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Show Cause Notice under Rule 4(1) of the SEBI (Procedure for Holding
Inquiry and Imposing Penalties) Rules, 1995 in the matter of dealilngs In

Illiguld Stock Options {ISO) at BSE

PART - A

1. Securities and Exchange Board of India (SEBI) has initiated Adjudication
Proceedings against you (Noticee), under SEBI {Procedure for Holding Inquiry
and Imposing Penalties) Rules, 1995 (Adjudication Rules) for allegedly
violating Regulations 3(a),(b),(¢).(d) and 4{1), 4(2Xa) of SEBI {Prohibition of
Fraudulent and Unfair Trading Practices relating to Securities Markets)
Regulations, 2003 (PFUTP Regulations), in the matter of trading in illiquid stock
options at Bombay Stock Exchange Ltd. (BSE).

2. SEBI had conducted an investigation into large scale reversal of frades in Stock
Options segment of the BSE during the period of April 01, 2014 to September
30, 2015 (Copy of relevant portion of Investigation Report is placed at Annexure
1).

3. Pursuant to investigation, it was observed that during the investigation period,
there were trades executed in BSE Stock Options Segment involving reversal of
buy and sell positions by clients and counterparties in the same contract (refer
Paragraph 6 of Investigation Report/Annexure 1). The reversal trades Involved
squaring off trades (either buy or sell), with significant difference in the price. You
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created false and misleading appearance of trading thereby generated artificial
volumes in the Stock Options Segment of BSE during the investigation period.

The trades entered in the unique contracts were reversed on the same day with

same counterparties, at a price difference which had no underlying basis and

without an intention of performing it or there being a change of ownership/rights

in the contracts. These factors indicate that these trades were allegediy artificial

and non- genuine in nature.

4. In this connection, the undersigned was appointed as Adjudicating Officer under
Section 15-1 of the Securities and Exchange Board of India Act, 1992 (SEBI Act)
to inquire into and adjudge the aileged violations by the Noticee and determine
whether penalty under Section 15HA of the SEBI Act is liable to be imposed.
Copy of communication appointing undersigned as Adjudicating Officer is placed
at Annexure 2.

5. All the entities identified by the investigation including you, indulged in reversal
trades. Your trade details inciuding the trade dates, name of the counterparties,
time, price and volume are available in columns B, E/G, M, P and Z respectively
of the Reversal Trade Data placed at Annexure 3. Additionally, a summary of
your reversal trades in the Stock Options contracts executed during the
investigation period is placed at Annexure 4.

6. In view of the above, it is alleged that the Noticee herein, by indulging in
axecution of non-genuine reversal trades in Stock Options, created false and
misleading appearance of trading in securities market and thereby, violated
provisions of Reguiation 3(a),(b),(c),(d), 4(1), 4(2)(a) of PFUTP Regulations.

7. The aforesaid aileged violations, if established, make the Noticee liable for
monetary penalty under section 15HA of the SEBI Act, which reads as below:

"Penalty for fraudulent and unfair trade practices.
15HA. If any person indulges in fraudulent and unfair trade practices relating to
securities, he shall be liable to a penalty which shall not be less than five lakh
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rupees but which may extend to twenty —five crore rupees or three times the

amount of profits made out of such practices, whichever is higher.”

(Emphasis Supplied)

PART - B
Meanwhile, SEBI has framed the SEBI Settlement Scheme, 2022 pursuant to
the Order dated May 13, 2022 passed by the Hon’ble Securities Appeliate
Tribunal (Annexure 5), wherein the following directions were issued to SEBI:

“17. We are, thus, of the opinion that SEB! should reconsider and seriously give
a thought in coming out with a fresh scheme under Clause 26 of the Settlement
Regulations, 2018. Such scheme can be a onetime scheme for this class of
person. The terms of settlement should be attractive so that it could attract
the noticees / entities to come forward and settle the matter which will
ameliorate the harassment of penalty proceedings to the noticees and at
the same time would help to clear the backlog of these pending matters
before various AOs.” (Emphasis Supplied)

In compliance with the above directions of the Hon'ble Securities Appellate
Tribunal, SEBI has introduced a onetime settlement scheme called the SEBI
Settlement Scheme, 2022, in terms of Regulation 26 of the Securities and
Exchange Board of India {(Settlement Proceedings) Regulations, 2018 in the
matter of Illiquid Stock Options. The said scheme proposes payment of
Settlement Amount as per the details given below:

8 No | Number of Contracts* | Settiement Amount (Rs.)

1 1-5 1,00,000/-

2 6-50 2,00,000/-

3 51 and above 5,00,000/- base amount + 10,000 per
contract

* You may refer fo the relevant AnnexuraAable of the SCN which contains a summary of the contracts you
entersed fo determine the applicable slab for setflement.
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10. The period of the SEBI Settlement Scheme, 2022 will commence on August 22,
2022 and will close on November 21, 2022, so as to provide an opportunity for
settlement to the entities who have executed reversal trades in the stock options
segment of BSE during the period April 01, 2014 to September 30, 2015, against
whom enforcement proceedings have been initiated and are pending. In case
you wish to avail the benefit of the said Scheme, you may access the details of
the said Scheme, which would be available on the website of SEBI i.e.
www.sebi.qov.in, during the said period.

11. Necessary application for settiement may be filed within the validity period of the
scheme and payment of the settliement amount shall be made online.
Additionally, for any clarification in regard to settlement scheme, you may refer
to the FAQs at SEBI website or send emall to scheme2022@sebi.gov.in .

12. In case you do not wish to avail of the facility under the SEBI Settlement Scheme,
2022, the adjudication proceedings in respect of the allegations contained in Part
A of the SCN shall resume. Accordingly, an inquiry shall be held against you in
terms of Adjudication Rules read with section 15-1 of the SEBI Act, and penalty,
if any, shall be imposed under section 15HA of the SEBI Act. In such case, you
are called upon to file your reply within 30 days of receipt of this Show Cause
Notice.
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Enclosures: 1) Annexure 1 - Relevant Extract of investigation Report
2) Annexure 2 - Copy of the communication appointing the
Adjudicating Officer
3) Annexure 3 - Details of all the reversal trades of the Noticee
4) Annexure 4 - Summary of reversal trades of the Noticee
5) Annexure § - Copy of SAT judgment dated May 13, 2022




56.7'@7 Jsmesy ﬁaﬁ’-‘”

S0°0- BT LVGEST'ZVEEPT  BBSBIITVERVL [PESSTTIEEVL  LPESSTIVEEHT GESBIITIECHT 9LIST G0000OTOTITIZSLOMPT  S00ODOTOTITITSLONT AMH IYMHYDY UVIANIAVINYS  HZEB0SHZVY QALY ALVAR MUY TY3O LIMS  G0TTISIdVY ITZZVR  STOZ/20/8T TLGTZE
ST0 S$0T LOWS99'OETEYT [TEBTLDETEPT LUENZLOEZEYT JOBCSS'OEZEVL LTESZLOEZELT Obbol SOODNOTOISFEZSLONPT  LO0QMUEOVITEZSLARYT ANH TYAMHYOY HYINMIAVINYS  HZE30SHZVY QALMIT ALVAR SYWIY 14IMS  QOTTIS)dYY LZIZVE  STOZ/30/92 DLGLIE
T'0- L0T LZPIPSYTPENT  USPTPSPTVERT ISFIVSYOUEYT  TIVIVSPTVPEN ISPIPSYTVEYT TTH9T TID00OTOTITTZSIONPT  ETOODOTOTSTIZSLOMT ANH TeMHYDY HYINMIAVINYS - NZEB0SHZYY G3LIAIT ALVARD WVINTVIO LiMS  QOTTISdvY L2048 STOZ/e0/AT s9eTTE
STE- 9L GEGLSE STOTYT  SPOZRE'ST'OTYT GEGIGE'CZ'OTWT  GEGLGE'STOTYL SPOTAEST-ICHT OFEST E00DOOTOTITTZSLONYT  TOOOOOTOTITEZSLONYT QLA ALVAID NYVANYIA LIMS  COTTTSOdYY ANH TVARIYDY HYWNN ASINYS  HZ6B0SHIVY LTIEVE  SI0Z/BO/SZ 996IZE
S5¢ sf'0T FPOTST'EZSEPT  ETOSET'EZ:SEHT BPOTSTEGSEVT  SPOTSTETSEYD EEOSETEZ'SESNT ¥BOST LTOO0OTOTSTIZS/OPYT  STOODOTOTITIZSLOMT QLN VAN FHVINYID LIS 00TTTSDdVY ANH TUARMVDY BV AVINYS  HIGROSHZVY £ZTTYR  STOZ/80/ST S9SIZE
O'ST LEY EEECLS'G0FTTYT  SYOOLE'BURTLHT EEECLFG0:ZTPT  EEEELIGOTTNT SWOOLE™B0-TZHT £081Z £00000T¥FYTISOZTLEYT TOOOUOTHETIGOTILEVT ANH TYMUYDY HYINDIAVINYS  UZ630SHZVY QI HINN TAWAIEA AVHINLATALXIN - MOFSSNDIWY SIEBYE  STOZ/20/LT 0OTRLE

ETL688" L'BT LLOBPETTSWEL  TLPTPP'IT-SIET  LI9BPECISKET  LISSVETHSKEL TLVEWFTISSKET SEFTZ TO0D0OTFFTTGOZTLERT  OD00OZVYITE0TTLERT QELIAIN ILYAIEd AVAINIATADAN  OPESNIEaVY ANH TVAMYTDY BV AYTHYS  HZE30SHZVY GLEBVE  STOT/I0/LT G6TVLZ
ONEIGE0 | Lo [ uwdda ] o yip [ undup | 3000dIHYS |41V aovaL] owx |




AL “LAd LNINOYE HO0LS MHMIS TS 09 o091 0009t 0noeT 008t 0031 00031 ot S8'0T 70T 70T il 20T ODIBZETT st

QLY LA DNIXOYE HD0LS IVHIHID TSS9 000ST 00091 0o0st G003T 00091 00091 00091 20T S9'0T 58'0T S8°0T yol SB0T IHREE L L [ a1
AL "LAd ENDIOYS HJ0LS Y9 1959 00007 GooaZ 0000T 0000 00002 0000Z 0000T 0T Lot £0T oo 200 LT [ERe L u o €60
QL1 LAd SAILINNDAS NYAY 9959 Q00ZE O000ZE Q00ZE 00OTE 000ZE GOUTE o0aTE 9L TL gL L gL gL 0'00ZEITT £6T

Al "LAd S3ILIWNDAS NYAYI 9959 0000Z 0000z 0000% 00002 0000T [e0 114 00002 SL0T Lot S£'0T SL0T SL0T SLOT 0'000STHT wIis

AQH 830 IANSNOW 9515 DOQUT gooat 0000T 00 0000T 00001 00301 e L8 LEF LEr i LEp O'OO0LELE TS

QL1 *LAd SAIAINNDIS NYAYH 9959 G000T 0001

0000T 00001 00007 00001 o000T LET 000018 82 L92 x4 e WMILENE Inth
&2 [ AT H3GH0 | ADTAY ¥3au0” d) | ADIAY §3dH0

D U0 &3 | LD U0 dJ | SIVE 1Bau0 | AN VA 100 [ INDiad ali |




NVAYH UYINMD MOHSY 206
NYAYH HYINA XOHSY 206
NYAYH HYINNN NOHSY 208

epafer Aeuip 706

Eipoler Aeuly, g0G

NYAW NVHOUVAHSYYH Z06
AQH B30 IWNSNOW 206

LO000L TYONIE 1S3 VIVNION L3THLS rvvd 191 YNNI 06T

£0000L TYDNI 1S3M VIVIT0H 13TULS rvrvd 1V YNNI 06T

£0000£ TYONI 1S3M VIVHTON LITULS MYrvd 191 YNNIV 06T

TO0O0L 1¥DNIE LSIM WLVITON SRITING NUNE NILYYIN 'OV0N IIrHANW N Y T

TO00DL VDN L5IM VLVATON DNICTINE NeNg NILHYIN ‘AYON 2IMHHNAN N 3 T

TOOG0L TYONIE LM VAVHNION TOD0OL VIVATON JONVY SNOAT B

TCO00L WONIE LSIM YLVRTION '6T€ ON WOGCH "DNITTING NYME NILUYIA ‘avoY JniIHININ N Y T

ewpofer Aeujp, 706

wipofer Asuip, 206

e1pofer ARVIA 706

NYAVH HYINN NOHSY 706
NYAYH UYINND MOHSY 206
ACY 830 IWNSNOW 706
NYAVA NYHOUYAHSUYH 706

[ Swewuash a3 Tarvemsar o |

SSaUa0Y ROLVIOT

INVYN H3sn | CIL I

siggiid

QL1 "LAd SILMINIEE NYAVH
017 "LAd SHIMNI3S NYAYN
“aL7 " LAd SHIMNIAS NVAYA

QL1 LAd SNINOYE JDOLS IVHIdID
017 1A SNDIOHE SO0LS MY HId D

QL7 "LAd SALEND3S NYAYN
ADW 530 INNSNON

9959 T0Z8

9959 oS
ey tozs
1859 SHYIN
1559 ST
9959 oTvr
9STS ST

INYH EINEN &

[ on EadnsW ) | INGNIT 03100 [INANS ato




LKA (VUNTH LSIM VLYXTUN ONITINE NMAE KMV 'OYOH JIMMHINWNY T

0009t N bl o9 ob-gmesTo? ZAMAdOBOSdISSTIIVY  Ju0EXHOOATACO0/  TTGTODTR00L0000L i 1 ¥ %

0009t N kM 00009 OT-60-ST0Z  TAAIAO0'09dISSTIVS ITOTOQTO00TMIOOL  ZI0To0TA00L0000L | B v v TOOODL TYONIE LEIAM VIV 10N ONKITHIY MUY RILHVIN VoM SN N Y &

1000¢ N o o009 OT-8a-ST0Z  7AMIO0'OS4ISSTIIVG  TTOZOOTOOOTO000L ZTOTODTOO00LO000L 1 1 v W LUGUDZ TVANTH 1514 VIV DNETITW NYNS NIVIAL VoY IEHANNE L

000ZE N qu3 00009 QT-60-ST0Z  TAAIJOD'09dISSTIIVS ZEOTOOT000L0000L ITTOTO0TOOOTO000L | 1 v v FUOO0F IR LI VEVIILH LTRHLS VIVE I YNDIAYT 06

0000 N 00009 OT-80-9I0Z  YMIdOD'OYJISSTIIVG ZIATOOT00GL0000L ZTTOZOORGOOTON00L 1 1 ¥ v FUOR0Z TVONTH LSIM VIVATON 131415 1915 19T YNOINYT D6E

0000T N gD3 D'000EE FT-LO-STOT  PANIHCODEENNISTISL  ZHOTCO T i T v v TO0D0L TYONIE LSIM YAV 10 "6TE ON WOOY 'DNICTTING NUNE NILEVIA ‘Qvou J3RIminiM Ny T
- (00T N adbd O'000EE EZ-Z0-STOT  wNIH00'OEEINISTISIL TTOTOOTOOOTAROOL  ZIATOOLOOTON00L 1 1 v v TO000L TYINIE LSIM YAVITON TOOO0L YLYOON FJONVH SNOAT'B

TR0V NOTVI0T © ]

ON WIS [ 3dAL DN [S31H3S [ 3U4DIRLS | AdIdE | INYNdRDS ] ainouvioT @




[4° O00ZEY 00O0T  I'82 000LEZ GOO0T YMIJODDEEINISTISLL HZEBOSHZYY O
000T 000H0T Lij L1 5 8201 00055 000Ts 188 QOIS 00025 ZM3JO00IASSTIIVS  HZRFOSHZWY O
"R T ] ] pus-usijo 5 7 g ] O E z B [T T usdWp [P







