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Securities and Exchange
Board of India

SIDDHESH LOTLIKAR
ADJUDICATING OFFICER

Email: siddheshi@sebi.gov.in
By Speed Post

SEBI/HRD/HO/OW/ooow 349 %2 /2021 | (
November 30, 2021

Persistent Infotech Private Ltd.,
(PAN: AAFCP9689J)

9/12 Lal Bazar Street,

3rd Floor, Block-E,

Kolkata — 700001.

Show Cause Notice under Rule 4{1) of the SEBI (Procedure for Holding
Inquiry and imposing Penalties) Rules, 1995 in the matter of dealings in

llliquid Stock Options

1. Securities and Exchange Board of India (hereinafter, referred to as “SEBI") has
initiated Adjudication proceedings against Pushapdham Business Pvt., Ltd.,
(hereinafter referred to as “Noticee”) for alleged violation of the provisions of
Regulations 3(a), (b), (c), (d) and 4(1), 4(2)(a) of SEBI (Prohibition of Fraudulent
and Unfair Trading Practices related to Securities Markets) Regulations, 2003
(hereinafter, referred to as “PFUTP Regulations, 2003%), in the matter of trading
in illiquid stock options on the BSE Ltd., (“BSE).

2. The undersigned has been appointed as Adjudicating Officer vide order dated
April 30, 2021 under Section 19 read with Sub-section (1) of Section 15-| of the
SEBI Act, 1992 and Rule 3 of the SEBI (Procedure for Holding Inquiry and
Imposing Penalties) Rules, 1995 (hereinafter referred to as “SEBI Adjudication
Rules”) to inquire into and adjudge the alleged violation committed by the Noticee,
under Section 15 HA of the Securities and Exchange Board of India Act, 1992
(hereinafter referred to as the “SEBI Act”). A copy of communiqué dated June 14,
2021 appointing the undersigned as Adjudicating Officer is placed at Annexure

. Pe

& v, e E. @ 4-, "< w5, Ay Feorl v, w2 (@), G - 400 051
TOIM : 2644 9950 / 4045 9950 (3.t 3T, TH.), 2644 9000 / 4045 9000 HFT : 2644 9019 ¥ 2644 9022 Ay - www.sebl.gov.in

SEBI Bhavan, Plot No. C4-A, "G" Block, Bandra Kurla Complex, Bandra (E), Mumbai - 400 051
Tel.: 2644 9950 / 4045 9950 (IVRS), 2644 9000 / 4045 9000 Fax . 2644 9019 to 2644 9022 Web wwnw.sebi.gov.in



- ar:[a?ﬁ:

Continuation :

YA gtayfa
N fafma aid

Securities and Exchange

Board of India
SEBI observed large scale reversal of trades in stock options segment of BSE.

Subsequently, upon investigation of the trading done during the period from April
1, 2014 to September 30, 2015 (hereinafter referred to as "Investigation Period”
/ “I.P.") in the stock options traded on BSE, SEBI observed large scale reversal
of trades by various entities including the Noticee. The reversal trades comprised
of 81.38% (2,91,643 trades) of all the trades executed in BSE Stock Options
Segment wherein the open positions were squared off with a significant price
difference without any basis for such change in the contract price. It is alleged
that the aforesaid reversal trades were non-genuine in nature and also resulted

into generation of artificial volumes.

The Noticee is alleged to have engaged in 3 instances in 1 unigue contract
wherein the position was taken and was reversed with the same counterparty on
the same day, but at a substantial price difference. Details of all the reversal
trades of the Noticee and summary of all the reversal trades in Stock Option
Segment of BSE during investigation period are given in Annexure “B” and

Annexure “C” respectively.

A summary of dealings of Noticee in 1 Stock Options contract in which the Noticee
allegedly executed non genuine reversal trades during the investigation period,

is as follows: -

Summary of dealings of Noticee in contracts wherein the Noticee executed

reversal trades

% of Non-|% of Artificial
genuine Volume
S| Avg. I':::%Beuy g:ﬁ ;g::'mie" trades of the| generated by
N(; Contract Name Buy (no. of| Rate (no. of Noticee in the | Noticee In the
' Rate (%) unit.s) ®) unit's) contract  to( contract to Total
Total trades in | Volume in the
the contract | Contract
1 | GLPL15FEB800.00CEW3 27.31 | 100500 05 100000 42.86 33.31

Note: “Unit” refers to lot size in contract multiplied by number of contracts traded. ; 1
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6. The abovementioned reversal trades and volumes are illustrated through the

dealings of Noticee in one contract viz., “GLPL15FEB800.00CEW3" during the

I.P., as follows:

(a) On February 19, 2015, the Noticee bought 1,00,500 units of the aforesaid
contract at 14:29:39 from Banko Traders Pwt., Ltd., at an average price of
327.31.

(b) On the same day the Noticee reversed its position by selling 1,00,000 units to
the same counterparty at 14:53:48 at an average price of Z0.5.

(c) From the above, it is noted that while dealing in aforementioned contract
during the investigation period, the Noticee executed total 2 trades (1buy trade
and 1sell trade). This constituted 33.31% of the total market volume in the
contracts and thereby the Noticee allegedly generated artificial volume of
2,00,000 units.

7. In view of the foregoing, it is alleged that Noticee, by indulging in execution of
non-genuine reversal of trades in Stock Options with same entities on the same
day, created false and misleading appearance of trading in stock options and
therefore allegedly violated Regulation 3(a), (b), (c), (d), 4(1), 4(2)a) of SEBI
(PFUTP) Regulations, 2003.

8. The aforesaid alleged violations, if established, make the Noticee liable for
monetary penalty under section 15HA of the SEBI Act, the provisions of which

are reproduced hereunder:

Section 15HA of SEBI Act

“If any person indulges in fraudulent and unfair trade practices relating to
securities, he shall be liable to a penalty which shall not be less than five lakh
rupees but which may extend to twenty-five crore rupees or three times the
amount of profits made out of such practices, whichever is higher’, %
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9.  You are, therefore, called upon to show cause as to why an inquiry should not be

held against you in terms of Rule 4 of the SEBI (Procedure for holding Inquiry
and Imposing Penalties) Rules, 1995 read with section 15! of the SEBI Act, and
why penalty should not be imposed section 15HA of the SEBI Act.

E Contmuatlon

10. Your reply, if any, shouid reach the undersigned within 14 days from the date of
receipt of this Notice, failing which it shall be presumed that the allegations
levelled in this notice have been accepted by you and that you have waived the
Notice under Rule 4(3) of SEBI Adjudication Rules, and the matter would be
further proceeded with on the basis of the evidence available on record.

11. Further, you are required to keep the undersigned informed about the change in
your correspondence address, if any, till the conclusion of the proceedings. You
are also required to submit a photocopy of your PAN card and contact details viz.

Telephone numbers / Fax numbers / Email IDs and details of contact persons for

records.

SH LOTLIKAR
DJUDICATING OFFICER

Enclosures: Documents relied upon are as follows:

Annexure | Copy of relevant documents enclosed with this SCN
A Communique dated June 14, 2021 appointing Adjudicating Officer

B Integrated trade log of all reversal trades of Noticee in Stock Option
segment of BSE during the period April 1, 2014 to September 30, 2015
C Summary of all reversal trades
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Order communicating appointment of Adjudicaﬁng Officer

Act, 1992 (hereinafter referred to as the ‘SEBI Act) and various Rules and
Regulations made there under.,

and Exchange Board of India (Procedure for Holding Inquiry and Imposing Penalties
by Adjudicating Officer) Rules, 1995 (*hereinafter referred as the ‘SEBI Rules’) read

Section 15 | of SER| Act. The Adjudicating Officers shall enquire into and adjudicate
upon the alleged violation as stated above and if the Adjudicating Officers are
satisfied that the entities have become liabie io penalty, may impose penalty, as
they think fit, in terms of Rule 5 of the SEBI Rules and provisions of Sections 15 HA
of the SEBI Act.

&
Dated at Mumbai, this tﬁf&day of June 2021.
= VYV s

BHAVANA RAVIKUMAR
GENERAL MANAGER
SECURITIES AND EXCHANGE BOARD OF INDIA
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sno 56860 56861 56862
TRADE_DATE 19/02/2015 19/02/2015 15/02/2015
SCRIPCODE 851930 851930 851930
cint_pan AAFCP9689) AAFCPOBE9) AABCBIS38R
cint_name PUSHAPDHAM BUSINESS PRIVATE LIMITED  [PUSHAPDHAM BUSINESS PRIVATE LIMITED BANKO TRADERS PRIVATE LIMITED
cp_pan AABCB1888R AABCB1888R AAFCPO659)
p_name BANKO TRADERS PRIVATE LIMITED BANKO TRADERS PRIVATE LIMITED PUSHAPDHAM BUSINESS PRIVATE LIMITED
ORDER_NO 1424320766067000015 1424320766067000015 1424320766067000919
CP_ORDER_NO 1424320766067000014 1424320766067000013 1424320766067000018
TRADEID 27318 29210 29442
ORDER_TIME 14:29:39.375583 14:29:39.375583 14:53:48.438691
CP ORDER_TIME 14:20:30.219839 14:04:03_585701 14:53:47.032803
TRADE TIME 14:29:35.375583 14:29:39.375583 14:53:48.550870
ORDER_LMTIME 14:29;39.375583 14:29:39.375583 14:53:48,550870
CP_ORDER_LMTIME  |14:28:50.570013 14:04:03.585701 14:53:47.032803
TRADE_RATE 27.35 19.8 0.5
LTP_RATE 9.35 -7.55 -19,3
LTP_PERCENT 51.94 -27.61 -97.47
TRADE_VALUE B2735000.0 409000.0 80050000.0
ORDER_RATE 27.35 27.35 0.5
CP_ORDER_RATE 27.35 19.8 0.5
ORDER_LMRATE 27.35 27.35 0.5
CP_ORDER_LMRATE |27.35 19.8 0.5
ORDER_LTP 27.35 27.35 27.35
CP_ORDER_LTP 18.0 18.0 27.35
TRADED_QTY 100000 500 100000
ORDER_QTY 100500 100500 100000
CP_ORDER_QTY 1000000 500 100000
ORDER_AVLQTY 100500 100500 100000
CP_ORDER_AVLQTY 1000000 500 100000
ORDER_LMOQTY 100500 100500 100000
CP_ORDER_LMQTY 100000 500 100000
MEMBER_NO 3007 3007 3182
MEMBER_NAME GRD SECURITIES LTD. GRD SECURITIES LTD. MAVERICK SHARE BROKERS LTD.
OLD CLIENT
MODIFIED_CLIENT P214 P214 QP281
CP_MEMBER_NO 3182 3182 3007
CP_MEMBER_NAME |MAVERICK SHARE BROKERS LTD. MAVERICK SHARE BROKERS LTD. GRD SECURITIES LTD.
CP_OLD _CLIENT
CP_MODIFIED_CLIENT |OP281 OP281 P214
TERMINALID 201 201 201
USER_NAME ANIL RA| ANIL RAI NAVEEN SAIN

LOCATION_ADDRESS

23BA AIC BOSE ROAD 6TH FLOOR KOLKATA

238A AJC BOSE ROAD 6TH FLOOR KOLKATA 20

23 ANS5 ROAD ROOM NO 58 FOURTH FLOOR
FORTUNE TOWER KOLKATTA KOLKATA WEST

20 KOLKATA WEST BENGAL 700020 KOLKATA WEST BENGAL 700020 BENGAL 700001
CP_TEMINALID __ |201 201 201
CP_USER_NAME __|NAVEEN SAIN NAVEEN SAIN ANIL RAI

CP_LOCATION_ADDRESS

23 AN S ROAD RODOM NO 58 FOURTH FLOOR
FORTUNE TOWER KOLKATTA KOLKATA WEST

23 AN 5 ROAD ROOM NO 58 FOURTH FLOOR
FORTUNE TOWER KOLKATTA KOLKATA WEST

238A AJC BOSE ROAD 6TH FLOOR KOLKATA

BENGAL 700001 BENGAL 700001 20 KOLKATA WEST BENGAL 700020
ORDER_AUD A A A
CP_ORDER_AUD A A A
ORDER_TYPE L L L
CP_DRDER_TYPE L L L
LOCATIONID 7000201001303001 7000201001303001 7000010007001001
CP_LOCATIONID 7000010007001001 7000010007001001 7000201001303001
SCRIPNAME GLPLLSFEBS00.00CEW3 GLPL15FEB200.00CEW3 GLPLASFEBS00.00CEW3
EXPIRY 2015-02-19 2015-02-19 2015-02-19
STRIKEPRICE 80000.0 80000.0 80000.0
SERIES EQD EQD EQD
MKT_TYPE N N N
ISIN_ND
gty 99500 500 | 100000
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