares held in a demat suspense account pursuant to Regulation 39 of the SEBI Listing
Regulations; or (b) Equity Shares held in the account of 1EPF authority; or (c) the demat accounts of the Eligible
Equity Shareholder which are frozen or details of which are unavailable with our Company or with the Registrar
on the Record Date; or (d) Equity Shares held by Eligible Equity Shareholders holding Equity Sharesin physical
form as on Record Date where details of demat accounts are not provided by Eligible Equity Shareholdersto our
Company or Registrar; or (€) credit of the Rights Entitlements returned/reversed/failed; or (f) the ownership of
the Equity Shares currently under dispute, including any court proceedings, as applicable (g) Eligible Equity
Shareholders who have not provided their Indian addresses.

Eligible Equity Shareholders, whose Rights Entitlements are credited in demat suspense escrow account opened
by our Company, are requested to provide relevant details (such as copies of self-attested PAN and client master
sheet of demat account etc., details/ records confirming the legal and beneficial ownership of their respective
Equity Shares) to the Company or the Registrar not later than two (2) Working Days prior to the Issue Closing
Date, i.e., by Monday, January 16, 2023 to enable the credit of their Rights Entitlements by way of transfer from
the demat suspense escrow account to their demat account at least one day before the Issue Closing Date, i.e.
Thursday, January 19, 2023, to enable such Eligible Equity Shareholdersto make an application in this|ssue, and
this communication shall serve as an intimation to such Eligible Equity Shareholdersin thisregard. Such Eligible
Equity Shareholders are also requested to ensure that their demat account is active, details of which have been
provided to the Company or the Registrar, to facilitate the aforementioned transfer. Eligible Equity Shareholders
holding Equity Shares in physical form can update the details of their demat accounts on the website of the
Registrar (i.e., https:/rights.kfintech.com). Such Eligible Equity Shareholders can make an Application only after
the Rights Entitlements is credited to their respective demat accounts.

Eligible Equity Shareholders can obtain the details of their Rights Entitlements from the website of the Registrar
(i.e. https://rights.kfintech.com) by entering their DP ID and Client ID or Folio Number (in case of Eligible Equity
Shareholders holding Equity Sharesin physical form) and PAN. The link for the same shall also be available on
the website of our Company (i.e. www.anjanicement.com)

Other important links and helpline:
The Investors can visit following links for the below-mentioned purposes:

e Frequently asked questionsand online/ el ectronic dedicated investor hel pdesk for guidance onthe Application
process and resolution of difficulties faced by the Investors: https.//rights.kfintech.com

e Updation of Indian address/ e-mail address/ mobile number in the records maintained by the Registrar or our
Company: https://rights.kfintech.com

e Updation of demat account details by Eligible Equity Shareholders holding shares in physical form:
https://rights.kfintech.com

e Submission of self-attested PAN, client master sheet and demat account details by non-resident Eligible
Equity Shareholders: einward.ris@kfintech.com
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Renouncees

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and refunds pertaining
to this Issue shall apply to the Renouncee(s) as well.

Basisfor thislssue

The Rights Equity Shares are being offered for subscription for cash to the Eligible Equity Shareholders whose
names appear as beneficial owners as per the list to be furnished by the Depositories in respect of our Equity
Shares held in dematerialised form and on the regi ster of members of our Company in respect of our Equity Shares
held in physical form at the close of business hours on the Record Date, i.e. Friday, December 16, 2022.

Rights Entitlements

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares held in
dematerialised form or appears in the register of members of our Company as an Eligible Equity Shareholder in
respect of our Equity Shares held in physical form, as on the Record Date, i.e. Friday, December 16, 2022, you
may be entitled to subscribe to the number of Rights Equity Shares as set out in the Rights Entitlement L etter.

The Registrar will send/dispatch a Rights Entitlement Letter along with the Abridged Letter of Offer and the
Common Application Form to all Eligible Equity Shareholders who have provided an Indian address to our
Company and who are located in jurisdictions where the offer and sale of the Rights Entitlements or Rights Equity
Shares is permitted under laws of such jurisdiction and does not result in and may not be construed as, a public
offering in such jurisdictions, which will contain details of their Rights Entitlements based on their shareholding
as on the Record Date, i.e. Friday, December 16, 2022.

Eligible Equity Shareholders can aso obtain the details of their respective Rights Entitlements from the website
of the Registrar (i.e https.//rights.kfintech.com) by entering their DP ID and Client ID or Folio Number (in case
of Eligible Equity Shareholders holding Equity Shares in physical form) and PAN. The link for the same shall
also be available on the website of our Company (i.e. www.anjanicement.com).

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders before the
I ssue Opening Date only in demateriaised form. If Eligible Equity Shareholders holding Equity Sharesin physical
form as on Record Date, i.e. Friday, December 16, 2022, have not provided the details of their demat accounts to
our Company or to the Registrar, they are required to provide their demat account details to our Company or the
Registrar not later than two Working Days prior to the Issue Closing Date, i.e. by Monday, January 16, 2023, to
enable the credit of the Rights Entitlements by way of transfer from the demat suspense escrow account to their
respective demat accounts, at least one day before the Issue Closing Date. Such Eligible Equity Shareholders
holding shares in physical form can update the details of their respective demat accounts on the website of the
Registrar (i.e. https./rights.kfintech.com). Such Eligible Equity Shareholders can make an Application only after
the Rights Entitlements is credited to their respective demat accounts.

Our Company isundertaking thislssue on arightsbasisto the Eligible Equity Shareholdersand will send/
dispatch the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Common
Application Form only to Eligible Equity Shareholders who have provided an Indian address to our
Company or who are located in jurisdictions where the offer and sale of the Rights Equity Shares is
per mitted under laws of such jurisdictions. In case such Eligible Equity Shareholder s have provided their
valid e-mail address, the Issue Materials will be sent only to their valid e-mail address and in case such
Eligible Equity Shareholders have not provided their e-mail address, then the Issue Materials will be
dispatched, on a reasonable effort basis, to the Indian addr esses provided by them. For further details, see
“Notice to Investors” on page 9 of this L etter of Offer.

PRINCIPAL TERMSOF THISISSUE

Face Value

Each Rights Equity Share will have the face value of X 10/-.
Issue Price

Each Rights Equity Share is being offered at a price of X 197/- per Rights Equity Share (including premium of %
187/- per Rights Equity Share) in thisIssue.

132


https://rights.kfintech.com/
http://www.anjanicement.com/
https://rights.kfintech.com/
https://rights.kfintech.com/
https://rights.kfintech.com/

The Issue Price for Rights Equity Shares has been arrived at by our Company in consultation with the Lead
Manager and has been decided prior to the determination of the Record Date, i.e. Friday, December 16, 2022 .

Rights Entitlements Ratio

The Rights Equity Shares are being offered on arights basis to the Eligible Equity Shareholdersin the ratio of 1
(One) Rights Equity Sharesfor every 2 (Two) fully paid-up Equity Sharesheld by the Eligible Equity Shareholders
as on the Record Datei.e., Friday, December 16, 2022.

Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights Entitlements
credited to their respective demat account either in full or in part.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa shall be
subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI or the Ministry
of Finance from time to time. However, the facility of renunciation shall not be available to or operate in favour
of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in compliance with the FEMA
Rules and other circular, directions, or guidelinesissued by RBI or the Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made either by way of On Market
or through off-market transfer. For details, see “Procedure for Renunciation of Rights Entitlements” on page 141
of this Letter of Offer.

In accordance with SEBI Rights Issue Circulars, the Eligible Equity Shareholders, who hold Equity Shares in
physical form as on Record Date and who have not furnished the details of their demat account to the Registrar
or our Company at least two Working Days prior to the Issue Closing Date, will not be able to renounce their
Rights Entitlements.

Credit of Rights Entitlementsin dematerialised account

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circulars, the
credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only.
Prior to the I ssue Opening Date, our Company shall credit the Rights Entitlementsto (i) the demat accounts of the
Eligible Equity Shareholders holding the Equity Sharesin dematerialised form; and (ii) a demat suspense escrow
account opened by our Company, for the Eligible Equity Shareholders which would comprise Rights Entitlements
relating to (a) Equity Shares held in a demat suspense account pursuant to Regulation 39 of the SEBI Listing
Regulations; or (b) Equity Shares held in the account of 1EPF authority; or (c) the demat accounts of the Eligible
Equity Shareholder which are frozen or details of which are unavailable with our Company or with the Registrar
on the Record Date, i.e. Friday, December 16, 2022 ; or (d) Equity Shares held by Eligible Equity Shareholders
holding Equity Sharesin physical form as on Record Date where details of demat accounts are not provided by
Eligible Equity Shareholders to our Company or Registrar; or (€) credit of the Rights Entitlements
returned/reversed/failed; or (f) the ownership of the Equity Shares currently under dispute, including any court
proceedings, as applicable.

In thisregard, our Company has made necessary arrangements with NSDL and CDSL for the credit of the Rights
Entitlements to the demat accounts of the Eligible Equity Shareholdersin a dematerialized form. A separate ISIN
for the Rights Entitlements has also been generated which is INEO71F20012. The said ISIN shall remain frozen
(for debit) until the Issue Opening Date and shall be active for renouncement or transfer only during the
Renunciation Period, i.e., from Friday, December 30, 2022 to Friday, January 13, 2023 (both days inclusive). It
isclarified that the Rights Entitlements shall not be available for transfer or trading post the Renunciation Period.
The said ISIN shall be suspended for transfer by the Depositories post the I ssue Closing Date.

Eligible Equity Shareholders, whose Rights Entitlement are credited in demat suspense escrow account opened
by our Company are requested to provide relevant details (such as copies of self-attested PAN and client master
sheet of demat account etc., details/ records confirming the legal and beneficial ownership of their respective
Equity Shares) to the Company or the Registrar not later than two (2) Working Days prior to the Issue Closing
Date, i.e., by Monday, January 16, 2023 to enable the credit of their Rights Entitlements by way of transfer from
the demat suspense escrow account to their demat account at least one day before the Issue Closing Date, i.e.
Thursday, January 19, 2023 to enable such Eligible Equity Shareholders to make an application in this Issue, and
this communication shall serve as an intimation to such Eligible Equity Shareholdersin thisregard. Such Eligible
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Equity Shareholders are al so requested to ensure that their demat account, details of which have been provided to
the Company or the Registrar account is active to facilitate the aforementioned transfer. Eligible Equity
Shareholders holding Equity Sharesin physical form can update the detail s of their demat accounts on the website
of the Registrar (i.e., https.//rights.kfintech.com). Such Eligible Equity Shareholders can make an Application
only after the Rights Entitlementsis credited to their respective demat accounts.

Additionally, our Company will submit the details of the total Rights Entitlements credited to the demat accounts
of the Eligible Equity Shareholders and the demat suspense escrow account to the Stock Exchanges after
completing the corporate action. The details of the Rights Entitlements with respect to each Eligible Equity
Shareholders can be accessed by such respective Eligible Equity Shareholders on the website of the Registrar after
keying in their respective details along with other security control measures implemented thereat.

PLEASE NOTE THAT CREDIT OF THE RIGHTS ENTITLEMENTS IN THE DEMAT ACCOUNT
DOES NOT, PER SE, ENTITLE THE INVESTORS TO THE RIGHTS EQUITY SHARES AND THE
INVESTORS HAVE TO SUBMIT APPLICATION FOR THE RIGHTS EQUITY SHARES ON OR
BEFORE THE ISSUE CLOSING DATE I .E.,, THURSDAY, JANUARY 19, 2023 AND MAKE PAYMENT
OF THE APPLICATION MONEY. FOR DETAILS, SEE “PROCEDURE FOR APPLICATION” ON
PAGE 138 OF THISLETTER OF OFFER.

Trading of the Rights Entitlements

In accordance with the SEBI Rights I ssue Circulars, the Rights Entitlements credited shall be admitted for trading
on the Stock Exchanges under Rights Entitlement ISIN INEO71F20012. Prior to the Issue Opening Date, our
Company will obtain the approval from the Stock Exchanges for trading of Rights Entitlements. Investors shall
be able to trade/ transfer their Rights Entitlements either through On Market Renunciation or through Off Market
Renunciation. The trades through On Market Renunciation and Off Market Renunciation will be settled by
transferring the Rights Entitlements through the depository mechanism.

The On Market Renunciation shall take place electronically on the secondary market platform of the Stock
Exchanges on T+2 rolling settlement basis, where T refersto the date of trading. The transactions will be settled
on trade-for-trade basis. The Rights Entitlements shall be tradable in dematerialized form only. The market lot for
trading of Rights Entitlementsis One Rights Entitlement.

The On Market Renunciation shall take place only during the Renunciation Period for On Market Renunciation,
i.e., from Friday, December 30, 2022 to Friday, January 13, 2023 (both daysinclusive). No assurance can be given
regarding the active or sustained On Market Renunciation or the price at which the Rights Entitlements will trade.
Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed
in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to
the Issue Closing Date. For details, see “- Procedure for Renunciation of Rights Entitlements — On Market
Renunciation” and “- Procedure for Renunciation of Rights Entitlements — Off Market Renunciation” on pages
141 and 142 respectively, of this Letter of Offer. Once the Rights Entitlements are credited to the demat account
ofthe Renouncees, application in the Issue could be made until the Issue Closing Date. For details, see “Procedure
for Application” on page 138 of this Letter of Offer.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the I nvestors on
or beforethe lssue Closing Date shall lapse and shall be extinguished after the I ssue Closing Date.

Terms of Payment

% 197/- per Rights Equity Share (including premium of I 187/- per Rights Equity Share) shall be payable, in
entirety at the time of making the Application.

Where an Applicant has applied for additional Rights Equity Shares and is Allotted a lesser number of Rights
Equity Shares than applied for, the excess Application Money paid/ blocked shall be refunded/ unblocked. The
un-blocking of ASBA funds/ refund of monies shall be completed be within such period as prescribed under the
SEBI ICDR Regulations. In the event that there is a delay in making refunds beyond such period as prescribed
under applicable law, our Company shall pay the requisiteinterest at such rate as prescribed under applicable law.
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Fractional Entitlements

The Rights Equity Shares are being offered on arights basis to existing Eligible Equity Shareholdersin theratio
of 1 (One) Rights Equity Shares for every 2 (Two) fully paid-up Equity Shares held as on the Record Date, i.e.,
Friday, December 16, 2022. As per SEBI Rights Issue Circulars, the fractional entitlements are to be ignored.
Accordingly, if the shareholding of any of the Eligible Equity Shareholdersisless than 2 (Two) Equity Shares or
is not in the multiple of 2 (Two) Equity Shares, the fractional entitlements of such Eligible Equity Shareholders
shall beignored by rounding down of their Rights Entitlements. However, the Eligible Equity Shareholders whose
fractional entitlements are being ignored will be given preferential consideration for the Allotment of one (1)
additional Rights Equity Share if they apply for additional Rights Equity Shares over and above their Rights
Entitlements, if any, subject to availability of Rights Equity Shares in this Issue post allocation towards Rights
Entitlements applied for.

For example, if an Eligible Equity Shareholder holds 5 (five) Equity Shares, such Equity Shareholder will be
entitled to 2 (two) Rights Equity Share and will also be given apreferential consideration for the Allotment of one
(1) additional Rights Equity Share if such Eligible Equity Shareholder has applied for additional Rights Equity
Shares, over and above his/ her Rights Entitlements, subject to availability of Rights Equity Shares in this Issue
post alocation towards Rights Entitlements applied for.

Further, the Eligible Equity Shareholders holding less than 2 (Two) Equity Shares shall have ‘zero’ entitlement
for the Rights Equity Shares. Such Eligible Equity Shareholders are entitled to apply for additional Rights Equity
Shares and will be given preference in the Allotment of one Rights Equity Share, if such Eligible Equity
Shareholders apply for additional Rights Equity Shares, subject to availability of Rights Equity Shares in this
I ssue post alocation towards Rights Entitlements applied for. However, they cannot renounce the same in favour
of third parties.

Credit Rating
Asthislssueisarightsissue of Rights Equity Shares, there is no requirement of credit rating for this Issue.
Ranking

The Rights Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to the provisions of the
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Common Application Form, and
the Memorandum of Association and the Articles of Association, the provisions of the Companies Act, 2013,
FEMA, the SEBI ICDR Regulations, the SEBI Listing Regulations, and the guidelines, notifications and
regulations issued by SEBI, the Government of India and other statutory and regulatory authorities from time to
time, the terms of the Listing Agreements entered into by our Company with the Stock Exchanges and the terms
and conditions as stipulated in the Allotment advice. The Rights Equity Sharesto beissued and allotted under this
Issue shall, upon being fully paid up, rank pari passu with the existing Equity Shares, in all respects including
dividends. In respect of the Rights Equity Shares, Investors are entitled to dividend in proportion to the amount
paid up and their voting rights exercisable on a poll shall also be proportional to their respective share of the paid
up equity capital of our Company.

Listing and trading of the Rights Equity Sharesto beissued pursuant to thisIssue

Subject to receipt of the listing and trading approvals, the Rights Equity Shares proposed to be issued on arights
basis shall be listed and admitted for trading on the Stock Exchanges. Unless otherwise permitted by the SEBI
ICDR Regulations, the Rights Equity Shares Allotted pursuant to this Issue will be listed as soon as practicable
and all stepsfor completion of necessary formalities for listing and commencement of trading in the Rights Equity
Shares will be taken within such period prescribed under the SEBI ICDR Regulations. Our Company hasreceived
in-principle approva from the BSE and NSE through Iletters bearing reference number
DCS/RIGHT/V JFIP/2373/2022-23 dated June 28, 2022 and reference number NSE/LIST/31476 dated June 22,
2022, respectively. Our Company will apply to the Stock Exchanges for final approvals for the listing and trading
of the Rights Equity Shares subsequent to their Allotment. No assurance can be given regarding the active or
sustained trading in the Rights Equity Shares or the price at which the Rights Equity Shares offered under this
Issue will trade after the listing thereof.

For an applicable period, the trading of the Rights Equity Shares would be suspended under the applicable law.
The process of corporate action for crediting the fully paid-up Rights Equity Shares to the Investors’ demat
accounts may take such time asis customary or as prescribed under applicable law from the last date of payment
of the amount.
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The existing Equity Shares are listed and traded on BSE (Scrip Code: 518091) and NSE (Symbol: APCL) under
the ISIN: INEOQ71F01012. The Rights Equity Shares shall be credited to atemporary RE I SIN which will befrozen
until the receipt of the final listing/ trading approvals from the Stock Exchanges. Upon receipt of such listing and
trading approvals, the Rights Equity Shares shall be debited from such temporary RE ISIN and credited to the
new ISIN for the Rights Equity Shares and thereafter be available for trading and the temporary RE ISIN shall be
permanently deactivated in the depository system of CDSL and NSDL.

The listing and trading of the Rights Equity Shares issued pursuant to this Issue shall be based on the current
regulatory framework then applicable. Accordingly, any change in the regulatory regime would affect the listing
and trading schedule.

In case our Company fails to obtain listing or trading permission from the Stock Exchanges, we shall refund
through verifiable means/unblock the respective ASBA Accounts, the entire monies received/ blocked within four
(4) days of receipt of intimation from the Stock Exchanges, rejecting the application for listing of the Rights
Equity Shares, and if any such money is not refunded/ unblocked within four (4) days after our Company becomes
liable to repay it, our Company and every director of our Company who is an officer-in-default shall, on and from
the expiry of the fourth day, be jointly and severally liable to repay that money with interest at rates prescribed
under applicable law.

For details of trading and listing of partly paid-up Rights Equity Shares, please refer to the heading —Terms of
Payment at page 134 of this Letter of Offer.

Subscription to thislssue by our Promotersand our Promoter Group

For details of the intent and extent of subscription by our Promoter and the Promoter Group, see “Capital Structure
— Intention and extent of participation by our Promoters and Promoter Group” on page 15 of this Letter of Offer.

Rights of Holders of Rights Equity Shares of our Company

Subject to applicable laws, Rights Equity Shareholders shall have the following rights:
a) Theright to receive dividend, if declared;

b) Theright to votein person, or by proxy;

¢) Theright to receive surplus on liquidation;

d) Theright to free transferability of Rights Equity Shares;

€) The right to attend general meetings of our Company and exercise voting powers in accordance with law,
unless prohibited / restricted by law; and

f)  Such other rights as may be available to a shareholder of alisted public company under the Companies Act,
2013, the Memorandum of Association and the Articles of Association.

Subject to applicable law and Articles of Association, holders of Rights Equity Shares shall be entitled to the
above rights in proportion to amount paid-up on such Rights Equity Sharesin this Issue

GENERAL TERMSOF THE ISSUE
Market Lot

The Rights Equity Shares of our Company shall be tradable only in dematerialized form. The market lot for Rights
Equity Sharesin dematerialised modeis one (1) Equity Share.

Joint Holders
Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the
same as the joint holders with the benefit of survivorship subject to the provisions contained in our Articles of

Association. In case of Equity Shares held by joint holders, the Application submitted in physical mode to the
Designated Branch of the SCSBs would be required to be signed by all the joint holders (in the same order as
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appearing in the records of the Depository) to be considered as valid for allotment of Rights Equity Shares offered
inthisIssue.

Nomination

Nomination facility is available in respect of the Rights Equity Shares in accordance with the provisions of the
Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and Debenture) Rules,
2014.

Since the Allotment is in dematerialised form, there is no need to make a separate nomination for the Rights
Equity Sharesto be Allotted in this Issue. Nominations registered with the respective Depository Participants of
the Investors would prevail. Any Investor holding Equity Sharesin dematerialised form and desirous of changing
the existing nomination is requested to inform its Depository Participant.

Arrangementsfor Disposal of Odd Lots

The Rights Equity Shares shall be traded in dematerialised form only and, therefore, the marketable ot shall be 1
(one) Rights Equity Share and hence, no arrangements for disposal of odd lots are required.

Restrictionson transfer and transmission of sharesand on their consolidation/splitting

Thereare no restrictions on transfer and transmission and on their consolidation/splitting of sharesissued pursuant
to this Issue. However, the Investors should note that pursuant to provisions of the SEBI (LODR) Regulations,
with effect from April 1, 2019 and as amended vide SEBI Notification bearing No. SEBI/LAD-NRO/GN/2022/66
on January 24, 2022, the request for transfer of securities shall not be effected unless the securities are held in the
dematerialized form with a depository. Provided further that transmission or transposition of securities held in
physical or dematerialized form shall be effected only in dematerialized form.

Notices

In accordance with the SEBI (ICDR) Regulations and the SEBI Rights Issue Circulars, our Company will send /
dispatch the Letter of Offer, the Rights Entitlement Letter, Common Application Form and other issue materials
(“Issue Materials”) only to the Eligible Equity Shareholders who have provided an Indian address to our
Company and who are located in jurisdictions where the offer and sale of the Rights Entitlement or Rights Equity
Shares is permitted under laws of such jurisdiction and does not result in and may not be construed as, a public
offering in such jurisdictions. In case the Eligible Equity Shareholders have provided their valid e-mail address,
the Issue Materials will be sent only to their valid e-mail address and in case the Eligible Equity Shareholders
have not provided their e-mail address, then the Issue Materials will be dispatched, on a reasonable effort basis,
to the Indian addresses provided by them.

Further, the Letter of Offer will be provided by the Registrar on behalf of our Company to the Eligible Equity
Shareholders who have provided their Indian addresses to our Company and who make a request in this regard.
In case the Eligible Equity Shareholders have provided their valid e-mail address, the Letter of Offer will be sent
only to their valid e-mail address and in case the Eligible Equity Shareholders have not provided their e-mail
address, then the Letter of Offer will be dispatched, on areasonable effort basis, to the Indian addresses provided
by them.

All notices to the Eligible Equity Shareholders required to be given by our Company shall be published in (i) one
English language national daily newspaper with wide circulation; (ii) one Hindi language national daily newspaper
with wide circulation; and (iii) one Telugu language daily newspaper with wide circulation (Telugu being the
regional language of Telangana, where our Registered Office is situated) and/or, will be sent by post or electronic
transmission or other permissible mode to the addresses of the Eligible Equity Shareholders provided to our
Company. This Letter of Offer, the Abridged Letter of Offer and the Common Application Form shall also be
submitted with the Stock Exchanges for making the same available on their websites.

Offer to Non-Resident Eligible Equity Shareholder /I nvestors

Asper Rule 7 of the FEMA Rules, the RBI has given general permission to Indian companiesto issuerights equity
shares to non-resident shareholdersincluding additional rights equity shares. Further, as per the Master Direction
on Foreign Investment in India dated January 4, 2018 issued by the RBI, non-residents may, amongst other things,
(i) subscribe for additional shares over and above their Rights Entitlements; (ii) renounce the shares offered to
them either in full or part thereof in favour of a person named by them; or (iii) apply for the shares renounced in
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their favour. Applications received from NRIs and non-residents for allotment of Rights Equity Shares shall be,
amongst other things, subject to the conditions imposed from time to time by the RBI under FEMA in the matter
of Application, refund of Application Money, Allotment of Rights Equity Shares and issue of Rights Entitlement
Letters/ letters of Allotment/Allotment advice. If a non-resident or NRI Investor has specific approval from RBI,
in connection with his shareholding in our Company, such person should enclose a copy of such approval with
the Application details and send it to the Registrar by email on einward.ris@kfintech.com or physically/postal
means at the address of the Registrar mentioned on the cover page of the Letter of Offer. It will be the sole
responsibility of the investors to ensure that the necessary approval from the RBI or the governmental authority
is valid in order to make any investment in the Issue and the Lead Manager and our Company will not be
responsible for any such allotments made by relying on such approvals.

The Abridged Letter of Offer, the Rights Entitlement Letter and Common Application Form shall be
sent/dispatched to the email addresses and Indian addresses of non-resident Eligible Equity Shareholders, on a
reasonable effort basis, who have provided an Indian address to our Company and are located in jurisdictions
where the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions and does not
result in and may not be construed as, a public offering in such jurisdictions. Investors can access the Letter of
Offer, the Abridged Letter of Offer and the Common Application Form (provided that the Eligible Equity
Shareholder is eligible to subscribe for the Rights Equity Shares under applicable securities laws) from the
websites of the Registrar, our Company and the Lead Manager and the Stock Exchanges. Our Board may at its
absolute discretion, agree to such terms and conditions as may be stipulated by the RBI while approving the
Allotment. The Rights Equity Shares purchased by non-residents shall be subject to the same conditionsincluding
restrictionsin regard to their patriation as are applicable to the original Equity Shares against which Rights Equity
Shares are issued on rights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be opened.
Any Application from a demat account which does not reflect the accurate status of the Applicant isliable to be
rejected at the sole discretion of our Company and the Lead Manager.

PROCEDURE FOR APPLICATION
How to Apply

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI RightsIssue Circularsand ASBA
Circulars, all Investorsdesiringto make an Application in thislssueare mandatorily required to useeither
the ASBA process. Investors should carefully read the provisions applicable to such Applications before
making their Application through ASBA.

For details of procedure for application by the resident Eligible Equity Shareholders holding Equity Shares in
physical form as on the Record Date, i.e. Friday, December 16, 2022, see “- Procedure for Application by Eligible
Equity Shareholders holding Equity Sharesin physical form” on page 145 of this Letter of Offer.

The Lead Manager, our Company, its directors, its employees, affiliates, associates and their respective
directors and officers and the Registrar shall not take any responsibility for acts, mistakes, errors,
omissions and commissions etc. in relation to Applications accepted by SCSBs, Applications uploaded by
SCSBs, Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without
blocking fundsin the ASBA Accounts.

Common Application Form

The Common Application Form for the Rights Equity Shares offered as part of this|ssue would be sent/ dispatched
(i) only to email address of the resident Eligible Equity Shareholders who have provided their email address; (ii)
only to the Indian addresses of the resident Eligible Equity Shareholders, on a reasonable effort basis, who have
not provided avalid email address to our Company; (iii) only to the Indian addresses of the non-resident Eligible
Equity Shareholders, on a reasonable effort basis, who have provided an Indian address to our Company and are
located in jurisdictions where the offer and sale of the Rights Equity Shares is permitted under laws of such
jurisdictions. The Common Application Form along with the Abridged Letter of Offer and the Rights Entitlement
Letter shall be sent/ dispatched at least three days before the I1ssue Opening Date. The Renouncees and Eligible
Equity Shareholders who have not received the Common Application Form can download the same from the
website of the Registrar, our Company, the Lead Manager or Stock Exchanges.

In case of non-resident Eligible Equity Shareholders, the Common Application Form along with the Abridged
Letter of Offer and the Rights Entitlement Letter shall be sent through email to email addressif they have provided
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an Indian address to our Company or who are located in jurisdictions where the offer and sale of the Rights Equity
Shares is permitted under laws of such jurisdictions and does not result in and may not be construed as, a public
offering in such jurisdictions.

Please note that neither our Company nor the Registrar nor the Lead Manager shall be responsible for
delay in the receipt of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or
the Common Application Form attributable to non-availability of the email addresses of Eligible Equity
Shareholders or electronic transmission delays or failures, or if the Common Application Forms or the
Rights Entitlement Letters are delayed or misplaced in the transit or there is a delay in physical delivery
(where applicable).

To update the respective email addresses’ mobile numbers in the records maintained by the Registrar or our
Company, Eligible Equity Shareholders should visit https.//rights.kfintech.com. Investors can access this Letter
of Offer, the Abridged Letter of Offer and the Common Application Form (provided that the Eligible Equity
Shareholder is eligible to subscribe for the Rights Equity Shares under applicable securities laws) from the
websites of:

(i) our Company at www.anjanicement.com;

(i) the Registrar at https:/rights.kfintech.com ;

(iii) the Lead Manager, i.e., Saffron Capital Advisors Private Limited www.saffronadvisor.com at; and
(iv) the Stock Exchanges at www.bseindia.com and www.nhseindia.com;

The Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the website
of the Registrar (i.e., https.//rights.kfintech.com) by entering their DP ID and Client ID or Folio Number (in case
of resident Eligible Equity Shareholders holding Equity Sharesin physical form) and PAN. Thelink for the same
shall aso be available on the website of our Company (i.e. www.anjanicement.com).

The Common Application Form can be used by the Investors, Eligible Equity Shareholders as well as the
Renouncees, to make Applicationsin this Issue, based on the Rights Entitlement credited in their respective demat
accounts. Please note that one single Common Application Form shall be used by the Investors to make
Applications for al Rights Entitlements available in a particular demat account. In case of Investors who have
provided details of demat account in accordance with the SEBI ICDR Regulations, such Investors will have to
apply for the Rights Equity Shares from the same demat account in which they are holding the Rights Entitlements
and in case of multiple demat accounts, the Investors are required to submit a separate Common Application Form
for each demat account.

Investors may accept this Issue and apply for the Rights Equity Shares by submitting the Common Application
Form to the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs
(if made available by such SCSB) for authorising such SCSB to block Application Money payable on the
Application in their respective ASBA Accounts

Please note that Applications made with payment using third party bank accountsareliableto berejected.

Investors are also advised to ensure that the Common Application Form is correctly filled up stating therein, the
ASBA Account (in case of Application through ASBA process) in which an amount equivalent to the amount
payable on Application as stated in the Common Application Form will be blocked by the SCSB.

Applicants should note that they should very carefully fill-in their depository account details and PAN
number in the Common Application Form or while submitting application through online/electronic
Application through the website of the SCSBs (if made available by such SCSB). Incorrect depository
account details or PAN number could lead to rejection of the Application. For details see “- Grounds for
Technical Rejection” on page 148 of this Letter of Offer. Our Company, the Lead Manager, the Registrar
and the SCSB shall not beliable for any incorrect demat details provided by the Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer
to participate in this Issue by making plain paper Applications. Please note that Eligible Equity Shareholders
making an application in this Issue by way of plain paper applications shall not be permitted to renounce any
portion of their Rights Entitlements. For details, see “- Application on Plain Paper under ASBA process” on page
142 of this Letter of Offer.
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Optionsavailable to the Eligible Equity Shareholders

The Rights Entitlement Letter will clearly indicate the number of Rights Equity Shares that the Eligible Equity
Shareholder is entitled to.

If the Eligible Equity Shareholder appliesin this Issue, then such Eligible Equity Shareholder can:
(i) apply for its Rights Equity Sharesto the full extent of its Rights Entitlements; or

(i) apply for its Rights Equity Shares to the extent of part of its Rights Entitlements (without renouncing the
other part); or

(ii1) apply for Rights Equity Shares to the extent of part of its Rights Entitlements and renounce the other part of
its Rights Entitlements; or

(iv) apply for its Rights Equity Sharesto the full extent of its Rights Entitlements and apply for additional Rights
Equity Shares; or

(v) renounce its Rights Entitlementsin full.
Procedurefor Application through the ASBA process

Aninvestor, wishing to participate in this I ssue through the ASBA facility, is required to have an ASBA enabled
bank account with an SCSB, prior to making the Application. Investors desiring to make an Application in this
I ssue through ASBA process, may submit the Common Application Form to the Designated Branch of the SCSB
or online/electronic Application through the website of the SCSBs (if made available by such SCSB) for
authorising such SCSB to block Application Money payable on the Application in their respective ASBA
Accounts.

Investors should ensure that they have correctly submitted the Common Application Form, or have otherwise
provided an authorisation to the SCSB, via the electronic mode, for blocking funds in the ASBA Account
equivalent to the Application Money mentioned in the Common Application Form, asthe case may be, at thetime
of submission of the Application.

Self-Certified Syndicate Banks
For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer to

https.//www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogni sedFpi=yes&intmld=34. For details on
Designated Branches of SCSBs collecting the Common Application Form, please refer the above-mentioned link.

Please note that subject to SCSBs complying with the requirements of SEBI Circular No.
CIR/CFD/DIL/13/2012 dated September 25, 2012 within the periodsstipulated therein, ASBA Applications
may be submitted at the Designated Branches of the SCSBs, in case of Applications made through ASBA
facility.

The Company, its directors, employees, affiliates, associates and their respective directors and officers, the Lead
Manager and the Registrar shall not take any responsibility for acts, mistakes, errors, omissions, and commissions
etc., in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications accepted but
not uploaded by SCSBs or Applications accepted and uploaded without blocking fundsin the ASBA Accounts.

Acceptance of this|ssue

Investors may accept this Issue and apply for the Rights Equity Shares (i) by submitting the Common Application
Form to the Designated Branch of the SCSB or online/electronic Application through the website of the SCSBs
(if made available by such SCSB) for authorising such SCSB to block Application Money payable on the
Application in their respective ASBA Accounts.

Please note that on the Issue Closing Date for Applications through ASBA process will be uploaded until 5.00
p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchanges.
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Applications submitted to anyone other than the Designated Branches of the SCSB areliableto bergjected.

Investors can also make Application on plain paper under ASBA process mentioning all necessary details as
mentioned under the section “- Application on Plain Paper under ASBA process” on page 142 of this Letter of
Offer.

Additional Rights Equity Shares

Investors are eligible to apply for additional Rights Equity Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Rights Equity Shares under applicable law and they have applied for
all the Rights Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in
part. Where the number of additional Rights Equity Shares applied for exceeds the number available for
Allotment, the Allotment would be made as per the Basis of Allotment finalised in consultation with the
Designated Stock Exchange. Applications for additional Rights Equity Shares shall be considered and Allotment
shall be made in accordance with the SEBI ICDR Regulations and in the manner prescribed under the section “-
Basis of Allotment” on page 152 of this Letter of Offer.

Eligible Equity Shareholderswho renounce their Rights Entitlements cannot apply for additional Rights
Equity Shares

Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional Rights Equity
Shares.

Resident Eligible Equity Shareholders who hold Equity Sharesin physical form ason the Record Date, i.e. Friday,
December 16, 2022, cannot renounce until the details of their demat account are provided to our Company or the
Registrar and the dematerialized Rights Entitlements are transferred from suspense escrow demat account to the
respective demat accounts of such Eligible Equity Shareholders within prescribed timelines. However, Such
Eligible Equity Shareholders, where the dematerialized Rights Entitlements are transferred from the suspense
escrow demat account to the respective demat accounts within prescribed timelines, can apply for additional
Rights Equity Shares while submitting the Application through ASBA process.

Procedurefor Renunciation of Rights Entitlements

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts, either in full or
in part (a) by using the secondary market platform of the Stock Exchanges; or (b) through an off-market transfer,
during the Renunciation Period. The Investors should have the demat Rights Entitlements credited/lying in his/
her own demat account prior to the renunciation. The trades through On Market Renunciation and Off Market
Renunciation will be settled by transferring the Rights Entitlements through the depository mechanism.

Investors may be subject to adverse foreign, state or local tax or legal consequences as a result of trading in the
Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their tax advisor or
stock broker regarding any cost, applicable taxes, charges and expenses (including brokerage) that may be levied
for trading in Rights Entitlements. The Lead Manager and our Company accept no responsibility to bear or pay
any cost, applicable taxes, charges and expenses (including brokerage), and such costs will be incurred solely by
the Investors.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on or before
the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.

On Market Renunciation

TheInvestors may renounce the Rights Entitlements, credited to their respective demat accounts by trading/selling
them on the secondary market platform of the Stock Exchanges through a registered stock broker in the same
manner as the existing Equity Shares of our Company.

In this regard, in terms of provisions of the SEBI ICDR Regulations and the SEBI Rights Issue Circulars, the
Rights Entitlements credited to the respective demat accounts of the Eligible Equity Shareholders shall be
admitted for trading on the Stock Exchanges under RE ISIN INEQ71F20012 subject to requisite approvals. The
details for trading in Rights Entitlements will be as specified by the Stock Exchanges from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights
Entitlements is one Rights Entitlement.
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The On Market Renunciation shall take place only during the Renunciation Period for On Market Renunciation,
i.e., from Friday, December 30, 2022 to Friday, January 13, 2023 (both days inclusive).

The Investors holding the Rights Entitlements who desire to sell their Rights Entitlements will have to do so
through their registered stock brokers by quoting the RE ISIN INE071F20012 and indicating the details of the
Rights Entitlements they intend to sell. The Investors can place order for sale of Rights Entitlements only to the
extent of Rights Entitlements available in their demat account.

The On Market Renunciation shall take place el ectronically on secondary market platform of BSE under automatic
order matching mechanism and on ‘T+2 rolling settlement basis’, where ‘T’ refers to the date of trading. The
transactions will be settled on trade-for-trade basis. Upon execution of the order, the stock broker will issue a
contract note in accordance with the requirements of the Stock Exchanges and the SEBI.

Off Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat accounts by way of an
off-market transfer through a depository participant. The Rights Entitlements can be transferred in dematerialised
formonly.

Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed
in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to
the Issue Closing Date.

The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlements will have to do so
through their depository participant by issuing a delivery instruction sip quoting the RE ISIN INEOQ71F20012,
the details of the buyer and the details of the Rights Entitlements they intend to transfer. The buyer of the Rights
Entitlements (unless already having given a standing receipt instruction) has to issue areceipt instruction dip to
their depository participant. The Investors can transfer Rights Entitlements only to the extent of Rights
Entitlements available in their demat account.

The instructions for transfer of Rights Entitlements can be issued during the working hours of the depository
participants.

The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified by the
NSDL and CDSL from timeto time.

Application on Plain Paper under ASBA process

An Eligible Equity Shareholder who is eligible to apply under the ASBA process may make an Application to
subscribe to this Issue on plain paper, in case of non-receipt of Common Application Form through e-mail or
physical delivery (where applicable) and the Eligible Equity Shareholder not being in a position to obtain it from
any other source. An Eligible Equity Shareholder shall submit the plain paper Application to the Designated
Branch of the SCSB for authorising such SCSB to block Application Money in the said bank account maintai ned
with the same SCSB. Applications on plain paper will not be accepted from any address outside India.

Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall not been
entitled to renounce their Rights Entitlements and should not utilize the Common Application Form for any
purpose including renunciation even if it is received subsequently.

The application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, in the same
order and as per specimen recorded with his bank, must reach the office of the Designated Branch of the SCSB
before the | ssue Closing Date and should contain the following particulars:

1. Name of our Company, being Anjani Portland Cement Limited;

2. Name and address of the Eligible Equity Shareholder including joint holders (in the same order and as per
specimen recorded with our Company or the Depository);

3. Registered Folio Number/ DP and Client ID No.;

4. Number of Equity Shares held as on Record Date;
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5. Allotment option — only dematerialised form;

6. Number of Rights Equity Shares entitled to;

7. Number of Rights Equity Shares applied for within the Rights Entitlements;

8. Number of additiona Rights Equity Shares applied for, if any;

9. Total number of Rights Equity Shares applied for;

10. Total amount paid at the rate of X 197 /- per Rights Equity Share;

11. Detailsof the ASBA Account such as the account number, name, address and branch of the relevant SCSB;

12. In case of NR Eligible Equity Shareholders making an application with an Indian address, details of the
NRE/FCNR/NRO Account such as the account number, name, address and branch of the SCSB with which
the account is maintained;

13. Except for Applicationson behalf of the Central or State Government, the residents of Sikkim and the officials
appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity Shareholder in
case of joint names, irrespective of the total value of the Rights Equity Shares applied for pursuant to this
Issue;

14. Authorisation to the Designated Branch of the SCSB to block an amount equivalent to the Application Money
inthe ASBA Account;

15. Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same sequence and
order asthey appear in the records of the SCSB);

16. Inaddition, all such Eligible Equity Shareholders are deemed to have accepted the following:

“I/ We understand that neither the Rights Entitlements nor the Rights Equity Shares have been, or Will be,
registered under the US Securities Act of 1933, as amended (the “US Securities Act”), or any United States state
securities laws, and may not be offered, sold, resold or otherwise transferred within the United States or to the
territories or possessions thereof (the “United States”), except pursuant to an exemption from, or in a transaction
not subject to, the registration requirements of the US Securities Act. I/ we understand the Rights Equity Shares
referred to in this application are being offered and sold in offshore transactions outside the United States in
compliance with Regulation S under the US Securities Act (“Regulation S”) to existing shareholders located in
jurisdictions where such offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions.
I/ we understand that the I ssue is not, and under no circumstancesis to be construed as, an offering of any Rights
Equity Shares or Rights Entitlements for sale in the United States, or as a solicitation therein of an offer to buy
any of the said Rights Equity Shares or Rights Entitlements in the United States. 1/ we confirm that | am/ we are
(a) not in the United States and eligible to subscribe for the Rights Equity Sharesunder applicable securitieslaws,
(b) complying with laws of jurisdictions applicable to such person in connection with the I ssue, and (c) under stand
that neither the Company, nor the Registrar, the Lead Manager or any other person acting on behalf of the
Company will accept subscriptions from any person, or the agent of any person, who appears to be, or who the
Company, the Registrar, the Lead Manager or any other person acting on behalf of the Company have reason to
believe is in the United States or is outside of India and United States and ineligible to participate in this Issue
under the securities laws of their jurisdiction.

I/ We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be acquired by usin any
jurisdiction or under any circumstances in which such offer or saleis not authorized or to any person to whom it
is unlawful to make such offer, sale or invitation. I/ We satisfy, and each account for which |/ we are acting
satisfies, (a) all suitability standards for investorsin investments of the type subscribed for herein imposed by the
jurisdiction of my/our residence, and (b) is eligible to subscribe and is subscribing for the Rights Equity Shares
and Rights Entitlements in compliance with applicable securities and other laws of our jurisdiction of residence.

I/we hereby make the representations, warranties, acknowledgments and agreements set forth in the section of
the Letter of Offer.
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I/ We understand and agree that the Rights Entitlements and Rights Equity Shares may not be reoffered, resold,
pledged or otherwise transferred except in an offshore transaction in compliance with Regulation S or otherwise
pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the US
Securities Act.

I/ We acknowledge that we, the Lead Manager, its affiliates and others will rely upon the truth and accuracy of
the foregoing representations and agreements.”

In cases where multiple Common Application Forms are submitted for Applications pertaining to Rights
Entitlements credited to the same demat account or in demat suspense escrow account, including cases where an
Investor submits Common Application Forms along with a plain paper Application, such Applications shall be
liable to be rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an Application being
rejected, with our Company, the Lead Manager and the Registrar not having any liability to the Investor. The plain
paper Application format will be available on the website of the Registrar at https.//rights.kfintech.com.

Our Company, the Lead Manager and the Registrar shall not be responsible if the Applications are not uploaded
by SCSB or funds are not blocked in the Investors” ASBA Accounts on or before the Issue Closing Date.

Mode of payment

All payments against the Common Application Forms shall be made only through ASBA facility. The Registrar
will not accept any payments against the Common Application Forms, if such payments are not made through
ASBA facility.

In case of Application through ASBA facility, the Investor agrees to block the amount payable on Application
with the submission of the Common Application Form, by authorizing the SCSB to block an amount, equivalent
to the amount payable on Application, in the Investor’s ASBA Account.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the
Common Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in
the Common Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from the
Registrar, of the receipt of minimum subscription and pursuant to the finalization of the Basis of Allotment as
approved by the Designated Stock Exchange, the SCSBs shall transfer such amount as per the Registrar’s
instruction from the ASBA Account into the Allotment Account which shall be a separate bank account
maintained by our Company, other than the bank account referred to in sub-section (3) of Section 40 of the
Companies Act, 2013.

The balance amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be
unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective
SCSB.

The Investors would be required to give instructions to the respective SCSBs to block the entire amount payable
on their Application at the time of the submission of the Common Application Form.

The SCSB may reject the application at the time of acceptance of Common Application Form if the ASBA
Account, details of which have been provided by the Investor in the Common Application Form does not have
sufficient funds equivalent to the amount payable on Application mentioned in the Common Application Form.
Subsequent to the acceptance of the Application by the SCSB, our Company would have a right to reject the
Application on technical grounds as set forth hereinafter.

Application by Eligible Equity Shareholdersholding Equity Sharesin physical form

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights
Issue Circulars, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in
dematerialised form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical form as
on Record Date, i.e. Friday, December 16, 2022, and desirous of subscribing to Rights Equity Sharesin this Issue
are advised to furnish the details of their demat account to the Registrar or our Company at least two Working
Days prior to the Issue Closing Date, to enable the credit of their Rights Entitlements in their respective demat
accounts at least one day before the Issue Closing Date.
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Prior to the Issue Opening Date, the Rights Entitlements of those resident Eligible Equity Shareholders, among
others, who hold Equity Shares in physical form, and whose demat account details are not available with our
Company or the Registrar, shall be credited in a demat suspense escrow account opened by our Company. In the
event, the relevant details of the demat accounts of such Eligible Equity Shareholders are not received during the
I ssue Period, then their Rights Entitlements kept in the suspense escrow demat account shall lapse.

To update respective email addresses/ mobile numbersin the records mai ntained by the Registrar or our Company,
Eligible Equity Shareholders should visit https:/rights.kfintech.com.

Procedurefor Application by Eligible Equity Shareholders holding Equity Sharesin physical form

Eligible Equity Shareholders, who hold Equity Sharesin physical form as on Record Date, i.e. Friday, December
16, 2022 and who have opened their demat accounts after the Record Date, shall adhere to following procedure
for participating in this I ssue;

(8 The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), address, email
address, contact details and the details of their demat account along with copy of self-attested PAN and self-
attested client master sheet of their demat account either by email, post, speed post, courier, or hand delivery
s0 asto reach to the Registrar no later than two Working Days prior to the Issue Closing Date;

(b) The Registrar shall, after verifying the details of such demat account, transfer the Rights Entitlements of such
Eligible Equity Shareholdersto their demat accounts at least one day before the Issue Closing Date;

(c) The Eligible Equity Shareholders can access the Common Application Form from:

e our Company (www.anjanicement.com);
the Lead Manager (at www.saffronadvisor.com);
e the Stock Exchanges (at www.bseindia.com and at www.nseindia.com).

Eligible Equity Shareholders can obtain the details of their respective Rights Entitlements from the website
of the Registrar (i.e._https.//rights.kfintech.com) by entering their DP ID and Client ID or Folio Number (in
case of Eligible Equity Shareholders holding Equity Sharesin physical form) and PAN. Thelink for the same
shall also be available on the website of our Company (i.e. www.anjanicement.com);

(d) TheEligible Equity Shareholdersshall, on or before the Issue Closing Date, submit the Common Application
Form to the Designated Branch of the SCSB or online/electronic Application through the website of the
SCSBs (if made available by such SCSB) for authorising such SCSB to block Application Money payable
on the Application in their respective ASBA Accounts.

PLEASE NOTE THAT NON-RESIDENT ELIGIBLE EQUITY SHAREHOLDERS, WHO HOLD
EQUITY SHARESIN PHYSICAL FORM ASON RECORD DATE, i.e. FRIDAY, DECEMBER 16, 2022
AND WHO HAVE NOT FURNISHED THE DETAILSOF THEIR RESPECTIVE DEMAT ACCOUNTS
TO THE REGISTRAR OR OUR COMPANY AT LEAST TWO WORKING DAYS PRIOR TO THE
ISSUE CLOSING DATE, SHALL NOT BE ELIGIBLE TO MAKE AN APPLICATION FOR RIGHTS
EQUITY SHARESAGAINST THEIR RIGHTSENTITLEMENTSWITH RESPECT TO THE EQUITY
SHARESHELD IN PHYSICAL FORM.

Allotment of the Rights Equity Sharesin Dematerialized Form

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY
ACCOUNTIN WHICH OUR EQUITY SHARESARE HELD BY SUCH INVESTOR ON THE RECORD
DATE OR THE ISSUE CLOSING DATE, ASTHE CASE MAY BE.

General instructionsfor Investors

(8) Please read this Letter of Offer carefully to understand the Application process and applicable settlement
process.

(b) Please read the instructions on the Common Application Form sent to you.
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The Common Application Form can be used by both the Eligible Equity Shareholders and the Renouncees.
Application should be made only through the ASBA facility.

Application should be completein all respects. The Common Application Form found incomplete with regard
to any of the particulars required to be given therein, and/or which are not completed in conformity with the
terms of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Common
Application Form are liable to be rejected. The Common Application Form must be filled in English.

In case of non-receipt of Common Application Form, Application can be made on plain paper mentioning all
necessary details as mentioned under the section “- Application on Plain Paper under ASBA process” on page
142 of this Letter of Offer.

In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI Rights Issue Circulars and ASBA
Circulars, al Investors desiring to make an Application in thislssue are mandatorily required to use the ASBA
process. Investors should carefully read the provisions applicable to such Applications before making their
Application through ASBA.

An Investor, wishing to participate in this Issue through the ASBA facility, is required to have an ASBA
enabled bank account with an SCSB, prior to making the Application.

Applications should be submitted to the Designated Branch of the SCSB or made online/electronic through
the website of the SCSBs (if made available by such SCSB) for authorising such SCSB to block Application
Money payable on the Application in their respective ASBA Accounts. Please note that on the Issue Closing
Datefor Applicationsthrough ASBA processwill be uploaded until 5.00 p.m. (Indian Standard Time) or such
extended time as permitted by the Stock Exchanges.

Applications should not be submitted to the Bankers to the Issue or Escrow Collection Bank (assuming that
such Escrow Collection Bank is not an SCSB), our Company or the Registrar or the Lead Manager.

In case of Application through ASBA facility, Investors are required to provide necessary details, including
details of the ASBA Account, authorization to the SCSB to block an amount equal to the Application Money
inthe ASBA Account mentioned in the Common Application Form.

All Applicants, and in the case of Application in joint names, each of the joint Applicants, should mention
their PAN allotted under the Income-tax Act, irrespective of the amount of the Application. Except for
Applications on behalf of the Central or the State Government, the residents of Sikkim and the officials
appointed by the courts, Applications without PAN will be considered incomplete and are liable to be
rejected. With effect from August 16, 2010, the demat accounts for Investors for which PAN details
have not been verified shall be “suspended for credit” and no Allotment and credit of Rights Equity
Shares pursuant to this Issue shall be made into the accounts of such Investors. Further, in case of
Application in joint names, each of the joint Applicants should sign the Common Application Form.

In case of Application through ASBA facility, all paymentswill be made only by blocking the amount in the
ASBA Account. Cash payment or payment by cheque or demand draft or pay order or NEFT or RTGS or
through any other mode is not acceptable for application through ASBA process. In case payment is madein
contravention of this, the Application will be deemed invalid and the Application Money will be refunded
and no interest will be paid thereon.

For physical Applications through ASBA at Designated Branches of SCSB, signatures should be either in
English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of India
Signatures other than in any such language or thumb impression must be attested by a Notary Public or a
Special Executive Magistrate under his/her official seal. The Investors must sign the Application as per the
specimen signature recorded with the SCSB.

In case of joint holders and physical Applications through ASBA process, al joint holders must sign the
relevant part of the Common Application Form in the same order and as per the specimen signature(s)
recorded with the SCSB. In case of joint Applicants, reference, if any, will be made in the first Applicant’s
name and all communication will be addressed to the first Applicant.

All communication in connection with Application for the Rights Equity Shares, including any change in
address of the Eligible Equity Shareholders should be addressed to the Registrar prior to the date of Allotment
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in this Issue quoting the name of the first/sole Applicant, folio numbers/DP ID and Client ID and Common
Application Form number, as applicable. In case of any changein address of the Eligible Equity Shareholders,
the Eligible Equity Shareholders should also send the intimation for such change to the respective depository
participant, or to our Company or the Registrar in case of Eligible Equity Shareholders holding Equity Shares
in physical form.

(q) Please note that subject to SCSBs complying with the requirements of SEBI Circular No.
CIR/CFD/DIL/13/2012 dated September 25, 2012 within the periods stipulated therein, Applications made
through ASBA facility may be submitted at the Designated Branches of the SCSBs. Application through
ASBA facility in electronic mode will only be available with such SCSBs who provide such facility.

(r) Interms of the SEBI circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making
applications by banks on their own account using ASBA facility, SCSBs should have a separate account in
own name with any other SEBI registered SCSB(s). Such account shall be used solely for the purpose of
making application in public/ rights issues and clear demarcated funds should be available in such account
for ASBA applications.

(s) Investors are required to ensure that the number of Rights Equity Shares applied for by them do not exceed
the prescribed limits under the applicable law.

() An Applicant being an OCB is required not to be under the adverse notice of the RBI and must submit
approval from RBI for applying in this Issue.

Do’s:

() Ensure that the Common Application Form and necessary details arefilled in.

(b) Except for Application submitted on behalf of the Central or the State Government, residents of Sikkim and
the officials appointed by the courts, each Applicant should mention their PAN allotted under the Income-tax
Act.

(c) Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account details and
occupation (“Demographic Details’) are updated, true and correct, in all respects.

(d) Investors should provide correct DP ID and client 1D/ folio number while submitting the Application. Such
DP ID and Client 1D/ folio number should match the demat account details in the records available with
Company and/or Registrar, failing which such Application is liable to be rejected. Investor will be solely
responsible for any error or inaccurate detail provided in the Application. Our Company, the Lead Manager,
SCSBs or the Registrar will not be liable for any such rejections.

Dont’s.

(8 Do not apply if you are ineligible to participate in this Issue under the securities laws applicable to your
jurisdiction.

(b) Do not submit the GIR number instead of the PAN as the application isliable to be rejected on this ground.

(c) Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical
Application.

(d) Do not pay the Application Money in cash, by money order, pay order or postal order.
(e) Do not submit multiple Applications.
Do’s for Investors applying through ASBA:

(8 Ensure that the details about your Depository Participant and beneficiary account are correct and the
beneficiary account is activated as the Rights Equity Shares will be Allotted in the dematerialized form only.

(b) Ensurethat the Applications are submitted with the Designated Branch of the SCSBsand details of the correct
bank account have been provided in the Application.

147



(©

(d)

()

(f)

@)

Ensure that there are sufficient funds (equal to { number of Rights Equity Shares (including additional Rights
Equity Shares) applied for} X { Application Money of Rights Equity Shares}) available in ASBA Account
mentioned in the Common Application Form before submitting the Application to the respective Designated
Branch of the SCSB.

Ensure that you have authorised the SCSB for blocking funds equivalent to the amount payable on application
mentioned in the Common Application Form, in the ASBA Account, of which details are provided in the
Application and have signed the same.

Ensure that you have a bank account with an SCSB providing ASBA facility in your location and the
Application is made through that SCSB providing ASBA facility in such location.

Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission
of the Common Application Form in physical form or plain paper Application.

Ensure that the name(s) given in the Common Application Form is exactly the same as the name(s) in which
the beneficiary account is held with the Depository Participant. In case the Common Application Form is
submitted in joint names, ensure that the beneficiary account is also held in same joint names and such names
are in the same sequence in which they appear in the Common Application Form and the Rights Entitlement
Letter.

Dont’sfor Investors applying through ASBA:

@

(b)

(©

Do not submit the Common Application Form after you have submitted a plain paper Application to a
Designated Branch of the SCSB or vice versa.

Do not send your physical Application to the Lead Manager, the Registrar, the Escrow Collection Bank
(assuming that such Escrow Collection Bank isnot an SCSB), abranch of the SCSB whichisnot a Designated
Branch of the SCSB or our Company; instead submit the same to a Designated Branch of the SCSB only.

Do not instruct the SCSBs to unblock the funds blocked under the ASBA process.

Groundsfor Technical Rejection

Applications made in this I ssue are liable to be rejected on the following grounds:

@

(b)

(©

(d)

(e)
(f)

(9)

(h)

(i)

DP ID and Client ID mentioned in Application not matching with the DP ID and Client ID records available
with the Registrar.

Sending an Application to the Lead Manager, Registrar, Escrow Collection Banks (assuming that such
Escrow Collection Bank is not a SCSB), to a branch of a SCSB which is not a Designated Branch of the
SCSB or our Company.

Insufficient funds are available in the ASBA Account with the SCSB for blocking the Application Money.

Funds in the ASBA Account whose details are mentioned in the Common Application Form having been
frozen pursuant to regulatory orders.

Account holder not signing the Application or declaration mentioned therein.

Submission of more than one Common Application Form for Rights Entitlements available in a particular
demat account.

Multiple Common Application Forms, including cases where an Investor submits Common Application
Forms along with a plain paper Application.

Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central or State
Government, the residents of Sikkim and the officials appointed by the courts).

Applications by persons not competent to contract under the Indian Contract Act, 1872, except Applications
by minors having valid demat accounts as per the demographic details provided by the Depositories.
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(1) Applicationsby SCSB on own account, other than through an ASBA Account in its own name with any other
SCSB.

(k) Common Application Forms which are not submitted by the Investors within the time periods prescribed in
the Common Application Form and the Letter of Offer.

(I Physical Common Application Forms not duly signed by the sole or joint Investors.

(m) Common Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money
order, postal order or outstation demand drafts.

(n) If anInvestor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim relief
then failureto attach acopy of such SEBI order allowing the Investor to subscribeto their Rights Entitlements.

(o) Applications which: (i) does not include the certifications set out in the Common Application Form; (ii)
appears to us or our agents to have been executed in or dispatched from a Restricted Jurisdiction; (iii) where
aregistered Indian address is not provided; or (iv) where our Company believes that Common Application
Form is incomplete or acceptance of such Common Application Form may infringe applicable lega or
regulatory requirements; and our Company shall not be bound to allot or issue any Rights Equity Sharesin
respect of any such Common Application Form.

(p) Applications which have evidence of being executed or made in contravention of applicable securities laws.

Depository account and bank details for Investors holding Equity Sharesin demat accounts and applying
in thisIssue

IT IS MANDATORY FOR ALL THE INVESTORS APPLYING UNDER THIS ISSUE TO APPLY
THROUGH THE ASBA PROCESS, TO RECEIVE THEIR RIGHTS EQUITY SHARES IN
DEMATERIALISED FORM AND TO THE SAME DEPOSITORY ACCOUNT/ CORRESPONDING
PAN IN WHICH THE EQUITY SHARES ARE HELD BY THE INVESTOR AS ON THE RECORD
DATE. ALL INVESTORS APPLYING UNDER THIS ISSUE SHOULD MENTION THEIR
DEPOSITORY PARTICIPANT’S NAME, DP ID AND BENEFICIARY ACCOUNT NUMBER/ FOLIO
NUMBER IN THE COMMON APPLICATION FORM. INVESTORS MUST ENSURE THAT THE
NAME GIVEN IN THE COMMON APPLICATION FORM ISEXACTLY THE SAME ASTHE NAME
IN WHICH THE DEPOSITORY ACCOUNT IS HELD. IN CASE THE COMMON APPLICATION
FORM IS SUBMITTED IN JOINT NAMES, IT SHOULD BE ENSURED THAT THE DEPOSITORY
ACCOUNT ISALSO HELD IN THE SAME JOINT NAMESAND ARE IN THE SAME SEQUENCE IN
WHICH THEY APPEAR IN THE COMMON APPLICATION FORM OR PLAIN PAPER
APPLICATIONS ASTHE CASE MAY BE.

Investors applying under this Issue should note that on the basis of nhame of the Investors, Depository
Participant’s name and identification number and beneficiary account number provided by them in the
Common Application Form or the plain paper Applications, asthe case may be, the Registrar will obtain
Demogr aphic Details from the Depository. Hence, I nvestor s applying under this Issue should carefully fill
in their Depository Account detailsin the Application.

These Demographic Details would be used for all correspondence with such Investors including mailing of the
letters intimating unblocking of bank account of the respective Investor and/or refund. The Demographic Details
given by the Investors in the Common Application Form would not be used for any other purposes by the
Registrar. Hence, Investors are advised to update their Demographic Details as provided to their Depository
Participants.

By signing the Common Application Forms, the Investors would be deemed to have authorised the Depositories
to provide, upon request, to the Registrar, the required Demographic Details as available on its records.

The Allotment advice and the email intimating unblocking of ASBA Account or refund (if any) would be
emailed to the address of the Investor as per the email address provided to our Company or the Registrar
or Demographic Details received from the Depositories. The Registrar will give instructionsto the SCSBs
for unblocking funds in the ASBA Account to the extent Rights Equity Shares are not Allotted to such
Investor. Please notethat any such delay shall beat the solerisk of the I nvestor sand none of our Company,
the SCSBs, Registrar or the Lead Manager shall beliableto compensate the Investor for any losses caused
dueto any such delay or beliableto pay any interest for such delay.
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In case no corresponding record is available with the Depositories that match three parameters, (a) names of the
Investors (including the order of names of joint holders), (b) the DP ID, and (c) the beneficiary account number,
then such Common Application Forms are liable to be rejected.

M odes of Payment

All payments against the Common Application Forms shall be made only through ASBA facility. The Registrar
will not accept any payments against the Common Application Forms, if such payments are not made through
ASBA fecility.

In case of Application through ASBA facility, the Investor agrees to block the amount payable on
Application with the submission of the Common Application Form, by authorizing the SCSB to block an amount,
equivalent to the amount payable on Application, in the Investor’s ASBA Account.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the
Common Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in
the Common Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from the
Registrar, of the receipt of minimum subscription and pursuant to the finalization of the Basis of Allotment as
approved by the Designated Stock Exchange, the SCSBs shall transfer such amount as per the Registrar’s
instruction from the ASBA Account into the Allotment Account which shall be a separate bank account
maintained by our Company, other than the bank account referred to in sub-section (3) of Section 40 of the
Companies Act, 2013. The balance amount remaining after the finalisation of the Basis of Allotment on the
Transfer Date shall be unblocked by the SCSBs on the basis of the instructions issued in this regard by the
Registrar to the respective SCSB.

The balance amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be
unblocked by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective
SCSB

The Investors would be required to give instructions to the respective SCSBs to block the entire amount payable
on their Application at the time of the submission of the Common Application Form.

The SCSB may reject the application at the time of acceptance of Common Application Form if the ASBA
Account, details of which have been provided by the Investor in the Common Application Form does not have
sufficient funds equivalent to the amount payable on Application mentioned in the Common Application Form.
Subsequent to the acceptance of the Application by the SCSB, our Company would have a right to reject the
Application on technical grounds as set forth hereinafter.

Mode of payment for Resident I nvestors

All payments on the Common Application Forms shall be made only through ASBA facility. Applicants are
requested to strictly adhere to these instructions.

Mode of payment for Non-Resident | nvestors

Asregardsthe Application by non-resident Investors, payment must be made only through the ASBA facility and
using permissible accounts in accordance with the FEMA, FEMA Rules and requirements prescribed by the RBI
and subject to the following conditions:

1. Individua non-resident Indian Applicants who are permitted to subscribe to Rights Equity Shares by
applicable local securities laws can obtain Common Application Forms on the websites of the Registrar, our
Company and the Lead Manager.

Note: In case of non-resident Eligible Equity Shareholders, the Abridged Letter of Offer, the Rights
Entitlement Letter and the Common Application Form shall be sent to their email addresses if they have
provided their Indian address to our Company or if they are located in certain jurisdictions (other than the
United Sates and India) where the offer and sale of the Rights Equity Sharesis permitted under laws of such
jurisdictions and does not result in and may not be construed as, a public offering such jurisdiction. The
Letter of Offer will be provided, only through email, by the Registrar on behalf of our Company or the Lead
Manager to the Eligible Equity Shareholders who have provided their Indian addresses to our Company or
who are located in jurisdictions where the offer and sale of the Rights Equity Sharesis permitted under laws
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of such jurisdictions and does not result in and may not be construed as, a public offering in such jurisdictions
and in each case who make a request in this regard.

2. Common Application Forms will not be accepted from non-resident Investors in any jurisdiction where the
offer or sale of the Rights Entitlements and Rights Equity Shares may be restricted by applicable securities
laws.

3. Payment by non-residents must be made only through ASBA facility and using permissible accounts in
accordance with FEMA, FEMA Rules and requirements prescribed by the RBI.

Notes:

1. Incasewhererepatriation benefit isavailable, interest, dividend, sales proceeds derived from the investment
in Rights Equity Shares can be remitted outside India, subject to tax, as applicable according to the Income-
tax Act.

2. In case Rights Equity Shares are Allotted on a non-repatriation basis, the dividend and sale proceeds of the
Rights Equity Shares cannot be remitted outside India

3. In case of an Common Application Form received from non-residents, Allotment, refunds and other
distribution, if any, will be made in accordance with the guidelines and rules prescribed by the RBI as
applicable at the time of making such Allotment, remittance and subject to necessary approvals.

4, Common Application Forms received from non-residents/ NRIs, or persons of Indian origin residing abroad
for Allotment of Rights Equity Shares shall, amongst other things, be subject to conditions, as may beimposed
from time to time by RBI under FEMA, in respect of matters including Refund of Application Money and
Allotment.

5. Inthe case of NRIswho remit their Application Money from funds held in FCNR/NRE Accounts, refunds
and other disbursements, if any shall be credited to such account.

6. Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory approval for
applying for additional Rights Equity Shares.

Multiple Applications

In case where multiple Applications are made using same demat account, such Applications shall be liable to be
rejected. A separate Application can be made in respect of Rights Entitlements in each demat account of the
Investors and such Applications shall not be treated as multiple applications. Similarly, a separate Application can
be made against Equity Shares held in dematerialized form and Equity Shares held in physical form, and such
Applications shall not be treated as multiple applications. A separate Application can be made in respect of each
scheme of a mutual fund registered with SEBI and such Applications shall not be treated as multiple applications.
For details, see “- Procedure for Applications by Mutual Funds” on page 157 of this Letter of Offer.

In cases where multiple Common Application Forms are submitted, including cases where an Investor submits
Common Application Forms along with a plain paper Application or multiple plain paper Applications, such
Applications shall be treated as multiple applications and are liable to be rejected, other than multiple applications
submitted by any of our Promoters or members of Promoter Group to meet the minimum subscription
requirements applicable to this Issue as described in “Capital Structure — Intention and extent of participation by
our Promoters and Promoter Group” on page 15 of this Letter of Offer.

Last date for Application

The last date for submission of the duly filled in the Common Application Form or a plain paper Application is
Thursday, January 19, 2023, i.e., Issue Closing Date. Our Board or any committee thereof may extend the said
date for such period asit may determine from time to time, subject to the Issue Period not exceeding 30 days from
the Issue Opening Date (inclusive of the Issue Opening Date).

If the Common Application Form is not submitted with an SCSB, uploaded with the Stock Exchanges and the
Application Money is not blocked with the SCSB, on or before the Issue Closing Date or such date as may be
extended by our Board or any committee thereof, the invitation to offer contained in the Letter of Offer shall be
deemed to have been declined and our Board or any committee thereof shall be at liberty to dispose of the Rights
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Equity Shares hereby offered, as provided under the section, “-Basis of Allotment” on page 152 of this Letter of
Offer.

Please note that on the Issue Closing Date for Applications through ASBA process shall be uploaded until 5.00
p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchanges.

Please ensure that the Common Application Form and necessary details are filled in. In place of Application
number, Investors can mention the reference number of the e-mail received from Registrar informing about their
Rights Entitlement or last eight digits of the demat account. Alternatively, SCSBs may mention their internal
reference number in place of application number.

Withdrawal of Application
An Investor who has applied in this Issue may withdraw their Application at any time during Issue Period by

approaching the SCSB where application is submitted. However, no Investor, applying through ASBA facility,
may withdraw their Application post the Issue Closing Date.

I ssue Schedule
LAST DATE FOR CREDIT OF RIGHTSENTITLEMENTS Monday, December 26, 2022
ISSUE OPENING DATE Friday, December 30, 2022
LAST DATE FOR ON MARKET RENUNCIATION* Friday, January 13, 2023
ISSUE CLOSING DATE* Thursday, January 19, 2023
FINALISATION OF BASISOF ALLOTMENT (ON OR ABOUT) Tuesday, January 24, 2023
DATE OF ALLOTMENT (ON OR ABOUT) Wednesday, January 25, 2023
DATE OF CREDIT (ON OR ABOUT) Friday, January 27, 2023
DATE OF LISTING (ON OR ABOUT) Wednesday, February 1, 2023

* Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a
manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.
#Our Board or a duly authorized committee thereof will have the right to extend the Issue period as it may determine from time to
time, provided that this Issue will not remain open in excess of 30 (Thirty) days from the I ssue Opening Date (inclusive of the | ssue
Opening Date). Further, no withdrawal of Application shall be permitted by any Applicant after the Issue Closing Date, i.e. Thursday,
January 19, 2023.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, i.e.
Friday, December 16, 2022, have not provided the details of their demat accounts to our Company or to the
Registrar, they are required to provide their demat account details to our Company or the Registrar not later than
two (2) Working Days prior to the Issue Closing Date, i.e., by Monday, January 16, 2023 to enable the credit of
the Rights Entitlements by way of transfer from the demat suspense escrow account to their respective demat
accounts, at least one day before the Issue Closing Date, i.e Thursday, January 19, 2023.

For details, see “General Information - Issue Schedule” on page 45 of this Letter of Offer.
Basis of Allotment

Subject to the provisions contained in the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter, the Common Application Form, the Articles of Association and the approval of the Designated Stock
Exchange, our Board or duly authorized committee will proceed to Allot the Rights Equity Sharesin the following
order of priority:

(8 Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlements of Rights
Equity Shares either in full or in part and al so to the Renouncee(s) who has or have applied for Rights Equity
Shares renounced in their favour, in full or in part.

(b) Eligible Equity Shareholders whose fractional entitlements are being ignored and Eligible Equity
Shareholders with zero entitlement, would be given preference in allotment of one additional Rights Equity
Share each if they apply for additional Rights Equity Shares. Allotment under this head shall be considered
if there are any unsubscribed Rights Equity Shares after allotment under (a) above. If number of Rights Equity
Shares required for Allotment under this head are more than the number of Rights Equity Shares available
after Allotment under (@) above, the Allotment would be made on a fair and equitable basis in consultation
with the Designated Stock Exchange and will not be a preferential allotment.
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(c) Allotment to the Eligible Equity Shareholders who having applied for all the Rights Equity Shares offered to
them as part of this Issue, have also applied for additional Rights Equity Shares. The Allotment of such
additional Rights Equity Shareswill be made as far as possible on an equitable basis having due regard to the
number of Equity Shares held by them on the Record Date, i.e. Friday, December 16, 2022, provided there
are any unsubscribed Rights Equity Shares after making full Allotment in (a) and (b) above. The Allotment
of such Rights Equity Shares will be at the sole discretion of our Board or our duly authorized committee in
consultation with the Designated Stock Exchange, as a part of this Issue and will not be a preferential
allotment.

(d) Allotment to Renouncees who having applied for al the Rights Equity Shares renounced in their favour, have
applied for additional Rights Equity Shares provided there is surplus available after making full Allotment
under (a), (b) and (c) above. The Allotment of such Rights Equity Shares will be made on a proportionate
basisin consultation with the Designated Stock Exchange, as a part of thisIssue and will not be a preferential
allotment.

(e) Allotment to any other person, that our Board or a duly authorized committee may deem fit, provided there
is surplus available after making Allotment under (@), (b), (c) and (d) above, and the decision of our Board or
aduly authorized committee in this regard shall be final and binding.

After taking into account Allotment to be made under (@) to (d) above, if there is any unsubscribed portion, the
same shall be deemed to be ‘unsubscribed’.

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to the
Controlling Branches, a list of the Investors who have been alocated Rights Equity Shares in this Issue, along
with:

1. Theamount to be transferred from the ASBA Account to the separate bank account opened by our Company
for this Issue, for each successful Application;

2. Thedate by which the funds referred to above, shall be transferred to the aforesaid bank account; and

3. The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA
Accounts.

Allotment Advice or Refund/ Unblocking of ASBA Accounts

Our Company will send/ dispatch Allotment advice, refund intimations (or demat credit of securitiesand/or letters
of regret, only to the Eligible Equity Shareholderswho have provided Indian address. In case such Eligible Equity
Shareholders have provided their valid e-mail address, Allotment advice, refund intimations or demat credit of
securities and/or letters of regret will be sent only to their valid e-mail address and in case such Eligible Equity
Shareholders have not provided their e-mail address, then the Allotment advice, refund intimationsor demat credit
of securities and/or letters of regret will be dispatched, on areasonable effort basis, to the Indian addresses
provided by them; along with crediting the Allotted Equity Shares to the respective beneficiary accounts
(only in dematerialised mode) or in ademat suspense account (in respect of Eligible Equity Shareholders holding
Equity Shares in physical form on the Allotment Date) or issueinstructions for unblocking the funds in
the respective ASBA Accounts, if any, within a period of on or before T+1 day (T: Basis of allotment day).
In case of failure to do so, our Company shall pay interest at 15% p.a. or such other rate as specified under
applicable law from the expiry of such 15 days’ period.

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the depository
system and the Allotment advice shall be sent, through email, to the email address provided to our Company or at
the address recorded with the Depository.

In the case of non-resident I nvestors who remit their Application Money from funds held in the NRE or the FCNR
Accounts, refunds and/or payment of interest or dividend and other disbursements, if any, shall be credited to such
accounts.

Where an Applicant has applied for additional Equity Sharesin the Issue and is Allotted alesser number of Equity
Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked. The unblocking
of ASBA funds / refund of monies shall be completed be within such period as prescribed under the
SEBI ICDR Regulations. In the event that there is a delay in making refunds beyond such period as prescribed
under applicable law, our Company shall pay the requisiteinterest at such rate as prescribed under applicable law.
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Payment of Refund
Mode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise would be
done through any of the following modes.

(8 Unblocking amounts blocked using ASBA facility.

(b) NACH - National Automated Clearing House is a consolidated system of electronic clearing service.
Payment of refund would be done through NACH for Applicants having an account at one of the centers
specified by the RBI, where such facility has been made available. This would be subject to availability of
complete bank account details including MICR code wherever applicable from the depository. The payment
of refund through NACH is mandatory for Applicants having a bank account at any of the centers where
NACH facility has been made available by the RBI (subject to availability of all information for crediting the
refund through NACH including the MICR code as appearing on acheque leaf, from the depositories), except
where Applicant is otherwise disclosed as eligible to get refunds through NEFT or Direct Credit or RTGS.

(c) National Electronic Fund Transfer (“NEFT”) — Payment of refund shall be undertaken through NEFT
wherever the Investors’ bank has been assigned the Indian Financial System Code (“IFSC Code”), which
can belinked to aMICR, allotted to that particular bank branch. IFSC Code will be obtained from the website
of RBI as on a date immediately prior to the date of payment of refund, duly mapped with MICR numbers.
Wherever the Investors have registered their nine digit MICR number and their bank account number with
the Registrar to our Company or with the Depository Participant while opening and operating the demat
account, the same will be duly mapped with the IFSC Code of that particular bank branch and the payment
of refund will be made to the Investors through this method.

(d) Direct Credit — Investors having bank accounts with the Bankers to the Issue shall be eligible to receive
refunds through direct credit. Charges, if any, levied by the relevant bank(s) for the same would be borne by
our Company.

(6) RTGS - If the refund amount exceeds X 2,00,000, the Investors have the option to receive refund through
RTGS. Such dligible Investors who indicate their preference to receive refund through RTGS are required to
provide the IFSC Code in the Common Application Form. In the event the same is not provided, refund shall
be made through NACH or any other eligible mode. Charges, if any, levied by the refund bank(s) for the
same would be borne by our Company. Charges, if any, levied by the Investor’s bank receiving the credit
would be borne by the Investor.

(f) For al other Investors, the refund orders will be dispatched through speed post or registered post subject to
applicable laws. Such refunds will be made by cheques, pay orders or demand drafts drawn in favor of the
soleffirst Investor and payable at par.

(g) Credit of refunds to Investorsin any other electronic manner, permissible by SEBI from time to time.

Refund payment to non-residents

The Application Money will be unblocked in the FCNR/NRE Account of the non-resident Applicants, details of
which were provided in the Common Application Form.

Allotment Advice or Demat Credit of Securities

The demat credit of securities to the respective beneficiary accounts or the demat suspense account (in case of
credit of the Rights Equity Sharesreturned/ reversed/ failed) will be credited within 15 days from the Issue Closing
Date or such other timeline in accordance with applicable laws.

Receipt of the Rights Equity Sharesin Dematerialized Form

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME DEPOSITORYACCOUNT/
CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE
RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT, DETAILS OF WHICH HAVE BEEN PROVIDED TO
OUR COMPANY OR THE REGISTRAR AT LEAST TWO WORKING DAYSPRIOR TO THE ISSUE CLOSING
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DATE BY THE ELIGIBLE EQUITY SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM AS
ON THE RECORD DATE,OR (C) DEMAT SUSPENSE ACCOUNT PENDING RECEIPT OF DEMAT ACCOUNT
DETAILS FOR RESIDENT ELIGIBLE EQUITY SHAREHOLDERS WHERE THE CREDIT OF THE RIGHTS
EQUITY SHARES RETURNED/REVERSED/FAILED.

Investors shall be Allotted the Rights Equity Sharesin dematerialized (electronic) form. Our Company has signed
an agreement dated November 30, 2011 with NSDL and an agreement dated October 25, 2011 with CDSL which
enables the Investors to hold and trade in the securities issued by our Company in a dematerialized form, instead
of holding the Equity Sharesin the form of physical certificates.

INVESTORSMAY PLEASENOTE THAT THE EQUITY SHARESCAN BE TRADED ON THE STOCK
EXCHANGESONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Rights Equity Shares in this Issue in the dematerialized
formisas under:

1. Openabeneficiary account with any depository participant (care should be taken that the beneficiary account
should carry the name of the holder in the same manner asis registered in the records of our Company. In the
case of joint holding, the beneficiary account should be opened carrying the names of the holdersin the same
order asregistered in the records of our Company). In case of Investors having variousfoliosin our Company
with different joint holders, the Investors will have to open separate accounts for such holdings. Those
Investors who have aready opened such beneficiary account(s) need not adhere to this step.

2. It should be ensured that the depository account is in the name(s) of the Investors and the names are in the
same order asin the records of our Company or the Depositories.

3. The responsibility for correctness of information filled in the Common Application Form vis-a-vis such
information with the Investor’s depository participant, would rest with the Investor. Investors should ensure
that the names of the Investors and the order in which they appear in Common Application Form should be
the same as registered with the Investor’s depository participant.

4. If incomplete or incorrect beneficiary account detail s are given in the Common Application Form, the Investor
will not get any Rights Equity Shares and the Common Application Form will be rejected.

5. The Rights Equity Shares will be alotted to Applicants only in dematerialized form and would be directly
credited to the beneficiary account as given in the Common Application Form after verification or demat
suspense account (pending receipt of demat account details for resident Eligible Equity Shareholders holding
Equity Shares in physical form/ with IEPF authority/ in suspense, etc.). Allotment advice, refund order (if
any) would be sent directly to the Applicant by email and, if the printing isfeasible, through physical dispatch,
by the Registrar but the Applicant’s depository participant will provide to him the confirmation of the credit
of such Rights Equity Shares to the Applicant’s depository account.

6. Non-transferable Allotment advice/ refund intimation will be directly sent to the Investors by the Registrar,
by email and, if the printing is feasible, through physical dispatch.

7. Renouncees will also have to provide the necessary details about their beneficiary account for Allotment of
Rights Equity Sharesin this Issue. In case these details are incomplete or incorrect, the Application is liable
to be regjected.

Procedurefor Applications by FPIs

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity Sharesis
subject to certain limits, i.e., the individual holding of an FPI (including its investor group (which means multiple
entities registered as foreign portfolio investors and directly and indirectly having common ownership of more
than 50% of common control)) shall be below 10% of our post-1ssue Equity Share capital. In casethetotal holding
of an FPI or investor group increases beyond 10% of the total paid-up Equity Share capital of our Company, on a
fully diluted basis or 10% or more of the paid-up value of any series of debentures or preference shares or share
warrants that may be issued by our Company, the total investment made by the FPI or investor group will be re-
classified as FDI subject to the conditions as specified by SEBI and the RBI in this regard and our Company and
the investor will also be required to comply with applicable reporting requirements. Further, the aggregate limit
of al FPIsinvestments, with effect from April 1, 2020, is up to the sectoral cap applicable to the sector in which
our Company operates (i.e., 100%).

155



FPIs are permitted to participate in this | ssue subject to compliance with conditions and restrictions which maybe
specified by the Government from time to time. Subject to compliance with al applicable Indian laws, rules,
regulations, guidelines and approvals in terms of Regulation 21 of the SEBI FPI Regulations, an FPI may issue,
subscribe to or otherwise deal in offshore derivative instruments (as defined under the SEBI FPI Regulations as
any instrument, by whatever name called, which isissued overseas by an FPI against securities held by it that are
listed or proposed to be listed on any recognised stock exchange in India, as its underlying) directly or indirectly,
only in the event (i) such offshore derivative instruments are issued only to persons registered as Category | FPI
under the SEBI FPI Regulations; (ii) such offshore derivative instruments are issued only to persons who are
eligible for registration as Category | FPIs (where an entity has an investment manager who is from the Financial
Action Task Force member country, the investment manager shall not be required to be registered as a Category
| FPI); (iii) such offshore derivative instruments are issued after compliance with ‘know your client” norms; and
(iv) compliance with other conditions as may be prescribed by SEBI.

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative
instruments issued by or on its behalf, is carried out subject to inter alia the following conditions:

(8 such offshore derivative instruments are transferred only to persons in accordance with the SEBI FPI
Regulations; and

(b) prior consent of the FPI is obtained for such transfer, except when the persons to whom the off shore
derivative instruments are to be transferred to are pre — approved by the FPI.

Procedurefor Applicationsby AlFs, FVClsand VCFs

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the investment
restrictions on VV CFs and FV Clsregistered with SEBI. Further, the SEBI AlF Regulations prescribe, among other
things, the investment restrictions on AlFs.

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCls are not permitted to invest in
listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCls will not be accepted in
this Issue. Venture capital funds registered as Category | AlFs, as defined in the SEBI AlIF Regulations, are not
permitted to invest in listed companies pursuant to rights issues. Accordingly, applications by venture capital
funds registered as category | AlFs, as defined in the SEBI AlF Regulations, will not be accepted in this Issue.
Other categories of AlFsare permitted to apply in this|ssue subject to compliance with the SEBI AlF Regulations.
Such AlFs having bank accounts with SCSBs that are providing ASBA in cities/ centers where such AlFs are
located are mandatorily required to make use of the ASBA facility. Otherwise, applications of such AlFsareliable
for rejection.

Procedurefor Applicationsby NRIs

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs that are
ineligible to participate in this I ssue under applicable securities laws.

As per the FEMA Rules, an NRI or Overseas Citizen of India (“OCI”) may purchase or sell capital instruments
of alisted Indian company on repatriation basis, on arecognised stock exchange in India, subject to the conditions,
inter alia, that the total holding by any individual NRI or OCI will not exceed 5% of the total paid-up equity
capital on a fully diluted basis or should not exceed 5% of the paid-up value of each series of debentures or
preference shares or share warrants issued by an Indian company and the total holdings of all NRIs and OCl s put
together will not exceed 10% of the total paid-up equity capital on a fully diluted basis or shall not exceed 10%
of the paid-up value of each series of debentures or preference shares or share warrants. The aggregate ceiling of
10% may be raised to 24%, if a specia resolution to that effect is passed by the general body of the Indian
company.

Further, in accordance with press note 3 of 2020, the FDI Policy has been recently amended to state that all
investments by entities incorporated in a country which shares land border with India or where beneficial owner
of aninvestment into Indiais situated in or is a citizen of any such country (“Restricted I nvestors”), will require
prior approval of the Government of India. It is not clear from the press note whether or not an issue of the Rights
Equity Sharesto Restricted Investorswill also require prior approval of the Government of Indiaand each Investor
should seek independent legal advice about its ability to participate in the Issue. In the event such prior approval
has been obtained, the Investor shall intimate our Company and the Registrar about such approval within the Issue
Period.
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Procedurefor Applications by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and
such applications shall not be treated as multiple applications. The applications made by asset management
companies or custodians of a mutual fund should clearly indicate the name of the concerned scheme for which
the application is being made.

Procedurefor Applications by Systemically Important Non-Banking Financial Companies (“NBFC-SI”)

In case of an application made by NBFC-SI registered with the RBI, (a) the certificate of registration issued by
the RBI under Section 45IA of the RBI Act, 1934 and (b) net worth certificate from its statutory auditors or any
independent chartered accountant based on the last audited consolidated financial statements is required to be
attached to the application.

I mper sonation

Asamatter of abundant caution, attention of the Investor sis specifically drawn to the provisions of Section
38 of the Companies Act, 2013 which isreproduced below:

“Any person who makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or makes or abets making of multiple applications to a company in different
names or in different combinations of his name or surname for acquiring or subscribing for its securities; or
otherwise induces directly or indirectly a company to allot, or register any transfer of, securitiesto him, or to
any other person in a fictitious name, shall be liable for action under Section 447.”

The liability prescribed under Section 447 of the Companies Act for fraud involving an amount of at least ¥ 1
millions or 1% of the turnover of the company, whichever is lower, includes imprisonment for aterm of not less
than six months extending up to 10 years (provided that where the fraud involves public interest, such term shall
not be less than three years) and fine of an amount not |ess than the amount involved in the fraud, extending upto
three times of such amount. In case the fraud involves (i) an amount which is less than ¥ 1 millions or 1% of the
turnover of the company, whichever is lower; and (ii) does not involve public interest, then such fraud is
punishable with an imprisonment for a term extending up to five years or a fine of an amount extending up to X 5
million or with both.

Payment by stock invest

Interms of the RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock invest
scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this I ssue.

Disposal of Application and Application Money

No acknowledgment will be issued for the Application Money received by our Company. However, the
Designated Branch of the SCSBs receiving the Common Application Form will acknowledge its receipt by
stamping and returning the acknowledgment slip at the bottom of each Common Application Form would generate
an electronic acknowledgment to the Eligible Equity Shareholders upon submission of the Application.

Our Board or our duly authorized committee reserves its full, unqualified and absolute right to accept or reject
any Application, in whole or in part, and in either case without assigning any reason thereto.

In case an Application isrejected in full, the whole of the Application Money will be unblocked in the respective
ASBA Accounts, in case of Applicationsthrough ASBA. Wherever an Application isrejected in part, the balance
of Application Money, if any, after adjusting any money due on Rights Equity Shares Allotted, will be refunded
/ unblocked in the respective bank accounts from which Application Money was received / ASBA Accounts of
the Investor within a period of 4 days from the Issue Closing Date. In case of failure to do so, our Company shall
pay interest at such rate and within such time as specified under applicable law.

For further instructions, please read the Common Application Form carefully.
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Utilisation of |ssue Proceeds

Our Board declares that:

A.

B.

All monies received out of this Issue shall be transferred to a separate bank account;

Details of all monies utilized out of this Issue referred to under (A) shall be disclosed under an appropriate
separate head in the balance sheet of our Company indicating the purpose for which such monies had been
utilized; and

Details of all unutilized monies out of this Issue referred to under (A) above, if any, shall be disclosed under
an appropriate separate head in the bal ance sheet of our Company indicating the formin which such unutilized
monies have been invested.

Undertakings by our Company

Our Company undertakes the following:

1)

2)

3)

4)

5)

6)

7)

The complaints received in respect of this Issue shall be attended to by our Company expeditiously and
satisfactorily.

All steps for completion of the necessary formalities for listing and commencement of trading at all Stock
Exchanges where the Equity Shares are to be listed will be taken within the time limit specified by SEBI.

The funds required for making refunds to unsuccessful Applicants as per the mode(s) disclosed shall be made
available to the Registrar by our Company.

Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to the
Investor within 15 days of the Issue Closing Date, giving details of the banks where refunds shall be credited
along with amount and expected date of electronic credit of refund.

In case of refund / unblocking of the Application Money for unsuccessful Applicants or part of the
Application Money in case of proportionate Allotment, a suitable communication shall be sent to the
Applicants.

Adequate arrangements shall be made to collect all ASBA Applications.

Our Company shall comply with such disclosure and accounting norms specified by SEBI from time to time.

Minimum Subscription

In accordance with Regulation 86 of SEBI ICDR Regulations, our Company is not required to achieve minimum
subscription for the Rights Issue on account of the following reason:

1.

Objects of the Rights Issue involves financing which is other than financing a capital expenditure for a
project; and

Our Promoter has confirmed vide its letter dated November 16, 2022, its intention to subscribe fully to its
portion of Rights Entitlement.

Note: Our Promoter Group do not hold any equity sharesin our Company.

I mportant

1.

Please read the Letter of Offer carefully before taking any action. The instructions contained in the Common
Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of the
conditions of this Letter of Offer and must be carefully followed; otherwise the Application is liable to be
rejected.

All enquiries in connection with the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
Letter or Common Application Form must be addressed (quoting the Registered Folio Number or the DP ID
and Client ID number, the Common Application Form number and the name of the first Eligible Equity
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Shareholder as mentioned on the Common Application Form and super scribed “*Anjani Portland Cement
Limited — Rights Issue” on the envelope and postmarked in India or in the email) to the Registrar at the
following address:

KFin Technologies Limited

Selenium Tower — B, Plot 31 & 32, Gachibowli, Financial District,
Nanakramguda, Hyderabad - 500 032, Telangana, India.
Telephone; +91 40 6716 2222/ +91 40 7961 1000

Email: murali.m@kfintech.com

Investor Grievance Email: einward.ris@kfintech.com

Website: https://rights.kfintech.com

Contact Person: M. Murali Krishna

SEBI Registration Number: INRO00000221

3. Inaccordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic dedicated
investor helpdesk for guidance on the Application process and resolution of difficultiesfaced by the Investors
will be available on the website of the Registrar (www.kfintech.com). Further, helpline numbers provided by
the Registrar for guidance on the Application process and resolution of difficulties are 1800 3094 001.

This Issue will remain open for a minimum 7 days. However, our Board or our duly authorized committee will
have the right to extend the I ssue Period as it may determine from time to time but not exceeding 30 days from
the I ssue Opening Date (inclusive of the I ssue Opening Date).

Restrictions on Foreign Ownership of Indian Securities

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, of the Government of
India and FEMA. While the Industrial Policy, 1991, of the Government of India, prescribes the limits and the
conditions subject to which foreign investment can be made in different sectors of the Indian economy, FEMA
regulates the precise manner in which such investment may be made. The Union Cabinet, as provided in the
Cabinet Press Release dated May 24, 2017, has given its approval for phasing out the FIPB. Under the Industrial
Policy, 1991, unless specifically restricted, foreign investment is freely permitted in all sectors of the Indian
economy up to any extent and without any prior approvals, but the foreign investor is required to follow certain
prescribed procedures for making such investment. Accordingly, the process for foreign direct investment (“FDI”)
and approval from the Government of India will now be handled by the concerned ministries or departments, in
consultation with the Department for Promotion of Industry and Internal Trade, Ministry of Commerce and
Industry, Government of India (formerly known as the Department of Industrial Policy and Promotion)
(“DPIIT?”), Ministry of Finance, Department of Economic Affairs, FIPB section, through a memorandum dated
June 5, 2017, has notified the specific ministries handling relevant sectors.

The Government has, from time to time, made policy pronouncements on FDI through press notes and press
releases. The DPIIT issued the Consolidated FDI Policy Circular of 2020 (“FDI Policy”) by way of circular
bearing number DPIIT file number 5(2)/2020-FDI Policy dated October 15, 2020, which with effect from October
15, 2020, consolidates and supersedes all previous press notes, press releases and clarifications on FDI issued by
the DPIIT that were in force and effect as on October 15, 2020. The Government of India has from time to time
made policy pronouncements on FDI through press notes and press releases which are notified by RBI as
amendmentsto FEMA. In case of any conflict between FEMA and such policy pronouncements, FEMA prevails.

The transfer of shares between an Indian resident and a non-resident does not require the prior approval of the
RBI, provided that (i) the activities of the investee company falls under the automatic route as provided in the FDI
Policy and FEMA and transfer does not attract the provisions of the SEBI Takeover Regulations; (ii) the
nonresident shareholding is within the sectoral limits under the FDI Policy; and (iii) the pricing isin accordance
with the guidelines prescribed by SEBI and RBI.
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SECTION VIII - OTHER INFORMATION

MATERIAL CONTRACTSAND DOCUMENTSFOR INSPECTION

The copies of the following contracts which have been entered or are to be entered into by our Company (not
being contracts entered into in the ordinary course of business carried on by our Company or contracts entered
into more than two years before the date of this Letter of Offer) which are or may be deemed material have been
entered or are to be entered into by our Company.

Copies of the contracts and documents for inspection referred to hereunder, may be inspected at the Registered
and Corporate Office between 10 a.m. and 5 p.m. on all working days from the date of the Letter of Offer until
the Issue Closing Date.

1. Material Contractsfor the Issue

(i)

(i)

(iii)
(iv)

Issue Agreement dated May 12, 2022 entered into between our Company and the Lead Manager.

Registrar Agreement dated May 30, 2022 entered into between our Company and the Registrar to the
Issue.

Monitoring Agency dated May 26, 2022 entered into between our Company and CARE Ratings Limited.

Escrow Agreement dated November 1, 2022 amongst our Company, the Registrar to the Issue and the
Bankersto the Issue/ Refund Bank.

2. Material Documents

(i)

(i)

(iii)

(iv)

v)

(vi)
(vii)
(viii)

(ix)

)

(xi)

(xii)

Certified copies of the updated Memorandum of Association and Articles of Association of our Company
as amended from time to time.

Certificate of incorporation dated December 17, 1983 issued by Registrar of Companies, Andhra
Pradesh.

Fresh certificate of incorporation dated October 17, 1985 issued by Registrar of Companies, Andhra
Pradesh consequent to the name of our Company being changed from Shez Chemicals Limited to Shez
Cements Limited.

Fresh certificate of incorporation dated October 7, 1999 issued by Registrar of Companies, Andhra
Pradesh at Hyderabad consequent to the name of our Company being changed from Shez Cements
Limited to Anjani Portland Cements Limited.

Copy of Letter of Offer dated June 16, 2014, by way of open offer for change in management control of
our Company.

Copy of Letter of Offer dated May 17, 2016 for the rights issue of our Company.
Resolution of the Board of Directors dated May 12, 2022 in relation to the I ssue.

Resolution of Rights Issue Committee dated June 17, 2022 approving and adopting the Draft Letter of
Offer.

Resolution of Rights Issue Committee dated December 8, 2022 approving and adopting this Letter of
Offer.

Copy of No Objection Certificate received from HDFC Bank Limited for the Rights I ssue.
Consent of our Directors, Company Secretary and Compliance Officer, Statutory Auditor, Legal Advisor,
Lead Manager, the Registrar to the I ssue, Banker to the Issue/ Refund Bank for inclusion of their names

in the Letter of Offer in their respective capacities.

Copies of Annual Reports of our Company for Fiscals 2022, 2021, 2020, 2019 and 2018.
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(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)
(xix)

(xx)

The Audited Consolidated Financial Statements along with reports dated May 12, 2022 of the Statutory
Auditors thereon, included in this Letter of Offer.

Copy of unaudited (limited reviewed) financial statement for the six months period ended September 30,
2022

Statement of Tax Benefits dated December 8, 2022 from the Statutory Auditor included in this Letter of
Offer.

Tripartite Agreement dated October 25, 2011 between our Company, CDSL and the Registrar to the
Issue.

Tripartite Agreement dated November 30, 2011 between our Company, NSDL and the Registrar to the
Issue.

In principlelisting approval dated June 28, 2022 and June 22, 2022 issued by BSE and NSE respectively.
Due Diligence Certificate dated December 8, 2022 addressed to SEBI from the Lead Manager.

Observation letters dated August 4, 2022, September 9, 2022 and October 11, 2022 issued by SEBI to
the Lead Manager in relation to observations and suggestions made by it with respect to the Draft Letter

of Offer aong with replies dated August 12, 2022, September 12, 2022, November 17, 2022 and
December 2, 2022.

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any time if
so required inthe interest of our Company or if required by the other parties, without reference to the shareholders
subject to compliance of the provisions contained in the Companies Act and other relevant statutes.
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DECLARATION

| hereby declare that all relevant provisions of the Companies Act and the guidelines/regulations issued by the
Government of India or the guidelines/ regulations issued by the Securities and Exchange Board of India,
established under section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have
been complied with and no statement made in this Letter of Offer is contrary to the provisions of the Companies
Act, the Securities and Exchange Board of India Act, 1992 or the rules made or guidelines or regulations issued
thereunder, as the case may be. We further certify that all statementsin this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF OUR COMPANY

Sd/-
Valliammai Valliappan
(Chairperson and Non-Executive

Independent -Director)

Date: December 8, 2022

Place: Chennai
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DECLARATION

| hereby declare that all relevant provisions of the Companies Act and the guidelines/regulations issued by the
Government of India or the guidelines/ regulations issued by the Securities and Exchange Board of India,
established under section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have
been complied with and no statement made in this Letter of Offer is contrary to the provisions of the Companies
Act, the Securities and Exchange Board of India Act, 1992 or the rules made or guidelines or regulations issued
thereunder, as the case may be. We further certify that all statementsin this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF OUR COMPANY

Sd/-
Nadimpalli Venkat Raju
(Director)

Date: December 8, 2022

Place: Chennai
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DECLARATION

| hereby declare that all relevant provisions of the Companies Act and the guidelines/regulations issued by the
Government of India or the guidelines/ regulations issued by the Securities and Exchange Board of India,
established under section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have
been complied with and no statement made in this Letter of Offer is contrary to the provisions of the Companies
Act, the Securities and Exchange Board of India Act, 1992 or the rules made or guidelines or regulations issued
thereunder, as the case may be. We further certify that all statementsin this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF OUR COMPANY

Sd/-

Annamalai Chettiar Subramanian

(Non Independent and Non-Executive
Director)

Date: December 8, 2022

Place: Chennai
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DECLARATION

| hereby declare that all relevant provisions of the Companies Act and the guidelines/regulations issued by the
Government of India or the guidelines/ regulations issued by the Securities and Exchange Board of India,
established under section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have
been complied with and no statement made in this Letter of Offer is contrary to the provisions of the Companies
Act, the Securities and Exchange Board of India Act, 1992 or the rules made or guidelines or regulations issued
thereunder, as the case may be. We further certify that all statementsin this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF OUR COMPANY

Sd/-

R.M. Palaniappan
(Non-Executive Independent Director)

Date: December 8, 2022

Place: Chennai
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DECLARATION

| hereby declare that all relevant provisions of the Companies Act and the guidelines/regulations issued by the
Government of India or the guidelines/ regulations issued by the Securities and Exchange Board of India,
established under section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have
been complied with and no statement made in this Letter of Offer is contrary to the provisions of the Companies
Act, the Securities and Exchange Board of India Act, 1992 or the rules made or guidelines or regulations issued
thereunder, as the case may be. We further certify that all statementsin this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF OUR COMPANY

Sd/-

Velappan Palaniappan

(Non Independent and Non-Executive
Director)

Date: December 8, 2022

Place: Chennai
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DECLARATION

| hereby declare that all relevant provisions of the Companies Act and the guidelines/regulations issued by the
Government of India or the guidelines/ regulations issued by the Securities and Exchange Board of India,
established under section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have
been complied with and no statement made in this Letter of Offer is contrary to the provisions of the Companies
Act, the Securities and Exchange Board of India Act, 1992 or the rules made or guidelines or regulations issued
thereunder, as the case may be. We further certify that all statementsin this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF OUR COMPANY

Sd/-

Nirmalatha Sunanda Bakthavatchala
(Non Independent and Non-Executive
Director)

Date: December 8, 2022

Place: Chennai
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