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Securities and Exchange
Board of India

ADJUDICATING OFFICER
By Speed Post Ack. Due/Email

EAD-1/SBM/VS/10840/2022
March 15, 2022
ARCHANA CHOWDHARY
(PAN NO.: ADRPC4326K)
PURTI SEASONS, FLOOR 1A22,
BUROSHIB TALA MAIN ROAD,
AUTUMN BLOCK, KOLKATA, WEST BENGAL -700038

Email Id: chowd.haqarchana?;@gr_naﬂ.com

Sub: Notice under rule 4(1) of SEBI (Procedure for Holding Inquiry and imposing penalties)

Rules, 1995 read with Section 151 of SEBI 1992

Securities and Exchange Board of India (hereinafter referred to as ‘SEBY’), vide communiqué dated
September 30, 2021 (Annexure-A), appointed the undersigned as Adjudicating Officer (hereinafter
refetred to as “AQ") under Section 19 read with Section 15-I(1) of Securities and Exchange Board of
India Act, 1992 (hereinafter referred to as ‘SEBI Act’) read with Rule 3 of SEBI (Procedure for Holding
Inquity and Imposing Penalties) Rules, 1995 to inquire into and adjudge under the provisions of Section
15HA of the SEBI Act, the violation of the relevant provisions of Securities and Exchange Board of
India (Prohibition of Fraudulent and Unfair Trade Practices related to Securities Market) Regulations,
2003 (hereinafter referred to as PFUTP Regulations’), alleged to have been committed by Archana
Chowdhary (hereinafter referred to as ‘Noticee’) by carrying out reversal trades, which were non-
genuine trades in the illiquid stock options segment at Bombay Stock Exchange (BSE).

SEBI observed large scale reversal of trades in Stock Options segment of BSE leading to creation of
artificial volume. Putsuant to the same, SEBI conducted an Investigation into the trading activities of
certain entities in illiquid Stock Options at BSE for the period April 01, 2014 to September 30, 2015
(hereinafter referred to as ‘Investigation Period’/’televant petiod’). The copy of relevant extract of

the investigation teport is enclosed as Annexure-B.
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3. Irmay be noted that reversal trades are considered non-genuine trades if it involves an entity reversing
its buy or sell positions in a contract with subsequent sell or buy positions with the same countetparty
during the same day. In this regard, artificial volume is considered as the volume (no. of units) reversed
in non-genuine trades, comprising both original volume and reversed volume while keeping out the

volume which is not reversed.

4. Pursuant to the investigation, it is alleged that, during the investigation petiod, a total of 291,643 trades
comprising substantial 81.38% of all the trades executed in Stock Options Segment of BSE were non-
genuine trades. The aforesaid alleged non genuine trades resuited into creation of artificial volume to
the tune of 826.21 crore units or 54.68% of the total market volume in Stock Options segment of BSE
during the Investigation period. Itis alleged that 14,720 entities wete involved in the execution of non-
genuine trade during the above mentioned investigation period and further, it is alleged that the Noticee
is among the 14,720 entities who have indulged in the said non-genuine trades during the investigation
period. In this regard, details of all the alleged non-genuine trades of the Noticee in Stock Option
Segment of BSE during relevant period ate attached as Annexure-C.

5. Itis further noted that said alleged non-genuine trades were not restticted to any specific contract of
between any specific set of entities. Following points deals with the dealings of Noticee during the

Investigation period and allegations against its execution of non-genuine trades.

6. For the purpose of illustration of non-genuine trades and creation of artificial volume by the Noticee,
details of trading done by the Noticee in the contract viz. “ALLD15MAR90.00CEW1” on March 03,

2015 is given below:
Date Buver I' Seller | Buy Ozder Sell Order IF Trade ‘Trade Trade
. Y l i Time Time |  Time Rate (¥) | Quantity |
I 03/03/2015 | Archana Chowdhary ’ H. V. Agarwal HUF ' 13:35:119 13:35:18 13:35:19 2.35 48000 |
Ji 03/03/2015 | H. V. Agarwal HUF . Archana Chowdhary ‘ 13:38:37 13:37:36 13:38:37 0.05 48000

7. It is observed from the table above that the trades entered by the Noticee in the contract of
“ALLD15MAR90.00CEW1” on March 03, 2015, with its counterparty viz. H. V. Agarwal HUF wete

reversed between the Noticee and the same counterparty on the same dayisulﬁng in reversal of trades

kY
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which are, prima facie, considered to be as non-genuine. Therefore, in the process artificial volume in
the stock option contract at BSE has been generated by the Noticee through such non-genuine trades.
From the table above, it is observed that the artificial volume created as no. of units reversed in non-
genuine trades is 96,000 units comprising both volume of initial trade and volume of reversal trade,
while not considering the volume which is not reversed. In the process, it is obsetved that the Noticee

had made a loss of ¥1,10,400/-.

8. The transactions in a said contract were reversed with the same counterparty indicates a priotr meeting
of mind with 2 view to execute the reversal trades at a pre-determined price. Since these trades were
done in illiquid option contracts, there was no trading in the said contract and hence, there was no price
discovery in the strictest terms. The wide variation in prices of the said contracts, within a short span
of time, is 2 clear indication that there was pre-determination in the prices by the counterparties while
executing the trades. Thus, it is observed that Noticee had indulged in reversal trades with her

counterparty in the stock options segment of BSE and the same were non-genuine trades.

9. Itis further observed from the trade data of the Noticee that it has allegedly entered into non-genuine
trades in 12 contracts wherein she had executed a total of 33 trades all of which were, prima facie, non-
genuine trades. In view of this, it is alleged that such fraudulent trades of the Noticee had resulted into
creation of artificial volume of total 26,46,278 units.

10. From the perusal of the trade data of the alleged non-genuine trades of the Noticee, it is observed that
Noticee has allegedly executed non-genuine trades in 12 contracts. The total volume of 26,46,278 units
generated by the Noticee in these 12 contracts due to its alleged non-genuine trades was artificial
volume generated by the Noticee in the stock option segment of BSE. These alleged non-genuine
trades, executed by Noticee in above contracts, had significant differential in buy rates and sell rates

considering that the trades were reversed on same day.

11. Further, summary of dealings of Noticee in 12 Stock Options contracts in which she had allegedly

executed non genuine trades during the relevant period is enclosed as exure-D. The details of
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artificial volume generated by the Noticee through the alleged non-genuine trades are mentioned in the

table below:
% of % of
% of Non % of Artificial Artificial
Genuine Non Volume Volume
trades of Gemuine gencrated generated
Noticee in | trades of | by Noticee by
the Noticee in the Noticee in
contract to in the contract to the
Total Noticee’s contract Noticee’s contract
Avg. Buy Avg. Total Sell Total to Total Total to Total
Buy Volume Sell Volume trades in trades in | Volumein | Volume in
S. Rate {no. of Rate (no. of the the the the
No. Contract Name ® units) (3] units) Contract Contract Contract Contract
1 ALLD15MAR90.00CEW1 2.35 48000 0.05 48000 100 28.57 100 11.43
2 ANBK14DECY0.00CEW 1 1.95 116000 0.25 116000 100 375 100 51.79
3 BPCL15TUL?60.00CEW4 191 1000 121 1000 106 50 100 15.38
4 BEMLDI15TUL18400.00CEW 4 2700 125 1740 125 100 100 104G 100
5 GOIL15]UN420.00PEW2 B8.63 14014 52,85 14014 100 100 100 100
& HXTL14DEC210.00CE 7.4 152000 4.1 152000 100 60 100 55.88
7 IBRLISMAY90.0GPEW1 M7 | 36000 20.8 36000 100 100 100 100
8 TDBI15FEB8Y.00CEW1 1.81 300000 0.5 300006 100 21.74 100 18.77
9 IOBL14OCT55.00PE 2.5 120000 0.8 120000 100 1111 100 15.05
10 TJISL1SMARS(0.00CEWA 1.05 200000 .08 200000 100 11.76 100 9.23
11 LINTF15MARI00.00CEW1 3.65 28000 0.05 28000 100 25 106 5.83
12 SAIL1S5FEB95.0GCE 0.7 308000 0.05 308000 100 50 100 57.46

12. In view of the foregoing, it is alleged that the Noticee, by indulging in execution of reversal trades in
Stock Options with same entities on the same day, which were non-genuine in nature, has created false
or misleading appearance of trading in the aforementioned contracts traded in the option segment of
BSE. In view of the fact that these options contracts were illiquid in nature, having vetv small volume
in trading, the Noticee allegedly created artificial volumes in stock options which was manipulative and
deceptive in nature. Therefore, in view of above, it is alleged that the Noticee has violated Regulation
3(a), (b), (), (d}, 4(1) and 4(2)(a) of PFUIP Regulations, 2003. The text of aforementioned provisions
of law is being reproduced below:

PFUTP Regulations
3. Prohibition of certain dealings in securities
No person shall directly or indirectly—

(a) buy, sell or otherwise deal in securities in a fraudulent manner;

Show Canse Notice in respect of Archana Chowdbary in the matter of deaking in I1SO at BSE \_/ Page 4 of 6



13.

14.

Securities and Exchange
Board of India

(b) use or emplay, in connection with issue, purchase or sale of any security listed or proposed to be listed
in a recognized stock exchange, any manipulative or deceptive device or contrivance in contravention of
2he provisions of the At or the rules or the regulations mads there under:

(¢) employ any desice, scheme or artifice to defraud in connection with dealing in or issue of securities
which are listed or proposed to be listed on a recognized stock excchangs;

(d) engage in any act, practsce, course of business which gperates or would operate as fraud or deceit
upon any person in connection with any dealing in or issue of securities which are listed or proposed to
be isted on a recognized stock escchange in contravention of the provisions of the Act or the rules and
the regulations made there under.

4. Prohibition of manipulative, fraudulent and unfair trade practices

(1) Withont prejudice to the provisions of regulation 3, no person shall indulge in a frandulent or an
unfair trade practice in securities.

(2) Dealing in securities shall be deemed 1o be a Jraundulent or an unfair trade practice if it involves
Jraud and may include all or any of the Jollowing, nanely—

() indulging in an act which creates false or misleading appeatance of trading in the securities mariket;

The alleged violation of the aforementioned provisions of the PFUTP Regulations, if proved, makes
the Noticee liable for penalty under the provisions of Section 15HA of the SEBI Act. The text of the
said provisions is reproduced below:

Penalty for fraudulent and unfair trade Ppractices.

I5HA. If any person indulges in fraudulent and Hrifair trads practices relating fo securities, he shall

be liable to a penalty which shall not be less than Jive lakh rupees but which may esciend to Lwenty-five

orore rupses or three times the amount of profits made out of such practices, whichever is higher.

In view of the above, the Noticee is required to Show Cause as to why an inquiry should not be held
against the Noticee in terms of Rule 4 of SEBI (Procedure for Holding Inquiry and Imposing Penalties
by Adjudicating Officer) Rules, 1995 read with Section 151 of the SEBI Act and why penalty, if any,
should not be imposed on the Noticee under the provisions of Section oHA of the SEBI Act.
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15. Your reply, along with supporting enclosures and documents, should reach the undersigned at the
address mentioned below as well as through email at sureshm(@sebigov.in and vikrams@sebi.gov.in
in pdf and MS word format within 15 (fifteen) days from the date of receipt of this Notice, failing
which it shall be presumed that you have no submissions to make, in which case, the marter shall be
proceeded with on the basis of material/facts on record. You may also indicate in vour teply if you
desire a personal hearing in the matter. You are also required to submit a copy of your PAN Card and
your contact details (contact person, phone number, email details, fax etc.) for our records. Further, in
case there isany change in your address or contact details during the period of the current Adjudication

Proceedi e same may be brought to the notice of the Adjudicating Officer immediately.

P

SURESH B. MENON

Enclosures:
List of documents |
Sr. No. Documents . Annexure
1 Copy of the Appointment Order dated September 30, 2021 i A
| ;
to2 Copy of the relevant extract of the investigation report B :
i ; 1
3 Trade log depicting all non-genuine trades of Noticee in Stock Option ; C !
. segment of BSE during investigation period ‘ f
.4 Summary of dealings of Noticee in contracts wherein he executed non- | b :
genuine trades | :
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Communication of the Order appointing Adjudicatin Officer

1. Whereas, Securities and Exchange Board of India (SEBI) has examined
trading in the scrip of llliquid Stock Options at BSE for possible violation of the
provisions of the Securities and Exchange Board of India Act, 1992 (hereinafter
referred to as the ‘SEBI Act) and various rules and regulations made there
under.

2. Whereas, the Competent Authority is prima facie of the view that there are
grounds to adjudicate upon the alleged violations of Regulations 3 (a), (b), (c),
(d), and Regulations 4 (1), 4 (2) (a) of SEBI (Prohibition of Fraudulent and
Unfair Trade Practices relating to Securities Market) Regulations, 2003, by the
entities mentioned at Annexure A.

3. The Competent Authority has, therefore, in exercise of the powers conferred
upon her under Section 19 of the SEBI Act, 1992 (“SEBI Act”) read with Section
15 1(1) of the SEBI Act and Rule 3 of SEBI (Procedure for Holding Inquiry and
Imposing Penalties) Rules, 1995 (“hereinafter referred as the ‘SEBI Rules’)
read with Section 19 of the SEBI Act appointed Shri Suresh B. Menon, Chief
General Manager, Shri Parag Basu, Chief General Manager, Shri G.
Ramar, Chief General Manager, Ms. Maninder Cheema, Chief General
Manager, Shri Prasanta Mahapatra, Chief General Manager, Shri Vijayant
Kumar Verma, General Manager and Ms. Soma Majumder, General
Manager as Adjudicating Officers vide Order dated August 18, 2021 io
enquire into and adjudge under Section 15HA of the SEBI Act, 1092 for alleged
violations by the Noticees as mentioned at Para 2 above. The list of the entities
against whom adjudication is approved and the names of the Adjudicating
Officers who are appointed to adjudicate against respective entities are placed
at Annexure A.

4, The said proceedings of appointment are hereby communicated to
the Adjudicating Officers who shall conduct the Adjudication Proceedings in
the manner specified under Rule 4 of the of the SEBI Rules read with sub-
section (1) and (2) of Section 15 | of SEBI Act. The Adjudicating Officers shall
enquire into and adjudicate upon the alleged violation as stated above and if
the Adjudicating Officers are satisfied that the entities have become liable 1o
penalty, may impose penalty, as they think fit, in terms of Rule 5 of the SEBI
Rules and provisions of Sections 15 HA of the SEBI Act.

o
Dated at Mumbai, this 30 day of September, 2021.

A
o~ a;/f_-':'
ROBIN JOSEPH BABY

DEPUTY GENERAL MANAGER
SECURITIES AND EXCHANGE BOARD OF INDIA




Annexure - A

Phase of A0
S. No |Case D Case Name: PAN Number  [Name of the enthy Communication [AD Name (Mr / Ms)
S 1 210011789150 at BSE-ANURAG JAIN {HUF} AAOHAIZSRA  JANURAG JAIN [HUF) j 3 Suresh B Menon
2 | 230011263]150 at BSE-ANURAG KARIWALA (HUF) AALHA4432R__|ANURAG KARIWALA (HUF) 3 {5uresh B Menon
3 | 210015979]150 at BSE-ANURAG SINGHANIA AGZPSE435. | ANURAG SINGHANIA 3 |suresh B Menon
ANURAG TRADELINK PRIVATE
4 | 210009221150 at BSE-ANURAG TRADELINK PRIVATE LIMITED AMFCATBTAC  |LMITED 3 Suresh B Manon
" IANURAGEHAI DINESHCHANDRA
5 | 210013184{150 at BSE-ANURAGBHA! DINESHCHANDRA AGARWAL JACDPAA9GAG  |AGARWAL 3 {5uresh B Menon
6 | 210015732{1S0 at BSE-ANURITA ARGAL ACHARYA AGEPAS168K  |ANURTTA ARGAL ACHARYA 3 {suresh B menan
ANURGDH TNFRAS THUCTWRE
7 | 210010545}150 at BSE-ANURODH INFRASTRUCTURE LIMITED AAICAL464E  [UMITED 3 |sumh # Menon
[ANURODH MERCHANDISE ]
g | 210000657/ 50 at BSE-ANURODH MERCHANDISE PRIVATE LIMITED [AAGCABZ77N  PRIVATE UMITED 3 5uresh B Menon
" FNUSHA AGARNVAL FAMILY
9 | 210008654|150 at BSE-ANUSHA AGARWAL FAMILY TRUST AADTAB533H | TRUST 3 Isumh 8 Menon
150 at BSE-ANLISHIKHA INVESTMENTS PRIVATE [ANUSHIKHA INVESTMENTS
10 | 210007293|LMITED AACCASSHEN  |PRIVATE LIMITED 3 Suresh & Menon
11 | 210017475150 a1 BSE-ANUSHREE AGARWAL AQYPADOIOG | ANUSHREE AGARWAL 3 {Suresh B Menan
12 | 210017106{ISO at BSE-ANUSHREE AGRAWAL AMRPE7245H  |ANUSHREE AGRAWAL 3 {Suresh B Menon
13 | 210014152]15D at BSE-ANUSHREE BADGAMIA ADHPI1G5OR | ANUSHREE BADGAMIA 3 [suresh B Menon
14 | 210018569]1S0 at BSE-ANUSHTHA PASARI CEBPPS704B  |ANUSHTHA PASARI 3 Suresh B Menon
15 | 210012883)ISD &t BSE-ANUSUYA GIRDHARILAL KHAITAN ABDPHE260M  |ANUSUYA GIRDHARILAL KHAITAN E! |suresh B Mencn
|16 | 210010884)150 at BSE-ANUTTAR MERCANTILES PVT LTD AAKCAIS16G  |ANUTTAR MERCANTILES PVT LTD 3 suresh B Menon
17 | 2100078851150 at BSE-ANZ SECURITIES PRIVATE LIMITED AADCAB432C  |ANZ SECURITIES PRIVATE LIMITED 2 ]sumh B
18 | 2100068400150 at BSE-APC FINANCE INDIA LIMITED [AABCS2136B | APC FINANCE INDIA LUMITED 3 {Suresh B Menon
19 | 210007272|150 at BSE-APEX CAPITAL MARKETS LIMITED AACCAZ319K __|APEX CARITAL MARKETS LIMITED 3 Suresh B Menon
APNAPAN MERCANTILE PRIVATE
20 | 210010028]150 at BSE-APNAPAN MERCANTILE PRIVATE UMITED _ |AAHCADSISE _ JLIMITED 3 {suresh B Menon
APPCCN CONSULTANTS PRIVATE I
21 | 210008870}IS0 at BSE-APPCON CONSULTANTS PRIVATE IMITED | AAECAS327K  |LIMITED 3 suresh & Menan
22 2100178801 SO at BSE-APRA PATWA APRPP12S7C APRA PATWA 3 Suresh B Menon
APSARA COMMODEAL PRIVATE
23 | 210010645 iS0 at BSE-APSARA COMMODEAL PRIVATE LIMITED AAICADIB4F  |UMITED 3 suresh B Menon
24 210016578| ISO at BSE-apurva DIXIT AUPD1917C apurva DIXIT 3 Suresh B Menon
|25 | 210017783{150 &t BSE-APURVI KHAITAN AVGPKOS24F _ |APURVI KHAITAN 3 Jsuresh & Menen
26 | 2:0010647]1S0 at BSE-AR DEALERS PVTLTD AAJCADI40F  |AR DEALERSPVTLTD 3 |5uresh B Menan
ARADHANA COMPMERCIAL PYT
27 | 2:0000638]150 at BSE-ARADHANA COMMERCIAL PVT LTD AAGCALIZ6R  |iTP 3 Suresh B Menon
ARADHANA PLAZA PRIVATE
28 | 2:0009639|iSO 8t BSE-ARADHANA PLAZA PRIVATE UMITED AAGCAZB35A  |LMITED 3 Suresh B Menon
o S I ARADHYA VINIMAY PRIVATE -
29 | 2:0010052]i50 at BSE-ARADHYA VINIMAY PRIVATE LIMITED AAHCAR395A  |UMITED 3 Suresh B Menan
30 | 2100185281150 at BSE-ARARTI KARMAKAR BYKPK303BD  |ARARTI KARMAKAR 3 Suresh B Menan
31 | 210010040]150 ot BSE-ARBITRAGE SECURITIES PVT LTD: AAHCAZ915A | ARBITRAGE SECURITIES FVT LTD 3 Euresh B Menon
32 _Eomsdss] 1SO at BSE-ARCHANA AGARWALA AIHPAZTIZM  |ARCHANA AGARWALA 3 Suresh B Menah
33 | 210016368{150 ot BSE-ARCHANA GARG AIWPGEB33D  |ARCHANA GARG 3 [Suresh 8 Menon
34 | zi0012883[I50 nt BSE-ARCHANA LAKKAR ABPPL7BYSE  |ARCHANA LAKKAR 3 |susesh & Menon
35 | 2100132881150 st BSE-ARCHANA RUNGTA ACHPRIZI7R _JARCHANA RUNGTA 3 suresh B Menon
36 | 210014479]150 at BSE-ARCHANA SHAH ADUPS91918  |ARCHANA SHAH 3 {suresh B Menon
37 | 2:0014898[1S0 st BSE-ARCHANA TOSHNIWAL ADRPT4061C  [ARCHANA TOSHNIWAL 3 Suresh B Menan
b-"38 | 210014872]I50 at BSE-ARCHANA CHOWDHARY ADRPCA326K  {ARCHANA CHOWDHARY 3 [suresh B Menan
35 | 2:0015655]150 at BSE-ARCHANA DEVI KEDLA AFZPK2DS0F  |[ARCHANA DEVI KEDIA 3 |suresh B Menen
40 | 210013510[150 at BSE-ARCHANA JAIN ACPPIBOGOD.  LARCHANA JAIN 3 Suresh B Menon
41 | 210012710}I50 at BSE-ARCHANA RAJENDRA MALY |ABEPMA62ZK__ |ARCHANA RAJENDRA MALY 3 suresh B Menon
ARCHTES DEALCOM FRIVATE
42 | 210010383150 at BSE-ARCHIES DEALCOM PRIVATE IMITED AAICA4593F  [UMITED 3 Suresh B Menon
43 | 2:0016645(150 at BSE-ARCHIT AGARWAL AKHPABG70E  JARCHIT AGARWAL 3 h B M
44| 210018386]150 at BSE-archit gupta BOPPGG6EBD,  [archt gupte 3 Suresh B Menon
45 | 2:0018420]150 at BSE-ARCHIT GUPTA “|8LiPGE7400 _ |ARCHIT GUPTA 3 |surezh B Menen
46 | 210017048[1SO et BSE-ARCHITA KASAT AMGPIS583B  JARCHITA KASAT 3 |5uresh B Menon
a7 20017408150 at BSE-ARCHITA AGARWAL AQDPAGS716G  |ARCHITA AGARWAL 3 Suresh B Menen
48 | 210013145]I50 at BSE-ARCHNA AGARWAL ACCPALIO3E  |ARCHNA AGARWAL 3 |suresh B Menon
|49 [ 210016547]1S0 at BSE-ARCHNA MEHROTRA AIPPMSSOBF _ [ARCHNA MEHROTRA 3 “Isuresh & Menon
50 zmocsmllso at BSE-ARHAM VYAPAAR PVT LTD AAGCAEZSP | ARHAM VYAPAAR PVT LTD 3 Suresh B Menon
51 210016265} 180 at BSE-arif sukhivani AIHPSOS1EF arif sukhivani 3 Suresh B Menon
£2 | 210016570]ISO at BSE-ARIHANT JAIN AITPIS271C ARIHANT JAIN 3 Suresh B Menan
ARIHANT INTERNATIONAL
53 | 2:0008673|150 &1 BSE-ARIHANT INTERNATIONAL LIMITED AAECAS5558  JUMITED 3 |suresh B Menon
ARIHANT KLOCKER MARKET:NG
54 | 210005784]1S0 at BSE-ARIMANT KLOCKER MARKETING PVTLTD  |AAACASSTIF  JPYTLTD 3 suresh B Mencn
IS0 at BSE-ARIMANT LIFESPACE INFRA DEVELOPERS ARIHANT LIFESPACE INFRA
55 | 210010025]IMITED AAHCAQ334P | DEVELOPERS LIMITED 3 suresh B Menen
—_— ARI VINCOM PRIVATE
56 | 210010382|I150 at BSE-ARIHANT VINCOM PRIVATE LIMITED AAICA4929M _ {UMITED 3 Suresh B Menon
57 | 210006180{1SO at BSE-ARILIN DAS KAMALA DEVi AARHATOBSF  |ARIUN DAS KAMALA DEV! 3 Suresh B Menon
58 | 210009332{1SO at BSE-ARJUN DAS SANJAY KUMAR HUF AAFHAA271G  |ARILN DAS SANJAY KUMAR HUF 3 Im.h 8 Manon
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(placed nmmmnnmmmh:

Tabis 2 - Trats date of BSE’ SOk SOFEoM Sppnan

ol 6. f uitos Coniracis wadhd Suisy HAT

;ﬁiariwt“(tjltm .-.a-. - :__:.. K =_. ETEE
kil No ol afidties racad GUANG I LE. . ...
Trokliragic fing G L. 0 f0.)

* Freatin Tursave rimtiaom wahi quantity of
Mﬂm-mmdfmm+mw

aring the LP. . _

From the above table, it Is observed thet during the LP., 21,652 entities traded in BSE's

Stock Options segment in 23,886 different coritracts with number of tredes being
3,58.372mdwalmmoverof Rs, 7,204 crores.

5. identification of Reversal Trade / Non Gonuine irades and Reversal Trade
Quantity / Artificial volums - Reversel tredes have been oclassified as thoee trades in
mdunamnymvomsltsbuyorsalposlﬂnmmaconﬁdeMMﬂsﬂor
puy positions with the same counterparty during the same day. For the sake of clarity, 8
contrect 18 shortiisted (i.e. "I-lDlL14NOV1DD.oocEW2') and all trades that
executed In this contract during the i.P. ls shown below: . >

SISO,
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a. In total 7 trades were executed in the contract 'HDIL14NOV100 OOGEWZ" during
the L.P. Out of 7 trades, Samarth Financial Services placed a buy order of 86,000
units of Put Option of contract "HDIL14NOV100.00CEWZ" on 13/11/2014 at
12:11:41 pm. This buy ordler got matched with pending 2 sell orders of Kanan
Khanik Shah in the same contract for a total of 96,000 units. This resyited in 2
h'adaswﬂhtotalh'adaquanmyofssomuﬂtsandmdavalueofﬂs 1,12,800.

b. Thereafter, on the seme day, about 2 minutes later, Samarth Flnenc.lal Services
placed a sell order of 92,000 units of contract "HDIL14NOV100.00CEW2" which
got matched with corresponding 2 pending buy orders of Kanan Khanik Shah in
the same contract for a total of same units. This resulted In 2 trades with total
frade quantity of 92,000 unite and trade value of Rs. 4,600.

¢. The remuining 3 tredes in this contract during the: |.P. were executed hetween
differont set of entities and were not reversed by them.

d. From the above, I can be seen that total number of non genuine frades that were
executed in the confract “HDIL14NOV100.08CEW2" were 4 (trades shown at S,
No. 4 to 7 at Table 3) and total arfificial volume gererated through such non
genuine trades was 1,84,000 unlts (48000+ 48000+ 44000+ 44000),

e. The entity wise contribution to number of non genulne trades and artificlal volume
in the above contract is shown below:

Talile # - mmumdhﬂmwmwnwmmmdmwmlanm
,"W- [ANOV{00.00CEW2 during the LP. :

5 : ' "as non
genuine trades Funher, out of 4 non genulne trades Samarth Fihanclal Services
was involved in all such 4 trades (by appearing as buyer in 2 trades and as seller
in 2 treides). Hence, it is concluded that Samarth Financial Servicss was Involved

_in 4 non genuine trades -and generated arifficial volume of 1,84,000 through
ke rors, reversal trades. Similardy, Kanan Khanlk Shah was also involved In 4 non genuine

IYDAD-8/2016-17/73
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frades and generated artificial volume of 1,84,000 through reversal trades. Hence,
the eforementioned two entities have violated Reguiations 3(g), (b), (¢} (d), 4(1),

4(2)a) of SEBI Prohibitlon of Fraudulent and Unfeir Trade Practices relating to
Securities Market) Regulations), 2003.

Confidential

6. Analysis of Reversal trades { Non genulne Trades during the L.P. - The modus
operand| that was: identified In the Interim order and Confirmatory order was that certain
entities had continuously made profits and certain entitiee had continuously made
losses by reversing their trades or executing reversel trades in various individual Stock
Options contracts on BSE's Stock Options segment. in the Interim order, these reversal
trades were also refarred to as *non-genuine trades”

In view of the directions In the interim order and Confirmatory ordef, Investigation of
trades has been dons for all entities that had traded in BSE's Stock Options segmient
during the 1.P. Total number of contracts during the |.P. was 23885 contracts. The

In ail contracts of BSE' Stock Options segment duding the LP.

[) Qut of total frades that were executed
|.P., 81.38% trades were Non genuine trades.
W) Totel artificial volume genersted though such Non genuine trades was §4.88% of
total traded volume In BSE's Stock Options segment during the LP.
i) Out of 21,662 entities that had fraded In BSE's Stock Options segment during the
IP., 14,720 entities were invoived in exeouting such Non genuine trades.

7. Contract wise analysis of trade data durlng the I.P.- Total number of unique
contracts that were traded during the LP. in were 23885 contracts. i may be noted that
trading In one coniract may or may not impact trading in another contract since
contracts are unique in terms of underlying stock, strike price, axpiry date etc. Further,
out of 23,885 contracts, there would be certaln contracts in which the number of trades
would be minimal (as the total irades across ali contracts during 1.P. were 3,58,372).
Hence, enalysing trading in each contract separately would not be feasible. Therefore,
the contracts are first classified based on the number of trades exacuted in each
contract and then the analysis of separate categories of contracts is done. The
contracis are categorised based on the number of trades in each contract as shown

s 7: e mn d B ‘g‘ .“ :W“, e A . o rTrs :-=—\--'..-‘: g A J q W= m - r J;
-:H.o.a . by tof Turnover {In Rs.){Traded Quantity | of 1. of entities §
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From the above table, it ie observed that maximum tmdim in terms of thbvu had
happened in contracts in which the. number of trades are less than 10 trades In each
contrect. it is evident from the fact that out of total trading furnover of Rs. 7204 crore
(approx.) in BSE's Stock Options segment during the L.P., Rs. 3403 crore (48.49% of
fotal market) was contributed by contracts In which the numbarof trades was between
1-10 trades each. The total number of such contracts was 19801 contracts out of total
23885 contracts in which trading happened during the LP.
The aforementioned classification of contracts was’ further classified into 2 broad
esl
1) Group A Contracts - Includee all such contracts in which number of tradee was
more than 100 tradés during the I.P. (l.e. contracts shown at S. No. § to 3 in above
tabie). Sihce the number of trades In each of these contracts is more and
consequently the number of entities trading In each of such contracts 'wae also
more. Hence, trades heppened in these confracts were analysed in detall to
identify any manipulative pattern.
i) Group B Contracts - Includes all such coniracts in M'llch number of trades was
equal to or lees than 100 trades during the LP. (l.e. contracts shown at S. No. 4 1o
9 in above fabls). In Group B Contracts, the number of trades happened was very
less and consequently the entities trading In each of such contract was also less,
In such a scenario, there is.high poseibllity that the buy / sell orders placed by one
entity get matched with the same entity or with a few entities only who had traded
in such contracts. Hence, the percentage of artificial volume through reversal /
non~genuine trades 1o total trading volume would be very high. However, this:may
not be called as manipulation as the number of entities trading in each of such
contracts would be very few and the reversal trades are bound to happen in such
scensrio. Further, In Group B contracts, the chances of repetition of any
manipulative patiern (In terms of reversal / ciroular trades) by any particulsr entity
in a particular contract are also limitéd as the total number of trades happeéned In
each confract Is less (less than 100 trades).

7.1.Analysis of trades in Group A Contracts - As mentioned above, Group A contracts
refers to all such coniracts in which number of trades was more than 100 trades
during the L.P. The number of such contracts during the |.P. was 146 contracts. The
detalls of trading in sunh 146 eontracts is shown In fable below:
W - d’. Roling ‘_ b A cont mm _;.Jf.’. helP.

2 e STPIEA,;
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Erom the above table, the foliowing is observed T

[) Almost all trades that had happened In category of contracts with more than 1000
trades each were non genulne trades. Further, the arificial volume generated
through such non genuine trades was also 99.07% of total trading volume In such
coniracts.

i) in category of contracts with trades between 401-1000, the number of non
genulne trades executed was ©8.70%, howevaer, the artificial volume generated
through such trades was 40.17% tots! market trading volume.in such contracts.

1ii) On an overall basis, the number of non genulne trades during the L.P. in contracts
with more than 100 trades each (Group A contracts) was 99.28% of total number
of tredes in such contracts which signifies that these contracts were used by the
aentities for only reversing thelr transactions.

lv) The total number of entities that were trading in Group A contracts was 614
entities and out of these 279 entities were indulged in executing non genulne
trades.

7.2. Analysls of trades in Group B Contracts - As mentioned at Para 7, Group B
contracts refers to all such contracis in which number of trades was equel to or less
than 100 trades during the LP. The number of such contracts during the I.P. was
23730 contracis. The detalls of trading In such 23738 contracts is shown In table

Inw

1% of ertificial volumae pe
{to total murket volume

' the following 1s observed:

f of antities Involv
e above table, e susonbii
i) Percentage of non genuine trades was 59.12% of total trades that were executed
in Group B contracts during the 1.P.

W) Adificlal volume generated though such non genuine trades was 54.85% of total
traded volume In Group B contracts during the |.P.

i) Outof 21,526 entities that had traded In Group B contracts during the 1.P., 14,676
enfities were involved in executing non genulne trades. J—
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.'7.3.Entltles involved In executing non genuine trades across all eontrach As
mentioned at Table 5 of the report, it Is observed that 14,72C entities were induilged in
executing non genuine trades during the L.P. A summary of non genulne frades

exacuted by top 10 entities during the |. P I8 glven Intablebelow-
.. Tabia 8 - Summaiiiof non ije Wﬂﬂﬁ'l B scecuted B) ‘lﬂmm‘ﬂ

ity PAN mwumu

mrg"r'“m : mﬂ'} E

{14750.2
m“ﬂm‘*wamaﬂm % .

© above table, It 15 observed that top 10 e u wsre Irwdlvad In
anacuﬂm non genulne trades thst contributed 4.08% to total number of trades
execufed In BSE's Stock Options segment during the LP. Further, the
contribution of top 10 entities to arificlal volume generated through non genuine
trades was 9.76% to total market volume during the 1.P. it was &lso observed
that all the aforementioned 10 entities were past of those 59 entities agsiinst
which directions were Issued In the Interim order dated August 20, 2015.
Apart from the individual cordribution of entitles to market volume through rion
genuine trades, the contribution of varicus unique pairs of entities was also
analysed. Here, Unique Palr of entities refers to any 2 entifies who had
engaged In reversal of trades among themselves. Coritribution of Top 10 such
paire of entities who have contiibuted maximum to ariificlal volume by reversing
their transactions across all contracts in the market during the 1.P. -are shown

table below:
'rabh 10 - Artificial volume. generated by top 10pllrnfentftlu dudng mtnvoﬂlgaﬂon

bl J*:J p

m&iim&i
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) tad Ity raR g i
1801 s
RERIGE =
IR iy 1 P i BREA 1
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= 50 ot I P g™
N o PR . * -
S v BT or IR
S . B =
o 1 4 TS T
=yh - s 1
D P T=yriad I :
ok by + -

Lﬂfﬂm‘lw_ﬂj‘_ﬂ 'nﬁ’nﬁumo rager. . . :
From the above table, It ls observed that top 10 unique pair of entities have
together contributed 1.70% to market volume and none of the single unique
=~ palr of entities have contributed more than 0.34% to total market volume. On
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analysing complete trade data of all contracts during the 1P., It is observed thet
there were 22660 different palrs of entities who have contributed 5§4.68% to
total market volume through non genuine trades.

7.4.Conclugion on trade analysis - ‘The following are the key observations made at

Para7.1,7.2ad 7.3

) ﬂnpuoenhgequnganmnauadas executed fo totel number of trades was
higher in Group A coniracis (89.30% of totel trades) than in Group B contracts
(60.32% of total trades).

) The artificlal volume genersated through non genuine trades was almost same for
botgsﬁmtegorlas of contracts (Group A contraots - 67.27% and Group B contracts -
54.65%). ’

) deasofanmﬂﬂesamsalleonhactsmandysedandnlsobaewedmma
mpmsturﬂquepalrofzmmu\athweoomlbuhdtﬁamﬂdal volume had
contributed 0:34% to total market volume and top 10 peir of entities, contributed
1.70% to market volume by executing reversal trades. Henoe, no concentration is
mmnmspmmdmmmm@mmmwm
through reversal tredes. However, a large number of entities (total 14720 entities)
were éngaged in generation of artificlal volume by executing reversal trades.

In view thereof, Itlsuomludodthatmqloﬁtyofmevdmnematwasgmdh

BSE's Stock Optione segment during the L.P, was grifficial volume. A total of 14720

entities were Involved In executing non genuine trades thereby violating Regulations

3(a), (b), {c) (d) A1) 4(2){e) of SEB! Prohibition of Fraudulent and Unfait Trade

Practices relating to Securities Market) Regulations), 2003.
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GUINESS SECURITIES LTD.

TRADING PVT.LTD.

GUINESS SECURITIES LTD.

TRADING PVT.LTD.

GUINESS SECURITIES LTD.

TRADING PVT.LTD.

82542 82543 82544 179027 179028 220595 220596
10/03/2015 10/03/2015 10/03/2015 07/05/2015 07/05/2015 09/06/2015 09/06/2015
846333 846333 846333 850864 850864 878124 878124
ADRPCA326K AAYPC9362K ADRPC4326K AABCR1890D ADRPC4326K AABCR1890D AACCL2483R
ARCHANA CHOWDHARY |MANOQJ CHORARIA ARCHANA CHOWDHARY [R.S. ISPAT LIMITED ARCHANA CHOWDHARY |R.S. ISPAT LIMITED _m..ﬂﬂww._“z_.ﬂ(__w _.n_u._Fm.___u,_ bs
DSSPS3702N ADRPC4326K AAYPCI362K ADRPC4326K AABCR1890D ADRPC4326K ADRPCA326K
GEETA SHARMA ARCHANA CHOWDHARY |MANOI CHORARIA ARCHANA CHOWDHARY [R.S. ISPAT LIMITED ARCHANA CHOWDHARY |ARCHANA CHOWDHARY
1425960616164011002  {1425960616164011005 |1425960616164011002 [{1430976304938000000 [1430976304938000002 |1433827050609000001 |1433827050609000000
1425960616164011000 {1425960616164011003 |1425960616164011001 [1430976304938000001 |1430976304938000003 |1433827050609000002 |1433827050609000002
5423 5591 5617 14240) 14401 3340 3394
10:35:15.225776 10:42:31.059162 10:35:15.225776 10:55:04.938813 11:34,51.878798 10:47:31.789717 10:47:30.609088
10:31:08.395994 10:42:19.926772 10:33:19.198670 10:55:18.462910 11:34:52.257843 10:48:06.906144 10:48:06.906144
10:35:15.225776 10:42:31.059162 10:35:15.225776 10:55:18.462910 11:34:52.257843 10:48:06.906144 10:48:06.906144
10:35:15.225776 10:42:31.059162 10:35:15.225776 10:55:04.938813 11:34:51.878798 10:47:31.789717 10:47:30.605088
10:31:08.395994 10:42:19.926772 10:33:37.777603 10:55:18.462910 11:34:52.257843 10:48:06.906144 10:48:06.906144
1.05 0.05 1.05 20.8 34.7 52.9 . 52.8
1.0 -1.0 1.0 20.5 13.9 -0.1
2000.0 -95.24 2000.0 6833.33 66.83 -0.19
8105000.0 8005000.0 8105000.0 3988800.0 4489200.0 3313610.3 3312909.6
1.05 0.05 1.05 20.8 34.7 52.9 52.8
1.05 0.05 1.25 20.8 34.7 52.8 52.8
1.05 0.05 1.05 20.8 34.7 52.9 52.8
1.05 0.05 1.05 20.8 34.7 52.8 52.8
1.05 0.05 1.05 96000.0 20.8
84000.0 1.05 84000.0 20.8 34.7 52.9 52.9
100000 100000] 100000 36000 36000 7007 7007
200000 Hcocoo_ 200000 36000 36000 7007 7007
100000 Nooooc_ 100000 36000 36000 14014 14014
200000 Hcoooo_ 200000 36000 36000 7007 7007
100000 Noocoo_ 100000 36000 36000 14014 14014
200000 uooooc_ 200000 36000 36000 7007 7007
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ARCHANA CHOWDHARY Annexure-

Index 0 0 0 0 0 0 0 0 0 0 0 0
cint_pan __ |ADRPCA326K ADRPC4326K ADRPC4326K ADRPCA326K ADRPC4326K ADRPC4326K ADRPC4326K ADRPC4326K ADRPC4326K ADRPC4326K ADRPC4326K ADRPC4326K
o |ALLDISMARSD.00C[ANBK14DEC30.00C [BPCLLSIUL760.00C [EMLD15UL18400. [GOILISIUN420.00 [HXTL14DEC210.00 [IBRLISMAY90.00P [IDBI1SFEBBO.00CE [ o)1 o5 gop|!/SE1SMARBO.00CE LNTF15MAR100.00

P EW1 EW1 EW4 00CEWA4 PEW2 CE EW1 w1 PO lwa CEW1 SAIL15FEB95.00CE

buy_quantity 423000 116000 1000 125 14014 152000 36000 300000 120000 200000 28000 308000
buy_value 112800 226000 191000 337500 1241990.75 1124600 1249200 543600 300000 210000 102200 215600
avg_buy_rate 235 1.95 191 2700 88.63 74 34.7 1.81 25 1.05 3.65 0.7
sell_qty 48000 116000 1000 125 14014 152000 36000 300000 120000 200000 28000 308000
sell_value 2400 29000 121000 217500 740639.9 623200 748800 150000 96000 10000 1400 15400
avg_sell_rate 0.05 0.25 121 1740 52.85 4.1 208 05 0.8 0.05 0.05 0.05
non_gen_trnx_ent
. 2 2 2 4 3 5 2
ity_contrct 3 2 4 2 2
total_trd_entity_c 5 3 5 5 4 3 5 5 p 4 5
ontrct 2
total_no_of _trade
—no_of_ 2 4 2 23 1
s_of_the_cntrct Y : : ) & 34 : 4
art_vol_gen_entit 96000 232000 2000 250 28028 304000 72000 600000 240000 400000 56000
y_in_the_cntrct
616000
total_vol_gen_by_
entity_in_the_cntr 96000 232000 2000 250 28028 304000 72000 600000 240000 400000 56000
ct 616000
in_th
total_vol_in_the_c 840000 448000 13000 250 28028 544000 72000 3196000 1592000 4336000| 960000
ontract 1072000
prent_of_non_gen
~trds_entity_total 100 100 100 100 100 100 100 100 100 100 100
_trds_in_cntrct_en
ity 100
prent_of_non_gen
_trds_entity_total 28.57 375 50| 100 100 60 100 21.74 11.11 11.76 25
_trds_in_cntret 50
prent_of_art_vol_
gen_entity_cntret_ 100 100 100 100 100 100 100 100 100 100 100
total_vol_gen_by_
i i trct
entity_in_cn 100
prent_of_art_vol _
gen_entity_cntret_ 11.43 51.79 15.38 100 100 55.88 100 18.77 15.08 9.23 5.83
total_vol_in_cntrc
t 57.46







